HOUSE BILL No. 4582
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HOUSE BILL No. 4582

March 24, 2005, Introduced by Reps. Hopgood, Byrum, Gillard, Miller, Bieda, Polidori,
Kehrl, Vagnozzi, Clack, Angerer, Sheltrown, Gleason, Espinoza, Hood, Anderson and
Virgil Smith and referred to the Committee on Appropriations.

A bill to amend 1979 PA 94, entitled
"The state school aid act of 1979,"
by amending the title and section 11 (MCL 388.1611), the title as
anended by 2003 PA 158 and section 11 as anended by 2004 PA 518,
and by addi ng sections 12 and 147a.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:
TI TLE

An act to nake appropriations to aid in the support of the
public schools and the internediate school districts of the state;
to make appropriations for certain other purposes relating to
education; to provide for the disbursenent of the appropriations;
TO ESTABLI SH M NI MUM FUNDI NG FOR THE PUBLI C SCHOOLS, THE
| NTERMEDI ATE SCHOOL DI STRI CTS, THE COVMUNI TY COLLEGES, AND THE
PUBLI C UNI VERSI TIES OF THI S STATE; to suppl enment the school aid
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fund by the levy and collection of certain taxes; to authorize the
i ssuance of certain bonds and provide for the security of those
bonds; to prescribe the powers and duties of certain state
departnents, the state board of education, and certain other boards
and officials; to create certain funds and provide for their
expenditure; to prescribe penalties; and to repeal acts and parts

of acts.

Sec. 11. (1) rnh—additionto—-allotherappropriations—under
hi : I ‘ I g he fi I i I

For the fiscal year ending Septenber 30, 2005 2006, there is

from-the-general—fund FROM THE STATE SCHOOL Al D FUND THE SUM
NECESSARY TO FULFI LL THE REQUI REMENTS OF THI S ACT, AND ANY

DEFI Cl ENCY | S APPROPRI ATED FROM THE GENERAL FUND. |In addition,
avai |l abl e federal funds are appropriated for each—of those fiscal
years THAT FI SCAL YEAR THE ESTI MATED APPROPRI ATI ONS AND THE

ESTI MATED SOURCES OF REVENUE PROVIDED FOR IN THI S 2005 AMENDATORY

ACT ARE AS FOLLOWG
(A) THE GROSS APPROPRI ATION IS ESTI MATED AT $
(B) THE SOURCES OF REVENUE ARE ESTI MATED AS FOLLOWE:
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(i) FROM THE STATE SCHOOL Al D FUND, $
(i) FROM THE GENERAL FUND, $
(iii) FROM FEDERAL FUNDS, $
(2) FOR THE 2005-2006 STATE FI SCAL YEAR, THE TOTAL AMOUNT

APPROPRI ATED UNDER THI S ACT FROM STATE FUNDS SHALL NOT BE LESS THAN
THE TOTAL AMOUNT APPROPRI ATED UNDER THI S ACT FROM STATE FUNDS FOR
THE 2002- 2003 STATE FI SCAL YEAR, ADJUSTED BY THE PERCENTAGE

| NCREASE | N THE GENERAL PRI CE LEVEL FROM THE 2002 CALENDAR YEAR TO
THE 2005 CALENDAR YEAR FOR EACH STATE FI SCAL YEAR AFTER THE 2005-
2006 STATE FI SCAL YEAR, THE TOTAL AMOUNT APPRCOPRI ATED UNDER THI S
ACT FROM STATE FUNDS SHALL BE | NCREASED FROM THAT TOTAL AMOUNT FOR
THE | MVEDI ATELY PRECEDI NG STATE FI SCAL YEAR BY AN AMOUNT AT LEAST
EQUAL TO THE LESSER OF 5% OR THE PERCENTAGE | NCREASE | N THE GENERAL
PRI CE LEVEL FOR THE CALENDAR YEAR ENDI NG I N THE | MVEDI ATELY
PRECEDI NG STATE FI SCAL YEAR. AS USED I N TH S SUBSECTI ON, " GENERAL
PRI CE LEVEL" MEANS THE CONSUMER PRI CE | NDEX FOR THE UN TED STATES
AS DEFI NED AND OFFI Cl ALLY REPORTED BY THE UNI TED STATES DEPARTMENT
OF LABOR OR I TS SUCCESSCR AGENCY

(3) —2— The appropriations under this section shall be
allocated as provided in this act. Mneyappropriatedunder—this

under—this—seetionfromthe state schoolatdfund— | f the maxdrum
arpunt—approprtated AMOUNT AVAI LABLE FOR APPROPRI ATI ON under this
section fromthe state school aid fund for a fiscal year exceeds
t he anmobunt necessary to fully fund allocations under this act from

the state school aid fund, that excess anpbunt shall not be expended
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in that state fiscal year and shall not |apse to the general fund,

but instead shall be deposited into the schoo

fund created in section 1lla.
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(4) —6)— Except for the allocation under section 26a, any

general fund allocations under this act that are not expended by
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the end of the state fiscal year are transferred to the state

school aid fund. H—iti+sdetermnedatthe May 2005—revenue

SEC. 12. (1) FOR THE 2005- 2006 STATE FI SCAL YEAR, THE AMOUNT
OF THE BASI C FOUNDATI ON ALLOMNCE AS CALCULATED UNDER SECTI ON 20

AND THE AMOUNTS ALLOCATED UNDER SECTI ONS 22A, 22B, 31A, 51A, 51C
AND 81, RESPECTI VELY, SHALL NOT BE LESS THAN THOSE AMOUNTS AS
ORI G NALLY ENACTED FOR THE 2002- 2003 STATE FI SCAL YEAR BEFORE ANY
PRORATI ON, ADJUSTED BY THE PERCENTAGE | NCREASE I N THE GENERAL PRI CE
LEVEL FROM THE 2002 CALENDAR YEAR TO THE 2005 CALENDAR YEAR. FOR
EACH STATE FI SCAL YEAR AFTER THE 2005- 2006 STATE FI SCAL YEAR, THE
AMOUNT OF THE BASI C FOUNDATI ON ALLOMNCE AS CALCULATED UNDER
SECTI ON 20 AND THE AMOUNTS ALLOCATED UNDER SECTI ONS 22A, 22B, 31A,
51A, 51C, AND 81, RESPECTIVELY, SHALL BE | NCREASED FROM THOSE
AMOUNTS FOR THE | MVEDI ATELY PRECEDI NG STATE FI SCAL YEAR BY AN
AMOUNT AT LEAST EQUAL TO THE LESSER OF 5% OR THE PERCENTAGE
| NCREASE | N THE GENERAL PRI CE LEVEL FOR THE CALENDAR YEAR ENDI NG I N
THE | MVEDI ATELY PRECEDI NG STATE FI SCAL YEAR.

(2) BEG NNING W TH THE 2005- 2006 STATE FI SCAL YEAR, |F THE
TOTAL NUMBER OF PUPI LS ENROLLED AND COUNTED IN MEMBERSHI P I N A
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DI STRICT | S LESS THAN 90% OF THE TOTAL NUMBER OF PUPI LS RESI DI NG I N
THE DI STRI CT WHO ARE ENROLLED AND COUNTED I N MEMBERSHI P | N ElI THER
THAT DI STRICT OR 1 OR MORE OTHER DI STRI CTS, THE TOTAL AMOUNT CF
MONEY ALLOCATED TO THAT DI STRI CT UNDER SECTI ONS 22A, 22B, AND 51C
AS CALCULATED PURSUANT TO SUBSECTION (1), SHALL BE ADJUSTED SO THAT
THE DI STRI CT RECEI VES A TOTAL ALLOCATI ON UNDER SECTI ONS 22A, 22B
AND 51C EQUAL TO THE AMOUNT THE DI STRI CT WOULD RECEI VE UNDER

SECTI ONS 22A, 22B, AND 51C | F EXACTLY 90% OF THE PUPI LS RESI DI NG | N
THE DI STRI CT WHO ARE ENROLLED AND COUNTED I N EI THER THAT DI STRI CT
OR 1 OR MORE OTHER DI STRI CTS WERE ENROLLED AND COUNTED | N
MEMBERSHI P | N THAT DI STRI CT.

(3) FOR THE 2005-2006 STATE FI SCAL YEAR, THE GROSS
APPROPRI ATI ON FOR OPERATI ONS FOR ALL COVMUNI TY COLLEGES SHALL NOT
BE LESS THAN THE GROSS APPROPRI ATI ON FOR OPERATI ONS FOR ALL
COMWUNI TY COLLEGES FOR THE 2002- 2003 STATE FI SCAL YEAR, AS PROVI DED
BY 2002 PA 161 AND 2003 PA 146, ADJUSTED BY THE PERCENTAGE | NCREASE
IN THE GENERAL PRI CE LEVEL FROM THE 2002 CALENDAR YEAR TO THE 2005
CALENDAR YEAR.  FOR EACH STATE FI SCAL YEAR AFTER THE 2005- 2006
STATE FI SCAL YEAR, THE GRCSS APPRCPRI ATI ON FOR OPERATI ONS FOR ALL
COMMUNI TY COLLEGES SHALL BE | NCREASED FROM THE GROSS APPROPRI ATl ON
FOR OPERATI ONS FOR ALL COWUNI TY COLLEGES FOR THE | MVEDI ATELY
PRECEDI NG STATE FI SCAL YEAR BY AN AMOUNT AT LEAST EQUAL TO THE
LESSER OF 5% OR THE PERCENTAGE | NCREASE | N THE GENERAL PRI CE LEVEL
FOR THE CALENDAR YEAR ENDI NG I N THE | MVEDI ATELY PRECEDI NG STATE
FI SCAL YEAR

(4) I'N THE 2005- 2006 STATE FI SCAL YEAR, THE SUM OF THE GROSS
APPRCPRI ATI ONS FOR EACH PUBLI C UNI VERSI TY SHALL NOT BE LESS THAN
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THE SUM OF THE GROSS APPRCOPRI ATI ONS FOR EACH PUBLI C UNI VERSI TY FOR
THE 2002- 2003 STATE FI SCAL YEAR, AS PROVI DED BY 2002 PA 144 AND
2003 PA 144, ADJUSTED BY THE PERCENTAGE | NCREASE | N THE GENERAL
PRI CE LEVEL FROM THE 2002 CALENDAR YEAR TO THE 2005 CALENDAR YEAR
FOR EACH STATE FI SCAL YEAR AFTER THE 2005- 2006 STATE FI SCAL YEAR,
THE SUM OF THE GROSS APPRCPRI ATI ONS FOR EACH PUBLI C UNI VERSI TY
SHALL BE | NCREASED FROM THE SUM OF THE CGROSS APPROPRI ATI ONS FOR
EACH PUBLI C UNI VERSI TY FOR THE | MVEDI ATELY PRECEDI NG STATE FI SCAL
YEAR BY AN AMOUNT AT LEAST EQUAL TO THE LESSER OF 5% OR THE
PERCENTAGE | NCREASE | N THE GENERAL PRI CE LEVEL FOR THE CALENDAR
YEAR ENDI NG I N THE | MMEDI ATELY PRECEDI NG STATE FI SCAL YEAR FOR THE
PURPCSES OF THI' S SUBSECTI ON, THE GROSS APPROPRI ATI ON FOR M CHI GAN
STATE UNI VERSI TY | NCLUDES APPROPRI ATI ONS FOR THE AGRI CULTURAL
EXPERI MENT STATI ON AND COOPERATI VE EXTENSI ON SERVI CE AT M CH GAN
STATE UNI VERSI TY.

(5) AS USED IN TH S SECTI ON

(A) "COVMUNI TY COLLEGE" MEANS A COVWUNI TY COLLEGE ORGANI ZED
UNDER THE COMMUNI TY COLLEGE ACT OF 1966, 1966 PA 331, MCL 389.1 TO
389. 195, OR ESTABLI SHED UNDER PART 25 OF THE REVI SED SCHOOL CODE
MCL 380. 1601 TO 380. 1607.

(B) "GENERAL PRI CE LEVEL" MEANS THE CONSUMER PRI CE | NDEX FOR
THE UNI TED STATES AS DEFI NED AND OFFI Cl ALLY REPORTED BY THE UNI TED
STATES DEPARTMENT OF LABOR OR | TS SUCCESSCOR AGENCY

(© "PUBLIC UNI VERSI TY" MEANS A STATE UNI VERSI TY DESCRI BED I N
SECTION 4, 5, OR 6 OF ARTICLE VIII OF THE STATE CONSTI TUTI ON OF
1963.

SEC. 147A. (1) OF ALL OF THE TOTAL PERCENTAGE PO NTS
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DETERM NED AND ASSI GNED TO REPORTI NG UNI TS PURSUANT TO THE PUBLI C
SCHOOL EMPLOYEES RETI REMENT ACT OF 1979, 1980 PA 300, MCL 38.1301
TO 38. 1408, AND ALLOCATED TO REPORTI NG UNI TS UNDER SECTI ON 147 OR
OTHERW SE OFFI Cl ALLY COVMUNI CATED TO REPORTI NG UNI' TS, EACH
REPORTI NG UNI T | S RESPONSI BLE FOR PAYI NG FROM | TS GENERAL OPERATI NG
FUNDS 80% OF THE TOTAL PERCENTAGE PO NTS OR 12.99% WH CHEVER | S
LESS. EACH REPORTI NG UNI T SHALL PAY THE REMAI NIl NG BALANCE OF THE
TOTAL PERCENTAGE PO NTS TO THE PUBLI C SCHOOL EMPLOYEES RETI REMENT
SYSTEM FROM FUNDS APPROPRI ATED TO THE REPORTI NG UNITS FOR TH S
PURPOSE UNDER SUBSECTI ON (2).

(2) FOR THE FI SCAL YEAR ENDI NG SEPTEMBER 30, 2006, | N ADDI TI ON
TO THE GENERAL FUND MONEY APPROPRI ATED UNDER SECTION 11, THERE IS
APPROPRI ATED FROM THE GENERAL FUND TO THE REPORTI NG UNI TS THE SUM
NECESSARY FOR PAYI NG THE REMAI NI NG BALANCE OF THE TOTAL PERCENTAGE
PO NTS TO BE PAI D BY THE REPORTI NG UNI TS AS DESCRI BED | N SUBSECTI ON
(1).

(3) AS USED IN THI S SECTI ON, "REPORTI NG UNI T" MEANS THAT TERM
AS DEFINED I'N SECTION 7 OF THE PUBLI C SCHOOL EMPLOYEES RETI REMENT
ACT OF 1979, 1980 PA 300, MCL 38.1307.

Enacting section 1. This anmendatory act shall be known as the

"educational funding guarantee |aw'
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