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HOUSE BILL No. 6178

June 8, 2006, Introduced by Reps. Amos, Tobocman, Proos, Donigan, Byrnes, Clemente,
Mayes, Kolb, Lipsey, Kahn, Murphy, Alma Smith, Kathleen Law, Accavitti, David Law,
Ball, Palmer, Espinoza, McDowell, Polidori, Cushingberry, Sak, Anderson, Stewart,
Kooiman and Gaffney and referred to the Committee on Commerce.

A bill to anmend 1975 PA 228, entitled
"Si ngl e business tax act,"
(MCL 208.1 to 208.145) by adding sections 36f, 36g, and 36h.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

SEC. 36F. (1) FOR TAX YEARS THAT BEG N AFTER DECEMBER 31,
2005, A TAXPAYER MAY CLAIM A CREDI T AGAI NST THE TAX | MPCSED BY THI S
ACT EQUAL TO THE AMOUNT DETERM NED BY THE CULTURAL REDEVELOPMENT
DI STRI CT AUTHORI TY FOR PRQJECTS LOCATED IN A CULTURAL REDEVELOPNMENT
DI STRI CT THAT HAVE BEEN APPROVED BY THE CULTURAL REDEVELOPMENT
AUTHORI TY BOARD THAT ARE PART OF THE APPLI CATI ON SUBM TTED BY A
QUALI FI ED LOCAL GOVERNMVENTAL UNIT I N WH CH THE PRQJECT W LL BE
DEVELOPED.

(2) A TAXPAYER SHALL APPLY TO THE CULTURAL REDEVELOPMENT
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AUTHORI TY BOARD FOR APPROVAL OF A PRQJECT UNDER THI S SECTI ON. THE
CULTURAL REDEVELOPMENT AUTHORI TY BOARD | S AUTHORI ZED TO APPROVE OR
DENY AN APPLI CATI ON. A PROJECT SHALL BE APPROVED OR DENI ED NOT MORE
THAN 45 DAYS AFTER RECEI PT OF THE APPLI CATION. | F THE CULTURAL
REDEVELOPMENT AUTHORI TY BOARD DOES NOT APPROVE OR DENY AN
APPLI CATI ON W THI N 45 DAYS AFTER THE APPLI CATI ON I S RECEI VED BY THE
CULTURAL REDEVELOPMENT AUTHORI TY BOARD, THE APPLI CATION IS
CONS| DERED APPROVED AS WRI TTEN. | F THE CULTURAL REDEVELOPMENT
AUTHCORI TY BOARD APPROVES A PRQIECT, THE CULTURAL REDEVELOPMENT
AUTHORI TY BOARD SHALL | SSUE AN APPROVAL LETTER THAT STATES THAT THE
TAXPAYER QUALI FI ES FOR THE CREDI T UNDER THI S SECTI ON AND THE AMOUNT
OF THE CREDI T THAT THE TAXPAYER MAY CLAIM FOR THE PRQJECT. |F AN
APPLI CATION IS DENI ED, A TAXPAYER IS NOT' PROHI BI TED FROM
SUBSEQUENTLY APPLYI NG FOR THE SAME PRQIECT OR FOR ANOTHER PRQJECT.
A TAXPAYER AND ASSI GNEES UNDER SUBSECTI ON (5) THAT CLAIM A CREDI T
UNDER THI S SECTI ON SHALL ATTACH A COPY OF THE APPROVAL LETTER TO
THE ANNUAL RETURN FI LED UNDER THIS ACT ON VHICH THE CREDIT IS
CLAI MED.

(3) THE TOTAL OF ALL CREDI TS FOR ALL PRQJIECTS APPROVED UNDER
THI' S SECTI ON SHALL NOT EXCEED $1, 000, 000. 00 I N ANY CALENDAR YEAR

(4) THE CREDI T FOR EACH PRQIECT APPROVED UNDER THI S SECTI ON
SHALL NOT EXCEED $250, 000. 00.

(5) A TAXPAYER MAY ASSI GN ALL OR A PORTION OF A CREDI T ALLOWED
UNDER THI S SECTI ON. A CREDI T ASSI GNVENT UNDER THI S SUBSECTION | S
| RREVOCABLE AND SHALL BE MADE I N THE TAX YEAR I N WH CH THE PRQJECT
I S COWLETED. A TAXPAYER MAY CLAIM A PORTION OF A CREDIT AND ASSI GN
THE REMAI NI NG CREDI T AMOUNT. | F THE TAXPAYER BOTH CLAI M5 AND
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ASSI GNS PCORTIONS OF THE CREDI T, THE TAXPAYER SHALL CLAI M THE
PORTION I'T CLAIMS I N THE TAX YEAR I N WH CH THE PRQJIECT 1S
COVPLETED. AN ASSI GNEE MAY SUBSEQUENTLY ASSI GN A CREDI T OR ANY
PORTION OF A CREDI T ASSI GNED UNDER THI'S SECTION TO 1 OR MORE
ASS|I GNEES. THE CREDI T ASSI GNMENT OR A SUBSEQUENT REASS| GNVENT UNDER
THI' S SECTI ON SHALL BE MADE ON A FORM PRESCRI BED BY THE CULTURAL
REDEVELOPMENT DI STRI CT AUTHORI TY. THE TAXPAYER SHALL SEND A COPY OF
THE COVPLETED ASSI GNVENT FORM TO THE CULTURAL REDEVELOPMENT
DI STRICT AUTHORITY I N THE TAX YEAR I N WHI CH AN ASSI GNMENT OR
REASSI GNVENT | S MADE. AN ASSI GNEE OR SUBSEQUENT REASSI GNEE SHALL
ATTACH A COPY OF THE COVPLETED ASSI GNVENT FORM TO | TS ANNUAL RETURN
REQUI RED UNDER THI S ACT, FOR THE TAX YEAR I N VWH CH THE ASSI GNVENT
OR REASSI GNVENT |'S MADE AND THE ASSI GNEE OR REASSI GNEE FI RST CLAI M5
A CREDI T, WH CH SHALL BE THE SAME TAX YEAR

(6) IF THE CREDIT ALLOAED UNDER THI S SECTI ON FOR THE TAX YEAR
AND ANY UNUSED CARRYFORWARD OF THE CREDI T ALLOWED UNDER THI S
SECTI ON EXCEED THE TAX LI ABILITY OF THE TAXPAYER FOR THE TAX YEAR,
THE EXCESS SHALL NOT BE REFUNDED, BUT MAY BE CARRI ED FORWARD AS AN
OFFSET TO THE TAX LI ABI LI TY I N SUBSEQUENT TAX YEARS FOR 10 TAX
YEARS OR UNTIL THE EXCESS CREDI T | S USED UP, WH CHEVER OCCURS
FI RST.

(7) AS USED IN TH S SECTI ON:

(A) "ARTIST", "ARTISTIC WORK", "CULTURAL REDEVELOPMENT
DI STRI CT AUTHORI TY", " CULTURAL REDEVELOPMENT DI STRI CT AUTHORI TY
BOARD', "CULTURAL REDEVELOPMENT DI STRI CT", AND " QUALI FI ED LOCAL
GOVERNMENTAL UNI T* MEAN THOSE TERMS AS DEFI NED | N THE CULTURAL
REDEVELOPMENT DI STRI CT AUTHORI TY ACT.
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(B) "PROJECT" MEANS ANY DEVELCPMENT PRQJIECT W THI N THE
CULTURAL REDEVELCPMENT DI STRI CT.

SEC. 36G. (1) FOR TAX YEARS THAT BEG N AFTER DECEMBER 31,

2005, A TAXPAYER MAY CLAIM A CREDI T AGAI NST THE TAX | MPCSED BY THI S
ACT EQUAL TO THE SUM OF THE FOLLOW NG

(A) THE AMOUNT OF PROPERTY TAXES LEVI ED AGAI NST THE TAXPAYER S
PROPERTY THAT |'S RENTED TO A PERSON WHO IS AN ARTI ST AND WHO LI VES
IN THE PROPERTY OR THAT |'S USED TO CREATE, SELL, OR DI SPLAY
ARTI STI C WORK MULTI PLI ED FI RST BY THE PERCENTAGE | N SUBPARAGRAPH (i)
AND THEN MULTI PLI ED BY THE FRACTI ON DETERM NED UNDER SUBPARAGRAPH
(i) :

(i) THE PERCENTAGE OF THE TOTAL AREA OF THE TAXPAYER S PROPERTY
THAT |'S RENTED TO THE ARTI ST.

(i) A FRACTI ON, THE NUMERATOR OF WHI CH IS THE NUMBER OF DAYS
DURI NG THE TAX YEAR THAT THE TAXPAYER S PROPERTY | S RENTED TO AN
ARTI ST AND THE DENOM NATOR OF WHI CH | S 365.

(B) THE AMOUNT OF PROPERTY TAXES LEVI ED AGAI NST THE TAXPAYER S
PROPERTY THAT IS LIVED I N BY THE TAXPAYER WHO |'S AN ARTI ST AND IS
USED BY THE TAXPAYER TO CREATE OR |'S USED TO DI SPLAY ARTI STI C WORK
MULTI PLI ED FI RST BY THE PERCENTAGE | N SUBPARAGRAPH (i) AND THEN
MULTI PLI ED BY THE FRACTI ON DETERM NED UNDER SUBPARAGRAPH (ii):

(i) THE PERCENTAGE OF THE TOTAL AREA OF THE TAXPAYER S PROPERTY
THAT 1S LI VED I N BY THE TAXPAYER WHO | S AN ARTI ST AND | S USED BY
THE TAXPAYER TO CREATE OR DI SPLAY ARTI STI C WORK.

(i) A FRACTI ON, THE NUMERATOR OF WHI CH IS THE NUVBER OF DAYS
DURI NG THE TAX YEAR THAT THE TAXPAYER S PROPERTY | S RENTED TO AN
ARTI ST AND THE DENOM NATOR OF WHI CH IS 365.
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(2) A TAXPAYER MAY CLAIM THE CREDI T UNDER SUBSECTION (1) (A) IF
ALL OF THE FOLLOW NG APPLY:

(A) THE ARTI ST CREATES ARTI STI C WORK WHI LE RESI DI NG AT THE
TAXPAYER S PROPERTY.

(B) THE TAXPAYER S PROPERTY IS LOCATED IN A CULTURAL
REDEVELOPMENT DI STRICT IN TH S STATE.

(©) THE TAXPAYER HAS APPLI ED TO THE CULTURAL REDEVELOPMENT
DI STRICT AUTHORI TY FOR THE CULTURAL REDEVELOPMENT DI STRICT I N WH CH
THE PROPERTY | S LOCATED AND THE AUTHORI TY CERTI FI ES THAT THE
TAXPAYER | S ELI G BLE.

(3) THECREDIT IS EQUAL TO THE FOLLOW NG PERCENTAGE OF THE
TOTAL AMOUNT DETERM NED UNDER SUBSECTI ON (1):

(A) ElIGHTY PERCENT FOR THE FI RST 5 TAX YEARS.

(B) SEVENTY PERCENT FOR THE SI XTH TAX YEAR.

(O SIXTY PERCENT FOR THE SEVENTH TAX YEAR.

(D) FIFTY PERCENT FOR THE ElI GHTH TAX YEAR

(E) FORTY PERCENT FOR THE NI NTH TAX YEAR

(F) THI RTY PERCENT FOR THE TENTH TAX YEAR

(G ZERO PERCENT FOR EACH YEAR AFTER THE TENTH TAX YEAR

(4) IF THE TAXPAYER S PROPERTY CONTAINS MULTI PLE UNI TS, THE
CREDI T SHALL BE PRORATED TO | NCLUDE ONLY THAT PORTI ON OF THE
PROPERTY TAXES ATTRI BUTABLE TO THE UNI TS OR PORTI ONS OF UNI TS
RENTED TO 1 OR MORE ARTI STS OR USED TO CREATE OR DI SPLAY ARTI STI C
WORK.

(5) A TAXPAYER MAY ASSI GN ALL OR A PORTION OF A CREDI T ALLOWED
UNDER THI S SECTI ON. A CREDI T ASSI GNVENT UNDER THI' S SUBSECTI ON | S
| RREVOCABLE AND SHALL BE MADE I N THE TAX YEAR I N WH CH THE PROJECT
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IS COWLETED. A TAXPAYER MAY CLAIM A PORTION OF A CREDIT AND ASSI GN
THE REMAI NI NG CREDI T AMOUNT. | F THE TAXPAYER BOTH CLAI MS AND
ASSI GNS PORTI ONS OF THE CREDI T, THE TAXPAYER SHALL CLAI M THE
PORTION I'T CLAIMS I N THE TAX YEAR I N WH CH THE PRQJIECT 1S
COVPLETED. AN ASSI GNEE MAY SUBSEQUENTLY ASSI GN A CREDI T OR ANY
PORTI ON OF A CREDI T ASSI GNED UNDER THI'S SECTION TO 1 OR MORE
ASSI GNEES. THE CREDI T ASSI GNMENT OR A SUBSEQUENT REASS| GNVENT UNDER
TH' S SECTI ON SHALL BE MADE ON A FORM PRESCRI BED BY THE CULTURAL
REDEVELOPMENT DI STRI CT AUTHORI TY. THE TAXPAYER SHALL SEND A COPY CF
THE COVPLETED ASSI GNVENT FORM TO THE CULTURAL REDEVELOPMENT
DI STRICT AUTHORI TY IN THE TAX YEAR I N WH CH AN ASSI GNMENT OR
REASSI GNVENT |'S MADE. AN ASSI GNEE OR SUBSEQUENT REASSI GNEE SHALL
ATTACH A COPY OF THE COVPLETED ASSI GNVENT FORM TO | TS ANNUAL RETURN
REQUI RED UNDER THI S ACT, FOR THE TAX YEAR I N WH CH THE ASSI GNMVENT
OR REASSI GNMVENT | S MADE AND THE ASSI GNEE OR REASSI GNEE FI RST CLAI M5
A CREDIT, WH CH SHALL BE THE SAME TAX YEAR

(6) IF THE CREDIT ALLOAED UNDER THI S SECTI ON FOR THE TAX YEAR
AND ANY UNUSED CARRYFORWARD OF THE CREDI T ALLOWED BY THI S SECTI ON
EXCEED THE TAXPAYER S TAX LI ABILITY FOR THE TAX YEAR, THAT PORTI ON
THAT EXCEEDS THE TAX LIABILITY FOR THE TAX YEAR SHALL NOT BE
REFUNDED BUT MAY BE CARRI ED FORWARD TO OFFSET TAX LIABILITY IN
SUBSEQUENT YEARS FOR 10 YEARS OR UNTIL USED UP, WH CHEVER OCCURS
FI RST.

(7) AS USED IN THI S SECTI ON AND SECTI ON 36H:

(A) "ARTIST" AND "ARTI STI C WORK" MEAN THOSE TERMS AS DEFI NED
IN THE CULTURAL REDEVELOPMENT DI STRI CT AUTHORI TY ACT.

(B) "AUTHORI TY" OR "CULTURAL REDEVELOPMENT DI STRI CT AUTHCORI TY"
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MEANS AN AUTHORI TY CREATED IN THE CULTURAL REDEVELOPMENT DI STRI CT
AUTHORI TY ACT.

(©) "CULTURAL REDEVELOPMENT DI STRI CT" MEANS A DI STRICT AS THAT
TERM IS DEFI NED IN THE CULTURAL REDEVELOPMENT DI STRI CT AUTHORI TY
ACT.

(D) "PROPERTY TAXES' MEANS THAT TERM AS DEFI NED I N SECTI ON 512
OF THE I NCOVE TAX ACT OF 1967, 1967 PA 281, MCL 206. 512.

SEC. 36H. (1) FOR TAX YEARS THAT BEG N AFTER DECEMBER 31,

2005, A TAXPAYER MAY CLAIM A CREDI T AGAI NST THE TAX | MPCSED BY THI S
ACT EQUAL TO THE CONTRI BUTI ONS MADE I N THE TAX YEAR TO A QUALI FI ED
NONPROFI T ORGANI ZATI ON LOCATED W THI N OR CONDUCTI NG BUSI NESS | N A
CULTURAL REDEVELOPMENT DI STRI CT.

(2) A CREDIT UNDER THI S SECTI ON SHALL NOT EXCEED $5, 000. 00 OR
5% OF THE TAXPAYER S TAX LI ABILITY FOR THE TAX YEAR, VH CHEVER | S
LESS.

(3) A CONTRI BUTI ON USED TO CALCULATE A CREDI T UNDER THI S
SECTI ON SHALL NOT BE USED TO CALCULATE A CREDI T UNDER ANY OTHER
SECTION OF TH S ACT OR UNDER THE | NCOVE TAX ACT OF 1967, 1967 PA
281, MCL 206.1 TO 206. 532.

(4) IF THE AMOUNT OF THE CREDI T ALLOWED UNDER THI' S SECTI ON
EXCEEDS THE TAX LI ABILITY OF THE TAXPAYER FOR THE TAX YEAR, THAT
PORTION OF THE CREDI T THAT EXCEEDS THE TAX LI ABILITY SHALL BE
REFUNDED.

(5) AS USED IN THI' S SECTI ON, "QUALI FI ED NONPRCFI T
ORGANI ZATI ON' MEANS AN ENTI TY THAT 1S EXEMPT FROM TAXATI ON UNDER
SECTI ON 501(C) (3) OF THE I NTERNAL REVENUE CODE AND THE PRI MARY
PURPCSE OF WHICH | S TO PROMOTE THE CREATI ON, DI STRI BUTI ON, AND
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