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HOUSE BILL No. 4678

April 27, 2005, Introduced by Reps. Hunter, Gonzales, Clack, Vagnozzi, Tobocman, Bennett,
Zelenko, Williams, Hopgood, Alma Smith, Farrah, Byrnes, Donigan, Kolb, McConico,
Gleason, Lemmons, Jr. and Cheeks and referred to the Committee on Higher Education
and Career Preparation.

A bill to create the new Mchigan nerit scholarship trust
fund; to provide for the adm nistration of the new M chigan nerit
schol arship program to provide for the powers and duties of
certain state officers and entities; and to repeal acts and parts
of acts.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 1. This act shall be known and nay be cited as the "new
M chigan nmerit schol arship act".

Sec. 3. As used in this act:

(a) "Academ c year" nmeans the period from August 1 of a

cal endar year to July 31 of the next cal endar year.

(b) "Approved postsecondary educational institution” neans any

of the follow ng:

(i) A public or private college or university, junior coll ege,
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or conmunity college that grants degrees or certificates, is
| ocated in this state, and is determ ned by the departnent to be
eligible to participate in the Pell grant program

(i) A postsecondary educational institution, other than an
educational institution described in subparagraph (i), that is
| ocated in this state and is determ ned by the departnment to be
eligible to participate in the Pell grant program

(iii) A service acadeny.

(c) "dock hour” neans a tine period consisting of any of the
fol |l ow ng:

(i) Fifty to 60 mnutes of class, lecture, or recitation in a

60- m nut e peri od.

(i) Fifty to 60 m nutes of faculty-supervised | aboratory work,

shop training, or internship in a 60-m nute period.

(1if) Sixty mnutes of preparation in a correspondence course.

(d) "Departnent” neans the departnent of treasury.

(e) "FAFSA" neans the free application for federal student aid
devel oped under 20 USC 1082(m (1) (C).

(f) "Fiscal year" nmeans a fiscal year of this state. A fiscal
year begins on Cctober 1 of a cal endar year and ends on Septenber
30 of the next cal endar year

(g) "Hi gh school graduate" neans an individual who has
recei ved a high school diplom froma high school in this state or
passed the general educational devel opnent (GED) diploma test or
any ot her high school graduate equival ency exam nati on approved by
the state board of education

(h) "New M chigan nerit schol arship” means a schol arship
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awar ded by the departnment under this act.

(i) "Pell grant program neans the grant program described in
20 USC 1070a.

(j) "Service acadeny” nmeans the United States mlitary
acadeny, United States naval acadeny, United States air force
acadeny, United States coast guard acadeny, or United States
nmer chant marine acadeny.

(k) "State assessnent test"” neans the M chigan nerit
exam nation described in section 1279g of the revised school code,
1976 PA 451, MCL 380.1279g, and section 104b of the state schoo
aid act of 1979, 1979 PA 94, MCL 388.1704b, or any other test
adm ni stered by the departnment of education to students in grades 9
to 12 to assure state conpliance with the federal no child left
behi nd act of 2001, Public Law 107-110.

() "Tobacco settlenment revenue" nmeans noney received by this
state that is attributable to the naster settl enment agreenent
i ncorporated into a consent decree and final judgnent entered on

Decenber 7, 1998 in Kelley ex rel. Mchigan v Philip Mrris

I ncorporated, et al., Inghamcounty circuit court, docket no.

96- 84281CZ.

(m "Trust fund" neans the new M chigan nerit schol arship
trust fund established in section 5.

(n) "Volunteer community service" means an activity that
provi des service or assistance that benefits a governnmental entity,
a nonprofit organization, or an individual other than the pupi
performng the activity or his or her famly, for which the pupil

does not receive nonetary conpensation. Vol unteer conmunity service
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does not include school -sponsored extracurricular activities such
as athletics, academ c or debate teams, band, or choir, but does
i nclude tutoring or nmentoring services performed by a pupil

i ncl udi ng school -sponsored tutoring or nmentoring.

Sec. 5. (1) The new Mchigan nerit scholarship trust fund is
established in the state treasury. The trust fund shall consist of
interest and earnings fromtrust fund investnments, donations of
noney nmade to the trust fund from any source, other nbney or assets
received fromany source for deposit into the trust fund, and 75%
of tobacco settlenent revenue received in fiscal year 2006-2007 and
i n subsequent fiscal years.

(2) The state treasurer shall direct the investnment of the
trust fund and has the same authority to invest the assets of the
trust fund that is granted to an investnent fiduciary under the
public enpl oyee retirenent systeminvestnent act, 1965 PA 314, ML
38.1132 to 38.1140m

(3) The state treasurer shall credit to the trust fund
interest and earnings fromtrust fund investnents.

(4) Money in the trust fund at the close of a fiscal year
shall remain in the trust fund and shall not |apse to the genera
fund.

Sec. 7. Upon appropriation by the |legislature, the departnment
shal | authorize disbursenent of noney fromthe trust fund for 1 or
nore of the follow ng purposes:

(a) New M chigan nerit schol arshi ps under this act.

(b) Mchigan nerit award schol arshi ps under the M chigan nerit

award schol arship act, 1999 PA 94, MCL 390. 1451 to 390. 1459.
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(c) Expenses properly incurred by the departnment in carrying
out its powers and duties under this act or under the M chigan
merit award schol arship act, 1999 PA 94, MCL 390. 1451 to 390. 1459.

(d) Costs associated with devel opi ng, preparing, distributing,
and scoring the state assessment test and di ssem nating the results
of the state assessnent test.

(e) Funding of the tuition incentive programas described in
section 310 of 2004 PA 352, or a successor to that program

(f) Funding of the M chigan nursing schol arship program as
described in the Mchigan nursing scholarship act, 2002 PA 591, MCL
390. 1181 to 390.1189, or a successor to that program

(g) Oher expenditures as provided by | aw.

Sec. 9. By April 1 of each year, the departnment shall submt a
report on its activities under this act to the governor and to the
standi ng conm ttees of the senate and house of representatives wth
primary jurisdiction over higher education issues. The report shall
contain all of the follow ng information:

(a) The nunber of new M chigan nerit schol arshi ps awarded and
t he amount of new M chigan nerit schol arship noney paid by the
departrment in the immediately preceding fiscal year

(b) Alist of the nunber of new M chigan nmerit schol arshi ps
awar ded and the anobunt of new M chigan nerit schol arship noney paid
in the imediately preceding fiscal year at each approved
post secondary educational institution

Sec. 11. (1) The new M chigan nerit scholarship programis
establ i shed. The departnment shall adm nister the new M chigan nerit

schol arshi p program
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(2) Subject to subsection (3), each student who becones a high
school graduate in or after the 2006-2007 acadenic year is eligible
for the award of a new M chigan nerit scholarship in an anount
determ ned under section 13.

(3) In addition to the requirenments set forth in subsection
(2), the departnent nust find that a student neets all of the
followng eligibility requirenents to award the student a new
M chigan merit schol arship under this act:

(a) The departnent has received a conpleted application for
paynment as described in section 17(1), including the certification
described in section 17(2), on or before the deadline established
by the departnent.

(b) The student is a high school graduate and a resident of
this state.

(c) At an approved postsecondary educational institution, the
student earned an associate’s degree, earned a 2-year certificate
of conpletion in a vocational education program conpleted a
conpar abl e vocational training program approved by the departnent,
or conpleted 50% or nore of the academc requirenents for the award
of a bachel or's degree.

(d) The student conpleted at |east 40 hours of vol unteer
comunity service before June 30 of the year he or she received a
hi gh school diploma or at any tinme before he or she passed the
general educational devel opment (GED) diploma test or other high
school graduate equival ency exam nation and the departnment has
received the verification described in section 15.

(e) The student conpleted and filed a FAFSA with the United
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St ates department of education before or during his or her first
year of enrollnment in an approved postsecondary educationa
institution.

(f) The student took the state assessnent test.

(g) The student enrolled in an approved postsecondary
educational institution within 2 years after he or she becane a
hi gh school graduate. The departnment nay extend the 2-year period
if the student becones a nenber of the United States arnmed forces
or peace corps during the 2-year period and serves for 4 years or
| ess.

(h) The student conpleted the requirenents for eligibility for
a new M chigan nerit scholarship under this section within 4 years
after he or she enrolled in an approved postsecondary educati ona
institution in accordance with subdivision (g).

(1) The student did not previously receive schol arshi p noney
under this act or the Mchigan nmerit award schol arship act, 1999 PA
94, MCL 390. 1451 to 390. 1459.

(j) The student neets any additional eligibility requirenents
establ i shed by the departnent.

Sec. 13. (1) Subject to adjustnent under this section, a
student who neets the eligibility requirenments under section 11
shall receive a new Mchigan nerit scholarship in 1 of the
foll ow ng anounts:

(a) Unless subdivision (b) applies, an anmount equal to
$4, 000. 00 m nus the anmount of any noney previously received by or
for the student under the Pell grant program or $2,500. 00,

whi chever is greater.
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(b) If a student satisfies the eligibility requirenent
contained in section 11(3)(c) by conpleting a vocational training
programthat as determ ned by the departnent generally requires
| ess than 2 years or fewer than 1,800 clock hours, as applicable,
to conplete, 1 of the follow ng:

(1) For a programgenerally conpleted in nore than 1 year or
900 cl ock hours, as applicable, an anount equal to $3,000.00 m nus
t he anmount of any noney previously received by or for the student
under the Pell grant program or $1,875.00, whichever is greater

(ii)) For a programgenerally conpleted in 1 year or 900 cl ock
hours, as applicable, an amount equal to $2,000.00 m nus the anount
of any noney previously received by or for the student under the
Pell grant program or $1,250.00, whichever is greater.

(iii) For a programgenerally conmpleted in nore than 6 nonths
and less than 1 year or nore than 450 and fewer than 900 cl ock
hours, as applicable, an amount equal to $1, 000.00 m nus the anount
of any noney previously received by or for the student under the
Pell grant program or $625.00, whichever is greater.

(2) If in any fiscal year the department determ nes that the
anount appropriated by the legislature for the paynent of new
M chigan nmerit scholarships is not sufficient to pay each eligible
student the new M chigan nerit schol arship anount required under
this section for an academ c year, the departnent shall prorate the
anount of new M chigan nmerit schol arshi ps paid under this section
as necessary to reflect the avail abl e resources and anounts
appropriated in that fiscal year.

Sec. 15. Before awarding a new M chigan nerit scholarship to a
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student, the departnent nust receive 1 of the follow ng:

(a) Verification fromthe student's school district, public
school acadeny, or nonpublic school, as those terns are defined in
t he revised school code, 1976 PA 451, MCL 380.1 to 380.1852, in a
form and manner approved by the departnment, that the student
performed the volunteer comunity service described in section
11(3)(d).

(b) If a student's school district, public school acadeny, or
nonpublic school, as those terns are defined in the revised school
code, 1976 PA 451, MCL 380.1 to 380.1852, is unable to verify
conpl etion of a student’s volunteer conmunity service, a
certification of conmpliance by an organi zation or person unrel ated
to the student who supervised the student’s perfornmance of his or
her volunteer community service, in a formand nmanner approved by
t he departnent.

Sec. 17. (1) The departnent shall determ ne the nmanner and
formof application to receive a new M chigan nerit schol arship and
the procedure for paynent to a student or an approved postsecondary
educational institution on the student’s behal f.

(2) A student shall include in his or her application to
receive a new Mchigan nerit scholarship a witten certification to
t he departnent that contains both of the follow ng:

(a) Hs or her certification that he or she has earned an
associ ate’s degree, earned a 2-year certificate of conpletion in a
vocati onal education program conpleted a conparable vocationa
trai ni ng program approved by the departnment, or conpleted 50% or

nore of the academ c requirenents in a bachelor's degree program at

02710' 05 DAM



© 00 N o o0~ W N P

N N N N N N NN P P P P R R R R P
N~ o o M WN P O © 00N OO0~ WDN P O

10

an approved postsecondary educational institution.

(b) The name of the approved postsecondary educati onal
institution at which the student earned the associate’ s degree,
earned the 2-year certificate of conpletion in a vocationa
education program conpleted the conparabl e vocational training
program approved by the departnent, or conpleted 50% or nore of the
acadenic requirenments in a bachelor's degree program

(3) An approved postsecondary educational institution shal
not consider a new Mchigan nerit scholarship in determ ning a
student’s eligibility for a financial aid program adm nistered by
this state. It is the intent of the |legislature that an approved
post secondary educational institution does not reduce other
institutionally funded student aid for which a student is eligible
because of the student's receipt of or eligibility for a new
M chigan nerit schol arship, unless required by federal |aw

(4) The department shall pay a new M chigan nerit schol arship
to or on behalf of an eligible student within 6 nonths after
receiving the student's conpl eted application

Sec. 19. The department may promul gate rules pursuant to the
adm ni strative procedures act of 1969, 1969 PA 306, MCL 24.201 to
24.328, to inplenment and adm ni ster this act, including, but not
l[imted to, 1 or nore of the follow ng:

(a) Rules establishing the departnent’s adm nistrative
procedures for the new M chigan nmerit schol arship program

(b) Rules governing the qualification requirenments for or the
award of new M chigan nerit schol arshi ps under this act.

(c) Rules establishing an appeals process froma determ nation
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of ineligibility for a new M chigan nerit schol arship

(d) Rules establishing what information or reports a student
or an approved postsecondary educational institution nust provide
to establish eligibility and when that information or those reports
nmust be provided.

(e) Rules prescribing the reports to be made by a student
awar ded a new M chigan merit schol arship and by an approved
post secondary educational institution to which a new M chigan nerit
schol arship is paid.

Enacting section 1. Section 3 of the Mchigan nerit award
schol arship act, 1999 PA 94, MCL 390. 1453, is repeal ed effective
Sept enber 30, 2006.

Enacting section 2. The Mchigan nerit award schol arshi p act,
1999 PA 94, MCL 390. 1451 to 390.1459, is repealed effective
Sept enber 30, 2016.
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