No. 78
STATE OF MICHIGAN

JOURNAL
OF THE

House of Representatives

93rd Legislature
REGULAR SESSION OF 2005

House Chamber, Lansing, Tuesday, September 20, 2005.

The House was called to order by the Speaker Pro Tempore.

1:00 p.m.

The roll was called by the Clerk of the House of Representatives, who announced that a quorum was present.

Accavitti—present
Acciavatti—present
Adamini—present
Amos—present
Anderson—present
Angerer—present
Ball—present
Baxter—present
Bennett—present
Bieda—present
Booher—present
Brandenburg—present
Brown—present
Byrnes—present
Byrum—present
Casperson—present
Caswell—present
Caul—present
Cheeks—present
Clack—present
Clemente—present
Condino—present
Cushingberry—present
DeRoche—present
Dillon—present
Donigan—present
Drolet—present
Elsenheimer—present

e/d/s = entered during session

Emmons—present
Espinoza—present
Farhat—present
Farrah—present
Gaffney—present
Garfield—present
Gillard—present
Gleason—present
Gonzales—present
Gosselin—present
Green—present
Hansen—present
Hildenbrand—present
Hood—present
Hoogendyk—present
Hopgood—present
Huizenga—present
Hummel—present
Hune—present
Hunter—present
Jones—present
Kahn—present
Kehrl—present
Kolb—present

K ooi man—present

L aJoy—present

Law, David—present

Law, Kathleen—present

L eland—present
Lemmons, Il1—present
Lemmons, Jr.—present
Lipsey—present
Marleau—present
Mayes—present

M cConico—present
M cDowell—present
M ei sner—present
Meyer—present
Miller—present

M ool enaar—present
M oore—present

M ortimer—present
Murphy—present
Newel|—present
Nitz—present
Nofs—present

Pal mer—present

Pal srok—present
Pastor—present
Pavlov—present
Pearce—present
Phillips—present
Plakas—present
Polidori—present
Proos—present

Robertson—present
Rocca—present
Sak—present
Schuitmaker—present
Shaffer—present
Sheen—present
Sheltrown—present
Smith, Alma—present
Smith, Virgil—present
Spade—present
Stahl—present
Stakoe—present
Steil—present
Stewart—present
Taub—present
Tobocman—present
Vagnozzi—present
Van Regenmorter—present
Vander Veen—present
Walker—present
Ward—excused
Waters—present
Wenke—present
Whitmer—present
Williams—present
Wojno—present
Zelenko—present
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Rep. John R. Pastor, from the 19th District, offered the following invocation:

“Good and gracious Creator of all, we come before You with hearts full of gratitude, minds full of noble intentions
and hands ready to serve.

We thank You for the many gifts we take for granted. We thank You for our life, our family, our freedom, home,
food and basic necessities. May we be willing to share our resources in order to help those in need.

We ask You to let us use our gifts of intelligence and knowledge to make decisions that uphold the ideals of our
nation and our state in meeting the needs of its citizens.

Let us be willing to serve our constituents by listening to them and keeping their welfare foremost in our
deliberations and hands-on actions.

We pray in a special way for those in need of our prayer, for those giving themselves in public service and the men
and women serving in our Armed Forces.

For our world we pray for peace and ask that You help us be instruments not only of peace, but of hope, faith, joy,
light, pardon and love as we begin anew each day.

We make our prayer in Your name. Amen.”

Rep. Palmer moved that Rep. Ward be excused from today’s session.
The motion prevailed.

Motions and Resolutions

Reps. Kehrl, Hopgood, Polidori, Vagnozzi, Plakas, Accavitti, Anderson, Bieda, Booher, Brown, Byrnes, Byrum,
Condino, Cushingberry, Farrah, Gillard, Gonzales, Gosselin, Kolb, Lemmons, Jr., Lipsey, Mayes, Miller, Sak, Alma
Smith, Spade, Stewart, Tobocman, Waters and Zelenko offered the following resolution:

House Resolution No. 128.

A resolution to memorialize the President of the United States and the United States Congress to protect American
consumers from exorbitant prices of gasoline.

Whereas, Michigan drivers are stunned by the rapid increases in gasoline prices. Service station employees often
make daily trips up their ladders to post record-breaking increases in gasoline prices. Recently, Michigan's statewide
average on regular unleaded gasoline has exceeded $3.00 per gallon. This price is more than a dollar higher than the
same time last year; and

Whereas, A number of factors both close to home and global in nature have combined to create our current
predicament. Oil industry observers point to a number of factors causing prices to skyrocket, from increased global
demand and lower supplies to refinery closings and poor decisions by the oil industry executives; and

Whereas, Compounded by the recent natural disaster, Hurricane Katrina, our national production and refinery
capacity has diminished for the near future. Petroleum analysts suggest that it could take many months before the
damaged refineries in the nation’s Gulf Coast region come back on line. This delay will squeeze the motoring public
even further because gasoline stockpiles are already severely limited; and

Whereas, The widespread impact of the gasoline price increases makes it imperative for federal authorities to take
action. Individuals and businesses face painful changes if prices remain at these levels for long. Families are already
facing serious financial problems. These financial crises will magnify across our state and nation unless prices return
to more reasonable ranges and a lasting solution is found; now, therefore, be it

Resolved by the House of Representatives, That we memorialize the President of the United States and the United
States Congress to protect American consumers from exorbitant prices of gasoline; and be it further

Resolved, That copies of this resolution be transmitted to the President of the United States, the President of the
United States Senate, the Speaker of the United States House of Representatives, and the members of the Michigan
congressional delegation.

The resolution was referred to the Committee on Government Operations.

Reps. Green, Accavitti, Anderson, Booher, Brown, Byrnes, Byrum, Gillard, Gonzales, Gosselin, Hansen, Hopgood,
Kolb, Kooiman, Marleau, Meyer, Miller, Mortimer, Nofs, Proos, Sak, Shaffer, Alma Smith, Stewart, Tobocman,
Vagnozzi, Vander Veen and Zelenko offered the following resolution:

House Resolution No. 129.

A resolution designating September 2005 as Michigan Preparedness Month.

Whereas, Emergency preparedness is the shared responsihility of the entire nation. Every community, business, and
individual has arole to plan in preparing for emergencies; and
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Whereas, The U. S. Department of Homeland Security has designated September as National Preparedness Month,
to provide an opportunity to highlight the importance of emergency preparedness and encourage all Americans to take
steps to be better prepared for emergencies in their homes, businesses, and schools; and

Whereas, Federal, state, and local officials, and the private sector are working to deter, prevent, and respond to all
types of emergencies. These activities, along with an active American community, contribute to a level of national
preparedness that is critical to securing homeland; and

Whereas, National Preparedness Month is a nationwide coordinated effort that allows Americans to |earn more about
ways to prepare for all types of emergencies from natural disasters to potential terrorist attacks; and

Whereas, The U.S. Department of Homeland Security and the American Red Cross urge all Americans to take time
during September 2005 to get an emergency supply kit, make a family emergency plan, be informed about different
threats and their appropriate responses, and get involved in preparing their community; now, therefore, be it

Resolved by the House of Representatives, That the members of this legislative body designate September 2005 as
Michigan Preparedness Month. We, along with the U.S. Department of Homeland Security and the Red Cross chapters
across Michigan, recognize the importance of preparing for and responding to emergencies.

Pending the reference of the resolution to a committee,

Rep. Hildenbrand moved that Rule 77 be suspended and the resolution be considered at this time.

The motion prevailed, 3/5 of the members present voting therefor.

The question being on the adoption of the resolution,

The resolution was adopted.

Reports of Select Committees

Senate Bill No. 264, entitled

A bill to make appropriations for the department of agriculture for the fiscal year ending September 30, 2006; to
provide for the expenditure of the appropriations; to create funds; to provide for the imposition of fees; to require
reports, audits, and plans; to authorize certain transfers by certain state agencies; and to provide for the disposition of
fees and other income received by certain state agencies.

The Senate has adopted the report of the Committee of Conference and ordered that the bill be given immediate
effect.

The Conference Report was read as follows:

First Conference Report

The Committee of Conference on the matters of difference between the two Houses concerning

Senate Bill No. 264, entitled

A bill to make appropriations for the department of agriculture for the fiscal year ending September 30, 2006; to
provide for the expenditure of the appropriations; to create funds; to provide for the imposition of fees; to require reports,
audits, and plans; to authorize certain transfers by certain state agencies; and to provide for the disposition of fees and
other income received by certain state agencies.

Recommends:

First: That the House recede from the Substitute of the House as passed by the House.

Second: That the Senate and House agree to the Substitute of the Senate as passed by the Senate, amended to read
as follows:

A bill to make appropriations for the department of agriculture for the fiscal year ending September 30, 2006; to
provide for the expenditure of the appropriations; to create funds; to provide for the imposition of fees; to require reports,
audits, and plans; to authorize certain transfers by certain state agencies; and to provide for the disposition of fees and
other income received by certain state agencies.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for the department
of agriculture for the fiscal year ending September 30, 2006, from the funds indicated in this part. The following is a
summary of the appropriations in this part:

DEPARTMENT OF AGRICULTURE

APPROPRIATION SUMMARY:

Full-time equated unclassified POSITIONS............eiiiiiiiiiiee e 6.0
Full-time equated classified POSItIONS.........ccuuiiiiieiiei e 691.0
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For Fiscal Year
Ending Sept. 30,

2006

GROSS APPROPRIATION ...ttt sttt estee e steeesteeesteeessbeesabeesbeesbeeasbeeassseesabessbesaneeans $ 119,198,400

Interdepartmental grant revenues:
IDG from MDCH, local public health Operations............ooocuveiiiiiiiiiiiiie e 8,878,700
IDG from MDEQ), aquifer protection and dispute resolution...........cccceveeeeiviiiiieee e ccciiieeeenn, 50,000
IDG from MDEQ, DIOSOIITS........coeoiiiiiii i r e e e e e eeeeeereeeeees 87,300
IDG from MDEQ, MAEAP ...ttt et e 150,000
IDG from MDEQ, type [T WEIl SUIVEY ......veiiiiiiiie ittt 16,300
IDG from MDLEG (LCC), liquor quality testing feeS.........coovuieiiiiiiiiiiiee e 185,900
IDG from MDNR, district forestry and wildlife program...........ccoccceeeriieeeiniine e 1,000,000
Total interdepartmental grants and intradepartmental transfers...........ccccoviiieieiniiniiiieneeen. 10,368,200
ADJUSTED GROSS APPROPRIATION ...oiiiiiiiieiiiieesiiiie e siiee e siee e sae e eessniee e snsaee e $ 108,830,200

Federal revenues:
DAG, MUILIPIE GraNtS........eeveiieeeiiiiieie et e e et e e e e e et e e e e s s s e e e e e s e snntenaeaeeeesnnaneeees 29,795,800
L] AN 0 T L o] K= | =T S 2,436,300
[ L IS RO 349,600
TOAl TEOBIAl TEVENUES ... .uiii ettt et e e e e ettt e e e e e e e e e eeb bbbt e e eeeeseesbabaseeeeaeseees 32,581,700

Special revenue funds:
TOtaAl 10CAl FTEVENUES ...ttt e e 0
Private - slow-the-spread fouNdation............c.uuviie i e 138,700
TOLAl PriVALE FEVENUES......ceeiiiiiiiiiieee e e e ettt e e e e e s s st e e e e e s s st e e e e e e e sastaaeeeaeesaansateeeeaeeesnnrnnneeenas 138,700
Agricultural preservation fUNG .........ooeeiiiiiiiieee e e e e e e e e 900,000
Agriculture equine industry development fUNC............coooviiiiiiii e 16,473,700
Agriculture pollution Prevention fUN ..o 100
GVl PENAITIES. ....eei ettt s bt e et e e e e nnneee s 45,700
Commodity INSPECION FEES.......eiiiiiiiii it e e e e e e s 888,300
Gasoline inspection and testing fUNd............ooviviiiiiiii 2,468,700
Groundwater and freshwater protection fUN ..o 4,936,800
HOFECUITUIE TUND ...ttt 74,700
INAUSELIY SUPPOIT FUNGS ..ot 534,500
Licensing and iNSPECHION FEES ....coeeiiiiiie et e s e e e e nereees 6,689,400
Lo o I o 0 Lo g == ORI 625,200
Pseudorabies and swine brucellosis fuNd ... 15,600
Refined petrol@Um FUN ........ .o 3,191,100
State SErviCeS FEE FUNG .....couiiii e 8,535,600
Q=S T I == PSP 405,000
Upper Peninsula state fair FEVENUE..........cciiiriiiee e e st e e seer e e e e e aee e e e e e e nnnreees 1,338,400
Weights and measures regulation fEES.........cui i 624,300
Total other State reStriCted FEVENUES...........coeveveeee et e e e e e e e et eeeeeeeeeees 47,747,100
State general fund/general PUMPOSE .........eeieiiuiieiiiiie ettt e e s $ 28,362,700

Sec. 102. EXECUTIVE

Full-time equated unclassified POSItIONS..........cccccciuiriiiiiiiiiiiee e e ee e 6.0

Full-time equated classified POSItIONS..........c.c.uevviiiiiiiiiiee e 52.0
CommMISSION AN DOAITS .......eeiiiiiiiee e $ 47,300
Unclassified positions—6.0 FTE POSITIONS.......ccuuiiiiiiiieiiiiee ittt 354,000
Executive direction—210.0 FTE POSITIONS........uuiiiiiiiiiiiiiieeeieiiiiiee e e e siieee e e e s snineee e e e e s s nneeeees 1,040,600
Management services—35.5 FTE POSITIONS......ccociiiiiiiiiiiiiiiiiiiiiee e 2,718,100
Statistical reporting Service—a4.0 FTE POSITIONS .....ccoiiiiiiiiiiie ittt 345,600
Emergency management—=2.5 FTE POSITIONS .......cciiiuiiiiiiiiiiiiiiee et 226,200
Human resource optimization USEr ChaIgES ........cccciiiiriiieee e eiiiieee e e e e s srere e e e e s esiraee e e e e e 29,500
GROSS APPROPRIATION .....eetitiitite ittt sttt sstt et e st e ettt e e st e e sbbe e e s snbaeeesnneeeesnnneeeas $ 4,761,300

Appropriated from:

Special revenue funds:

Gasoline inspection and teSting fUNd............cuiiiiiiiii s 55,000

INAUSEFY SUPPOIT FUNGS .....eeeiiieeeeee ettt e e et e e e e e s aeeeee s 30,000
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For Fiscal Year
Ending Sept. 30,

2006
LT Tt ol I o 0 o g == S 8,800
Refined petrol@Um fUNA ..........oooiiiic e e e e e nnn s 221,500
State SErviCeS FEB FUNG .......ooiiiiii e 561,300
Upper Peninsula state fair FEVENUE...........coicuiieiie e iccieie e e s s e e e e e st e e e e e e s nnrnees 9,000
State general fuNd/geNeral PUIMPOSE ........ueiieeiiiiiiieiee e e s esireee e e e e e st e e e e e e s ssrnre e e e e e s s snnreeeeaeeeanns $ 3,875,700
Sec. 103. DEPARTMENTWIDE
Rent and building 0CCUPaNCy ChargesS .........ccuvviiiie i $ 1,388,400
GROSS APPROPRIATION ... .cetititiiteesiieie sttt e sttt e sttt e staee e s sstae e e snbeeeesnsaaeeesnsaeeessseeesanseeeas $ 1,388,400
Appropriated from;
Federal revenues:
DAG, MUITIPIE GraNTS.....eiieiiee ettt e et e e e e e e e e e e e e aab b b e e e e e e e annrees 100,500
EPA, MUILIPIE GraNtS ... ettt e e e e e e e e st b e e e e e e e nnnreeas 61,200
[ L ST I PSS PRPPRR 13,100
Special revenue funds:
Agricultural preservation fUNG ..........oooo i a e e e e 23,900
Groundwater and freshwater protection fund ... 9,500
Licensing and iNSPECLION FEES ........uuiiiieii ettt e e e e e e e e e nerees 59,700
Lo o I o Lo g == R URTT 7,900
Refined petrol@UM FUNG ..........ooo e e e 114,000
State SErViCes FEE FUNG ... e e e 304,600
State general fuNd/general PUMPOSE .........eeieiiirieiiiiie ettt $ 694,000
Sec. 104. FOOD AND DAIRY
Full-time equated classified POSItIONS............eciiiiiieiiiie e 107.0
Food safety and quality assurance—107.0 FTE POSITIONS .........eeeeiiiieeiiiieeniiieee e $ 10,830,300
Local public health OPEratioNS ............ooiii i e e 8,878,700
GROSS APPROPRIATION ... .eeitiiiiite ettt e sttt e e settte e e stae e e sstaeaesssaaeaesssaeeeanssaeessnsaeeesssaeesansaeens $ 19,709,000
Appropriated from:
Interdepartmental grant revenues:
IDG from MDCH, local public health Operations............ooocvviiiieiiniiiiiie e 8,878,700
Federal revenues:
(YN T 01U LT o] F= = SRR 24,800
[ L S T I P SUPRPUPRR 203,700
Special revenue funds:
L@ AT I o 1= = 1= USSR 45,700
Licensing and iNSPECHION FEES .....iiuviiiiiie et e s e e e s et e e e e s e nnreees 3,187,900
State general fuNd/geNneral PUMPOSE .........eiiiiiiiieiiiiie ettt sneeeeas $ 7,368,200
Sec. 105. ANIMAL INDUSTRY
Full-time equated classified POSItIONS............ouviiiiiiiiiiee e 49.0
Animal health and welfare—22.5 FTE POSItIONS.......ccuiiiiiiiiiiiiiee i iiiieee e s e e e e sniveeeeee e $ 2,316,100
Bovine tuberculosis program—26.5 FTE POSIIONS ........ccieiiiiiiiiiieee i e e 5,707,800
GROSS APPROPRIATION .....cetitiiiite ittt sttt e st e e st e e sstee e e snbeeeesnsaeeeesnsaeeesnsbeeesnnneeeas $ 8,023,900
Appropriated from:
Federal revenues:
DAG, MUILIPIE GrantS.......c.cuviiiiiee it s e e e e e e e s e e e e e e st e e e e e e s santraeeeeeeeaannreees 1,251,000
[ L ST I PRSPPI 68,800
Special revenue funds:
Agriculture equine industry development fuNd...........ccccoooiiiiiie e 2,354,000
Licensing and iNSPECHION FEES ......cuiiiiii e e e e e e et e e e e e e nnreees 102,000
Pseudorabies and swine brucellosis fuNd ... 15,600
State general funNd/general PUIMPOSE .........coiiiiiiiiiiiiie ettt e e e e e e $ 4,232,500
Sec. 106. PESTICIDE AND PLANT PEST MANAGEMENT
Full-time equated classified POSItIONS..........ocuuiiiiieiiii e 231.8
Pesticide and plant pest management—119.8 FTE POSITIONS........cccouriiiiiiieieriiiiiiieeee e $ 12,665,300
Emerald ash borer control program—2112.0 FTE poSItions..........ccccoiiiiiiiieieniiiiiiieeee e 23,660,600
Michigan State UNIVEISITY ......cccoiiiiiiiiiiiie ettt ettt e e e et e e e e e e bbb e e e e e e e e nnrees 210,000

GROSS APPROPRIATION ....coiiiiiiiiiiiiiieie ettt e e e $ 36,535,900
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For Fiscal Year
Ending Sept. 30,

2006
Appropriated from:
Federal revenues:
DAG, MUILIPIE GrantS........cuviiiieeiiiiiiie e e e e e s e e e e e s e st e e e e e s e saarbeeeeeeeesnreneeees 25,809,100
EPA, MUILIPIE GraNTS ...ttt e e e e s ettt e e e e e e annbb e e e e e e e anneneeeeas 1,610,600
L S 13 N 64,000
Special revenue funds:
Private - slow-the-spread foUuNdaion..............ueiiii i 138,700
CommOdity INSPECTION TEES.....eeii ittt rare e 888,300
HOITICUITUIE TUNG <.ttt sttt e e et e et e e e s naeeee e e e 74,700
INAUSEIY SUPPOIT TUNGS .....eeiiiiieieeee ettt e e e e e e e e s 319,900
Licensing and iNSPECHION FEES .......uuiiiiiii et e e e ee s 3,220,500
State general fund/general PUMPOSE .........eieiiiiiiiiiiiiee ittt e e s nraeee e $ 4,410,100
Sec. 107. ENVIRONMENTAL STEWARDSHIP
Full-time equated classified POSItIONS...........coiiiiiiiieii e 47.0
Environmental stewardship—32.7 FTE POSItIONS........ccuuiiiiiiiiiiirieeiiiiiieee e ssseieeee e e s e snnneeeeas $ 2,702,100
Groundwater and freshwater protection program—=8.3 FTE poSitions.........ccccccevvvcvvveeeeeeiinnns 5,026,600
Farmland and open space preservation—~6.0 FTE POSItIONS ........cccooiiiiiiiiiainiiiiieeee e 902,500
Cooperative resources management iNitiative Program ...........cocveeeerieeeerieeee e 1,000,000
Agriculture pollution prevention Program ............ccceueeereeeieeeieeeee e e s ssieereeeesssrerereeeesesnneeeees 400,100
Local coNSErvation AiSITICLS ......coiiuuiiiiiee ettt e e e e e e s enrneee s 1,516,800
Migrant 1aD0r NOUSING......ccoiuuiiiiiiiii ittt e et e e e s nnneeeeaaes 100
WA o [V L o 1o (= Toi o T o] o = o 1SR 50,000
GROSS APPROPRIATION ... .ueiiiiitiiteitiieesstieee e siteeeesteeeesstteeesssbeeessnbeeeessbseeesssbeeessseeessnseeeenns $ 11,598,200
Appropriated from:
Interdepartmental grant revenues:
IDG from MDEQ), aquifer protection and dispute resolution...........cccceveeeiviciieieee e ccciieeeeeen 50,000
IDG from MDEQ, DIOSOIIAS.......ccoo i e e e e e e e e e e e e e e e e e e e e e e 87,300
IDG from MDEQ, MAEANPP. ... e e e e e e e e e e e e e e e e e e e e aaaaaaeas 150,000
IDG from MDEQ, type Il WEll SUIVEY .......uveiieiee et 16,300
IDG from MDNR, district forestry and wildlife program.........ccccoevieiiiiiiniiiiiieeiieeeeee 1,000,000
Federal revenues:
(YN I 41U ] o] = | = | SR 400,000
AN 01U LT o] (=N | = SRR 424,500
Special revenue funds:
Agricultural preservation FUN .............oooiiiiii e 875,900
Agriculture pollution prevention fUNd...........ccccoe i e 100
Groundwater and freshwater protection fund ... 4,927,200
State general fUN/GENEral PUIPOSE ......cccueieiuiieiiiieiiee it esieeetee e steeesteeesteeesteeesnbeesnbeeeeeeeneeenes $ 3,666,900
Sec. 108. LABORATORY PROGRAM
Full-time equated classified POSItIONS.........ccuuiiiiiiiiie e 148.0
Laboratory services—60.5 FTE POSITIONS .....ccciiuiiieiiiiieiiiiiee ettt e ssee e see e sine e nnrea e $ 5,365,300
USDA monitoring—218.0 FTE POSITIONS.........cuiiiiiiiiiiiieeeeeiiiiiieeee e s ssrieeeee e e sssnnneeeeeessnnnnnneeees 1,990,000
Consumer protection program—~69.5 FTE POSItIONS............coooeiiiiiiiiiiiicnevevvvee e 4,883,800
GROSS APPROPRIATION ... .uitiiiiiit ettt e estiee e e st eeestaee e e stteeesssteaeestaeeesssseeesssbeeeessaeessnsseeeans $ 12,239,100
Appropriated from:
Interdepartmental grant revenues:
IDG from MDLEG (LCC), liquor quality testing feeS..........uueiiiiiiiiiiiiiieeeee e 183,100
Federal revenues:
DAG, MUILIPIE GraNtS........eieeiiie e it e et e st e e e e s e e e e e s s an bt e e e e e e snnteeaeaaeeesnnnneeees 2,011,400
EPA, MUILIPIE GrantS ...ttt e e e e s et b e e e e e e e saanneeeeas 340,000
Special revenue funds:
Gasoline inspection and testing fUNG............occiiiiiei i 2,386,700
Refined petroleUm FUNG ........oooviiie e 2,855,600
State SErvices FEE FUNG ... e e e e enenes 503,200
=S T I == PP 405,000
Weights and measures regulation fEES.........uuvii i 624,300

State general fuNd/GENEral PUIPOSE .......ccuuieiiieiiiieeitie et e stte e st e e et e et e et ae e saae e sbeearaeeaeeans $ 2,929,800
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For Fiscal Year
Ending Sept. 30,
2006

Sec. 109. AGRICULTURE DEVELOPMENT

Full-time equated classified POSITIONS ...........ccuiiiiiiieiiiee e 8.0
Agriculture development—5.0 FTE POSITIONS .......cocviiiiiiiiiiiiiiie it $ 868,800
Grape and wine program—3.0 FTE POSITIONS ........ccoiiiiiiiiiiieeiiiiee et 662,600
Export market devel OpmMENt Program ......ooieeeeeiie ettt e e e e e e snneeeeeeas 50,000
Michigan agricultural SUFPIUS SYSEEM......coueuiiiiiie e 630,500
Michigan FFA GSSOCTAION......cciiiiiitiiiei ettt e et e e e e e e e e e e e e sabbbe e e e e e e e annerees 80,000
Michigan 4-H fOUNTELION .......coooiiiiiie e a e e e e e e nnre s 20,000
GROSS APPROPRIATION .....ctiiitiiatit ettt ettt eiee et stee ettt sbe e sbeeabeeasbeeesbseesabeesbeesneaans $ 2,311,900

Appropriated from:
Federal revenues:

DAG, MUITIPIE GraNTS.....eieeeiiie ettt e et e e e e e e sb b e e e e e e e aabbbe e e e e e e e annnreeas 199,000
Special revenue funds:
Agriculture equine industry development fund............cccooiiiiiiiii e 100,000
INAUSEFY SUPPOIT TUNGS .....eeiiiiie e e e et e e e e e eeeae s 154,600
NONFELAIHT TIQUOT TEES ...t e e et e e e e nere s 608,000
State SErviCes FEE FUNG ... e e 350,700
State general fuNd/general PUIMNPOSE .....uuvererieeeiiiiieieeee et et e e eeraraees $ 899,600
Sec. 110. FAIRS AND EXPOSITIONS
Full-time equated classified POSItIONS..........cceeiiiiiiiiiieeee e 16.5
Upper Peninsula state fair—7.0 FTE POSItIONS.........cccuuiiiieiiiiiiiiieee st eeirne e e $ 1,328,500
Fairs, racing and producer security—9.5 FTE POSItiONS.........cccvvveeeiiiiiiiiiieie e ciiiiieeee e 1,077,400
Building and track improvement - county and state fairs..........cccccceevveiiiieee e 963,200
Premiums - county and State fairS.......cceeeiiiiiiiiiee e e 1,614,000
Purses and supplements - fairs/licensed traCks..........ccuuvviieeiiiiiieiie e 3,031,700
QUAEINOISE PrOGIAMS. ....ciiietieeeee e e e ittt te et e e e s et e e e e e s e st e e e eeesssntaeeeeeeesaassnteeeeeesaannreneeaesesnnes 40,900
Licensed tracks - light NOrSE raCing ........coiicuiiieie e e e e e 130,000
Standardbred Dreeders’ Wards............oieeii i 1,273,000
Standardbred purses and supplements - licensed tracks..........cooccvvvereeeiiciiiieee e 2,305,700
StaNdardbred SITE SAKES.......oiueiie ittt 1,040,000
Thoroughbred SIr€ SLAKES ........c.evieiiei e e e s e e e e e e e snnreaeeeee s 1,063,100
Standardbred training and Stabling..........cceooiiiiiiiie e 44,900
Thoroughbred PrOgraM..........cccuuiiiiie e e e s e s e e e s e s e e e e e s s rnnte e e e e e e s annnrraneeeeean 3,092,400
Thoroughbred OWNEIS' GWaAITS .......ceieeiiiiiiiiie e e e et e e s e e e e e s e e e e e s e snnarer e e e e e snnrnaneaees 159,900
Distribution of outstanding WinnNing tiCKELS ..........coiiiiiiiiiie e 700,000
GROSS APPROPRIATION ...t eeeieee ittt s e e e e e e e e ettt s e s e e e e e e e aaataaaa s e e eeeeeeastennnaeeas $ 17,864,700
Appropriated from:
Special revenue funds:
Agriculture equine industry development fUNC.............oooiiiiiiiii i 13,864,800
INAUSELIY SUPPOIT FUNGS ..ottt et 30,000
Licensing and iNSPECTION FEES ......vuiiiiiiiie ittt e e nbeeee e 119,300
SEAtE SEIVICES FEE FUNM ...cevviiii it e e e e e e e e e e e ee b e e ees 2,522,100
Upper Peninsula State fair FEVENUE...........oiicuiiiiie e e e e e e 1,328,500
State general fuN/GENEral PUIPOSE .......cc.uieiieriiteieieeeitie e st e st et eesteeesteeesteeeseaeesnbeeanaeeeneeens $ 0
Sec. 111. OFFICE OF RACING COMMISSIONER
Full-time equated classified POSItIONS...........cooiuiiiiiiiiee e 317
Office of racing commissioner—31.7 FTE POSItIONS.........ccuiiiiiiiiiiiieie et esiiieeee e e $ 3,296,400
GROSS APPROPRIATION ... .uettiiiiite ittt e stiee e ssttee e e st e e staeeessstaeaessaaeesnsaaeassssaeeesssseesanssees $ 3,296,400
Appropriated from:
Special revenue funds:
State SErviCes FEE FUNG ... e e e e 3,296,400
State general fuNd/general PUMPOSE .........eiieiiirieiiiiie ettt $ 0
Sec. 112. INFORMATION TECHNOLOGY
Information technology Services and PrOJECES .........uueiiieiiiiiiiiiieie e e e $ 1,469,600

GROSS APPROPRIATION ....ooiiiiiiiiiiiiiiiie ettt e e e $ 1,469,600
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For Fiscal Year
Ending Sept. 30,
2006
Appropriated from:
Interdepartmental grant revenues:
IDG from MDLEG (LCC), liquor quality testing feeS........ccoovveiiriiieiiiiie e 2,800
Special revenue funds:
Agricultural preservation fUN ..........ooeoiiiiiiiii e e e 200
Agriculture equine industry development fund...........ccccoooiiiiiiie e 154,900
Gasoline inspection and testing fUNG...........coiiiiiiiii e 27,000
Groundwater and freshwater protection fund ... 100
Lo = T I o 0 o g == SRR 500
State SErviCes FEE TUNG .......oiiiiiii e e 997,300
Upper Peninsula state fair FEeVENUE.............ccooei i e e e e e e e e e e e 900
State general funNd/general PUMPOSE .........ooiiiiiiiiiiiiie ettt e e e e e $ 285,900

PART 2
PROVISIONS CONCERNING APPROPRIATIONS

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2005-2006 is $76,109,800.00 and state spending from state resources to be paid
to local units of government for fiscal year 2005-2006 is $3,316,800.00. The itemized statement below identifies
appropriations from which spending to local units of government will occur:
DEPARTMENT OF AGRICULTURE

Groundwater and freshwater proteCtion Program ...........ceooiveieiiiieie e $ 1,800,000
Local CcoONSErVatioN AiSIIICLS ......ceiiieiiiieie e e e e e e e e s e s ee e e e e s ee e e e e e e e nneeees 1,516,800
1 2 SRR $ 3,316,800

Sec. 202. The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.

Sec. 203. As used in this act:

(a) “DAG” means the United States department of agriculture.

(b) “Department” means the department of agriculture.

(c) “Director” means the director of the department.

(d) “EPA” means the United States environmental protection agency.

(e) “FFA” means future farmers of America.

(f) “FTE” means full-time equated.

(9) “HHS-FDA” means the United States department of health and human services - food and drug administration.

(h) “IDG” means interdepartmental grant.

(i) “MAEAP” means the Michigan agriculture environmental assurance program.

(j) “MDCH” means the Michigan department of community health.

(k) “MDLEG (LCC)” means the Michigan department of labor and economic growth - liquor control commission.

(1) “MDEQ” means the Michigan department of environmental quality.

(m) “MDNR” means the Michigan department of natural resources.

Sec. 204. The department of civil service shall bill departments and agencies at the end of the first fiscal quarter for
the 1% charge authorized by section 5 of article XI of the state constitution of 1963. Payments shall be made for the
total amount of the billing by the end of the second fiscal quarter.

Sec. 205. (1) A hiring freeze is imposed on the state classified civil service. State departments and agencies are
prohibited from hiring any new state classified civil service employees and prohibited from filling any vacant state
classified civil service positions. This hiring freeze does not apply to internal transfers of classified employees from
1 position to another within a department.

(2) The state budget director may grant exceptions to this hiring freeze when the state budget director believes that
the hiring freeze will result in rendering a state department or agency unable to deliver basic services, causes loss of
revenue to the state, would result in the inability of the state to receive federal funds, or would necessitate additional
expenditures that exceed any savings from maintaining a vacancy. The state budget director shall report by the thirtieth
of each month to the chairpersons of the senate and house of representatives standing committees on appropriations
the number of exceptions to the hiring freeze approved during the previous month and the reasons to justify the
exception.

Sec. 208. Unless otherwise specified, the department shall use the Internet to fulfill the reporting requirements of
this act. This requirement shall include transmission of reports via electronic mail to the recipients identified for each
reporting requirement and shall include placement of reports on an Internet or Intranet site.
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Sec. 209. (1) Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both,
if competitively priced and of comparable quality American goods or services, or both, are available.

(2) In addition to the requirements in subsection (1), the purchase of goods or services, or both, if competitively
priced and of comparable quality shall be Michigan goods or services, or both, if available. The department shall also
encourage the use of Michigan produced agricultural products by all state agencies and departments if competitively
priced and of comparable quality and if available.

Sec. 210. The director of each department receiving appropriations in part 1 shall take all reasonable steps to ensure
businesses in deprived and depressed communities compete for and perform contracts to provide services or supplies,
or both. Each director shall strongly encourage firms with which the department contracts to subcontract with certified
businesses in depressed and deprived communities for services, supplies, or both.

Sec. 212. (1) Of the funds appropriated in part 1, the department may provide for indemnity as provided for pursuant
to the animal industry act of 1987, 1988 PA 466, MCL 287.701 to 287.745, not to exceed $100,000.00 per order from
any line item for the fiscal year ending September 30, 2006. Before the department provides for an indemnification
under this section, the department shall report the reason for the indemnification, the amount of the indemnification,
and to whom the indemnification is to be paid. The report shall be given to each member of the house and senate
appropriations subcommittees on agriculture and to the senate and house fiscal agencies and the state budget director.

(2) The department of agriculture shall make an indemnification payment for the fair market value of livestock killed
by awolf or coyote, if the kill is verified by the department of natural resources. The fair market value of the livestock
shall be determined pursuant to the indemnification procedures prescribed in the animal industry act, 1988 PA 466,
MCL 287.701 to 287.745. In addition to the funds appropriated in part 1, the department of agriculture is authorized
to expend the funds received from the department of natural resources to reimburse the department of agriculture for
all indemnification payments made pursuant to this subsection.

Sec. 214. Of the funds appropriated in part 1 that are other than line-item grants, the department shall not provide
grants to local government agencies, institutions of higher education, or nonprofit organizations unless the department
provides notice of the grant to the house and senate appropriations subcommittees on agriculture at least 10 days before
the grant is issued. The grants shall be used to support research or other related activities for the purpose of enhancing
the agricultural industries in this state.

Sec. 219. From the funds appropriated in part 1 for information technology, the department shall pay user fees to the
department of information technology for technology-related services and projects. The user fees shall be subject to
provisions of an interagency agreement between the department and the department of information technology.

Sec. 220. Amounts appropriated in part 1 for information technology may be designated as work projects and carried
forward to support technology projects under the direction of the department of information technology. Funds
designated in this manner are not available for expenditure until approved as work projects under section 451a of the
management and budget act, 1984 PA 431, MCL 18.1451a.

Sec. 223. (1) Due to the current budgetary problems in this state, out-of-state travel for the fiscal year ending
September 30, 2006 shall be limited to situations in which 1 or more of the following conditions apply:

(a) The travel is required by legal mandate or court order or for law enforcement purposes.

(b) The travel is necessary to protect the health or safety of Michigan citizens or visitors or to assist other states in
similar circumstances.

(c) The travel is necessary to produce budgetary savings or to increase state revenues, including protecting existing
federal funds or securing additional federal funds.

(d) The travel is necessary to comply with federal requirements.

(e) The travel is necessary to secure specialized training for staff that is not available within this state.

(f) The travel is financed entirely by federal or nonstate funds.

(2) If out-of-state travel is necessary but does not meet 1 or more of the conditions in subsection (1), the state budget
director may grant an exception to allow the travel. Any exceptions granted by the state budget director shall be
reported on a monthly basis to the house and senate appropriations committees.

(3) Not later than January 1 of each year, each department shall prepare a travel report listing all travel by classified
and unclassified employees outside this state in the immediately preceding fiscal year that was funded in whole or in
part with funds appropriated in the department’s budget. The report shall be submitted to the chairs and members of
the house and senate appropriations committees, the fiscal agencies, and the state budget director. The report shall
include the following information:

(a) The name of each person receiving reimbursement for travel outside this state or whose travel costs were paid
by this state.

(b) The destination of each travel occurrence.

(c) The dates of each travel occurrence.

(d) A brief statement of the reason for each travel occurrence.

(e) The transportation and related costs of each travel occurrence, including the proportion funded with state general
fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded with federal
revenues, and the proportion funded with other revenues.

(f) A total of all out-of-state travel funded for the immediately preceding fiscal year.
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Sec. 224. The department shall not take disciplinary action against an employee for communicating with a member
of the legislature or his or her staff.
EXECUTIVE

Sec. 301. Per diem rates for commodity committees established in the agriculture commodities marketing act, 1965
PA 232, MCL 290.651 to 290.674, 1970 PA 29, MCL 290.421 to 290.430, 1965 PA 114, MCL 290.551 to 290.568, and
the beef industry commission act, 1972 PA 291, MCL 287.601 to 287.610, will be set based upon levels established in
section 301 of 2002 PA 516.

Sec. 302. (1) The department may receive and expend revenue and use that revenue to cover necessary expenses
related to publications, audit and licensing functions, livestock sales, certification of nursery stock, bean inspection
services, and laboratory analyses as specified in the following:

(a) Management services publications.

(b) Management services audit and licensing functions.

(c) Pesticide and plant pest management propagation and certification of virus free foundation stock.

(d) Pesticide and plant pest management bean inspection and grading services.

(e) Laboratory support testing for testing horses in draft horse pulling contests at county fairs when local jurisdictions
request state assistance.

(f) Laboratory support analyses to determine foreign substances in horses engaged in racing or pulling contests at
tracks.

(g) Laboratory support analysis of food, livestock, and agricultural products for disease, foreign products for disease,
toxic materials, foreign substances, and quality standards.

(h) Laboratory support test samples for other agencies and organizations.

(i) Fruit and vegetable inspection at shipping and termination points and processing plants.

(2) The department shall notify the senate and house of representatives appropriations subcommittees on agriculture
and the senate and house fiscal agencies 60 days prior to the effective date of any proposed changes to the fees
authorized under this section.

(3) Annually, before February 1, the department shall provide a report to the senate and house of representatives
appropriations subcommittees on agriculture and the senate and house fiscal agencies detailing all the fees charged by
the department under the authorization provided in this section, including, but not limited to, rates, number of individuals
paying each fee, and the revenue generated by each fee in the previous fiscal year.

Sec. 304. From the funds appropriated in section 108, not less than $3,800,000.00 shall be used for the motor fuel
quality program to ensure motor fuel quality and quantity. Notwithstanding the provisions of section 205, the department
shall hire additional field and laboratory staff for the motor fuel quality program.

FOOD AND DAIRY

Sec. 401. (1) The department shall monitor restaurant inspection and licensing functions carried out by local health
departments to ensure uniform application and enforcement of minimum program requirements. On or before April 1,
2006, the department shall report to the senate and house appropriations subcommittees on agriculture, the senate and
house fiscal agencies, and the state budget director on local health department conformance with minimum program
requirements.

(2) If alocal unit of government incurs additional costs resulting from its efforts to control a significant food-borne
outbreak, the director shall seek additional resources to reimburse the local unit of government for these additional
costs. The director shall involve the local health officer of the jurisdiction affected in all aspects of the control of any
food-borne outbreak.

Sec. 402. Not later than April 1, 2006, the department shall provide a report to the house and senate appropriations
subcommittees on agriculture and the house and senate fiscal agencies describing significant food-borne outbreaks and
emergencies including any enforcement actions taken related to food safety during the 2004-2005 fiscal year.

Sec. 403. The department, in conjunction with the department of community health, shall assure that a processisin
place that requires a local unit of government to obtain prior approval from the department before any reallocation or
redistribution of program funds appropriated in section 104.

ANIMAL INDUSTRY

Sec. 450. From the funds appropriated in section 105 for the bovine tuberculosis program, the department shall
reimburse the department of natural resources for those costs associated with monitoring and testing wildlife for bovine
tuberculosis that are necessary to support the department goals and are jointly agreed to by the department and the
department of natural resources to be in excess of efforts necessary to effectively plan and execute the eradication of
bovine tuberculosis from Michigan’s wild free-ranging deer herd.

Sec. 451. From the funds appropriated in section 105 for bovine tuberculosis, the department shall pay for all whole
herd testing costs and individual animal testing costs in the modified accredited zone to maintain split-state status
requirements. These costs include indemnity and compensation for injury causing death or downer to animals.
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ENVIRONMENTAL STEWARDSHIP

Sec. 603. The department shall apply for all federal funds for which it is eligible that can be used to support the
migrant labor housing program.

Sec. 604. The appropriation in section 107 for local conservation districts shall be allocated in the following manner:

(a) Of the total appropriation, each local conservation district meeting the minimum grant requirements shall receive
agrant of $19,200.00 to support basic operations, unless the district resides in a county consisting of multiple districts,
in which case a $19,200.00 grant shall be divided equally among the districts in that county. The amount of money
allocated under this subdivision shall not be used by local conservation districts to replace any money received from
local sources.

(b) Any amount remaining from the appropriation after distributions under subdivision (a) shall be allocated for local
conservation district training.

AGRICULTURE DEVELOPMENT

Sec. 702. In any given year when insufficient amounts of Michigan surplus products are offered to the food bank
council and accepted for distribution, unused funds may be applied by the food bank council for the direct purchase of
foods from Michigan growers, manufacturers, or wholesalers.

Sec. 703. From the appropriation in part 1 for agriculture development, $30,000.00 shall be provided to the northwest
Michigan horticultural research station.

Sec. 704. Indirect costs may not be charged against the FFA grant in section 109 by any administering agency. The
grant shall not be used by the administering agency to supplant existing resources dedicated to the FFA organization.
The grant only shall be used, awarded, or expended for additional leadership activities, awards, or training programs
that encourage agriculture as a career.

Sec. 705. The appropriation in section 109 for the export market development program shall be used to coordinate
state participation in the federal market access program and to leverage federal funds for the purpose of developing
new and enhancing existing export markets for Michigan agricultural products.

FAIRS AND EXPOSITIONS

Sec. 801. The department shall submit a report each month to the state budget director, the senate and house
appropriations subcommittees on agriculture, and the senate and house fiscal agencies that states the simulcasting
revenues generated in the preceding month by each licensed track and the amount received from license fees.

Sec. 802. (1) From the amount appropriated in section 110 for purses and supplements — fairs/licensed tracks,
$280,000.00 is to be used for state purse supplements at state licensed pari-mutuel tracks for races comprised only of
Michigan-bred horses segregated into a 4-year-old colt trot division, a 4-year-old filly trot division, a 4-year-old colt
pace division, and a 4-year-old filly pace division.

(2) From the amount appropriated in section 110 for purses and supplements — fairs/licensed tracks, $172,000.00 is
to be divided equally and used for state purse supplements at the Fedele Fauri futurity race and the Michigan futurity
race.

(3) The appropriation in section 110 for licensed tracks - light horse racing shall be allocated as follows:

Arabian and Appalo0Sa NOrSE raCING........c.uuuiieee e e e e e e naraeee s $ 32,500

(O U g (gl g (ol £ I = ox | o SRR 97,500

Sec. 803. Included in the appropriation made in section 110 for the thoroughbred program is $30,500.00 for the
Michigan united thoroughbred breeders and owners association to conduct a thoroughbred yearling show. The
Michigan united thoroughbred breeders and owners association shall submit to the department an itemized list of
expenses showing that the expenses of the yearling show were paid.

Sec. 804. From the funds appropriated in section 110 for thoroughbred owners' awards, awards shall be distributed
pursuant to section 20 of the horse racing law of 1995, 1995 PA 279, MCL 431.320.

Sec. 805. The department shall notify the senate and house appropriations subcommittees and the fiscal agencies of
any planned reductions in appropriations, allocations, or expenditures from the agriculture equine industry development
fund no less than 10 days before such reductions are implemented.

Sec. 806. A county fair, district fair, 4-H fair, or state fair receiving funds in section 110 to be used for prizes or
awards, in whole or in part, as a condition precedent to the receiving of the funds for those purposes, shall publish the
rules relative to the prizes, awards, and deadlines for entries eligible for the funds in their official premium books or
lists relative to the prizes or awards. An aggrieved exhibitor may make a written complaint to the fair within 10 days
after the fair ends. If the fair has not satisfactorily settled the grievance within 45 days after it is submitted to the fair,
the aggrieved person may file the complaint with the department and the department shall investigate the complaint
and make a finding of fact regarding the complaint and take appropriate action regarding the complaint.

Sec. 807. Of the amount appropriated in section 110 for purses and supplements - fairs/licensed tracks, a sufficient
amount is appropriated to provide for overnight purse supplements pursuant to the horse racing law of 1995, 1995
PA 279, MCL 431.301 to 431.336.

Sec. 808. Of the amount appropriated in section 110 for premiums - county and state fairs, $91,400.00 shall be
expended to reimburse up to 75% premiums paid to large livestock and equine exhibitors in show or exhibitions held
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by statewide associations as defined by the department. Livestock expositions shall be limited to participation in this
program and prohibited from participation in any state funded premium programs. The Michigan horse show
association fall youth show shall be included.

Sec. 809. From the appropriations for premiums - county and state fairs in section 110, $40,000.00 shall be awarded
through a competitive grant program to local, regional, or state fairs or youth education programs to promote youth
involvement and adult exhibitions in the animal agriculture industry.

Sec. 811. The funds appropriated in section 110 for distribution of outstanding winning tickets are not available for
expenditure until they are deposited in the Michigan agriculture equine industry development fund pursuant to
section 2 of 1951 PA 90, MCL 431.252. These funds shall be expended in accordance with section 2 of 1951 PA 90,
MCL 431.252. The department shall provide notice to the house and senate appropriations subcommittees on agriculture
at least 10 days before the funds are expended. This notice shall include the amount that each program receives from
the outstanding winning ticket revenue deposited in the Michigan agriculture equine industry development fund.

Sec. 816. From the appropriation in section 110 for fairs, racing and producer security, $20,000.00 shall be granted
to the communications alliance to network thoroughbred ex-racehorses (CANTER) to support racehorse rehabilitation
programs.

Sec. 817. The unexpended and unencumbered balance of the appropriation for building and track improvement — licensed
tracks, contained in section 110 of 2004 PA 353 shall lapse to the Michigan agriculture equine industry development
fund and shall be available for appropriation in the fiscal year ending September 30, 2006.

OFFICE OF RACING COMMISSIONER

Sec. 901. The racing commissioner may pay rewards of not more than $5,800.00 to a person who provides
information that results in the arrest and conviction on a felony or misdemeanor charge for a crime that involves the
horse racing industry. A reward paid pursuant to this section shall be paid out of the office of racing commissioner line
item.

Third: That the Senate and House agree to the title of the bill to read as follows:

A bill to make appropriations for the department of agriculture for the fiscal year ending September 30, 2006; to
provide for the expenditure of the appropriations; to create funds; to provide for the imposition of fees; to require
reports, audits, and plans; to authorize certain transfers by certain state agencies; and to provide for the disposition of
fees and other income received by certain state agencies.

Cameron Brown

Ron Jelinek

Jim Barcia

Conferees for the Senate

Goeff Hansen

Howard Walker

Gretchen Whitmer

Conferees for the House
The Speaker announced that under Joint Rule 9 the conference report would lie over one day.

Senate Bill No. 271, entitled

A bill to make appropriations for the family independence agency and certain state purposes related to public welfare
services for the fiscal year ending September 30, 2006; to provide for the expenditure of the appropriations; to create
funds; to provide for the imposition of fees; to provide for reports; to provide for the disposition of fees and other
income received by the state agency; and to provide for the powers and duties of certain individuals, local
governments, and state departments, agencies, and officers.

The Senate has adopted the report of the Committee of Conference and ordered that the bill be given immediate
effect.

The Conference Report was read as follows:

First Conference Report

The Committee of Conference on the matters of difference between the two Houses concerning

Senate Bill No. 271, entitled

A bill to make appropriations for the department of human services and certain state purposes related to public
welfare services for the fiscal year ending September 30, 2006; to provide for the expenditure of the appropriations;
to create funds; to provide for the imposition of fees; to provide for reports; to provide for the disposition of fees and
other income received by the state agency; and to provide for the powers and duties of certain individuals, local
governments, and state departments, agencies, and officers.
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Recommends:

First: That the House recede from the Substitute of the House as passed by the House.

Second: That the Senate and House agree to the Substitute of the Senate as passed by the Senate, amended to read
as follows:

A bill to make appropriations for the department of human services and certain state purposes related to public
welfare services for the fiscal year ending September 30, 2006; to provide for the expenditure of the appropriations;
to create funds; to provide for the imposition of fees; to provide for reports; to provide for the disposition of fees and
other income received by the state agency; and to provide for the powers and duties of certain individuals, local
governments, and state departments, agencies, and officers.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for the
department for the fiscal year ending September 30, 2006, from the funds indicated in this part. The following is a
summary of the appropriations in this part:

DEPARTMENT OF HUMAN SERVICES

APPROPRIATION SUMMARY:

Full-time equated classified POSItIONS.........ccceeviiciiiiieee e 10,281.0
UNCIASSITIEA POSITIONS ...eeeeieeiiiiiiie e e e e e e s e e e s s s e e e e e e e s nrnreeeaes 5.0
Total full-time equated POSITIONS .........cueviieiiiiiiiieie e e e 10,286.0
GROSS APPROPRIATION ... .cetiiitiite sttt steee e sttt e sttt e e sstaeeessstaeaesnseeeesssseeeesnsaeeesnseeesanseees $ 4,428,025,000
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers..........cccccoviiei e, 2,439,200
ADJUSTED GROSS APPROPRIATION ...ooiiiiiiiiiiiiiesiiiie e sitee e sstee e s siae e siea e s sntaeesssaeeeenes $ 4,425,585,800
Federal revenues:
L= IR =0 (= = I =YL= 410 1= 3,213,153,000
Special revenue funds:
TOLAl PriIVALE FEVENUES......ceeeiiiieiiiieeee e s ittt e e e e e s s sttt e e e e s e srataeeeeaeesastaaeeeaeesaassnteeeaaeeesnnsrnaneeenas 8,918,600
TOAl 1OCEAl FEVENUES ......oo ittt ettt s e e sttt e e s st e e e et be e e e st e e e anbbeeeenees 51,076,200
Total other State reStriCted FEVENUES...........eiiii it e e 71,176,100
State general fund/general PUMPOSE .........coii i iiiiiiiiie ettt e e e s e e e e e e $ 1,081,261,900
Sec. 102. EXECUTIVE OPERATIONS
Total full-time equated POSITIONS...........eieiiiiiie e 438.3
Full-time equated unclassified POSItIONS...........cooiiiiiiiiiiie e 5.0
Full-time equated classified POSItIONS.........cc.eeiiiiiiiiiie e 433.3
Unclassified salaries—5.0 FTE POSITIONS........uuuiieiiiiiiiiieee s ciiiieeee e s sieeeeee e s snieneeeae e e nnnneeees $ 537,200
Salaries and wages—300.3 FTE POSITIONS..........uuiiiieiiiiiiiiiie e e e s ciieee e e e e sssinree e e e e s s sanrereeaeaeenns 15,412,600
Contractual services, supplies, and MaterialS..........ccccoviuviiiieei i 5,969,300
Demonstration projects—215.0 FTE POSItIONS........ccoiciiiiiieiiiiiiiiieee et e et 6,916,900
Inspector general salaries and wages—106.0 FTE poSItionS.........ooccuveeiiieiniiiiieeeeeeiiiieee 5,301,200
Electronic benefit transfer EB T ...... ... oottt a e e e e eeeees 7,333,600
Office of professional development—212.0 FTE POSItiONS........cccuvveiiiiieiniiiieiiiiee i 2,521,500
State office of administrative hearings and rUIES...........c.uvviviie i 3,038,300
(] O S AN o (@ = ] 7N I 1 ] P $ 47,030,600
Appropriated from:
Federal revenues:
TOtal FEAEIAl FEBVENUES........eeiiiieie ettt st e et e e e st e e e snbbe e e e nes 29,008,600
Special revenue funds:;
TOLAl PrIVALE FEVENUES......coii ittt e ettt ettt e ettt e e e e e s kbbb e e e e e e s e sabbbe e e e e e e e snnbnneeaeeas 1,219,300
TOLAl OCAl FEVENUES ...ttt ettt e e e e ekttt e e e e e s e aabb e e e e e e e e sannrnaaaaaeas 200,000
State general fUND/GENEral PUIPOSE ......cccuuieiieiiitiieiieeestie ettt et e st et e e sbe e sabe e sbeesbeeeneeens $ 16,602,700
Sec. 103. CHILD SUPPORT ENFORCEMENT
Full-time equated classified POSItIONS.........cc.eeiiiiiiiiiie e 212.7
Child support enforcement operations—207.7 FTE POSItiONS ........ccoooeiiiniieeiiiiieeiiiee e $ 20,869,400
Legal SUPPOIt CONLIACES.......uueiieeisiiiiiiee e e e e ssiee e e e e e s e st r e e e s s st e e e e e s sntr e e aeesannssaneeeeesaannnrenes 140,284,400
Child sUpPPOrt iINCENLIVE PAYMENES .......uviiiiee e et e st e e e e e s e e e s s s e e e e e s e snnreeeeaeeeannns 32,409,600
Child support distribution computer system—>5.0 FTE POSItiONS .....ccccovviiivieeeeeiiiiiiieeeee e 13,670,100
Child support arrearage settlement program administration .............ccccooviiiieeieeiiniiiieeeee e 497,100

GROSS APPROPRIATION ....otiiiiiiiiiiiiiieie ettt e e e $ 207,730,600
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For Fiscal Year
Ending Sept. 30,
2006
Appropriated from:
Federal revenues:

L= IR =0 (< = I E= VL= 410 (= 193,710,900
Special revenue funds:
TOAl 10CEAl FEVENUES ......ooiiiiiieittiee ettt ettt e sttt e e s st e e e et be e e e nnbe e e e enbee e e eeees 340,000
TOtal rESLHICLEA FEVENUES .....eeiiiiiiie ittt ettt ettt e sttt e e s st e e e et be e e e st e e e anbbeeeenees 880,800
State general fund/general PUMPOSE .........coiiiiiiiiiiiiie ettt e e e e e e e e e $ 12,798,900
Sec. 104. COMMUNITY ACTION AND ECONOMIC OPPORTUNITY
Full-time equated classified POSItIONS..........ccuviiiiiiiieii e e 11.0
Bureau of community action and economic opportunity—211.0 FTE positions..............cc.c..... $ 1,458,800
Community Services bIOCK grant...........ueviveoiiiiiiiie e e e e e 27,384,600
WeatheriZation 8SSISLANCE. .......ciiuiiee ittt et e e st e e e e nee e e e enes 18,671,000
GROSS APPROPRIATION ... .cetititiite ittt ettt sttt e sttt e st e e sstae e e snbeeaesseeeeesnnaeeessbeeessneeeeas $ 47,514,400

Appropriated from;
Federal revenues:

TOtal FEABIAl FEVENUES......coii ittt e e e e e e st be e e e e e e snabeaeeaaeas 47,514,400

Special revenue funds:
State general fuN/GENEral PUIPOSE .......cc.uieiieiiitiieiieeitieestee e st e eteeestee et e ste e e saaeesnbeeenaeeeneeans $ 0

Sec. 105. ADULT AND FAMILY SERVICES

Full-time equated classified POSItIONS............euviiiiiiiiec e 49.2
Executive direction and support—=6.0 FTE POSITIONS .....cccceiiiiiiiiiiee i e e $ 480,900
Employment and training SUPPOIt SEMVICES. .....uuiiieeiiiiiiiiieeeeeesiiieeee e e e s sitreeeeee s s sntnseeeeeesssnnnreees 16,529,100
Domestic violence prevention and treatment—>5.5 FTE pOSItiONS........c.c.ceevveiiiiiiiieeneeniiiie, 14,589,900
Rape Prevention @N0 SEIVICES. ... ... i ittt ettt e ettt e e e e et b e e e e e e e e anbbb e e e e e e e e annreees 2,600,000
(U= o [F= I oo 1] 1 = v EA P POURR 600,000
Adult services policy and administration—~6.0 FTE POSItiONS..........ccoovueeeiiiiieeniiiee e 587,500
Income support policy and administration—31.7 FTE POSItiONS........ccccceveiiiiieiiiieeeinieeee 5,913,900
Wage employment Verification rePOMiNG .........cciiiceieeieeeiiiiiieee e s s ciieere e e e s snrer e e e e s snnreeeeeee s 1,087,500
Urban and rural empowerment/enterprise ZONES............ueeeeeieiciuieeeeeeesiiiiineeeessssnssseeeeeessennnnnees 100
N0 g o T =o 8 Tox- o o NP UPPPTRRR 8,569,900
Homeless prevention and elder law of Michigan food for the elderly project ........................ 200,000
MATTAgE TNITTALIVE ...eeiiiiiieiieiie ettt e ettt e e e e e e e e e e e e e eabbbe e e e e e e e nnreeas 500,000
FatherNOO™ TNITTALIVE ... e e e e e e s et e e e e e e e nnrees 500,000
(] O S AN o (@ o ] 7N I 1 N P $ 52,158,800

Appropriated from:

Federal revenues:
TOtal FEAEIAl FEBVENUES........eiiiiiieie ettt st e e e nnb e e e enbbe e e e nes 46,148,800

Special revenue funds:
State general fund/general PUMPOSE .........coiiiiiiiiiiiiie ettt e e e e e e e $ 6,010,000

Sec. 106. CHILD AND FAMILY SERVICES

Full-time equated classified POSItIONS...........coiiiiiiaiiiie e 87.0
Salaries and wages—29.7 FTE POSITIONS.........ccciiiiiiiiiiiee e siee e e e sanaee s $ 1,715,200
Contractual services, supplies, and MaterialS ........cccccovvcuiiiiieeiiiiiie e 1,034,800
Refugee assistance program—2.9 FTE POSITIONS..........uuviieiiiiiiiiireee s siier e e e e e e 12,683,700
FOSLEr Care PAYIMENLS......ceiiiiieieieiei ettt ettt e e e et e e e e ae e e e e e e eeeeeeeeeaeaaees 144,408,500
Wayne County fOSter care PaymMeNtS ...........ooooiiiiiiiie i e e e e e e e eeeeeereeaeees 62,546,500
AdOPLION SUDSIAIES. ...ttt et e e e s et e e e e e sab b e ee e e e e e snbbaeeeaeeas 226,158,900
Adoption support Services—7.7 FTE POSITIONS ........ueeiiiiiiiiiiiiieee et e et e e e 14,317,000
Youth in transition—2.0 FTE POSITIONS. .......coiuiiiiiiieiiiiie et 13,219,400
INEEISLALE COMPACT ... ettt e e ettt e e e e e et e et eebb e e e e e e et eesbnnnnneeeeaeaenes 300,000
Children’s benefit fuNd dONALIONS ........uveiiiiiieiieeee e e e e e e e e 21,000
Teenage parent counseling—2.3 FTE POSItIONS........ccuiiiiiiiiiiieee e s e e e siveee e e 3,808,400
[ AT TS T £ PR OOPRPTRRR 17,448,100
Child safety and permanency Plan ..........oovooiiiiiiiec e 16,900,700
Strong families/safe ChIlAreN..........oooiiiiii e 13,395,300

Child protection/community partners—18.3 FTE POSItiONS........c.c.uueieieiiiiiiiieeiee e 5,805,900
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For Fiscal Year
Ending Sept. 30,

2006
A= (o TR (o I {1 (=PRSS 4,000,000
Family group deCiSion MEaKiNQG ........cooiueiiiiiiiee ittt e e abneee e 2,454,700
Family reunification Program..... ... e ittt e et e e s nareee e 4,062,700
Family preservation and prevention services administration—12.0 FTE positions................. 2,012,900
Black child and family INSHTULE ..........coviiiiiiiiiiee e 100,000
Children’s trust fund administration—24.3 FTE POSItIONS .........ccccviiieeeeiiiiiieeee e ccciieeee e 505,500
Children’s trust fUNA Grants.........ooooo it e e e e e e e e e e 3,615,000
ATLOrney general CONFACTS ......oiuuiiiiiiie ettt e e e e e et e e e e e e snnbaeeeaa s 2,916,100
Prosecuting attorney CONIIACTS .........uuuiiiie ittt e e e e e e e st e e e e e e e neeees 1,061,700
(a1 Ko 7= TE N 101 o To ISR 173,737,900
Child care fund administration—5.8 FTE POSItIONS ..........ccvviiiiiiiiiiieie e s seeieee e e 817,600
CoUNLY JUVENITE OffiCEIS...ci ittt e e e e s e e e e e s s reeeeeeeeannes 3,757,600
Community support services—2.0 FTE POSItiONS.........cccuviiieeeiiiiiiiiee et e e s ssinvnee e e e 1,489,900
GROSS APPROPRIATION ... .cettiiiiite ittt siieeessiteee s sibeeeestaeeessstaeeesnseeeesssaaeessnsaeeessseessanseeeas $ 734,295,000

Appropriated from:
Federal revenues:

TOtAl TEOBIAl FEVENUES ... ..uciiieieiieeeet ettt e e e e e et e s e e e e e e e e e e bbb e s eeeeeeeeesbabaaeeaeeeseees 428,905,300

Special revenue funds:
Private - children’s benefit fund donNations.............ooeuvvveeiiiiii e 21,000
PrIVALe - COHBCIIONS ...ttt sttt st e e st e e e sbaeeesnrreee e e 3,840,600
Local funds - county Payback ............eeeiiiiiiiiiiiiee e 24,538,000
Children’ s trUSE FUNG .....oveeee ettt e et e e snbee e e enseeeas 3,314,400
State general fund/general PUMPOSE .........ooiiiiiiiiiiiiie ettt e e e e e e $ 273,675,700

Sec. 107. JUVENILE JUSTICE SERVICES

Full-time equated classified POSITIONS.........cceeiiiiiieiiiie e 706.7
High security juvenile services—301.0 FTE POSItIONS........cccoiiiiieiiiieeiiiiee et $ 26,541,700
Medium security juvenile services—254.0 FTE POSItIONS........c.ceeeiiiieeiiiieeiiiieee e 18,818,400
Low security juvenile services—34.0 FTE POSItiONS........cccoiiiiieiiieei i e e 2,907,700
Juvenile justice day program—37.0 FTE POSItiONS .........ccccvviiieeei i 3,279,900
Juvenile justice field staff, administration and

mai Ntenance—~60.0 FTE POSITIONS.........ueiiiiiiiiiiii e 8,659,500
Federally funded activities—13.7 FTE POSITIONS..........uueiiiiiiiiiiiiieae ettt 1,781,700
W.J. Maxey memorial fUNG ..........ouuiiii e 45,000
Juvenile accountability incentive block grant—3.0 FTE pOSItioNS..........ccovvveveiiiiieiniieeene 2,705,400
Committee on juvenile justice administration—4.0 FTE poSitionS..........coccvvevieeeiniieeeninen. 482,600
Committee oN JUVENIE JUSLICE GrantS......cuueciiiceiieiie e ieciiiee e e e s e seere e e e e e e e e e s e n e e e e e e ennes 5,000,000
GROSS APPROPRIATION ... .uetie ittt ittt sieee ettt e sttt e st e e sstee e st e e sbaeeeesnsaeeessbeeessnnaeeas $ 70,221,900

Appropriated from;
Federal revenues:

TOtal FEABIAl FEVENUES......coii ittt e e e e e st be e e e e e e snnbeaeaaa s 11,688,200
Special revenue funds:
TOLAl PriIVALE FEVENUES ... .ciiiiiiiiiiiieee e e ettt et e e e e e ettt e e e e s e st e e e e e e s ssbaaeeeaeesesnnstneeaeeeesnneaaeeaeeas 645,000
Local funds - county Payback ...........ocueeiiiiiiiiii e 25,488,000
State general funNd/general PUMPOSE ........uviieiiiiiiiieiee e e eseee e e e e s st e e e e e s e e e e e s s snnreeeeeeeeanes $ 32,400,700
Sec. 108. LOCAL OFFICE STAFF AND OPERATIONS
Full-time equated classified POSItIONS..........ccoiiiiiiiiieee e 8,004.7
Field staff, salaries and wages—7,863.9 FTE POSItIONS ........cc.uviiiiieiiiiiiiieee e $ 358,610,500
Contractual services, supplies, and MaterialS ..........ccouiuiiiiiiiiiiiiiie e 17,639,400
Medical/psyChiatliC @ValUBLIONS .........o.uiiiiiiieee ittt e s sareee e 4,300,000
Donated funds positions—211.0 FTE POSITIONS.......cccicuviiiiiiieeiiiiee et 762,300
Training and program support—41.0 FTE POSITIONS.........cuiiiiiiiiiiiiieiiiee et 6,337,700
Food stamp reinvestment—78.8 FTE POSItIONS........ccuuviiieiiiiiiiiiee e e e e e 11,365,300
Wayne County giftsS and DEOUESES..........cccuviiiiiie e 100,000
Volunteer services and reimMbUrSEMENT ..........coiiiieiiiiee e 1,544,900
SSI advocateS—10.0 FTE POSITIONS ......uetiiiiiiiiiiiiiie ettt e e e e e e e e e 833,300

GROSS APPROPRIATION ....coiiiiiiiiiiiieieie ettt e e $ 401,493,400
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For Fiscal Year
Ending Sept. 30,
2006
Appropriated from:
IDG from DCH - medical services adminiStration .............ueeeeiiiiiiiieeiiieee e e 923,600
ADJUSTED GROSS APPROPRIATION ..ooitiiiiiiiiie i e e e e vaabn e e e e e e e eenanes $ 400,569,800
Appropriated from:
Federal revenues:

Total fEEral FEVENUES.......cciii ettt e e neeenee e 250,018,900
Special revenue funds:
Local funds - doNated FUNOS........ciiiiiiiiieeeeceee ettt e e e e e e e e e e e s e s e e e e e eeeneranes 205,800
Private funds - donated fUNOS..........ocviiiiiiii e 163,000
Private funds - hospital CONtrIDULIONS............uuiiiiiiii e 2,929,700
Private funds - Wayne COoUNtY GiftS ........coooiiiiiiiiiiiiiiie e 100,000
Supplemental SECUrity INCOME FECOVETTES. ......uuiiiiuiiiieitiiee ittt ettt s saeeees 833,300
State general fuNd/general PUIMPOSE ........ueiieiiiiiiiieiie e e esie e e e e e e st e e e e s s st re e e e e e s e e anreeeeaeeeeanns $ 146,319,100
Sec. 109. DISABILITY DETERMINATION SERVICES
Full-time equated classified POSItIONS.........cceeiiiiieiiiiie e 568.4
Disability determination operations—545.9 FTE POSItiONS........cccvveiviiiiiiiieeesiiiiiieeee e e $ 76,411,800
Medical consultation program—218.4 FTE POSITIONS ......ccccoiiiiiiiiiiiaiiiiiiieeee e 2,850,600
Retirement disability determination—4.1 FTE POSITIONS........cccuviieiiiiieeiiiieeeniieee e 820,800
GROSS APPROPRIATION ...ttt ettt e e ne s snne e s e sneeanee e $ 80,083,200

Appropriated from:
Interdepartmental grant revenues:

IDG from DMB - office of retirement SyStEMS .........cevveeiiiiiiiiiie e 1,109,800
ADJUSTED GROSS APPROPRIATION ...iiiiiiiieiiiite ettt ssiee ettt sebee e $ 78,973,400
Appropriated from:
Federal revenues:
TOtal FEAEIAl FEBVENUES........eiiiiiieie ettt s e st e e e st e e e snbee e e e nes 76,094,100
State general fund/general PUMPOSE .........coii ittt e e e eiabe e e e e e e $ 2,879,300
Sec. 110. CENTRAL SUPPORT ACCOUNTS
L | PP OUPPPTPRR $ 44,016,700
OCCUPANCY CHBIGE ... eteetieeie ittt ettt ettt e e e e et e et e e e e e e aanbb et e e e e e s e nbabeeeeeesaannnbeeeaaeseanne 11,431,800
L= VL= PRSP 5,603,500
o U] o] = SR 145,300
WOTKEI'S COMPENSALION ....uvvieeeeiiiiiieeee e e e et te e e e e e s e tb e e e e e e s e saebeeeeeesesanbaeeeeesesntreaeeaeessnnsrnaneeeens 4,279,000
AQViSOIY COMMISSIONS .....eeiiiieiiiitiiiee e e e ettt e e e e e ettt e e e e s e ane bt ee e e e s e ansbeeeeaeeesnnbeeeaaeeeaannrnneeaaeas 17,900
Human resources optimization USEr ChaIgeS.........uuiiiiiiie ittt 561,000
Payroll taxes and fringe DENEFITS.........oivi i 217,242,000
GROSS APPROPRIATION ... .uettiiiiite ittt sttt e sstieeeesstaeeesstaeeessstaeaessseeesnsaaeeesssaneesnsseesssnssees $ 283,297,200
Appropriated from:
IDG from DCH - medical services adminiStration ...........cccoovueeeiiiieeeiiiie e 405,800
ADJUSTED GROSS APPROPRIATION ...iiiiiiiieiiiiie ettt se e snee e sntae e snaee e $ 282,891,400
Appropriated from:
Federal revenues:
TOtal FEAEIAl FEVENUES........eeiii ettt st e e et e e e et e e e antbe e e ennes 184,017,400
Special revenue funds:
Local funds - county Payback ...........ocueeiiiiiiiiii e 304,400
State general fuNd/geNeral PUIMPOSE ........uiiveiiiiiiiieie e e s e stteee e e e e e st e e e e e s st e e e e e s e sanbaeeeeeeeenes $ 98,569,600
Sec. 111. OFFICE OF CHILDREN AND ADULT LICENSING
Full-time equated classified POSItIONS.........ccceieiiiiiiiiiie e 208.0
AFC, children’s welfare and day care licensure—208.0 FTE positions.........cccccccveevviivivennnnn. $ 21,754,300
GROSS APPROPRIATION .....uettiitiite ittt e stieeesstteeessitaeeestaeeessstaeaesnseeeeasseaeessnsaeeesnsseeesansseens $ 21,754,300
Appropriated from:
Federal revenues:
Total FEABIAl FEVENUES.......coi ittt e e e et e e e e e s e snbreeeeae s 11,458,000
Special revenue funds:
RESEIICtEd - 11CENSING FEES ... uiiiiiii ittt e e a e e s et rer e e e e e e nnnreees 620,900
Restricted - health fees and COECHIONS..........coiiiiiiiiiii e 111,200

State general fuNd/GENEral PUIPOSE .......ccuuieiieeiiiieeiee et sttt se et e et e et e e ste e e stre e sbeeenaeeaneaens $ 9,564,200
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For Fiscal Year
Ending Sept. 30,

2006
Sec. 112. PUBLIC ASSISTANCE
Family independence Program .........ooeie ittt ettt et e e s nee e e e 392,121,800
State disability assiStanCe PAYMENLS........cieiiiiiiiiiiee e cccire e e e s e e s e e e e e s s sarre e e e e e e e sanrees 34,589,600
Food assistance program DENEFITS. ........oooi i 1,218,740,900
Sz (SIS T o] o] = 0=t o o ISR 59,535,200
State supplementation adminiStratioN............cccuvuiieee i e e e 2,493,200
Low-income home energy assiStanCe PrOGIaM .......ouuueeteeeeaiieieeeeeeeabereeeaeesasnbbeeeeeesasnneeeeeas 116,467,700
Food bank council of Michigan emergency food proviSions...........ccccevieeeiiiieeeinieee s 525,000
HOMEIESS ShEILEr CONIIACES. .. .eeiiiiiiii i e 11,646,700
Multicultural assimilation FUNAING ..........ooiiiiiii e 1,715,500
Tl [T 1= 0 o[V = | PSRRI 5,909,300
Emergency services local office alloCations............occvviiiieiiiiiiiiii e 21,865,500
DAY CAIE SEIVICES . utiiiieeiiiiittteee e e e s et e e e e e e s et e e e e e e s e sttt e e et e e e e e aabaeeeeeesesstbaeeeaeesaantsbaeeeeessannnrenes 465,438,600
GROSS APPROPRIATION ... .cettiitiite ittt e sieeeeastteeeasteeeestaeeeasstaeaesssseeesnssaeeesssaeeesssseesansaees 2,331,049,000
Appropriated from:
Federal revenues:
Total fEABIAl FEVENUES.......ooi ittt e e e et e e e e e e snbbeaeeae s 1,821,543,200
Special revenue funds:
Child SUPPOIt COITECLIONS ... eeieiiie ettt e e e e e e e s e e e e e s s snnreeeeaeeeennes 47,710,700
Supplemental SECUrity INCOME FECOVEITES. .......uuveiiieeeiaitteee e e e ettt e e e e et e e e e e s s sanbeeeeaeeeennes 9,104,800
Public assiStance reCOUPMENT FEVEINUE. ..........uuuiiieeeieiitieieeeeeeaitieee e e e s e sebeeeeeeessabeeeeeeeessanneeees 2,500,000
State general fuNd/geNneral PUMPOSE ........uveieiiiiie ittt et sneeeees $ 450,190,300
Sec. 113. INFORMATION TECHNOLOGY
Information technology Services and PrOJECES .........uueiiieiiiiiiiiiiie et $ 80,253,300
Child SUPPOIt QUEOMELION ........ueiiiiee et e e e e e e e e e s e e e e e s st eae e e e e e s s annnreeeeaeseannes 71,143,300
GROSS APPROPRIATION ... .eetieitiite ittt sttt sttt e sttt e st e e sstae e snbeeaesnsaeeessnseeeesnsbeeesnnnneeas $ 151,396,600
Appropriated from:
Interdepartmental grant revenues:
Appropriated from:
Federal revenues:
TOtAl TEOBIAl TEVENUES ... .ueii ettt ettt e e e e e ettt e e e e e e e e e e eeb bbbt eeeeeeeeesbabaseeeeaeseees 113,045,200
Special revenue funds:
Total other state restricted FEVENUE ...........uiii i 6,100,000
State general fund/general PUMPOSE .........veieiiuiieiiiiie ettt $ 32,251,400

PART 2
PROVISIONS CONCERNING APPROPRIATIONS

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2005-2006 is $1,152,438,000.00 and state spending from state resources to be
paid to local units of government for fiscal year 2005-2006 is $90,607,800.00. The itemized statement below identifies
appropriations from which spending to local units of government will occur:
DEPARTMENT OF HUMAN SERVICES
PERMANENCY FOR CHILDREN

(g TH Lo I er=TH I 1] o AR $ 85,218,400

COoUNLY JUVENITE OffiCEIS...ci ittt e e e e e e s et e e e e e s s snnreeeeeeneannes 3,269,100
OPPORTUNITY FOR ADULTS TO LIVE AND WORK IN THE COMMUNITY

State diSability PrOGraM ...ttt e e e e e e e e s e e e e e e e e ane 2,120,300

B IO 1 $ 90,607,800

Sec. 202. The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.

Sec. 203. As used in this act:

(a) “AFC” means adult foster care.

(b) “Department” means the department of human services.

(c) “FTE” means full-time equated.

(d) “GED” means general educational development.

(e) “Temporary assistance for needy families” or “TANF" or “title IV-A” means part A of title IV of the social
security act, 42 USC 601 to 604, 605 to 608, and 609 to 619.
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(f) “Title IV-D” means part D of title IV of the social security act, 42 USC 651 to 655, and 656 to 669b.

(g) “Title IV-E” means part E of title IV of the social security act, 42 USC 670 to 673, 673b to 679, and 679b.

Sec. 204. The department of civil service shall bill the department at the end of the first fiscal quarter for the 1%
charge authorized by section 5 of article XI of the state constitution of 1963. Payments shall be made for the total
amount of the billing by the end of the second fiscal quarter.

Sec. 205. (1) Beginning October 1, a hiring freeze is imposed on the state classified civil service. State departments
and agencies are prohibited from hiring any new full-time state classified civil service employees and prohibited from
filling any vacant state classified civil service positions. This hiring freeze does not apply to internal transfers of
classified employees from 1 position to another within a department.

(2) The state budget director may grant exceptions to this hiring freeze when the state budget director believes that
the hiring freeze will result in rendering a state department or agency unable to deliver basic services, cause loss of
revenue to the state, result in the inability of the state to receive federal funds, or necessitate additional expenditures
that exceed any savings from maintaining a vacancy. The state budget director shall report quarterly to the chairpersons
of the senate and house of representatives appropriations committees and the senate and house fiscal agencies and
policy offices on the number of exceptions to the hiring freeze approved during the previous month and the reasons to
justify the exception.

Sec. 207. At least 60 days before beginning any effort to privatize services, the department shall submit a complete
project plan to the appropriate senate and house of representatives appropriations subcommittees and the senate and
house fiscal agencies. The plan shall include the criteria under which the privatization initiative will be evaluated.
Sanctions, suspensions, conditions for provisional license status, and other penalties shall not be more stringent for
private service providers than for public entities performing equivalent or similar services. Private service providers or
licensees shall not be granted preferential treatment or deemed automatically in compliance with administrative rules
based on whether they have collective bargaining agreements with direct care workers. Private service providers or
licensees without collective bargaining agreements shall not be subjected to additional requirements or conditions of
licensure based on their lack of such collective bargaining agreements. The evaluation shall be completed and
submitted to the appropriate senate and house of representatives appropriations subcommittees and the senate and
house fiscal agencies within 9 months.

Sec. 208. Unless otherwise specified, the department shall use the Internet to fulfill the reporting requirements of
this act. This shall include transmission of reports via electronic mail, including a link to the Internet site, to the
recipients identified for each reporting requirement, or it may include placement of reports on the Internet or Intranet
site. On an annual basis, the department shall provide a cumulative listing of the reports to the house and senate
appropriations subcommittees and the house and senate fiscal agencies and policy offices.

Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and comparable quality American goods or services, or both, are available. Preference should be
given to goods or services, or both, manufactured or provided by Michigan businesses if they are competitively priced
and of comparable value.

Sec. 210. The director shall take all reasonable steps to ensure businesses in deprived and depressed communities
compete for and perform contracts to provide services or supplies, or both. The director shall strongly encourage firms
with which the department contracts to subcontract with certified businesses in depressed and deprived communities
for services, supplies, or both.

Sec. 212. In addition to funds appropriated in part 1 for all programs and services, there is appropriated for write-offs
of accounts receivable, deferrals, and for prior year obligations in excess of applicable prior year appropriations, an
amount equal to total write-offs and prior year obligations, but not to exceed amounts available in prior year revenues
or current year revenues that are in excess of the authorized amount.

Sec. 213. (1) The department may retain all of the state’s share of food assistance overissuance collections as an
offset to general fund/general purpose costs. Retained collections shall be applied against federal funds deductions in
all appropriation units where department costs related to the investigation and recoupment of food assistance
overissuances are incurred. Retained collections in excess of such costs shall be applied against the federal funds
deducted in the executive operations appropriation unit.

(2) The department shall report to the legislature during the senate and house budget hearings on the status of the
food stamp error rate. The report shall include at least all of the following:

(a) An update on federal sanctions and federal requirements for reinvestment due to the food stamp error rate.

(b) Review of the status of training for employees who administer the food assistance program.

(c) An outline of the past year’s monthly status of worker to food stamp cases and monthly status of worker to food
stamp applications.

(d) Information detailing the effect and change in staffing due to the early retirement option.

(e) Corrective action through policy, rules, and programming being taken to reduce the food stamp error rate.

(f) Any other information regarding the food stamp error rate, including information pertaining to technology and
computer applications used for the food assistance program.
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Sec. 214. (1) The department shall submit a report to the chairpersons of the senate and house appropriations
subcommittees on the department budget, the senate and house fiscal agencies and policy offices, and the state budget
director on the details of allocations within program budgeting line items and within the salaries and wages line items
in all appropriation units. The report shall include alisting, by account, dollar amount, and fund source, of salaries and
wages; longevity and insurance; retirement; contractual services, supplies, and materials; equipment; travel; and grants
within each program line item appropriated for the fiscal year ending September 30, 2006.

(2) On a bimonthly basis, the department shall report on the number of FTEs in pay status by type of staff.

Sec. 215. (1) If alegislative objective of this act or the social welfare act, 1939 PA 280, MCL 400.1 to 400.119b,
cannot be implemented without loss of federal financial participation because implementation would conflict with or
violate federal regulations, the department shall notify the state budget director, the house and senate appropriations
committees, and the house and senate fiscal agencies and policy offices of that fact.

(2) The department shall provide the senate and house appropriation subcommittees on the department budget, the
senate and house fiscal agencies and policy offices, and the state budget director with the citation and a copy of any
federal statute, regulation, policy, or directive that the department determines presents a conflict as described in
subsection (1). The department shall apply for any available waiver or relief from federal requirements or sanctions
that would allow it to comply with state law without federal penalty.

Sec. 217. (1) Due to the current budgetary problems in this state, out-of-state travel for the fiscal year ending
September 30, 2006 shall be limited to situations in which 1 or more of the following conditions apply:

(a) The travel is required by legal mandate or court order or for law enforcement purposes.

(b) The travel is necessary to protect the health or safety of Michigan citizens or visitors or to assist other states in
similar circumstances.

(c) The travel is necessary to produce budgetary savings or to increase state revenues, including protecting existing
federal funds or securing additional federal funds.

(d) The travel is necessary to comply with federal requirements.

(e) The travel is necessary to secure specialized training for staff that is not available within this state.

(f) The travel is financed entirely by federal or nonstate funds.

(2) If out-of-state travel is necessary but does not meet 1 or more of the conditions in subsection (1), the state budget
director may grant an exception to allow the travel. Any exceptions granted by the state budget director shall be
reported on a monthly basis to the senate and house standing committees on appropriations.

(3) Not later than January 1 of each year, each department shall prepare a travel report listing all travel by classified
and unclassified employees outside this state in the immediately preceding fiscal year that was funded in whole or in
part with funds appropriated in the department’s budget. The report shall be submitted to the chairs and members of
the house and senate appropriations committees, the fiscal agencies, and the state budget director. The report shall
include the following information:

(a) The name of each person receiving reimbursement for travel outside this state or whose travel costs were paid
by this state.

(b) The destination of each travel occurrence.

(c) The dates of each travel occurrence.

(d) A brief statement of the reason for each travel occurrence.

(e) The transportation and related costs of each travel occurrence, including the proportion funded with state general
fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded with federal
revenues, and the proportion funded with other revenues.

(f) A total of all out-of-state travel funded for the immediately preceding fiscal year.

Sec. 218. (1) The department shall prepare a semiannual report on the TANF federal block grant. The report shall
include projected expenditures for the current fiscal year, an accounting of any previous year funds carried forward,
and a summary of all interdepartmental or interagency agreements relating to the use of TANF funds. The report shall
be forwarded to the state budget director and the house and senate appropriations subcommittees on the department
budget and the house and senate fiscal agencies and policy offices within 10 days after presentation of the executive
budget and within 10 days after the May consensus revenue estimating conference.

(2) The state budget director shall give prior written notice to the members of the house and senate appropriations
subcommittees for the department and to the house and senate fiscal agencies and policy offices of any proposed
changes in utilization or distribution of TANF funding or the distribution of TANF maintenance of effort spending
relative to the amounts reflected in the annual appropriations acts of all state agencies where TANF funding is
appropriated. The written notice shall be given not less than 30 days before any changes being made in the funding
allocations. This prior notice requirement also applies to new plans submitted in response to federal TANF
reauthorization or replacement by an equivalent federal law.

Sec. 220. (1) In contracting with faith-based organizations for mentoring or supportive services, and in all contracts
for services, the department shall ensure that no funds provided directly to institutions or organizations to provide
services and administer programs shall be used or expended for any sectarian activity, including sectarian worship,
instruction, or proselytization.
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(2) If anindividual requests the service and has an objection to the religious character of the institution or organization
from which the individual receives or would receive services or assistance, the department shall provide the individual
within a reasonable time after the date of the objection with assistance or services and which are substantially the same
as the service the individual would have received from the organization.

(3) The department shall ensure that faith-based organizations are able to apply and compete for services, programs,
or contracts that they are qualified and suitable to fulfill. The department shall not disqualify faith-based organizations
solely on the basis of the religious nature of their organization or their guiding principles or statements of faith.

(4) The department shall follow guidelines related to faith-based involvement established in 42 USC 604a.

Sec. 221. If the revenue collected by the department from private and local sources exceeds the amount spent from
amounts appropriated in part 1, the revenue may be carried forward, with approval from the state budget director, into
the subsequent fiscal year.

Sec. 223. The department shall make a determination of Medicaid eligibility not later than 60 days after all
information to make the determination is received from the applicant when disability is an eligibility factor. For all
other Medicaid applicants, the department shall make a determination of Medicaid eligibility not later than 45 days
after al information to make the determination is received from the applicant.

Sec. 224. The department shall approve or deny a Medicaid application for a patient of a nursing home within 45 days
after the receipt of the necessary information.

Sec. 225. The department shall develop a rapid redetermination process for nursing home residents whose Medicaid
stay is greater than 90 days. This process shall be implemented not later than January 1, 2006.

Sec. 227. The department, with the approval of the state budget director, is authorized to realign sources of financing
authorizations in order to maximize temporary assistance for needy families maintenance of effort countable
expenditures. This realignment of financing shall not be made until 15 days after notifying the chairs of the house and
senate appropriations subcommittees on the department budget and house and senate fiscal agencies, and shall not
produce an increase or decrease in any line-item expenditure authorization.

Sec. 259. (1) From the funds appropriated in part 1 for information technology, the department shall pay user fees
to the department of information technology for technology-related services and projects. User fees shall be subject to
provisions of an interagency agreement between the department and the department of information technology.

(2) During the annual budget presentation, the department shall report on the interagency agreement with the
department of information technology to the senate and house appropriations subcommittees for the department
budget, house and senate fiscal agencies, and policy offices. The report shall include the base service priorities in the
agreement including, but not limited to, the following:

(a) Name and description of base service.

(b) Detail goals and objectives related to each base service.

(c) Cost of each base service.

(d) Time frame for implementation or completion of base service.

(e) Impact, if any, on caseload management by local office staff, and on service to individual or family clients in
local offices.

Sec. 260. Amounts appropriated in part 1 for information technology may be designated as work projects and carried
forward to support technology projects under the direction of the department of information technology. Funds
designated in this manner are not available for expenditure until approved as work projects under section 451a of the
management and budget act, 1984 PA 431, MCL 18.1451a.

Sec. 261. The department, in conjunction with the county department of human services boards of directors and the
department of management and budget, shall develop a plan to restructure local offices. This plan shall include an
emphasis on maximization of service while maintaining a reduction in administrative cost. Duplication of services
shall be identified and solutions to remove the duplication shall be detailed in the plan. Any plan presented shall ensure
that the department provides a presence and services in every county. The plan shall be submitted to the senate and
house appropriations subcommittees for the department budget by January 15, 2006 and shall include an implementation
date during the 2005-2006 fiscal year. The savings resulting from this plan may be allocated to the counties generating
the savings to fund additional frontline workers at the county office level and additional staff to reduce wait time for
Medicaid eligibility determinations.

Sec. 262. The department, in conjunction with county department of human services boards of directors and the
department of management and budget, shall develop a plan to assist local services delivery effectiveness and
efficiency by maximizing use of state resources while responding to unique needs in geographic regions of the state.
It is the intent of the legislature that the savings resulting from this plan beyond the $832,100.00 reduction imposed in
part 1 from the field staff, salaries and wages line item be allocated to county offices to fund additional frontline
workers. The department shall submit a detailed consolidation plan to the house and senate appropriations subcommittees
for the department budget by January 1, 2006.

Sec. 264. The department shall not take disciplinary action against an employee for communicating with a member
of the legislature or his or her staff.
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Sec. 269. If title IV-D-related child support collections are escheated, the state budget director is authorized to adjust
the sources of financing for the funds appropriated in part 1 for legal support contracts to reduce federal authorization
by 66% of the escheated amount and increase general fund/general purpose authorization by the same amount. This
budget adjustment is required to offset the loss of federal revenue due to the escheated amount being counted as
title 1V-D program income in accordance with federal regulations at 45 CFR 304.50.

Sec. 270. (1) The department shall develop a plan to provide client-centered results-oriented programs and services
for each of the following programs:

(a) Day care assistance.

(b) Family independence program.

(c) Adoption subsidy.

(d) Foster care.

(e) Juvenile justice services.

(2) The plan shall include detailed information to be compiled on an annual basis by the department on the following
for each program listed in subsection (1):

(a) The average cost per recipient served by the program.

(b) Measurable performance indicators for each program.

(c) Desired outcomes or results and goals for each program that can be measured on an annual basis, or desired
results for a defined number of years.

(d) Monitored results for each program.

(e) Innovations for each program that may include savings or reductions in administrative costs.

(3) During the annual budget presentation, the department shall provide the senate and house appropriations
subcommittees on the department budget the information listed in subsection (2).

Sec. 271. (1) The department shall report to the senate and house appropriations subcommittees on the department
budget, the senate and house standing committees on human services, the senate and house fiscal agencies, the senate
and house policy offices, and the state budget director on the progress of child and family services reviews (CFSR).
The reviews, conducted in the state by the children’s bureau of the United States department of health and human
services, are intended to assess the department’s compliance with the adoption and safe families act of 1997, Public
Law 105-89, 111 Stat. 2115, with the ultimate goal of improving the state child welfare system and the safety,
permanency, and child and family service outcomes to children and families. The report shall be submitted October 1,
January 1, April 1, and July 1.

(2) The report required under subsection (1) shall include the findings and progress of all of the following:

(a) Changes made by the courts with respect to court forms and court rules to meet the statutory requirement.

(b) Department policy changes within the areas of foster care, juvenile justice, and adoption to meet the statutory
requirements.

(c) Recommendations made by a workgroup composed of department and other agency stakeholders.

(d) A summary of the 7 systemic factors that determine the state’s compliance with the adoption and safe families
act of 1997, Public Law 105-89, 111 Stat. 2115.

(e) A summary of the 7 data outcome indicators used to determine the state’s compliance with the adoption and safe
families act of 1997, Public Law 105-89, 111 Stat. 2115, including the length of time required to achieve family
reunification for foster care cases.

(f) Federal recommendations made to the state, including recommendations to the courts.

(g) Federal penalties assessed against the state for noncompliance.

(h) Status of the performance improvement plan submitted to the federal government.

Sec. 272. (1) The department shall report to the senate and house appropriations subcommittees on the department
budget, the senate and house standing committees on human services, the senate and house fiscal agencies, the senate
and house policy offices, and the state budget director on the result of the title IV-E foster care eligibility reviews. The
reviews, conducted in the state by the United States department of health and human services, are intended to assess
the department’s compliance with the adoption and safe families act of 1997, Public Law 105-89, 111 Stat. 2115,
ensuring the department’s case files and payments records meet federal regulations, including standards on eligibility
for placement reimbursement and the allowable payment rate. The report shall be submitted October 1, January 1,
April 1, and July 1.

(2) The report required under subsection (1) shall include the findings and progress of all of the following:

(a) Training programs conducted by the department, the child welfare institute, the Michigan judicial institute, and
any private agencies that have been authorized to provide training.

(b) Changes made by the courts on court forms and rules used in meeting the statutory requirements.

(c) Department policy changes that impact meeting the statutory requirements for foster care and adoption, including
juvenile justice programs.

(d) Recommendations made by a department workgroup composed of representatives from the department and other
departments and agencies.
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(e) Federal recommendations submitted to the state, including recommendations to the courts.

(f) Federal penalties assessed against the state.

Sec. 273. (1) The department shall report no later than October 1, 2005 on each specific policy change made to
implement enacted legislation to the senate and house appropriations subcommittees on the department budget, the
senate and house standing committees on human services, and the senate and house fiscal agencies and policy offices.

(2) On an annual basis, the department shall provide a cumulative list of all policy changes in the following areas:
child welfare services, child support, work first, work requirements, adult and child safety, local staff program
responsibilities, and day care. The list shall be distributed to the senate and house appropriations subcommittees on the
department budget, the senate and house standing committees dealing with human services, and the senate and house
fiscal agencies and policy offices.

(3) Not later than July 1, 2006, the department shall report to the senate and house appropriations subcommittees on
the department budget, the senate and house fiscal agencies and policy offices, and the state budget director the annual
regulatory plan submitted to the state office of administrative hearings and rules pursuant to section 53 of the
administrative procedures act of 1969, 1969 PA 306, MCL 24.253. The annual regulatory reform plan shall not include
proposals for rule promulgation that exceed the statutory authority granted to the department.

(4) Funds for the preparation of the regulatory reform plan shall be provided solely in section 102 of the funds
appropriated in part 1. Funds appropriated in part 1 shall not be used to prepare regulatory plans or promulgate rules
that would exceed statutory authority granted to the department. If the department fails to provide statutory authority
and additional information for its regulatory reform plan pursuant to section 39(1) of the administrative procedures act
of 1969, 1969 PA 306, MCL 24.239, no funds shall be expended for the further preparation of that plan or the
promulgation of rulesin that plan.

(5) Funds appropriated in part 1 shall not be used to prepare regulatory plans or promulgate rules that fail to reduce
the disproportionate economic impact on small businesses pursuant to section 40 of the administrative procedures act
of 1969, 1969 PA 306, MCL 24.240.

(6) Funds appropriated in part 1 shall not be used to prepare regulatory plans or promulgate rules that would grant
preferences to private providers of services based on whether they had collective bargaining agreements with workers.

Sec. 274. The department shall report to the house and senate appropriations subcommittees on the department
budget, the senate and house fiscal agencies, the senate and house policy offices, and the state budget director as part
of the annual budget presentation on each federal grant this state was eligible to apply for, listing both grants applied
for and not applied for. This report will cover grants exceeding $100,000.00, related to fatherhood and marriage
initiatives, teen pregnancy prevention, kinship care, before- and after-school programs, family preservation and
prevention, homeless prevention, and youth in transition.

Sec. 278. (1) The department shall contract with 1 or more private consulting firms for revenue maximization
services for all caseload services currently provided by the department. A contract under this section shall specify that
the contractor locate waste, fraud, error, and abuse within the department’s services and programs.

(2) A contractor shall not charge the department a fee for services provided under subsection (1). However, a
contractor shall receive a negotiated percentage of the savings not to exceed 33.3% of the gross savings achieved from
implementation of a recommendation made by the contractor under this section.

(3) The department shall retain up to $5,000,000.00 of savings achieved through the revenue maximization services
contract as an offset to general fund/general purpose costs. Additional savings shall be allocated within the department
for the following purposes:

(a) Technology programs that help maintain an effective and efficient computer system for caseworkers.

(b) Additional staff in order to reduce worker-to-case ratios.

(4) The department shall provide a report to the senate and house appropriations subcommittees on the department
budget, senate and house standing committees on human services matters, senate and house fiscal agencies and policy
offices, and state budget director by December 31, 2005 on the waste, fraud, error, and abuse located under subsection (1).
By April 1, 2006, the department shall provide a progress report including the specific changes implemented to achieve
savings under this section and the timetable for implementation of the remaining changes.

Sec. 279. All contracts relating to human services entered into or renewed by the department on or after October 1, 2005
shall be performance-based contracts that employ a client-centered results-oriented process that is based on measurable
performance indicators and desired outcomes and includes the annual assessment of the quality of services provided.
During the annual budget presentation, the department shall provide the senate and house appropriations subcommittees on
the department budget with the measurable performance indicators, desired outcomes, and the assessment of the quality of
services provided for each contract relating to human services entered into by the department during fiscal year 2005-2006.

Sec. 280. The department shall submit a report to the house and senate appropriations subcommittees for the
department budget, the house and senate fiscal agencies, the house and senate policy offices, and the state budget
director by February 1, 2006 on the status of the department’s information technology improvement initiatives. The
report shall include details on the following:

(a) The amounts expended during the previous fiscal year and the first quarter of the current fiscal year by project.
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(b) The amounts of appropriations carried forward from previous fiscal years for information technology
improvement projects.

(c) A narrative describing the projects and activities undertaken during the previous fiscal year and during the first
quarter of the current fiscal year.

EXECUTIVE OPERATIONS

Sec. 301. Not later than September 30 of each year, the department shall submit for public hearing to the
chairpersons of the house and senate appropriations subcommittees dealing with appropriations for the department
budget the proposed use and distribution plan for community services block grant funds appropriated in part 1 for the
succeeding fiscal year.

Sec. 302. The department shall develop a plan based on recommendations from the department of civil rights and
from Native American organizations to assure that the community services block grant funds are equitably distributed.
The plan must be developed by October 31, 2005, and the plan shall be delivered to the appropriations subcommittees
on the department budget in the senate and house, the senate and house fiscal agencies, and the state budget director.

Sec. 303. (1) Of the funds appropriated in part 1 for community services block grants, $2,350,000.00 represents
TANF funding earmarked for community action agencies.

(2) In addition to the money referred to in subsection (1), the department shall award up to $500,000.00 in
competitive grants to organizations based on their education and outreach with the earned income tax credit (EITC).
Organizations shall be given preference based on their emphasis on clients who have never filed for the EITC, clients
with children, and clients for whom receipt of the EITC will make it easier for them to move off public assistance.

(3) In addition to the money referred to in subsection (1), the department shall award up to $250,000.00 in
competitive grants to organizations that seek to provide programs combining education on the EITC with programs
building skills for strong marriages, fatherhood, or parenting.

Sec. 304. From funds appropriated in part 1 for demonstration projects, the department shall expend up to
$78,500.00 in TANF to fund a school-based crisis intervention demonstration project in Pontiac.

ADULT AND FAMILY SERVICES (SELF-SUFFICIENCY)

Sec. 415. (1) In expending money appropriated in part 1 for the fatherhood initiative, the department may contract
with independent contractors from various counties, including, but not limited to, faith-based and nonprofit
organizations. The independent contractors shall provide at least 10% in matching funds, through any combination of
local, state, or federal funds or in-kind or other donations. An independent contractor that cannot secure matching
funds shall not be excluded from consideration for the fatherhood program.

(2) The department may choose providers that will work with counties to help eligible fathers under TANF
guidelines to acquire skills that will enable them to increase their responsible behavior toward their children and the
mothers of their children. An increase of financial support for their children should be a very high priority as well as
emotional support.

(3) A fatherhood initiative program established under this section shall minimally include at least 3 of the following
components. promoting responsible, caring, and effective parenting through counseling; mentoring and parental
education; enhancing the abilities and commitment of unemployed or low-income fathers to provide material support
for their families and to avoid or leave welfare programs by assisting them to take advantage of job search programs,
job training, and education to improve their work habits and work skills; improving fathers' ability to effectively
manage family business affairs by means such as education, counseling, and mentoring in household matters; infant
care; effective communication and respect; anger management; children’s financial support; and drug-free lifestyle.

(4) The department is authorized to make allocations of TANF funds, of not more than 20% per county, under this
section only to agencies that report necessary data to the department for the purpose of meeting TANF eligibility
reporting requirements.

(5) Upon receipt of the promotion of responsible fatherhood funds from the United States department of health and
human services, the department shall use the program criteria set forth in subsection (3) to implement the program with
the federal funds.

Sec. 416. (1) In expending money appropriated in part 1 for the marriage initiative, the department may contract with
independent contractors from various counties, including, but not limited to, faith-based and nonprofit organizations.
The independent contractors shall provide at least 10% in matching funds, through any combination of local, state, or
federal funds or in-kind or other donations. An independent contractor that cannot secure matching funds shall not be
excluded from consideration for a marriage initiative program.

(2) The department may choose providers to work with counties that will work to support and strengthen marriages
of those eligible under the TANF guidelines. The areas of work may include, but are not limited to, marital counseling,
domestic violence counseling, family counseling, effective communication, and anger management as well as
parenting skills to improve the family structure.

(3) A marriage initiative program established under this section may include, but is not limited to, 1 or more of the
following: public advertising campaigns on the value of marriage and the skills needed to increase marital stability and
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health; education in high schools on the value of marriage, relationship skills, and budgeting; premarital, marital,
family, and domestic violence counseling; effective communication; marriage mentoring programs which use married
couples as role models and mentors in at-risk communities; anger management; and parenting skills to improve the
family structure.

(4) The department is authorized to make allocations of TANF funds, of not more than 20% per county, under this
section only to agencies that report necessary data to the department for the purpose of meeting TANF eligibility
reporting requirements.

(5) Upon receipt of the healthy marriage promotion grant from the United States department of health and human
services, the department shall use the program criteria set forth in subsection (3) to implement the program with the
federal funds.

Sec. 418. From the funds appropriated in part 1 for employment and training support services, the department may
expand the availability of individual development accounts (IDAs) with $200,000.00 for allocation to qualified IDA
programs established through the Michigan IDA partnership to serve TANF eligible households in Michigan. The
Michigan IDA partnership shall encourage each TANF eligible household served to claim the federal earned income
tax credit (EITC) and to incorporate all or part of any tax credit received in the household’s IDA savings plan, and
shall provide the household with information concerning available free tax assistance resources. In addition, the
Michigan IDA partnership and its program sites shall participate in community EITC coalitions established under the
plan to increase the EITC participation of TANF families referenced in section 666. The same amount shall be
appropriated annually to further expand IDA opportunities to low-income families to become more financially self-
sufficient through financial education, saving, wise investment in home ownership, postsecondary education, small
business development, or a combination of those programs.

Sec. 419. The department in collaboration with the Michigan state university center for urban affairs and its partner
organizations, the Michigan credit union league and the national federation of community development credit unions,
shall further the work begun in fiscal year 1999-2000 that implemented the individual development accounts programs
in the growing number of low-income designated credit unions, i.e., community development credit unions (CDCUs)
located in this state’s poorest communities. This further work will extend capacity-building and technical assistance
services to existing and emerging CDCUs serving low-income populations and will include;

(a) Creation of a Michigan-based support system for the capacity-building of existing and emerging CDCUs serving
low-income individuals and families, including development and testing of training, technical assistance, and
professional development initiatives and related materials, and other capacity-building services to Michigan CDCUs.

(b) Other related support to assist existing and emerging CDCUs in becoming self-supporting institutions to assist
impoverished Michigan residents in becoming economically independent.

(c) Training and technical assistance to CDCUs in the development of support services, such as economic literacy,
credit counseling, budget counseling, and asset management programs for low-income individuals and families.

Sec. 420. From the funds appropriated in part 1 for employment and training support services, the department may
allocate $40,000.00 in TANF for welfare to career innovation grants to replicate the Kent County model with Cascade
engineering.

Sec. 421. The department shall allow private nationally accredited foster care and adoption agencies to conduct their
own staff training, based on current department policies and procedures provided that the agency trainer and training
materials are accredited by the department, and that the agency documents to the department that the training was
provided. The department shall provide access to any training materials requested by the private agencies to facilitate
this training. The intent of the legislature is to reduce training and travel costs for both the department and the private
agencies.

Sec. 423. (1) From the money appropriated in part 1 for food for the elderly, the department shall allocate money to
assist the state’s elderly population to participate in the food assistance program. The money may be used as state
matching funds to acquire available United States department of agriculture funding to provide outreach program
activities, such as eligibility screening and information services, as part of a statewide food stamp helpline.

(2) The department may accept any private money that may be donated to the department to support food stamp
outreach efforts in this state. The department shall request a waiver from the United States department of agriculture
to permit the donated private money to be used as a match to obtain additional federal food stamp outreach funds from
the United States department of agriculture. The department shall use both the private donated money and any federal
match funds that may be available as a result of the donated money to contract for additional outreach services as
authorized by the department’s United States department of agriculture-approved food stamp outreach plan.

(8) The department shall make available $25,000.00 for a food stamp error rate reduction project in Muskegon
County and $25,000.00 for a food stamp error rate reduction project in Kent County.

Sec. 424. Of the funds appropriated in part 1 for employment and training, $200,000.00 in TANF funds may be used
for the effective family formation program by the child and family resource council in Kent County for the purpose of
instructing unwed parents in developing family formation and sustaining behaviors.
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CHILD AND FAMILY SERVICES (PERMANENCY FOR CHILDREN)

Sec. 501. The following goal is established by state law. During fiscal year 2005-2006, not more than 3,000 children
supervised by the department shall remain in foster care longer than 24 months. The department shall give priority to
reducing the number of children under 1 year of age in foster care. By January 15, 2006, the department shall report
to the senate and house appropriations subcommittees for the department budget, the senate and house fiscal agencies
and policy offices, and the state budget director on the number of children supervised by the department and by private
agencies who remain in foster care between 12 and 24 months, and those who remain in foster care longer than
24 months.

Sec. 502. From the funds appropriated in part 1 for foster care, the department shall provide 50% reimbursement to
Indian tribal governments for foster care expenditures for children who are under the jurisdiction of Indian tribal courts
and who are not otherwise eligible for federal foster care cost sharing.

Sec. 503. The department shall continue adoption subsidy payments to families after the eighteenth birthday of an
adoptee who meets the following criteria:

(a) Has not yet graduated from high school or passed a high school equivalency examination.

(b) I's making progress toward completing high school.

(c) Has not yet reached his or her nineteenth birthday.

(d) Is not eligible for federal supplemental security income (SSI) payments.

Sec. 504. The department’s ability to satisfy appropriation deducts in part 1 for foster care private collections shall
not be limited to collections and accruals pertaining to services provided only in the current fiscal year but shall
include revenues collected during the fiscal year in excess of the amount specified in part 1.

Sec. 508. (1) In addition to the amount appropriated in part 1 for children’s trust fund grants, money granted or
money received as gifts or donations to the children’s trust fund created by 1982 PA 249, MCL 21.171 to 21.172, is
appropriated for expenditure in an amount not to exceed $800,000.00.

(2) The state child abuse and neglect prevention board may initiate a joint project with another state agency to the
extent that the project supports the programmatic goals of both the state child abuse and neglect prevention board and
the state agency. The department may invoice the state agency for shared costs of a joint project in an amount
authorized by the state agency, and the state child abuse and neglect prevention board may receive and expend funds
for shared costs of ajoint project in addition to those authorized by part 1.

(3) From the funds appropriated in part 1 for children’s trust fund, the department may utilize interest and investment
revenue from the current fiscal year only for programs, administration, services, or all sanctioned by the child abuse
and neglect prevention board.

Sec. 509. (1) From the funds appropriated in part 1, the department shall not expend funds to preserve or reunite a
family, unless there is a court order requiring the preservation or reuniting of the family or the court denies the petition,
if either of the following would result:

(a) A child would be living in the same household with a parent or other adult who has been convicted of criminal
sexual conduct against a child.

(b) A child would be living in the same household with a parent or other adult against whom there is a substantiated
charge of sexual abuse against a child.

(2) Notwithstanding subsection (1), this section shall not prohibit counseling or other services provided by the
department, if the service is not directed toward influencing the child to remain in an abusive environment, justifying
the actions of the abuser, or reuniting the family.

Sec. 510. The department shall not be required to put up for bids contracts with service providers if currently only
1 provider in the service area exists.

Sec. 513. The department shall not expend funds appropriated in part 1 to pay for the placement of a child in an
out-of-state facility unless all of the following conditions are met:

(a) Thereis no appropriate placement available in this state within 100 miles of the child’s home, while an out-of -state
placement does exist within 100 miles of the child’s home.

(b) The out-of-state facility meets all of the licensing standards of this state for a comparable facility.

(c) The out-of-state facility meets all of the applicable licensing standards of the state in which it is located.

(d) The department has done an on-site visit to the out-of-state facility, reviewed the facility records, and reviewed
licensing records and reports on the facility and believes that the facility is an appropriate placement for the child.

Sec. 514. The department shall make a comprehensive report concerning children’s protective services (CPS) to the
legislature, including the senate and house policy offices and the state budget director, by January 1, 2006, that shall
include al of the following:

(a) Statistical information including, at a minimum, all of the following:

(i) The total number of reports of abuse or neglect investigated under the child protection law, 1975 PA 238,
MCL 722.621 to 722.638, and the number of cases classified under category | or category Il and the number of cases
classified under category 111, category 1V, or category V.
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(ii) Characteristics of perpetrators of abuse or neglect and the child victims, such as age, relationship, socioeconomic
status, race, and ethnicity and whether the perpetrator exposed the child victim to criminal drug activity, including the
manufacture of illicit drugs, that exposed the child victim to significant health and environmental hazards.

(iif) The mandatory reporter category in which the individual who made the report fits, or other categorization if the
individual is not within a group required to report under the child protection law, 1975 PA 238, MCL 722.621 to
722.638.

(b) New policies related to children’s protective services including, but not limited to, major policy changes and
court decisions affecting the children’s protective services system during the immediately preceding 12-month period.

(c) The number of cases in category |11 closed during the time period covered by the report categorized as follows:

(i) Transfer to foster care.

(ii) Risk of further child abuse or neglect has been reduced to an acceptable level.

(d) The department policy, or changes to the department policy, regarding termination of parental rights or foster
placement for children who have been exposed to the production of illicit drugs in their dwelling place or a place
frequented by the children.

Sec. 515. From the funds appropriated in part 1 for foster care payments and Wayne County foster care payments
and related administrative costs, the department shall implement a performance based managed care approach to
contracting for foster care services with private, nonprofit agencies. The goal of these contracts shall be to provide
incentives for agencies to improve the process of placing children in permanent placements and reducing the time
children spend in foster care. The department shall report to the senate and house appropriations subcommittees on the
department budget, the senate and house fiscal agencies and policy offices, and the state budget office on this foster
care permanency program and make recommendations for program expansion to all the counties of this state no later
than August 30, 2006. The department shall develop these recommendations with sufficient detail that permanency
programs may be implemented as soon as possible after September 30, 2006.

Sec. 517. (1) From the funds appropriated in part 1, the department is authorized to allocate funds to multipurpose
collaborative bodies to address issues raised in the Binsfeld children’s commission report issued in July 1996. Priority
for activities and services will be given to at-risk children and families and cases classified by the department as
category |11 or category IV under sections 8 and 8d of the child protection law, 1975 PA 238, MCL 722.628 and
722.628d.

(2) Funds appropriated in part 1 for zero to three may be used to fund community-based collaborative prevention
services designed to do any of the following:

(a) Foster positive parenting skills especially for parents of children under 3 years of age.

(b) Improve parent/child interaction.

(c) Promote access to needed community services.

(d) Increase local capacity to serve families at risk.

(e) Improve school readiness.

(f) Support healthy family environments that discourage alcohol, tobacco, and other drug use.

(3) The appropriation provided for in subsection (2) is to fund secondary prevention programs as defined in the
children’s trust fund's preapplication materials for fiscal year 2005-2006 direct services grants.

(4) Projects funded through the appropriation provided for in subsection (2) shall meet all of the following criteria:

(a) Be awarded through a joint request for proposal process established by the department in conjunction with the
children’s trust fund and the state human services directors.

(b) Be secondary prevention initiatives. Funds are not intended to be expended in cases in which neglect or abuse
has been substantiated.

(c) Demonstrate that the planned services are part of a community’s integrated comprehensive family support
strategy endorsed by the local multipurpose collaborative body.

(d) Provide a 25% local match of which not more than 10% is in-kind goods or services unless the maximum
percentage is waived by the state human services directors.

(5) As used in this section, “state human services directors” means the director of the department of community
health, the director of the department of education, and the director of the department.

Sec. 523. (1) From the funds appropriated in part 1 for youth in transition, domestic violence prevention and
treatment, and teenage parent counseling, the department is authorized to make allocations of TANF funds only to the
agencies that report necessary data to the department for the purpose of meeting TANF eligibility reporting requirements.

(2) The agencies receiving teenage parent counseling TANF funds shall report to the department on both of the
following:

(a) Whether program services have impacted the following issue areas:

(i) The number of teen participants having fewer repeat pregnancies.

(ii) The completion rate for high school diplomas or GEDs.

(iii) The teen participants' rate of self-sufficiency.

(iv) The number of father participants.
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(b) How many teens participate in the programs and have access to any or all of the following services:

(i) Adult supervised, supportive living arrangements.

(i1) Pregnancy prevention services or referrals.

(iii) Required completion of high school or receipt of GED, including child care to assist young mothers to focus on
achievement.

(iv) Support services, including, but not limited to, health care, transportation, and counseling.

(v) Parenting and life-skills training.

(vi) Education, job training, and employment services.

(vii) Transition services in order to achieve self-sufficiency.

(viii) Instruction on self-protection.

(3) Agencies receiving teenage parent counseling funds shall provide at least 10% in matching funds, through any
combination of local, state, or federal funds or in-kind or other donations.

Sec. 524. The department shall report on prevention programs for which funds are appropriated in part 1 to the
senate and house appropriations subcommittees on the department budget during the annual budget presentation. The
report shall contain all of the following for each program:

(a) The average cost per recipient served.

(b) Measurable performance indicators.

(c) Desired outcomes or results and goals that can be measured on an annual basis, or desired results for a defined
number of years.

(d) Monitored results.

(e) Innovations that may include savings or reductions in administrative costs.

Sec. 531. (1) From the funds appropriated in part 1, the department shall make claims for and pay to local units of
government a portion of federal title IV-E revenues earned as a result of eligible costs incurred by local units of
government.

(2) The department shall make payments under subsection (1) only to local units of government that have entered
into formal agreements with the department. The agreement must include all of the following:

(a) Provide for the department to retain 50% of the federal revenues earned.

(b) Provide for department review and approval of the local unit’'s plan for allocating costs to title IV-E.

(c) Provide for the local unit of government to submit bills at times, and in the format, specified by the department.

(d) Specify that the local unit of government is responsible for meeting all federal title IV-E regulation requirements,
including reporting requirements, with regard to the activities and costs being billed to title IV-E.

(e) Provide for the local unit of government to pay the state for the amount of any federal revenues paid to the local
unit that may subsequently be disallowed by the federal government.

(f) Be signed by the director of the department, the chief executive officer of the local government agency providing
the title IV-E services, the chair of the county board of commissioners, and the chief executive officer of the county.

Sec. 532. (1) The department, in collaboration with representatives of private child and family agencies, shall
continue to review policies, practices, and procedures involving the annual licensing review and the annual contract
compliance review conducted by the department regarding child placing agencies and child caring institutions. The
review shall include efforts to identify duplication of staff activities and information sought from child placing
agencies and child caring institutions in the annual review process.

(2) The department shall develop a streamlined licensing contract compliance review process where possible,
including potential for utilizing deeming status for nationally accredited agencies. The department shall report to the
senate and house appropriations subcommittees on the department budget, the senate and house fiscal agencies and
policy offices, and the state budget director on or before January 15, 2006 on the implementation of the licensing and
contract compliance review process.

Sec. 533. (1) The department shall make payments to private nonprofit child placing facilities for title I V-E out-of-home
care services within 30 days of receiving all necessary documentation from those agencies.

(2) The department shall explore various types of automated payments to private nonprofit child placing facilities to
improve speed and accuracy of payments.

Sec. 536. The department shall not implement a geographically based assignment system for foster care unless
determined to be in the best interests of the foster children.

Sec. 537. (1) The department shall offer private nonprofit licensed agencies the first opportunity to provide foster
care services for new foster children entering the system in a county when the department’s direct care caseload for
foster care is greater than 20 cases per foster care worker. This section only applies if the private nonprofit licensed
agency has an available placement at the time the child needs to be placed, the placement is not contrary to the best
interests of the child or the child's siblings, and the private nonprofit licensed agency has a direct care caseload for
foster care that is no greater than 20 cases per foster care caseworker.

(2) The department, in conjunction with private child placing agencies, shall develop a methodology for measuring
goals, objectives, and performance standards for the delivery of foster care and adoption services. These goals,
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objectives, and performance standards shall apply to both public and private delivery of child welfare services, and
data shall be collected from both private and public child welfare programs that can be used to evaluate performance
achievements, including, but not limited to, the following:

(a) Average caseload per foster care worker.

(b) Average cost per case to the department and any other governmental agency.

(c) Range of services provided.

(d) Program outcomes, including the average length of stay in residential treatment and foster care.

(3) The department shall submit a quarterly report to the legislature, beginning December 31, 2005, outlining the
progress of the development of the goals, objectives, and performance standards, as well as the information collected
through the implementation of the measurement program.

(4) The department, in collaboration with child placing agencies, shall develop a strategy for implementing the
requirements of MCL 400.1150. As part of the implementation strategy, the department caseworkers responsible for
the preparation of recommendations to the court for juvenile placements shall provide, as part of the placement
recommendation, information regarding the requirements.

Sec. 539. The department shall work in collaboration with representatives from private nonprofit child placing
agencies to ensure appropriate placement for children who have been adjudicated abused, neglected, or delinquent and
for whom residential treatment is required. The department and the representatives from the private nonprofit child
placing agencies shall focus on statewide placement criteriato address the best interest of the child in need of services.
The placement criteria shall include a continuum of care settings and options as appropriate for each child and his or
her needs at specific times, including home placements, relative placements, shelter placements, and other options.

Sec. 540. Counties shall be subject to 50% charge-back for the use of alternative regional detention services, if those
detention services do not fall under the basic provision of section 117e of the social welfare act, 1939 PA 280,
MCL 400.117e, or if a county operates those detention services programs primarily with professional rather than
volunteer staff.

Sec. 541. In order to be reimbursed for child care fund expenditures, counties are required to submit department-
developed reports to enable the department to document potential federally claimable expenditures. This requirement
is in accordance with the reporting requirements specified in section 117a(7) of the social welfare act, 1939 PA 280,
MCL 400.117a

Sec. 542. As a condition of receiving funds appropriated in part 1 for the child care fund, by February 15, 2006,
counties shall have an approved service spending plan for the fiscal year ending September 30, 2006. Counties must
submit the service spending plan to the department by December 15, 2005 for approval.

Sec. 544. The department shall consider approval of pilot projects with applications pending for accelerated
residential treatment.

Sec. 545. (1) The department shall implement a new specialized foster care system based upon the report and
recommendations required in section 545(2) of 2004 PA 344.

(2) The department shall report to the senate and house appropriations subcommittees for the department budget on
the number of new specialized foster care programs required under section 545(3) of 2004 PA 344 not later than
January 15, 2006. If no new specialized foster care programs have been authorized, the department shall provide an
explanation, a list of all applicants who applied but were denied, and a strategic plan to provide for new specialized
foster care programs.

(3) The department shall use money appropriated in part 1 for foster care payments and Wayne County foster care
payments to reduce rate disparities between providers of similar services in different geographic areas and to serve as
demonstration projects for further efforts in reducing these disparities in future years.

Sec. 548. (1) The director of the department shall convene a task force to study the disproportionate representation
of African-American and other children of color in the child welfare and juvenile justice systems of this state. The
department shall collaborate with private sector entities to develop a methodology for the task force to follow in
conducting the study and to seek public or private funding for the task force. At a minimum, the task force shall
examine the level of involvement of African-American and other children of color at each stage in the systems,
including the points of entry and each point at which a treatment decision is made and the outcomes for children
exiting the systems.

(2) The task force convened under subsection (1) shall consist of experts in social work, law, child welfare,
psychology, or related fields, and shall be appointed as follows:

(a) Two members appointed by the senate majority leader.

(b) Two members appointed by the speaker of the house.

(c) Three members appointed by the governor, including a representative of the department.

(3) The task force created under subsection (1) shall report to the department on the results of the study required by
subsection (1) and make administrative and legislative recommendations for appropriate program services to reduce
existing disparities and bias in the systems and improve the long-term outcomes for children of color who are served
by the systems.
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(4) By December 31, 2006, the department shall report the results of the study received under subsection (3) to the
senate and house appropriations subcommittees on the department budget, the senate and house standing committees
with jurisdiction over families and human services issues, the senate and house fiscal agencies and policy offices, and
the state budget office.

Sec. 549. The department shall meet with personnel employed by the office of the children’s ombudsman and the
state court administrative office’s foster care review board to investigate streamlining the oversight process for child
welfare services. The intent of the legislature is to ensure appropriate and adequate oversight while reducing
duplication and redundancy between government offices.

Sec. 550. (1) The department shall develop, in cooperation with the department of community health or other
appropriate medical or health experts, materials for distribution to foster care parents and families on the health risks
to children from use of tobacco and secondhand smoke.

(2) The department, using public and private resources, shall implement a pilot program to offer foster care parents
nicotine patches or other smoking cessation products to reduce the health risk to foster children.

(3) The department shall report to the senate and house appropriations subcommittees for the department budget on
the results of the pilot program implemented under subsection (2) not later than September 30, 2006.

Sec. 551. The department shall submit a report not later than September 30, 2006 to the senate and house
appropriations subcommittees on the department budget that includes the number of children in foster homes where
parents smoke, the subsequent health costs incurred, and what the impact would be on foster care recruitment if being
a nonsmoker was a requirement for foster parenting.

Sec. 552. (1) The director of the department shall convene a task force to be known as the interdepartmental task
force on services to at-risk youth transitioning to adulthood. The task force shall perform all of the following with
respect to services to at-risk youth:

(a) Assess currently available services.

(b) Determine the extent of coordination and cooperation among currently available programs and services
administered by the department and by other departments and agencies of this state.

(c) Identify methods to enhance coordination of current services delivery.

(d) Identify potential available public and private resources and services.

(e) Develop a plan to ensure that all current public and private resources and services are effectively organized and
available.

(f) Recommend actions to enhance services.

(2) The director of the department shall seek participation on the task force created under subsection (1) from all of
the following:

(a) The director of the department of community health or the director’s designee.

(b) The director of the department of labor and economic growth or the director’s designee.

(c) The superintendent of public instruction or the superintendent’s designee.

(d) The state court administrator or his or her designee.

(e) The association for children’s mental health.

(f) The children’s chapter of the courts of Michigan.

(9) The Michigan probate judges association.

(h) The Michigan community mental health boards.

(i) Fight crime: invest in kids — Michigan.

(i) The Michigan association of school administrators.

(k) The Michigan association of united ways.

(I) The Michigan council on crime and delinquency.

(m) The Michigan federation for children and families.

(n) The Michigan network for youth and families.

(o) Michigan’s children.

(p) The school-community health alliance of Michigan.

(g) The student advocacy center of Michigan.

(r) The Skillman foundation.

(s) The W.K. Kellogg foundation.

(t) The C.S. Mott foundation.

(u) The Frey foundation.

(v) The Annie E. Casey foundation.

(w) Youth and adults who are currently or were formerly served by 1 or more services provided by the department
to at-risk youth.

(X) Representatives of faith-based organizations.

(3) By June 30, 2006, the task force created under subsection (1) shall report to the department. The report shall
include the task force findings, assessments, plan, and recommendations under subsection (2).
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(4) By September 30, 2006, the department shall provide to the senate and house of representatives standing
committees with primary jurisdiction over human service matters, the senate and house of representatives
appropriations subcommittees for the department budget, the senate and house fiscal agencies and policy offices, and
the state budget office the task force’s report under subsection (3) and identify any actions the department has taken
or intends to take as a result of the report.

PUBLIC ASSISTANCE (ADULTSLIVE AND WORK IN THE COMMUNITY)

Sec. 601. (1) The department may terminate a vendor payment for shelter upon written notice from the appropriate
local unit of government that a recipient’s rental unit is not in compliance with applicable local housing codes or when
the landlord is delinquent on property tax payments. A landlord shall be considered to be in compliance with local
housing codes when the department receives from the landlord a signed statement stating that the rental unit is in
compliance with local housing codes and that statement is not contradicted by the recipient and the local housing
authority. The department shall terminate vendor payments if a taxing authority notifies the department that taxes are
delinquent.

(2) Whenever a client agrees to the release of his or her name and address to the local housing authority, the
department shall request from the local housing authority information regarding whether the housing unit for which
vendoring has been requested meets applicable local housing codes. Vendoring shall be terminated for those units that
the local authority indicates in writing do not meet local housing codes until such time as the local authority indicates
in writing that local housing codes have been met.

(3) In order to participate in the rent vendoring programs of the department, a landlord shall cooperate in
weatherization and conservation efforts directed by the department or by an energy provider participating in an
agreement with the department when the landlord’s property has been identified as needing services.

Sec. 603. (1) The department, as it determines is appropriate, shall enter into agreements with energy providers by
which cash assistance recipients and the energy providers agree to permit the department to make direct payments to
the energy providers on behalf of the recipient. The payments may include heat and electric payment requirements
from recipient grants and amounts in excess of the payment requirements.

(2) The department shall establish caps for natural gas, wood, electric heat service, deliverable fuel heat services,
and for electric service based on available federal funds.

(3) The department shall review and adjust the standard utility allowance for the state food assistance program to
ensure that it reflects current energy costs in the state.

Sec. 604. (1) The department shall operate a state disability assistance program. Except as provided in subsection (3),
persons eligible for this program shall include needy citizens of the United States or aliens exempted from the
supplemental security income citizenship requirement who are at least 18 years of age or emancipated minors meeting
1 or more of the following requirements:

(a) A recipient of supplemental security income, social security, or medical assistance due to disability or 65 years
of age or older.

(b) A person with a physical or mental impairment which meets federal supplemental security income disability
standards, except that the minimum duration of the disability shall be 90 days. Substance abuse alone is not defined as
a basis for eligibility.

(c) A resident of an adult foster care facility, a home for the aged, a county infirmary, or a substance abuse treatment
center.

(d) A person receiving 30-day postresidential substance abuse treatment.

(e) A person diagnosed as having acquired immunodeficiency syndrome.

(f) A person receiving special education services through the local intermediate school district.

(g) A caretaker of a disabled person as defined in subdivision (a), (b), (e), or (f) above.

(2) Applicants for and recipients of the state disability assistance program shall be considered needy if they:

(a) Meet the same asset test as is applied to applicants for the family independence program.

(b) Have a monthly budgetable income that is less than the payment standards.

(3) Except for a person described in subsection (1)(c) or (d), a person is not disabled for purposes of this section if
his or her drug addiction or alcoholism is a contributing factor material to the determination of disability. “Material to
the determination of disability” means that, if the person stopped using drugs or alcohol, his or her remaining physical
or mental limitations would not be disabling. If his or her remaining physical or mental limitations would be disabling,
then the drug addiction or alcoholism is not material to the determination of disability and the person may receive state
disability assistance. Such a person must actively participate in a substance abuse treatment program, and the assistance
must be paid to a third party or through vendor payments. For purposes of this section, substance abuse treatment
includes receipt of inpatient or outpatient services or participation in alcoholics anonymous or a similar program.

(4) A refugee or asylee who loses his or her eligibility for the federal supplemental security income program by
virtue of exceeding the maximum time limit for eligibility as delineated in 8 USC 1612 and who otherwise meets the
eligibility criteria under this section shall be eligible to receive benefits under the state disability assistance program.
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Sec. 605. The level of reimbursement provided to state disability assistance recipients in licensed adult foster care
facilities shall be the same as the prevailing supplemental security income rate under the personal care category.

Sec. 606. County family independence agencies shall require each recipient of state disability assistance who has
applied with the social security administration for supplemental security income to sign a contract to repay any
assistance rendered through the state disability assistance program upon receipt of retroactive supplemental security
income benefits.

Sec. 607. The department’s ability to satisfy appropriation deductions in part 1 for state disability assistance/
supplemental security income recoveries and public assistance recoupment revenues shall not be limited to recoveries
and accruals pertaining to state disability assistance, or family independence assistance grant payments provided only
in the current fiscal year, but shall include all related net recoveries received during the current fiscal year.

Sec. 608. Adult foster care facilities providing domiciliary care or personal care to residents receiving supplemental
security income or homes for the aged serving residents receiving supplemental security income shall not require those
residents to reimburse the home or facility for care at rates in excess of those legislatively authorized. To the extent
permitted by federal law, adult foster care facilities and homes for the aged serving residents receiving supplemental
security income shall not be prohibited from accepting third-party payments in addition to supplemental security
income provided that the payments are not for food, clothing, shelter, or result in a reduction in the recipient’'s
supplemental security income payment.

Sec. 609. The state supplementation level under the supplemental security income program for the personal care/
adult foster care and home for the aged categories shall not be reduced during the fiscal year beginning October 1, 2005
and ending September 30, 2006.

Sec. 610. In developing good cause criteria for the state emergency relief program, the department shall grant
exemptions if the emergency resulted from unexpected expenses related to maintaining or securing employment.

Sec. 611. (1) The department shall not require providers of burial services to accept state payment for indigent
burials as payments in full. Each provider shall be permitted to collect additional payment from relatives or other
persons on behalf of the deceased. The total in additional payments shall not exceed $2,600.00.

(2) Any additional payment collected pursuant to subsection (1) shall not increase the maximum charge limit for
state payment as established by law.

Sec. 612. For purposes of determining housing affordability eligibility for state emergency relief, a group is
considered to have sufficient income to meet ongoing housing expenses if their total housing obligation does not
exceed 75% of their total net income.

Sec. 613. From the funds appropriated in part 1 for state emergency relief, the maximum allowable charge limit for
indigent burials shall be $909.00. The funds shall be distributed as follows: $579.00 for funeral directors; $192.00 for
cemeteries or crematoriums; and $138.00 for the provider of the vault.

Sec. 614. The funds available in part 1 for burial services shall be available if the deceased was an eligible recipient
and an application for emergency relief funds was made within 10 days of the burial or cremation of the deceased
person. Each provider of burial services shall be paid directly by the department.

Sec. 615. Except as required by federal law or regulations, funds appropriated in part 1 shall not be used to provide
public assistance to a person who is an illegal alien. This section shall not prohibit the department from entering into
contracts with food banks or emergency shelter providers who may, as a normal part of doing business, provide food
or emergency shelter to individuals.

Sec. 616. The appropriation in part 1 for the weatherization program shall be expended in such a manner that at |east
25% of the households weatherized under the program shall be households of families receiving 1 or more of the
following:

(a) Family independence assistance.

(b) State disability assistance.

(c) Food assistance.

(d) Supplemental security income.

Sec. 617. In operating the family independence program with funds appropriated in part 1, the department shall not
approve as a minor parent’s adult supervised household a living arrangement in which the minor parent lives with his
or her partner as the supervising adult.

Sec. 618. The department may only reduce, terminate, or suspend assistance provided under the social welfare act,
1939 PA 280, MCL 400.1 to 400.119b, without prior notice in 1 or more of the following situations:

(a) The only eligible recipient has died.

(b) A recipient member of a program group or family independence assistance group has died.

(c) A recipient child is removed from his or her family home by court action.

(d) A recipient requests in writing that his or her assistance be reduced, terminated, or suspended.

(e) A recipient has been approved to receive assistance in another state.

(f) A change in either state or federal law that requires automatic grant adjustments for classes of recipients.

(g) The only eligible recipient in the household has been incarcerated.
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Sec. 619. The department shall exempt from the denial of title IV-A assistance and food assistance benefits,
contained in 21 USC 862a, any individual who has been convicted of a felony that included the possession, use, or
distribution of a controlled substance, after August 22, 1996, provided that the individual is not in violation of his or
her probation or parole requirements. Benefits shall be provided to such individuals as follows:

(a) A third-party payee or vendor shall be required for any cash benefits provided.

(b) An authorized representative shall be required for food assistance receipt.

Sec. 621. Funds appropriated in part 1 may be used to support multicultural assimilation and support services. The
department shall distribute all of the funds described in this section based on assessed community needs.

Sec. 627. (1) From the funds appropriated in part 1 for day care services, the department may contract to administer
an amount not to exceed $1,350,000.00 for the “enhance quality improvement program” (EQUIP) grants. A priority for
the expenditure of EQUIP funds shall be given to providers to expand access to child care, specifically 24-hour care,
care for children of parents working evening or night shifts, and weekend care. A child care program shall not be
eligible for an EQUIP grant unless 25% or more of its clients receive day care payments from the department.

(2) From the funds appropriated in part 1 for day care services, the department may establish an additional fund of
at least $350,000.00 for a grant pool for an “enhance quality improvement program” (EQUIP) specifically to establish
new family and group home day care providers.

Sec. 631. The department shall maintain policies and procedures to achieve all of the following:

(@) The identification of individuals on entry into the system who have a history of domestic violence, while
maintaining the confidentiality of that information.

(b) Referral of persons so identified to counseling and supportive services.

(c) In accordance with a determination of good cause, the waiving of certain requirements of family independence
programs where compliance with those requirements would make it more difficult for the individual to escape domestic
violence or would unfairly penalize individuals who have been victims of domestic violence or who are at risk of
further domestic violence.

Sec. 635. Within 6 business days of receiving all information necessary to process an application for payments for
child day care, the department shall determine whether the child day care provider to whom the payments, if approved,
would be made, is listed on the child abuse and neglect central registry. If the provider is listed on the central registry,
the department shall immediately send written notice denying the applicant’s request for child day care payments.

Sec. 640. (1) From the funds appropriated in part 1 for day care services, the department may continue to provide
infant and toddler incentive payments to child day care providers serving children from 0 to 2-1/2 years of age who
meet licensing or training requirements.

(2) The use of the funds under this section should not be considered an ongoing commitment of funding.

Sec. 641. In collaboration with Central Michigan University, the department shall develop and disseminate read,
educate, and develop youth (R.E.A.D.Y) kits to parents of preschool and kindergarten children to provide these parents
with information about how they can prepare their children for reading success.

Sec. 643. As a condition of receipt of federal TANF funds, homeless shelters shall collaborate with the department
to obtain necessary TANF eligibility information on families as soon as possible after admitting a family to the
homeless shelter. From the funds appropriated in part 1 for homeless shelter contracts, the department is authorized to
make allocations of TANF funds only to the agencies that report necessary data to the department for the purpose of
meeting TANF eligibility reporting requirements. Homel ess shelters that do not report necessary data to the department
for the purpose of meeting TANF eligibility reporting requirements will not receive reimbursements which exceed the
per diem amount they received in fiscal year 2000. The use of TANF funds under this section should not be considered
an ongoing commitment of funding.

Sec. 645. An individual or family is considered homeless, for purposes of eligibility for state emergency relief, if
living temporarily with others in order to escape domestic violence. For purposes of this section, domestic violence is
defined and verified in the same manner as in the department’s policies on good cause for not cooperating with child
support and paternity requirements.

Sec. 648. From the funds appropriated in part 1 for public assistance, the department may make assistance payments
to recipients beyond the 5-year limit set by the personal responsibility and work opportunity reconciliation act of 1996,
Public Law 104-193, 110 Stat. 2105, providing the recipient is complying with asset, income, and participation
standards set as a condition of eligibility to receive assistance and clearly demonstrates that he or she is making
progress in becoming self-sufficient.

Sec. 653. From the funds appropriated in part 1 for food assistance, an individual who is the victim of domestic
violence and does not qualify for any other exemption may be exempt from the 3-month in 36-month limit on receiving
food assistance under 7 USC 2015. This exemption can be extended an additional 3 months upon demonstration of
continuing need.

Sec. 657. (1) The department shall fund a statewide before- or after-school program to provide youth with a safe,
engaging environment to motivate and inspire learning outside the traditional classroom setting. Before- or after-school
program eligibility is limited to geographic areas near school buildings that do not meet federal no child left behind
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annual yearly progress (AY P) requirements and that include the before- or after-school programs in the AYP plans as
a means to improve outcomes. Before-school programs are limited to elementary school-aged children. Effective
before- or after-school programs combine academic, enrichment, and recreation activities to guide learning and inspire
children and youth in various activities. The before- or after-school programs can meet the needs of the communities
served by the programs.

(2) The department shall work in collaboration with independent contractors to put into practice a program
establishing quality before- or after-school programs for children in kindergarten to ninth grades. In order for an
independent contractor to receive TANF funds, a child served must be a member of a family with an income that does
not exceed 200% of the federal poverty guidelines published by the United States department of health and human
services.

(3) The department shall, through a competitive bid process, provide grants or contracts up to $5,000,000.00 in
TANF funds for the program based on community needs. A county shall receive no more than 20% of the funds
appropriated in part 1 for this program. From the funds appropriated in part 1 for before- or after-school programs
within day care services, the department is authorized to make allocations of funds only to the agencies that report
necessary data to the department for the purpose of meeting TANF and maintenance of effort eligibility reporting
requirements. The use of funds under this section should not be considered an ongoing commitment of funding.

(4) The before- or after-school programs shall include academic assistance, including assistance with reading and
writing, and at least 3 of the following topics:

(a) Abstinence-based pregnancy prevention.

(b) Chemical abuse and dependency including nonmedical services.

(c) Gang violence prevention.

(d) Preparation toward future self-sufficiency.

(e) Leadership development.

(f) Case management or mentoring.

(g) Parental involvement.

(h) Anger management.

(5) The department may enter into grants or contracts with independent contractors including, but not limited to,
faith-based organizations, boys or girls clubs, schools, or nonprofit organizations. The department shall grant priority
in funding independent contractors who secure at least 25% in matching funds. The matching funds may either be
fulfilled through local, state, or federal funds, and/or through in-kind or other donations.

(6) A referral to a program may be made by, but is not limited to, any of the following: a teacher, counselor, parent,
police officer, judge, or social worker.

(7) By January 30, 2006, the department before- or after-school program expenditures shall be audited and the
department shall work in collaboration with independent contractors to provide a report on the before- or after-school
program to the senate and house standing committees dealing with human services, the senate and house appropriations
subcommittees for the department budget, the senate and house fiscal agencies, and the senate and house policy offices.
The report shall include the number of participants and the average cost per participant, as well as changes noted in
program participants in any of the following categories:

(a) Juvenile crime.

(b) Aggressive behavior.

(c) Academic achievement.

(d) Development of new skills and interests.

(e) School attendance and dropout rates.

(f) Behavioral changes in school.

Sec. 660. From the funds appropriated in part 1 for food bank funding, the department is authorized to make
allocations of TANF funds only to the agencies that report necessary data to the department for the purpose of meeting
TANF eligibility reporting requirements. Th