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HOUSE BILL No. 4936

July 2, 2003, Introduced by Reps. Woodward, Bradstreet, McConico, Rivet, Huizenga and
LaSata and referred to the Committee on Energy and Technol ogy.

A bill to amend 1991 PA 179, entitled
"M chi gan tel ecomruni cati ons act,"”
by amendi ng section 304 (MCL 484.2304), as anended by 2000
PA 295.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 304. (1) Except as provided in section 304a, the rates
for basic |ocal exchange service shall be just and reasonabl e.

(2) A provider may alter its rates for basic | ocal exchange
services by 1 or nore of the foll ow ng:

(a) Filing with the comm ssion notice of a decrease,
di scount, or other rate reduction in a basic |ocal exchange
rate. A rate alteration under this subdivision shall becone
effective wi thout comm ssion review or approval

(b) Filing with the conm ssion notice of an increase in a

basi c | ocal exchange rate that does not exceed 1%l ess than the
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consumer price index. Unless the comm ssion determ nes that the
rate alteration exceeds the all owed increase under this
subdivision, the rate alteration shall take effect 90 days from
the date of the notice required under subsection (3). As used in
t hi s subdivision, "consuner price index" neans the nobst recent
reported annual average percentage increase in the Detroit
consuner price index for all itens for the prior 12-nonth period
by the United States departnent of | abor.

(c) Filing with the conmm ssion an application to increase a
basi c | ocal exchange rate in an anount greater than that all owed
under subdivision (b). The application shall be acconpanied with
sufficient docunentary support that the rate alteration is just
and reasonable. The comm ssion shall make a determ nation wthin

t he 90-day period provided for in subsection (5) of 1 of the

fol | ow ng:

(i) That the rate alteration is just and reasonabl e.

(i) That a filing under section 203 is necessary to review
the rate alteration

(3) Notice to custoners of a rate alteration is required for
a rate alteration under subsection (2)(b) or (c) and section 304a
and shall be included in or on the bill of each affected custoner
of the provider before the effective date of the rate
al teration.

(4) The notice required under subsection (3) shall contain at
| east all of the follow ng informtion:

(a) A statenent that the custonmer's rate nmay change

(b) An estimate of the anmount of the annual change for the
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typi cal residential customer that would result by the rate
change.

(c) A statenent that a custonmer may commrent on or receive
conplete details of the rate alteration by calling or witing the
commi ssion. The statenent shall also include the tel ephone
nunber and address of the commi ssion. Conplete details of the
rate alteration shall be provided free of charge to the custoner
at the expense of the provider.

(5) Except as otherw se provided in subsections (2) and (6),
an altered basic | ocal exchange rate shall take effect 90 days
fromthe date of the notice required by subsection (3).

(6) Upon receiving a conplaint or pursuant to a determ nation
under subsection (2)(c), the conmission may require a filing
under section 203 to review a proposed rate alterati on under
subsection (2)(c). The conm ssion's final order may approve,
nodi fy, or reject the rate alteration.

(7) Inreviewing a rate alteration under subsection (6), the
commi ssion shall consider only 1 or nore of the follow ng factors
if relevant to the rate alteration as specified by the provider:

(a) Total service long run increnmental cost of basic |ocal
exchange servi ces.

(b) Conparison of the proposed rate to the rates charged by
other providers in this state for the sane service.

(c) Wiether a new function, feature, or capability is being
of fered as a conponent of basic | ocal exchange servi ce.

(d) Whether there has been an increase in the costs to

provi de basic | ocal exchange service in the geographic area of
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t he proposed rate.

(e) Whether the provider's further investnent in the network
infrastructure of the geographic area of the proposed rate is
econonmically justifiable wi thout the proposed rate.

(8) A provider shall be allowed only 1 rate increase for each
class or type of service during any 12-nonth peri od.

(9) A provider shall not nake a rate alteration under this
section until the rate has been restructured under section 304a.

(10) The conm ssion shall exenpt a provider fromthis section
and section 310(2) if it finds all of the foll ow ng:

(a) The provider provides basic |ocal exchange service or
basi c | ocal exchange and toll service to | ess than 250, 000
end-users in this state.

(b) The provider offers to end-users single-party basic |oca
exchange service, tone dialing, toll access service, including
end-user conmon line services and dialing parity at a total price
of no higher than the amobunt charged as of May 1, 2000.

(c) The provider provides dialing parity access to operator,
t el ecommuni cation relay, and energency services to all basic
| ocal exchange end-users.

(11) Acall nmade to a local calling area adjacent to the
caller's local calling area shall be considered a |ocal call and
shall be billed as a local call

(12) Rates for basic local service may be differentiated by
geographic area in this state if the differential is based on the
costs of providing the service to the area. The commi ssion, on

its own notion or the notion of another party, may initiate a
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1 proceedi ng under section 203 to determ ne whether any rate

2 differentials are in conpliance with this section.
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