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HB- 4972, As Passed House, August 31, 2005

SUBSTI TUTE FOR
HOUSE BI LL NO. 4972

A bill to anmend 1975 PA 228, entitled

"Si ngl e business tax act,"
(MCL 208.1 to 208.145) by adding section 35d.
THE PECPLE OF THE STATE OF M CHI GAN ENACT:

SEC. 35D. (1) FOR TAX YEARS BEG NNI NG ON AND AFTER JANUARY 1,
2006 AND FOR WHI CH SUBSECTI ON (2) DCES NOT APPLY, A PERSON MAY
CLAIM A CREDI T AGAI NST THE TAX | MPOSED BY THI S ACT EQUAL TO THE
FOLLON NG PERCENTAGES OF THE PROPERTY TAXES PAID I N THE TAX YEAR BY
THE PERSON ON | NDUSTRI AL PERSONAL PROPERTY:

(A) FOR THE TAX YEAR FOLLOWN NG THE CALENDAR YEAR I N WHI CH THE
TANG BLE PERSONAL PROPERTY IS I NI TIALLY SOLD AT RETAI L AND FI RST
PURCHASED FROM A MANUFACTURER OR A DEALER OR DI STRI BUTOR OF THE
ORI G NAL MANUFACTURER BY THE TAXPAYER, THE TAXPAYER MAY CLAI M THE
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FOLLON NG PERCENTAGE OF THE PROPERTY TAXES PAID IN THE TAX YEAR ON
THE TANG BLE PERSONAL PROPERTY FOR THAT YEAR:

(i) I'F THE TANG BLE PERSONAL PROPERTY | S FI RST PURCHASED | N
CALENDAR YEAR 2006 OR 2007, 50%

(i) I'F THE TANG BLE PERSONAL PROPERTY IS FI RST PURCHASED I N
CALENDAR YEAR 2008 OR AFTER CALENDAR YEAR 2008, 20%

(B) FOR THE TAX YEAR | MVEDI ATELY FOLLOW NG THE TAX YEAR I N
SUBDI VI SI ON (A), THE TAXPAYER MAY CLAI M THE FOLLOW NG PERCENTAGES
OF THE PROPERTY TAXES PAI D BY THE TAXPAYER I N THE TAX YEAR ON THE
TANG BLE PERSONAL PROPERTY:

(i) I'F THE TANG BLE PERSONAL PROPERTY WAS FI RST PURCHASED I N
CALENDAR YEAR 2006 OR 2007, 30%

(i) I'F THE TANG BLE PERSONAL PROPERTY WAS FI RST PURCHASED | N
CALENDAR YEAR 2008 OR AFTER CALENDAR YEAR 2008, 20%

(©) FOR THE TAX YEAR | MVEDI ATELY FOLLOW NG THE TAX YEAR I N
SUBDI VI SI ON (B), THE TAXPAYER MAY CLAI M THE FOLLOW NG PERCENTAGES
OF THE PROPERTY TAXES PAI D BY THE TAXPAYER I N THE TAX YEAR ON THE
TANG BLE PERSONAL PROPERTY:

(i) I'F THE TANG BLE PERSONAL PROPERTY WAS FI RST PURCHASED I N
CALENDAR YEAR 2006 OR 2007, 25%

(i) I'F THE TANG BLE PERSONAL PROPERTY WAS FI RST PURCHASED | N
CALENDAR YEAR 2008 OR AFTER CALENDAR YEAR 2008, 20%

(D) EXCEPT AS OTHERW SE PROVIDED IN THI S SUBSECTI ON, A
TAXPAYER MAY CLAIM A 15% CREDI T FOR PROPERTY TAXES PAI D | N CALENDAR
YEARS 2006, 2007, AND 2008 ON TANG BLE PERSONAL PROPERTY AND A 20%
CREDI T FOR PROPERTY TAXES PAI D I N CALENDAR YEAR 2009 AND AFTER
CALENDAR YEAR 2009.
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(2) FOR TAX YEARS AFTER THE CALENDAR YEAR | N WHI CH THE FOURTH
REDUCTI ON UNDER SECTI ON 31(7) WAS MADE, |F THE REVENUE ESTI MATI NG
CONFERENCE THAT MEETS I N THE MAY AFTER THE CALENDAR YEAR | N WHI CH
THE FOURTH REDUCTI ON UNDER SECTI ON 31(7) WAS MADE, AS PROVI DED I N
SECTI ON 367B OF THE MANAGEMENT AND BUDGET ACT, 1984 PA 431, ML
18.1367B, DETERM NES THAT THE AMOUNT ESTI MATED BY THAT REVENUE
ESTI MATI NG CONFERENCE FOR REVENUES UNDER THI' S ACT FOR THAT STATE
FI SCAL YEAR EXCEEDS THE REVENUES UNDER THI' S ACT FOR THE STATE
FI SCAL YEAR | MVEDI ATELY PRECEDI NG THE STATE FI SCAL YEAR | N VHI CH
THE REVENUE ESTI MATI NG CONFERENCE MEETS BY $80, 000, 000. 00 OR MORE,
A TAXPAYER MAY CLAIM A CREDI T EQUAL TO THE FOLLOW NG PERCENTAGES OF
THE PROPERTY TAXES PAI D ON TANG BLE PERSONAL PROPERTY PURCHASED | N
THAT CALENDAR YEAR, | N THE TAX YEAR | MVEDI ATELY FOLLOW NG THE
CALENDAR YEAR | N VWHI CH THE TANG BLE PERSONAL PROPERTY WAS
PURCHASED:

(A) FOR THE TAX YEAR FOLLON NG THE CALENDAR YEAR | N WH CH THE
TANG BLE PERSONAL PROPERTY 1S I NI TIALLY SOLD AT RETAIL AND FI RST
PURCHASED FROM A MANUFACTURER OR A DEALER OR DI STRI BUTOR OF THE
ORI G NAL MANUFACTURER BY THE TAXPAYER 50%

(B) FOR THE TAX YEAR | MVEDI ATELY FOLLOWN NG THE TAX YEAR I N
SUBDI VI SION (A), 30%

(C) FOR THE TAX YEAR | MVEDI ATELY FOLLON NG THE TAX YEAR I N
SUBDI VI SI ON (B), 25%

(3) A PERSON THAT |'S NOT OTHERW SE REQUI RED TO FILE A RETURN
UNDER THI S ACT MAY CLAI M THE CREDI T UNDER THI S SECTI ON.

(4) TO QUALI FY FOR THE CREDI TS UNDER THI S SECTI ON FOR AN | TEM
OF TANG BLE PERSONAL PROPERTY, A PERSON THAT |'S OTHERW SE ELI G BLE
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TO CLAIM THE CREDI T ALLOAED UNDER THI'S SECTI ON SHALL FILE W THI N
THE TI ME REQUI RED THE STATEMENT OF PERSONAL PROPERTY DESCRI BED I N
SECTI ON 19 OF THE GENERAL PROPERTY TAX ACT, 1893 PA 206, MCL
211.19, FOR I TEMS OF TANG BLE PERSONAL PROPERTY THAT ARE CLASSI FI ED
AS | NDUSTRI AL PERSONAL PROPERTY FOR THE LOCATI ON AT VWH CH THE

TANG BLE PERSONAL PROPERTY THAT IS THE BASIS OF THE CREDI T ALLOWED
UNDER THI S SECTI ON | S LOCATED.

(5 IF THE CREDIT ALLOAED UNDER THI S SECTI ON EXCEEDS THE TAX
LI ABI LITY OF THE PERSON FOR THE TAX YEAR OR | F PERSON DCES NOT HAVE
A TAX LI ABILITY UNDER THI S ACT FOR THE TAX YEAR, THE EXCESS OR THE
AMOUNT OF THE CREDI T SHALL BE REFUNDED OR PAI D TO THE PERSON. THE
STATE TREASURER SHALL ESTABLI SH A RESERVE ACCOUNT | N THE DEPARTMENT
TO FUND AND PROVI DE FOR PAYMENT OF THE AMOUNT OF REFUNDS OR
PAYMENTS FOR CREDI TS UNDER THI S SECTI ON THAT ARE ATTRI BUTABLE TO
THE FI SCAL YEARS ENDI NG I N THE TAX YEARS FOR VWH CH CREDI TS ARE
CLAI MED.

(6) AS USED IN TH S SECTI ON:

(A) "FIRST PURCHASED' MEANS WHEN TANG BLE PERSONAL PROPERTY
WAS I NI TIALLY SOLD AT RETAIL AND FI RST BOUGHT FROM A MANUFACTURER
OR A DEALER OR DI STRI BUTOR OF THE ORI G NAL MANUFACTURER.

(B) "1 NDUSTRI AL PERSONAL PROPERTY" MEANS PERSONAL PROPERTY
CLASSI FI ED AS | NDUSTRI AL PERSONAL PRCPERTY UNDER SECTI ON 34C OF THE
GENERAL PROPERTY TAX ACT, 1893 PA 206, MCL 211. 34C.

(O "PROPERTY TAXES" MEANS ANY COF THE FOLLOW NG

(i) TAXES LEVI ED UNDER THE GENERAL PROPERTY TAX ACT, 1893 PA
206, MCL 211.1 TO 211.157.

(i) TAXES LEVI ED UNDER 1974 PA 198, MCL 207.551 TO 207.572.
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(1i) TAXES LEVI ED UNDER THE OBSOLETE PROPERTY REHABI LI TATI ON
ACT, 2000 PA 146, MCL 125.2781 TO 125. 2797.

(iv) ANY PAYMENTS MADE BY THE TAXPAYER PURSUANT TO A CONTRACT
WTH THE M CH GAN STRATEG C FUND I N CONNECTI ON W TH THE CREATI ON OF
A RENAI SSANCE ZONE UNDER THE M CHI GAN RENAI SSANCE ZONE ACT, 1996 PA
376, MCL 125.2681 TO 125. 2696, TO THE EXTENT THAT THOSE PAYMENTS
ARE MADE BY THE TAXPAYER TO REI MBURSE ALL TAXI NG UNI TS FOR PROPERTY
TAXES THAT WOULD OTHERW SE BE EXEMPT UNDER SECTI ON 7FF OF THE
CENERAL PROPERTY TAX ACT, 1893 PA 206, MCL 211. 7FF.

Enacting section 1. This anendatory act does not take effect
unless all of the following bills of the 93rd Legislature are

enacted into | aw

(a) House Bill No. 4973.
(b) House Bill No. 4980.
(c) House Bill No. 5095.
(d) House Bill No. 5096.
(e) House Bill No. 5097.
(f) House Bill No. 5098.
(g) House Bill No. 5106.
(h) House Bill No. 5107.
(1) House Bill No. 5108.
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