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HOUSE BILL No. 4969

HOUSE BILL No. 4969

July 16, 2003, Introduced by Reps. Condino, Spade, Clack, Sak, Tobocman, Minore,
Gieleghem, Kooiman, Gleason, Cheeks and Hunter and referred to the Committee on
Family and Children Services.

A Dbill to amend 1939 PA 280, entitled
"The social welfare act,"”
by amendi ng section 57k (MCL 400.57k), as added by 1998 PA 361.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 57k. (1) The departnent shall operate a program
allow ng an individual eligible for fam |y independence
assi stance to establish an individual devel opnent account for
first-tinme honmebuyers in accordance with this section. The
departnent shall disregard —funrds— up to $5, 000. 00, including
accrued interest, in an individual devel opnent account in
determining the individual's eligibility for famly independence
assi stance and the anmobunt of the grant the individual receives.
This section does not prohibit the famly independence agency
fromincreasing the anount allowed to be held in an individual

devel opnent account to an anount that is nore than $5, 000. 00.
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This section does not require a grant to the individual that
exceeds an anount established by the fam |y independence agency
or a private individual or agency with whomthe famly
i ndependence agency has contracted to adm ni ster the individual
devel opnent account program

(2) An individual who is eligible to receive famly
i ndependence assi stance, or another person on behal f of that
i ndi vidual , may establish an individual devel opment account for
t he purpose of accumnulating funds for a qualified purpose
descri bed in subsection (3). An individual shall only contribute
nmoney to the individual devel opnent account that is derived from
earned incone, as that termis defined in section 911(d)(2) of
the internal revenue code of 1986. The individual shall w thdraw
nmoney fromthe individual devel opnent account only for a
qual i fied purpose described in subsection (3).

(3) An individual who has established an individua
devel opnent account under this section may w thdraw and expend
funds fromthe individual devel opnment account only for paynent of
qualified acquisition costs with respect to a qualified principa
residence for a qualified first-time homebuyer, if paid from an
i ndi vi dual devel opnent account directly to the persons to whom
the qualified acquisition costs are due.

(4) As used in this section:

(a) "Date of acquisition" neans the date on which a qualified
first-time honmebuyer enters into a binding contract to acquire,
construct, or reconstruct the qualified first-time homebuyer's

princi pal residence.
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(b) "Individual devel opnent account"™ neans a trust created or
organi zed in the United States that is funded through periodic
contributions by the establishing individual in accordance with
this section and that nay be matched by or through a qualified
entity for a qualified purpose described in subsection (3).

(c) "Qualified acquisition costs" neans the costs of
acquiring, constructing, or reconstructing a qualified principal
residence. The termincludes any usual or reasonable settlenent,
fi nancing, or other closing costs.

(d) "Qualified entity" neans either of the follow ng:

(1) Anot-for-profit organization described in section
501(c)(3) of the internal revenue code of 1986 and exenpt from

taxation under section 501(a) of —that— the internal revenue code

of 1986.
(ii)) A state or local governnental agency acting in
cooperation with an organi zati on described i n subparagraph (i).

(e) "Qualified first-tine honmebuyer" neans a taxpayer and, if
married, the taxpayer's spouse who has no present ownership
interest in a principal residence during the 3-year period ending
on the date of acquisition of the qualified principal residence
to which this section applies.

(f) "Qualified principal residence" neans a princi pal
residence within the neaning of fornmer section 1034 of the
i nternal revenue code of 1986, the qualified acquisition costs of
whi ch do not exceed 100% of the average area purchase price
applicable to that residence, determned in accordance with

paragraphs (2) and (3) of section 143(e) of the internal revenue
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1 code of 1986.

02742' 03 Fi nal Page LTB



