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o

HOUSE BILL No. 5077

September 25, 2003, Introduced by Reps. Hardman, McConico, Stallworth, Hager, Caswell,
Plakas, Waters, Clack and Murphy and referred to the Committee on Regulatory Reform.

A bill to amend 1972 PA 239, entitled
"McCaul ey- Tr ax| er - Law- Bowran- McNeel y | ottery act,"”
by amendi ng sections 9 and 11 (MCL 432.9 and 432.11), as anended
by 1996 PA 167.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 9. (1) The conm ssioner shall initiate, establish, and
operate a state lottery at the earliest feasible and practicabl e
time. The lottery shall produce the maxi num anount of net
revenues for the state consonant with the general welfare of the
peopl e. The conm ssioner shall solicit bids fromfinancially
responsi bl e vendors of data processing equi pnent and services for
the operation of the lottery and may contract with the approval
of the state adm nistrative board.

(2) The comm ssioner shall not conduct a |lottery based upon

an activity that utilizes the nechanical, physical, or nental

03647' 03 TDR

,L/0S 'ON 11149 4SNOH



© 00 N o o0~ W N P

N NN N N N NN R R P R R B R B R
N~ o 00 A W N RBP O © 0 N O O~ W N P O

2

skills of the participant and that is traditionally regarded as a
sporting event.

(3) The comm ssioner shall not allowthe sale of lottery
tickets or draw winning lottery tickets on Easter Sunday.

(4) —3)— The commi ssioner nay participate in joint
enterprises with other sovereignties —setengas— if the
commi ssioner determnes that the joint enterprise is designed to
produce the maxi mnum anount of net revenues for the state
consonant with the general welfare of the people. The
commi ssioner shall only participate in a joint enterprise
agreenment that provides that the conm ssioner may di scontinue
participation in the agreenent if he or she determnes it to be
necessary. The commi ssioner shall report to the |egislature

every 6 nonths on the progress of the joint enterprise

agreenent.

Sec. 11. (1) The conm ssioner shall pronulgate rules
pursuant to the adm nistrative procedures act of 1969, —-Aet
No—3066—ofthe PubliecActs—of 1969, beihg—seetions24-201to
24-328of theM-echigan—Conpi-led—taws— 1969 PA 306, MCL 24.201 to
24. 328, as necessary to inplenment this act.

(2) The rules authorized under this section may include any
of the follow ng, subject to requirenents and limtations

expressed in this act:
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(a) The type of lottery to be conducted. —subjeetto
section—9(2)—

(b) The price of tickets or shares in the lottery.

(c) The nunber and size of the prizes on the winning tickets
or shares.

(d) The manner of selecting the winning tickets or shares.

(e) The manner of paynent of prizes to the hol ders of w nning
tickets or shares. ——subjeetto-section32-

(f) The frequency of the drawi ngs or sel ections of w nning
tickets or shares.

(g) Wthout limt as to nunber, the type or types of
| ocations at which tickets or shares nmay be sold. —subjeette
section—23(10)—

(h) The method to be used in selling tickets or shares,

except that a person's nanme shall not be printed on the tickets

or shares.
(i) The licensing of agents to sell tickets or shares but a
person under the age of 18 shall not be |licensed as an agent.

(j) The manner and anount of conpensation to be paid |icensed
sal es agents necessary to provide for the adequate availability
of tickets or shares to prospective buyers and for the
conveni ence of the public.

(k) The apportionnent of the total annual revenues accruing
fromthe sale of lottery tickets or shares and fromall other
sources for the paynent of prizes to the hol ders of w nning
tickets or shares, for the paynent of costs incurred in the

operation and adm nistration of the lottery, including the
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expenses of the bureau and the costs resulting fromany contract
or contracts entered into for pronotional, advertising,

consul ting, or operational services or for the purchase or |ease
of lottery equipnent and materials, for the repaynment of the
noney appropriated to the state lottery fund, and for transfer to
t he general fund.

(3) The comm ssioner nmay promnul gate rul es incorporating by
reference existing rules or regulations of any joint enterprise
as required as a condition for participation in that joint
enterprise. Any subsequent changes or additions to the rules or
regul ations of the joint enterprise may be adopted by the
conmmi ssi oner through the pronul gation of a rule.

(4) This section is repealed if the M chigan suprene court

rul es that sections 45 and 46 of the admi nistrative procedures

act of 1969, —AetNe—3066-o6t the Publie Acts—of 1969 being
sections—24-245-and 24-246—of the M-chiganConpiledLaws

1969 PA 306, MCL 24.245 and 24. 246, are unconstitutional and a
statute requiring legislative review of adm nistrative rules is

not enacted within 90 days after the M chigan suprenme court

ruling. Nothing tn this subsection invalidates rules that have

act—that added-this—subsection— Rul es promnul gated before
April 17, 1996 are not invalidated by this subsection.
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