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HOUSE BILL No. 4205

February 3, 2005, Introduced by Rep. Virgil Smith and referred to the Committee on
Agriculture.

A bill to anmend 1978 PA 361, entitled
"M chi gan exposition and fairgrounds act,"”
by amendi ng sections 6 and 9 (MCL 285.166 and 285.169), as anended
by 2004 PA 468.

THE PECPLE OF THE STATE OF M CHI GAN ENACT

Sec. 6. (1) The authority shall do all of the foll ow ng:

(a) Conduct an annual state fair and other exhibits or events
for the purpose of pronoting all phases of the econonmy of this
state. This fair and the exhibits or events shall encourage and
denonstrate agricultural, industrial, conmercial, educational,
entertai nnent, tourism technological, cultural, and recreationa
pursuits.

(b) Lease the state exposition and fairgrounds, a portion of

the state exposition and fairgrounds, or a building on the state
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exposition and fairgrounds for purposes considered by the

authority to be consistent with the staging of the state fair and
ot her exhibits or events. The authority nmay determ ne and inpose
rental charges and other fees for the use or |ease of the buildings
and grounds or a portion of the buildings and grounds. The
authority may | ease properties to private and public organizations
for a period not to exceed 30 years for consideration established
by the authority. The authority may grant |eases for all or a
portion of the state exposition and fairgrounds to private and
publ i c organi zati ons, conditional upon construction and

i mprovenents according to plans approved by the authority to be
financed by the | essees, for terns not to exceed 30 years. The
authority may grant an extension of the |ease termfor not nore
than an additional 20 years. The use of the state exposition and
fairgrounds, a portion of the state exposition and fairgrounds, or
a building on the state exposition and fairgrounds shall not
interfere with the preparation for or holding of the state fair and
ot her exhibits or events. Land, a building, or other property that
is |l eased under this subdivision to a for-profit business shall be
| eased at fair market value. Al |eases and contracts entered into
under this act remain valid until the expiration of the termof the
| ease or contract.

(c) Enter into contracts, subject to the requirenents of the
managenent and budget act, 1984 PA 431, MCL 18.1101 to 18.1594, to
conduct the annual state fair, exhibits, or other events, at the
state exposition and fairgrounds that enhance agricultural,

industrial, comrercial, recreational, educational, entertai nnment,
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tourism technol ogical, or cultural pursuits or government services
to citizens.

(2) The authority may enter into cooperative agreenents,
contracts, or other agreements with 1 or nore governnental entities
to use the personnel, services, or facilities of the governnental
entity to assist the authority with carrying out its duties under
this act and as otherw se provided by | aw.

(3) IN THE TI ME PERI OD DURI NG WH CH THE ANNUAL STATE FAIR IS
NOT BEI NG CONDUCTED, THE AUTHORI TY |'S PROHI Bl TED FROM CONDUCTI NG OR
ALLOWN NG El THER OF THE FOLLOW NG ACTI VI TI ES

(A) EXCEPT AS MAY OTHERW SE BE ALLOWED UNDER SECTI ONS 12 AND
13, GAM NG AS DEFI NED IN SECTION 2 OF THE | NI TI ATED LAW OF 1996,
MCL 432. 202, AND RACI NG AND PARI - MUTUEL WACGERI NG CONDUCTED UNDER
THE HORSE RACI NG LAW OF 1995, 1995 PA 279, MCL 431. 301 TO 431. 336.

(B) OUTDOOR AUTOMOBI LE OR OTHER MOTORI ZED VEH CLE RACI NG

Sec. 9. (1) A state exposition and fairgrounds authority shall
be governed by the 11-nmenber authority board appoi nted under this
section. The authority board shall consist of the follow ng
menbers:

(a) The director or a designated representative as an ex
of ficio voting menber

(b) The director of the departnment of agriculture or a
desi gnated representative as an ex officio voting nenber.

(c) N ne nenbers, not nore than 5 of whom shall be nmenbers of
the sane political party, appointed by the governor by and with the
consent of the senate. The term of office of each nenber in this

subdi vision shall be 3 years except that, of the nmenbers first
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appointed, 3 shall serve for 1 year, 3 shall serve for 2 years,
3 shall serve for 3 years. The former state exposition and

fairgrounds council existing before March 1, 2005 is abolished.
governor shall appoint the 9 appointed nenbers to serve on the
authority board, and the ternms of those nenbers shall begin on

March 1, 2005. Menbers of the forner council are eligible for

appointnent to the authority board if otherwise qualified. It is

the intent of the legislature that the nmenbers of the authority

and

The

board represent all geographic areas of the state. The 9 appointed

menbers shall be chosen fromthe foll owi ng categories:

(i) Three menbers representing agricultural interests.

(1i)) One nenber representing the tourismindustry in M chigan.

(iii) Two nmenbers of the general public.
(iv) One nenber representing organi zed | abor.
(v) One nenber representing the business comunity.

(vi) One nmenber representing county fairs.

(2) OF THE 9 APPO NTED MEMBERS MEETI NG THE CRI TERI A OF THE

CATEGORI ES DESCRI BED | N SUBSECTI ON (1) (C) (i) THROUGH (vi), AT LEAST 1

MEMBER FROM ANY CATEGCORY SHALL BE A RESI DENT OF EACH OF THE
FOLLOW NG

(A) DETROT.

(B) FERNDALE.

(C) HAZEL PARK.

(3) 2— Upon appointnment to the authority board under
subsection (1), and upon the taking and filing of the
constitutional oath of office, a menber of the authority board

shall enter the office and exercise the duties of the office.
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(4) —3)— Regardless of the cause of a vacancy on the
authority board, the governor shall fill a vacancy in the office of
a nmenber of the authority board by appoi ntnent by and with the
advi ce and consent of the senate. A vacancy shall be filled for the
bal ance of the unexpired term A nenber of the authority board
shall hold office until a successor has been appoi nted and has
qgual i fied.

(5) —4)— Menbers of the authority board and officers and
enpl oyees of the authority are subject to 1968 PA 317, MCL 15. 321
to 15.330. A nmenber of the authority board or an officer, enployee,
or agent of the authority board shall discharge the duties of his
or her position in a nonpartisan manner, with good faith, and with
t hat degree of diligence, care, and skill that an ordinarily
prudent person woul d exercise under simlar circunstances in a like
position. In discharging his or her duties, a nenber of the
authority board or an officer, enployee, or agent of the authority
board, when acting in good faith, may rely upon the opinion of
counsel for the authority, upon the report of an independent
apprai ser selected with reasonable care by the authority board, or
upon financial statements of the authority represented to the
menber of the authority board, officer, enployee, or agent to be
correct by the officer of the authority having charge of its books
or account, or stated in a witten report by the auditor general or
a certified public accountant or the firmof the accountants fairly
to reflect the financial condition of the authority.

(6) 5)— The authority board may adopt byl aws and policies

and procedures for conducting its business. Six nenbers of the
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authority board constitute a quorum for the transaction of
busi ness. An action of the authority board requires a concurring
vote by 6 nenbers of the authority board.

(7) —6)— Authority board nmenbers shall serve without
conpensati on and shall receive reinbursenent for actual and
necessary expenses.

(8) —A— The governor shall designate a nenber of the
authority board to serve as its chairperson, who shall serve as
chai rperson at the pleasure of the governor. The authority board
shal |l annually select other officers fromits menbership

(9) —8)— The director and the director of the departnment of
agriculture shall not serve as officers of the authority board.

(10) 99— The authority board shall neet not |ess than 4
ti mes per year

(11) (26— At least 1 neeting of the authority board shall be
dedi cated to soliciting input fromthe | ocal nei ghborhood advisory
counci | established under section 15b, the surroundi ng comunities,

and |l ocal units of governnent.
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