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HOUSE BILL No. 5249

HOUSE BILL No. 5249

November 4, 2003, Introduced by Reps. Robertson, VVoorhees, Richardville, Julian, Vander
Veen, Shaffer, Palmer, Palsrok, Newell, Pastor, Steil, Stahl, Kooiman and Farhat and
referred to the Committee on Commerce.

A Dbill to amend 1975 PA 228, entitled

"Si ngl e business tax act,"
(MCL 208.1 to 208.145) by adding section 37e.
THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 37e. (1) For tax years that begin after Decenber 31
2003, a taxpayer that purchases tangi ble personal property froma
qualified tool and die business may claima credit against the
tax inmposed by this act equal to the amount actually paid to the
qualified tool and die business for that tangi ble personal
property within 365 days after the taxpayer ordered that tangible
personal property.

(2) The credit allowed under this section is in addition to
all other credits allowed under this act, and costs used to
calculate a credit under this section nmay be used to calcul ate

any other credit allowed under this act as applicable.
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(3) If the credit allowed under this section for the tax year
and any unused carryforward of the credit allowed under this
section exceed the tax liability of the taxpayer for the tax
year, the excess shall not be refunded but may be carried forward
as an offset to the tax liability in subsequent tax years for 10
tax years or until the excess credit is used up, whichever occurs
first.

(4) As used in this section, "qualified tool and die

busi ness” nmeans an entity that neets all of the foll ow ng

criteria:

(a) Has an industrial classification under the North Anerican
i ndustrial classification system (NAICS) of 333511, 333512,
333513, 333514, or 333515.

(b) Has entered into a collaboration agreenent as determ ned
by the Mchigan strategic fund with other business entities that
have an industrial classification under the North American
i ndustrial classification system (NAICS) of 333511, 333512,
333513, 333514, or 333515.

(c) Has fewer than 50 full-tinme enpl oyees.
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