HOUSE BILL No. 4167
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HOUSE BILL No. 4167

February 2, 2005, Introduced by Rep. Pastor and referred to the Committee on Judiciary.

A bill to amend 1992 PA 234, entitled
"The judges retirenent act of 1992, "
(MCL 38.2101 to 38.2670) by adding section 513.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

SEC. 513. (1) EFFECTIVE JANUARY 1, 2006, THE RETI REMENT
ALLOMNCE PAYABLE TO A RETI RANT OR BENEFI Cl ARY OF A DECEASED
RETI RANT UNDER TIER 1 |I'S SUPPLEMENTED BY THE AMOUNT DETERM NED
UNDER SUBSECTI ON ( 2) .

(2) ON OR BEFORE APRIL 1 OF EACH STATE FI SCAL YEAR, THE
RETI REMENT SYSTEM SHALL DETERM NE THE AMOUNT BY WHI CH THE ACTUARI AL
VALUE OF THE ASSETS IN TIER 1 EXCEED THE PRESENT VALUE OF EXPECTED
FUTURE BENEFI T PAYMENTS FOR TIER 1 BENEFI Cl ARIES. | F THE AMOUNT BY
VWH CH THE ACTUARI AL VALUE OF THE ASSETS IN TIER 1 EXCEED THE
PRESENT VALUE OF EXPECTED FUTURE BENEFI T PAYMENTS FOR TIER 1
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BENEFI Cl ARIES | S AN AMOUNT THAT W LL ALLOW RETI RANTS AND RETI REMENT
ALLOMNCE BENEFI Cl ARI ES TO RECEI VE | NDI VI DUAL | NCREASES OF $900. 00
PER YEAR, THE RETI REMENT SYSTEM SHALL GRANT AN | NCREASE OF $900. 00
PER YEAR TO EACH RETI RANT AND RETI REMENT ALLOWANCE BENEFI Cl ARY
RECEI VI NG RETI REMENT PAYMENTS UNDER THI S ACT. I N ANY YEAR I N VWHI CH
THE ACTUARI AL VALUE OF ASSETS EXCEEDS THE PRESENT VALUE COF EXPECTED
FUTURE BENEFI T PAYMENTS BY AN AMOUNT LESS THAN THE VALUE OF $900. 00
PER RETI RANT, THE | NCREASE SHALL BE REDUCED ON A PRO RATA BASI S TO
REFLECT AN AMOUNT LESS THAN $900. 00 PER RETI RANT. | F THE ACTUARI AL
VALUE OF ASSETS DCES NOT EXCEED THE PRESENT VALUE OF EXPECTED
FUTURE BENEFI TS, NO | NCREASE W LL BE G VEN FOR THAT YEAR.

(3) THE PERCENTAGE OF FI NAL COVPENSATI ON LIM TS OF SECTI ON 503
DO NOT' APPLY TO THE | NCREASE AUTHORI ZED BY THI S SECTI ON.

(4) THE RECALCULATED RETI REMENT ALLOMNCE SHALL BE THE BASI S
ON VWH CH FUTURE ADJUSTMENTS TO THE RETI REMENT ALLOWANCE ARE
CALCULATED

(5) THE SUPPLEMENT PROVI DED BY THI S SECTI ON SHALL BE
CALCULATED PURSUANT TO SUBSECTI ON (2) AND SHALL BE PAI D ANNUALLY.
FOR A RETI RANT OR BENEFI Cl ARY OF A DECEASED RETI RANT WHO | S
ELI G BLE TO RECEI VE A SUPPLEMENT UNDER THI S SECTI ON, WHO | S
RECEI VI NG A RETI REMENT ALLOWANCE PURSUANT TO SERVI CE CREDI TED UNDER
THE FORMER JUDGES RETI REMENT SYSTEM AND WHO | S RECEI VI NG A
RETI REMENT ALLOWANCE PURSUANT TO SERVI CE CREDI TED UNDER THE FORMER
PROBATE JUDGES RETI REMENT SYSTEM THE RETI REMENT SYSTEM PURSUANT
TO THI'S SECTI ON, SHALL ONLY SUPPLEMENT THE RETI REMENT ALLOWANCE
THAT 1S THE LARGEST I N AMOUNT. | F A RETI RANT DI ES BEFORE JULY 1,
2006 AND NO BENEFI TS BECOVE PAYABLE UNDER SECTI ON 506 OR 508, THE
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1 RETIRANT' S RETI REMENT ALLOMNCE SHALL NOT BE SUPPLEMENTED UNDER
2 TH'S SECTI ON
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