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HOUSE BILL No. 4521

March 17, 2005, Introduced by Rep. Sheltrown and referred to the Committee on Tax Policy.

A Dbill to amend 1893 PA 206, entitled
"The general property tax act,"
by amendi ng sections 3 and 24 (MCL 211.3 and 211.24), section 24 as
anmended by 2002 PA 620.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 3. (1) Real property shall be assessed in the —tewnship
or—place—where— LOCAL TAX COLLECTING UNIT I N WH CH THE REAL
PROPERTY | S situated, to the owner if known, and also to the
occupant, if any. —+F

(2) IF the owner —be— IS not known and there —be— IS an
occupant, then —te—sueh— THE REAL PROPERTY SHALL BE ASSESSED TO THE
occupant —— and either —e+—boeth— THE OMNER OR THE OCCUPANT shal
be liable for the taxes on —said— THAT REAL property. ——and—+f
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therebe-ne

(3) IF THERE I S NO KNOANN owner or occupant, —knewn—then— THE
REAL PROPERTY SHALL BE ASSESSED as unknown AND THE ASSESSOR SHALL
G VE TO EACH OMNER COF CONTI GUOUS REAL PROPERTY, OR TO EACH PERSON
LI STED ON THE ASSESSMENT ROLL FOR CONTI GUOUS REAL PROPERTY, NOTI CE
OF THE ASSESSMENT BY FI RST- CLASS MAI L WHEN THE REAL PROPERTY | S
I NI TIALLY ASSESSED AS UNKNOM.

(4) A trustee, guardian, executor, admnistrator, assignee, or
agent, —having— IN control or possession of real property, may be
treated as the owner FOR ASSESSMVENT PURPCSES.

(5) The real property —whieh— THAT bel onged to a person WHO I S
deceased —— THAT IS not —beinrg— in THE control of an executor or

adm ni strator —— may be assessed to —his— THE DECEDENT' S heirs or
devi sees jointly, wthout nam ng —them THE HEI RS OR DEVI SEES,
until —they—shall—havegiven— THE HEIRS OR DEVI SEES G VE noti ce of
their respective nanes to the —supervisoer— ASSESSOR and of the

di vi sion of the DECEDENT' S estate.

Sec. 24. (1) On or before the first Monday in March in each
year, the assessor shall make and conpl ete an assessnment roll, upon
whi ch he or she shall set down all of the follow ng

(a) The nanme and address of every person liable to be taxed in
the local tax collecting unit with a full description of all the
real property liable to be taxed. |If the name of the owner or
occupant of any tract or parcel of real property is known, the
assessor shall enter the nane and address of the owner or occupant
opposite to the description of the property. |If unknown, the rea

property described upon the roll shall be assessed as "owner
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unknown" AND THE ASSESSOR SHALL d VE TO EACH OANER OF CONTI GUOUS
REAL PROPERTY, OR TO EACH PERSON LI STED ON THE ASSESSMENT RCOLL FOR
CONTI GUOUS REAL PROPERTY, NOTICE OF THE ASSESSMENT BY FI RST- CLASS
MAI L WHEN THE REAL PROPERTY IS I NI TI ALLY ASSESSED AS UNKNOWN. Al
cont i guous subdi vi sions of any section that are owned by 1 person,
firm corporation, or other legal entity and all uninproved lots in
any bl ock that are contiguous and owned by 1 person, firm
corporation, or other legal entity shall be assessed as 1 parcel
unl ess demand in witing is made by the owner or occupant to have
each subdivision of the section or each | ot assessed separately.
However, failure to assess contiguous parcels as entireties does
not invalidate the assessnent as nmade. Each description shall show
as near as possible the nunber of acres contained in it, as
determined by the assessor. It is not necessary for the assessnent
roll to specify the quantity of |land conprised in any town, city,
or village |ot.

(b) The assessor shall estinmate, according to his or her best
i nformati on and judgnment, the true cash val ue and assessed val ue of
every parcel of real property and set the assessed val ue down
opposite the parcel.

(c) The assessor shall calculate the tentative taxable val ue
of every parcel of real property and set that val ue down opposite
t he parcel.

(d) The assessor shall determ ne the percentage of val ue of
every parcel of real property that is exenpt fromthe tax |evied by
a local school district for school operating purposes to the extent

provi ded under section 1211 of the revised school code, 1976 PA
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451, MCL 380. 1211, and set that percentage of val ue down opposite
t he parcel.

(e) The assessor shall determne the date of the |ast transfer
of ownership of every parcel of real property occurring after
Decenber 31, 1994 and set that date down opposite the parcel

(f) The assessor shall estinmate the true cash value of all the
personal property of each person, and set the assessed val ue and
tentative taxabl e val ue down opposite the name of the person. In
determining the property to be assessed and in estimating the val ue
of that property, the assessor is not bound to followthe
statenments of any person, but shall exercise his or her best
judgnment. For taxes levied after Decenber 31, 2003, the assessor
shal | separately state the assessed value and tentative taxable
val ue of any | easehol d i nprovenents.

(g) Property assessed to a person other than the owner shal
be assessed separately fromthe owner's property and shall show in
what capacity it is assessed to that person, whether as agent,
guardi an, or otherwi se. Two or nore persons not being copartners,
owni ng personal property in common, nay each be assessed severally
for each person's portion. Undivided interests in | ands owned by
tenants in common, or joint tenants not being copartners, may be
assessed to the owners.

(2) The state geologist, or his or her duly authorized deputy,
shal | determ ne, according to his or her best information and
judgrment, the true cash value of the nmetallic mning properties and
m neral rights consisting of nmetallic resources that are either

produci ng, devel oped, or have a known comercial mneral value,
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i ncluding surface rights and personal property that nmay be used in
t he operation or devel opnent of the property assessed, or any
stockpile of ore or mneral stored on the surface. For the purpose
of encouragi ng the exploration and devel opnent of netallic m neral
resources, metallic mneral ore newmy discovered or proven in the
ground and not part of the property of an operating mne shall be
exenpt fromthe taxes collected under this act for a maxi mum peri od
of 10 years or until the tine it becones part of the property of an
operating mne or it in itself becomes an operating mne. Metallic
m neral ore newy discovered or proven in the ground and part of
the property of an operating m ne shall be exenpt fromtaxes

coll ected under this act until it, in conbination with previously
di scovered netallic mneral ore of the operating mne, cones into a
10-year recovery period of the m ne as determ ned by the average
normal annual rate of extraction of the mne.

(3) An operating mne shall be defined to be an operating m ne
as of the date of starting of a shaft, stripping of overburden, or
rehabilitation, or an abandoned or idle mne closed for not |ess
than 2 years. Ore shall not —enfey— BE EXEMPT FROM THE COLLECTI ON
OF TAXES UNDER THI S ACT FOR nore than 10 —years —exenption—from
taxatien— YEARS. This section does not exenpt fromthe COLLECTI ON
OF taxes —eolleeted— under this act ore reserves proven as of Apri
1, 1947. It is the intent of this act that m neral properties shal
be val ued and assessed in the future for ad val orem taxes according
to the fornmula used in the valuation of mneral properties before
the effective date of this act. It is the intent of this act that

no netallic mneral ore shall be exenpt FROM THE COLLECTI ON OF
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TAXES UNDER THI S ACT FOR nore than 10 years because of the
application of this —aet— SECTION and if at any tine it becones
evident that such is the case, the state tax conm ssion shal
determ ne the val ue of —this— THE untaxed ore and pl ace —this— THAT
val uation on the proper tax roll. The state geol ogist shall report
his or her determnation of the true cash value of the m neral
properties to the state tax comm ssion on or before February 10 of
each year. The state tax conmm ssion shall assess the mnera
properties containing 20% or nore of natural iron per ton of ore in
conformity and uniformty with all other property within the
assessing district. The state tax conm ssion shall assess all other
metallic mneral properties at the value certified by the state
geol ogi st. The state tax comm ssion, as early as is practicable
before February 20, shall certify the assessnent of the property to
t he assessor of the township or city in which the property is
situated, who shall for the mineral properties and mneral rights
that are owned separate fromthe surface rights on the property
assess each to the owner at the valuation certified to himor her.
However, an adjustnent to the value certified by the state tax
commi ssion nay be made by the assessor of the township or city to
reflect any general adjustnent of assessed valuation fromthe

i mredi ately preceding year not included in the state tax commi ssion
conmput ati on. The assessor shall determne the true cash val ue of
the surface rights and assess the value of the surface rights to

t he owner. The assessnent upon the netallic mning properties and
mneral rights may be altered fromyear to year regardl ess of

whet her any previous assessnent has been reviewed by the state tax
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commi ssion. The assessor or the owner of any interest in the

property assessed rmay appea

t he assessnent and val uati on of the

property as determ ned by the board of review to the state tax

commi ssi on, which shall review the assessnent and val uati on as

provi ded in section 152.
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