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HOUSE BILL No. 5894

May 12, 2004, Introduced by Reps. Stakoe, Richardville, Shackleton, Stahl, Palsrok,
Voorhees, Amos, Taub, Laloy, Meyer, Garfield, Nitz, DeRoche, Milosch, Pumford,
Hummel, Koetje, Steil, Bisbee, Hune, Tabor, Shaffer, DeRossett, Ehardt, Gaffney, Newell,
Caswell, Walker, Moolenaar, Acciavatti, Kooiman, Hoogendyk, Huizenga, Caul, Nofs and
Sheen and referred to the Committee on Commerce.

A bill to anend 1984 PA 192, entitled
"For bes nechani cal contractors act,"
by amendi ng sections 6 and 10 (MCL 338.976 and 338.980), section
10 as anended by 1997 PA 119.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 6. (1) Upon the filing of an application on a form
prescribed by the departnment and paynent of the exam nation fee
prescribed in section 10, the department shall conduct
exam nations to establish the qualifications and conpetency of
applicants seeking licensing for the category for which the
application is —wade— submtted and ——except—as—otherwse
provided,— shall issue |licenses to those who pass the
exam nations and pay the initial issuance fee, except as
ot herwi se provided for in this act. An applicant who seeks

licensure in nore than 1 work classificati on —as—set—forth
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listed in subsection (3) on a single application shall only be
required to pay 1 examnation fee and 1 initial issuance fee as
provided in section 10. A person applying for a |license under
this act shall also pay the amount required to be paid under the
construction |lien act, —-Aet—No—497of the PubliecActs—of 1980
being——seetions 5701101t o 57013056 the Mechigan—Conpiled
Laws— 1980 PA 497, MCL 570.1101 to 570. 1305, which amount shal
be paid to the departnent —eftHecensingandregulation— for
deposit in the honeowner construction lien recovery fund. A
person —shal— is not —be— required to pay nore than $50.00 in an
assessment period under —the—econstructionten— that act, —Aet
No—497 of the PublieActs—of19806,— regardl ess of the nunber of
i censes applied for or held.

(2) An applicant —shall— is not —be— considered eligible for
exam nation unless the applicant is of good noral character, as
defined in —Aet—No—381of the PublieActs—of 1974, being
sections—338-41t0-338-47of the MechiganConpiledtanws— 1974 PA
381, MCL 338.41 to 338.47, and has a mninmum of 3 years of

experience — or an equi val ent of that experience —thatis
acceptable to the board, upon proper showing to the departnent,
in 1l or nore of the work classifications —set—+foerth— listed in
subsection (3).

(3) Acontractor's |icense obtai ned —byt+H-censure—-or
examnatten— shall be classified and limted as 1 or nore of the
fol | ow ng:

(a) Hydronic heating and cooling and process piping.

(b) HVAC equi prent .
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(c) DuctworKk.

(d) Refrigeration.

(e) Limted service, heating or refrigeration

(f) Unlimted service, heating or refrigeration

(g) Fire suppression.

(h) Specialty.

Sec. 10. (1) The exam nation fee for a contractor's |license
is $25.00. Except as otherw se provided i n —subsection{2)
subsections (2) and (4), the initial and per-year fee for the
i ssuance of a contractor's license is $75.00.

(2) —BeginntngJanuvary—1—1998—an— An initial or renewal

contractor's license issued under this act expires on August 31

expires— every third year after August 31, 2001 and is renewable

not later than Cctober 31 upon application and paynent of the
—$200-00— license fee. —+ntheecaseof— For a person applying
for an initial or reinstatenent contractor's license at a tine

ot her than between August 31 and Cctober 31 of the year in which
t he departnent issues renewal |icenses, the departnent shal
conmpute and charge the license fee on a yearly pro rata basis
beginning in the year of the application until the |ast year of
the 3-year license cycle. Al licenses not renewed are void and
may be reinstated only upon application for reinstatenment and the

paynment of the license fee. A person who renews his or her
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license within 3 years after the license is voided pursuant to
this section is not subject to reexam nation for the |icense.

(3) Beginning on the effective date of the anendatory act

t hat added subsection (5), the departnment shall issue an initial
or renewal |icense not later than 6 nonths after the applicant
files a conpleted application. |If the application is considered

i nconpl ete by the departnment, the departnent shall notify the
applicant in witing within 10 days after receipt of the

i nconpl ete application, describing the deficiency and requesting
the additional information. The 6-nmonth period is tolled upon
notification by the department of a deficiency until the date the

requested information is received by the departnent.

(4) If the departnent fails to issue or deny a license within

the tinme required by this section, the departnment shall return
the Iicense fee and shall reduce the license fee for the
applicant's next renewal application, if any, by 15% The
departnment shall not discrimnate against an applicant in the
processi ng of the application based upon the fact that the
application fee was refunded or discounted under this
subsecti on.

(5) Beginning January 31, 2005, the director of the
departnment shall submit a report by January 31 of each year to
the standing comm ttees and appropriations subcommttees of the

senate and house of representatives concerned w th occupationa

i ssues. The director shall include all of the follow ng
information in the report concerning the precedi ng cal endar
year:
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(a) The nunber of initial and renewal applications the
departnment received and conpleted within the 6-nmonth tinme period
descri bed in subsection (3).

(b) The nunber of applications requiring a request for
addi ti onal information.

(c) The average tine for an applicant to respond to a request
for additional information

(d) The nunber of applications rejected in general
cat egori es.

(e) The anount of noney returned to |icensees under

subsection (4).

(f) The nunber of applications not issued within the 6-nonth
peri od.

(g) The average processing time for initial and renewal
applications granted after the 6-nonth period.

(6) (33— Al fees and noney received by the departnment for
the licensing of persons under this act, and any other incone
recei ved under this act, shall be paid into the state
construction code fund created by section 22 of the
Stille-DeRossett-Hale single state construction code act, —ef
3972— 1972 PA 230, MCL 125.1522.

(7) —4)— The departnent shall annually submit to the menbers
of the legislature a conprehensive report detailing the
expenditure of additional noney resulting fromthe 1989
anendatory act that increased the fees contained in this

section.
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