HOUSE BILL No. 4269

© 00 N o o0~ wWw N P

HOUSE BILL No. 4269

February 15, 2005, Introduced by Reps. Gaffney, Ward, Cushingberry, Hune, Vagnozzi,
Cheeks, Nofs, Plakas and Virgil Smith and referred to the Committee on Tax Policy.

A bill to anmend 1893 PA 206, entitled

"The general property tax act,"”
(MCL 211.1 to 211.157) by adding section 7jj.
THE PECPLE OF THE STATE OF M CHI GAN ENACT:

SEC. 7JJ. (1) IF THE OANERSH P OF AN ELI G BLE HOVESTEAD I S
TRANSFERRED TO A QUALI FI ED PURCHASER AND THE TAXABLE VALUE OF THE
ELI G BLE HOVESTEAD | S ADJUSTED UNDER SECTI ON 27A(3), THE | NCREASE
IN THE ELI G BLE HOVESTEAD S TAXABLE VALUE | S EXEMPT FROM THE
COLLECTI ON OF TAXES UNDER THI S ACT UNTIL THERE | S A SUBSEQUENT
TRANSFER OF OMNERSHI P OF THE ELI G BLE HOMVESTEAD.

(2) UPON THE TRANSFER OF OANERSHI P OF AN ELI G BLE HOVESTEAD

SUBJECT TO THE EXEMPTI ON UNDER SUBSECTI ON (1), THE TAXABLE VALUE OF

THE ELI G BLE HOVESTEAD SHALL BE ADJUSTED PURSUANT TO SECTI ON
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27A(3).

(3) AS USED IN TH S SECTI ON:

(A) "ELI G BLE HOVESTEAD' MEANS A HOVESTEAD LOCATED | N THE SAMVE
LOCAL TAX COLLECTING UNIT IN WH CH A QUALI FI ED PURCHASER HAD
PREVI OUSLY CLAI MED A HOVESTEAD, WHI CH HOVESTEAD EXEMPTI ON WAS
RESCI NDED UNDER SECTI ON 7CC(5) UPON THE PURCHASE OF THE ELI G BLE
HOVESTEAD.

(B) "HOVESTEAD' MEANS PROPERTY SUBJECT TO A HOMESTEAD
EXEMPTI ON.

(C) "HOMESTEAD EXEMPTI ON' MEANS THE EXEMPTI ON FROM THE
COLLECTI ON OF TAXES LEVI ED UNDER SECTI ON 1211 OF THE REVI SED SCHOOL
CODE, 1976 PA 451, MCL 380. 1211, PROVI DED UNDER SECTI ON 7CC.

(D) "QUALI FI ED PURCHASER' MEANS A PERSON WHO MEETS ALL OF THE
FOLLON NG CONDI Tl ONS:

(i) CLAI MED A HOVESTEAD EXEMPTI ON UNDER SECTI ON 7CC FOR
PROPERTY LOCATED | N THE SAVE LOCAL TAX COLLECTING UNIT IN WH CH HI S
OR HER ELI G BLE HOVESTEAD | S LOCATED FOR NOT LESS THAN 3 YEARS AND
RESCI NDED THAT HOMESTEAD EXEMPTI ON PURSUANT TO SECTI ON 7CC(5) UPON
THE PURCHASE OF H'S OR HER ELI G BLE HOMVESTEAD.

(i) CLAI MED A HOMVESTEAD EXEMPTI ON FOR H'S OR HER ELI G BLE
HOVESTEAD AS PROVI DED | N SECTI ON 7CC.

(E) "TRANSFER OF OANERSHI P* MEANS THAT TERM AS DEFI NED | N
SECTI ON 27A.
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