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Introduced by Senator Sanborn

ENROLLED SENATE BILL No. 470

AN ACT to amend 1998 PA 58, entitled “An act to create a commission for the control of the alcoholic beverage
traffic within this state, and to prescribe its powers, duties, and limitations; to provide for powers and duties for certain
state departments and agencies; to impose certain taxes for certain purposes; to provide for the control of the alcoholic
liquor traffic within this state and to provide for the power to establish state liquor stores; to prohibit the use of certain
devices for the dispensing of alcoholic vapor; to provide for the care and treatment of alcoholics; to provide for the
incorporation of farmer cooperative wineries and the granting of certain rights and privileges to those cooperatives; to
provide for the licensing and taxation of activities regulated under this act and the disposition of the money received
under this act; to prescribe liability for retail licensees under certain circumstances and to require security for that
liability; to provide procedures, defenses, and remedies regarding violations of this act; to provide for the enforcement
and to prescribe penalties for violations of this act; to provide for allocation of certain funds for certain purposes; to
provide for the confiscation and disposition of property seized under this act; to provide referenda under certain
circumstances; and to repeal acts and parts of acts,” (MCL 436.1101 to 436.2303) by adding section 1030.

The People of the State of Michigan enact:

Sec. 1030. (1) A retailer selling beer in a keg shall do all of the following:

(a) Attach an identification tag, as prescribed by the commission, on the keg before or at the time of the sale of the
beer.

(b) Require the purchaser of the beer to complete and sign a receipt as prescribed by the commission under
subsection (2) after presentation of a driver license or state of Michigan identification card. If the purchaser of the beer
does not possess a driver license or state of Michigan identification card, the retailer shall not sell beer in a keg to the
customer.

(c) Refuse to return the keg deposit if the identification tag is not attached when returned.
(d) Retain a keg deposit as specified in R 436.1629 of the Michigan administrative code.

(2) The commission shall prescribe the receipt described in subsection (1) for use in the sale of beer by the keg. The
receipt shall contain at least a place for the printed name, address, telephone number of the purchaser of the beer, the
driver license or state of Michigan identification number of the purchaser, and the beer keg tag number. The purchaser
of the beer shall sign the receipt. The retailer shall not sell beer in a keg unless the receipt is completed and accompanied
by the signature of the purchaser. A notice containing the information described in subdivisions (a), (b), and (c) shall be
printed on the receipt in boldfaced type the same size as the type used on other parts of the receipt. The notice shall
state all of the following:

(a) That the retailer will not return the keg deposit to the purchaser of the beer if the tag is not attached to the keg
upon its return.
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(b) That the individual signing the receipt does so with the understanding that he or she agrees not to damage the
keg and not to remove or alter the attached tag.

(c) That the individual signing the receipt does so with the understanding that he or she is subject to liability for
serving the beer to any minor.

(3) The commission shall make identification tags available to retailers selling beer in a keg. The identification tags
shall be of such size and materials as to make the identification tags easily removable for the purpose of the cleaning
and the reusing of the keg by the owner of the keg. Upon request, the commission shall distribute and make available
the tags in numbered lots to retailers selling beer in a keg.

(4) Retailers selling beer in a keg shall retain a copy of the receipt described in subsection (1) for not less than
30 days after the date the keg was returned and shall make the copy available for inspection by the commission and law
enforcement agencies.

(5) Notwithstanding section 909, a person violating this section under the following circumstances is subject to the
applicable sanctions:

(a) A retailer who has failed to apply an identification tag on a keg, intentionally failed to complete the receipt as
prescribed by the commission, or failed to obtain the purchaser’s signature on the receipt is liable for an administrative
fine of not more than $50.00.

(b) A person who is not a retailer or a wholesaler licensed by the commission is guilty of a misdemeanor punishable
by imprisonment for not more than 93 days or a fine of not more than $500.00, or both, for any of the following:

(i) Removing an identification tag from a keg containing beer.
(i) Allowing the removal of an identification tag from a keg of beer purchased by that individual.
(i21) Providing false information in the purchase of beer in a keg.

(6) This section requires the attaching of a tag to a beer keg sold at retail for use by a member of the general public
and does not require a retailer or licensee to attach a tag to a keg that is being used for on-premises consumption only,
being stored, being transported, or being used by a caterer providing the catering service.

(7) This section does not prohibit a commission agent or a law enforcement agent from returning an untagged keg
and receiving the keg deposit on behalf of the commission or the law enforcement agency.

(8) As used in this section, “keg” means any brewery-sealed individual container having liquid capacity of 5 gallons
or more.

This act is ordered to take immediate effect.
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