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HOUSE BILL No. 5584

January 24, 2006, Introduced by Reps. Virgil Smith, Condino, Vagnozzi, Wojno, Leland,
Plakas, Polidori, Meisner, Zelenko, Anderson, Donigan, Williams, Espinoza, Gleason,
Brown, Lipsey, Tobocman, Kolb, Angerer, Hood, Cheeks and Lemmons, 111 and referred
to the Committee on Insurance.

A bill to anmend 1956 PA 218, entitled
"The insurance code of 1956,"
by amendi ng sections 2930 and 2930a (MCL 500.2930 and 500. 2930a),
as anmended by 2002 PA 492.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 2930. (1) The premum for basic property insurance of any
risk by the pool shall be equal to the rate for identical insurance
established by a |icensed rating organi zation for identica
insurance within this state plus a uniform surcharge approved by
t he conm ssi oner.

(2) THE POOL SHALL | NCORPORATE I N EACH RATI NG PLAN FOR BASI C
PROPERTY | NSURANCE THE FOLLOW NG DI SCOUNTS:

(A) SENIOR CI TI ZEN DI SCOUNT I N CONFORM TY W TH SECTI ON 2111D.

(B) DI SCOUNT FOR BEI NG CLAIM FREE I N THE | MMVEDI ATELY PRECEDI NG
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3 YEARS.

(C©) SECURI TY SYSTEM DI SCOUNT.

(D) DEADBOLT LOCK DI SCOUNT.

(E) FI RE EXTI NGUI SHER DI SCOUNT.

(F) ANY OTHER DI SCOUNT REQUI RED OR AUTHORI ZED BY THE
COW SSI ONER BY ORDER OR RULE.

(3) 2— The pool shall establish rates for any basic
property insurance that is without rates established by a |licensed
rating organi zation or that the pool, with the approval of the
conmi ssi oner, determ nes should be otherwise rated in order to
better effectuate the purposes of this chapter. The pool shall file
Wi th the comm ssioner for his or her approval each rate and each
policy formto be issued by it. The pool, acting as agent for
participating nmenbers, shall file policy forns for basic property
i nsurance to be issued by participating nenbers under the
provisions of this chapter. Rates and policy forns shall be filed

in accordance with this chapter as the conm ssioner designates.

Sec. 2930a. (1) —Execept—as—otherwise providedin-subsection
4){e)—rates— THE RATE charged in each territory by the pool for

home i nsurance shall be equal to the wei ghted STATEW DE aver age of

the 10 voluntary market insurer —greups— COVWAN ES with the | argest
premumvolune in this state. Rating territories for honme insurance
establ i shed by the pool shall be the same as those utilized by the

| argest nunber of insurers by prem um volune witing home insurance
inthis state. Any change in the rates for an -Ho-2— HO 3 form

repl acenent cost policy by those insurers that woul d produce a

change in excess of 5%in the -HO2— HO 3 pool rates for any
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territory shall be reflected as soon as reasonably practicable in
the - HO2— HO 3 pool rates. —Ho-2— HO 3 pool rates shall be
reviewed at |east annually, but shall not be revised nore often
than quarterly.

(2) THE POOL SHALL | NCORPORATE I N EACH RATI NG PLAN FOR HOMVE
I NSURANCE THE FOLLOW NG DI SCOUNTS

(A) SENIOR CI TI ZEN DI SCOUNT I N CONFORM TY W TH SECTI ON 2111D

(B) DI SCOUNT FOR BEI NG CLAIM FREE I N THE | MMVEDI ATELY PRECEDI NG
3 YEARS.

(C©) SECURI TY SYSTEM DI SCOUNT.

(D) DEADBOLT LOCK DI SCOUNT.

(E) FI RE EXTI NGUI SHER DI SCOUNT

(F) ANY OTHER DI SCOUNT REQUI RED OR AUTHORI ZED BY THE
COW SSI ONER BY ORDER OR RULE.

(3) £2— In addition to the provisions of subsection (1), the
prem um est abl i shed for the repair cost policy offered by the pool
shal | not exceed the premiumfor an anobunt of insurance equal to
80% of the replacenent cost of the property under the replacenent
cost policy of the pool equivalent to the -HO2- HO 3 form
repl acenent cost policy filed and in effect in this state for a
licensed rating organization. Premuns for dwellings with identica
repl acenent costs shall vary on a schedul e determ ned by the poo
in accordance with the insured value of the dwelling.

(4) —3)— The pool or any other association or organi zation
desi gnated by the pool shall devel op statistical plans, rating
rules, classifications, territory rating plans, and manual s of

classification for home insurance i ssued on behalf of the pool
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consistent with this section

(5) —4)— The pool shall offer at |east the foll owi ng hone
i nsurance policy forns:

(a) An -Ho2— HO 3 formrepl acenent cost policy equivalent to
the - HO2— HO 3 formrepl acenent cost policy filed and in effect in
this state for a licensed rating organization.

(b) Arepair cost policy providing the deductibles, ternms and
conditions, perils insured against, and types and anmounts of
coverage equivalent to those provided by the HO 2 repl acenent cost

policy filed and in effect for a |licensed rating organi zation.

(6) 5)— Rates and policy fornms shall be filed in accordance
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wi th such provisions of this chapter as the conm ssioner

desi gnat es.
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