HOUSE BILL No. 5028

N B

HB- 5028, As Passed House, Septenber 13, 2005

HOUSE BILL No. 5028

June 29, 2005, Introduced by Reps. Palsrok, Casperson, Farhat, Nofs, Kolb, Proos, Farrah,
Garfield, Gosselin, Tobocman, Huizenga, Stahl, Lipsey, Amos and Lemmons, |11 and
referred to the Committee on Natural Resources, Great Lakes, Land Use, and
Environment.

A bill to create and provide for the operation of the M chigan
port authority; to provide for the creation and appoi ntment of a
board to govern the authority and to prescribe its powers and
duties; to provide for the powers and duties of the authority; to
extend protections against certain liabilities to the authority; to
provide for the issuance of certain bonds, notes, and other
obligations; to facilitate the use and devel opnent of authority
property and port facilities; to pronote econom c growh; to exenpt
property, income, and operations of an authority fromtax; and to
provi de an appropriation.

THE PECPLE OF THE STATE OF M CHI GAN ENACT
Sec. 1. This act shall be known and nmay be cited as the

"M chigan port authority act".
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Sec. 2. As used in this act:

(a) "Authority" means the M chigan port authority created
under section 3.

(b) "Authorized purposes” neans activities that enhance,
foster, aid, provide, or pronote transportation, economc
devel opnent, housing, recreation, education, governmental
operations, culture, or research within this state.

(c) "Board" nmeans the governing body of the authority
descri bed in section 4.

(d) "Departnent” neans the departnent of |abor and econom c
growt h described in Executive Order No. 2003-18.

(e) "Devel op" means the acquisition, financing, purchase,
construction, reconstruction, rehabilitation, renodeling,

i mprovenent, enl argenent, repair, condemnation, maintenance, or
operation of port facilities.

(f) "Fund" neans the M chigan port authority fund created in
section 20.

(g) "CGovernnental agency" neans a departnent, agency, or
comm ssion of this state or of a county, city, village, or township
of this state.

(h) "Local unit of governnment" nmeans a city, county, township,
or village.

(i) "M chigan econom c devel opnent corporation” neans the
publ i c body corporate created under section 28 of article VII of
the state constitution of 1963 and the urban cooperation act of
1967, 1967 (Ex Sess) PA 7, MCL 124.501 to 124.512, by a contractua

interlocal agreenent effective April 5, 1999 between | ocal
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partici pati ng econom c devel opnent corporations formed under the
econoni ¢ devel oprment corporations act, 1974 PA 338, MCL 125.1601 to
125. 1636, and the M chigan strategic fund under the M chigan
strategic fund act, 1984 PA 270, MCL 125.2001 to 125.2093.

(j) "Person" neans an individual, partnership, corporation,
limted liability conmpany, association, governnental entity, or
ot her legal entity.

(k) "Port facilities" means real or personal property, or any
conbi nation of real or personal property, that is owned, |eased, or
ot herwi se controlled or financed by a port authority and is rel ated
to, useful for, or in furtherance of, 1 or nore authorized
pur poses.

Sec. 3. (1) There is created by this act a public body
corporate and politic known as the M chigan port authority. The
authority shall be |ocated within the departnent.

(2) The authority shall exercise its prescribed statutory
powers, duties, and functions independently of the director of the
departnent. The budgeting, procurenent, and related adm nistrative
functions of the authority shall be performed under the direction
and supervision of the director of the departnent.

(3) The authority may contract with the departnent for the
pur pose of maintaining the rights and interests of the authority.

(4) The accounts of the authority may be subject to annual
financial audits by the state auditor general. Records of the
authority shall be maintained according to generally accepted
accounting principles.

Sec. 4. (1) The authority created under this act shall be
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governed by the M chigan port authority board, which shall consi st
of 7 board menbers who are residents of this state. O the nmenbers
first appointed under subsection (2)(d), 2 shall be appointed for a
termof 2 years and 2 shall be appointed for a termof 3 years.

(2) The menbers of the board shall be as follows:

(a) The chief executive officer of the M chigan economc
devel opnent corporation, or his or her designee, as chairperson of
the authority.

(b) The director of the departnent of |abor and economc
growth, or his or her designee.

(c) The director of the state transportation departnent, or
his or her designee.

(d) Four other nenbers appointed by the governor by and with
t he advi ce and consent of the senate who are not enployed by this
state and who have know edge, skill, and experience in economc
devel opnent. O the nenbers appointed by the governor under this
subsection, 1 shall be appointed from 1 or nore nom nees of the
majority | eader of the senate and 1 shall be appointed from1l or
nore nom nees of the speaker of the house of representatives.

(3) Upon appointnment to the board under subsection (2) and
upon the taking and filing of the constitutional oath of office
prescribed in section 1 of article Xl of the state constitution of
1963, a nenber of the board shall enter the office and exercise the
duties of the office.

(4) After the first appointnent, each nenber shall serve a
termof 4 years, except that a person appointed to fill a vacancy

shal | be appointed for the balance of the unexpired term The
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governor shall fill a vacancy in the office by appointnment in the
same manner as an appoi nt ment under subsection (2). A nenber of the
board shall hold office until a successor has been appointed and
qualified. A nenber of the board is eligible for reappointnent.

(5) Menbers of the board and officers and enpl oyees of the
authority are considered public servants subject to 1968 PA 317,
MCL 15.321 to 15.330, and 1968 PA 318, MCL 15.301 to 15.310. A
menber of the board or an officer, enployee, or agent of the
authority shall discharge the duties of the position in a
nonparti san manner, in good faith, in the best interests of the
authority, and with the degree of diligence, care, and skill that
an ordinarily prudent person woul d exercise under simlar
circunstances in a like position. In discharging duties of the
of fice, a menber of the board or an officer, enployee, or agent of
the authority, when acting in good faith, may rely upon a nmgjority
vote of a quorum of the board, upon the opinion of counsel for the
authority, upon the report of an independent appraiser selected
W th reasonabl e care by the board, or upon financial statenents of
the authority represented to the nenber of the board, officer,
enpl oyee, or agent to be correct by the officer of the authority
havi ng charge of its books or accounts or stated in a witten
report by the auditor general or a certified public accountant or a
firmof accountants to fairly reflect the financial condition of
the authority.

(6) The board shall elect a vice-chairperson, secretary, and
any additional officers of the board consi dered necessary by the

board fromanong its nenbers. Al elected officers of the board
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shall be elected annually by the board. Menbers of the board shal
serve wi thout conpensation, but shall be reinbursed for actual and
necessary expenses.

Sec. 5. (1) Upon the appointnent of at |east 4 nmenbers of the
board under section 4, the board may hold its first neeting. The
first neeting of the board shall be held not nore than 60 days
after the date the authority is created.

(2) The board shall organize and adopt its own policies,
procedures, schedule of regular neetings, and a regul ar neeting
date, place, and tinme. The board shall conduct all business at
public neetings held in conpliance with the open neetings act, 1976
PA 267, MCL 15.261 to 15.275. Public notice of the tinme, date, and
pl ace of each neeting shall be given in the manner required by the
open neetings act, 1976 PA 267, MCL 15.261 to 15.275.

(3) Awiting prepared, owned, used, in the possession of, or
retained by the board in the performance of an official function
shal |l be nade available to the public in conpliance with the
freedom of information act, 1976 PA 442, MCL 15.231 to 15. 246.

(4) A board may act only by resolution. A majority of the
menbers of the board then in office, or of any commttee of the
board, shall constitute a quorumfor the transaction of business.
The board shall neet in person or by neans of electronic
communi cati on devices that enable all participants in the neeting
to communi cate with each other. A vote of a majority of the nenbers
of the board serving at the tine of the vote is necessary to
approve the issuance by the authority of bonds, to approve or anend

t he annual budget of the authority. Except as otherw se provided in
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this act, a vote of the majority of the board nmenmbers present at a
neeting at which a quorumis present constitutes the action of the
board or of the commttee.

(5) Before the beginning of each fiscal year, the board shal
prepare a budget containing an item zed statenent of the estinated
current operational expenses for the operation of the authority and
devel opnent of port facilities in this state, the anmpbunt necessary
to pay the principal and interest of any outstandi ng bonds or other
obligations of the authority maturing during the ensuing fisca
year or that have previously matured and are unpaid, an estimte of
t he revenue of the authority fromall sources for the ensuing
fiscal year, and other anounts necessary to further the purposes of
this act. The authority's budget shall be funded by proceeds
derived fromgifts, grants, |oans, and other aids fromany person
or the federal government, this state, or a |ocal government or any
agency of the federal governnent, this state, or a |loca
gover nnent .

Sec. 6. (1) The board may appoint a person, other than a
menber of the board, to serve as director of the authority, to whom
the authority may del egate any of its adm nistrative powers and
aut hori zati on.

(2) Subject to the approval of the board, the director shal
supervi se, and be responsible for, all of the follow ng:

(a) The performance of the functions of the authority under
this act.

(b) A regular report describing the activities and financi al

condition of the authority.
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(c) The issuance of bonds and notes approved by the board.

(d) Al other activities or functions that the board considers
necessary.

(3) The board may enploy | egal and technical experts, private
consul tants and engi neers, accountants, and other agents or
enpl oyees for rendering professional and technical assistance and
advi ce as may be necessary. The authority shall determ ne the
qualifications, duties, and conpensation of those it enploys.

Sec. 7. Except as otherwi se provided in this act, the
authority may do all things necessary to inplenent the purposes of
this act, including, but not limted to, all of the follow ng:

(a) Adopt, anmend, and repeal bylaws for the regulation of its
affairs and the conduct of its business.

(b) Adopt an official seal and alter the seal at the pl easure
of the board.

(c) Sue and be sued in its own nane and pl ead and be
i npl eaded.

(d) Solicit and accept gifts, grants, |oans, and ot her
assi stance fromany person or the federal, the state, or a |loca
government or any agency of the federal, the state, or a |ocal
government or participate in any other way in any federal, state,
or | ocal governnent program

(e) Research and publish studies, investigations, surveys, and
findings on the devel opi ng and operations of port facilities.

(f) Finance, direct, or otherwise aid in the planning,
construction, and design of port facilities.

(g) Finance, direct, or otherwise aid in the securing of port
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facilities and surrounding areas in this state.

(h) Make grants, |oans, and investnents; guarantee and insure
| oans, | eases, bonds, notes, or other indebtedness, whether public
or private; and issue letters of credit.

(i) Construct; acquire by gift, purchase, install nent
purchase, or |ease; and reconstruct, inprove, repair, or equip a
port facility or any part of a port facility, including rel ated
i nfrastructure.

(j) Borrow noney and issue bonds and notes to finance part or
all of the costs of developing port facilities and secure those
bonds and notes by nortgage, assignnent, or pledge of any of its
noney, revenues, incone, and properties.

(k) Acquire or contract to acquire froma person, a
muni cipality, the federal or state governnment, or an agency of the
federal or state governnent, |easeholds, real or personal property,
or any interest in real or personal property and own, hold, clear,
i mprove, and rehabilitate and sell, assign, exchange, transfer,
convey, |ease, nortgage, or otherw se di spose of or encunber
| easehol ds, real or personal property, or any interest in real or
personal property, as is convenient for the acconplishnment of the
purposes of this act and of the authority.

() Procure insurance against any loss in connection with the
authority's property, assets, or activities.

(m Invest any noney of the authority, at the board's
di scretion, in any bond, note, or other obligation determ ned
proper by the board, and nane and use depositories for its noney.

(n) Contract for goods and services and engage personnel as
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necessary and engage the services of private consultants, managers,
| egal counsel, engineers, accountants, and auditors for rendering
prof essi onal financial assistance and advi ce payabl e out of any
noney of the authority.

(o) Charge, inpose, and collect fees and charges in connection
with any transaction and provide for reasonable penalties for
del i nquent paynent of fees or charges.

(p) I'ndemify and procure insurance indemifying any nenbers
of the board or enpl oyees of the board from personal |oss or
accountability fromliability asserted by a person on the bonds or
notes of the authority or fromany personal liability or
accountability by reason of the issuance of the bonds, notes,

i nsurance, or guarantees; by reason of acquisition, construction
ownershi p, or operation of a project; or by reason of any other
action taken or the failure to act by the authority.

(q) Mortgage or create security interests in a port facility
or any part of a port facility, or in a |lease or loan, or in the
rents, revenues, or sums to be paid under a |ease or loan, in favor
of the holders of the bonds or notes issued by the authority.

(r) Convey or release a port facility or any part of a port
facility to a | essee, purchaser, or borrower under any agreenent
after provision has been nmade for the retirenent in full of the
bonds or notes issued for that port facility under terns and
conditions provided in the agreenent or as may be agreed with the
hol ders of the bonds or notes, at any tine where the obligation of
the | essee, purchaser, or borrower to nake the paynents prescribed

shall remain fixed as provided in the agreenment notw thstandi ng the
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conveyance or release, or as may otherw se be agreed wth the
hol ders of the bonds or notes.

(s) Pronulgate rules pursuant to the adm nistrative procedures
act of 1969, 1969 PA 306, MCL 24.201 to 24.328, necessary to carry
out the purposes of this act.

(t) Do all other things necessary to pronote and devel op port
facilities in this state.

Sec. 8. (1) The authority may acquire real or personal
property or rights or interests in real or personal property by
gift, devise, transfer, exchange, foreclosure, purchase, or
otherwise on ternms and conditions and in a manner the authority
considers proper. The authority may own, |ease, convey, denolish,
rel ocate, or rehabilitate real or personal property or rights or
interests in real or personal property, consistent with the
pur poses of this act.

(2) Real property acquired by the authority by purchase may be
obtai ned by any nethod consi dered desirable by the authority. The
authority may purchase real property or rights or interests in rea
property for any purpose the authority considers necessary to carry
out the purposes of this act.

(3) The authority may acquire by condemation | ands, property
rights, rights of way, franchises, easenents, and ot her property,
or parts of property or rights in property, of a person,
partnershi p, association, or corporation considered by the
authority to be necessary for the construction or efficient
operation of a port facility. Afacility currently operated as a

port facility by a termnal operator or a facility owned or
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operated by a comon carrier or public utility shall be exenpt from
t his subsection. The condemation shall be made in the manner
provi ded under 1966 PA 295, MCL 213.361 to 213.391, or the uniform
condemmati on procedures act, 1980 PA 87, MCL 213.51 to 213.75,
except where that procedure may be inconsistent with this act.

Sec. 9. The authority may control, hold, manage, nmaintain,
operate, repair, |ease, secure, prevent the waste or deterioration
of , denolish, and take all other actions necessary to preserve the
val ue of property held by the authority.

Sec. 10. (1) The authority may authorize and issue its bonds
or notes payable solely fromrevenues or funds available to the
authority. Bonds and notes of the authority are not a debt or
l[iability of this state and do not create or constitute any
i ndebt edness, liability, or obligations of this state or constitute
a pledge of the full faith or credit of this state. Al authority
bonds and notes shall be payable solely fromrevenues or funds
pl edged or available for their paynment as authorized in this act.
Each bond and note shall contain on its face a statement to the
effect that the authority is obligated to pay the principal of and
the interest on the bond or note only fromrevenue or funds of the
authority pledged for the paynent of principal and interest and
that this state is not obligated to pay that principal and interest
and that neither the full faith and credit nor the taxing power of
this state is pledged to the paynent of the principal of or the
i nterest on the bond or note.

(2) Al expenses incurred in carrying out this section shal

be payable solely fromrevenues or funds provided or to be provided
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under this act. This act does not authorize the authority to incur
any indebtedness or liability on behalf of or payable by this
state.

(3) Bonds and notes issued under this act are not subject to
t he revi sed nuni ci pal finance act, 2001 PA 34, MCL 141.2101 to
141. 2821.

(4) The issuance of bonds and notes under this section is
subj ect to the agency financing reporting act, 2002 PA 470, MCL
129.171 to 129.177.

Sec. 11. (1) The authority may issue fromtine to tine bonds
or notes in principal amounts the authority considers necessary to
provi de funds for any purpose, including, but not limted to, al
of the follow ng:

(a) The paynent, funding, or refunding of the principal of,
interest on, or redenption prem uns on bonds or notes issued by the
authority whether the bonds or notes or interest to be funded or
refunded has or has not becone due.

(b) The establishnment or increase of reserves to secure or to
pay authority bonds or notes or interest on those bonds or notes.

(c) The paynent of interest on the bonds or notes for a period
as the authority determ nes.

(d) The paynent of all other costs or expenses of the
authority incident to and necessary or convenient to carry out its
aut hori zed purposes and powers.

(2) The bonds or notes of the authority shall not be a general
obligation of the authority but shall be payable solely fromthe

revenues or funds, or both, pledged to the paynent of the principal
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of and interest on the bonds or notes as provided in the resol ution
aut hori zing the bonds or notes.

(3) The bonds or notes of the authority:

(a) Shall be authorized by resolution of the authority.

(b) Shall bear the date or dates of issuance.

(c) May be issued as either tax-exenpt bonds or notes or
t axabl e bonds or notes for federal inconme tax purposes.

(d) Shall be serial bonds, term bonds, or term and seri al
bonds.

(e) Shall mature at a tinme or tinmes not exceeding 40 years
fromthe date of issuance

(f) May provide for sinking fund paynents.

(g) May provide for redenption at the option of the authority
at any tine for any reason or reasons.

(h) May provide for redenption at the option of the bondhol der
at any tinme for any reason.

(i) Shall bear interest at a fixed or variable rate or rates
of interest per year or at no interest.

(j) Shall be registered bonds, coupon bonds, or both.

(k) May contain a conversion feature.

(1) May be transferable.

(m Shall be in the form denom nation or denom nations, and
with such other provisions and terns as are determ ned necessary or
beneficial by the authority.

Sec. 12. (1) The authority may authorize and approve an
i nsurance contract, an agreenment for a line of credit, a letter of

credit, a commtnent to purchase notes or bonds, an agreenent to
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remar ket bonds or notes, or any other transaction to provide
security to assure tinmely paynment of a bond or note.

(2) The authority may authorize paynment fromthe proceeds of
t he notes or bonds, or other funds avail able, of the costs of
i ssuance, including, but not limted to, fees for placenent,
charges for insurance, letters of credit, lines of credit,
remar keti ng agreenents, reinbursenent agreenments, or purchase or
sal es agreenents or conmtnents, or agreenments to provide security
to assure tinely paynent of notes or bonds.

Sec. 13. Wthin limtations contained in the issuance or
authorization resolution of the authority, the authority may
aut horize a nenber of the board, the director, or other officer of
the authority to do 1 or nore of the follow ng:

(a) Sell and deliver and receive paynent for notes or bonds.

(b) Refund notes or bonds by the delivery of new notes or
bonds whet her or not the notes or bonds to be refunded have matured
or are subject to redenption

(c) Deliver notes or bonds, partly to refund notes or bonds
and partly for any other authorized purpose.

(d) Buy notes or bonds that are issued and resell those notes
or bonds.

(e) Approve interest rates or nmethods for fixing interest
rates, prices, discounts, maturities, principal anmounts,
denom nati ons, dates of issuance, interest paynent dates,
redenption rights, at the option of the authority or the holder,
the place of delivery and paynent, and other matters and procedures

necessary to conplete the transacti ons authori zed.
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(f) Direct the investnent of any and all funds of the
aut hority.

(g) Approve the terns of a contract and execute and deliver
the contract subject to the restrictions of this part.

(h) Approve the terns of any insurance contract, agreenent for
aline of credit, a letter of credit, a conmtnent to purchase
notes or bonds, an agreenent to remarket bonds or notes, an
agreenent to manage paynent, revenue, or interest rate exposure, or
any other transaction to provide security to assure tinely paynent
of a bond or note.

(i) Perform any power, duty, function, or responsibility of
the authority.

Sec. 14. A resolution authorizing bonds or notes may provide
for all of the followi ng that shall be part of the contract with
t he hol ders of the bonds or notes:

(a) A pledge to any paynent or purpose all or any part of
authority revenues or assets to which its right then exists or may
| ater conme to exist, of noney derived fromthe revenues or assets,
and of the proceeds of bonds or notes or of an issue of bonds or
notes, subject to any existing agreenents wi th bondhol ders or
not ehol ders.

(b) A pledge of a loan, grant, or contribution fromthe
federal, state, or |ocal governmnent.

(c) The establishnment and setting aside of reserves or sinking
funds and the regul ati on and di sposition of reserves or sinking
funds subject to this act.

(d) Authorization for and limtations on the issuance of
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addi ti onal bonds or notes for the purposes provided for in the
resolution and the terms upon which additional notes or bonds nmay
be i ssued and secur ed.

(e) The procedure, if any, by which the ternms of a contract
wi t h not ehol ders or bondhol ders may be amended or abrogated, the
nunber of notehol ders or bondhol ders who are required to consent to
t he amendment or abrogation, and the manner in which consent nmay be
gi ven.

(f) A contract with the bondhol ders as to the cust ody,
col l ection, securing, investnent, and paynent of any noney of the
authority. Money of the authority and deposits of noney nay be
secured in the manner determ ned by the authority. Banks and trust
conpani es may give security for the deposits.

(g) Vest in a trustee, or a secured party, the property,

i ncone, revenue, receipts, rights, renmedies, powers, and duties in
trust or otherwi se as the authority determ nes necessary or
appropriate to adequately secure and protect notehol ders and
bondhol ders or to limt or abrogate the right of the hol ders of
bonds or notes of the authority to appoint a trustee under this act
or tolimt the rights, powers, and duties of the trustee.

(h) Provide the trustee, the notehol ders, or the bondhol ders
remedi es that may be exercised if the authority fails or refuses to
conply with this act or defaults in an agreenent made with the
hol ders of an issue of bonds or notes, which may include, but are
not limted to, the follow ng:

(1) By mandanus or other action or proceeding at law or in

equity, to enforce the rights of the bondhol ders or notehol ders and
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require the authority to carry out any other agreenent with the
hol ders of those notes or bonds and to performthe duties of the
authority under this act.

(1i)) Bring action upon the notes or bonds.

(iii) By action, require the authority to account as if it were
the trustee of an express trust for the holders of the notes or
bonds.

(iv) By action in equity, enjoin any acts or things that may be
unlawful or in violation of the rights of the holders of the notes
or bonds.

(v) Declare the notes or bonds due and payable and, if al
defaults shall be made good, then, as permtted by the resol ution,
annul that declaration and its consequences.

(i) Any other matters of |like or different character that in
any way affect the security or protection of the bonds or notes.

Sec. 15. A pledge made by the authority shall be valid and
binding fromthe tine the pledge is made. The noney or property
pl edged and then received by the authority imrediately is subject
to the lien of the pledge w thout physical delivery or further act.
The lien of a pledge is valid and binding as agai nst parties having
clainms of any kind in tort, contract, or otherw se against the
authority and is valid and binding as against the transfers of
noney or property pledged, irrespective of whether parties have
notice. The resolution, the trust agreenment, or any other
i nstrunment by which a pledge is created is not required to be
recorded in order to establish and perfect a lien or security

interest in the property pl edged.
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Sec. 16. The nenbers of the board and any person executing
bonds or notes issued as provided in this act and any person
executing any agreenent on behalf of the authority is not
personally |iable on the bonds or notes by reason of their
i ssuance.

Sec. 17. The authority may hold, cancel, or resell authority
bonds or notes subject to or in accordance with an agreenent with
hol ders of authority bonds or notes.

Sec. 18. This state pledges to and agrees with the hol ders of
bonds or notes issued in accordance with this act that this state
shall not limt or restrict the rights vested in the authority by
this act to fulfill the terns of an agreenent nmade with the hol ders
of authority bonds or notes or in any way inpair the rights or
remedi es of the holders of the bonds or notes of the authority
until the bonds and notes, together with interest on the bonds or
notes and interest on any unpaid installnments of interest, and al
costs and expenses in connection with an action or proceedi ngs by
or on behalf of those holders are fully net, paid, and discharged.

Sec. 19. Notw thstanding any restriction in any other |aw,
this state and a public officer, local unit of government, agency
of this state or a local unit of government, an intergovernnental
entity created under the laws of this state; a bank, trust conpany,
savi ngs bank and institution, savings and | oan associ ati on,

i nvest ment conpany, or other person carrying on a banki ng busi ness;
an insurance conpany, insurance association, or other person
carrying on an insurance business; or an executor, adm nistrator,

guardi an, trustee, or other fiduciary may legally invest funds
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bel onging to themor within their control in bonds or notes issued
under this act, and authority bonds or notes shall be authorized
security for public deposits.

Sec. 20. (1) The Mchigan port authority fund is created under
the jurisdiction and control of the authority and nmay be
adm ni stered for the general operations of the authority and to
secure any notes and bonds of the authority.

(2) The authority may receive noney or other assets from any
source for deposit into the fund. The authority shall credit to the
fund interest and earnings fromfund investnents.

(3) Money in the fund at the close of the fiscal year shal
remain in the fund and shall not |apse to the general fund.

(4) The authority shall expend noney fromthe fund only for
t he authori zed purposes provided in this act.

Sec. 21. The authority created under this act shall be exenpt
fromand shall not be required to pay taxes on property, both real
and personal, belonging to the authority, which is used for a
public or governnmental purpose. Property of the authority is public
property devoted to an essential public or governnmental function
and purpose. The authority's income and operation, including bonds
or notes issued by the authority or the interest and incone derived
fromthe bonds or notes, are exenpt fromall taxes and speci al
assessments of this state or a political subdivision of this state.

Sec. 22. This act shall be construed liberally to effectuate
the legislative intent and its purposes. Al powers granted shal
be cunul ative and not exclusive and shall be broadly interpreted to

effectuate the intent and purposes and not as a |limtation of
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powers.
Sec. 23. There is appropriated fromthe general fund for
initial inplementation costs for this act the sum of $100, 000. 00.
Enacting section 1. This amendatory act does not take effect
unl ess Senate Bill No. _ or House Bill No. 5029(request no.
02569'05 a *) of the 93rd Legislature is enacted into | aw
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