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HOUSE BILL No. 5387

November 1, 2005, Introduced by Reps. Dillon, Alma Smith, Gleason, Tobocman, Zelenko,
Vagnozzi, Adamini, Gaffney, Condino, Leland, Bieda, Meisner, Gillard, Ball, Clemente
and Kolb and referred to the Committee on Insurance.

A bill to amend 1956 PA 218, entitled
"The insurance code of 1956,"
(MCL 500.100 to 500.8302) by adding section 255.

THE PECPLE OF THE STATE OF M CHI GAN ENACT

SEC. 255. (1) THE CATASTROPH C MEDI CAL COVERAGE TASK FORCE | S
CREATED W THI N THE OFFI CE OF FI NANCI AL AND | NSURANCE SERVI CES.

(2) THE CATASTROPHI C MEDI CAL COVERAGE TASK FORCE SHALL CONSI ST
OF THE COW SSI ONER OF THE OFFI CE OF FI NANCI AL AND | NSURANCE
SERVI CES, 1 MEMBER OF THE SENATE APPO NTED BY THE SENATE MAJORI TY
LEADER, 1 MEMBER OF THE SENATE APPO NTED BY THE SENATE M NORI TY
LEADER, 1 MEMBER OF THE HOUSE OF REPRESENTATI VES APPO NTED BY THE
SPEAKER OF THE HOUSE OF REPRESENTATI VES, 1 MEMBER OF THE HOUSE OF
REPRESENTATI VES APPO NTED BY THE M NORI TY LEADER OF THE HOUSE OF
REPRESENTATI VES, AND THE FOLLOW NG 9 MEMBERS, APPO NTED BY THE
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GOVERNCR:

(A) ONE MEMBER REPRESENTI NG THE GENERAL PUBLI C.

(B) ONE MEMBER REPRESENTI NG EMPLOYERS W TH MORE THAN 50
EMPLOYEES.

(C) ONE MEMBER REPRESENTI NG EMPLOYERS W TH 50 OR FEVER
EMPLOYEES.

(D) ONE MEMBER REPRESENTI NG A NONPROFI T HEALTH CARE
CORPORATI ON OPERATI NG PURSUANT TO THE NONPROFI T HEALTH CARE
CORPORATI ON REFORM ACT, 1980 PA 350, MCL 550. 1101 TO 550.1704.

(E) ONE MEMBER REPRESENTI NG HEALTH MAI NTENANCE ORGANI ZATI ONS
REGULATED UNDER CHAPTER 35.

(F) ONE MEMBER REPRESENTI NG | NSURERS PROVI DI NG EXPENSE-
I NCURRED HOSPI TAL, SURG CAL, AND MEDI CAL PQOLI CI ES AND CERTI FI CATES
REGULATED UNDER CHAPTERS 34 AND 36.

(G ONE MEMBER REPRESENTI NG LABOR.

(H ONE MEMBER REPRESENTI NG PUBLI C EMPLOYEES OF THI S STATE.

(1) ONE MEMBER REPRESENTI NG HEALTH CARE PROVIDERS IN THI S
STATE.

(3) THE MEMBERS APPO NTED TO THE CATASTROPHI C MEDI CAL COVERAGE
TASK FORCE SHALL BE APPO NTED W THI N 14 DAYS AFTER THE EFFECTI VE
DATE OF THI S SECTI ON.

(4) IF A VACANCY OCCURS ON THE CATASTROPHI C MEDI CAL COVERAGE
TASK FORCE, AN APPO NTMENT FOR THE UNEXPI RED TERM SHALL BE MADE | N
THE SAME MANNER AS THE ORI G NAL APPO NTMENT.

(5) THE GOVERNOR MAY REMOVE A MEMBER OF THE CATASTROPHI C
MEDI CAL COVERAGE TASK FORCE FOR | NCOWPETENCY, DERELI CTI ON OF DUTY,
MALFEASANCE, M SFEASANCE, OR NONFEASANCE I N OFFI CE, OR ANY OTHER
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GO0D CAUSE.

(6) THE FI RST MEETI NG OF THE CATASTROPH C MEDI CAL COVERAGE
TASK FORCE SHALL BE CALLED NOT LATER THAN 24 DAYS AFTER THE
EFFECTI VE DATE OF THI S SECTI ON. AT THE FI RST MEETI NG THE MEMBERS
OF THE CATASTROPH C MEDI CAL COVERAGE TASK FORCE SHALL ELECT FROM
AMONG | TS MEMBERS A CHAI RPERSON AND OTHER OFFI CERS AS THEY CONSI DER
NECESSARY OR APPROPRI ATE. AFTER THE FI RST MEETI NG THE CATASTROPHI C
VEDI CAL COVERAGE TASK FORCE SHALL MEET AT LEAST MONTHLY, OR MCORE
FREQUENTLY AT THE CALL OF THE CHAI RPERSON OR | F REQUESTED BY 7 OR
MORE MEMBERS

(7) A MJORTY OF THE MEMBERS OF THE CATASTROPH C MEDI CAL
COVERAGE TASK FORCE CONSTI TUTE A QUORUM FOR THE TRANSACTI ON OF
BUSI NESS AT A MEETI NG OF THE CATASTROPH C MEDI CAL COVERAGE TASK
FORCE. A MAJORITY OF THE MEMBERS PRESENT AND SERVI NG ARE REQUI RED
FOR OFFI G AL ACTI ON OF THE CATASTROPH C MEDI CAL COVERAGE TASK
FORCE

(8) THE BUSI NESS THAT THE CATASTROPHI C MEDI CAL COVERAGE TASK
FORCE MAY PERFORM SHALL BE CONDUCTED AT A PUBLI C MEETI NG OF THE
CATASTROPHI C MEDI CAL COVERAGE TASK FORCE HELD I'N COVPLI ANCE W TH
THE OPEN MEETI NGS ACT, 1976 PA 267, MCL 15.261 TO 15. 275.

(9) A WRITING PREPARED, OWNED, USED, I N THE POSSESSI ON OF, OR
RETAI NED BY THE CATASTROPHI C MEDI CAL COVERAGE TASK FORCE I N THE
PERFORVMANCE OF AN OFFI CI AL FUNCTION | S SUBJECT TO THE FREEDOM OF
I NFORVATI ON ACT, 1976 PA 442, MCL 15.231 TO 15. 246.

(10) MEMBERS COF THE CATASTROPHI C MEDI CAL COVERAGE TASK FORCE
SHALL SERVE W THOUT COVPENSATI ON. HOWEVER, MEMBERS OF THE
CATASTROPHI C MEDI CAL COVERAGE TASK FORCE MAY BE REI MBURSED FOR
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THEI R ACTUAL AND NECESSARY EXPENSES | NCURRED | N THE PERFORMANCE OF
THEI R OFFI Cl AL DUTI ES AS MEMBERS OF THE CATASTROPHI C MEDI CAL
COVERAGE TASK FORCE.

(11) THE CATASTROPHI C MEDI CAL COVERAGE TASK FORCE SHALL
CONDUCT A STUDY TO DETERM NE WHETHER A STATEW DE CATASTROPHI C
HEALTH CARE COVERAGE POCOL |'S AN APPROPRI ATE MECHANI SM FOR PROVI DI NG
HEALTH COVERAGE FOR CATASTROPHI C HEALTH CLAI MBS TO ALL RESI DENTS OF
THI S STATE. | N CONDUCTI NG THE STUDY, THE OFFI CE OF FI NANCI AL AND
| NSURANCE SERVI CES SHALL PROVI DE TO THE CATASTROPHI C MEDI CAL
COVERAGE TASK FORCE WHATEVER TECHNI CAL ASSI STANCE | S NECESSARY,
| NCLUDI NG, BUT NOT LI M TED TO, ACTUARI AL SERVI CES.

(12) | N CONDUCTI NG THE STUDY UNDER SUBSECTI ON (11), THE
CATASTROPHI C MEDI CAL COVERAGE TASK FORCE SHALL EXAM NE ALL OF THE
FOLLOW NG

(A) DI FFERENT LEVELS OF LOSS, | NCLUDING BUT NOT LIM TED TO
LOSS LEVELS OF $50, 000. 00, $75, 000. 00, AND $100, 000. 00, THAT NEED
TO OCCUR BEFORE COVERAGE UNDER THE CATASTROPH C HEALTH CARE
COVERAGE POOL OCCURS, AND THE LEVEL OF PREM UMS NEEDED AT THE
DI FFERENT LEVELS OF LOSS.

(B) HOW COVERAGE UNDER THE CATASTROPH C HEALTH CARE COVERAGE
POOL |'S TO BE FUNDED. | N MAKI NG THI S DETERM NATI ON, THE
CATASTROPHI C MEDI CAL COVERAGE TASK FORCE SHALL EXAM NE A BROAD M X
OF FUNDI NG SOURCES | N ORDER TO MAKE THE FUNDI NG BURDEN LESS
DETRI MENTAL, | NCLUDI NG BUT NOT LIM TED TO, PREM UM PERCENTAGES TO
BE PAI D BY | NDI VI DUALS AND BY EMPLOYERS THROUGH TAXES OR PAYROLL
DEDUCTI ONS; GENERAL FUND OR OTHER STATE APPROPRI ATI ON; CARRI ER
ASSESSMENTS; HOSPI TAL- BASED ASSESSMENT; AND WHETHER ANY FEDERAL OR
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OTHER REVENUE | S AVAI LABLE.

(©) BENEFI T STRUCTURES, | NCLUDI NG BUT NOT LIMTED TO ANNUAL
DEDUCTI BLES AND COPAYMENTS AND LI FETI ME BENEFI T MAXI MUMVS.

(D) ELIGBILITY CRITERI A AND ENROLLMENT ESTI MATES.

(E) SUPERVI SI ON OF THE CATASTROPHI C HEALTH CARE COVERAGE POOL
BY A BOARD OF DI RECTORS W TH MEMBERS AS NECESSARY TO HAVE BALANCED
REPRESENTATI ON OF CONSUMERS, EMPLOYERS, REGULATORS, | NSURERS, AND
MEDI CAL PERSONNEL, THE TERM OF OFFI CE OF BOARD MEMBERS, AND THE
METHOD OF SELECTI ON OF BOARD MEMBERS.

(F) ADM NI STRATI ON OF THE CATASTROPHI C HEALTH CARE COVERAGE
POOL, I NCLUDI NG BUT NOT LIMTED TO, DETERM NATI ONS OF ELI G BILITY;
PAYMENT OF CLAIMS; PREM UM BI LLI NG CASE MANAGEMENT; AND SALARI ES,
EXPENSES, AND FEES.

(G METHODS FOR CONTROLLI NG COSTS, | NCLUDI NG, BUT NOT LIM TED
TO, HEALTH PROMOTI ON AND CHRONI C CARE MANAGEMENT.

(H 1 MPACT OF COVERAGE UNDER THE CATASTROPHI C HEALTH CARE
COVERAGE POOL ON HEALTH | NSURANCE AND COVERAGE RATES, ON MEDI CAI D
RATES, ON THE STATE' S UNI NSURED POPULATI ON, AND ON THE HEALTH CARE
SYSTEM W TH THE REDUCTI ON | N UNCOVPENSATED CARE

(13) I N CONDUCTI NG THE STUDY UNDER SUBSECTION (11), THE
CATASTROPHI C MEDI CAL COVERAGE TASK FORCE SHALL ALSO EXAM NE THE USE
OF REG ONAL PURCHASI NG POOLS AND METHODS FOR GATHERI NG AND
PROVI DI NG COVPARATI VE HEALTH CARE PROVI DER PERFORMANCE | NFORVATI ON

(14) THE CATASTROPHI C MEDI CAL COVERAGE TASK FORCE SHALL REPORT
TO THE SENATE AND HOUSE OF REPRESENTATI VES STANDI NG COMM TTEES ON
HEALTH AND | NSURANCE | SSUES ON THE STUDY CONDUCTED PURSUANT TO THI S
SECTI ON AND SHALL MAKE FI NDI NGS AND RECOMMENDATI ONS BASED ON THAT
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