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HOUSE BILL No. 5789

March 1, 2006, Introduced by Rep. Moolenaar and referred to the Committee on
Appropriations.

A bill to anend 1979 PA 94, entitled
"The state school aid act of 1979,"
by amendi ng sections 11 and 17b (MCL 388. 1611 and 388. 1617b),
section 11 as anended by 2005 PA 155 and section 17b as anended by
2005 PA 150.

THE PEOPLE OF THE STATE OF M CH GAN ENACT:
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the—general—fund— For the fiscal year ending Septenber 30, 2006,

there is appropriated for the public schools of this state and
certain other state purposes relating to education the sum of

$11, 257, 600, 000. 00 fromthe state school aid fund established by
section 11 of article I X of the state constitution of 1963, the sum
of $44,500,000.00 fromthe proceeds of capitalization of the schoo
bond | oan fund revol ving fund, and the sum of $62, 714, 000. 00 from

t he general fund. FOR THE FI SCAL YEAR ENDI NG SEPTEMBER 30, 2007,
THERE | S APPROPRI ATED FOR THE PUBLI C SCHOOLS OF THI S STATE AND
CERTAI N OTHER STATE PURPOSES RELATI NG TO EDUCATI ON THE SUM OF

$ FROM THE STATE SCHOOL Al D FUND ESTABLI SHED BY
SECTION 11 OF ARTICLE | X OF THE STATE CONSTI TUTI ON OF 1963 AND THE
SUM CF $ FROM THE GENERAL FUND. In addition,

avai |l abl e federal funds are appropriated for each fiscal year.

(2) The appropriations under this section shall be allocated
as provided in this act. Money appropriated under this section from
t he general fund shall be expended to fund the purposes of this act
before the expendi ture of noney appropriated under this section
fromthe state school aid fund. If the maxi mum anmount appropri ated
under this section fromthe state school aid fund for a fiscal year
exceeds the anopunt necessary to fully fund allocations under this
act fromthe state school aid fund, that excess anount shall not be
expended in that state fiscal year and shall not |apse to the
general fund, but instead shall be deposited into the school aid
stabilization fund created in section 1lla.

(3) If the maxi num anmount appropriated under this section from

the state school aid fund and the school aid stabilization fund for
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a fiscal year exceeds the amount avail able for expenditure fromthe
state school aid fund for that fiscal year, paynents under sections
11f, 11g, 11j, 22a, 26a, 26b, 31d, 51a(2), 51a(12), 51c, 53a, and
56 shall be made in full. In addition, for districts beginning
operations after 1994-95 that qualify for paynments under section
22b, paynents under section 22b shall be nmade so that the

qual ifying districts receive the |esser of an amount equal to the
1994-95 foundation allowance of the district in which the district
begi nning operations after 1994-95 is | ocated or $5,500.00. The
anount of the paynent to be made under section 22b for these
qgual i fying districts shall be as cal cul ated under section 22a, with
t he bal ance of the paynent under section 22b being subject to the
proration otherw se provided under this subsection and subsection
(4). If proration is necessary after 2002-2003, state paynents
under each of the other sections of this act fromall state funding
sources shall be prorated in the manner prescribed in subsection
(4) as necessary to reflect the anpbunt avail able for expenditure
fromthe state school aid fund for the affected fiscal year.
However, if the department of treasury determ nes that proration
will be required under this subsection, or if the departnment of
treasury determ nes that further proration is required under this
subsection after an initial proration has already been made for a
fiscal year, the departnment of treasury shall notify the state
budget director, and the state budget director shall notify the

| egi slature at | east 30 cal endar days or 6 |egislative session
days, whichever is nore, before the departnent reduces any paynents

under this act because of the proration. During the 30 cal endar day
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or 6 |legislative session day period after that notification by the
state budget director, the departnment shall not reduce any paynents
under this act because of proration under this subsection. The

| egi sl ature may prevent proration fromoccurring by, wthin the 30
cal endar day or 6 legislative session day period after that
notification by the state budget director, enacting |egislation
appropriating additional funds fromthe general fund,
countercyclical budget and econom c stabilization fund, state
school aid fund bal ance, or another source to fund the anount of
the projected shortfall.

(4) If proration is necessary, the department shall cal cul ate
the proration in district and internediate district paynents that
is required under subsection (3) as foll ows:

(a) The department shall calculate the percentage of total
state school aid allocated under this act for the affected fisca
year for each of the foll ow ng:

(i) Districts.

(i) Intermedi ate districts.

(iif) Entities other than districts or internediate districts.

(b) The departnent shall recover a percentage of the proration
anount required under subsection (3) that is equal to the
per cent age cal cul ated under subdivision (a)(i) for districts by
reduci ng paynents to districts. This reduction shall be nade by
cal cul ating an equal dollar anmount per pupil as necessary to
recover this percentage of the proration anmpunt and reduci ng each
district's total state school aid fromstate sources, other than

paynments under sections 11f, 11g, 11j, 22a, 26a, 26b, 31d, 5la(2),
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51la(12), 51c, and 53a, by that anount.

(c) The department shall recover a percentage of the proration
anount required under subsection (3) that is equal to the
per cent age cal cul ated under subdivision (a)(ii) for intermedi ate
districts by reducing paynents to intermediate districts. This
reduction shall be nade by reducing the paynents to each
internmediate district, other than paynents under sections 11f, 11g,
26a, 26b, 5la(2), 5l1la(12), 53a, and 56, on an equal percentage
basi s.

(d) The departnent shall recover a percentage of the proration
anount required under subsection (3) that is equal to the
per cent age cal cul ated under subdivision (a)(iii) for entities other
than districts and internediate districts by reducing paynents to
these entities. This reduction shall be made by reducing the
paynents to each of these entities, other than paynents under
sections 11j, 26a, and 26b, on an equal percentage basis.

(5) Except for the allocation under section 26a, any genera
fund all ocations under this act that are not expended by the end of
the state fiscal year are transferred to the school aid
stabilization fund created under section 1la.

Sec. 17b. (1) Not later than October 20, Novenber 20, Decenber
20, January 20, February 20, March 20, April 20, May 20, June 20,
July 20, and August 20, the departnent shall prepare a statenent of
t he anmount to be distributed under this act in the installnment to
the districts and internediate districts and deliver the statenent
to the state treasurer, and the state treasurer shall pay the

install nents on each of those dates or, if the date is not a
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busi ness day, on the imedi ately precedi ng busi ness day before that
date. Except as otherwi se provided in this act, the portion of the
district's or intermediate district's state fiscal year entitlenent
to be included in each installnment shall be 1/11. A district or
internmediate district shall accrue the paynents received in July
and August to the school fiscal year ending the i mediately
precedi ng June 30.

(2) The state treasurer shall nmake paynent under this section
by drawing a warrant in favor of the treasurer of each district or
internmediate district for the anount payable to the district or
internediate district according to the statenent and delivering the
warrant to the treasurer of each district or internediate district,
or if the state treasurer receives a witten request by the
treasurer of the district or internediate district specifying an
account, by electronic funds transfer to that account of the anmount
payable to the district or internediate district according to the
statenment. The departnment nay nake adjustnents in paynents nade
under this section through additional paynents when changes in | aw
or errors in conputation cause the regularly schedul ed paynent to
be | ess than the anpbunt to which the district or internediate
district is entitled pursuant to this act.

(3) Except as otherwi se provided in this act, grant paynents
under this act shall be paid according to THE | NSTALLVMENT SCHEDULE
UNDER subsection (1).

(4) Upon the witten request of a district or internedi ate
district and the subm ssion of proof satisfactory to the departnent

of a need of a tenporary and nonrecurring nature, the
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superintendent, with the witten concurrence of the state treasurer
and the state budget director, may authorize an advance rel ease of
funds due a district or internediate district under this act. An
advance authorized under this subsection shall not cause funds to
be paid to a district or intermediate district nore than 30 days

earlier than the established paynent date for those funds.
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