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HOUSE BILL No. 6336

August 9, 2006, Introduced by Reps. Byrnes, Donigan, Gonzales, Miller, Alma Smith, Hood,
Kolb, Tobocman, Sheltrown, Hunter, Polidori, Espinoza, Mayes, Vagnozzi, Zelenko,
Clack, Kathleen Law, Cushingberry, Plakas, Accavitti, Condino, Angerer, Bennett, Bieda,
Leland, Lemmons, Jr., McDowell, Byrum, Gillard, Murphy, Meisner and Lemmons, 111
and referred to the Committee on Commerce.

A bill to require certain business entities to conply with
certain requirenents to receive econom c devel opnent benefits; to
prescribe the powers and duties of certain state departnments and
agenci es; and to prescribe certain penalties.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 1. This act shall be known and nay be cited as the
"M chi gan corporate responsibility act".

Sec. 2. As used in this act:

(a) "Econom c devel opnent benefits" nmeans the anount of the
abatenents, tax credits, exenptions, |oans, or grants related to
econoni ¢ devel opnent activities provided under the foll ow ng:

(i) Sections 38g and 39c of the single business tax act, 1975 PA
228, MCL 208.38g and 208. 39c.
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(1) 1974 PA 198, MCL 207.551 to 207.572.

(iii) The M chi gan econonmic growh authority act, 1995 PA 24,
MCL 207.801 to 207.810.

(iv) Section 8d of the M chigan renai ssance zone act, 1996 PA
376, MCL 125.2688d.

(v) The obsolete property rehabilitation act, 2000 PA 146, MCL
125. 2781 to 125. 2797.

(vi) The brownfield redevel opment financing act, 1996 PA 381
MCL 125. 2651 to 125.2672.

(vii) The M chigan strategic fund act, 1984 PA 270, MCL
125. 2001 to 125. 2094.

(viii) The transportati on econom c devel opnent fund, 1987 PA
231, MCL 247.901 to 247.914.

(iX) The industrial devel opnment revenue bond act, 1963 PA 62,
MCL 125. 1251 to 125.1267.

Sec. 3. Before receiving an econom c devel opnent benefit, a
busi ness entity shall affirmin witing all of the foll ow ng:

(a) That the business entity has not been convicted during the
i mredi ately preceding 15 years of a crimnal offense incident to
t he application for or performance of a state contract or
subcontract. As used in this subdivision, business entity includes
affiliates, subsidiaries, officers, directors, nanageria
enpl oyees, and any person who, directly or indirectly, holds a
pecuniary interest in that business entity of 20% or nore.

(b) That the business entity has not been convicted during the
i edi ately preceding 15 years of a crimnal offense, or held

liable in a civil proceeding, that negatively reflects on the
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busi ness entity's business integrity, based on a finding of

enbezzl ement, theft, forgery, bribery, falsification or destruction
of records, receiving stolen property, or violation of state or
federal antitrust statutes. As used in this subdivision, business
entity includes affiliates, subsidiaries, officers, directors,
manageri al enpl oyees, and any person who, directly or indirectly,
hol ds a pecuniary interest in that business entity of 20% or nore.

(c) That the business entity will not use state funds,
econoni ¢ devel opnent benefits, or the proceeds of state funds or
econoni ¢ devel opnent benefits to i nduce a business enterprise to
| eave this state.

(d) That the business entity will not use state funds,
econoni ¢ devel opnent benefits, or the proceeds of state funds or
econoni ¢ devel opnent benefits to contribute to the violation of
internationally recogni zed workers rights, as defined in section
507(4) of the trade act of 1974, 19 USC 2467(4), of workers in a
country other than the United States, including any designated zone
or area in that country.

(e) That neither the business entity nor an affiliate of the
business entity is incorporated in a tax haven country after
Septenber 11, 2001 while maintaining the United States as the
princi pal market for the public trading of the corporation' s stock.
As used in this section, "tax haven country" includes a country
with tax laws that facilitate avoi dance by a corporation or an
affiliate of the corporation of United States tax obligations,

i ncluding, but not limted to, Barbados, Berrmuda, British Virgin

I sl ands, Cayman |slands, Commonweal th of the Bahamas, Cyprus,
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G braltar, Isle of Man, the principality of Liechtenstein, the
principality of Monaco, and the Republic of the Seychelles.

(f) That the business entity is in conpliance with
requi renments under federal |aw nmandating the fundi ng of pension or

retirement plan obligations to enployees of the business entity.
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