HOUSE BILL No. 5587
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HOUSE BILL No. 5587

January 24, 2006, Introduced by Reps. Tobocman, Condino, Espinoza, Vagnozzi, Wojno,
Alma Smith, Lipsey, Meisner, Zelenko, Leland, Polidori, Plakas, Anderson, Cheeks,
Donigan, Gleason, Brown, Farrah, Virgil Smith, Kolb, Angerer, Hood and Lemmons, |11
and referred to the Committee on Insurance.

A bill to anmend 1956 PA 218, entitled
"The insurance code of 1956,"
(MCL 500.100 to 500.8302) by adding chapter 21A
THE PECPLE OF THE STATE OF M CHI GAN ENACT:
CHAPTER 21A
CREDI T- BASED | NSURANCE SCORI NG FOR PERSONAL | NSURANCE
SEC. 2151. AS USED IN TH S CHAPTER:
(A) "I NSURANCE SCORE" MEANS A NUMBER, RATI NG CLASSI FI CATI ON,
OR COVPARATI VE GROUPI NG OF RI SKS THAT |'S BASED I N WVHOLE OR I N PART
ON CREDI T | NFORVATI ON, A CREDIT SCORE, OR ON | TEMS OF | NFORVATI ON
I NCLUDED IN A CREDI T REPORT MAI NTAI NED BY A CONSUMER REPCRTI NG
AGENCY THAT AN | NSURER USES FOR THE PURPOSES OF PREDI CTI NG THE
FUTURE LOSS EXPOSURE COF AN | NDI VI DUAL APPLI CANT OR | NSURED, FOR
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CLASSI FYI NG RI SK, OR FOR SETTI NG THE PREM UM CHARGED AN | NDI VI DUAL
APPLI CANT OR | NSURED.

(B) "PERSONAL | NSURANCE" MEANS POLI CI ES UNDERWRI TTEN ON AN
I NDI VI DUAL OR GROUP BASI S FOR PERSONAL, FAM LY, OR HOUSEHOLD USE
SUBJECT TO CHAPTER 21, 24, OR 26, AND I NCLUDES PRI VATE PASSENCGER
AUTOMOBI LE, HOMEOMWNERS, MOTORCYCLE, BOAT, PERSONAL WATERCRAFT,
SNOAWOBI LE, RECREATI ONAL VEH CLE, MOBI LE HOVEOMWNERS, AND ALL OTHER
NONCOMVERCI AL VEH CULAR AND NONCOWMERCI AL DVWELLI NG FI RE | NSURANCE
POLI CI ES.

SEC. 2153. TH S CHAPTER APPLI ES ONLY TO PERSONAL | NSURANCE. | F
ANY PROVI SION OF THI'S CHAPTER IS FOUND TO BE | NCONSI STENT WTH A
PROVI SI ON OF CHAPTER 21, 24, OR 26, TH S CHAPTER CONTROLS W TH
RESPECT TO THE USE OF | NSURANCE SCORES I N THE RATI NG OR
UNDERVRI TI NG OF PERSONAL | NSURANCE

SEC. 2155. (1) FOR NEW OR RENEWAL PQOLI CI ES EFFECTI VE ON AND
AFTER JULY 1, 2005, AN INSURER IN THE CONDUCT OF I TS BUSI NESS OR
ACTI VI TIES SHALL NOT USE AN | NSURANCE SCORE AS A RATI NG FACTOR

(2) FOR NEW AND RENEWAL PQOLI Cl ES EFFECTI VE ON AND AFTER JULY
1, 2005, AN INSURER I N THE CONDUCT OF | TS BUSI NESS OR ACTI VI TI ES
SHALL NOT USE AN | NSURANCE SCORE AS A BASI S TO REFUSE TO | NSURE,
REFUSE TO CONTI NUE TO I NSURE, OR LIM T COVERAGE AVAI LABLE

SEC. 2157. (1) FOR NEW AND RENEWAL POLI Cl ES EFFECTI VE ON OR
AFTER JULY 1, 2006, AN | NSURER SHALL ADJUST BASE RATES IN THE
FOLLON NG MANNER:

(A) CALCULATE THE SUM OF EARNED PREM UM AT CURRENT RATE LEVEL
FOR THE PERI GD JANUARY 1, 2005 THROUGH DECEMBER 31, 2005

(B) CALCULATE THE SUM OF EARNED PREM UM AT CURRENT RATE LEVEL
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W TH ALL | NSURANCE SCORE DI SCOUNTS ELI M NATED FOR THE PERI OD
JANUARY 1, 2005 THROUGH DECEMBER 31, 2005.

(©) REDUCE BASE RATES BY THE FACTOR CREATED FROM THE
DI FFERENCE OF THE NUMBER 1 AND THE RATI O OF THE AMOUNT OF
SUBDI VI SION (A) TO THE AMOUNT OF SUBDI VI SI ON ( B)

(2) THE I NSURER SHALL FILE WTH THE COW SSI ONER A
CERTI FI CATI ON THAT I T HAS MADE THE BASE RATE ADJUSTMENT AND
DOCUMENTATI ON DESCRI BI NG THE CALCULATI ON OF THE BASE RATES
ADJUSTMENT. THE | NSURER SHALL FI LE THE CERTI FI CATE AND
DOCUMENTATI ON NOT' LATER THAN MAY 1, 2006.

SEC. 2159. IF AN I NSURER FAI LS TO MAKE THE FI LI NG REQUI RED
UNDER SECTI ON 2157, THEN THE | NSURER | N ANY PROCEEDI NG TO DETERM NE
THE VALIDI TY OF A PERSONAL | NSURANCE RATE FI LI NG SHALL BE SUBJECT
TO THE PRESUMPTI ON THAT THE RATE FI LI NG DOES NOT' CONFORM TO RATE
STANDARDS UNDER THI S CHAPTER OR CHAPTER 21, 24, OR 26.
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