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HOUSE BILL No. 5745

HOUSE BILL No. 5745

April 1, 2004, Introduced by Reps. Caswell, Acciavatti, Taub, Casperson, Amos, Pastor,
Moolenaar, Nitz, Brandenburg, Milosch and Emmons and referred to the Committee on
Tax Policy.

A Dbill to amend 1985 PA 106, entitled
"State convention facility devel opnent act,”
by amendi ng section 10 (MCL 207.630).

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 10. (1) Any noney remaining in the convention facility
devel opnent fund at the end of the state fiscal year shall be
transferred to the general fund of the state treasury to be
distributed in the next state fiscal year pursuant to subsection
(2).

(2) Money transferred fromthe convention facility
devel opnent fund to the general fund pursuant to subsection (1)
shall be distributed in the follow ng order of priority in the
foll owi ng anmounts:

(a) An anmount equal to the difference, if any, between the

tax inmposed —pursuant—toe— under this act in the preceding state

06533' 04 JLB

G¥/.S "ON 17119 ASNOH



© 00 N o o0 B~ W N P

N N N N N N NN PR R R R R R R R P
~N~ o o M WN P O © 0N OO0~ WDN P O

2

fiscal year that is designated —pursuant—toe— under section 9 to a
gualified local governnental unit and the tax inposed —pursuant
te— under this act that is designated —pursdant—to— under section
9 in the state fiscal year —prior—to— imedi ately preceding the
preceding state fiscal year for the sane | ocal governnental unit
shall be distributed to that |ocal governnmental unit. This
subdi vi si on —shall— does not apply unless a tax has been inposed
under this act in the entire 2 state fiscal years inmmedi ately
preceding the state fiscal year in which a distribution under
this subdivision is nade. Any anount distributed —pursuant—te
under this subdivision shall be used by the |ocal governnental
unit only for the retirenent of outstanding bonds, obligations,
or other evidences of indebtedness incurred for which
di stri buti ons —pursuant—te— under section 9 are pledged. A
di stribution under this subdivision shall not be nade to the
extent that the obligations, bonds, or other evidences of
i ndebt edness cannot be retired or are not outstanding.

(b) O the noney transferred —pursuant—to— under
subsection (1) and remaining after distributions under
subdi vision (a), an anmount equal to that portion of the |iquor
tax coll ected —pursuant—to—the—conventionfactty promption—tax
aet— under section 1207 of the Mchigan |iquor control code of
1998, 1998 PA 58, MCL 436.2207, fromlicensees in counties in
whi ch convention hotels are not | ocated shall be distributed to

t hose counties in which convention hotels are not |ocated in the

sanme proportion that the anobunt of tax coll ected —pursuant—to-the
convention—factHty promptiontax—aet— under section 1207 of the
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M chigan |iquor control code of 1998, 1998 PA 58, MCL 436. 2207,

in the preceding state fiscal year fromthe licensees in a county

bears to the total tax collections —pursuant—totheconvention

faciH-ty—promption—tax—aet— under section 1207 of the M chigan
[iquor control code of 1998, 1998 PA 58, MCL 436.2207, in the

precedi ng state fiscal year fromall counties in which convention
hotel s are not | ocated.

(c) The remmi ning noney transferred —pursuant—toe— under
subsection (1) after distributions under subdivisions (a) and (b)
shal |l be distributed to each county in the follow ng anmounts:

(i) The ampunt of noney available to be distributed under

this subdivision multiplied by the percentage of collections in

the preceding state fiscal year under —the-conventionfaciHHity

promption—tax—aet— section 1207 of the M chigan |iquor control
code of 1998, 1998 PA 58, MCL 436.2207, fromlicensees in

counties in which convention hotels are not |ocated shall be
distributed to each county in which convention hotels are not

| ocated in the sane proportion that the amobunt of tax collected
pursuant to —the-cenventionfaciity promptiontax—act— section
1207 of the Mchigan liquor control code of 1998, 1998 PA 58, MCL
436. 2207, in the preceding state fiscal year fromlicensees in
that county bears to the total tax collections from —the
conventionfactHHty promptiontax—aect— section 1207 of the

M chigan liquor control code of 1998, 1998 PA 58, MCL 436. 2207,
in the preceding state fiscal year fromall counties in which
convention hotels are not | ocated.

(1i)) The amount of noney avail able to be distributed under

06533' 04 JLB



© 00 N o o0~ W N P

N N N N N N NN P P P R R R R R P
N~ o o M WON P O © 0N OO0~ WDN P O

4

this subdivision multiplied by the percentage of collections in

the preceding state fiscal year under —the-conventionfaciHHity

promption—tax—aet— section 1207 of the M chigan |iquor control
code of 1998, 1998 PA 58, MCL 436.2207, fromlicensees in

counties in which convention hotels are |ocated shall be

di stributed to each county in which convention hotels are | ocated
in the same proportion that the anmount of tax collected pursuant
t o —theconventionfacitHty prometiontax—aect— section 1207 of
the Mchigan Iiquor control code of 1998, 1998 PA 58, MCL

436. 2207, in the preceding state fiscal year fromlicensees in
that county bears to the total tax collections from —the
convention—factHty promtiontax—aect— section 1207 of the

M chigan |iquor control code of 1998, 1998 PA 58, MCL 436. 2207,
in the preceding state fiscal year fromall counties in which
convention hotels are |ocated. However, in the calculation of
the proportion represented by a county's share of distributions
under this subparagraph, the amount of the tax collected from
licensees in the qualified |ocal governnental unit that received
di stributions under section 9 in the |last state fiscal year shal
not be incl uded.

(3) Adistribution to a county pursuant to this section
shall be included for purposes of the calculations required to be
made by section 24e of the general property tax act, —-Aet—No—206

F 4 bl : _ bei : . F ) chi
Conpitedtaws— 1893 PA 206, MCL 211.24e. |If the governing body
of a taxing unit approves the additional mllage rate under

section 24e of the general property tax act, —Aet—No—206—o6fthe
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Puble—Aets—of+ 1893 1893 PA 206, MCL 211.24e, which is due to

di stributions pursuant to this section, then an anmount equal to
50% of the distribution under this section —shalH— may be used

for substance abuse treatnment within the taxing unit.
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