HOUSE BILL No. 5595
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HOUSE BILL No. 5595

January 24, 2006, Introduced by Reps. Anderson, Alma Smith, Vagnozzi, Brown, Zelenko,
Meisner, Wojno, Williams, Polidori, Plakas, Donigan, Gleason, Tobocman, Farrah, Virgil
Smith, Angerer, Kolb, Hood and Lemmons, 111 and referred to the Committee on
Insurance.

A bill to anend 1956 PA 218, entitled

"The i nsurance code of 1956,"

by amendi ng section 2112 (MCL 500.2112), as anended by 1980 PA 461.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 2112. (1) At least annually, in conjunction with a
renewal notice, a bill, or other notice of paynent due issued to a
pol i cyhol der in conjunction with autonobile and hone insurance
contracts, an insurer shall send to each policyholder a witten
notice of all of the foll ow ng:

(a) A description of the specific rating classifications by
which the rates and premuns for the policy have been determn ned.
The notice shall be of sufficient detail and clarity so that the
pol i cyhol der can reasonably verify the applicability and accuracy

of the rating classifications.
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(b) A general explanation of the extent to which rates or
prem uns vary anong i nsureds on the basis of the rating
cl assifications used by the insurer.

(c) Sources and reasonabl e procedures by which the individua
can obtain fromthe insurer additional information sufficient for
the individual to calculate and confirmthe accuracy of his or her
specific prem um

(d) Relevant information regarding the rights of an insured,
under sections 2113 and 2114, to appeal the application of the
insurer's rating plan in determning his or her premum to obtain
docunentation fromthe insurer regarding the determ nation of the
rate, to appeal the application of the insurer's underwiting rules
to the person, to request an informal conference with the insurer,
and to file with the comm ssioner a conplaint as an aggrieved
person.

(e) A description of all of the insurer's underwiting rules
based upon insurance eligibility points and a description of all of
the underwiting rules of the insurer's affiliates based upon
i nsurance eligibility points.

(f) A suggestion that the insured contact his or her agent to
determine if he or she is eligible for insurance froman affiliate
of the insurer or under a different rating plan of the insurer
whi ch woul d provide to the insured insurance at a nore favorable
prem um

(2) AN AUTOMOBI LE | NSURER SHALL NOT LI ST ON A POLI CY
DECLARATI ON PAGE OR ANY OTHER NOTI CE PROVI DED TO A POLI CYHOLDER THE
POLI CYHOLDER S PORTI ON OF AN ASSESSMENT LEVI ED AGAI NST THE | NSURER

01983' 05 * DKH



© 00 N o o0~ W N P

e o o =
o o~ W N P O

UNDER SECTI ON 3104, UNLESS PRI OR APPROVAL | S G VEN BY THE
COW SSI ONER AND ALL OF THE FOLLOW NG ARE MET:

(A) THE ASSESSMENT | S LI STED AS A SEPARATE AND DI STI NCT | TEM
ENTI TLED "M CH GAN CATASTROPHI C CLAI M5 ASSQOCI ATI ON ASSESSMENT" .

(B) THE ASSESSMENT AMOUNT LI STED REFLECTS THE ACTUAL PER
VEH CLE AMOUNT THE | NSURER WAS ASSESSED BY THE M CH GAN
CATASTROPHI C CLAI M5 ASSOCI ATI ON FOR THE CORRESPONDI NG POLI CY PERI OD
AND DCES NOT | NCLUDE ANY ADDI TI ONAL EXPENSES. | F LI STED, ANY
ADDI TI ONAL EXPENSE RELATED TO THE COLLECTI ON OF THE M CH GAN
CATASTROPHI C CLAI M5 ASSOCI ATI ON ASSESSMENT, | NCLUDI NG, BUT NOT
LIMTED TO, AGENT COVMM SSI ONS AND ADM NI STRATI VE EXPENSES, SHALL
NOT BE | NCLUDED W TH THE M CHI GAN CATASTROPHI C CLAI M5 ASSCCI ATl ON
ASSESSMVENT LI STI NG, SHALL BE | DENTI FI ED SEPARATELY AS THE TYPE OF
EXPENSE IT IS, WTH THE CORRESPONDI NG AMOUNT FOR EACH EXPENSE
LI STED SEPARATELY, AND SHALL BE | DENTI FI ED AS BEI NG RELATED TO THE
M CHI GAN CATASTROPHI C CLAI MS ASSOCI ATI ON ASSESSMVENT.

01983' 05 * Fi nal Page DKH



