HOUSE BILL No. 4556

© 0 N o 0o A~ W N P

HOUSE BILL No. 4556

March 24, 2005, Introduced by Rep. Palsrok and referred to the Committee on Commerce.

A bill to anmend 1975 PA 228, entitled

"Singl e business tax act,"”
(MCL 208.1 to 208.145) by adding section 35c.
THE PECPLE OF THE STATE OF M CHI GAN ENACT:

SEC. 35C. (1) FOR TAX YEARS THAT BEG N AFTER DECEMBER 31,
2005, A QUALI FI ED TAXPAYER MAY CLAIM A CREDI T AGAI NST THE TAX
| MPOSED BY THI S ACT EQUAL TO NOT' MORE THAN 50% OF THE TOTAL COST TO
RENOVATE A HI STORI C RESOURCE.

(2) THE DEPARTMENT OF HI STORY, ARTS, AND LI BRARI ES SHALL
DEVELOP AN APPLI CATI ON FORM AND PROCESS FOR THE CREDI T ALLOWED
UNDER THI' S SECTI ON. THE APPLI CATI ON SHALL REQUI RE, BUT IS NOT
LIMTED TO ALL OF THE FOLLOW NG

(A) A COPY OF THE CERTI FI CATI ON AS DESCRI BED | N SUBSECTI ON
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(6).

(B) DOCUMENTATI ON THAT THE RENOVATI ON WLL BE COVPLETE ON A
H STORI C RESOURCE THAT MEETS 1 OF THE CRITERI A LI STED | N SUBSECTI ON
(7).

(C) WRI TTEN COW TMENTS OR AGREEMENTS THAT EVI DENCE THAT THE
QUALI FI ED TAXPAYER HAS ACQUI RED, AND DESI GNATED TO THE RENOVATI ON
OF THE HI STORI C RESOURCE, AN AMOUNT EQUAL TO AT LEAST 50% OF THE
TOTAL COSTS OF THE RENOVATI ON OF THE HI STORI C RESOURCE FROM SOURCES
SEPARATE FROM THE FUNDS AVAI LABLE TO THE TAXPAYER BASED ON AN
ANTI Cl PATED CREDI T ALLOWED UNDER THI S SECTI ON.

(3) A QUALI FI ED TAXPAYER SHALL APPLY TO THE DEPARTMENT OF
H STORY, ARTS, AND LI BRARI ES FOR APPROVAL OF A TAX CREDIT FOR THE
RENOVATI ON OF A HI STORI C RESOURCE. THE DEPARTMENT OF HI STCRY, ARTS,
AND LI BRARI ES SHALL APPROVE OR DENY THE APPLI CATI ON NOT MORE THAN
65 DAYS AFTER RECEI PT OF THE APPLI CATION. | F THE DEPARTMENT OF
H STORY, ARTS, AND LI BRARI ES DOES NOT APPROVE OR DENY THE
APPLI CATI ON W THI N 65 DAYS AFTER | T RECEI VES THE APPLI CATI ON, THE
APPLI CATI ON | S CONSI DERED APPROVED. THE DEPARTMENT OF HI STORY,
ARTS, AND LI BRARI ES SHALL APPROVE A MAXI MUM OF 10 CREDI TS UNDER
THI' S SECTI ON DURI NG EACH CALENDAR YEAR. THE DEPARTMENT OF HI STCRY,
ARTS, AND LI BRARI ES SHALL ASSURE COMPLI ANCE W TH SUBSECTI ON (6) AND
USE THE CRI TERI A | N SUBSECTI ON (7) WHEN APPROVI NG APPLI CATI ONS
UNDER THI S SECTI ON AND TO DETERM NE THE PERCENTAGE OF TOTAL COST
FOR THE RENOVATI ON OF THE HI STORI C RESOURCE TO BE USED TO CALCULATE
A CREDI T.

(4) THE DEPARTMENT OF HI STORY, ARTS, AND LI BRAR ES SHALL NOT
APPROVE MORE THAN 10 CREDI TS FOR EACH CALENDAR YEAR OF THOSE 10

00484' 05 RIJA



© 00 N o o B~ wWw N P

N N N N N N NN PR P P P R R P R R R
N~ o o0 A WN P O ©O 00N O O~ DN Pk O

3

CREDI TS, 9 SHALL BE FOR $1, 000, 000. 00 OR LESS AND 1 MAY BE FOR MORE
THAN $1, 000, 000. 00 BUT LESS THAN $3, 000, 000. 00.

(5) NOT MORE THAN 3 CREDI TS SHALL BE | SSUED TO QUALI FI ED
TAXPAYERS FOR RENOVATI ON OF HI STORI C RESOURCES W THI N ANY 1
MUNI Cl PALI TY.

(6) TO BE ELI G BLE FOR THE CREDI T UNDER THI S SECTI ON, THE
TAXPAYER SHALL APPLY TO AND RECEI VE FROM THE M CH GAN HI STORI CAL
CENTER CERTI FI CATI ON THAT THE HI STORI C SI GNI FI CANCE, THE RENOVATI ON
PLAN, AND THE COVPLETED RENOVATI ON OF THE H STORI C RESOURCE MEET
THE CRI TERI A UNDER SUBSECTI ON (7) AND El THER OF THE FOLLOW NG

(A) ALL OF THE FOLLON NG CRI TERI A:

(i) THE H STORI C RESOURCE CONTRI BUTES TO THE SI GNI FI CANCE OF
THE H STORIC DISTRICT INWHICH IT IS LOCATED.

(i) BOTH THE RENOVATI ON PLAN AND COVPLETED RENOVATI ON OF THE
H STORI C RESOURCE MEET THE FEDERAL SECRETARY OF THE I NTERIOR S
STANDARDS FOR REHABI LI TATI ON AND GUI DELI NES FOR REHABI LI TATI NG
H STORI C BUI LDI NGS, 36 CFR PART 67.

(iii) ALL RENOVATI ON WORK HAS BEEN DONE TO OR W THI N THE WALLS,
BOUNDARI ES, OR STRUCTURES OF THE HI STORI C RESOURCE OR TO H STORIC
RESOURCES LOCATED W THI N THE PROPERTY BOUNDARI ES OF THE PROPERTY.

(B) THE TAXPAYER HAS RECEI VED CERTI FI CATI ON FROM THE NATI ONAL
PARK SERVI CE THAT THE HI STORI C RESOURCE' S SI GNI FI CANCE, THE
RENOVATI ON PLAN, AND THE COVPLETED RENOVATI ON QUALI FY FOR THE
CREDI T ALLOAED UNDER SECTI ON 47(A)(2) OF THE | NTERNAL REVENUE CCDE.

(7) COSTS FOR THE RENOVATI ON OF A HI STORI C RESOURCE MAY BE
USED TO CALCULATE THE CREDI T UNDER THI S SECTION | F THE H STORI C
RESOURCE MEETS 1 OF THE CRITERI A LI STED IN SUBDI VI SION (A) AND 1 COF
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THE CRI TERI A LI STED I N SuBDI VI SION (B):

(A) THE RESOURCE IS 1 OF THE FOLLON NG DURI NG THE TAX YEAR I N
VH CH A CREDI T UNDER THI' S SECTI ON I S CLAI MED FOR THOSE QUALI FI ED
EXPENDI TURES:

(i) I'NDI VI DUALLY LI STED ON THE NATI ONAL REG STER OF HI STORI C
PLACES OR STATE REG STER OF HI STORI C SI TES.

(i) A CONTRI BUTI NG RESOURCE LOCATED WTHI N A HI STORI C DI STRI CT
LI STED ON THE NATI ONAL REGQ STER OF HI STORI C PLACES OR THE STATE
REG STER OF HI STORI C SI TES.

(i) A CONTRI BUTI NG RESOURCE LOCATED WTHI N A HI STORI C DI STRI CT
DESI GNATED BY A LOCAL UNI T OF GOVERNMENT PURSUANT TO AN ORDI NANCE
ADOPTED UNDER THE LOCAL HI STORI C DI STRI CTS ACT, 1970 PA 169, ML
399. 201 TO 399. 215.

(B) THE RESOURCE MEETS 1 OF THE FOLLOW NG CRI TERI A DURI NG THE
TAX YEAR IN VWHICH A CREDI T UNDER THI S SECTION | S CLAI MED FOR THOSE
QUALI FI ED EXPENDI TURES:

(i) THE H STORI C RESOURCE IS LOCATED I N A DESI GNATED HI STORI C
DISTRICT IN A LOCAL UNIT OF GOVERNVENT W TH AN EXI STI NG ORDI NANCE
UNDER THE LOCAL H STORI C DI STRI CTS ACT, 1970 PA 169, ML 399.201 TO
399. 215.

(i) THE HI STORI C RESOURCE | S LOCATED I N AN | NCORPORATED LOCAL
UNI T OF GOVERNMENT THAT DCOES NOT HAVE AN ORDI NANCE UNDER THE LOCAL
H STORI C DI STRI CTS ACT, 1970 PA 169, MCL 399.201 TO 399. 215, AND
HAS A POPULATI ON CF LESS THAN 5, 000.

(iii) THE H STORI C RESOURCE | S LOCATED | N AN UNI NCORPCORATED
LOCAL UNI T OF GOVERNMENT.

(8) I'F THE DEPARTMENT OF HI STORY, ARTS, AND LI BRARI ES APPROVES
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THE RENOVATI ON OF THE HI STORI C RESOURCE, THE DEPARTMENT OF HI STCRY,
ARTS, AND LI BRARI ES SHALL | SSUE AN APPROVAL LETTER TO THE QUALI FI ED
TAXPAYER THAT STATES ALL OF THE FOLLOW NG

(A) THE TAXPAYER IS A QUALI FI ED TAXPAYER

(B) THE MAXI MUM CREDI T ALLOWNED FOR THE RENOVATION OF THI S
HI STORI C RESOURCE.

(© THE MAXI MUM PERCENTACE OF THE TOTAL COST OF THE RENOVATI ON
OF THE H STORI C RESOQURCE DETERM NED BY THE M CH GAN ECONOM C
DEVELOPMENT CORPORATI ON THAT THE QUALI FI ED TAXPAYER | S ALLOWED TO
USE TO CALCULATE A CREDI T UNDER THI S SECTI ON.

(D) AN | DENTI FI CATI ON NUMBER ASSI GNED BY THE M CH GAN ECONOM C
DEVELOPMENT CORPORATI ON FOR THE RENOVATI ON OF THE HI STORI C
RESOURCE.

(9) I'F A RENOVATION OF A HI STORI C RESOURCE | S DENI ED, A
TAXPAYER |'S NOT PROH Bl TED FROM SUBSEQUENTLY APPLYI NG UNDER THI S
SECTI ON FOR THE SAME RENOVATI ON OR FOR ANOTHER RENOVATI ON.

(10) IF THE TAXPAYER S CREDI T ALLONED UNDER THI S SECTI ON FOR A
TAX YEAR EXCEEDS THE TAXPAYER S TAX LI ABILITY FOR THE TAX YEAR,

THAT PORTI ON OF THE CREDI T THAT EXCEEDS THE TAX LI ABILITY FOR THE
TAX YEAR SHALL BE REFUNDED. | F THE QUALI FI ED TAXPAYER HAS NO TAX
LIABI LITY FOR THE TAX YEAR, THE AMOUNT OF THE CLAI M SHALL, AFTER
EXAM NATI ON AND REVI EW BY THE DEPARTMENT, BE APPROVED FOR PAYMENT,
W THOUT | NTEREST, TO THE QUALI FI ED TAXPAYER

(11) THE QUALI FI ED TAXPAYER SHALL ATTACH ALL OF THE FOLLOW NG
TO THE QUALI FI ED TAXPAYER S ANNUAL RETURN REQUI RED UNDER THI S ACT
ON WH CH THE CREDI T | S CLAI MED:

(A) CERTI FI CATI ON OF COWLETED RENOVATI ON.
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(B) CERTI FI CATI ON OF HI STORI C SI GNI FI CANCE RELATED TO THE
HI STORI C RESOURCE AND THE COSTS USED TO CALCULATE A CREDI T UNDER
THI 'S SECTI ON.

(C) A FINANCI AL STATEMENT | NDI CATI NG THE TOTAL COSTS OF THE
RENOVATI ON OF THE HI STORI C RESOURCE AND THE SOURCE OF ALL FUNDS
USED TO COVPLETE THE RENOVATI ON OF THE HI STORI C RESOURCE.

(12) AS USED IN THI S SECTI ON:

(A) "H STOR C RESOURCE" MEANS A PUBLI CLY OR PRI VATELY OWNED
H STORI C BUI LDI NG STRUCTURE, SITE, OBJECT, FEATURE, OR OPEN SPACE
LOCATED W THIN A HI STORI C DI STRI CT DESI GNATED BY THE NATI ONAL
REG STER OF HI STORI C PLACES, THE STATE REG STER OF HI STORI C SI TES,
OR A LOCAL UNI T OF GOVERNMVENT ACTI NG UNDER THE LOCAL HI STORIC
DI STRI CTS ACT, 1970 PA 169, MCL 399.201 TO 399.215; OR THAT IS
| NDI VI DUALLY LI STED ON THE STATE REG STER OF HI STORI C SI TES OR
NATI ONAL REG STER OF HI STORI C PLACES AND | NCLUDES ALL OF THE
FOLLOW NG

(i) AN OWNER- OCCUPI ED PERSONAL RESI DENCE OR A HI STORI C RESOURCE
LOCATED W THI N THE PROPERTY BOUNDARI ES OF THAT PERSONAL RES| DENCE.

(ii) AN | NCOVE- PRODUCI NG COMVERCI AL, | NDUSTRI AL, OR RESI DENTI AL
RESOURCE OR A HI STORI C RESOURCE LOCATED W THI N THE PROPERTY
BOUNDARI ES OF THAT RESOURCE.

(iii) A RESOURCE OMNED BY A GOVERNMENTAL BODY, NONPROFI T
ORGANI ZATI ON, OR TAX- EXEMPT ENTI TY THAT |'S USED PRI MARI LY BY A
TAXPAYER LESSEE | N A TRADE OR BUSI NESS UNRELATED TO THE
GOVERNMVENTAL BODY, NONPROFI T ORGANI ZATI ON, OR TAX- EXEMPT ENTI TY AND
THAT |'S SUBJECT TO TAX UNDER TH S ACT.

(iv) A RESOURCE THAT |'S OCCUPI ED OR UTI LI ZED BY A GOVERNVENTAL
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BODY, NONPROFI T ORGANI ZATI ON, OR TAX- EXEMPT ENTI TY PURSUANT TO A
LONG TERM LEASE OR LEASE W TH OPTI ON TO BUY AGREEMENT.

(v) ANY OTHER RESOURCE THAT COULD BENEFI T FROM RENOVATI ON.

(B) "MUNIClI PALI TY" MEANS A TOMNSHI P, CITY, VILLAGE, OR COUNTY.

(C) "QUALI FI ED TAXPAYER' MEANS A TAXPAYER THAT |'S EXEMPT FROM
TAXATI ON UNDER SECTI ON 501( C) (3) OF THE | NTERNAL REVENUE CODE.
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