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HB- 5459, As Passed House, Decenber 7, 2005

SUBSTI TUTE FOR
HOUSE BI LL NO. 5459

A bill to anmend 1975 PA 228, entitled

"Si ngl e business tax act,"
(MCL 208.1 to 208.145) by adding section 35j.
THE PECPLE OF THE STATE OF M CHI GAN ENACT:

SEC. 35J. (1) A TAXPAYER THAT ENTERS | NTO AN AGREEMENT UNDER
SUBSECTI ON (3) AND THAT PROVI DES TRANSFERRED JOBS TO THI S STATE MAY
CLAIM A CREDI T AGAI NST THE TAX | MPOSED BY THI S ACT EQUAL TO 100% OF
THE PROPERTY TAXES PAI D ON TANG BLE PERSONAL PROPERTY THE USE OF
VWH CH IS DI RECTLY RELATED TO THE TRANSFERRED JOBS. THE CREDI T
ALLOANED UNDER THI S SECTI ON SHALL ONLY BE AVAI LABLE FOR TAXES PAI D
THE FI RST YEAR THAT THE TAXPAYER PAYS PROPERTY TAXES ON THAT
PROPERTY WHI CH SHALL BE THE SAME TAX YEAR IN WHI CH THE CREDI T UNDER
THI S SECTI ON BASED ON THOSE PROPERTY TAXES IS CLAI MED.
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(2) THE CREDI T UNDER SUBSECTI ON (1) CAN BE CLAI MED ONLY FOR
TAXES PAID I N THE 2009 TAX YEAR

(3) A TAXPAYER MAY CLAIM THE CREDI T ALLOWED UNDER THI S SECTI ON
| F THE TAXPAYER ENTERS | NTO AN AGREEMENT W TH THE M CHI GAN ECONOM C
GROMH AUTHORI TY THAT STATES ALL OF THE FOLLOW NG

(A) THE TAXPAYER W LL PROVI DE TRANSFERRED JOBS I N THI S STATE
I N EXCESS OF THE NUMBER OF JOBS THE TAXPAYER MAI NTAINED IN THI' S
STATE I N THE | MVEDI ATELY PRECEDI NG TAX YEAR

(B) THE TAXPAYER W LL LOCATE TANG BLE PERSONAL PROPERTY THE
USE OF WVHICH IS DI RECTLY RELATED TO THOSE TRANSFERRED JOBS IN THI S
STATE.

(©) THE TRANSFER OF THE JOBS AND LOCATI ON OF THE TANG BLE
PERSONAL PROPERTY CANNOT REASONABLY BE COVPLETED BY THE TAXPAYER
BEFORE JANUARY 1, 2007.

(4) THE M CH GAN ECONOM C GROMH AUTHORI TY SHALL | SSUE A
CERTI FI CATE TO THE TAXPAYER CERTI FYI NG THAT THE CRI TERI A UNDER
SUBSECTI ON (3) HAVE BEEN MET, AND THE TAXPAYER SHALL ATTACH THE
CERTI FI CATE TO THE ANNUAL RETURN REQUI RED UNDER THI S ACT ON WH CH
THE CREDI T UNDER THI S SECTI ON | S CLAI MED.

(5) I'F THE TAXPAYER DCES NOT MAI NTAIN THE TOTAL NUMBER OF
TRANSFERRED JOBS LOCATED IN THI S STATE FOR 3 YEARS AFTER THE YEAR
IN WH CH A CREDIT UNDER THI S SECTI ON WAS CLAI MED, THE FOLLOW NG
PERCENTAGE OF THE CREDI T AMOUNT PREVI OQUSLY CLAI MED UNDER THI S
SECTI ON SHALL BE ADDED BACK TO THE TAX LI ABILITY OF THE TAXPAYER I N
THAT YEAR:

(A) IF THE TOTAL NUMBER OF TRANSFERRED JOBS | S LESS DURI NG THE
FI RST YEAR AFTER THE YEAR IN WHI CH THE CREDI T WAS CLAI MED, 100%
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(B) I'F THE TOTAL NUVMBER OF TRANSFERRED JOBS IS LESS DURI NG THE
SECOND YEAR AFTER THE YEAR IN WHI CH THE CREDI T WAS CLAI MED AND
SUBDI VI SION (A) DI D NOT APPLY, 67%

(© IF THE TOTAL NUMBER OF TRANSFERRED JOBS IS LESS DURI NG THE
THI RD YEAR AFTER THE YEAR IN VWHI CH THE CREDI T WAS CLAI MED AND | F
NEI THER SUBDI VI SION (A) NOR (B) APPLIED, 33%

(6) PERSONAL PROPERTY TAXES USED TO CALCULATE A CREDI T UNDER
THI S SECTI ON SHALL NOT BE USED TO CALCULATE A CREDI T UNDER SECTI ON
35D, 35F, 35G OR 35H.

(7) THE CREDI T ALLOWED UNDER THI S SECTI ON SHALL BE CALCULATED
AFTER APPLI CATION OF ALL OTHER CREDI TS ALLOAED UNDER THI S ACT.

(8) AS USED IN THI S SECTI ON, "PROPERTY TAXES' AND " TRANSFERRED
JOBS" MEAN THOSE TERMS AS DEFI NED I N SECTI ON 351 .

Enacting section 1. This anendatory act does not take effect
unless all of the following bills of the 93rd Legislature are
enacted into | aw

(a) Senate Bill No. 203.

(b) Senate Bill No. 909.

(c) Senate Bill No. 910.

(d) House Bill No. 4982.

(e) House Bill No. 5460.

(f) House Bill No. 5461.
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