HOUSE BILL No. 4288
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HOUSE BILL No. 4288

February 15, 2005, Introduced by Reps. Cheeks, Williams, Hood, Leland, Farrah, Pastor,
McConico, Waters, Plakas, Accavitti, Vagnozzi, Cushingberry, Gleason, Sheltrown,
Lemmons, Jr., Brown, Whitmer, Lemmons, 111, Adamini, Phillips, Gaffney and Virgil
Smith and referred to the Committee on Tax Policy.

A bill to anmend 1893 PA 206, entitled
"The general property tax act,"”
by amendi ng sections 59, 78b, 78c, 78f, 78g, 78i, 78k, 78I, and 78m
(MCL 211.59, 211.78b, 211.78c, 211.78f, 211.78g, 211.78i, 211. 78Kk,
211.78l, and 211.78m, section 59 as anmended by 2001 PA 97 and
sections 78b, 78c, 78f, 78g, 78i, 78k, 78I, and 78m as anended by
2003 PA 263.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 59. (1) A person may pay the taxes, any 1 of the taxes, a
portion of the taxes specified by resolution of the county board of
conmmi ssioners, or if a specification is not nade by a resolution of
t he county board of conm ssioners, a portion of the taxes approved

by the county treasurer on a parcel or description of property
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returned as delinquent, or on an undivided share of a parcel or
description of property returned as delinquent. For taxes |evied on
real property before January 1, 1999 and for taxes | evied on
personal property, the anmount paid under this subsection shal

i nclude interest conputed fromthe March 1 after the taxes were
assessed at the rate of 1% per nonth or fraction of a nonth, except
as provided in section 89, and 4% of the delinquent taxes as a
county property tax adm nistration fee that shall be a m ni mum of
$1. 00 per paynent of delinquent taxes, except as provided in
section 89. Paynent under this subsection shall be nmade to the

county treasurer of the county in which the property is situated

at any tine before the property is sold at a tax sale held pursuant
to section 60 ——bidoefftothis state pursuant—to—seection—+#0,— or
forfeited to a county treasurer pursuant to section 78g. PAYMENT
UNDER THI S SUBSECTI ON SHALL BE CREDI TED AGAI NST THE MOST DELI NQUENT
TAXES. The county treasurer and the treasurer for the | ocal tax
collecting unit shall allocate and distribute the taxes and
interest paid proportionately anong the county or |ocal tax
collecting unit funds and the property tax admnistration fee
returned as delinquent under section 44(6) to the treasurer of the
| ocal tax collecting unit who transmtted the taxes returned as

del i nquent. For taxes |levied before January 1, 1999, on al
descriptions of property with unpaid taxes on the Cctober 1 before
the tinme prescribed for the sale of a tax lien on the property, an
addi tional $10.00 shall be charged for expenses, which shall be a
l[ien on the property. If collected, $5.00 of this expense charge

shall be credited to a restricted revenue fund of this state, to be
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known as the delinquent property tax adm nistration fund, to
reinburse this state for the cost of publishing the |ists of
property and other expenses, and $5.00 shall belong to the general
fund of the county to reinburse the county for the expense incurred
in preparing the |list of delinquent property for sale or
forfeiture

(2) For taxes levied before January 1, 1999, the property tax
adm nistration fee paid to the county treasurer shall be credited
to the general fund of the county and the property tax
adm nistration fee paid to the state treasurer shall be credited to
t he deli nquent property tax adm nistration fund. Amounts credited
to the general fund of the county shall be used only for the
pur poses specified in subsection (6).

(3) For taxes levied before January 1, 1999, and for taxes
| evied after Decenber 31, 1998, a county board of conm ssioners, by
resolution, may provide all of the following for taxes paid before
May 1 in the first year of delingquency for the honestead property
of a senior citizen, paraplegic, hemplegic, quadriplegic, eligible
servieceran SERVI CEPERSON, eligible veteran, eligible wdow OR
W DOWER, totally and permanently di sabl ed person, or blind person,
as those persons are defined in chapter 9 of the incone tax act of
1967, 1967 PA 281, MCL 206.501 to 206.532, if a claimis made
bef ore February 15 for the credit provided by chapter 9 of the
i nconme tax act of 1967, 1967 PA 281, MCL 206.501 to 206.532, if
that claimant presents a copy of the formfiled for that credit to
the county treasurer, and if that clainmant has not received the

credit before March 1:
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(a) Any interest, fee, or penalty in excess of the interest,
fee, or penalty that woul d have been added if the tax had been paid
before February 15 is wai ved.

(b) Interest paid under subsection (1) or section 89(1)(a) is
wai ved unless the interest is pledged to the repaynent of
del i nquent tax revolving fund notes or payable to the county
del i nquent tax revolving fund, in which case the interest shall be
refunded fromthe general fund of the county.

(c) The county property tax admnistration fee i s waived.

(4) The treasurer of the local tax collecting unit shal
indicate on the delinquent tax roll if a 1% property tax
adm nistration fee was added to taxes coll ected before February 15.

(5) The fees authorized and col |l ected under this section and
credited to the delinquent property tax adm ni stration fund shal
be used by the departnent of treasury to pay expenses incurred in
the adm nistration of this act.

(6) The county property tax adm nistration fee shall be used
by the county to offset the costs incurred in and ancillary to
col | ecting delinquent property taxes and for purposes authorized by
sections 87b and 87d.

Sec. 78b. Except as otherw se provided in section 79 for
certified abandoned property, on the June 1 i medi ately succeedi ng
the date that unpaid taxes are returned to the county treasurer
for forfeiture, foreclosure, and sale under section 60a(l) or (2)
or—returnedtothecountytreasurer— as delinquent under section

78a, the county treasurer shall send notice of all the foll ow ng by

tH+st-elass—rmatl—address—correction+requested— CERTI FI ED MAI L,
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RETURN RECElI PT MANDATORY, to the person to whoma tax bill for
property returned for delinquent taxes was |ast sent or to the
person identified as the owner of property returned for delinquent
taxes, to a person entitled to notice of the return of delinquent
t axes under section 78a(4), and to a person to whom a tax
certificate for property returned for delinquent taxes was issued
pursuant to FORMVER section 71, as shown on the current records of
the county treasurer

(a) The date property on which unpaid taxes were returned as
delinquent will be forfeited to the county treasurer for those
unpai d del i nquent taxes, interest, penalties, and fees.

(b) A statenent that a person who holds a legal interest in
the property may | ose that interest as a result of the forfeiture
and subsequent foreclosure proceedi ng.

(c) Alegal description or parcel nunber of the property and
the street address of the property, if available.

(d) The person or persons to whomthe notice is addressed.

(e) The unpaid delinquent taxes, interest, penalties, and fees
due on the property.

(f) A statement that unless those unpaid delinquent taxes,

interest, penalties, and fees are paid —en—o+—beforethe Mreh31

. ; I i I . I :
judgrent—foreclosingthe property—under—section78k— WTHI N 6

MONTHS AFTER THE ENTRY OF A JUDGVENT FOR PCSSESSI ON OF THE PROPERTY

I'S ENTERED UNDER CHAPTER 57 OF THE REVI SED JUDI CATURE ACT OF 1961
1961 PA 236, MCL 600.5701 TO 600.5759, absolute title to the

property shall vest in the foreclosing governmental unit.
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(g) A statenent of the person's rights of redenption and

notice that the rights of redenption will expire —entheMreh-31
. ; I i I . I :

(udgrent—foreclosingthe property—under—seetion—+#8k— 6 MONTHS AFTER

THE ENTRY OF A JUDGQVENT FOR PCSSESSI ON OF THE PROPERTY |I'S ENTERED
UNDER CHAPTER 57 OF THE REVI SED JUDI CATURE ACT OF 1961, 1961 PA
236, MCL 600.5701 TO 600. 5759.

Sec. 78c. Except as otherw se provided in section 79 for
certified abandoned property, on the Septenber 1 inmediately
succeedi ng the date that unpaid taxes are returned to —the—ecounty
treasurer—forforfeitureforeclosure—and sale under—seetion
60a{1)—er—(2)—orreturnedto— the county treasurer as delinquent
under section 78a, the county treasurer shall send notice of al
the foll ow ng by —fi+rst-classnail—address—correctionrequested
CERTI FI ED MAI L, RETURN RECEI PT MANDATCORY, to the person to whom a
tax bill for property returned for delinquent taxes was |ast sent
or to the person identified as the owner of property returned for
del i nquent taxes, to a person entitled to notice of the return of
del i nquent taxes under section 78a(4), and to a person to whom a
tax certificate for property returned for delinquent taxes was
i ssued pursuant to FORMER section 71, as shown on the current
records of the county treasurer:

(a) The date property on which unpaid taxes were returned as
delinquent will be forfeited to the county treasurer for those
unpai d del i nquent taxes, interest, penalties, and fees.

(b) A statenent that a person who holds a legal interest in

the property may |l ose that interest as a result of the forfeiture
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and subsequent forecl osure proceedi ng.

(c) Alegal description or parcel nunber of the property and
the street address of the property, if available.

(d) The person or persons to whomthe notice is addressed.

(e) The unpaid delinguent taxes, interest, penalties, and fees
due on the property.

(f) A schedule of the additional fees that will accrue on the
i mredi at el y succeedi ng Cctober 1 pursuant to section 78d if the
unpai d del i nquent taxes, interest, penalties, and fees due on the
property are not paid.

(g) A statenent that unless those unpaid delinquent taxes,

interest, penalties, and fees are paid —en—o+—beforethe Mreh31

, ot ol ; | : I :

fudgrent—foreeclosi-ng—the property—under—section—+#8k— WTHI N 6
MONTHS AFTER THE ENTRY OF A JUDGMENT FOR POSSESSI ON OF THE PROPERTY

I S ENTERED UNDER CHAPTER 57 OF THE REVI SED JUDI CATURE ACT OF 1961
1961 PA 236, MCL 600.5701 TO 600.5759, absolute title to the
property shall vest in the foreclosing governnmental unit.

(h) A statenent of the person's rights of redenption and
notice that the rights of redenption will expire —entheMreh-31
. ; I i I . I :

(udgrent—foreclosingthe property—under—seetion—+#8k— 6 MONTHS AFTER
THE ENTRY OF A JUDGVENT FOR POSSESSI ON OF THE PROPERTY | S ENTERED

UNDER CHAPTER 57 OF THE REVI SED JUDI CATURE ACT OF 1961, 1961 PA
236, MCL 600.5701 TO 600. 5759.
Sec. 78f. (1) Except as otherw se provided in section 79 for

certified abandoned property, not |ater than the February 1
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i mredi at el y succeeding the date that unpaid taxes were returned —te
t—he—e@HH{—y—t—FeanPFef—f—G{—f—GFf—ei—t—hFFe—f—GFeGl—@SH. 3 e a“d Sal e H“del
sectton—60a{—or{(2)or+returned— to the county treasurer as
del i nquent under section 78a, the county treasurer shall send a
notice by certified mail, return recei pt —+eguested— MANDATCRY, to
the person to whoma tax bill for property returned for delinquent
taxes was last sent and, if different, to the person identified as
t he owner of property returned for delinquent taxes as shown on the
current records of the county treasurer and to those persons
identified under section 78e(2). The notice required under this
subsection shall include all of the foll ow ng:

(a) The date property on which those unpaid taxes were
returned as delinquent will be forfeited to the county treasurer
for the unpaid delinquent taxes, interest, penalties, and fees.

(b) A statenent that a person who holds a legal interest in
the property may |l ose that interest as a result of the forfeiture
and subsequent foreclosure proceedi ng.

(c) Alegal description or parcel nunber of the property and
the street address of the property, if available.

(d) The person to whomthe notice is addressed.

(e) The unpaid delingquent taxes, interest, penalties, and fees
due on the property.

(f) A schedule of the additional interest, penalties, and fees
that will accrue on the i mediately succeeding March 1 pursuant to
section 78g if those unpaid delinquent taxes, interest, penalties,
and fees due on the property are not paid.

(g) A statenent that unless those unpaid delinquent taxes,
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interest, penalties, and fees are paid —en—o+—beforethe Mreh31

. ot ol ; | : I

rudgrent—foreclosingthe property—under—seetion—+8k— WTHI N 6
MONTHS AFTER THE ENTRY OF A JUDGMVENT FOR POSSESSI ON OF THE PROPERTY

I S ENTERED UNDER CHAPTER 57 OF THE REVI SED JUDI CATURE ACT OF 1961
1961 PA 236, MCL 600. 5701 TO 600.5759, absolute title to the
property shall vest in the foreclosing governnmental unit.

(h) A statenent of the person's rights of redenption and

notice that the rights of redenption will expire —entheMreh31

, ot ol ; | : I :

fudgrent—foreclosing—the property—under—seection—+#8k— 6 MONTHS AFTER
THE ENTRY OF A JUDGVENT FOR POSSESSI ON OF THE PROPERTY IS ENTERED

UNDER CHAPTER 57 OF THE REVI SED JUDI CATURE ACT OF 1961, 1961 PA
236, MCL 600.5701 TO 600. 5759.

(2) The notice required under subsection (1) shall also be
mailed to the property by —fi+rst-elass—+ait— CERTIFI ED MAI L, RETURN
RECEI PT MANDATORY, addressed to "occupant”, if the notice was not
sent to the occupant of the property pursuant to subsection (1).

(3) Acounty treasurer —ay— SHALL insert 1 or nore additional
notices in —a— THE newspaper W TH THE LARGEST Cl RCULATI ON publ i shed
and circulated in the county in which the property is |located, if
there is one. If no newspaper is published in that county,
publication —may— SHALL be made in —a— THE newspaper W TH THE
LARGEST Cl RCULATI ON publ i shed and circul ated in an adj oi ni ng
county.

(4) The county treasurer —ay— SHALL publish the street

address, if available, of property subject to forfeiture under
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section 78g on the immedi ately succeeding March 1 for delinquent
taxes or the street address, if available, of property subject to
forfeiture under section 78g on the immedi ately succeeding March 1
for delinquent taxes and the nanme of the person to whoma tax bil
for property returned for delinquent taxes was |ast sent and, if
different, the nane of the person identified as the owner of the
property returned for delinquent taxes as shown on the current
records of the county treasurer in —a— THE newspaper W TH THE
LARCGEST Cl RCULATI ON publi shed and circulated in the county in which
the property is located, if there is one. If no newspaper is
publ i shed in that county, publication my be nade in —a— THE
newspaper W TH THE LARGEST Cl RCULATI ON publi shed and circulated in
an adj oi ni ng county.

Sec. 78g. (1) Except as otherw se provided in this subsection,
on March 1 in each tax year, certified abandoned property and
property that is delinquent for taxes, interest, penalties, and
fees for the inmediately preceding 12 nonths or nore is forfeited
to the county treasurer for the total anmpbunt of those unpaid
del i nquent taxes, interest, penalties, and fees. |If property is
forfeited to a county treasurer under this subsection, the

forecl osi ng governnental unit does not have a right to possession

of the property until —theAprit—1+trmrediatelysucceedingthe—entry

foreclostngthe propertyunder—section—+#8k— 6 MONTHS AFTER THE
ENTRY OF A JUDGVENT FOR POSSESSI ON OF THE PROPERTY | S ENTERED UNDER

CHAPTER 57 OF THE REVI SED JUDI CATURE ACT OF 1961, 1961 PA 236, MCL

01849' 05 FDD
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600. 5701 TO 600.5759. If property is forfeited to a county
treasurer under this subsection, the county treasurer shall add a
$175.00 fee to each parcel of property for which those delinquent
taxes, interest, penalties, and fees remain unpaid. A county
treasurer shall wi thhold a parcel of property fromforfeiture for
any reason determ ned by the state tax conm ssion. The procedure
for withholding a parcel of property fromforfeiture under this
subsection shall be determ ned by the state tax conmm ssion.

(2) Not nore than 45 days after property is forfeited under
subsection (1), the county treasurer shall record with the county
regi ster of deeds a certificate in a formdeterm ned by the
departnent of treasury for each parcel of property forfeited to the
county treasurer, specifying that the property has been forfeited
to the county treasurer and not redeened and that absolute title to

the property shall vest in the county treasurer —enthe Mirech-3%

. ; | i I : o : L osi I
I . I . I

entry of a judgnent foreclosing the property under section 78k 6
MONTHS AFTER THE ENTRY OF A JUDGMENT FOR POSSESSI ON OF THE PROPERTY
I S ENTERED UNDER CHAPTER 57 OF THE REVI SED JUDI CATURE ACT OF 1961
1961 PA 236, MCL 600.5701 TO 600.5759. If a certificate of
forfeiture is recorded in error, the county treasurer shall record
with the county register of deeds a certificate of error in a form
prescribed by the departnent of treasury. A certificate submtted
to the county register of deeds for recording under this subsection
need not be notarized and may be authenticated by a digital

signature of the county treasurer or by other electronic neans. If
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the county has el ected under section 78 to have this state

forecl ose property under this act forfeited to the county treasurer
under this section, the county treasurer shall imrediately transmt
to the departnment of treasury a copy of each certificate recorded
under this subsection. The county treasurer shall upon collection
transmt to the departnent of treasury within 30 days the fee added
to each parcel under subsection (1), which may be paid fromthe
county's delinquent tax revolving fund and shall be deposited in

the land reutilization fund created under section 78n.

(3) Property forfeited to the county treasurer under

subsection (1) may be redeened at any tinme —en—or—beforethe Mirech

WTH N 6 MONTHS AFTER THE ENTRY OF A JUDGVENT FOR POSSESSI ON OF THE
PROPERTY | S ENTERED UNDER CHAPTER 57 OF THE REVI SED JUDI CATURE ACT
OF 1961, 1961 PA 236, MCL 600.5701 TO 600. 5759, upon paynment to the
county treasurer of all of the follow ng:

(a) The total anount of unpaid delinquent taxes, interest,
penalties, and fees for which the property was forfeited.

(b) I'n addition to the interest cal cul ated under —seetions
60a{H—er—{2)—-and— SECTION 78a(3), additional interest conputed at
a nonconpounded rate of 1/2% per nonth or fraction of a nonth on
the taxes that were originally returned as delinquent, conputed
fromthe March 1 preceding the forfeiture

(c) Al recording fees and all fees for service of process or

noti ce.
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(4) If property is redeened by a person with a | egal interest
as provi ded under subsection (3), any unpaid taxes not returned as
delinquent to the county treasurer under section 78a are not
ext i ngui shed.

(5) If property is redeened by a person with a | egal interest
as provi ded under subsection (3), the person redeem ng does not
acquire a title or interest in the property greater than that
person woul d have had if the property had not been forfeited to the
county treasurer, but the person redeem ng, other than the owner
is entitled to a lien for the anobunt paid to redeemthe property in
addition to any other lien or interest the person nmay have, which
shall be recorded within 30 days with the regi ster of deeds by the
person entitled to the lien. The lien acquired shall have the sane
priority as the existing lien, title, or interest.

(6) If property is redeened as provi ded under subsection (3),
the county treasurer shall issue a redenption certificate in
guadruplicate in a formprescribed by the departnent of treasury.
One of the quadruplicate certificates shall be delivered to the
person maki ng the redenption paynent, 1 shall be filed in the
of fice of the county treasurer, 1 shall be recorded in the office
of the county register of deeds, and 1 shall be i mediately
transmtted to the departnment of treasury if this state is the
forecl osi ng governnmental unit. The county treasurer shall al so nmake
a note of the redenption certificate in the tax record kept in his
or her office, with the nane of the person nmeking the fina
redenpti on paynment, the date of the paynent, and the anount paid.

If the county treasurer accepts partial redenption paynents, the

01849' 05 FDD
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county treasurer shall include in the tax record kept in his or her
of fice the nane of the person or persons meking each partia
redenpti on paynment, the date of each partial redenption paynent,

t he amount of each partial redenption paynent, and the total anmount
of all redenption paynents. A certificate and the entry of the
certificate in the tax record by the county treasurer is prina
faci e evidence of a redenption paynent in the courts of this state.
A certificate submitted to the county regi ster of deeds for
recordi ng under this subsection need not be notarized and may be
authenticated by a digital signature of the county treasurer or by
ot her electronic neans. If a redenption certificate is recorded in
error, the county treasurer shall record with the county register
of deeds a certificate of error in a formprescribed by the
department of treasury. A copy of a certificate of error recorded
under this section shall be immediately transmtted to the
departnent of treasury if this state is the foreclosing
governmental unit. PAYMENT UNDER THI S SUBSECTI ON SHALL BE CREDI TED
AGAI NST THE MOST DELI NQUENT TAXES.

(7) If a foreclosing governnental unit has reason to believe
that a property forfeited under this section may be the site of
envi ronnental contam nation, the foreclosing governnental unit
shal | provide the departnent of environmental quality with any
information in the possession of the foreclosing governmental unit
t hat suggests the property nmay be the site of environnental
cont am nati on.

Sec. 78i. (1) Not later than May 1 i mredi ately succeedi ng the

forfeiture of property to the county treasurer under section 78g,
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the forecl osing governnental unit shall initiate a search of
records identified in subsection (6) to identify the owners of a
property interest in the property who are entitled to notice under
this section of the show cause hearing under section 78] and the
forecl osure hearing under section 78k. The forecl osing governnent al
unit may enter into a contract with 1 or nore authorized
representatives to performa title search or may request from1 or
nore aut hori zed representatives another title search product to
identify the owners of a property interest in the property as
required under this subsection or to performother functions
required for the collection of delinquent taxes under this act.

(2) After conducting the search of records under subsection
(1), the foreclosing governnental unit or its authorized
representative shall determ ne the address reasonably calculated to
apprise those owners of a property interest of the show cause
heari ng under section 78] and the forecl osure hearing under section
78k and shall send notice of the show cause hearing under section
78] and the foreclosure hearing under section 78k to those owners,
to a person entitled to notice of the return of delinquent taxes
under section 78a(4) —and-to—a persontowhomatax—deedfor

|t ol i . I

seet+on—+#2— as determned by the records of the state treasurer or
county treasurer as applicable, by certified mail, return receipt
reguested— MANDATORY, not | ess than 30 days before the show cause
hearing. If after conducting the search of records under subsection
(1) the foreclosing governmental unit is unable to determi ne an

address reasonably calculated to informa person with an interest

01849' 05 FDD
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in a forfeited property, or if the foreclosing governnental unit

di scovers a deficiency in notice under subsection (4), the

foll owi ng shall be considered reasonable steps by the foreclosing
governnmental unit or its authorized representative to ascertain the
address of a person entitled to notice under this section or to
ascertain an address necessary to correct the deficiency in notice
under subsection (4):

(a) For an individual, a search of the records of the probate
court for the county in which the property is |ocated.

(b) For an individual, a search of the qualified voter file
establ i shed under section 5090 of the Mchigan election | aw, 1954
PA 116, MCL 168. 5090, which is authorized by this subdivision.

(c) For a partnership, a search of partnership records filed
with the county clerk

(d) For a business entity other than a partnership, a search
of business entity records filed with the departnent of |abor and
econom c growt h.

(3) The foreclosing governnmental unit or its authorized
representative or authorized agent shall nmake a personal visit to
each parcel of property forfeited to the county treasurer under
section 78g to ascertain whether or not the property is occupied.
If the property appears to be occupied, the forecl osing
governmental unit or its authorized representative shall do all of
the foll ow ng:

(a) Attenpt to personally serve upon a person occupying the
property notice of the show cause hearing under section 78 and the

forecl osure hearing under section 78k

01849' 05 FDD
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(b) If a person occupying the property is personally served,
orally informthe occupant that the property will be forecl osed and
the occupants will be required to vacate unless all forfeited
unpai d del i nquent taxes, interest, penalties, and fees are paid, of
the time within which all forfeited unpaid delinquent taxes,
interest, penalties, and fees nust be paid, and of agencies or
ot her resources that nmay be avail able to assist the owner to avoid
| oss of the property.

(c) If the occupant appears to lack the ability to understand
the advice given, notify the famly independence agency or provide
t he occupant with the nanes and tel ephone nunbers of the agencies

that may be able to assist the occupant.

(d) ¢t he f Losi I . : hot | I
: : " L o ,
the— THE forecl osing governnental unit or its authorized
representative shall place the notice in a conspicuous manner on
the property and shall al so place in a conspi cuous nmanner on the
property a notice that explains, in plain English, that the
property will be foreclosed unless forfeited unpaid delinquent
taxes, interest, penalties, and fees are paid, the tine within
which forfeited unpaid delinquent taxes, interest, penalties, and
fees nmust be paid, and the nanes, addresses, and tel ephone nunbers
of agencies or other resources that nmay be available to assist the
occupant to avoid loss of the property. THE NOTI CE SHALL BE ON 11-
| NCH BY 15-1 NCH LEGAL SI ZE, BRI GHT, | RI DESCENT PAPER AND PRI NTED | N
24- PO NT BOLD LETTERI NG THE FORECLOSI NG GOVERNVENTAL UNI T SHALL
PHOTOGRAPH EACH NOTI CE PLACED ON THE PROPERTY. If this state is the
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forecl osing governnental unit within a county, the departnent of
natural resources shall performthe personal visit to each parce
of property under this subsection on behalf of this state.

(4) If the foreclosing governnental unit or its authorized
representative discovers any deficiency in the provision of notice,
the forecl osing governnental unit shall take reasonable steps in
good faith to correct that deficiency not |ater than 30 days before
t he show cause hearing under section 78], if possible. IFITIS
DETERM NED THAT WTH N A COUNTY THERE 1S A DEFI Cl ENCY I N THE
PROVI SI ON OF NOTI CE TO 20% OR MORE OF THE OMNERS OF A PROPERTY
I NTEREST WHO ARE ENTI TLED TO NOTI CE UNDER THI S SECTI ON, AN OMNER OF
A PROPERTY | NTEREST WHO IS ENTI TLED TO NOTI CE UNDER THI S SECTI ON
H S OR HER AUTHORI ZED REPRESENTATIVE, OR H'S OR HER ATTORNEY MAY
SEEK A WRI T OF MANDAMUS UNDER CHAPTER 44 OF THE REVI SED JUDI CATURE
ACT, 1961 PA 236, MCL 600.4401 TO 600.4431, TO COWEL THE
FORECLOSI NG GOVERNVENTAL UNIT OR I TS AUTHORI ZED REPRESENTATI VE TO
CORRECT THAT DEFI Cl ENCY | N NOTI CE.

(5) f the f L osi | . : hot | I
: . bl . I i bl

Leul I . . . I

. I hi on- . bl > I :
property—interest—under—subsection{(2)—the— I N ADDI TI ON TO SERVI CE
BY CERTI FI ED MAI L, RETURN RECEI PT MANDATORY AND A PERSONAL VI SIT,
notice shall ALSO be nade by publication. A notice shall be
publ i shed for 3 successive weeks, once each week, in —a— THE
newspaper W TH THE LARGEST Cl RCULATI ON publi shed and circulated in

the county in which the property is located, if there is one. If no
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paper is published in that county, publication shall be made in —&
THE newspaper W TH THE LARGEST Cl RCULATI ON publ i shed and circul at ed
in an adjoining county. This publication shall be —nstead—eoef— IN
ADDI TI ON TO THE notice under subsection (2).

(6) The owner of a property interest is entitled to notice
under this section of the show cause hearing under section 78] and
the forecl osure hearing under section 78k if that owner's interest
was identifiable by reference to any of the foll ow ng sources
before the date that the county treasurer records the certificate
required under section 78g(2):

(a) Land title records in the office of the county register of
deeds.

(b) Tax records in the office of the county treasurer.

(c) Tax records in the office of the | ocal assessor

(d) Tax records in the office of the |ocal treasurer.

(7) The notice required under subsections (2) and (3) shal
i nclude all of the foll ow ng:

(a) The date on which the property was forfeited to the county
treasurer.

(b) A statenent that the person notified nmay | ose his or her
interest in the property as a result of the forecl osure proceedi ng
under section 78k

(c) Alegal description or parcel nunber of the property and
the street address of the property, if available.

(d) The person to whomthe notice is addressed.

(e) The total taxes, interest, penalties, and fees due on the

property.
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(f) The date and tine of the show cause hearing under section
78j .

(g) The date and tine of the hearing on the petition for
forecl osure under section 78k, and a statenent that unless the
forfeited unpaid delinquent taxes, interest, penalties, and fees

are paid —en—or—beforethe Mirech 31 i+nmrediatelyrsuecceedi-ng—the

foreclostngthe propertyunder—section—#8k— WTH N 6 MONTHS AFTER
THE ENTRY OF A JUDGMENT FOR POSSESSI ON OF THE PROPERTY |'S ENTERED

UNDER CHAPTER 57 OF THE REVI SED JUDI CATURE ACT OF 1961, 1961 PA
236, MCL 600.5701 TO 600.5759, the title to the property shall vest

absolutely in the forecl osing governnental unit.

(h) An explanation of the person's rights of redenption and

notice that the rights of redenption will expire —entheMreh31

6 MONTHS AFTER THE ENTRY OF A JUDGVENT FOR POSSESSI ON OF THE
PROPERTY | S ENTERED UNDER CHAPTER 57 OF THE REVI SED JUDI CATURE ACT
OF 1961, 1961 PA 236, MCL 600.5701 TO 600. 5759.

(8) The published notice required under subsection (5) shal
i nclude all of the foll ow ng:

(a) A legal description or parcel nunber of each property.

(b) The street address of each property, if available.

(c) The name of any person or entity entitled to notice under

this section. —whe-has—netbeennotified undersubsection{2r—o+
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33—
(d) The date and tine of the show cause hearing under section
78] .
(e) The date and tine of the hearing on the petition for
forecl osure under section 78k
(f) A statenent that unless all forfeited unpaid delinquent

taxes, interest, penalties, and fees are paid —en—o+—beforethe

seetion—+#8k— WTH N 6 MONTHS AFTER THE ENTRY OF A JUDGVENT FOR
POSSESSI ON OF THE PROPERTY | S ENTERED UNDER CHAPTER 57 OF THE
REVI SED JUDI CATURE ACT OF 1961, 1961 PA 236, MCL 600.5701 TO

600. 5759, the title to the property shall vest absolutely in the
forecl osi ng governnental unit.

(g) A statenent that a person with an interest in the property
may | ose his or her interest in the property as a result of the
forecl osure proceedi ng under section 78Kk.

(9) The owner of a property interest who has been properly
served with a notice of the show cause hearing under section 78]
and the forecl osure hearing under section 78k and who failed to
redeem the property as provided under this act shall not assert any
of the foll ow ng:

(a) That notice was insufficient or inadequate on the grounds
that some ot her owner of a property interest was not al so served.

(b) That the redenption period provided under this act was

extended in any way on the grounds that sone other owner of a
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property interest was not also served.

(10) The failure of the foreclosing governnental unit to
conply with any provision of this section shall not invalidate any
proceedi ng under this act if the owner of a property interest or a
person to whom a tax deed was issued is accorded the m ni nrum due
process required under the state constitution of 1963 and the
constitution of the United States.

(11) As used in this section, "authorized representative"”

i ncludes all of the follow ng:

(a) Atitle insurance conpany or agent |icensed to conduct
business in this state.

(b) An attorney licensed to practice lawin this state.

(c) A person accredited in land title search procedures by a
national ly recogni zed organi zation in the field of land title
sear chi ng.

(d) A person with denonstrated experience searching land title
records, as determ ned by the forecl osing governnental unit.

(12) The provisions of this section relating to notice of the
show cause hearing under section 78 and the foreclosure hearing
under section 78k are exclusive and exhaustive. Qher requirenents
relating to notice or proof of service under other law, rule, or
| egal requirenent are not applicable to notice and proof of service
under this section.

Sec. 78k. (1) If a petition for foreclosure is filed under
section 78h, not later than the date of the hearing, the
forecl osi ng governnental unit shall file with the clerk of the

circuit court proof of service of the notice of the show cause
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heari ng under section 78j, proof of service of the notice of the
forecl osure hearing under this section, and proof of the persona
visit to the property and publication under section 78i. PROOF OF
THE PERSONAL VI SIT TO THE PROPERTY SHALL | NCLUDE A SWORN STATEMENT
ATTESTI NG TO THE PERSONAL VI SIT AND A PHOTOGRAPH DEPI CTI NG EACH
NOTI CE PLACED ON THE PROPERTY.

(2) A person claimng an interest in a parcel of property set
forth in the petition for foreclosure nay contest the validity or
correctness of the forfeited unpaid delinquent taxes, interest,
penalties, and fees for 1 or nore of the follow ng reasons:

(a) No | aw aut hori zes the tax.

(b) The person appointed to decide whether a tax shall be
| evied under a law of this state acted without jurisdiction, or did
not inpose the tax in question.

(c) The property was exenpt fromthe tax in question, or the
tax was not legally |evied.

(d) The tax has been paid within the tinme limted by |aw for
paynment or redenption

(e) The tax was assessed fraudul ently.

(f) The description of the property used in the assessnment was
so indefinite or erroneous that the forfeiture was void.

(3) Aperson claimng an interest in a parcel of property set
forth in the petition for foreclosure who desires to contest that
petition shall file witten objections with the clerk of the
circuit court and serve those objections on the foreclosing
governnmental unit prior to the date of the hearing required under

this section.
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(4) If the court determnes that the owner of property subject
to foreclosure is a mnor heir, is inconpetent, is wthout neans of
support, or is undergoing a substantial financial hardship, the
court may wi thhold that property fromforeclosure for 1 year or may
enter an order extending the redenption period as the court
determines to be equitable. If the court w thholds property from
forecl osure under this subsection, a taxing unit's lien for taxes
due is not prejudiced and that property shall be included in the
i mredi atel y succeedi ng year's tax forecl osure proceedi ng.

(5) The circuit court shall enter final judgnent on a petition
for foreclosure filed under section 78h at any tinme after the
hearing under this section but not l[ater than the March 30

i mredi atel y succeeding the hearing with the judgnent effective —en

I | . i | i he | . F |

1 d F | Lysi f the | , F I
cases— 6 MONTHS AFTER THE ENTRY OF A JUDGVENT FOR POSSESSI ON OF THE
PROPERTY | S ENTERED UNDER CHAPTER 57 OF THE REVI SED JUDI CATURE ACT
OF 1961, 1961 PA 236, MCL 600.5701 TO 600.5759. Al redenption

rights to the property expire —enthe Mireh 31 inmediately

judgrent foreclosing the property under this section 6 MONTHS
AFTER THE ENTRY OF A JUDGVENT FOR POSSESSI ON OF THE PROPERTY | S

ENTERED UNDER CHAPTER 57 OF THE REVI SED JUDI CATURE ACT OF 1961,
1961 PA 236, MCL 600.5701 TO 600.5759. The circuit court's judgnent
shall specify all of the foll ow ng:

(a) The legal description and, if known, the street address of
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the property foreclosed and the forfeited unpaid delingquent taxes,
interest, penalties, and fees due on each parcel of property.

(b) That fee sinple title to property forecl osed by the
judgnment will vest absolutely in the foreclosing governnmental unit,
except as otherwi se provided in subdivisions (c) and (e), wthout
any further rights of redenption, if all forfeited delinquent

taxes, interest, penalties, and fees are not paid —en—oer—beforethe

seetten— WTH N 6 MONTHS AFTER THE ENTRY OF A JUDGMVENT FOR

POSSESSI ON OF THE PROPERTY |'S ENTERED UNDER CHAPTER 57 OF THE
REVI SED JUDI CATURE ACT OF 1961, 1961 PA 236, MCL 600.5701 TO
600. 5759.

(c) That all liens against the property, including any lien
for unpaid taxes or special assessnents, except future installnents
of special assessnents and |liens recorded by this state or the
forecl osi ng governnental unit pursuant to the natural resources and
envi ronnental protection act, 1994 PA 451, MCL 324.101 to
324. 90106, are extinguished, if all forfeited delinquent taxes,
interest, penalties, and fees are not paid —enr—er—beforethe Mirech

31 ' | i I : ud : Losi |
| hi on. , | i ¢ hi |
f 4 F ud F L osi I | i
seetten— WTHI N 6 MONTHS AFTER THE ENTRY OF A JUDGMVENT FOR
POSSESSI ON OF THE PROPERTY |'S ENTERED UNDER CHAPTER 57 OF THE
REVI SED JUDI CATURE ACT OF 1961, 1961 PA 236, MCL 600.5701 TO
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600. 5759.
(d) That, except as otherw se provided in subdivisions (c) and

(e), the foreclosing governnental unit has good and narketable fee

sinple title to the property, if all forfeited delinquent taxes,

interest, penalties, and fees are not paid —en—-oer—beforethe Mirch

: i I ; I :  ud : Losi I
I hi on- : I i i I
I o Losi I hi
seetton— WTH N 6 MONTHS AFTER THE ENTRY OF A JUDGVENT FOR
POSSESSI ON OF THE PROPERTY |'S ENTERED UNDER CHAPTER 57 OF THE
REVI SED JUDI CATURE ACT OF 1961, 1961 PA 236, MCL 600.5701 TO
600. 5759.
(e) That all existing recorded and unrecorded interests in
t hat property are extingui shed, except a visible or recorded
easenent or right-of-way, private deed restrictions, or
restrictions or other governnental interests inposed pursuant to
t he natural resources and environnmental protection act, 1994 PA
451, MCL 324.101 to 324.90106, if all forfeited delinquent taxes,
interest, penalties, and fees are not paid —en—er—beforethe Mirech

, i | i I F ud F Losi |
| i Lon. , | i ¢ hi ’1 d
f 4 ﬁ ud ﬁ L osi I | i
seetten— WTHI N 6 MONTHS AFTER THE ENTRY OF A JUDGMVENT FOR
POSSESSI ON OF THE PROPERTY | S ENTERED UNDER CHAPTER 57 OF THE
REVI SED JUDI CATURE ACT OF 1961, 1961 PA 236, MCL 600.5701 TO
600. 5759.

(f) Afinding that all persons entitled to notice and an
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opportunity to be heard have been provided that notice and
opportunity. A person shall be deened to have been provided notice
and an opportunity to be heard if the forecl osing governnmental unit
foll owed the procedures for provision of notice by mail, for visits
to forfeited property, and for publication under section 78i, or if
1 or nore of the foll ow ng apply:

(1) The person had constructive notice of the hearing under
this section by acquiring an interest in the property after the
date the notice of forfeiture is recorded under section 78g.

(ii)) The person appeared at the hearing under this section or
filed witten objections with the clerk of the circuit court under
subsection (3) prior to the hearing.

(iit) Prior to the hearing under this section, the person had
actual notice of the hearing.

(g) A judgnment entered under this section is a final order
Wi th respect to the property affected by the judgnent and except as
provi ded in subsection (7) shall not be nodified, stayed, or held
i nval i d —after—the Mireh 31 i+rmrediatelysuceeedingtheentry ofa
o : Losi I I hi on- :

I I ' ud Losi
theproperty—under—this—seetion— 6 MONTHS AFTER THE ENTRY OF A
JUDGMENT FOR POSSESSI ON OF THE PROPERTY |'S ENTERED UNDER CHAPTER 57
OF THE REVI SED JUDI CATURE ACT OF 1961, 1961 PA 236, MCL 600.5701 TO
600. 5759.

(6) Except as otherw se provided in subsection (5)(c) and (e),
fee sinple title to property set forth in a petition for

foreclosure filed under section 78h on which forfeited deli nquent
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taxes, interest, penalties, and fees are not paid —en—oer—beforethe

seetten— WTH N 6 MONTHS AFTER THE ENTRY OF A JUDGMVENT FOR

POSSESSI ON OF THE PROPERTY |'S ENTERED UNDER CHAPTER 57 OF THE
REVI SED JUDI CATURE ACT OF 1961, 1961 PA 236, MCL 600.5701 TO
600. 5759, shall vest absolutely in the foreclosing governnental
unit, and the foreclosing governmental unit shall have absolute
title to the property. The forecl osing governnental unit's title is
not subject to any recorded or unrecorded lien and shall not be
stayed or held invalid except as provided in subsection (7) or (9).
(7) The foreclosing governnmental unit or a person claimng to
have a property interest under section 78i in property foreclosed
under this section nmay appeal the circuit court's order or the
circuit court's judgnment foreclosing property to the court of
appeal s. An appeal under this subsection is |imted to the record
of the proceedings in the circuit court under this section and
shall not be de novo. The circuit court's judgnent foreclosing
property shall be stayed until the court of appeals has reversed,
nodi fied, or affirmed that judgnment. If an appeal under this
subsection stays the circuit court's judgnment foreclosing property,
the circuit court's judgnent is stayed only as to the property that
is the subject of that appeal and the circuit court's judgnent
forecl osing other property that is not the subject of that appea
is not stayed. To appeal the circuit court's judgnent foreclosing

property, a person appealing the judgnent shall pay to the county
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treasurer the amobunt determined to be due to the county treasurer

under the judgnment —en—or—beforethe Mireh 31 imrediately

with a notice of appeal. If the circuit court's judgnment
foreclosing the property is affirmed on appeal, the anount

determ ned to be due shall be refunded to the person who appeal ed
the judgnent. If the circuit court's judgnent foreclosing the
property is reversed or nodified on appeal, the county treasurer
shall refund the anount determ ned to be due to the person who
appeal ed the judgnent, if any, and retain the balance in accordance
with the order of the court of appeals.

(8) The foreclosing governnmental unit shall record a notice of
j udgnment for each parcel of foreclosed property in the office of
the register of deeds for the county in which the forecl osed
property is located in a form prescribed by the departnment of
treasury.

(9) After the entry of a judgnment foreclosing the property
under this section, if the property has not been transferred under
section 78mto a person other than the foreclosing governnenta
unit, a foreclosing governnental unit may cancel the foreclosure by
recording with the register of deeds for the county in which the
property is located a certificate of error in a form prescribed by
the departnent of treasury, if the foreclosing governnental unit
di scovers any of the follow ng:

(a) The forecl osed property was not subject to taxation on the
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date of the assessnent of the unpaid taxes for which the property
was forecl osed.

(b) The description of the property used in the assessnent of
the unpaid taxes for which the property was forecl osed was so
indefinite or erroneous that the forfeiture of the property was
voi d.

(c) The taxes for which the property was foreclosed had been
paid to the proper officer within the tine provided under this act
for the paynment of the taxes or the redenption of the property.

(d) Acertificate, including a certificate issued under
section 135, or other witten verification authorized by |aw was
i ssued by the proper officer within the tine provided under this
act for the paynent of the taxes for which the property was
forecl osed or for the redenption of the property.

(e) An owner of an interest in the property entitled to notice
under section 78i was not provided notice sufficient to satisfy the
m ni mum requi renents of due process required under the state
constitution of 1963 and the constitution of the United States.

(f) A judgnent of foreclosure was entered under this section
in violation of an order issued by a United States bankruptcy
court.

(10) A certificate of error submtted to the county register
of deeds for recordi ng under subsection (9) need not be notarized
and may be authenticated by a digital signature of the forecl osing
governnmental unit or by other el ectronic neans.

Sec. 78l. (1) —+H— AT ANY TIME AFTER a judgnent for foreclosure

is entered under section 78k and all existing recorded and
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unrecorded interests in a parcel of property are extinguished as
provided in section 78k, |IF the owner of any extingui shed recorded

or unrecorded interest in that property —whe— clains that he or she

did not receive any notice required under this act, —-shalH—net— THE
COURT SHALL VACATE THE JUDGVENT OF FORECLOSURE ENTERED UNDER
SECTI ON 78K, THE OANER MAY bring an action for possession of the

property agai nst any subsequent owner, —but—+ay—onrlbybringan

THE OAMNER SHALL HAVE AN ADDI TI ONAL 6 MONTHS TO PAY ALL FORFEI TED
UNPAI D DELI NQUENT TAXES, | NTEREST, PENALTIES, AND FEES DUE ON THE
PROPERTY.

(2) I f olai | ainal I usi
uricdiet . . I I b
seetieon— AN OMER OF PROPERTY SUBJECT TO A JUDGVENT OF FORECLOSURE
UNDER SECTI ON 78K SHALL HAVE NOT LESS THAN 6 MONTHS TO PAY ALL
FORFEI TED UNPAI D DELI NQUENT TAXES, | NTEREST, PENALTIES, AND FEES
DUE ON THE PROPERTY AFTER A JUDGMVENT FOR POSSESSI ON OF THE PROPERTY
I'S ENTERED UNDER CHAPTER 57 OF THE REVI SED JUDI CATURE ACT OF 1961
1961 PA 236, MCL 600. 5701 TO 600.5759. ABSCLUTE TI TLE TO THE
PROPERTY SHALL NOT VEST I N THE FORECLOSI NG GOVERNMVENTAL UNI T UNTI L
6 MONTHS AFTER THE ENTRY OF A JUDGVENT FOR POSSESSI ON OF THE
PROPERTY | S ENTERED UNDER CHAPTER 57 OF THE REVI SED JUDI CATURE ACT
OF 1961, 1961 PA 236, MCL 600.5701 TO 600.5759. A JUDGVENT FOR
POSSESSI ON OF THE PROPERTY ENTERED UNDER CHAPTER 57 OF THE REVI SED
JUDI CATURE ACT OF 1961, 1961 PA 236, MCL 600. 5701 TO 600.5759, |S
STAYED FOR NOT LESS THAN 6 MONTHS AFTER THE ENTRY OF A JUDGVENT FOR
POSSESSI ON | S ENTERED,
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foreclostng—governrental—unit— SI X MONTHS AFTER THE ENTRY OF A
JUDGMVENT FOR POSSESSI ON OF THE PROPERTY | S ENTERED UNDER CHAPTER 57

OF THE REVI SED JUDI CATURE ACT OF 1961, 1961 PA 236, MCL 600.5701 TO
600. 5759, AND | F ALL FORFEI TED UNPAI D DELI NQUENT TAXES, | NTEREST,
PENALTI ES, AND FEES DUE ON THE PROPERTY HAVE NOT BEEN PAID, this
state is granted the right of first refusal to purchase property at
the greater of the mninmumbid or its fair market val ue by payi ng
that amount to the foreclosing governnmental unit if the foreclosing
governnmental unit is not this state. If this state elects not to
purchase the property under its right of first refusal, a city,
village, or township may purchase for a public purpose any property
| ocated within that city, village, or towship set forth in the

j udgnment and subject to sale under this section by paynent to the
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forecl osing governnental unit of the mninmumbid. If a city,
village, or township does not purchase that property, the county in
whi ch that property is |located may purchase that property under
this section by paynent to the foreclosing governnental unit of the
mnimumbid. If property is purchased by a city, village, township,
or county under this subsection, the foreclosing governnental unit
shal | convey the property to the purchasing city, village,
townshi p, or county within 30 days. If property purchased by a
city, village, township, or county under this subsection is
subsequently sold for an anmobunt in excess of the mninmmbid and
all costs incurred relating to denolition, renovation,

i nprovenents, or infrastructure devel opnent, the excess anount
shall be returned to the delinquent tax property sal es proceeds
account for the year in which the property was purchased by the
city, village, township, or county or, if this state is the

forecl osing governnental unit within a county, to the | and
reutilization fund created under section 78n. Upon the request of

t he forecl osing governnental unit, a city, village, township, or
county that purchased property under this subsection shall provide
to the foreclosing governmental unit w thout cost information
regardi ng any subsequent sale or transfer of the property. This
subsection applies to the purchase of property by this state, a
city, village, or township, or a county prior to a sale held under

subsection (2).

(2) Subject to subsection (1), —beginning—onthethirdTuesday
i-A—July—i-rredi-ately—succeedi-ngthe—enptry—of thejudgrent—under
secti-oh—/8k—vestingabseolutetitle totax—delingquent—propertyin
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suceceeding—first—Tuesday+n—Novenber— the forecl osi ng governnent al

unit, or its authorized agent, at the option of the foreclosing
governnmental unit, shall hold at |east 2 property sales at 1 or
nore conveni ent | ocations at which property forecl osed by the

j udgnment entered under section 78k shall be sold by auction sale,
whi ch may include an auction sale conducted via an internet
website. Notice of the time and | ocation of the sales shall be
publ i shed not | ess than 30 days before each sale in a newspaper
publ i shed and circulated in the county in which the property is

| ocated, if there is one. If no newspaper is published in that

county, publication shall be nmade in a newspaper published and

circulated in an adjoining county. —Eaech-sale shall—be conpleted

Except as provided in subsection (5), property shall be sold to the
person biddi ng the hi ghest anmount above the m ninum bid. The
forecl osi ng governnental unit may sell parcels individually or may
offer 2 or nore parcels for sale as a group. The mininumbid for a
group of parcels shall equal the sumof the m ninumbid for each
parcel included in the group. The forecl osing governnental unit nmay
adopt procedures governing the conduct of the sale and may cance
the sale prior to the issuance of a deed under this subsection if
aut hori zed under the procedures. The foreclosing governnental unit
may require full paynment by cash, certified check, or noney order

at the close of each day's bidding. Not nore than 30 days after the
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date of a sale under this subsection, the forecl osing governmental
unit shall convey the property by deed to the person bidding the
hi ghest anount above the m ninmum bid. The deed shall vest fee
sinple title to the property in the person bidding the highest
amount above the m ni mum bid, unless the foreclosing governnental
unit discovers a defect in the foreclosure of the property under
sections 78 to 78l. If this state is the forecl osing governnental
unit within a county, the departnment of natural resources shal
conduct the sale of property under this subsection and subsections
(4) and (5) on behalf of this state.

(3) For sales held under subsection (2), after the conclusion
of that sale, and prior to any additional sale held under
subsection (2), a city, village, or township may purchase any
property not previously sold under subsection (1) or (2) by paying
the mnimumbid to the forecl osing governnmental unit. If a city,
vill age, or township does not purchase that property, the county in
which that property is |located may purchase that property under
this section by paynent to the foreclosing governnental unit of the
m ni mum bi d.

(4) If property is purchased by a city, village, township, or
county under subsection (3), the foreclosing governnental unit
shal | convey the property to the purchasing city, village, or
township within 30 days.

(5) Al property subject to sale under subsection (2) shall be
offered for sale at not |ess than 2 sales conducted as required by
subsection (2). The final sale held under subsection (2) shall be

hel d not | ess than 28 days after the previous sal e under subsection

01849' 05 FDD



© 00 N o o B~ wWw N PP

N N N N N N NN PR P P P R R P R Rk e
N~ o o0 A WN P O ©O 0N OO0~ WOWDN P, O

36

(2). At the final sale held under subsection (2), the sale is
subject to the requirenents of subsection (2), except that the
m ni mum bi d shall not be required. However, the foreclosing
governnmental unit may establish a reasonabl e opening bid at the
sale to recover the cost of the sale of the parcel or parcels.

(6) —OSnr—or—before becenber—1imediately— | MVEDI ATELY
succeedi ng the date of the sale under subsection (5), a list of all
property not previously sold by the foreclosing governnmental unit
under this section shall be transferred to the clerk of the city,
village, or township in which the property is |located. The city,
village, or township may object in witing to the transfer of 1 or

nore parcels of property set forth on that |ist. —OGroer—before

subseetion—{(5—al— ALL property not previously sold by the

forecl osi ng governnental unit under this section shall be

transferred to the city, village, or township in which the property
is located, except those parcels of property to which the city,
village, or township has objected. Property located in both a
village and a township may be transferred under this subsection
only to a village. The city, village, or township may make the
property avail abl e under the urban honmestead act, 1999 PA 127, ML
125. 2701 to 125.2709, or for any other |awful purpose.

(7) I'f property not previously sold is not transferred to the
city, village, or township in which the property is | ocated under
subsection (6), the foreclosing governnental unit shall retain
possessi on of that property. If the forecl osing governnental unit

retai ns possession of the property and the foreclosing governnent al
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unit is this state, title to the property shall vest in the | and
bank fast track authority created under section 15 of the | and bank
fast track act, 2003 PA 258, MCL 124.765.

(8) A foreclosing governnmental unit shall deposit the proceeds
fromthe sale of property under this section into a restricted
account designated as the "delinquent tax property sal es proceeds

for the year The forecl osing governnental unit shal

direct the investnent of the account. The forecl osing governnental
unit shall credit to the account interest and earnings from account
i nvestnments. Proceeds in that account shall only be used by the
forecl osi ng governnmental unit for the follow ng purposes in the
following order of priority:

(a) The delinquent tax revolving fund shall be reinbursed for
all taxes, interest, and fees on all of the property, whether or
not all of the property was sold.

(b) Al costs of the sale of property for the year shall be
pai d.

(c) Any costs of the forecl osure proceedings for the year,

i ncluding, but not limted to, costs of mailing, publication
personal service, and outside contractors shall be paid.

(d) Any costs for the sale of property or foreclosure
proceedi ngs for any prior year that have not been paid or
rei mbursed fromthat prior year's delinquent tax property sal es
proceeds shall be paid.

(e) Any costs incurred by the forecl osing governnental unit in
mai nt ai ni ng property forecl osed under section 78k before the sale

under this section shall be paid, including costs of any
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envi ronnental renedi ati on

(f) I'f the foreclosing governmental unit is not this state,
any of the follow ng:

(1) Any costs for the sale of property or foreclosure
proceedi ngs for any subsequent year that are not paid or reinbursed
fromthat subsequent year's delinquent tax property sal es proceeds
shal |l be paid fromany remaining balance in any prior year's
del i nquent tax property sal es proceeds account.

(1i)) Any costs for the defense of title actions.

(1it) Any costs incurred in adm nistering the forecl osure and
di sposition of property forfeited for delinquent taxes under this
act .

(g) If the foreclosing governnental unit is this state, any
remai ni ng bal ance shall be transferred to the land reutilization
fund created under section 78n

(9) Two or nore county treasurers of adjacent counties may
elect to hold a joint sale of property as provided in this section.
If 2 or nore county treasurers elect to hold a joint sale, property
may be sold under this section at a |ocation outside of the county
in which the property is |located. The sale may be conducted by any
county treasurer participating in the joint sale. Ajoint sale held
under this subsection may include or be an auction sal e conducted
via an internet website.

(10) The foreclosing governnental unit shall record a deed for
any property transferred under this section with the county
regi ster of deeds. The foreclosing governnental unit may charge a

fee in excess of the mninmum bid and any sal e proceeds for the cost

01849' 05 FDD



© 00 N o o B~ wWw N P

N NN N N N NN PR P P P R R P R Rk
N~ o o0 A WN P O ©O 00N O O~ WDN P O

39

of recording a deed under this subsection.

(11) As used in this section, "mninmumbid" is the m nimum
anount established by the forecl osing governnental unit for which
property may be sold under this section. The m ni mum bi d shal
i nclude all of the foll ow ng:

(a) Al delinquent taxes, interest, penalties, and fees due on
the property. If a city, village, or township purchases the
property, the mninmmbid shall not include any taxes |evied by
that city, village, or township and any interest, penalties, or
fees due on those taxes.

(b) The expenses of administering the sale, including al
preparations for the sale. The forecl osing governnmental unit shal
estimate the cost of preparing for and adm nistering the annual
sal e for purposes of prorating the cost for each property i ncluded
in the sale.

(12) For property transferred to this state under subsection
(1), acity, village, or township under subsection (6) or retained
by a forecl osing governnental unit under subsection (7), all taxes
due on the property as of the Decenber 31 follow ng the transfer or
retention of the property are cancel ed effective on that Decenber
31.

(13) For property sold under this section, transferred to this
stat e under subsection (1), a city, village, or township under
subsection (6), or retained by a foreclosing governnmental unit
under subsection (7), all liens for costs of denolition, safety
repairs, debris renmpoval, or sewer or water charges due on the

property as of the Decenber 31 i medi ately succeedi ng the sale,
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transfer, or retention of the property are cancel ed effective on

t hat Decenber 31. This subsection does not apply to liens recorded
by the departnent of environnmental quality under this act or the

| and bank fast track authority act.

(14) 1f property foreclosed under section 78k and held by or
under the control of a foreclosing governmental unit is a facility
as defined under section 20101(1) (o) of the natural resources and
envi ronnental protection act, 1994 PA 451, MCL 324.20101, prior to
the sale or transfer of the property under this section, the
property is subject to all of the foll ow ng:

(a) Upon reasonable witten notice fromthe departnent of
environnental quality, the foreclosing governnmental unit shal
provi de access to the departnment of environnental quality, its
enpl oyees, contractors, and any other person expressly authorized
by the departnent of environnmental quality to conduct response
activities at the forecl osed property. Reasonable witten notice
under this subdivision may include, but is not limted to, notice
by electronic mail or facsimle, if the forecl osing governnental
unit consents to notice by electronic mail or facsimle prior to
the provision of notice by the departnment of environnmental quality.

(b) If requested by the departnent of environnmental quality to
protect public health, safety, and welfare or the environnent, the
forecl osi ng governnmental unit shall grant an easenent for access to
conduct response activities on the forecl osed property as
aut hori zed under chapter 7 of the natural resources and
environnental protection act, 1994 PA 451, MCL 324.20101 to
32420302 324.20519.
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(c) If requested by the departnent of environnmental quality to
protect public health, safety, and welfare or the environnent, the
forecl osi ng governnental unit shall place and record deed
restrictions on the foreclosed property as authorized under chapter
7 of the natural resources and environnental protection act, 1994
PA 451, MCL 324.20101 to —324-20302 324.20519.

(d) The departnent of environnental quality may place an
environnental lien on the forecl osed property as authorized under
section 20138 of the natural resources and environnmental protection
act, 1994 PA 451, MCL 324.20138.

(15) If property foreclosed under section 78k and held by or
under the control of a foreclosing governmental unit is a facility
as defined under section 20101(1) (o) of the natural resources and
envi ronnental protection act, 1994 PA 451, MCL 324.20101, prior to
the sale or transfer of the property under this section, the
departnent of environmental quality shall request and the
forecl osing governnental unit shall transfer the property to the
state |land bank fast track authority created under section 15 of
the | and bank fast track act, 2003 PA 258, MCL 124.765, if all of
the foll owi ng apply:

(a) The departnent of environnmental quality determ nes that
conditions at a foreclosed property are an acute threat to the
public health, safety, and welfare, to the environnent, or to other
property.

(b) The departnent of environnental quality proposes to

undertake or is undertaking state-funded response activities at the

property.
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(c) The department of environnental quality determ nes that
the sale, retention, or transfer of the property other than under
this subsection would interfere with response activities by the

departnent of environnmental quality.
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