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HB- 4814, As Passed House, June 8, 2005

HOUSE BILL No. 4814

May 19, 2005, Introduced by Reps. Pavlov, Baxter, Laloy, Nitz, Huizenga, Newell, Stahl,
Gossdin, Stewart, Elsenheimer, Mortimer, Kahn, Booher, Emmons, Nofs, Taub and
Hildenbrand and referred to the Committee on Commerce.

A Dbill to amend 1996 PA 376, entitled
"M chi gan renai ssance zone act,"
by amendi ng section 8d (MCL 125.2688d), as anended by 2004 PA 202.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 8d. (1) The board of the M chigan strategic fund
described in section 4 of the Mchigan strategic fund act, 1984 PA
270, MCL 125.2004, may designate not nore than 20 tool and die
renai ssance recovery zones within this state in 1 or nore cities,
villages, or townships if that city, village, or township or
conbination of cities, villages, or townships consents to the
creation of a recovery zone within their boundaries. A recovery
zone shall have a duration of renai ssance zone status for a period
not to exceed 15 years as deternmi ned by the board of the M chigan

strategi c fund.
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House Bill No. 4814 as anended June 7, 2005
(2) The board of the Mchigan strategic fund nmay designate a

recovery zone within this state if the recovery zone consists [enly

0 or—Mm Datrce 0 ol—and—die ne sYeYs /— OF NOT
LESS THAN 4 AND NOT MORE THAN 20 QUALI FI ED TOOL AND DI E BUSI NESSES. | F
THE BOARD OF THE M CHI GAN STRATEG C FUND DESI GNATED 1 OR MORE RECOVERY
ZONES THAT CONTAIN LESS THAN 20 QUALI FI ED TOOL AND DI E BUSI NESSES BEFORE
THE EFFECTI VE DATE OF THE AMENDATORY ACT THAT ADDED THI S SENTENCE, THE
BOARD OF THE M CH GAN STRATEG C FUND MAY ADD ADDI TI ONAL QUALI FI ED TOCOL
AND DI E BUSI NESSES TO THAT RECOVERY ZONE SUBJECT TO THE LI M TATI ONS
CONTAINED I N THI S SUBSECTI ON. A RECOVERY ZONE SHALL CONSI ST OF ONLY
QUALI FI ED TOOL AND DI E BUSI NESS PROPERTY. ]

(3) The board of the Mchigan strategic fund may revoke the

designation of all or a portion of a recovery zone with respect to
1 or nore qualified tool and die businesses if those qualified too
and di e businesses fail or cease to participate in or conply with a
qgual i fied coll aborative agreenment. A QUALIFIED TOOL AND DI E
BUSI NESS MAY ENTER | NTO ANOTHER QUALI FI ED COLLABORATI VE AGREEMENT
ONCE I T IS DESI GNATED PART OF A RECOVERY ZONE.

(4) THE BOARD OF THE M CHI GAN STRATEGQ C FUND SHALL NOT PREVENT
A GROUP OF QUALI FI ED TOOL AND DI E BUSI NESSES SUBJECT TO A QUALI FI ED
COLLABCRATI VE AGREEMENT FROM MERG NG | NTO ANOTHER GROUP OF
QUALI FI ED TOOL AND DI E BUSI NESSES SUBJECT TO A DI FFERENT QUALI FI ED
COLLABCRATI VE AGREEMENT.

(5) —4)— As used in this section:

(a) "Qualified collaborative agreenment” nmeans an agr eenent
t hat denonstrates synergistic opportunities, including, but not
limted to, all of the foll ow ng:

(i) Sales and marketing efforts.

(ii) Devel opnent of standardized processes.

(iii) Devel opnment of tooling standards.

(iv) Standardi zed project managenent nethods.

(v) Inproved ability for specialized or small niche shops to
devel op expertise and conpete successfully on | arger prograns.

(b) "Qualified tool and die business" neans a busi ness entity
that neets all of the follow ng:
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(1) Has a North American industrial classification system
(NAI CS) of 333511, 333512, 333513, 333514, or 333515; or has a
North American industrial classification system (NAICS) of 337215
and operates a facility within an existing renai ssance zone, which
facility is adjacent to real property not |ocated in a renai ssance
zone and is located within 1/4 mle of a Mchigan technica
education center

(ii) Has entered into a qualified collaboration agreenent as
approved by the Mchigan strategic fund with other business
entities that have a North American industrial classification
system (NAICS) of 333511, 333512, 333513, 333514, or 333515.

(ii) Has less than 50 full-tinme enpl oyees.

(c) "Qualified tool and die business property" nmeans 1 or nore
of the follow ng:

(1) Property owned by 1 or nore qualified tool and die
busi nesses and used by those qualified tool and die businesses
primarily for tool and di e business operations.

(1i)) Property leased by 1 or nore qualified tool and die
busi ness for which the qualified tool and die business is |iable
for ad val orem property taxes and which is used by those qualified
tool and di e businesses primarily for tool and die business
operations. The qualified tool and die business shall furnish proof
of its ad valorem property tax liability to the departnent of
treasury.

(d) "Recovery zone" nmeans a tool and die renai ssance recovery

zone created in this section
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