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The bill would create a new chapter in the Insurance Code — Chapter 21A —to allow auto
insurance companies to offer a managed care option for persona injury protection
benefits under a no-fault auto insurance policy.

Such an option would have to be uniformly offered to all of a company's insureds and
would have to reflect the reasonably anticipated reductions in losses or expenses. Such
an option could not apply to emergency care.

Under the hbill, the managed care would only apply to the insured who selected the
managed care option in writing, the insured's spouse, and arelative of either domiciled in
the same household, when claiming PIP benefits under a policy with a managed care
option.

Managed care could be used on all medical services provided to an injured insured after
the selection of a managed care option, regardless of the date of the original claim.

The term "managed care" would mean all monitoring and adjudication of an injured
person's care, including first notice of loss/initial intake, preauthorization, treatment plan
review, telephonic case management, field case management, medica bill review,
utilization review, and preferred provider selection and accreditation.

MCL 500.2151 et al.
FISCAL IMPACT:
The verification that a managed health care option is offered should not increase the cost

of the State's Office of Financial and Insurance Services, nor should it have any fiscal
impact on local units of government.

Legidative Analyst: Chris Couch
Fiscal Anayst: Richard Child

m This analysis was prepared by nonpartisan House staff for use by House members in their deliberations, and does
not constitute an official statement of legislative intent.
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