No. 57

STATE OF MICHIGAN

JOURNAL
OF THE

House of Representatives
97th Legislature

REGULAR SESSION OF 2014

House Chamber, Lansing, Wednesday, June 11, 2014.

The House was called to order by the Speaker Pro Tempore.

10:00 a.m.

The roll was called by the Clerk of the House of Representatives, who announced that a quorum was present.

Abed—present
Banks—present
Barnett—present
Bolger—present
Brinks—present
Brown—present
Brunner—present
Bumstead—present
Callton—present
Cavanagh—present
Clemente—present
Cochran—present
Cotter—present
Crawford—present
Daley—present
Darany—present
Denby—present
Dianda—present
Dillon—present
Driskell—present
Durhal—present
Faris—present
Farrington—present
Forlini—present
Foster—present
Franz—present
Geiss—present
Genetski—present

e/d/s = entered during session

Glardon—present
Goike—present
Graves—present
Greimel—present
Haines—present
Haugh—present
Haveman—present
Heise—present
Hobbs—present
Hooker—present
Hovey-Wright—present
Howrylak—present
Irwin—present
Jacobsen—present
Jenkins—present
Johnson—present
Kandrevas—present
Kelly—present
Kesto—present
Kivela—present
Knezek—present
Kosowski—present
Kowall—present
Kurtz—present
LaFontaine—present
Lamonte—present
Lane—present
Lauwers—present

LaVoy—present
Leonard—present
Lipton—present
Lori—present
Lund—present
Lyons—present
MacGregor—present
MacMaster—present
McBroom—present
McCann—present
McCready—present
McMillin—present
Muxlow—present
Nathan—present
Nesbitt—present
O’Brien—present
Oakes—present
Olumba—e/d/s
Outman—present
Pagel—present
Pettalia—present
Phelps—present
Poleski—present
Potvin—present
Price—present
Pscholka—present
Rendon—present

Roberts—present
Robinson—present
Rogers—present
Rutledge—present
Santana—present
Schmidt—present
Schor—present
Segal—present
Shirkey—present
Singh—present
Slavens—present
Smiley—present
Somerville—present
Stallworth—present
Stamas—present
Stanley—present
Switalski—present
Talabi—present
Tlaib—present
Townsend—present
VerHeulen—present
Victory—present
Walsh—present
Yanez—present
Yonker—present
Zemke—present
Zorn—present
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Rev. John H. Burns II, Pastor of St. Matthew A.M.E. Church in Lansing, offered the following invocation:

“Most Gracious and Merciful God in heaven, Grand Architect of the Universe, God of grace and glory, God of Abraham,
Isaac, and Jacob, God of creation and God of our salvation; God of our weary years and God of our silent tears, we laud
and magnify Your holy name. We adore You for You are worthy to be praised and thank You for all You have already
done. We thank You, that You have heard us and You always hear us as we pray in faith, according to Your will.

As we approach Your throne room, the seat of all power, we come knowing that You are able to do abundantly above
all we ask or think, according to the divine power that works in us. Please God, fill this House with Your power. So we
come ... as humbly as we know how asking You to forgive us all of our sins and unrighteousness. We thank You for our
help in ages past and our hope for years to come. We pray for the historic day of June 19th, a day of celebration for the
freedom of a segment of Your people that freedom will live on. Thank You for the moving of Your Spirit that moved on
the hearts of President Lincoln and Congress many years ago to set all people free.

We thank You God that we celebrate the 10th anniversary of the historic legislation made by this august body,
proclaiming Juneteenth as a state holiday in Michigan, making Michigan the 19th state in our nation to boldly exhibit the
embracing of freedom for all Americans and thereby demonstrating the progressive nature of our state.

Now Lord, we pray that You will move by Your Holy Spirit on the hearts of these state legislators in this House to rule
and reign, through the passing of fair and righteous legislation, that will benefit all citizens of this state. We are grateful
for these men and women who serve with distinction. Father God, we pray that You give them wisdom and humility to
deliberate and pass just laws that bless every citizen of this state. Lead and guide them that they be filled with godly
and reverent fear, as they make decisions and hold debates. We pray that we become one state, united under You God.
We honor humane government that You created to bring about order through ordinances which illustrates Your divine
judgment.

Heavenly Father, we thank You that this state legislature still believes in the power of prayer and has decided to make it
a House of prayer. We ask Your blessing upon their homes and families and upon the governor and other elected officials
throughout our cities and counties. Please be merciful upon the businesses and our economy that we may prosper to Your
glory and honor.

Now Lord, let this day be a day like no other day, make a godly impact of epic proportion that will stand for generations
yet to come. Guard us, guide us and govern us as never before. We are grateful for this opportunity look to You and
call on Your awesome name. Day by day, we pray that You give this body the passion for righteousness and justice. We
know that the prayers of the righteous availth much. We bless You and we praise You and we ask all these blessings in
the strong name of Jesus. Amen.”

The Speaker Pro Tempore called Associate Speaker Pro Tempore Cotter to the Chair.

Motions and Resolutions

Reps. Walsh, Barnett, Brown, Crawford, Darany, Denby, Faris, Heise, Hooker, Howrylak, Lamonte, LaVoy, Poleski,
Singh and Stanley offered the following resolution:

House Resolution No. 386.

A resolution to commemorate the 200th anniversary of the Star Spangled Banner.

Whereas, Major George Armistead, the American commander at Fort McHenry in Baltimore Harbor, in 1813 requested
two large 15-star flags for the fort, a large 30' by 42' great garrison flag and smaller 17' by 25' storm flag, to be flown in
inclement weather; and

Whereas, Mary Young Pickersgill, a Baltimore seamstress, was commissioned to create both flags at a cost of $405.90 for
the garrison flag and $168.54 for the storm flag; and

Whereas, The British attack on Fort McHenry on September 13 and 14 of 1814 inspired Francis Scott Key to write the
lyric “In Defence of Fort M’Henry” to the tune of “To Anacreon in Heaven”. Key’s lyric was quickly printed and then
re-named “The Star-Spangled Banner” and performed publicly in the Baltimore area; and

Whereas, President Herbert Hoover signed the Act of Congress designating “The Star-Spangled Banner” as the National
Anthem of the United States of America on March 3, 1931; now, therefore, be it

Resolved by the House of Representatives, That the members of this legislative body commemorate the 200th anniversary
of the Star Spangled Banner. We urge local communities, elected officials, civic and religious leaders, educators, local
historians, and the general public to organize and hold special events in their communities in mid-September to help
commemorate this important chapter in American and Michigan history.

The question being on the adoption of the resolution,

The resolution was adopted.
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Reps. Darany, Barnett, Heise, LaVoy, Singh and Stanley offered the following resolution:

House Resolution No. 387.

A resolution to offer best wishes to Muslims in Michigan and worldwide, a joyous and meaningful observance of
Ramadan, a month of reflection and prayer.

Whereas, This month is observed in dedication to the Islamic principles and in commemoration of the month in which
the holy Quran was revealed to prophet Muhammad; and

Whereas, Muslims in Michigan and around the world will observe Ramadan by fasting, emphasizing self-discipline,
worship and reading the holy Quran to improve patience, humility, and spirituality; and

Whereas, Muslims spend this time in reflection and prayer, while strengthening the bonds of family and friendship; and

Whereas, There are over 2.7 million Muslims in the United States and Muslims make up approximately 23.4 percent
of the world’s population; and

Whereas, One of the largest and most productive populations of Muslims in the United States resides in Southeast
Michigan and will observe the holy month of Ramadan; and

Whereas, This month of sacrifice and contemplation begins on or about the evening of Sunday, June 29th, and continues
until on or about the evening of Wednesday, July 29th, with Eid al-Fitr, the celebration of Prophet Abraham’s sacrifice;
now, therefore, be it

Resolved by House of Representatives, That the members of this legislative body extend best wishes to Muslims in
Michigan and worldwide, a joyous and meaningful observance of Ramadan, a month of reflection and prayer.

The question being on the adoption of the resolution,

The resolution was adopted.

Reps. Nesbitt, Barnett, Darany, Faris, Lamonte, LaVoy and Stanley offered the following resolution:

House Resolution No. 388.

A resolution to memorialize the United States Congress to take such actions as are necessary to pass the Helping
Families in Mental Health Crisis Act of 2013.

Whereas, According to the Centers for Disease Control and Prevention, mental illness is defined as “health conditions
that are characterized by alterations in thinking, mood, or behavior (or some combination thereof) associated with distress
and/or impaired function.” The National Institute of Mental Health states, “While mental disorders are common in the
United States, the burden of illness is particularly concentrated among those who experience disability due to serious
mental illness (SMI)”; and

Whereas, In a given year, approximately ten million Americans experience serious mental illness, such as schizophrenia,
major depression, or bipolar disorder. Furthermore, approximately four million Americans experiencing serious mental
illness do not receive treatment in a given year. Laws, regulations, and misinterpretations frequently shut out families
attempting to get effective appropriate treatment for their loved ones in a mental health crisis; and

Whereas, There are ten times more individuals with serious mental illness in jails and prisons than in state psychiatric
hospitals. Federal laws and billing policies restrict the ability of persons on Medicaid to receive high-quality inpatient
and outpatient mental health treatment; and

Whereas, Current spending needs to be more focused on the most effective services and most severe mental illnesses.
United States Congressman Tim Murphy of Pennsylvania has introduced the Helping Families in Mental Health Crisis
Act of 2013 (H.R. 3717). The act would create a new Assistant Secretary for Mental Health and Substance-Abuse
Disorders to coordinate funding between agencies, collect increased data on treatment outcomes, and drive evidence-
based care. To address issues regarding the shortage of psychiatric professionals, the Helping Families in Metal Health
Crisis Act of 2013 would advance alternatives to inpatient care and prioritize early intervention; now, therefore, be it

Resolved by the House of Representatives, That we memorialize the United States Congress to take such actions as are
necessary to pass the Helping Families in Mental Crisis Act of 2013; and be it further

Resolved, That copies of this resolution be transmitted to the President of the United States Senate, the Speaker of the
United States House of Representatives, and the members of the Michigan congressional delegation.

The question being on the adoption of the resolution,

The resolution was adopted.

Reps. McCready, Barnett, Brown, Crawford, Darany, Denby, Faris, Heise, Howrylak, Lamonte, LaVoy, Poleski, Singh
and Stanley offered the following resolution:

House Resolution No. 389.

A resolution to declare June 7, 2014, as Childhood Cancer Survivors Day in the state of Michigan.

Whereas, Today, over 250,000 Americans are survivors of childhood cancer. Most children survive thanks to advances
in early cancer detection, treatment, and research; and
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Whereas, Children’s Hospital of Michigan, the oldest and largest hospital caring for the children of Michigan, has an
active and productive cancer survivor population. This demonstrates that a cancer diagnosis is no longer an automatic
death sentence; and

Whereas, In addition to Childhood Cancer Survivors Day, communities all across America will be celebrating life Saturday,
June 7, 2014, as part of the world’s largest cancer survivor event, the 26th annual National Cancer Survivors Day; now,
therefore, be it

Resolved by the House of Representatives, That members of this legislative body declare June 7, 2014, as Childhood
Cancer Survivors Day in the state of Michigan. We urge all citizens to join in this joyous celebration of life; and be it
further

Resolved, That a copy of this resolution be transmitted to Children’s Hospital of Michigan as evidence of our support
for their endeavors.

The question being on the adoption of the resolution,

The resolution was adopted.

Reps. Zorn, Rendon, Muxlow, Leonard, Graves, Kowall, Forlini, Jenkins, Denby, Heise, Hooker, Daley, Kelly, Lauwers,
Goike, VerHeulen, Franz, Farrington, Roberts, Lipton, Lane, Barnett, Brown, Crawford, Darany, Faris, Lamonte, Singh
and Stanley offered the following resolution:

House Resolution No. 390.

A resolution to urge the U.S. Department of Defense to provide toll-free calling to active duty military men and women
serving overseas, so that they may call family members in the U.S. without cost.

Whereas, Active duty military men and women and their families face a number of financial and emotional struggles
as a result of being internationally deployed. Increased costs realized by these families due to deployment include the
cost of staying in touch with family and loved ones in the United States; and

Whereas, Technology has provided a number of choices to connect with family including cell phones, satellite phones,
and the internet. However, these options require internet connections not available to all service members or are cost
prohibitive. Some cell phone plans cost as much as $2.50 per minute for each party no matter who initiates the call. A
10-minute call may cost as much as $50.00; and

Whereas, Connecting with family and friends on a regular basis is good for mental health and morale. However,
stressing over financial problems, especially ones created by trying to stay in touch with loved ones, causes difficulty in
focusing on the task at hand; and

Whereas, The Department of Defense currently provides phone centers at which soldiers are allowed limited, free
15-minute “morale calls” for those who are located on a base. Low-cost calling cards are also available, although families
must ensure the proper card is purchased for the proper phone service. None of the available options is as stress-free and
easy for the service member as regular access to toll-free calling; now, therefore, be it

Resolved by the House of Representatives, That we urge the U.S. Department of Defense to provide toll-free calling
to active duty military men and women serving overseas, so that they may call family members in the U.S. without cost;
and be it further

Resolved, That copies of this resolution be transmitted to the U.S. Secretary of Defense and the members of the
Michigan congressional delegation.

The resolution was referred to the Committee on Military and Veterans Affairs.

Rep. Stamas moved that the Committee on Military and Veterans Affairs be discharged from further consideration of
House Resolution No. 371.

(For first notice see House Journal No. 56, p. 1142.)

The question being on the motion made by Rep. Stamas,

The motion prevailed, a majority of the members serving voting therefor.

The Speaker laid before the House

House Resolution No. 371.

A resolution to urge the U.S. Department of Veterans Affairs to follow Federal Housing Administration guidelines as
they apply to site condominiums and view them as single-family homes as long as they meet certain criteria.

(For text of resolution, see House Journal No. 46, p. 843.)

(The resolution was discharged from the Committee on Military and Veterans Affairs on June 11.)

The question being on the adoption of the resolution,

The resolution was adopted.
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Messages from the Senate

The Speaker laid before the House

House Bill No. 4895, entitled

A bill to amend 1931 PA 328, entitled “The Michigan penal code,” by amending section 535 (MCL 750.535), as
amended by 2006 PA 374.

(The bill was received from the Senate on June 10, with substitute (S-1), full title inserted and immediate effect given
by the Senate, consideration of which, under the rules, was postponed until today, see House Journal No. 56, p. 1146.)

The question being on concurring in the substitute (S-1) made to the bill by the Senate,

The substitute (S-1) was concurred in, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 387 Yeas—95
Abed Franz Lamonte Rogers
Banks Geiss Lane Rutledge
Bolger Genetski Lauwers Schmidt
Brinks Glardon LaVoy Schor
Brown Goike Leonard Segal
Brunner Graves Lipton Singh
Bumstead Greimel Lori Slavens
Callton Haines Lund Smiley
Cavanagh Haugh Lyons Somerville
Clemente Heise MacGregor Stallworth
Cochran Hobbs McBroom Stamas
Cotter Hooker McCann Stanley
Crawford Hovey-Wright McCready Switalski
Daley Jenkins Muxlow Talabi
Darany Johnson Nesbitt Tlaib
Denby Kandrevas O’Brien Townsend
Dianda Kelly Oakes VerHeulen
Dillon Kesto Outman Victory
Driskell Kivela Phelps Walsh
Durhal Knezek Potvin Yanez
Faris Kosowski Price Yonker
Farrington Kowall Pscholka Zemke
Forlini Kurtz Rendon Zorn
Foster LaFontaine Roberts

Nays—14
Barnett Jacobsen Pagel Robinson
Haveman MacMaster Pettalia Santana
Howrylak McMillin Poleski Shirkey
Irwin Nathan

In The Chair: Cotter

The House agreed to the full title.
The bill was referred to the Clerk for enrollment printing and presentation to the Governor.

Rep. Stamas moved that House Committees be given leave to meet during the balance of today’s session.
The motion prevailed.
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Rep. Olumba entered the House Chambers.

The Speaker laid before the House

House Bill No. 4896, entitled

A bill to amend 1927 PA 175, entitled “The code of criminal procedure,” by amending section 16z of chapter XVII
(MCL 777.16z), as amended by 2007 PA 20.

(The bill was received from the Senate on June 10, with substitute (S-1), full title inserted and immediate effect given
by the Senate, consideration of which, under the rules, was postponed until today, see House Journal No. 56, p. 1146.)

The question being on concurring in the substitute (S-1) made to the bill by the Senate,

The substitute (S-1) was concurred in, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 388 Yeas—95
Abed Franz Lamonte Rogers
Banks Geiss Lane Rutledge
Bolger Genetski Lauwers Schmidt
Brinks Glardon LaVoy Schor
Brown Goike Leonard Segal
Brunner Graves Lipton Singh
Bumstead Greimel Lori Slavens
Callton Haines Lund Smiley
Cavanagh Haugh Lyons Somerville
Clemente Heise MacGregor Stallworth
Cochran Hobbs McBroom Stamas
Cotter Hooker McCann Stanley
Crawford Hovey-Wright McCready Switalski
Daley Jenkins Muxlow Talabi
Darany Johnson Nesbitt Tlaib
Denby Kandrevas O’Brien Townsend
Dianda Kelly Oakes VerHeulen
Dillon Kesto Outman Victory
Driskell Kivela Phelps Walsh
Durhal Knezek Potvin Yanez
Faris Kosowski Price Yonker
Farrington Kowall Pscholka Zemke
Forlini Kurtz Rendon Zorn
Foster LaFontaine Roberts

Nays—15
Barnett Jacobsen Olumba Robinson
Haveman MacMaster Pagel Santana
Howrylak McMillin Pettalia Shirkey
Irwin Nathan Poleski

In The Chair: Cotter

The House agreed to the full title.

The bill was referred to the Clerk for enrollment printing and presentation to the Governor.
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The Speaker laid before the House

House Bill No. 5131, entitled

A bill to amend 1996 PA 381, entitled “Brownfield redevelopment financing act,” by amending section 5 (MCL
125.2655), as amended by 2000 PA 145.

(The bill was received from the Senate on June 10, with substitute (S-2), full title inserted and immediate effect given
by the Senate, consideration of which, under the rules, was postponed until today, see House Journal No. 56, p. 1146.)

The question being on concurring in the substitute (S-2) made to the bill by the Senate,

The substitute (S-2) was concurred in, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 389 Yeas—108
Abed Genetski Lauwers Rendon
Banks Glardon LaVoy Roberts
Barnett Goike Leonard Rogers
Bolger Graves Lipton Rutledge
Brinks Greimel Lori Santana
Brown Haines Lund Schmidt
Brunner Haugh Lyons Schor
Bumstead Haveman MacGregor Segal
Callton Heise MacMaster Shirkey
Cavanagh Hobbs McBroom Singh
Clemente Hooker McCann Slavens
Cochran Hovey-Wright McCready Smiley
Cotter Irwin McMillin Somerville
Crawford Jacobsen Muxlow Stallworth
Daley Jenkins Nathan Stamas
Darany Johnson Nesbitt Stanley
Denby Kandrevas O’Brien Switalski
Dianda Kelly Oakes Talabi
Dillon Kesto Olumba Tlaib
Driskell Kivela Outman Townsend
Durhal Knezek Pagel VerHeulen
Faris Kosowski Pettalia Victory
Farrington Kowall Phelps Walsh
Forlini Kurtz Poleski Yanez
Foster LaFontaine Potvin Yonker
Franz Lamonte Price Zemke
Geiss Lane Pscholka Zorn
Nays—2
Howrylak Robinson

In The Chair: Cotter

The House agreed to the full title.
The bill was referred to the Clerk for enrollment printing and presentation to the Governor.

The Speaker laid before the House

House Bill No. 5132, entitled

A bill to amend 1974 PA 338, entitled “Economic development corporations act,” by amending section 4 (MCL
125.1604), as amended by 1987 PA 67.
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(The bill was received from the Senate on June 10, with substitute (S-2), full title inserted and immediate effect given
by the Senate, consideration of which, under the rules, was postponed until today, see House Journal No. 56, p. 1146.)

The question being on concurring in the substitute (S-2) made to the bill by the Senate,

The substitute (S-2) was concurred in, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 390 Yeas—108
Abed Genetski Lauwers Rendon
Banks Glardon LaVoy Roberts
Barnett Goike Leonard Rogers
Bolger Graves Lipton Rutledge
Brinks Greimel Lori Santana
Brown Haines Lund Schmidt
Brunner Haugh Lyons Schor
Bumstead Haveman MacGregor Segal
Callton Heise MacMaster Shirkey
Cavanagh Hobbs McBroom Singh
Clemente Hooker McCann Slavens
Cochran Hovey-Wright McCready Smiley
Cotter Irwin McMillin Somerville
Crawford Jacobsen Muxlow Stallworth
Daley Jenkins Nathan Stamas
Darany Johnson Nesbitt Stanley
Denby Kandrevas O’Brien Switalski
Dianda Kelly Oakes Talabi
Dillon Kesto Olumba Tlaib
Driskell Kivela Outman Townsend
Durhal Knezek Pagel VerHeulen
Faris Kosowski Pettalia Victory
Farrington Kowall Phelps Walsh
Forlini Kurtz Poleski Yanez
Foster LaFontaine Potvin Yonker
Franz Lamonte Price Zemke
Geiss Lane Pscholka Zorn
Nays—2
Howrylak Robinson

In The Chair: Cotter

The House agreed to the full title.

The bill was referred to the Clerk for enrollment printing and presentation to the Governor.

House Bill No. 5085, entitled

A bill to amend 1927 PA 372, entitled “An act to regulate and license the selling, purchasing, possessing, and carrying of
certain firearms, gas ejecting devices, and electro-muscular disruption devices; to prohibit the buying, selling, or carrying
of certain firearms, gas ejecting devices, and electro-muscular disruption devices without a license or other authorization;
to provide for the forfeiture of firearms and electro-muscular disruption devices under certain circumstances; to provide
for penalties and remedies; to provide immunity from civil liability under certain circumstances; to prescribe the powers
and duties of certain state and local agencies; to prohibit certain conduct against individuals who apply for or receive a
license to carry a concealed pistol; to make appropriations; to prescribe certain conditions for the appropriations; and to
repeal all acts and parts of acts inconsistent with this act,” by amending section 2 (MCL 28.422), as amended by 2012
PA 377.
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The Senate has substituted (S-1) the bill.

The Senate has passed the bill as substituted (S-1) and ordered that it be given immediate effect.
The Speaker announced that pursuant to Rule 42, the bill was laid over one day.

Rep. Stamas moved that Rule 42 be suspended.

The motion prevailed, 3/5 of the members present voting therefor.

The question being on concurring in the (S-1) made to the bill by the Senate,

The substitute (S-1) was concurred in, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 391 Yeas—109
Abed Glardon Lauwers Rendon
Banks Goike LaVoy Roberts
Barnett Graves Leonard Robinson
Bolger Greimel Lipton Rogers
Brinks Haines Lori Rutledge
Brown Haugh Lund Santana
Brunner Haveman Lyons Schmidt
Bumstead Heise MacGregor Schor
Callton Hobbs MacMaster Segal
Cavanagh Hooker McBroom Shirkey
Clemente Hovey-Wright McCann Singh
Cochran Howrylak McCready Slavens
Cotter Irwin McMillin Smiley
Crawford Jacobsen Muxlow Somerville
Daley Jenkins Nathan Stallworth
Darany Johnson Nesbitt Stamas
Denby Kandrevas O’Brien Stanley
Dianda Kelly Oakes Switalski
Dillon Kesto Olumba Tlaib
Driskell Kivela Outman Townsend
Durhal Knezek Pagel VerHeulen
Faris Kosowski Pettalia Victory
Farrington Kowall Phelps Walsh
Forlini Kurtz Poleski Yanez
Foster LaFontaine Potvin Yonker
Franz Lamonte Price Zemke
Geiss Lane Pscholka Zorn
Genetski

Nays—1
Talabi

In The Chair: Cotter

The bill was referred to the Clerk for enrollment printing and presentation to the Governor.

Third Reading of Bills

House Bill No. 5507, entitled

A bill to amend 1939 PA 280, entitled “The social welfare act,” by amending section 117a (MCL 400.117a), as
amended by 2013 PA 138.

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:
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Roll Call No. 392

Abed
Banks
Barnett
Bolger
Brinks
Brown
Brunner
Bumstead
Callton
Cavanagh
Clemente
Cochran
Cotter
Crawford
Daley
Darany
Denby
Dianda
Dillon
Driskell
Durhal
Faris
Farrington
Forlini
Foster
Franz
Geiss
Genetski

In The Chair: Cotter
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Glardon
Goike
Graves
Greimel
Haines
Haugh
Haveman
Heise
Hobbs
Hooker
Hovey-Wright
Howrylak
Irwin
Jacobsen
Jenkins
Johnson
Kandrevas
Kelly
Kesto
Kivela
Knezek
Kosowski
Kowall
Kurtz
LaFontaine
Lamonte
Lane
Lauwers

The House agreed to the title of the bill.
Rep. Stamas moved that the bill be given immediate effect.
The motion prevailed, 2/3 of the members serving voting therefor.

Senate Bill No. 611, entitled

Yeas—110

Nays—0

LaVoy
Leonard
Lipton
Lori

Lund
Lyons
MacGregor
MacMaster
McBroom
McCann
McCready
McMillin
Muxlow
Nathan
Nesbitt
O’Brien
Oakes
Olumba
Outman
Pagel
Pettalia
Phelps
Poleski
Potvin
Price
Pscholka
Rendon

Roberts
Robinson
Rogers
Rutledge
Santana
Schmidt
Schor
Segal
Shirkey
Singh
Slavens
Smiley
Somerville
Stallworth
Stamas
Stanley
Switalski
Talabi
Tlaib
Townsend
VerHeulen
Victory
Walsh
Yanez
Yonker
Zemke
Zorn

[No. 57

A bill to amend 1980 PA 395, entitled “Community convention or tourism marketing act,” by amending section 5
(MCL 141.875), as amended by 1989 PA 245.
Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 393

Abed
Banks
Barnett
Bolger
Brinks
Brown
Brunner
Callton

Geiss
Genetski
Glardon
Greimel
Haines
Haugh
Heise
Hobbs

Yeas—88

Lauwers
LaVoy
Lipton

Lori

Lyons
MacGregor
MacMaster
McCann

Rutledge
Santana
Schmidt
Schor
Segal
Singh
Slavens
Smiley
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Cavanagh Hovey-Wright McCready Stallworth
Clemente Jacobsen Muxlow Stamas
Cochran Jenkins Nesbitt Stanley
Cotter Kandrevas O’Brien Switalski
Crawford Kelly Oakes Talabi
Darany Kesto Olumba Tlaib
Denby Kivela Pagel Townsend
Dillon Knezek Phelps VerHeulen
Driskell Kosowski Poleski Victory
Durhal Kowall Potvin Walsh
Faris Kurtz Price Yanez
Farrington LaFontaine Pscholka Yonker
Forlini Lamonte Roberts Zemke
Foster Lane Rogers Zorn
Nays—22
Bumstead Haveman Lund Pettalia
Daley Hooker McBroom Rendon
Dianda Howrylak McMillin Robinson
Franz Irwin Nathan Shirkey
Goike Johnson Outman Somerville
Graves Leonard

In The Chair: Cotter

Pursuant to Joint Rule 20, the full title of the act shall be inserted to read as follows:

“An act relating to the promotion of convention business or tourism in municipalities in this state; to provide for
tourism or convention marketing programs in municipalities through nonprofit convention and tourist bureaus; to provide
for the imposition and collection of assessments on the owners of transient facilities to support tourism or convention
marketing programs; to provide for the disbursement of the assessments; to establish the functions and duties of the
department of commerce; and to prescribe remedies and penalties,”

The House agreed to the full title.

Rep. Stamas moved that the bill be given immediate effect.

The motion prevailed, 2/3 of the members serving voting therefor.

The Speaker Pro Tempore resumed the Chair.

Senate Bill No. 873, entitled

A bill to amend 1994 PA 451, entitled “Natural resources and environmental protection act,” by amending sections 72103,
72104, 72112, and 72114 (MCL 324.72103, 324.72104, 324.72112, and 324.72114), sections 72103, 72104, and 72112
as added by 1995 PA 58 and section 72114 as added by 2010 PA 45; and to repeal acts and parts of acts.

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 394 Yeas—108

Abed Genetski Lane Rendon
Banks Glardon Lauwers Roberts
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Barnett Goike LaVoy Rogers
Bolger Graves Leonard Rutledge
Brinks Greimel Lipton Santana
Brown Haines Lori Schmidt
Brunner Haugh Lund Schor
Bumstead Haveman Lyons Segal
Callton Heise MacGregor Shirkey
Cavanagh Hobbs MacMaster Singh
Clemente Hooker McBroom Slavens
Cochran Hovey-Wright McCann Smiley
Cotter Howrylak McCready Somerville
Crawford Irwin Muxlow Stallworth
Daley Jacobsen Nathan Stamas
Darany Jenkins Nesbitt Stanley
Denby Johnson O’Brien Switalski
Dianda Kandrevas Oakes Talabi
Dillon Kelly Olumba Tlaib
Driskell Kesto Outman Townsend
Durhal Kivela Pagel VerHeulen
Faris Knezek Pettalia Victory
Farrington Kosowski Phelps Walsh
Forlini Kowall Poleski Yanez
Foster Kurtz Potvin Yonker
Franz LaFontaine Price Zemke
Geiss Lamonte Pscholka Zorn
Nays—2
McMillin Robinson

In The Chair: Walsh

Pursuant to Joint Rule 20, the full title of the act shall be inserted to read as follows:

“An act to protect the environment and natural resources of the state; to codify, revise, consolidate, and classify laws
relating to the environment and natural resources of the state; to regulate the discharge of certain substances into the
environment; to regulate the use of certain lands, waters, and other natural resources of the state; to protect the people’s
right to hunt and fish; to prescribe the powers and duties of certain state and local agencies and officials; to provide for
certain charges, fees, assessments, and donations; to provide certain appropriations; to prescribe penalties and provide
remedies; and to repeal acts and parts of acts,”

The House agreed to the full title.

Rep. Stamas moved that the bill be given immediate effect.

The motion prevailed, 2/3 of the members serving voting therefor.

Senate Bill No. 875, entitled

A bill to amend 1994 PA 451, entitled “Natural resources and environmental protection act,” by amending sections 72101
and 72102 (MCL 324.72101 and 324.72102), as amended by 2010 PA 46.

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 395 Yeas—108
Abed Genetski Lane Rendon
Banks Glardon Lauwers Roberts

Barnett Goike LaVoy Rogers
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Bolger Graves Leonard Rutledge
Brinks Greimel Lipton Santana
Brown Haines Lori Schmidt
Brunner Haugh Lund Schor
Bumstead Haveman Lyons Segal
Callton Heise MacGregor Shirkey
Cavanagh Hobbs MacMaster Singh
Clemente Hooker McBroom Slavens
Cochran Hovey-Wright McCann Smiley
Cotter Howrylak McCready Somerville
Crawford Irwin Muxlow Stallworth
Daley Jacobsen Nathan Stamas
Darany Jenkins Nesbitt Stanley
Denby Johnson O’Brien Switalski
Dianda Kandrevas Oakes Talabi
Dillon Kelly Olumba Tlaib
Driskell Kesto Outman Townsend
Durhal Kivela Pagel VerHeulen
Faris Knezek Pettalia Victory
Farrington Kosowski Phelps Walsh
Forlini Kowall Poleski Yanez
Foster Kurtz Potvin Yonker
Franz LaFontaine Price Zemke
Geiss Lamonte Pscholka Zorn
Nays—2
McMillin Robinson

In The Chair: Walsh

Pursuant to Joint Rule 20, the full title of the act shall be inserted to read as follows:

“An act to protect the environment and natural resources of the state; to codify, revise, consolidate, and classify laws
relating to the environment and natural resources of the state; to regulate the discharge of certain substances into the
environment; to regulate the use of certain lands, waters, and other natural resources of the state; to protect the people’s
right to hunt and fish; to prescribe the powers and duties of certain state and local agencies and officials; to provide for
certain charges, fees, assessments, and donations; to provide certain appropriations; to prescribe penalties and provide
remedies; and to repeal acts and parts of acts,”

The House agreed to the full title.

Rep. Stamas moved that the bill be given immediate effect.

The motion prevailed, 2/3 of the members serving voting therefor.

Senate Bill No. 876, entitled

A bill to amend 1994 PA 451, entitled “Natural resources and environmental protection act,” by amending sections 72105,
72105a, and 72106 (MCL 324.72105, 324.72105a, and 324.72106), sections 72105 and 72106 as added by 1995 PA 58
and section 72105a as amended by 2010 PA 46.

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 396 Yeas—108

Abed Genetski Lane Rendon
Banks Glardon Lauwers Roberts
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Barnett Goike LaVoy Rogers
Bolger Graves Leonard Rutledge
Brinks Greimel Lipton Santana
Brown Haines Lori Schmidt
Brunner Haugh Lund Schor
Bumstead Haveman Lyons Segal
Callton Heise MacGregor Shirkey
Cavanagh Hobbs MacMaster Singh
Clemente Hooker McBroom Slavens
Cochran Hovey-Wright McCann Smiley
Cotter Howrylak McCready Somerville
Crawford Irwin Muxlow Stallworth
Daley Jacobsen Nathan Stamas
Darany Jenkins Nesbitt Stanley
Denby Johnson O’Brien Switalski
Dianda Kandrevas Oakes Talabi
Dillon Kelly Olumba Tlaib
Driskell Kesto Outman Townsend
Durhal Kivela Pagel VerHeulen
Faris Knezek Pettalia Victory
Farrington Kosowski Phelps Walsh
Forlini Kowall Poleski Yanez
Foster Kurtz Potvin Yonker
Franz LaFontaine Price Zemke
Geiss Lamonte Pscholka Zorn
Nays—2
McMillin Robinson

In The Chair: Walsh

Pursuant to Joint Rule 20, the full title of the act shall be inserted to read as follows:

“An act to protect the environment and natural resources of the state; to codify, revise, consolidate, and classify laws
relating to the environment and natural resources of the state; to regulate the discharge of certain substances into the
environment; to regulate the use of certain lands, waters, and other natural resources of the state; to protect the people’s
right to hunt and fish; to prescribe the powers and duties of certain state and local agencies and officials; to provide for
certain charges, fees, assessments, and donations; to provide certain appropriations; to prescribe penalties and provide
remedies; and to repeal acts and parts of acts,”

The House agreed to the full title.

Rep. Stamas moved that the bill be given immediate effect.

The motion prevailed, 2/3 of the members serving voting therefor.

Senate Bill No. 877, entitled

A bill to amend 1994 PA 451, entitled “Natural resources and environmental protection act,” by amending sections 72110,
72110a, and 72115 (MCL 324.72110, 324.72110a, and 324.72115), section 72110 as amended by 2013 PA 248, sec-
tion 72110a as added by 2010 PA 46, and section 72115 as added by 2010 PA 45.

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 397 Yeas—108

Abed Genetski Lane Rendon
Banks Glardon Lauwers Roberts
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Barnett Goike LaVoy Rogers
Bolger Graves Leonard Rutledge
Brinks Greimel Lipton Santana
Brown Haines Lori Schmidt
Brunner Haugh Lund Schor
Bumstead Haveman Lyons Segal
Callton Heise MacGregor Shirkey
Cavanagh Hobbs MacMaster Singh
Clemente Hooker McBroom Slavens
Cochran Hovey-Wright McCann Smiley
Cotter Howrylak McCready Somerville
Crawford Irwin Muxlow Stallworth
Daley Jacobsen Nathan Stamas
Darany Jenkins Nesbitt Stanley
Denby Johnson O’Brien Switalski
Dianda Kandrevas Oakes Talabi
Dillon Kelly Olumba Tlaib
Driskell Kesto Outman Townsend
Durhal Kivela Pagel VerHeulen
Faris Knezek Pettalia Victory
Farrington Kosowski Phelps Walsh
Forlini Kowall Poleski Yanez
Foster Kurtz Potvin Yonker
Franz LaFontaine Price Zemke
Geiss Lamonte Pscholka Zorn
Nays—2
McMillin Robinson

In The Chair: Walsh

Pursuant to Joint Rule 20, the full title of the act shall be inserted to read as follows:

“An act to protect the environment and natural resources of the state; to codify, revise, consolidate, and classify laws
relating to the environment and natural resources of the state; to regulate the discharge of certain substances into the
environment; to regulate the use of certain lands, waters, and other natural resources of the state; to protect the people’s
right to hunt and fish; to prescribe the powers and duties of certain state and local agencies and officials; to provide for
certain charges, fees, assessments, and donations; to provide certain appropriations; to prescribe penalties and provide
remedies; and to repeal acts and parts of acts,”

The House agreed to the full title.

Rep. Stamas moved that the bill be given immediate effect.

The motion prevailed, 2/3 of the members serving voting therefor.

Senate Bill No. 900, entitled

A bill to amend 1969 PA 317, entitled “Worker’s disability compensation act of 1969,” by amending sections 352 and 391
(MCL 418.352 and 418.391), as amended by 2007 PA 190.

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 398 Yeas—110

Abed Glardon LaVoy Roberts
Banks Goike Leonard Robinson
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Barnett
Bolger
Brinks
Brown
Brunner
Bumstead
Callton
Cavanagh
Clemente
Cochran
Cotter
Crawford
Daley
Darany
Denby
Dianda
Dillon
Driskell
Durhal
Faris
Farrington
Forlini
Foster
Franz
Geiss
Genetski

In The Chair: Walsh

Pursuant to Joint Rule 20, the full title of the act shall be inserted to read as follows:
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Graves
Greimel
Haines
Haugh
Haveman
Heise
Hobbs
Hooker
Hovey-Wright
Howrylak
Irwin
Jacobsen
Jenkins
Johnson
Kandrevas
Kelly
Kesto
Kivela
Knezek
Kosowski
Kowall
Kurtz
LaFontaine
Lamonte
Lane
Lauwers

Nays—0

Lipton
Lori

Lund
Lyons
MacGregor
MacMaster
McBroom
McCann
McCready
McMillin
Muxlow
Nathan
Nesbitt
O’Brien
Oakes
Olumba
Outman
Pagel
Pettalia
Phelps
Poleski
Potvin
Price
Pscholka
Rendon

Rogers
Rutledge
Santana
Schmidt
Schor
Segal
Shirkey
Singh
Slavens
Smiley
Somerville
Stallworth
Stamas
Stanley
Switalski
Talabi
Tlaib
Townsend
VerHeulen
Victory
Walsh
Yanez
Yonker
Zemke
Zorn

[No. 57

“An act to revise and consolidate the laws relating to worker’s disability compensation; to increase the administrative
efficiency of the adjudicative processes of the worker’s compensation system; to improve the qualifications of the persons
having adjudicative functions within the worker’s compensation system; to prescribe certain powers and duties; to create
the board of worker’s compensation magistrates and the worker’s compensation appellate commission; to create certain
other boards; to provide certain procedures for the resolution of claims, including mediation and arbitration; to prescribe
certain benefits for persons suffering a personal injury under the act; to prescribe certain limitations on obtaining benefits
under the act; to create, and provide for the transfer of, certain funds; to prescribe certain fees; to prescribe certain
remedies and penalties; to repeal certain parts of this act on specific dates; and to repeal certain acts and parts of acts,”

The House agreed to the full title.

Rep. Stamas moved that the bill be given immediate effect.

The motion prevailed, 2/3 of the members serving voting therefor.

The Speaker Pro Tempore called Associate Speaker Pro Tempore Cotter to the Chair.

Senate Bill No. 690, entitled

A bill to amend 1978 PA 368, entitled “Public health code,” by amending sections 17820 and 17824 (MCL 333.17820

and 333.17824), section 17820 as amended and section 17824 as added by 2009 PA 55.

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:
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Roll Call No. 399 Yeas—108
Abed Glardon Lauwers Rendon
Banks Goike LaVoy Roberts
Barnett Graves Leonard Robinson
Bolger Greimel Lipton Rogers
Brinks Haines Lori Rutledge
Brown Haugh Lund Santana
Brunner Haveman Lyons Schmidt
Bumstead Heise MacGregor Schor
Cavanagh Hobbs MacMaster Segal
Clemente Hooker McBroom Shirkey
Cochran Hovey-Wright McCann Singh
Cotter Howrylak McCready Slavens
Crawford Irwin McMillin Smiley
Daley Jacobsen Muxlow Somerville
Darany Jenkins Nathan Stallworth
Denby Johnson Nesbitt Stamas
Dianda Kandrevas O’Brien Stanley
Dillon Kelly Oakes Switalski
Driskell Kesto Olumba Talabi
Durhal Kivela Outman Tlaib
Faris Knezek Pagel Townsend
Farrington Kosowski Pettalia VerHeulen
Forlini Kowall Phelps Victory
Foster Kurtz Poleski Walsh
Franz LaFontaine Potvin Yonker
Geiss Lamonte Price Zemke
Genetski Lane Pscholka Zorn
Nays—2
Callton Yanez

In The Chair: Cotter

Pursuant to Joint Rule 20, the full title of the act shall be inserted to read as follows:

“An act to protect and promote the public health; to codify, revise, consolidate, classify, and add to the laws relating
to public health; to provide for the prevention and control of diseases and disabilities; to provide for the classification,
administration, regulation, financing, and maintenance of personal, environmental, and other health services and activities;
to create or continue, and prescribe the powers and duties of, departments, boards, commissions, councils, committees,
task forces, and other agencies; to prescribe the powers and duties of governmental entities and officials; to regulate
occupations, facilities, and agencies affecting the public health; to regulate health maintenance organizations and certain
third party administrators and insurers; to provide for the imposition of a regulatory fee; to provide for the levy of taxes
against certain health facilities or agencies; to promote the efficient and economical delivery of health care services, to
provide for the appropriate utilization of health care facilities and services, and to provide for the closure of hospitals or
consolidation of hospitals or services; to provide for the collection and use of data and information; to provide for the
transfer of property; to provide certain immunity from liability; to regulate and prohibit the sale and offering for sale of
drug paraphernalia under certain circumstances; to provide for the implementation of federal law; to provide for penalties
and remedies; to provide for sanctions for violations of this act and local ordinances; to provide for an appropriation and
supplements; to repeal certain acts and parts of acts; to repeal certain parts of this act; and to repeal certain parts of this
act on specific dates,”

The House agreed to the full title.
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Rep. Stamas moved that the bill be given immediate effect.
The motion prevailed, 2/3 of the members serving voting therefor.

The Speaker Pro Tempore resumed the Chair.

Senate Bill No. 691, entitled

[No. 57

A bill to amend 1980 PA 350, entitled “The nonprofit health care corporation reform act,” by amending sections 502
and 502a (MCL 550.1502 and 550.1502a), as amended by 2009 PA 225.
Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 400

Abed
Banks
Barnett
Bolger
Brinks
Brown
Brunner
Bumstead
Cavanagh
Clemente
Cochran
Cotter
Crawford
Daley
Darany
Denby
Dianda
Dillon
Driskell
Durhal
Faris
Farrington
Forlini
Foster
Franz
Geiss
Genetski

Callton

In The Chair: Walsh

Pursuant to Joint Rule 20, the full title of the act shall be inserted to read as follows:

Glardon
Goike
Graves
Greimel
Haines
Haugh
Haveman
Heise
Hobbs
Hooker
Hovey-Wright
Howrylak
Irwin
Jacobsen
Jenkins
Johnson
Kandrevas
Kelly
Kesto
Kivela
Knezek
Kosowski
Kowall
Kurtz
LaFontaine
Lamonte
Lane

Nathan

Yeas—106

Nays—4

Lauwers
LaVoy
Leonard
Lipton
Lori

Lund
Lyons
MacGregor
MacMaster
McBroom
McCann
McCready
McMillin
Muxlow
Nesbitt
O’Brien
Oakes
Olumba
Outman
Pagel
Pettalia
Phelps
Poleski
Potvin
Price
Pscholka

Robinson

Rendon
Roberts
Rogers
Rutledge
Santana
Schmidt
Schor
Segal
Shirkey
Singh
Slavens
Smiley
Somerville
Stallworth
Stamas
Stanley
Switalski
Talabi
Tlaib
Townsend
VerHeulen
Victory
Walsh
Yonker
Zemke
Zorn

Yanez

“An act to provide for the incorporation of nonprofit health care corporations; to provide their rights, powers, and
immunities; to prescribe the powers and duties of certain state officers relative to the exercise of those rights, powers, and
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immunities; to prescribe certain conditions for the transaction of business by those corporations in this state; to define
the relationship of health care providers to nonprofit health care corporations and to specify their rights, powers, and
immunities with respect thereto; to provide for a Michigan caring program; to provide for the regulation and supervision
of nonprofit health care corporations by the commissioner of insurance; to prescribe powers and duties of certain other
state officers with respect to the regulation and supervision of nonprofit health care corporations; to provide for the
imposition of a regulatory fee; to regulate the merger or consolidation of certain corporations; to prescribe an expeditious
and effective procedure for the maintenance and conduct of certain administrative appeals relative to provider class plans;
to provide for certain administrative hearings relative to rates for health care benefits; to provide for the creation of and
the powers and duties of certain nonprofit corporations for the purpose of receiving and administering funds for the public
welfare; to provide for certain causes of action; to prescribe penalties and to provide civil fines for violations of this act;
and to repeal acts and parts of acts,”

The House agreed to the full title.

Rep. Stamas moved that the bill be given immediate effect.

The motion prevailed, 2/3 of the members serving voting therefor.

Senate Bill No. 692, entitled

A bill to amend 1984 PA 233, entitled “Prudent purchaser act,” by amending section 3 (MCL 550.53), as amended by
2009 PA 224.

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 401 Yeas—106
Abed Glardon Lauwers Rendon
Banks Goike LaVoy Roberts
Barnett Graves Leonard Rogers
Bolger Greimel Lipton Rutledge
Brinks Haines Lori Santana
Brown Haugh Lund Schmidt
Brunner Haveman Lyons Schor
Bumstead Heise MacGregor Segal
Cavanagh Hobbs MacMaster Shirkey
Clemente Hooker McBroom Singh
Cochran Hovey-Wright McCann Slavens
Cotter Howrylak McCready Smiley
Crawford Irwin McMillin Somerville
Daley Jacobsen Muxlow Stallworth
Darany Jenkins Nesbitt Stamas
Denby Johnson O’Brien Stanley
Dianda Kandrevas Oakes Switalski
Dillon Kelly Olumba Talabi
Driskell Kesto Outman Tlaib
Durhal Kivela Pagel Townsend
Faris Knezek Pettalia VerHeulen
Farrington Kosowski Phelps Victory
Forlini Kowall Poleski Walsh
Foster Kurtz Potvin Yonker
Franz LaFontaine Price Zemke
Geiss Lamonte Pscholka Zorn
Genetski Lane

Nays—4
Callton Nathan Robinson Yanez

In The Chair: Walsh
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Pursuant to Joint Rule 20, the full title of the act shall be inserted to read as follows:

“An act to authorize certain organizations to enter into prudent purchaser agreements with health care providers; to
control health care costs, assure appropriate utilization of health care services, and maintain quality of health care; to
provide for the regulation of certain organizations, health care providers, health care facilities, and prudent purchaser
arrangements; to establish a joint legislative committee to investigate the degree of competition in the health care
coverage market in this state; and to provide for the powers and duties of certain state officers and agencies,”

The House agreed to the full title.

Rep. Stamas moved that the bill be given immediate effect.

The motion prevailed, 2/3 of the members serving voting therefor.

Senate Bill No. 693, entitled

A bill to amend 1969 PA 317, entitled “Worker’s disability compensation act of 1969,” by amending section 315 (MCL
418.315), as amended by 2011 PA 266.

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 402 Yeas—106
Abed Glardon Lauwers Rendon
Banks Goike LaVoy Roberts
Barnett Graves Leonard Rogers
Bolger Greimel Lipton Rutledge
Brinks Haines Lori Santana
Brown Haugh Lund Schmidt
Brunner Haveman Lyons Schor
Bumstead Heise MacGregor Segal
Cavanagh Hobbs MacMaster Shirkey
Clemente Hooker McBroom Singh
Cochran Hovey-Wright McCann Slavens
Cotter Howrylak McCready Smiley
Crawford Irwin McMillin Somerville
Daley Jacobsen Muxlow Stallworth
Darany Jenkins Nesbitt Stamas
Denby Johnson O’Brien Stanley
Dianda Kandrevas Oakes Switalski
Dillon Kelly Olumba Talabi
Driskell Kesto Outman Tlaib
Durhal Kivela Pagel Townsend
Faris Knezek Pettalia VerHeulen
Farrington Kosowski Phelps Victory
Forlini Kowall Poleski Walsh
Foster Kurtz Potvin Yonker
Franz LaFontaine Price Zemke
Geiss Lamonte Pscholka Zorn
Genetski Lane

Nays—4
Callton Nathan Robinson Yanez

In The Chair: Walsh
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Pursuant to Joint Rule 20, the full title of the act shall be inserted to read as follows:

“An act to revise and consolidate the laws relating to worker’s disability compensation; to increase the administrative
efficiency of the adjudicative processes of the worker’s compensation system; to improve the qualifications of the persons
having adjudicative functions within the worker’s compensation system; to prescribe certain powers and duties; to create
the board of worker’s compensation magistrates and the worker’s compensation appellate commission; to create certain
other boards; to provide certain procedures for the resolution of claims, including mediation and arbitration; to prescribe
certain benefits for persons suffering a personal injury under the act; to prescribe certain limitations on obtaining benefits
under the act; to create, and provide for the transfer of, certain funds; to prescribe certain fees; to prescribe certain
remedies and penalties; to repeal certain parts of this act on specific dates; and to repeal certain acts and parts of acts,”

The House agreed to the full title.

Rep. Stamas moved that the bill be given immediate effect.

The motion prevailed, 2/3 of the members serving voting therefor.

Senate Bill No. 694, entitled

A bill to amend 1956 PA 218, entitled “The insurance code of 1956,” by amending sections 3107b, 3405, 3475, and 3631
(MCL 500.3107b, 500.3405, 500.3475, and 500.3631), section 3107b as amended by 2009 PA 222 and sections 3405,
3475, and 3631 as amended by 2009 PA 227.

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 403 Yeas—106
Abed Glardon Lauwers Rendon
Banks Goike LaVoy Roberts
Barnett Graves Leonard Rogers
Bolger Greimel Lipton Rutledge
Brinks Haines Lori Santana
Brown Haugh Lund Schmidt
Brunner Haveman Lyons Schor
Bumstead Heise MacGregor Segal
Cavanagh Hobbs MacMaster Shirkey
Clemente Hooker McBroom Singh
Cochran Hovey-Wright McCann Slavens
Cotter Howrylak McCready Smiley
Crawford Irwin McMillin Somerville
Daley Jacobsen Muxlow Stallworth
Darany Jenkins Nesbitt Stamas
Denby Johnson O’Brien Stanley
Dianda Kandrevas Oakes Switalski
Dillon Kelly Olumba Talabi
Driskell Kesto Outman Tlaib
Durhal Kivela Pagel Townsend
Faris Knezek Pettalia VerHeulen
Farrington Kosowski Phelps Victory
Forlini Kowall Poleski Walsh
Foster Kurtz Potvin Yonker
Franz LaFontaine Price Zemke
Geiss Lamonte Pscholka Zorn
Genetski Lane

Nays—4
Callton Nathan Robinson Yanez

In The Chair: Walsh
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Pursuant to Joint Rule 20, the full title of the act shall be inserted to read as follows:

“An act to revise, consolidate, and classify the laws relating to the insurance and surety business; to regulate the
incorporation or formation of domestic insurance and surety companies and associations and the admission of foreign
and alien companies and associations; to provide their rights, powers, and immunities and to prescribe the conditions
on which companies and associations organized, existing, or authorized under this act may exercise their powers; to
provide the rights, powers, and immunities and to prescribe the conditions on which other persons, firms, corporations,
associations, risk retention groups, and purchasing groups engaged in an insurance or surety business may exercise their
powers; to provide for the imposition of a privilege fee on domestic insurance companies and associations and the state
accident fund; to provide for the imposition of a tax on the business of foreign and alien companies and associations; to
provide for the imposition of a tax on risk retention groups and purchasing groups; to provide for the imposition of a tax
on the business of surplus line agents; to provide for the imposition of regulatory fees on certain insurers; to provide for
assessment fees on certain health maintenance organizations; to modify tort liability arising out of certain accidents; to
provide for limited actions with respect to that modified tort liability and to prescribe certain procedures for maintaining
those actions; to require security for losses arising out of certain accidents; to provide for the continued availability
and affordability of automobile insurance and homeowners insurance in this state and to facilitate the purchase of
that insurance by all residents of this state at fair and reasonable rates; to provide for certain reporting with respect to
insurance and with respect to certain claims against uninsured or self-insured persons; to prescribe duties for certain state
departments and officers with respect to that reporting; to provide for certain assessments; to establish and continue certain
state insurance funds; to modify and clarify the status, rights, powers, duties, and operations of the nonprofit malpractice
insurance fund; to provide for the departmental supervision and regulation of the insurance and surety business within this
state; to provide for regulation over worker’s compensation self-insurers; to provide for the conservation, rehabilitation,
or liquidation of unsound or insolvent insurers; to provide for the protection of policyholders, claimants, and creditors
of unsound or insolvent insurers; to provide for associations of insurers to protect policyholders and claimants in the
event of insurer insolvencies; to prescribe educational requirements for insurance agents and solicitors; to provide for the
regulation of multiple employer welfare arrangements; to create an automobile theft prevention authority to reduce the
number of automobile thefts in this state; to prescribe the powers and duties of the automobile theft prevention authority;
to provide certain powers and duties upon certain officials, departments, and authorities of this state; to provide for an
appropriation; to repeal acts and parts of acts; and to provide penalties for the violation of this act,”

The House agreed to the full title.

Rep. Stamas moved that the bill be given immediate effect.

The motion prevailed, 2/3 of the members serving voting therefor.

Senate Bill No. 853, entitled
A bill to amend 1978 PA 368, entitled “Public health code,” (MCL 333.1101 to 333.25211) by adding part 55A.
Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 404 Yeas—108

Abed Glardon Lauwers Roberts
Banks Goike LaVoy Robinson
Barnett Graves Leonard Rogers
Bolger Greimel Lipton Rutledge
Brinks Haines Lori Santana
Brown Haugh Lund Schmidt
Brunner Haveman Lyons Schor
Bumstead Heise MacGregor Segal
Callton Hobbs MacMaster Shirkey
Cavanagh Hooker McBroom Singh
Clemente Hovey-Wright McCann Slavens
Cochran Howrylak McCready Smiley
Cotter Irwin Muxlow Somerville
Crawford Jacobsen Nathan Stallworth
Daley Jenkins Nesbitt Stamas
Darany Johnson O’Brien Stanley
Denby Kandrevas Oakes Switalski
Dianda Kelly Olumba Talabi
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Dillon Kesto Outman Tlaib
Driskell Kivela Pagel Townsend
Durhal Knezek Pettalia VerHeulen
Faris Kosowski Phelps Victory
Farrington Kowall Poleski Walsh
Forlini Kurtz Potvin Yanez
Foster LaFontaine Price Yonker
Franz Lamonte Pscholka Zemke
Genetski Lane Rendon Zorn
Nays—2
Geiss McMillin

In The Chair: Walsh

Pursuant to Joint Rule 20, the full title of the act shall be inserted to read as follows:

“An act to protect and promote the public health; to codify, revise, consolidate, classify, and add to the laws relating
to public health; to provide for the prevention and control of diseases and disabilities; to provide for the classification,
administration, regulation, financing, and maintenance of personal, environmental, and other health services and activities;
to create or continue, and prescribe the powers and duties of, departments, boards, commissions, councils, committees,
task forces, and other agencies; to prescribe the powers and duties of governmental entities and officials; to regulate
occupations, facilities, and agencies affecting the public health; to regulate health maintenance organizations and certain
third party administrators and insurers; to provide for the imposition of a regulatory fee; to provide for the levy of taxes
against certain health facilities or agencies; to promote the efficient and economical delivery of health care services, to
provide for the appropriate utilization of health care facilities and services, and to provide for the closure of hospitals or
consolidation of hospitals or services; to provide for the collection and use of data and information; to provide for the
transfer of property; to provide certain immunity from liability; to regulate and prohibit the sale and offering for sale of
drug paraphernalia under certain circumstances; to provide for the implementation of federal law; to provide for penalties
and remedies; to provide for sanctions for violations of this act and local ordinances; to provide for an appropriation and
supplements; to repeal certain acts and parts of acts; to repeal certain parts of this act; and to repeal certain parts of this
act on specific dates,”

The House agreed to the full title.

Rep. Stamas moved that the bill be given immediate effect.

The motion prevailed, 2/3 of the members serving voting therefor.

Senate Bill No. 20, entitled

A bill to amend 1994 PA 451, entitled “Natural resources and environmental protection act,” by amending section 11123
(MCL 324.11123), as amended by 2010 PA 357.

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 405 Yeas—110

Abed Glardon LaVoy Roberts
Banks Goike Leonard Robinson
Barnett Graves Lipton Rogers
Bolger Greimel Lori Rutledge
Brinks Haines Lund Santana
Brown Haugh Lyons Schmidt
Brunner Haveman MacGregor Schor
Bumstead Heise MacMaster Segal
Callton Hobbs McBroom Shirkey
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Cavanagh Hooker McCann Singh
Clemente Hovey-Wright McCready Slavens
Cochran Howrylak McMillin Smiley
Cotter Irwin Muxlow Somerville
Crawford Jacobsen Nathan Stallworth
Daley Jenkins Nesbitt Stamas
Darany Johnson O’Brien Stanley
Denby Kandrevas Oakes Switalski
Dianda Kelly Olumba Talabi
Dillon Kesto Outman Tlaib
Driskell Kivela Pagel Townsend
Durhal Knezek Pettalia VerHeulen
Faris Kosowski Phelps Victory
Farrington Kowall Poleski Walsh
Forlini Kurtz Potvin Yanez
Foster LaFontaine Price Yonker
Franz Lamonte Pscholka Zemke
Geiss Lane Rendon Zorn
Genetski Lauwers

Nays—0

In The Chair: Walsh

Pursuant to Joint Rule 20, the full title of the act shall be inserted to read as follows:

“An act to protect the environment and natural resources of the state; to codify, revise, consolidate, and classify laws
relating to the environment and natural resources of the state; to regulate the discharge of certain substances into the
environment; to regulate the use of certain lands, waters, and other natural resources of the state; to protect the people’s
right to hunt and fish; to prescribe the powers and duties of certain state and local agencies and officials; to provide for
certain charges, fees, assessments, and donations; to provide certain appropriations; to prescribe penalties and provide
remedies; and to repeal acts and parts of acts,”

The House agreed to the full title.

Rep. Stamas moved that the bill be given immediate effect.

The motion prevailed, 2/3 of the members serving voting therefor.

Senate Bill No. 667, entitled

A bill to amend 1915 PA 31, entitled “Youth tobacco act,” by amending section 2 (MCL 722.642), as amended by 2006
PA 236.

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 406 Yeas—94

Abed Graves LaVoy Rendon
Banks Greimel Leonard Roberts
Bolger Haugh Lund Rogers
Brinks Haveman Lyons Rutledge
Brunner Heise MacGregor Santana
Bumstead Hobbs MacMaster Schmidt
Callton Hooker McBroom Shirkey
Clemente Howrylak McCann Singh
Cotter Irwin McCready Smiley
Crawford Jacobsen McMillin Somerville
Daley Jenkins Muxlow Stallworth

Denby Johnson Nathan Stamas
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Dianda Kandrevas Nesbitt Stanley
Dillon Kelly O’Brien Switalski
Durhal Kesto Oakes Talabi
Faris Kivela Olumba Tlaib
Farrington Knezek Outman Townsend
Forlini Kosowski Pagel VerHeulen
Foster Kowall Pettalia Victory
Franz Kurtz Phelps Walsh
Geiss LaFontaine Poleski Yonker
Genetski Lamonte Price Zemke
Glardon Lane Pscholka Zorn
Goike Lauwers

Nays—16
Barnett Darany Lipton Schor
Brown Driskell Lori Segal
Cavanagh Haines Potvin Slavens
Cochran Hovey-Wright Robinson Yanez

In The Chair: Walsh

Pursuant to Joint Rule 20, the full title of the act shall be inserted to read as follows:

“An act to prohibit the selling, giving, or furnishing of tobacco products to minors; to prohibit the purchase, possession,
or use of tobacco products by minors; to regulate the retail sale of tobacco products; to prescribe penalties; and to
prescribe the powers and duties of certain state agencies and departments,”

The House agreed to the full title.

Rep. Stamas moved that the bill be given immediate effect.

The motion prevailed, 2/3 of the members serving voting therefor.

Rep. Slavens, having reserved the right to explain her protest against the passage of the bill, made the following statement:

“Mr. Speaker and members of the House:

I agree with the sponsors intent that sales of e-cigarettes to children should be prohibited.

Instead of these bills characterizing these bills as tobacco products, the package will regulate these products separately
as ‘vapor products’ which will cause youth and legal consumers to view this product safe. With numerous chemicals
in e-cigarettes, we should have serious concerns about potential health effects on the citizens of this great state. These
concerns are addressed in HB 5393. I encourage passage of HB 5393.”

Senate Bill No. 668, entitled

A bill to amend 1915 PA 31, entitled “Youth tobacco act,” by amending the title and sections 1 and 4 (MCL 722.641
and 722.644), as amended by 2006 PA 236.

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 407 Yeas—96

Abed Goike Lauwers Pscholka
Banks Graves LaVoy Rendon
Bolger Greimel Leonard Roberts

Brinks Haugh Lund Rogers
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Brown Haveman Lyons Rutledge
Brunner Heise MacGregor Santana
Bumstead Hobbs MacMaster Schmidt
Callton Hooker McBroom Shirkey
Clemente Howrylak McCann Singh
Cotter Irwin McCready Smiley
Crawford Jacobsen McMillin Somerville
Daley Jenkins Muxlow Stallworth
Denby Johnson Nathan Stamas
Dianda Kandrevas Nesbitt Stanley
Dillon Kelly O’Brien Switalski
Durhal Kesto Oakes Talabi
Faris Kivela Olumba Tlaib
Farrington Knezek Outman Townsend
Forlini Kosowski Pagel VerHeulen
Foster Kowall Pettalia Victory
Franz Kurtz Phelps Walsh
Geiss LaFontaine Poleski Yonker
Genetski Lamonte Potvin Zemke
Glardon Lane Price Zorn
Nays—14
Barnett Driskell Lori Segal
Cavanagh Haines Robinson Slavens
Cochran Hovey-Wright Schor Yanez
Darany Lipton

In The Chair: Walsh

The question being on agreeing to the title of the bill,

Rep. Stamas moved to amend the title to read as follows:

A bill to amend 1915 PA 31, entitled “An act to prohibit the selling, giving, or furnishing of tobacco products to
minors; to prohibit the purchase, possession, or use of tobacco products by minors; to regulate the retail sale of tobacco
products; to prescribe penalties; and to prescribe the powers and duties of certain state agencies and departments,” by
amending the title and section 1 (MCL 722.641), as amended by 2006 PA 236.

The motion prevailed.

The House agreed to the title as amended.

Rep. Stamas moved that the bill be given immediate effect.

The motion prevailed, 2/3 of the members serving voting therefor.

The Speaker Pro Tempore called Associate Speaker Pro Tempore Cotter to the Chair.

By unanimous consent the House returned to the order of
Reports of Select Committees

First Conference Report

The Committee of Conference on the matters of difference between the two Houses concerning

House Bill No. 5314, entitled

A bill to amend 1979 PA 94, entitled “The state school aid act of 1979,” by amending sections 6, 8b, 11, 11a, 11g, 11j, 11k,
11m, 12, 15, 17a, 18, 19, 20, 20d, 20f, 20g, 21f, 22a, 22b, 22d, 22f, 22g, 22i, 22j, 24, 24a, 24c, 25e, 26a, 26b, 26c, 31a, 31b,
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31d, 31f, 32d, 32p, 39, 39a, 41, 51a, 51c, 51d, 53a, 54, 56, 61a, 62, 74, 81, 94, 94a, 98, 99, 99h, 101, 104, 104b, 107, 147,
147b, 147¢c, 152a, 161, 163, 168, 201, 201a, 202a, 206, 207, 209, 210, 213, 222, 224, 225, 229, 229a, 230, 236, 236a, 236b,
236c¢, 241, 245, 252, 256, 263, 263a, 264, 265, 265a, 267, 268, 269, 270, 272a, 273, 274, 274a, 275, 276, 277, 278, 279, 280,
281, 282, 283, and 284 (MCL 388.1606, 388.1608b, 388.1611, 388.1611a, 388.1611g, 388.1611j, 388.1611k, 388.1611m,
388.1612, 388.1615, 388.1617a, 388.1618, 388.1619, 388.1620, 388.1620d, 388.1620f, 388.1620g, 388.1621f, 388.1622a,
388.1622b, 388.1622d, 388.1622f, 388.1622g, 388.16221, 388.1622j, 388.1624, 388.1624a, 388.1624c, 388.1625¢, 388.1626a,
388.1626b, 388.1626¢, 388.1631a, 388.1631b, 388.1631d, 388.1631f, 388.1632d, 388.1632p, 388.1639, 388.1639a, 388.1641,
388.1651a, 388.1651c, 388.1651d, 388.1653a, 388.1654, 388.1656, 388.1661a, 388.1662, 388.1674, 388.1681, 388.1694,
388.1694a, 388.1698, 388.1699, 388.1699h, 388.1701, 388.1704, 388.1704b, 388.1707, 388.1747, 388.1747b, 388.1747c,
388.1752a, 388.1761, 388.1763, 388.1768, 388.1801, 388.1801a, 388.1802a, 388.1806, 388.1807, 388.1809, 388.1810,
388.1813, 388.1822, 388.1824, 388.1825, 388.1829, 388.1829a, 388.1830, 388.1836, 388.1836a, 388.1836b, 388.1836c,
388.1841, 388.1845, 388.1852, 388.1856, 388.1863, 388.1863a, 388.1864, 388.1865, 388.1865a, 388.1867, 388.1868,
388.1869, 388.1870, 388.1872a, 388.1873, 388.1874, 388.1874a, 388.1875, 388.1876, 388.1877, 388.1878, 388.1879,
388.1880, 388.1881, 388.1882, 388.1883, and 388.1884), sections 6, 20, 24c, 25e, 26a, 74, 104b, and 107 as amended by
2013 PA 130, section 8b as amended by 2007 PA 92, sections 11, 11m, 20g, 21f, 22a, 22b, 22g, 51a, S1c, 99, 101, and 147¢
as amended and sections 31b and 94 as added by 2014 PA 116, sections 11a, 11j, 11k, 12, 15, 18, 19, 20d, 22d, 22f, 22i,
22j, 24, 24a, 26b, 26c, 31a, 31d, 31f, 32d, 32p, 39, 39a, 41, 51d, 53a, 54, 56, 61a, 62, 81, 94a, 98, 99, 104, 147, 147b, 152a,
201, 201a, 206, 209, 210, 224, 225, 229, 229a, 230, 236, 236a, 236b, 241, 245, 252, 263, 263a, 264, 265, 265a, 267, 268,
269, 270, 273, 274, 274a, 275, 276, 277, 278, 279, 280, 281, and 282 as amended and sections 20f, 236¢, and 272a as added
by 2013 PA 60, sections 11g and 17a as amended by 2013 PA 97, section 161 as amended by 1990 PA 207, section 163 as
amended by 2007 PA 137, section 168 as added by 1993 PA 175, and section 202a as added and sections 207, 213, 222, 256,
283, and 284 as amended by 2012 PA 201, and by adding sections 11r, 20h, 31g, 64b, 95a, 97, 102b, 104c, 207a, and 207b;
and to repeal acts and parts of acts.

Recommends:

First: That the Senate recede from the Substitute of the Senate as passed by the Senate.

Second: That the House and Senate agree to the Substitute of the House as passed by the House, amended to read as
follows:

A bill to amend 1979 PA 94, entitled “The state school aid act of 1979,” by amending sections 6, 8b, 11, 11a, 11g, 11j, 11k,
11m, 12, 15, 17a, 18, 19, 20, 20d, 20f, 20g, 21b, 21f, 22a, 22b, 22c, 22d, 22f, 22g, 22i, 22j, 24, 24a, 24c, 25e, 25f, 26a, 26b,
26¢, 31a, 31d, 31f, 32d, 32p, 39, 39a, 41, 51a, S1c, 51d, 53a, 54, 56, 61a, 62, 74, 81, 94, 94a, 98, 99, 99h, 101, 104, 104b, 107,
147, 147a, 147¢, 152a, 161, 163, 168, 201, 201a, 202a, 206, 209, 210b, 217, 224, 225, 229, 229a, 230, 236, 236a, 236b, 236c,
241, 245, 246, 252, 256, 263, 263a, 264, 265, 265a, 267, 268, 269, 270, 272a, 273, 274, 274a, 275, 276, 271, 278, 279, 280,
281, 282, 283, and 284 (MCL 388.1606, 388.1608b, 388.1611, 388.1611a, 388.1611g, 388.1611j, 388.1611k, 388.1611m,
388.1612, 388.1615, 388.1617a, 388.1618, 388.1619, 388.1620, 388.1620d, 388.1620f, 388.1620g, 388.1621b, 388.1621f,
388.1622a, 388.1622b, 388.1622c, 388.1622d, 388.1622f, 388.1622¢g, 388.1622i, 388.1622j, 388.1624, 388.1624a, 388.1624c,
388.1625¢, 388.1625f, 388.1626a, 388.1626b, 388.1626c, 388.1631a, 388.1631d, 388.1631f, 388.1632d, 388.1632p, 388.1639,
388.1639a, 388.1641, 388.1651a, 388.1651c, 388.1651d, 388.1653a, 388.1654, 388.1656, 388.1661a, 388.1662, 388.1674,
388.1681, 388.1694, 388.1694a, 388.1698, 388.1699, 388.1699h, 388.1701, 388.1704, 388.1704b, 388.1707, 388.1747,
388.1747a, 388.1747c, 388.1752a, 388.1761, 388.1763, 388.1768, 388.1801, 388.1801a, 388.1802a, 388.1806, 388.1809,
388.1810b, 388.1817, 388.1824, 388.1825, 388.1829, 388.1829a, 388.1830, 388.1836, 388.1836a, 388.1836b, 388.1836¢c,
388.1841, 388.1845, 388.1846, 388.1852, 388.1856, 388.1863, 388.1863a, 388.1864, 388.1865, 388.1865a, 388.1867,
388.1868, 388.1869, 388.1870, 388.1872a, 388.1873, 388.1874, 388.1874a, 388.1875, 388.1876, 388.1877, 388.1878,
388.1879, 388.1880, 388.1881, 388.1882, 388.1883, and 388.1884), sections 6, 20, 24c, 25¢, 26a, 74, 104b, 107, and 147a as
amended by 2013 PA 130, section 8b as amended by 2007 PA 92, sections 11, 11m, 20g, 21f, 22a, 22b, 22g, 51a, 51c, 99,
101, and 147c as amended and sections 25f and 94 as added by 2014 PA 116, sections 11a, 11j, 11k, 12, 15, 18, 19, 20d, 22d,
22f, 221, 22j, 24, 24a, 26b, 26¢, 31a, 31d, 31f, 32d, 32p, 39, 39a, 41, 51d, 53a, 54, 56, 61a, 62, 81, 94a, 98, 99, 104, 147, 152a,
201, 201a, 206, 209, 224, 225, 229, 229a, 230, 236, 236a, 236b, 241, 245, 246, 252, 263, 263a, 264, 265, 265a, 267, 268, 269,
270, 273, 274, 274a, 275, 276, 277, 278, 279, 280, 281, and 282 as amended and sections 20f, 22¢, 210b, 236¢, and 272a as
added by 2013 PA 60, sections 11g and 17a as amended by 2013 PA 97, section 21b as amended by 2004 PA 351, section 161
as amended by 1990 PA 207, section 163 as amended by 2007 PA 137, section 168 as added by 1993 PA 175, and section 202a
as added and sections 217, 256, 283, and 284 as amended by 2012 PA 201, and by adding sections 11r, 31g, 43, 64b, 64c, 74a,
95a, 99b, 104c, 147d, 164f, 207a, 207b, 207c, and 271a; and to repeal acts and parts of acts.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 6. (1) “Center program” means a program operated by a district or by an intermediate district for special education
pupils from several districts in programs for pupils with autism spectrum disorder, pupils with severe cognitive impairment,
pupils with moderate cognitive impairment, pupils with severe multiple impairments, pupils with hearing impairment, pupils
with visual impairment, and pupils with physical impairment or other health impairment. Programs for pupils with emotional
impairment housed in buildings that do not serve regular education pupils also qualify. Unless otherwise approved by the
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department, a center program either shall serve all constituent districts within an intermediate district or shall serve several
districts with less than 50% of the pupils residing in the operating district. In addition, special education center program pupils
placed part-time in noncenter programs to comply with the least restrictive environment provisions of section 612 of part B of
the individuals with disabilities education act, 20 USC 1412, may be considered center program pupils for pupil accounting
purposes for the time scheduled in either a center program or a noncenter program.

(2) “District and high school graduation rate” means the annual completion and pupil dropout rate that is calculated by the
center pursuant to nationally recognized standards.

(3) “District and high school graduation report” means a report of the number of pupils, excluding adult participants, in the
district for the immediately preceding school year, adjusted for those pupils who have transferred into or out of the district or
high school, who leave high school with a diploma or other credential of equal status.

(4) “Membership”, except as otherwise provided in this article, means for a district, a public school academy, the education
achievement system, or an intermediate district the sum of the product of .90 times the number of full-time equated pupils in
grades K to 12 actually enrolled and in regular daily attendance on the pupil membership count day for the current school year,
plus the product of .10 times the final audited count from the supplemental count day for the current school year. A district’s,
public school academy’s, or intermediate district’s membership shall be adjusted as provided under section 25-25E for pupils
who enroll in the district, public school academy, or intermediate district after the pupil membership count day. All pupil
counts used in this subsection are as determined by the department and calculated by adding the number of pupils registered for
attendance plus pupils received by transfer and minus pupils lost as defined by rules promulgated by the superintendent, and
as corrected by a subsequent department audit. For the purposes of this section and section 6a, for a school of excellence that
is a cyber school, as defined in section 551 of the revised school code, MCL 380.551, and is in compliance with section 553a
of the revised school code, MCL 380.553a, a pupil’s participation in the cyber school’s educational program is considered
regular daily attendance; for the education achievement system, a pupil’s participation in an online educational program of
the education achievement system or of an achievement school is considered regular daily attendance; and for a district a
pupil’s participation in an online course as defined in section 21f is considered regular daily attendance. The amount of the
foundation allowance for a pupil in membership is determined under section 20. In making the calculation of membership,
all of the following, as applicable, apply to determining the membership of a district, a public school academy, the education
achievement system, or an intermediate district:

(a) Except as otherwise provided in this subsection, and pursuant to subsection (6), a pupil shall be counted in membership in
the pupil’s educating district or districts. An individual pupil shall not be counted for more than a total of 1.0 full-time equated
membership.

(b) If a pupil is educated in a district other than the pupil’s district of residence, if the pupil is not being educated as part of
a cooperative education program, if the pupil’s district of residence does not give the educating district its approval to count
the pupil in membership in the educating district, and if the pupil is not covered by an exception specified in subsection (6)
to the requirement that the educating district must have the approval of the pupil’s district of residence to count the pupil in
membership, the pupil shall not be counted in membership in any district.

(c) A special education pupil educated by the intermediate district shall be counted in membership in the intermediate
district.

(d) A pupil placed by a court or state agency in an on-grounds program of a juvenile detention facility, a child caring
institution, or a mental health institution, or a pupil funded under section 53a, shall be counted in membership in the district or
intermediate district approved by the department to operate the program.

(e) A pupil enrolled in the Michigan schools for the deaf and blind shall be counted in membership in the pupil’s intermediate
district of residence.

(f) A pupil enrolled in a career and technical education program supported by a millage levied over an area larger than a
single district or in an area vocational-technical education program established pursuant to section 690 of the revised school
code, MCL 380.690, shall be counted only in the pupil’s district of residence.

(g) A pupil enrolled in a public school academy shall be counted in membership in the public school academy.

(h) A pupil enrolled in an achievement school shall be counted in membership in the education achievement system.

(i) For a new district or public school academy beginning its operation after December 31, 1994, or for the education
achievement system or an achievement school, membership for the first 2 full or partial fiscal years of operation shall be
determined as follows:

(i) If operations begin before the pupil membership count day for the fiscal year, membership is the average number of
full-time equated pupils in grades K to 12 actually enrolled and in regular daily attendance on the pupil membership count day
for the current school year and on the supplemental count day for the current school year, as determined by the department and
calculated by adding the number of pupils registered for attendance on the pupil membership count day plus pupils received
by transfer and minus pupils lost as defined by rules promulgated by the superintendent, and as corrected by a subsequent
department audit, plus the final audited count from the supplemental count day for the current school year, and dividing that
sum by 2.



No. 57] [June 11, 2014] JOURNAL OF THE HOUSE 1177

(i) If operations begin after the pupil membership count day for the fiscal year and not later than the supplemental count day
for the fiscal year, membership is the final audited count of the number of full-time equated pupils in grades K to 12 actually
enrolled and in regular daily attendance on the supplemental count day for the current school year.

(j) If a district is the authorizing body for a public school academy, then, in the first school year in which pupils are counted
in membership on the pupil membership count day in the public school academy, the determination of the district’s membership
shall exclude from the district’s pupil count for the immediately preceding supplemental count day any pupils who are counted
in the public school academy on that first pupil membership count day who were also counted in the district on the immediately
preceding supplemental count day.

(k) In a district, a public school academy, the education achievement system, or an intermediate district operating an extended
school year program approved by the superintendent, a pupil enrolled, but not scheduled to be in regular daily attendance on a
pupil membership count day, shall be counted.

(I) To be counted in membership, a pupil shall meet the minimum age requirement to be eligible to attend school under
section 1147 of the revised school code, MCL 380.1147, or shall be enrolled under subsection (3) of that section, and shall be
less than 20 years of age on September 1 of the school year except as follows:

(i) A special education pupil who is enrolled and receiving instruction in a special education program or service approved by
the department, who does not have a high school diploma, and who is less than 26 years of age as of September 1 of the current
school year shall be counted in membership.

(ii) A pupil who is determined by the department to meet all of the following may be counted in membership:

(A) Is enrolled in a public school academy oran alternatlve educatlon hlgh school dlploma program, that is primarily focused
on educating homeless pupils. and W ; 3

(B) Had dropped out of school for more than 1 year and has re- entered school

(C) Is less than 22 years of age as of September 1 of the current school year.

(iii) If a child does not meet the minimum age requirement to be eligible to attend school for that school year under sec-
tion 1147 of the revised school code, MCL 380.1147, but will be 5 years of age not later than December 1 of that school year,
the district may count the child in membership for that school year if the parent or legal guardian has notified the district in
writing that he or she intends to enroll the child in kindergarten for that school year.

(m) An individual who has obtained a high school diploma shall not be counted in membership. An individual who has
obtained a general educational development (G.E.D.) certificate shall not be counted in membership unless the individual is
a pupil with a disability as defined in R 340.1702 of the Michigan administrative code. An individual participating in a job
training program funded under former section 107a or a jobs program funded under former section 107b, administered by the
Michigan strategic fund, or participating in any successor of either of those 2 programs, shall not be counted in membership.

(n) If a pupil counted in membership in a public school academy or the education achievement system is also educated by
a district or intermediate district as part of a cooperative education program, the pupil shall be counted in membership only in
the public school academy or the education achievement system unless a written agreement signed by all parties designates
the party or parties in which the pupil shall be counted in membership, and the instructional time scheduled for the pupil in
the district or intermediate district shall be included in the full-time equated membership determination under subdivision (q).
However, for pupils receiving instruction in both a public school academy or the education achievement system and in a district
or intermediate district but not as a part of a cooperative education program, the following apply:

(i) If the public school academy or the education achievement system provides instruction for at least 1/2 of the class hours
specified in subdivision (q), the public school academy or the education achievement system shall receive as its prorated
share of the full-time equated membership for each of those pupils an amount equal to 1 times the product of the hours of
instruction the public school academy or the education achievement system provides divided by the number of hours specified
in subdivision (q) for full-time equivalency, and the remainder of the full-time membership for each of those pupils shall be
allocated to the district or intermediate district providing the remainder of the hours of instruction.

(i) If the public school academy or the education achievement system provides instruction for less than 1/2 of the class hours
specified in subdivision (q), the district or intermediate district providing the remainder of the hours of instruction shall receive
as its prorated share of the full-time equated membership for each of those pupils an amount equal to 1 times the product of the
hours of instruction the district or intermediate district provides divided by the number of hours specified in subdivision (q) for
full-time equivalency, and the remainder of the full-time membership for each of those pupils shall be allocated to the public
school academy or the education achievement system.

(o) An individual less than 16 years of age as of September 1 of the current school year who is being educated in an
alternative education program shall not be counted in membership if there are also adult education participants being educated
in the same program or classroom.

(p) The department shall give a uniform interpretation of full-time and part-time memberships.

(q) The number of class hours used to calculate full-time equated memberships shall be consistent with section 101(3).
In determining full-time equated memberships for pupils who are enrolled in a postsecondary institution, a pupil shall not
be considered to be less than a full-time equated pupil solely because of the effect of his or her postsecondary enrollment,
including necessary travel time, on the number of class hours provided by the district to the pupil.
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(r) Beginning in 2012-2013, full-time equated memberships for pupils in kindergarten shall be determined by dividing the
number of instructional hours scheduled and provided per year per kindergarten pupil by the same number used for determining
full-time equated memberships for pupils in grades 1 to 12. However, to the extent allowable under federal law, for a district or
public school academy that provides evidence satisfactory to the department that it used federal title  money in the 2 immediately
preceding school fiscal years to fund full-time kindergarten, full-time equated memberships for pupils in kindergarten shall be
determined by dividing the number of class hours scheduled and provided per year per kindergarten pupil by a number equal to
1/2 the number used for determining full-time equated memberships for pupils in grades 1 to 12. The change in the counting of
full-time equated memberships for pupils in kindergarten that took effect for 2012-2013 is not a mandate.

(s) For a district, a public school academy, or the education achievement system that has pupils enrolled in a grade level that
was not offered by the district, the public school academy, or the education achievement system in the immediately preceding
school year, the number of pupils enrolled in that grade level to be counted in membership is the average of the number of
those pupils enrolled and in regular daily attendance on the pupil membership count day and the supplemental count day of
the current school year, as determined by the department. Membership shall be calculated by adding the number of pupils
registered for attendance in that grade level on the pupil membership count day plus pupils received by transfer and minus
pupils lost as defined by rules promulgated by the superintendent, and as corrected by subsequent department audit, plus the
final audited count from the supplemental count day for the current school year, and dividing that sum by 2.

(t) A pupil enrolled in a cooperative education program may be counted in membership in the pupil’s district of residence
with the written approval of all parties to the cooperative agreement.

(u) If, as a result of a disciplinary action, a district determines through the district’s alternative or disciplinary education
program that the best instructional placement for a pupil is in the pupil’s home or otherwise apart from the general school
population, if that placement is authorized in writing by the district superintendent and district alternative or disciplinary
education supervisor, and if the district provides appropriate instruction as described in this subdivision to the pupil at the
pupil’s home or otherwise apart from the general school population, the district may count the pupil in membership on a pro
rata basis, with the proration based on the number of hours of instruction the district actually provides to the pupil divided by
the number of hours specified in subdivision (q) for full-time equivalency. For the purposes of this subdivision, a district shall
be considered to be providing appropriate instruction if all of the following are met:

(i) The district provides at least 2 nonconsecutive hours of instruction per week to the pupil at the pupil’s home or otherwise
apart from the general school population under the supervision of a certificated teacher.

(if) The district provides instructional materials, resources, and supplies that are comparable to those otherwise provided in
the district’s alternative education program.

(iii) Course content is comparable to that in the district’s alternative education program.
(iv) Credit earned is awarded to the pupil and placed on the pupil’s transcript.

(V) twyIf a pupil was enrolled in a public school academy on the pupil membership count day, if the public school academy’s
contract with its authorizing body is revoked or the public school academy otherwise ceases to operate, and if the pupil enrolls
in a district or the education achievement system within 45 days after the pupil membership count day, the department shall
adjust the district’s or the education achievement system’s pupil count for the pupil membership count day to include the pupil
in the count.

(W) &x)For a public school academy that has been in operation for at least 2 years and that suspended operations for at least
1 semester and is resuming operations, membership is the sum of the product of .90 times the number of full-time equated pupils
in grades K to 12 actually enrolled and in regular daily attendance on the first pupil membership count day or supplemental
count day, whichever is first, occurring after operations resume, plus the product of .10 times the final audited count from the
most recent pupil membership count day or supplemental count day that occurred before suspending operations, as determined
by the superintendent.

(X) ty)-If a district’s membership for a particular fiscal year, as otherwise calculated under this subsection, would be less
than 1,550 pupils and the district has 4.5 or fewer pupils per square mile, as determined by the department, and if the district
does not receive funding under section 22d(2), the district’s membership shall be considered to be the membership figure
calculated under this subdivision. If a district educates and counts in its membership pupils in grades 9 to 12 who reside in a
contiguous district that does not operate grades 9 to 12 and if 1 or both of the affected districts request the department to use the
determination allowed under this sentence, the department shall include the square mileage of both districts in determining the
number of pupils per square mile for each of the districts for the purposes of this subdivision. The membership figure calculated
under this subdivision is the greater of the following:

(i) The average of the district’s membership for the 3-fiscal-year period ending with that fiscal year, calculated by adding the
district’s actual membership for each of those 3 fiscal years, as otherwise calculated under this subsection, and dividing the sum
of those 3 membership figures by 3.

(if) The district’s actual membership for that fiscal year as otherwise calculated under this subsection.
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(Y) taay-Full-time equated memberships for special education pupils who are not enrolled in kindergarten but are enrolled
in a classroom program under R 340.1754 of the Michigan administrative code shall be determined by dividing the number
of class hours scheduled and provided per year by 450. Full-time equated memberships for special education pupils who are
not enrolled in kindergarten but are receiving early childhood special education services under R 340.1755 or 340.1862 of the
Michigan administrative code shall be determined by dividing the number of hours of service scheduled and provided per year
per pupil by 180.

(Z) tbb)-A pupil of a district that begins its school year after Labor day who is enrolled in an intermediate district program
that begins before Labor day shall not be considered to be less than a full-time pupil solely due to instructional time scheduled
but not attended by the pupil before Labor day.

(AA) teeyFor the first year in which a pupil is counted in membership on the pupil membership count day in a middle college
program, the membership is the average of the full-time equated membership on the pupil membership count day and on the

supplemental count day for the current school year as determmed by the department I-f—a—ptrprl—was-eeuﬂted—lzry—t-he-q‘:erat-mg

(BB) fdd-)—A dlstrrct a pubhc school academy, or the educatlon achrevement system that educates a pupil who attends a
United States Olympic education center may count the pupil in membership regardless of whether or not the pupil is a resident
of this state.

(CC) teerA pupil enrolled in a district other than the pupil’s district of residence pursuant to section 1148(2) of the revised
school code, MCL 380.1148, shall be counted in the educating district or the education achievement system.

(DD) ¢fH-For a pupil enrolled in a dropout recovery program that meets the requirements of section 23a, the pupil shall be
counted as 1/12 of a full-time equated membership for each month that the dlstrlct operatmg the program reports that the pupll
was enrolled in the program and was in full attendance. However, apupite v
as-more-than+0-FTE-in=afiscat-year—IF THE SPECIAL MEMBERSHIP COUNTING PROVISIONS UNDER THIS
SUBDIVISION AND THE OPERATION OF THE OTHER MEMBERSHIP COUNTING PROVISIONS UNDER
THIS SUBSECTION RESULT IN A PUPIL BEING COUNTED AS MORE THAN 1.0 FTE IN A FISCAL YEAR, THE
PAYMENT MADE FOR THE PUPIL UNDER SECTIONS 22A AND 22B SHALL NOT BE BASED ON MORE THAN
1.0 FTE FOR THAT PUPIL, AND ANY PORTION OF AN FTE FOR THAT PUPIL THAT EXCEEDS 1.0 SHALL
INSTEAD BE PAID UNDER SECTION 25F. The district operating the program shall report to the center the number of
pupils who were enrolled in the program and were in full attendance for a month not later than the tenth day of the next month.
A district shall not report a pupil as being in full attendance for a month unless both of the following are met:

(i) A personalized learning plan is in place on or before the first school day of the month for the first month the pupil
participates in the program.

(it) The pupil meets the district’s definition under section 23a of satisfactory monthly progress for that month or, if the pupil
does not meet that definition of satisfactory monthly progress for that month, the pupil did meet that definition of satisfactory
monthly progress in the immediately preceding month and appropriate interventions are implemented within 10 school days
after it is determined that the pupil does not meet that definition of satisfactory monthly progress.

(5) “Public school academy” means that term as defined in SECTION 5 OF the revised school code, MCL 380.5.

(6) “Pupil” means a person in membership in a public school. A district must have the approval of the pupil’s district of
residence to count the pupil in membership, except approval by the pupil’s district of residence is not required for any of the
following:

(a) A nonpublic part-time pupil enrolled in grades 1 to 12 in accordance with section 166b.

(b) A pupil receiving 1/2 or less of his or her instruction in a district other than the pupil’s district of residence.

(c) A pupil enrolled in a public school academy or the education achievement system.

(d) A pupil enrolled in a district other than the pupil’s district of residence under an intermediate district schools of choice
pilot program as described in section 91a or former section 91 if the intermediate district and its constituent districts have been
exempted from section 105.

(e) A pupil enrolled in a district other than the pupil’s district of residence if the pupil is enrolled in accordance with
section 105 or 105c¢.

(f) A pupil who has made an official written complaint or whose parent or legal guardian has made an official written
complaint to law enforcement officials and to school officials of the pupil’s district of residence that the pupil has been the
victim of a criminal sexual assault or other serious assault, if the official complaint either indicates that the assault occurred
at school or that the assault was committed by 1 or more other pupils enrolled in the school the pupil would otherwise attend
in the district of residence or by an employee of the district of residence. A person who intentionally makes a false report of a
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crime to law enforcement officials for the purposes of this subdivision is subject to section 411a of the Michigan penal code,
1931 PA 328, MCL 750.411a, which provides criminal penalties for that conduct. As used in this subdivision:

(i) “At school” means in a classroom, elsewhere on school premises, on a school bus or other school-related vehicle, or at a
school-sponsored activity or event whether or not it is held on school premises.

(if) “Serious assault” means an act that constitutes a felony violation of chapter XI of the Michigan penal code, 1931 PA 328,
MCL 750.81 to 750.90h, or that constitutes an assault and infliction of serious or aggravated injury under section 81a of the
Michigan penal code, 1931 PA 328, MCL 750.81a.

(g) A pupil whose district of residence changed after the pupil membership count day and before the supplemental count day
and who continues to be enrolled on the supplemental count day as a nonresident in the district in which he or she was enrolled
as a resident on the pupil membership count day of the same school year.

(h) A pupil enrolled in an alternative education program operated by a district other than his or her district of residence who
meets 1 or more of the following:

(i) The pupil has been suspended or expelled from his or her district of residence for any reason, including, but not limited
to, a suspension or expulsion under section 1310, 1311, or 1311a of the revised school code, MCL 380.1310, 380.1311, and
380.1311a.

(ii) The pupil had previously dropped out of school.

(iii) The pupil is pregnant or is a parent.

(zv) The puprl has been referred to the program by a court.

(1) A puprl enrolled in the Mrchrgan vrrtual school for the puprl S enrollment in the Mlchrgan v1rtua1 school.

(j) A pupil who is the child of a person who works at the district or who is the child of a person who worked at the district as
of the time the pupil first enrolled in the district but who no longer works at the district due to a workforce reduction. As used
in this subdivision, “child” includes an adopted child, stepchild, or legal ward.

(k) An expelled pupil who has been denied reinstatement by the expelling district and is reinstated by another school board
under section 1311 or 1311a of the revised school code, MCL 380.1311 and 380.1311a.

(D) A pupil enrolled in a district other than the pupil’s district of residence in a middle college program if the pupil’s district
of residence and the enrolling district are both constituent districts of the same intermediate district.

(m) A pupil enrolled in a district other than the pupil’s district of residence who attends a United States Olympic education
center.

(n) A pupil enrolled in a district other than the pupil’s district of residence pursuant to section 1148(2) of the revised school
code, MCL 380.1148.

(o) A pupil who enrolls in a district other than the pupil’s district of residence as a result of the pupil’s school not making
adequate yearly progress under the no child left behind act of 2001, Public Law 107-110.

(p) An online learning pupil enrolled in a district other than the pupil’s district of residence as an eligible pupil under
section 21f.

However, if a district educates pupils who reside in another district and if the primary instructional site for those pupils is
established by the educating district after 2009-2010 and is located within the boundaries of that other district, the educating
district must have the approval of that other district to count those pupils in membership.

(7) “Pupil membership count day” of a district or intermediate district means:

(a) Except as provided in subdivision (b), the first Wednesday in October each school year or, for a district or building
in which school is not in session on that Wednesday due to conditions not within the control of school authorities, with the
approval of the superintendent, the immediately following day on which school is in session in the district or building.

(b) For a district or intermediate district maintaining school during the entire school year, the following days:

(i) Fourth Wednesday in July.

(if) First Wednesday in October.

(iii) Second Wednesday in February.

(iv) Fourth Wednesday in April.

(8) “Pupils in grades K to 12 actually enrolled and in regular daily attendance” means pupils in grades K to 12 in attendance
and receiving instruction in all classes for which they are enrolled on the pupil membership count day or the supplemental
count day, as applicable. Except as otherwise provided in this subsection, a pupil who is absent from any of the classes in which
the pupil is enrolled on the pupil membership count day or supplemental count day and who does not attend each of those
classes during the 10 consecutive school days immediately following the pupil membership count day or supplemental count
day, except for a pupil who has been excused by the district, shall not be counted as 1.0 full-time equated membership. A pupil
who is excused from attendance on the pupil membership count day or supplemental count day and who fails to attend each of
the classes in which the pupil is enrolled within 30 calendar days after the pupil membership count day or supplemental count
day shall not be counted as 1.0 full-time equated membership. In addition, a pupil who was enrolled and in attendance in a
district, an intermediate district, a public school academy, or the education achievement system before the pupil membership
count day or supplemental count day of a particular year but was expelled or suspended on the pupil membership count day or
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supplemental count day shall only be counted as 1.0 full-time equated membership if the pupil resumed attendance in the district,
intermediate district, public school academy, or education achievement system within 45 days after the pupil membership count
day or supplemental count day of that particular year. Pupils not counted as 1.0 full-time equated membership due to an absence
from a class shall be counted as a prorated membership for the classes the pupil attended. For purposes of this subsection,
“class” means a period of time in 1 day when pupils and a certificated teacher or legally qualified substitute teacher are together
and instruction is taking place.

(9) “Rule” means a rule promulgated pursuant to the administrative procedures act of 1969, 1969 PA 306, MCL 24.201 to
24.328.

(10) “The revised school code” means 1976 PA 451, MCL 380.1 to 380.1852.

(11) “School district of the first class”, “first class school district”, and “district of the first class” mean, FOR THE
PURPOSES OF THIS ARTICLE ONLY, a district that had at least 66;606-40,000 pupils in membership for the immediately
preceding fiscal year.

(12) “School fiscal year” means a fiscal year that commences July 1 and continues through June 30.

(13) “State board” means the state board of education.

(14) “Superintendent”, unless the context clearly refers to a district or intermediate district superintendent, means the
superintendent of public instruction described in section 3 of article VIII of the state constitution of 1963.

(15) “Supplemental count day” means the day on which the supplemental pupil count is conducted under section 6a.

(16) “Tuition pupil” means a pupil of school age attending school in a district other than the pupil’s district of residence for
whom tuition may be charged to the district of residence. Tuition pupil does not include a pupil who is a special education pupil,
a pupil described in subsection (6)(c) to (p), or a pupil whose parent or guardian voluntarily enrolls the pupil in a district that
is not the pupil’s district of residence. A pupil’s district of residence shall not require a high school tuition pupil, as provided
under section 111, to attend another school district after the pupil has been assigned to a school district.

(17) “State school aid fund” means the state school aid fund established in section 11 of article IX of the state constitution of
1963.

(18) “Taxable value” means the taxable value of property as determined under section 27a of the general property tax act,
1893 PA 206, MCL 211.27a.

(19) “Textbook™ means a book, electronic book, or other instructional print or electronic resource that is selected and
approved by the governing board of a district or, for an achievement school, by the chancellor of the achievement authority and
that contains a presentation of principles of a subject, or that is a literary work relevant to the study of a subject required for the
use of classroom pupils, or another type of course material that forms the basis of classroom instruction.

(20) “Total state aid” or “total state school aid” means the total combined amount of all funds due to a district, intermediate
district, or other entity under all of the provisions of this article.

Sec. 8b. (1) The department shall assign a district code to each public school academy that is authorized under the revised
school code and is eligible to receive funding under this act-tARTICLE within 30 days after a contract is submitted to the
department by the authorizing body of a public school academy.

(2) If the department does not assign a district code to a public school academy within the 30-day period described in
subsection (1), the district code the department shall use to make payments under this act ARTICLE to the newly authorized
public school academy shall be a number that is equivalent to the sum of the last district code assigned to a public school
academy located in the same county as the newly authorized public school academy plus 1. However, if there is not an existing
public school academy located in the same county as the newly authorized public school academy, then the district code the
department shall use to make payments under this act- ARTICLE to the newly authorized public school academy shall be a
5-digit number that has the county code in which the public school academy is located as its first 2 digits, 9 as its third digit,
0 as its fourth digit, and 1 as its fifth digit. If the number of public school academies in a county grows to exceed 100, the third
digit in this 5-digit number shall then be 8-7 for the public school academies in excess of 100.

Sec. 11. (1) For the fiscal year ending September 30, 2014, there is appropriated for the public schools of this state and certain
other state purposes relating to education the sum of $H;15;232;306:66-$11,200,232,300.00 from the state school aid fund,
the sum of $156,000,000.00 from the MPSERS retirement obligation reform reserve fund created under section 147b, and the
sum of $234;966;000.66-$149,900,000.00 from the general fund. FOR THE FISCAL YEAR ENDING SEPTEMBER 30,
2015, THERE IS APPROPRIATED FOR THE PUBLIC SCHOOLS OF THIS STATE AND CERTAIN OTHER STATE
PURPOSES RELATING TO EDUCATION THE SUM OF $11,929,262,900.00 FROM THE STATE SCHOOL AID
FUND, THE SUM OF $18,000,000.00 FROM THE MPSERS RETIREMENT OBLIGATION REFORM RESERVE
FUND CREATED UNDER SECTION 147B, AND THE SUM OF $114,900,000.00 FROM THE GENERAL FUND. In
addition, all other available federal funds are appropriated EACH FISCAL YEAR for the fiscal year ending September 30,
2014 AND FOR THE FISCAL YEAR ENDING SEPTEMBER 30, 2015.

(2) The appropriations under this section shall be allocated as provided in this article. Money appropriated under this section
from the general fund shall be expended to fund the purposes of this article before the expenditure of money appropriated under
this section from the state school aid fund.

(3) Any general fund allocations under this article that are not expended by the end of the state fiscal year are transferred to
the school aid stabilization fund created under section 11a.



1182 JOURNAL OF THE HOUSE [June 11, 2014] [No. 57

Sec. 11a. (1) The school aid stabilization fund is created as a separate account within the state school aid fund established by
section 11 of article IX of the state constitution of 1963.

(2) The state treasurer may receive money or other assets from any source for deposit into the school aid stabilization fund.
The state treasurer shall deposit into the school aid stabilization fund all of the following:

(a) Unexpended and unencumbered state school aid fund revenue for a fiscal year that remains in the state school aid fund as
of the bookclosing for that fiscal year.

(b) Money statutorily dedicated to the school aid stabilization fund.

(c) Money appropriated to the school aid stabilization fund.

(3) Money available in the school aid stabilization fund may not be expended without a specific appropriation from the school
aid stabilization fund. Money in the school aid stabilization fund shall be expended only for purposes for which state school aid
fund money may be expended.

(4) The state treasurer shall direct the investment of the school aid stabilization fund. The state treasurer shall credit to the
school aid stabilization fund interest and earnings from fund investments.

(5) Money in the school aid stabilization fund at the close of a fiscal year shall remain in the school aid stabilization fund and
shall not lapse to the unreserved school aid fund balance or the general fund.

(6) If the maximum amount appropriated under section 11 from the state school aid fund for a fiscal year exceeds the amount
available for expenditure from the state school aid fund for that fiscal year, there is appropriated from the school aid stabilization
fund to the state school aid fund an amount equal to the projected shortfall as determined by the department of treasury, but not
to exceed available money in the school aid stabilization fund. If the money in the school aid stabilization fund is insufficient
to fully fund an amount equal to the projected shortfall, the state budget director shall notify the legislature as required under
section 296(2) and state payments in an amount equal to the remainder of the projected shortfall shall be prorated in the manner
provided under section 296(3).

(7) For 204+3-26+4:-2014-2015, in addition to the appropriations in section 11, there is appropriated from the school aid
stabilization fund to the state school aid fund the amount necessary to fully fund the allocations under this article.

Sec. 11g. (1) From the appropriation in section 11, there is allocated for this section an amount not to exceed $39,500,000.00
for the fiscal year ending September-36;,20+4-andforthe-fiseal-yearending-September 30, 2015, after which these payments will
cease. These allocations are for paying the amounts described in subsection (3) to districts and intermediate districts, other than
those receiving a lump-sum payment under section 11f(2), that were not plaintiffs in the consolidated cases known as Durant v
State of Michigan, Michigan supreme court docket no. 104458-104492 and that, on or before March 2, 1998, submitted to the
state treasurer a waiver resolution described in section 11f. The amounts paid under this section represent offers of settlement
and compromise of any claim or claims that were or could have been asserted by these districts and intermediate districts, as
described in this section.

(2) This section does not create any obligation or liability of this state to any district or intermediate district that does not
submit a waiver resolution described in section 11f. This section and any other provision of this article are not intended to admit
liability or waive any defense that is or would be available to this state or its agencies, employees, or agents in any litigation or
future litigation with a district or intermediate district regarding these claims or potential claims.

(3) The amount paid each fiscal year to each district or intermediate district under this section shall be 1 of the following:

(a) If the district or intermediate district does not borrow money and issue bonds under section 11i, 1/30 of the total amount
listed in section 11h for the district or intermediate district through the fiscal year ending September 30, 2015.

(b) If the district or intermediate district borrows money and issues bonds under section 11i, an amount in each fiscal year
calculated by the department of treasury that is equal to the debt service amount in that fiscal year on the bonds issued by that
district or intermediate district under section 11i and that will result in the total payments made to all districts and intermediate
districts in each fiscal year under this section being no more than the amount appropriated under this section in each fiscal year.

(4) The entire amount of each payment under this section each fiscal year shall be paid on May 15 of the applicable fiscal
year or on the next business day following that date. If a district or intermediate district borrows money and issues bonds under
section 111, the district or intermediate district shall use funds received under this section to pay debt service on bonds issued
under section 11i. If a district or intermediate district does not borrow money and issue bonds under section 11i, the district
or intermediate district shall use funds received under this section only for the following purposes, in the following order of
priority:

(a) First, to pay debt service on voter-approved bonds issued by the district or intermediate district before the effective date
of this section.

(b) Second, to pay debt service on other limited tax obligations.

(c) Third, for deposit into a sinking fund established by the district or intermediate district under the revised school code.

(5) To the extent payments under this section are used by a district or intermediate district to pay debt service on debt payable
from millage revenues, and to the extent permitted by law, the district or intermediate district may make a corresponding
reduction in the number of mills levied for debt service.

(6) A district or intermediate district may pledge or assign payments under this section as security for bonds issued under
section 111, but shall not otherwise pledge or assign payments under this section.
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(7) If a district eligible for payments under this section is dissolved under section 12 of the revised school code, MCL 380.12,
the payment otherwise due to the dissolved district under this section shall be paid instead to the intermediate district of the
dissolved district. The intermediate district of the dissolved district shall perform any functions and responsibilities of the
board and other officers of the dissolved district necessary under this section on behalf of the dissolved district. As used in this
subsection, “dissolved district” and “receiving district” mean those terms as defined in section 20.

Sec. 11j. From the appropriation in section 11, there is allocated an amount not to exceed $13+660;000-00-for2043-20+4
$126,000,000.00 FOR 2014-2015 for payments to the school loan bond redemption fund in the department of treasury on
behalf of districts and intermediate districts. Notwithstanding section 296 or any other provision of this act, funds allocated
under this section are not subject to proration and shall be paid in full.

Sec. 11k. For 2643=2614;-2014-2015, there is appropriated from the general fund to the school loan revolving fund an amount
equal to the amount of school bond loans assigned to the Michigan finance authority, not to exceed the total amount of school
bond loans held in reserve as long-term assets. As used in this section, “school loan revolving fund”” means that fund created in
section 16¢ of the shared credit rating act, 1985 PA 227, MCL 141.1066c¢.

Sec. 11m. From the appropriations in section 11, there is allocated for 2643-2644-2014-2015 an amount not to exceed
$2,5660,0606:06-$4,000,000.00 for fiscal year cash-flow borrowing costs solely related to the state school aid fund established by
section 11 of article IX of the state constitution of 1963.

SEC. 11R. (1) FROM THE APPROPRIATION IN SECTION 11, THERE IS ALLOCATED AN AMOUNT NOT TO
EXCEED $4,000,000.00 TO BE DEPOSITED INTO THE DISTRESSED DISTRICTS EMERGENCY GRANT FUND
CREATED UNDER THIS SECTION FOR THE PURPOSE OF FUNDING GRANTS UNDER THIS SECTION.

(2) THE DISTRESSED DISTRICTS EMERGENCY GRANT FUND IS CREATED AS A SEPARATE ACCOUNT
WITHIN THE STATE SCHOOL AID FUND. THE STATE TREASURER MAY RECEIVE MONEY OR OTHER
ASSETS FROM ANY SOURCE FOR DEPOSIT INTO THE DISTRESSED DISTRICTS EMERGENCY GRANT
FUND. THE STATE TREASURER SHALL DIRECT THE INVESTMENT OF THE DISTRESSED DISTRICTS
EMERGENCY GRANT FUND AND SHALL CREDIT TO THE DISTRESSED DISTRICTS EMERGENCY GRANT
FUND INTEREST AND EARNINGS FROM THE FUND.

(3) SUBJECT TO SUBSECTION (4), A DISTRICT IS ELIGIBLE TO RECEIVE A GRANT FROM THE
DISTRESSED DISTRICTS EMERGENCY GRANT FUND IF EITHER OF THE FOLLOWING APPLIES:

(A) THE DISTRICT HAS ADOPTED A RESOLUTION AUTHORIZING THE VOLUNTARY DISSOLUTION OF
THE DISTRICT APPROVED BY THE STATE TREASURER UNDER SECTION 12 OF THE REVISED SCHOOL
CODE, MCL 380.12, BUT THE DISSOLUTION HAS NOT YET TAKEN EFFECT UNDER THAT SECTION.

(B) THE DISTRICT IS A RECEIVING DISTRICT UNDER SECTION 12 OF THE REVISED SCHOOL CODE,
MCL 380.12, AND THE DISTRICT ENROLLS PUPILS WHO WERE PREVIOUSLY ENROLLED IN A DISTRICT
THAT WAS DISSOLVED UNDER SECTION 12 OF THE REVISED SCHOOL CODE, MCL 380.12, IN THE
IMMEDIATELY PRECEDING SCHOOL YEAR.

(4) A DISTRICT RECEIVING FUNDS UNDER SECTION 20G IS NOT ELIGIBLE TO RECEIVE FUNDS UNDER
THIS SECTION.

(5) THE AMOUNT OF A GRANT UNDER THIS SECTION SHALL BE DETERMINED BY THE STATE
TREASURER AFTER CONSULTATION WITH THE SUPERINTENDENT OF PUBLIC INSTRUCTION, BUT
SHALL NOT EXCEED THE ESTIMATED AMOUNT OF REMAINING DISTRICT COSTS IN EXCESS OF
AVAILABLE REVENUES, INCLUDING, BUT NOT LIMITED TO, PAYROLL, BENEFITS, RETIREMENT
SYSTEM CONTRIBUTIONS, PUPIL TRANSPORTATION, FOOD SERVICES, SPECIAL EDUCATION, BUILDING
SECURITY, AND OTHER COSTS NECESSARY TO ALLOW THE DISTRICT TO OPERATE SCHOOLS
DIRECTLY AND PROVIDE PUBLIC EDUCATION SERVICES UNTIL THE END OF THE CURRENT SCHOOL
FISCAL YEAR. FOR A DISTRICT THAT MEETS THE ELIGIBILITY CRITERIA UNDER SUBSECTION (3)(B),
THE AMOUNT OF THE GRANT SHALL BE DETERMINED IN THE SAME MANNER AS TRANSITION COSTS
UNDER SECTION 20G.

(6) BEFORE DISBURSING FUNDS UNDER THIS SECTION, THE STATE TREASURER SHALL NOTIFY
THE HOUSE AND SENATE APPROPRIATIONS SUBCOMMITTEES ON SCHOOL AID AND THE HOUSE
AND SENATE FISCAL AGENCIES. THE NOTIFICATION SHALL INCLUDE, BUT NOT BE LIMITED TO, THE
DISTRICT RECEIVING FUNDS UNDER THIS SECTION, THE AMOUNT OF THE FUNDS AWARDED UNDER
THIS SECTION, AN EXPLANATION OF THE DISTRICT CONDITIONS THAT NECESSITATE FUNDING UNDER
THIS SECTION, AND THE INTENDED USE OF FUNDS DISBURSED UNDER THIS SECTION.

(7) MONEY IN THE DISTRESSED DISTRICTS EMERGENCY GRANT FUND AT THE CLOSE OF A FISCAL
YEAR SHALL REMAIN IN THE DISTRESSED DISTRICTS EMERGENCY GRANT FUND AND SHALL NOT
LAPSE TO THE STATE SCHOOL AID FUND OR TO THE GENERAL FUND.

Sec. 12. It is the intent of the legislature to appropriate and allocate for the fiscal year ending September 30, 26+5-2016 the
same amounts of money from the same sources for the same purposes as are appropriated and allocated under this article for
the fiscal year ending September 30, 26+4;-20185, as adjusted for changes in pupil membership, taxable values, special education
costs, interest costs, RETIREMENT COSTS, and available revenue. These adjustments will be determined after the January
2614-2015 consensus revenue estimating conference.
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Sec. 15. (1) If a district or intermediate district fails to receive its proper apportionment, the department, upon satisfactory
proof that the district or intermediate district was entitled justly, shall apportion the deficiency in the next apportionment.
Subject to subsections (2) and (3), if a district or intermediate district has received more than its proper apportionment, the
department, upon satisfactory proof, shall deduct the excess in the next apportionment. Notwithstanding any other provision in
this article, state aid overpayments to a district, other than overpayments in payments for special education or special education
transportation, may be recovered from any payment made under this article other than a special education or special education
transportation payment, from the proceeds of a loan to the district under the emergency municipal loan act, 1980 PA 243, MCL
141.931 to 141.942, or from the proceeds of millage levied or pledged under section 1211 of the revised school code, MCL
380.1211. State aid overpayments made in special education or special education transportation payments may be recovered
from subsequent special education or special education transportation payments, from the proceeds of a loan to the district
under the emergency municipal loan act, 1980 PA 243, MCL 141.931 to 141.942, or from the proceeds of millage levied or
pledged under section 1211 of the revised school code, MCL 380.1211.

(2) If the result of an audit conducted by or for the department affects the current fiscal year membership, affected payments
shall be adjusted in the current fiscal year. A deduction due to an adjustment made as a result of an audit conducted by
or for the department, or as a result of information obtained by the department from the district, an intermediate district,
the department of treasury, or the office of auditor general, shall be deducted from the district’s apportionments when the
adjustment is finalized. At the request of the district and upon the district presenting evidence satisfactory to the department of
the hardship, the department may grant up to an additional 4 years for the adjustment and may advance payments to the district
otherwise authorized under this article if the district would otherwise experience a significant hardship in satisfying its financial
obligations.

(3) If, BASED ON AN AUDIT BY THE DEPARTMENT OR THE DEPARTMENT’S DESIGNEE OR because of the
receiptof-new or updated data; INFORMATION RECEIVED BY THE DEPARTMENT, the department determines during
a—ﬁsea-l—year—that the amount paid to a district or intermediate district under this article for THE CURRENT FISCAL YEAR
OR a prior fiscal year was incorrect, under-thetaw-in-effectfor-that-year,the department may-SHALL make the appropriate
deduction or payment in the district’s or intermediate district’s allocation fer-the—fiscal-yearin—which-the—determination—ts
made—IN THE NEXT APPORTIONMENT AFTER THE ADJUSTMENT IS FINALIZED. The deduction or payment
shall be calculated according to the law in effect in the fiscal year in which the improper-INCORRECT amount was paid.
If the district does not receive an allocation for the fiscal year or if the allocation is not sufficient to pay the amount of any
deduction, the amount of any deduction otherwise applicable shall be satisfied from the proceeds of a loan to the district under
the emergency municipal loan act, 1980 PA 243, MCL 141.931 to 141.942, or from the proceeds of millage levied or pledged
under section 1211 of the revised school code, MCL 380.1211, as determined by the department.

(4) THE DEPARTMENT MAY CONDUCT AUDITS, OR MAY DIRECT AUDITS BY DESIGNEE OF THE
DEPARTMENT, FOR THE CURRENT FISCAL YEAR AND THE IMMEDIATELY PRECEDING 3 FISCAL YEARS
OF ALL RECORDS RELATED TO A PROGRAM FOR WHICH A DISTRICT OR INTERMEDIATE DISTRICT
HAS RECEIVED FUNDS UNDER THIS ARTICLE.

(5) 44-Expenditures made by the department under this article that are caused by the write-off of prior year accruals may be
funded by revenue from the write-off of prior year accruals.

(6) 5)-In addition to funds appropriated in section 11 for all programs and services, there is appropriated for 2643-26+4
2014-2015 for obligations in excess of applicable appropriations an amount equal to the collection of overpayments, but not to
exceed amounts available from overpayments.

Sec. 17a. (1) The department may withhold all or part of any payment that a district or intermediate district is entitled to
receive under this act ARTICLE to the extent the withholdings are a component part of a plan, developed and implemented
pursuant to the revised municipal finance act, 2001 PA 34, MCL 141.2101 to 141.2821, THE EMERGENCY MUNICIPAL
LOAN ACT, 1980 PA 243, MCL 141.931 TO 141.942, THE LOCAL FINANCIAL STABILITY AND CHOICE ACT,
2012 PA 436, MCL 141.1541 TO 141.1575, or other statutory authority, for financing an outstanding obligation upon which
the district or intermediate district defaulted OR FOR OTHER FINANCIAL OBLIGATIONS OF THE DISTRICT OR
INTERMEDIATE DISTRICT. Amounts withheld shall be used to pay, on behalf of the district or intermediate district,
unpaid amounts or subsequently due amounts, or both, of principal and interest on the outstanding obligation upon which the
district or intermediate district defaulted.

(2) The state treasurer may withhold all or part of any payment that a district or intermediate district is entitled to receive
under this aetARTICLE to the extent authorized or required under section 15 of the school bond qualification, approval, and
loan act, 2005 PA 92, MCL 388.1935, THE EMERGENCY MUNICIPAL LOAN ACT, 1980 PA 243, MCL 141.931 TO
141.942, THE LOCAL FINANCIAL STABILITY AND CHOICE ACT, 2012 PA 436, MCL 141.1541 TO 141.1575, OR
OTHER STATUTORY AUTHORITY.

(3) Under an agreement entered into by a district or intermediate district assigning all or a portion of the payment that it
is eligible to receive under this act ARTICLE to the Michigan finance authority or to the trustee of a pooled arrangement or
pledging the amount for payment of an obligation it incurred with the Michigan finance authority or with the trustee of a pooled
arrangement, the state treasurer shall transmit to the Michigan finance authority or a trustee designated by the Michigan finance
authority or to the trustee of a pooled arrangement OR OTHER DESIGNATED DEPOSITORY the amount of the payment
that is assigned or pledged under the agreement.
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(4) If a district or intermediate district for which an emergency manager has-been-appointed-purstantto-IS IN PLACE
UNDAKER the local financial stability and choice act, 2012 PA 436, MCL 141.1541 to 141.1575, or that has an approved deficit
elimination plan OR AN APPROVED ENHANCED DEFICIT ELIMINATION PLAN under section 102, enters into or has
entered into an agreement described in subsection (3) pursuant to section 1225(2) of the revised school code, MCL 380.1225,
whether the obligation was issued before or after the effective date of this subsection, the portion of state school aid paid or to
be paid on behalf of the district or intermediate district directly to the Michigan finance authority, or to a trustee designated by
the Michigan finance authority, for the sole purpose of paying the principal of and interest on the obligation is subject to a lien
and trust that is a statutory lien and trust, paramount and superior to all other liens and interests of any kind, for the sole purpose
of paying the principal of and interest on the obligation. The statutory lien and trust applies to the state school aid received or to
be received by the Michigan finance authority, or trustee designated by the Michigan finance authority, on behalf of the district
or intermediate district, immediately upon the later of the effective date of this subsection or the time when the state school aid
is allocated to the district or intermediate district, but is subject to any subsequent reduction of the state school aid allocation by
operation of law or executive order. The lien and trust imposed by this section with respect to state school aid has a priority as
established in the agreement, except that the agreement shall not impair any existing lien and trust previously created pursuant
to this section, including any lien and trust applicable to a multi-year repayment agreement under section 1225 of the revised
school code, MCL 380.1225. Except as otherwise provided in this subsection, the lien and trust created under this subsection
for the benefit of holders of the obligation issued pursuant to this section is valid and binding against a party having a claim
of any kind in tort, contract, or otherwise against the district or intermediate district that has issued the obligation secured by
a pledge of state school aid pursuant to this section, regardless of whether that party has notice of the pledge. A pledge made
pursuant to this section for the benefit of the holders of obligations or others is perfected without delivery, recording, or notice.
The state school aid paid or to be paid on behalf of a district or intermediate district to the Michigan finance authority, or trustee
designated by the Michigan finance authority, shall be held in trust for the sole benefit of the holders of the obligation issued
pursuant to this section or section 1225 of the revised school code, MCL 380.1225, and is exempt from being levied upon,
taken, sequestered, or applied toward paying the debts or liabilities of the district or intermediate district other than for payment
of the obligation to which the lien applies. However, nothing in this subsection alters the ability of the state treasurer to withhold
state school aid from a district or intermediate district as provided by law.

(5) Notwithstanding the payment dates prescribed by this act ARTICLE for distributions under this act; ARTICLE, the state
treasurer may advance all or part of a payment that is dedicated for distribution or for which the appropriation authorizing the
payment has been made if and to the extent, under the terms of an agreement entered into by a district or intermediate district
and the Michigan finance authority, the payment that the district or intermediate district is eligible to receive has been assigned
to or pledged for payment of an obligation it incurred with the Michigan finance authority.

(6) This section does not require the state to make an appropriation to any school district or intermediate school district and
shall not be construed as creating an indebtedness of the state, and any agreement made pursuant to this section shall contain a
statement to that effect.

(7) As used in this section, “trustee of a pooled arrangement” means the trustee of a trust approved by the state treasurer
and, subject to the conditions and requirements of that approval, established for the purpose of offering for sale, as part of a
pooled arrangement, certificates representing undivided interests in notes issued by districts or intermediate districts under
section 1225 of the revised school code, MCL 380.1225.

(8) If a trustee applies to the state treasurer for approval of a trust for the purposes of this section, the state treasurer shall
approve or disapprove the trust within 10 days after receipt of the application.

Sec. 18. (1) Except as provided in another section of this article, each district or other entity shall apply the money
received by the district or entity under this article to salaries and other compensation of teachers and other employees, tuition,
transportation, lighting, heating, ventilation, water service, the purchase of textbooks, other supplies, and any other school
operating expenditures defined in section 7. However, not more than 20% of the total amount received by a district UNDER
SECTIONS 22A AND 22B or RECEIVED BY AN intermediate district under this-artiete-SECTION 81 may be transferred
by the board to either the capital projects fund or to the debt retirement fund for debt service. The money shall not be applied or
taken for a purpose other than as provided in this section. The department shall determine the reasonableness of expenditures
and may withhold from a recipient of funds under this article the apportionment otherwise due upon a violation by the recipient.

(2) Within 36-15 days after a board adopts its annual operating budget for the following school fiscal year, or after a board
adopts a subsequent revision to that budget, the district shall make all of the following available through a link on its website
home page, or may make the information available through a link on its intermediate district’s website home page, in a form
and manner prescribed by the department:

(a) The annual operating budget and subsequent budget revisions.

(b) Using data that have already been collected and submitted to the department, a summary of district expenditures for the
most recent fiscal year for which they are available, expressed in the following 2 pie charts:

(i) A chart of personnel expenditures, broken into the following subcategories:

(A) Salaries and wages.

(B) Employee benefit costs, including, but not limited to, medical, dental, vision, life, disability, and long-term care benefits.

(C) Retirement benefit costs.
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(D) All other personnel costs.

(if) A chart of all district expenditures, broken into the following subcategories:

(A) Instruction.

(B) Support services.

(C) Business and administration.

(D) Operations and maintenance.

(c) Links to all of the following:

(i) The current collective bargaining agreement for each bargaining unit.

(if) Each health care benefits plan, including, but not limited to, medical, dental, vision, disability, long-term care, or any
other type of benefits that would constitute health care services, offered to any bargaining unit or employee in the district.

(iii) The audit report of the audit conducted under subsection (4) for the most recent fiscal year for which it is available.

(iv) The bids required under section 5 of the public employee health benefits act, 2007 PA 106, MCL 124.75.

(d) The total salary and a description and cost of each fringe benefit included in the compensation package for the
superintendent of the district and for each employee of the district whose salary exceeds $100,000.00.

(e) The annual amount spent on dues paid to associations.

(f) The annual amount spent on lobbying or lobbying services. As used in this subdivision, “lobbying” means that term as
defined in section 5 of 1978 PA 472, MCL 4.415.

(G) ANY DEFICIT ELIMINATION PLAN OR ENHANCED DEFICIT ELIMINATION PLAN THE DISTRICT
WAS REQUIRED TO SUBMIT UNDER THIS ARTICLE.

(H) IDENTIFICATION OF ALL CREDIT CARDS MAINTAINED BY THE DISTRICT AS DISTRICT CREDIT
CARDS, THE IDENTITY OF ALL INDIVIDUALS AUTHORIZED TO USE EACH OF THOSE CREDIT CARDS,
THE CREDIT LIMIT ON EACH CREDIT CARD, AND THE DOLLAR LIMIT, IF ANY, FOR EACH INDIVIDUAL’S
AUTHORIZED USE OF THE CREDIT CARD.

(I) COSTS INCURRED FOR EACH INSTANCE OF OUT-OF-STATE TRAVEL BY THE SCHOOL
ADMINISTRATOR OF THE DISTRICT THAT IS FULLY OR PARTIALLY PAID FOR BY THE DISTRICT AND
THE DETAILS OF EACH OF THOSE INSTANCES OF OUT-OF-STATE TRAVEL, INCLUDING AT LEAST
IDENTIFICATION OF EACH INDIVIDUAL ON THE TRIP, DESTINATION, AND PURPOSE.

(3) For the information required under subsection (2)(a), (2)(b)(i), and (2)(c), an intermediate district shall provide the same
information in the same manner as required for a district under subsection (2).

(4) For the purpose-PURPOSES of determining the reasonableness of expenditures, WHETHER A DISTRICT OR
INTERMEDIATE DISTRICT HAS RECEIVED THE PROPER AMOUNT OF FUNDS UNDER THIS ARTICLE, and
whether a violation of this article has occurred, all of the following apply:

(a) The department shall require that each district and intermediate district have an audit of the district’s or intermediate district’s
financial and pupil accounting records conducted at least annually, AND AT SUCH OTHER TIMES AS DETERMINED
BY THE DEPARTMENT, at the expense of the district or intermediate district, as applicable. THE AUDITS MUST BE
PERFORMED by a certified public accountant or by the intermediate district superintendent, as may be required by the
department, or in the case of a district of the first class by a certified public accountant, the intermediate superintendent, or the
auditor general of the city. A DISTRICT OR INTERMEDIATE DISTRICT SHALL RETAIN THESE RECORDS FOR
THE CURRENT FISCAL YEAR AND FROM AT LEAST THE 3 IMMEDIATELY PRECEDING FISCAL YEARS.

(b) If a district operates in a single building with fewer than 700 full-time equated pupils, if the district has stable membership,
and if the error rate of the immediately preceding 2 pupil accounting field audits of the district is less than 2%, the district may
have a pupil accounting field audit conducted biennially but must continue to have desk audits for each pupil count. The auditor
must document compliance with the audit cycle in the pupil auditing manual. As used in this subdivision, “stable membership”
means that the district’s membership for the current fiscal year varies from the district’s membership for the immediately
preceding fiscal year by less than 5%.

(c) A district’s or intermediate district’s annual financial audit shall include an analysis of the financial and pupil accounting
data used as the basis for distribution of state school aid.

(d) The pupil and financial accounting records and reports, audits, and management letters are subject to requirements
established in the auditing and accounting manuals approved and published by the department.

(e) All of the following shall be done not later than November 15, each-year:2014 FOR REPORTING 2013-2014 DATA
DURING 2014-2015, AND NOT LATER THAN OCTOBER 15 FOR REPORTING THE PRIOR FISCAL YEAR
DATA FOR ALL SUBSEQUENT FISCAL YEARS:

(i) A district shall file the annual financial audit reports with the intermediate district and the department.

(if) The intermediate district shall file the annual financial audit reports for the intermediate district with the department.

(iii) The intermediate district shall enter the pupil membership audit reports for its constituent districts and for the intermediate
district, for the pupil membership count day and supplemental count day, in the Michigan student data system.

(f) The annual financial audit reports and pupil accounting procedures reports shall be available to the public in compliance
with the freedom of information act, 1976 PA 442, MCL 15.231 to 15.246.
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(g) Not later than January 31 of each year, the department shall notify the state budget director and the legislative appropriations
subcommittees responsible for review of the school aid budget of districts and intermediate districts that have not filed an annual
financial audit and pupil accounting procedures report required under this section for the school year ending in the immediately
preceding fiscal year.

(5) By November 15, of-each-year;-2014 FOR 2014-2015 AND BY OCTOBER 15 FOR ALL SUBSEQUENT FISCAL
YEARS, each district and intermediate district shall submit to the center, in a manner prescribed by the center, annual
comprehensive financial data consistent with accounting manuals and charts of accounts approved and published by the
department. For an intermediate district, the report shall also contain the website address where the department can access the
report required under section 620 of the revised school code, MCL 380.620. The department shall ensure that the prescribed
Michigan public school accounting manual chart of accounts includes standard conventions to distinguish expenditures
by allowable fund function and object. The functions shall include at minimum categories for instruction, pupil support,
instructional staff support, general administration, school administration, business administration, transportation, facilities
operation and maintenance, facilities acquisition, and debt service; and shall include object classifications of salary, benefits,
including categories for active employee health expenditures, purchased services, supplies, capital outlay, and other. Districts
shall report the required level of detail consistent with the manual as part of the comprehensive annual financial report.

(6) By September 30 of each year, each district and intermediate district shall file with the department the special education
actual cost report, known as “SE-4096”, on a form and in the manner prescribed by the department.

(7) By October 7 of each year, each district and intermediate district shall file with the center the transportation expenditure
report, known as “SE-4094”, on a form and in the manner prescribed by the center.

(8) The department shall review its pupil accounting and pupil auditing manuals at least annually and shall periodically
update those manuals to reflect changes in this article.

(9) If a district that is a public school academy purchases property using money received under this article, the public school
academy shall retain ownership of the property unless the public school academy sells the property at fair market value.

(10) If a district or intermediate district does not comply with subsections (4), (5), (6), and (7), the department shall withhold
all state school aid due to the district or intermediate district under this article, beginning with the next payment due to the
district or intermediate district, until the district or intermediate district complies with subsections (4), (5), (6), and (7).
HOWEVER, THE DEPARTMENT SHALL NOT WITHHOLD THE PAYMENT DUE ON OCTOBER 20 DUE TO
THE OPERATION OF THIS SUBSECTION. If the district or intermediate district does not comply with subsections (4),
(5), (6), and (7) by the end of the fiscal year, the district or intermediate district forfeits the amount withheld.

(11) Not later than September-NOVEMBER 1, 2014, if a district or intermediate district offers online learning UNDER
SECTION 21F, the district or intermediate district shall submit to the department a report that details the per-pupil costs of
operating the online learning BY VENDOR TYPE. The report shall include at least all of the following information concerning
the operation of online learning for the school fiscal year ending June 30, 2014:

(a) The name of the district operating the online learning and of each district that enrolled students in the online learning.

(b) The total number of students enrolled in the online learning and the total number of membership pupils enrolled in the
online learning.

(c) For each pupil who is enrolled in a district other than the district offering online learning, the name of that district.

(d) The district in which the pupil was enrolled before enrolling in the district offering online learning.

(e) The number of participating students who had previously dropped out of school.

(f) The number of participating students who had previously been expelled from school.

(g) The total cost to enroll a student in the program. This cost shall be reported on a per-pupil, per-course, per-semester or
trimester basis BY VENDOR TYPE. The total shall include costs broken down by cost for CONTENT DEVELOPMENT,
CONTENT LICENSING, training, ONLINE INSTRUCTION AND INSTRUCTIONAL SUPPORT, personnel, hardware
and software, payment to each online learning provider, and other costs associated with operating online learning.

(h) The name of each online education provider contracted by the district and the state in which each online education
provider is headquartered.

(12) NOT LATER THAN MARCH 31, 2015, THE DEPARTMENT SHALL SUBMIT TO THE HOUSE AND
SENATE APPROPRIATIONS SUBCOMMITTEES ON STATE SCHOOL AID, THE STATE BUDGET DIRECTOR,
AND THE HOUSE AND SENATE FISCAL AGENCIES A REPORT SUMMARIZING THE PER PUPIL COSTS BY
VENDOR TYPE OF ONLINE COURSES AVAILABLE UNDER SECTION 21F.

(13) AS USED IN SUBSECTIONS (11) AND (12), “VENDOR TYPE” MEANS THE FOLLOWING:

(A) ONLINE COURSES PROVIDED BY THE MICHIGAN VIRTUAL UNIVERSITY.

(B) ONLINE COURSES PROVIDED BY A SCHOOL OF EXCELLENCE THAT IS A CYBER SCHOOL, AS
DEFINED IN SECTION 551 OF THE REVISED SCHOOL CODE, MCL 380.551.

(C) ONLINE COURSES PROVIDED BY THIRD PARTY VENDORS NOT AFFILIATED WITH A MICHIGAN
PUBLIC SCHOOL.

(D) ONLINE COURSES CREATED AND OFFERED BY A DISTRICT OR INTERMEDIATE DISTRICT.

Sec. 19. (1) A district or intermediate district shall comply with all applicable reporting requirements specified in state and
federal law. Data provided to the center, in a form and manner prescribed by the center, shall be aggregated and disaggregated
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as required by state and federal law. In addition, a district or intermediate district shall cooperate with all measures taken by the
center to establish and maintain a statewide P-20 longitudinal data system.

(2) Each district shall furnish to the center not later than 5 weeks after the pupil membership count day and by June 30 of the
school fiscal year ending in the fiscal year, in a manner prescribed by the center, the information necessary for the preparation of
the district and high school graduation report. This information shall meet requirements established in the pupil auditing manual
approved and published by the department. The center shall calculate an annual graduation and pupil dropout rate for each high
school, each district, and this state, in compliance with nationally recognized standards for these calculations. The center shall
report all graduation and dropout rates to the senate and house education committees and appropriations committees, the state
budget director, and the department not later than 30 days after the publication of the list described in subsection (6).

(3) By the first business day in December and by June 30 of each year, a district shall furnish to the center, in a manner
prescribed by the center, information related to educational personnel as necessary for reporting required by state and federal
law.

(4) By June 30 of each year, a district shall furnish to the center, in a manner prescribed by the center, information related to
safety practices and criminal incidents as necessary for reporting required by state and federal law.

(5) If a district or intermediate district fails to meet the requirements of this section, the department shall withhold 5% of
the total funds for which the district or intermediate district qualifies under this article until the district or intermediate district
complies with all of those subsections. If the district or intermediate district does not comply with all of those subsections by
the end of the fiscal year, the department shall place the amount withheld in an escrow account until the district or intermediate
district complies with all of those subsections.

(6) Before publishing a list of school or district accountability designations as required by the no child left behind act of
2001, Public Law 107-110, the department shall allow a school or district to appeal that determination. The department shall
consider and act upon the appeal within 30 days after it is submitted and shall not publish the list until after all appeals have
been considered and decided.

(7) It is the intent of the legislature to implement not later than 2644=261+5-2016-2017, statewide standard reporting
requirements for education data approved by the department in conjunction with the center. The department shall work with the
center, intermediate districts, districts, and other interested stakeholders to develop recommendations on the implementation
of this policy change. A district or intermediate district shall implement the statewide standard reporting requirements not later
than 2014-2015 or when a district or intermediate district updates its education data reporting system, whichever is later.

Sec. 20. (1) For 2643-26+4;the-2014-2015, BOTH OF THE FOLLOWING APPLY:

(A) THE basic foundation allowance is $8;649-:06:$8,099.00.

(B) THE MINIMUM FOUNDATION ALLOWANCE IS $7,126.00.

(2) The amount of each district’s foundation allowance shall be calculated as provided in this section, using a basic foundation
allowance in the amount specified in subsection (1).

(3) Except as otherwise provided in this section, the amount of a district’s foundation allowance shall be calculated as
follows, using in all calculations the total amount of the district’s foundation allowance as calculated before any proration:

(a) For EXCEPT AS OTHERWISE PROVIDED IN THIS SUBDIVISION, FOR a district that had a foundation allowance

for the 1mmed1ately precedlng state ﬁscal year that was at—least—equal to the snm—of—$%’—l—68—66—ph1rﬂ1e—total—doﬂar—a-momﬁ—of

a-l-l—d-rst-rrets—MINIMUM FOUNDATION ALLOWANCE FOR THE IMMEDIATELY PRECEDING STATE FISCAL
YEAR, but less than the basic foundation allowance for the immediately preceding state fiscal year, the district shall receive
a foundation allowance in an amount equal to the sum of the-greater-of-$6;966-600-or-the district’s foundation allowance for
the immediately preceding state fiscal year plus the difference between twice the dollar amount of the adjustment from the
immediately preceding state fiscal year to the current state fiscal year made in the basic foundation allowance and [(the detar
amount-of-the—adjustmentfromDIFFERENCE BETWEEN THE BASIC FOUNDATION ALLOWANCE FOR THE
CURRENT STATE FISCAL YEAR AND BASIC FOUNDATION ALLOWANCE FOR the immediately preceding state
fiscal year to-the : ance-minus $10.00) times (the difference between

the d1str1ct S foundatron allowance for the 1rnmed1ately precedlng state ﬁscal year and the sum—of—$—7—l-68—66—pl-ns—t-hc—tota—l

a-l-lowa-nee—a-mong—a—l—l—d-rstnets)—MINIMUM FOUNDATION ALLOWANCE FOR THE IMMEDIATELY PRECEDING
STATE FISCAL YEAR) d1v1ded by the d1fference between the basic foundatron allowance for the current state ﬁscal year and

FOUNDATION ALLOWANCE FOR THE IMMEDIATELY PRECEDING STATE FISCAL YEAR] However the
foundation allowance for a district that had less than the basic foundation allowance for the immediately preceding state
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fiscal year shall not exceed the basic foundation allowance for the current state fiscal year. FOR THE PURPOSES OF
THIS SUBDIVISION, FOR 2014-2015, THE MINIMUM FOUNDATION ALLOWANCE FOR THE IMMEDIATELY
PRECEDING STATE FISCAL YEAR SHALL BE CONSIDERED TO BE $7,076.00. FOR 2014-2015, FOR A DISTRICT
THAT HAD A FOUNDATION ALLOWANCE FOR THE IMMEDIATELY PRECEDING STATE FISCAL YEAR
THAT WAS AT LEAST EQUAL TO THE MINIMUM FOUNDATION ALLOWANCE FOR THE IMMEDIATELY
PRECEDING STATE FISCAL YEAR BUT LESS THAN THE BASIC FOUNDATION ALLOWANCE FOR THE
IMMEDIATELY PRECEDING STATE FISCAL YEAR, THE DISTRICT SHALL RECEIVE A FOUNDATION
ALLOWANCE IN AN AMOUNT EQUAL TO THE DISTRICT’S FOUNDATION ALLOWANCE FOR 2013-2014
PLUS $50.00.

(b) Except as otherwise provided in this subsection, for a district that in the immediately preceding state fiscal year had a
foundation allowance in an amount atteastequal to the amount of the basic foundation allowance for the immediately preceding
state fiscal year, the district shall receive a foundation allowance for 264H=2642-2014-2015 in an amount equal to the distriet’s
BASIC foundation allowance for 264026+ -minus-$476-66:2014-2015.

(c) Exceptasotherwiseprovidedinsubdiviston(d); for- FOR a district that in-the1994=95-statefiseal-year-had a foundation
allowance FOR THE IMMEDIATELY PRECEDING STATE FISCAL YEAR THAT WAS greater than $6;566-66;-THE
BASIC FOUNDATION ALLOWANCE FOR THE IMMEDIATELY PRECEDING STATE FISCAL YEAR, the district’s
foundation allowance is an amount equal to the sum of the district’s foundation allowance for the immediately preceding state
fiscal year plus the lesser of the increase in the basic foundation allowance for the current state fiscal year, as compared to the
immediately preceding state fiscal year, or the product of the district’s foundation allowance for the immediately preceding
state fiscal year times the percentage increase in the United States consumer price index in the calendar year ending in the
immediately preceding fiscal year as reported by the May revenue estrmatrng conference conducted under section 367b of the
management and budget act 1984 PA 431 MCL 18 1367b cepta S

(D) fei-For a district that has a foundat1on allowance that is not a whole dollar amount, the district’s foundation allowance
shall be rounded up to the nearest whole dollar

(E) tgr-For a district that received a payment under section 22c as that section was in effect for 2606-2667-2013-2014, the
district’s 2606-20072013-2014 foundation allowance shall be considered to have been an amount equal to the sum of the district’s
actual 2606-2067-2013-2014 foundation allowance as otherwise calculated under this section plus the per pupil amount of the
dlstrrct S equrty payment for %666—2967—2013 2014 under section 22c as that sectron was in effect for %966—2667—2013 2014

(4) Except as otherw1se prov1ded in thls subsectlon the state portlon of a district’s foundation allowance is an amount equal
to the d1str1ct S foundatlon allowance or the basrc foundat1on allowance for the current state ﬁscal year whlchever is less mmus

aets—LOCAL PORTION OF THE DISTRICT’S FOUNDATION ALLOWANCE d1V1ded by the district’s membershrp
excluding special education pupils. For a district described in subsection (3)(c), the state portion of the district’s foundation
allowance is an amount equal to $6,962.00 plus the difference between the district’s foundation allowance for the current

state ﬁscal year and the dlstr1ct s foundatron allowance for 1998 99 m1nus the d-rfferenee—between—t—he—w—m—of—t—he—prodﬁet—of

tstri e cing-acts LOCAL PORTION OF THE DISTRICT’S
FOUNDATION ALLOWANCE divided by the d1strrct S membershrp excludrng special education pupils. For a district that
has a millage reduction required under section 31 of article IX of the state constitution of 1963, the state portion of the district’s
foundation allowance shall be calculated as if that reduction did not occur. For a receiving district, if school operating taxes
continue to be levied on behalf of a dissolved district that has been attached in whole or in part to the receiving district to
satisfy debt obligations of the dissolved district under section 12 of the revised school code, MCL 380.12, the taxable value per
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membership pupil of property in the receiving district used for the purposes of this subsection ;-does not include the taxable
value of property within the geographic area of the dissolved district.

(5) The allocation calculated under this section for a pupil shall be based on the foundation allowance of the pupil’s district
of residence. For a pupil enrolled pursuant to section 105 or 105c in a district other than the pupil’s district of residence,
the allocation calculated under this section shall be based on the lesser of the foundation allowance of the pupil’s district of
residence or the foundation allowance of the educating district. For a pupil in membership in a K-5, K-6, or K-8 district who is
enrolled in another district in a grade not offered by the pupil’s district of residence, the allocation calculated under this section
shall be based on the foundation allowance of the educating district if the educating district’s foundation allowance is greater
than the foundation allowance of the pupil’s district of residence.

(6) Except as otherwise provided in this subsection, for pupils in membership, other than special education pupils, in a public
school academy, the allocation calculated under this section is an amount per membership pupil other than special education
pupils in the public school academy equal to the foundation allowance of the district in which the public school academy is
located or the state maximum public school academy allocation, whichever is less. However, a public school academy that
had an allocation under this subsection before 2009-2010 that was equal to the sum of the local school operating revenue per
membership pupil other than special education pupils for the district in which the public school academy is located and the
state portion of that district’s foundation allowance shall not have that allocation reduced as a result of the 2010 amendment to
this subsection. Notwithstanding section 101, for a public school academy that begins operations after the pupil membership
count day, the amount per membership pupil calculated under this subsection shall be adjusted by multiplying that amount per
membership pupil by the number of hours of pupil instruction provided by the public school academy after it begins operations,
as determined by the department, divided by the minimum number of hours of pupil instruction required under section 101(3).
The result of this calculation shall not exceed the amount per membership pupil otherwise calculated under this subsection.

(7) Except as otherwise provided in this subsection, for pupils attending an achievement school and in membership in the
education achievement system, other than special education pupils, the allocation calculated under this section is an amount per
membership pupil other than special education pupils equal to the foundation allowance of the district in which the achievement
school is located, not to exceed the basic foundation allowance. Notwithstanding section 101, for an achievement school that
begins operation after the pupil membership count day, the amount per membership pupil calculated under this subsection
shall be adjusted by multiplying that amount per membership pupil by the number of hours of pupil instruction provided by
the achievement school after it begins operations, as determined by the department, divided by the minimum number of hours
of pupil instruction required under section 101(3). The result of this calculation shall not exceed the amount per membership
pupil otherwise calculated under this subsection. For the purposes of this subsection, if a public school is transferred from a
district to the state school reform/redesign district or the achievement authority under section 1280c of the revised school code,
MCL 380.1280c, that public school is considered to be an achievement school within the education achievement system and
not a school that is part of a district, and a pupil attending that public school is considered to be in membership in the education
achievement system and not in membership in the district that operated the school before the transfer.

(8) Subject to subsection (4), for a district that is formed or reconfigured after June 1, 2002 by consolidation of 2 or more
districts or by annexation, the resulting district’s foundation allowance under this section beginning after the effective date of
the consolidation or annexation shall be the lesser of the sum of the average of the foundation allowances of each of the original
or affected districts, calculated as provided in this section, weighted as to the percentage of pupils in total membership in the
resulting district who reside in the geographic area of each of the original or affected districts plus $100.00 or the highest
foundation allowance among the original or affected districts. This subsection does not apply to a receiving district unless there
is a subsequent consolidation or annexation that affects the district.

(9) Each fraction used in making calculations under this section shall be rounded to the fourth decimal place and the dollar
amount of an increase in the basic foundation allowance shall be rounded to the nearest whole dollar.

(10) State payments related to payment of the foundation allowance for a special education pupil are not calculated under this
section but are instead calculated under section 51a.

(11) To assist the legislature in determining the basic foundation allowance for the subsequent state fiscal year, each revenue
estimating conference conducted under section 367b of the management and budget act, 1984 PA 431, MCL 18.1367b, shall
calculate a pupil membership factor, a revenue adjustment factor, and an index as follows:

(a) The pupil membership factor shall be computed by dividing the estimated membership in the school year ending in
the current state fiscal year, excluding intermediate district membership, by the estimated membership for the school year
ending in the subsequent state fiscal year, excluding intermediate district membership. If a consensus membership factor is not
determined at the revenue estimating conference, the principals of the revenue estimating conference shall report their estimates
to the house and senate subcommittees responsible for school aid appropriations not later than 7 days after the conclusion of the
revenue conference.

(b) The revenue adjustment factor shall be computed by dividing the sum of the estimated total state school aid fund revenue
for the subsequent state fiscal year plus the estimated total state school aid fund revenue for the current state fiscal year, adjusted
for any change in the rate or base of a tax the proceeds of which are deposited in that fund and excluding money transferred into
that fund from the countercyclical budget and economic stabilization fund under the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594, by the sum of the estimated total school aid fund revenue for the current state fiscal year plus the
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estimated total state school aid fund revenue for the immediately preceding state fiscal year, adjusted for any change in the rate
or base of a tax the proceeds of which are deposited in that fund. If a consensus revenue factor is not determined at the revenue
estimating conference, the principals of the revenue estimating conference shall report their estimates to the house and senate
subcommittees responsible for school aid appropriations not later than 7 days after the conclusion of the revenue conference.

(c) The index shall be calculated by multiplying the pupil membership factor by the revenue adjustment factor. If a consensus
index is not determined at the revenue estimating conference, the principals of the revenue estimating conference shall report
their estimates to the house and senate subcommittees responsible for school aid appropriations not later than 7 days after the
conclusion of the revenue conference.

(12) (}3)Payments to districts, public school academies, or the education achievement system shall not be made under this
section. Rather, the calculations under this section shall be used to determine the amount of state payments under section 22b.

(13) (HH-If an amendment to section 2 of article VIII of the state constitution of 1963 allowing state aid to some or all
nonpublic schools is approved by the voters of this state, each foundation allowance or per pupil payment calculation under this
section may be reduced.

(14) (15> As used in this section:

(a) “Certified mills” means the lesser of 18 mills or the number of mills of school operating taxes levied by the district in
1993-94.

(b) “Combined state and local revenue” means the aggregate of the district’s state school aid received by or paid on behalf of
the district under this section and the district’s local school operating revenue.

(c) “Combined state and local revenue per membership pupil” means the district’s combined state and local revenue divided
by the district’s membership excluding special education pupils.

(d) “Current state fiscal year” means the state fiscal year for which a particular calculation is made.

(e) “Dissolved district” means a district that loses its organization, has its territory attached to 1 or more other districts, and
is dissolved as provided under section 12 of the revised school code, MCL 380.12.

(f) “Immediately preceding state fiscal year” means the state fiscal year immediately preceding the current state fiscal year.

(G) “LOCAL PORTION OF THE DISTRICT’S FOUNDATION ALLOWANCE” MEANS AN AMOUNT THAT
IS EQUAL TO THE DIFFERENCE BETWEEN (THE SUM OF THE PRODUCT OF THE TAXABLE VALUE PER
MEMBERSHIP PUPIL OF ALL PROPERTY IN THE DISTRICT THAT IS NONEXEMPT PROPERTY TIMES
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THE DISTRICT’S CERTIFIED MILLS AND, FOR A DISTRICT WITH CERTIFIED MILLS EXCEEDING 12,
THE PRODUCT OF THE TAXABLE VALUE PER MEMBERSHIP PUPIL OF PROPERTY IN THE DISTRICT
THAT IS COMMERCIAL PERSONAL PROPERTY TIMES THE CERTIFIED MILLS MINUS 12 MILLS) AND
(THE QUOTIENT OF THE PRODUCT OF THE CAPTURED ASSESSED VALUATION UNDER TAX INCREMENT
FINANCING ACTS TIMES THE DISTRICT’S CERTIFIED MILLS DIVIDED BY THE DISTRICT’S MEMBERSHIP
EXCLUDING SPECIAL EDUCATION PUPILS).

(H) tg)-“Local school operating revenue” means school operating taxes levied under section 1211 of the revised school code,
MCL 380.1211. For a receiving district, if school operating taxes are to be levied on behalf of a dissolved district that has been
attached in whole or in part to the receiving district to satisfy debt obligations of the dissolved district under section 12 of the
revised school code, MCL 380.12, local school operating revenue does not include school operating taxes levied within the
geographic area of the dissolved district.

(I) thy-*“Local school operating revenue per membership pupil” means a district’s local school operating revenue divided by
the district’s membership excluding special education pupils.

(J) to—"Maximum public school academy allocation”, except as otherwise provided in this subdivision, means the
maximum per-pupil allocation as calculated by adding the highest per-pupil allocation among all public school academies
for the immediately preceding state fiscal year plus the difference between twice the doHar-amount-of-the-adjustmentfrom
AMOUNT OF THE DIFFERENCE BETWEEN THE BASIC FOUNDATION ALLOWANCE FOR THE CURRENT
STATE FISCAL YEAR AND THE BASIC FOUNDATION FOR the immediately preceding state fiscal year to-the-cutrent

m 0 e-and [(the dotar-amount-of-the—adjustmentfromAMOUNT OF

THE DIFFERENCE BETWEEN THE BASIC FOUNDATION ALLOWANCE FOR THE CURRENT STATE FISCAL
YEAR AND THE BASIC FOUNDATION FOR the immediately preceding state fiscal year to-the-currentstate-fiscat-year
made-inrthe-basicfoundation-altowanee-minus $10.00) times (the difference between the highest per-pupil allocation among all
pubhc school academles for the 1mmed1ate1y precedlng state ﬁscal year and the sn-m—ef—;%%k&&ﬂé—phwﬂae—tetal—ebﬁa-r—amemﬁ

MINIMUM FOUNDATION ALLOWANCE FOR THE IMMEDIATELY PRECEDING
STATE FISCAL YEAR) d1v1ded by the dlfference between the bas1c foundatlon allowance for the current state ﬁscal year and

FOR THE IMMEDIATELY PRECEDING STATE FISCAL YEAR]. FOR THE PURPOSES OF THIS SUBDIVISION,
FOR 2014-2015, THE MINIMUM FOUNDATION ALLOWANCE FOR THE IMMEDIATELY PRECEDING STATE
FISCAL YEAR SHALL BE CONSIDERED TO BE $7,076.00. FOR 2014-2015, THE MAXIMUM PUBLIC SCHOOL
ACADEMY ALLOCATION IS $7,218.00.

(K) -"“Membership” means the definition of that term under section 6 as in effect for the particular fiscal year for which a
particular calculation is made.

() to-“Nonexempt property” means property that is not a principal residence, qualified agricultural property, qualified forest
property, supportive housing property, industrial personal property, or commercial personal property.

(M) H-Principal residence”, “qualified agricultural property”, “quahﬁed forest property”, “supportive housing property”,

“industrial personal property”, and “commercial personal property” mean those terms as defined in section 1211 of the revised
school code, MCL 380.1211.

(N) fm—"“Receiving district” means a district to which all or part of the territory of a dissolved district is attached under
section 12 of the revised school code, MCL 380.12.

(O) fm)—*“School operating purposes” means the purposes included in the operation costs of the district as prescribed in
sections 7 and 18 and purposes authorized under section 1211 of the revised school code, MCL 380.1211.

(P) to)*“School operating taxes” means local ad valorem property taxes levied under section 1211 of the revised school code,
MCL 380.1211, and retained for school operating purposes.

(Q) p)y*‘Tax increment financing acts” means 1975 PA 197, MCL 125.1651 to 125.1681, the tax increment finance authority
act, 1980 PA 450, MCL 125.1801 to 125.1830, the local development financing act, 1986 PA 281, MCL 125.2151 to 125.2174,
the brownfield redevelopment financing act, 1996 PA 381, MCL 125.2651 to 125.2672, or the corridor improvement authority
act, 2005 PA 280, MCL 125.2871 to 125.2899.

(R) tg"Taxable value per membership pupil” means taxable value, as certified by the department-oftreasury, COUNTY
TREASURER AND REPORTED TO THE DEPARTMENT, for the calendar year ending in the current state fiscal year
divided by the district’s membership excluding special education pupils for the school year ending in the current state fiscal
year.

Sec. 20d. In making the final determination required under former section 20a of a district’s combined state and local revenue
per membership pupil in 1993-94 and in making calculations under section 20 for 2643-2644;-2014-2015, the department and
the department of treasury shall comply with all of the following:

(a) For a district that had combined state and local revenue per membership pupil in the 1994-95 state fiscal year of $6,500.00
or more and served as a fiscal agent for a state board designated area vocational education center in the 1993-94 school year,
total state school aid received by or paid on behalf of the district pursuant to this act in 1993-94 shall exclude payments made

CLINNT3
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under former section 146 and under section 147 on behalf of the district’s employees who provided direct services to the area
vocational education center. Not later than June 30, 1996, the department shall make an adjustment under this subdivision to the
district’s combined state and local revenue per membership pupil in the 1994-95 state fiscal year and the department of treasury
shall make a final certification of the number of mills that may be levied by the district under section 1211 of the revised school
code, MCL 380.1211, as a result of the adjustment under this subdivision.

(b) If a district had an adjustment made to its 1993-94 total state school aid that excluded payments made under former
section 146 and under section 147 on behalf of the district’s employees who provided direct services for intermediate district
center programs operated by the district under article 5, if nonresident pupils attending the center programs were included in the
district’s membership for purposes of calculating the combined state and local revenue per membership pupil for 1993-94, and
if there is a signed agreement by all constituent districts of the intermediate district that an adjustment under this subdivision
shall be made, the foundation allowances for 1995-96 and 1996-97 of all districts that had pupils attending the intermediate
district center program operated by the district that had the adjustment shall be calculated as if their combined state and local
revenue per membership pupil for 1993-94 included resident pupils attending the center program and excluded nonresident
pupils attending the center program.

Sec. 20f. (1) From the funds appropriated in section 11, there is allocated an amount not to exceed $6,000,000.00 for
2613-26+4-2014-2015 for payments to eligible districts under this section. A district is eligible for funding under this section
IF THE DISTRICT RECEIVED A PAYMENT UNDER THIS SECTION AS IT WAS IN EFFECT FOR 2013-2014.
A DISTRICT WAS ELIGIBLE FOR FUNDING IN 2013-2014 if the sum of the following 1s-WAS less than $5.00:

(a) The increase in the district’s foundation allowance or per pupil payment as calculated under section 20 from 2012-2013
to 2013-2014.

(b) The district’s equity payment per membership pupil under section 22¢ FOR 2013-2014.

(c) The quotient of the district’s allocation under section 147a for 2012-2013 divided by the district’s membership pupils for
2012-2013 minus the quotient of the district’s allocation under section 147a for 2013-2014 divided by the district’s membership
pupils for 2013-2014.

(2) The amount allocated to each eligible district under this section is an amount per membership pupil equal to $5-66-minus
t-he—su-m—of—t-he—foﬂowmg*THE AMOUNT PER MEMBERSHIP PUPIL THE DISTRICT RECEIVED IN 2013 2014

(3) IF THE ALLOCATION UNDER SUBSECTION (1) IS INSUFFICIENT TO FULLY FUND PAYMENTS AS
OTHERWISE CALCULATED UNDER THIS SECTION, THE DEPARTMENT SHALL PRORATE PAYMENTS
UNDER THIS SECTION ON AN EQUAL PER-PUPIL BASIS.

Sec. 20g. (1) From the money appropriated under section 11, the-foltowing-amounts-are-altoecated-for 204+3-261+4+

ta)y From-the—generat-fund-money, THERE IS ALLOCATED an amount not to exceed $2,200,000.00 for 26432614
2014-2015 for grants to eligible districts THAT FIRST RECEIVED PAYMENTS UNDER THIS SECTION IN 2013-2014
for transition costs related to the enrollment of pupils who were previously enrolled in a district that was dissolved under
section 12 of the revised school code, MCL 380.12, allocated as provided under subsection (3). ftisthe-intent-of the tegistature
tocontinue-thistransittonfunding PAYMENTS UNDER THIS SECTION SHALL CONTINUE for a total of 4 fiscal years
followmg the dlSSOll]thIl of a dlstrlct AFTER WHICH THE PAYMENTS SHALL CEASE

(2) A receiving school district, as that term is defined in section 12 of the revised school code, MCL 380.12, is an eligible
district under this section.

(3) The amount allocated to each eligible district under subseetion{Hta) THIS SECTION is an amount equal to the product
of the number of membership pupils enrolled in the eligible district who were previously enrolled in the dissolved SCHOOL
district in the school year immediately preceding the dissolution, or who reside in the geographic area of the dissolved SCHOOL
district and are entering kindergarten, times 10.0% of the lesser of the foundation allowance of the eligible district as calculated
under section 20 or the basic foundatlon allowance under section 20(1)
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(4) 6)-As used in this section, “dissolved school district” means a school district that has been declared dissolved under
section 12 of the revised school code, 1976 PA 451, MCL 380.12.

Sec. 21b. (1) Subject to subsections (2) and (3), a district shall use funds received under section 22a or 22b to support
the attendance of a district pupil WHO IS AN ELIGIBLE STUDENT at an eligible postsecondary institution under the
postsecondary enrollment options act, 1996 PA 160, MCL 388.511 to 388.524, or under the career and technical preparation
act, 2000 PA 258, MCL 388.1901 to 388.1913, BY PAYING ELIGIBLE CHARGES ON BEHALF OF THE DISTRICT
PUPIL AS REQUIRED UNDER THOSE ACTS

hnteal¢ i V -A d1strlct is not requ1red to pay transportatlon costs,
parkmg costs, or activity fees ON BEHALF OF AN ELIGIBLE STUDENT FOR ATTENDANCE AT AN ELIGIBLE
POSTSECONDARY INSTITUTION AS DESCRIBED IN SUBSECTION (1)

opo : ¢ on—A dlstrlct may pay more money
to an ehgrble postsecondary institution on behalf of an ehgrble student than requrred under this-seetion—and-the postsecondary
enrollment options act, 1996 PA 160, MCL 388.511 to 388.524, or the career and technical preparation act, 2000 PA 258, MCL
388.1901 to 388.1913, and may use local school operating revenue for that purpose. An eligible student is responsible for
payment of the remainder of the costs associated with his or her postsecondary enrollment that exceed the amount the district is
required to pay under thissectionand-the postsecondary enrollment options act, 1996 PA 160, MCL 388.511 to 388.524, or the
career and technical preparation act, 2000 PA 258, MCL 388.1901 to 388.1913, and that are not paid by the district. As used in
this subsection, “local school operating revenue” means that term as defined in section 20.

(4) As used in this section, “eligtble-eonrse”;-“eligible student” ;-and “eligible postsecondary institution” mean those terms
as defined in section 3 of the postsecondary enrollment options act, 1996 PA 160, MCL 388.511 to 388.524, or in section 3 of
the career and technical preparation act, 2000 PA 258, MCL 388.1903, as applicable.

Sec 21f (1) A puprl enrolled ina drstrrct in any of grades 5—6 to 12 is ehgrble to enroll in an onhne course as provrded for in

(2) With the consent of the pupil’s parent or legal guardian, a district shall enroll an eligible pupil in up to 2 online

courses as requested by the pup11 durrng an academrc term, semester, or trimester. I-t—rs—t-he—rntent—ef—t—l‘re—}egrs}at-trre—te

DISTRICT THE REQUEST FOR ONLINE COURSE ENROLLMENT MUST BE MADE IN THE ACADEMIC
TERM, SEMESTER, TRIMESTER, OR SUMMER PRECEDING THE ENROLLMENT. A DISTRICT MAY NOT
ESTABLISH ADDITIONAL REQUIREMENTS THAT WOULD PROHIBIT A PUPIL FROM TAKING AN ONLINE
COURSE. IF A PUPIL HAS DEMONSTRATED PREVIOUS SUCCESS WITH ONLINE COURSES AND THE
SCHOOL LEADERSHIP AND THE PUPIL’S PARENT OR LEGAL GUARDIAN DETERMINE THAT IT IS IN
THE BEST INTEREST OF THE PUPIL, A PUPIL MAY BE ENROLLED IN MORE THAN 2 ONLINE COURSES
IN A SPECIFIC ACADEMIC TERM, SEMESTER, OR TRIMESTER. Consent of the pupil’s parent or legal guardian is
not required if the pupil is at least age 18 or is an emancipated minor.

(3) An eligible pupil may enroll in an online course published in the pupil’s educating district’s catalog of online courses
described in subsection (7)(a) or the statewide catalog of online courses maintained by the Michigan virtual university pursuant
to section 98.

(4) A district shall determine whether or not it has capacity to accept applications for enrollment from nonresident applicants
in online courses and may use that limit as the reason for refusal to enroll an applicant. If the number of nonresident applicants
eligible for acceptance in an online course does not exceed the capacity of the district to provide the online course, the district
shall accept for enrollment all of the nonresident applicants eligible for acceptance. If the number of nonresident applicants
exceeds the district’s capacity to provide the online course, the district shall use a random draw system, subject to the need to
abide by state and federal antidiscrimination laws and court orders.

(5) A district may deny a pupil enrollment in an online course if any of the following apply, as determined by the district:

(a) The pupil has previously gained the credits provided from the completion of the online course.

(b) The online course is not capable of generating academic credit.
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(c) The online course is inconsistent with the remaining graduation requirements or career interests of the pupil.

(d) The pupil does not possess the prerequisite knowledge and skills to be successful in the online course or has demonstrated
failure in previous online coursework in the same subject.

(e) The online course is of insufficient quality or rigor. A district that denies a pupil enrollment for this reason shall make a
reasonable effort to assist the pupil to find an alternative course in the same or a similar subject that is of acceptable rigor and
quality.

(F) THE COST OF THE ONLINE COURSE EXCEEDS THE AMOUNT IDENTIFIED IN SUBSECTION (8),
UNLESS THE PUPIL’S PARENT OR LEGAL GUARDIAN AGREES TO PAY THE COST THAT EXCEEDS THIS
AMOUNT.

(G) THE ONLINE COURSE ENROLLMENT REQUEST DOES NOT OCCUR WITHIN THE SAME TIMELINES
ESTABLISHED BY THE DISTRICT FOR ENROLLMENT AND SCHEDULE CHANGES FOR REGULAR
COURSES.

(6) If a pupil is denied enrollment in an online course by a district, the pupil may appeal the denial by submitting a letter to
the superintendent of the intermediate district in which the pupil’s educating district is located. The letter of appeal shall include
the reason provided by the district for not enrolling the pupil and the reason why the pupil is claiming that the enrollment should
be approved. The intermediate district superintendent or designee shall respond to the appeal within 5 days after it is received.
If the intermediate district superintendent or designee determines that the denial of enrollment does not meet 1 or more of the
reasons specified in subsection (5), the district shall allow the pupil to enroll in the online course.

(7) To offer or provide an online course UNDER THIS SECTION, a district or intermediate district shall do all of the
following:

(a) Provide the Michigan virtual university with the course syllabus in a form and method prescribed by the Michigan
virtual university for inclusion in a statewide online course catalog. The district or intermediate district shall also provide on its
publicly accessible website a link to the course syllabi for all of the online courses offered by the district or intermediate district
and a link to the statewide catalog of online courses maintained by the Michigan virtual university.

(b) Ofter the online course on an open entry and exit method, or aligned to a semester, trimester, or accelerated academic term
format.

(C) NOT LATER THAN OCTOBER 1, 2014, PROVIDE THE MICHIGAN VIRTUAL UNIVERSITY WITH THE
NUMBER OF ENROLLMENTS IN EACH ONLINE COURSE THE DISTRICT OR INTERMEDIATE DISTRICT
OFFERED TO PUPILS PURSUANT TO THIS SECTION IN THE IMMEDIATELY PRECEDING SCHOOL YEAR,
AND THE NUMBER OF ENROLLMENTS IN WHICH THE PUPIL EARNED 60% OR MORE OF THE TOTAL
COURSE POINTS FOR EACH ONLINE COURSE.

(8) For a pupil enrolled in 1 or more online courses published in the pupil’s educating district’s catalog of online courses
under subsection (7) or in the statewide catalog of online courses maintained by the Michigan virtual university, the district
shall use foundation allowance or per pupil funds calculated under section 20 to pay for the expenses associated with the online
course or courses. The district shall pay 80% of the cost of the online course upon enrollment and 20% upon completion as
determined by the district. A district is not required to pay toward the cost of an online course an amount that exceeds ++42
8.33% of the d-rst-rrct—s—MINIMUM foundatlon allowance er—per—ptrpﬂ—pa-yment—FOR THE CURRENT FISCAL YEAR as
calculated under section 20 per-sem c

(9) An onhne learmng pup11 shall have the same rlghts and access to technology in his or her edueating PRIMARY district’s
school facilities as all other pupils enrolled in the edueating PUPIL’S PRIMARY district.

(10) If a pupil successfully completes an online course, as determined by the PUPIL’S PRIMARY district, the pupil’s
PRIMARY district shall grant appropriate academic credit for completion of the course and shall count that credit toward
completion of graduation and subject area requirements. A pupil’s school record and transcript shall identify the online course
title as it appears in the online course syllabus.

(11) The enrollment of a pupil in 1 or more online courses shall not result in a pupil being counted as more than 1.0 full-time
equivalent pupils under this acttARTICLE.

(12) THE PORTION OF THE FULL-TIME EQUATED PUPIL MEMBERSHIP FOR WHICH A PUPIL IS
ENROLLED IN 1 OR MORE ONLINE COURSES UNDER THIS SECTION SHALL NOT BE TRANSFERRED
UNDER THE PUPIL TRANSFER PROCESS UNDER SECTION 25E.

(13) t+2)-As used in this section:

(a) “Online course” means a course of study that is capable of generating a credit or a grade, that is provided in an interactive
internet-connected learning environment, in which pupils are separated from their teachers by time or location, or both, and
in which a teacher who holds a valid Michigan teaching certificate is responsible for determining appropriate instructional
methods for each pupil, diagnosing learning needs, assessing pupil learning, prescribing intervention strategies, reporting
outcomes, and evaluating the effects of instruction and support strategies.

(b) “Online course syllabus” means a document that includes all of the following:

(i) The state academic standards addressed in an online course.

(i7) The online course content outline.
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(iii) The online course required assessments.

(iv) The online course prerequisites.

(v) Expectations for actual instructor contact time with the online learning pupil and other pupil-to-instructor communications.

(vi) Academic support available to the online learning pupil.

(vii) The online course learning outcomes and objectives.

(viii) The name of the institution or organization providing the online content.

(ix) The name of the institution or organization providing the online instructor.

(x) The course titles assigned by the district or intermediate district and the course titles and course codes from the national
center for education statistics (NCES) school codes for the exchange of data (SCED).

(xi) The number of eligible nonresident pupils that will be accepted by the district or intermediate district in the online
course.

(xi) The results of the online course quality review using the guidelines and model review process published by the Michigan
virtual university.

(c) “Online learning pupil” means a pupil enrolled in 1 or more online courses.

(D) “PRIMARY DISTRICT” MEANS THE DISTRICT THAT ENROLLS THE PUPIL AND REPORTS THE
PUPIL AS A FULL-TIME EQUATED PUPIL FOR PUPIL MEMBERSHIP PURPOSES.

Sec. 22a. (1) From the appropriation in section 11, there is allocated an amount not to exceed $5;526,000;006:60
$5,393,000,000.00 for 26+3-2644-2014-2015 for payments to districts and qualifying public school academies to guarantee
each district and qualifying public school academy an amount equal to its 1994-95 total state and local per pupil revenue for
school operating purposes under section 11 of article IX of the state constitution of 1963. Pursuant to section 11 of article IX
of the state constitution of 1963, this guarantee does not apply to a district in a year in which the district levies a millage rate
for school district operating purposes less than it levied in 1994. However, subsection (2) applies to calculating the payments
under this section. Funds allocated under this section that are not expended in the state fiscal year for which they were allocated,
as determined by the department, may be used to supplement the allocations under sections 22b and 51c in order to fully fund
those calculated allocations for the same fiscal year.

(2) To ensure that a district receives an amount equal to the district’s 1994-95 total state and local per pupil revenue for school
operating purposes, there is allocated to each district a state portion of the district’s 1994-95 foundation allowance in an amount
calculated as follows:

(a) Except as otherwise provided in this subsection, the state portion of a district’s 1994-95 foundation allowance is an
amount equal to the district’s 1994-95 foundation allowance or $6,500.00, whichever is less, minus the difference between the
sum of the product of the taxable value per membership pupil of all property in the district that is nonexempt property times
the district’s certified mills and, for a district with certified mills exceeding 12, the product of the taxable value per membership
pupil of property in the district that is commercial personal property times the certified mills minus 12 mills and the quotient
of the ad valorem property tax revenue of the district captured under tax increment financing acts divided by the district’s
membership. For a district that has a millage reduction required under section 31 of article IX of the state constitution of 1963,
the state portion of the district’s foundation allowance shall be calculated as if that reduction did not occur. For a receiving
district, if school operating taxes are to be levied on behalf of a dissolved district that has been attached in whole or in part to the
receiving district to satisfy debt obligations of the dissolved district under section 12 of the revised school code, MCL 380.12,
taxable value per membership pupil of all property in the receiving district that is nonexempt property and taxable value per
membership pupil of property in the receiving district that is commercial personal property do not include property within the
geographic area of the dissolved district; ad valorem property tax revenue of the receiving district captured under tax increment
financing acts does not include ad valorem property tax revenue captured within the geographic boundaries of the dissolved
district under tax increment financing acts; and certified mills do not include the certified mills of the dissolved district.

(b) For a district that had a 1994-95 foundation allowance greater than $6,500.00, the state payment under this subsection
shall be the sum of the amount calculated under subdivision (a) plus the amount calculated under this subdivision. The
amount calculated under this subdivision shall be equal to the difference between the district’s 1994-95 foundation allowance
minus $6,500.00 and the current year hold harmless school operating taxes per pupil. If the result of the calculation under
subdivision (a) is negative, the negative amount shall be an offset against any state payment calculated under this subdivision.
If the result of a calculation under this subdivision is negative, there shall not be a state payment or a deduction under this
subdivision. The taxable values per membership pupil used in the calculations under this subdivision are as adjusted by ad
valorem property tax revenue captured under tax increment financing acts divided by the district’s membership. For a receiving
district, if school operating taxes are to be levied on behalf of a dissolved district that has been attached in whole or in part to the
receiving district to satisfy debt obligations of the dissolved district under section 12 of the revised school code, MCL 380.12,
ad valorem property tax revenue captured under tax increment financing acts do not include ad valorem property tax revenue
captured within the geographic boundaries of the dissolved district under tax increment financing acts.

(3) Beginning in 2003-2004, for pupils in membership in a qualifying public school academy, there is allocated under this
section to the authorizing body that is the fiscal agent for the qualifying public school academy for forwarding to the qualifying
public school academy an amount equal to the 1994-95 per pupil payment to the qualifying public school academy under
section 20.
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(4) A district or qualifying public school academy may use funds allocated under this section in conjunction with any federal
funds for which the district or qualifying public school academy otherwise would be eligible.

(5) Except as otherwise provided in this subsection, for a district that is formed or reconfigured after June 1, 2000 by
consolidation of 2 or more districts or by annexation, the resulting district’s 1994-95 foundation allowance under this section
beginning after the effective date of the consolidation or annexation shall be the average of the 1994-95 foundation allowances
of each of the original or affected districts, calculated as provided in this section, weighted as to the percentage of pupils
in total membership in the resulting district in the state fiscal year in which the consolidation takes place who reside in the
geographic area of each of the original districts. If an affected district’s 1994-95 foundation allowance is less than the 1994-95
basic foundation allowance, the amount of that district’s 1994-95 foundation allowance shall be considered for the purpose of
calculations under this subsection to be equal to the amount of the 1994-95 basic foundation allowance. This subsection does
not apply to a receiving district unless there is a subsequent consolidation or annexation that affects the district.

(6) PAYMENTS UNDER THIS SECTION ARE SUBJECT TO SECTION 25F.

(7) t6)>-As used in this section:

(a) “1994-95 foundation allowance” means a district’s 1994-95 foundation allowance calculated and certified by the
department of treasury or the superintendent under former section 20a as enacted in 1993 PA 336 and as amended by 1994
PA 283.

(b) “Certified mills” means the lesser of 18 mills or the number of mills of school operating taxes levied by the district in
1993-94.

(c) “Current state fiscal year” means the state fiscal year for which a particular calculation is made.

(d) “Current year hold harmless school operating taxes per pupil” means the per pupil revenue generated by multiplying
a district’s 1994-95 hold harmless millage by the district’s current year taxable value per membership pupil. For a receiving
district, if school operating taxes are to be levied on behalf of a dissolved district that has been attached in whole or in part to the
receiving district to satisfy debt obligations of the dissolved district under section 12 of the revised school code, MCL 380.12,
taxable value per membership pupil does not include the taxable value of property within the geographic area of the dissolved
district.

(e) “Dissolved district” means a district that loses its organization, has its territory attached to 1 or more other districts, and
is dissolved as provided under section 12 of the revised school code, MCL 380.12.

(f) “Hold harmless millage” means, for a district with a 1994-95 foundation allowance greater than $6,500.00, the number of
mills by which the exemption from the levy of school operating taxes on a homestead, qualified agricultural property, qualified
forest property, supportive housing property, industrial personal property, and commercial personal property could be reduced
as provided in section 1211 of the revised school code, MCL 380.1211, and the number of mills of school operating taxes that
could be levied on all property as provided in section 1211(2) of the revised school code, MCL 380.1211, as certified by the
department of treasury for the 1994 tax year. For a receiving district, if school operating taxes are to be levied on behalf of a
dissolved district that has been attached in whole or in part to the receiving district to satisfy debt obligations of the dissolved
district under section 12 of the revised school code, MCL 380.12, school operating taxes do not include school operating taxes
levied within the geographic area of the dissolved district.

(g) “Homestead”, “qualified agricultural property”, “qualified forest property”, “supportive housing property”, “industrial
personal property”, and “commercial personal property” mean those terms as defined in section 1211 of the revised school
code, MCL 380.1211.

(h) “Membership” means the definition of that term under section 6 as in effect for the particular fiscal year for which a
particular calculation is made.

(1) “Nonexempt property” means property that is not a principal residence, qualified agricultural property, qualified forest
property, supportive housing property, industrial personal property, or commercial personal property.

(§) “Qualifying public school academy” means a public school academy that was in operation in the 1994-95 school year and
is in operation in the current state fiscal year.

(k) “Receiving district” means a district to which all or part of the territory of a dissolved district is attached under section 12
of the revised school code, MCL 380.12.

(D) “School operating taxes” means local ad valorem property taxes levied under section 1211 of the revised school code,
MCL 380.1211, and retained for school operating purposes as defined in section 20.

(m) “Tax increment financing acts” means 1975 PA 197, MCL 125.1651 to 125.1681, the tax increment finance authority act,
1980 PA 450, MCL 125.1801 to 125.1830, the local development financing act, 1986 PA 281, MCL 125.2151 to 125.2174, the
brownfield redevelopment financing act, 1996 PA 381, MCL 125.2651 to 125.2672, or the corridor improvement authority act,
2005 PA 280, MCL 125.2871 to 125.2899.

(n) “Taxable value per membership pupil” means each of the following divided by the district’s membership:

(i) For the number of mills by which the exemption from the levy of school operating taxes on a homestead, qualified
agricultural property, qualified forest property, supportive housing property, industrial personal property, and commercial
personal property may be reduced as provided in section 1211 of the revised school code, MCL 380.1211, the taxable value of
homestead, qualified agricultural property, qualified forest property, supportive housing property, industrial personal property,
and commercial personal property for the calendar year ending in the current state fiscal year. For a receiving district, if school
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operating taxes are to be levied on behalf of a dissolved district that has been attached in whole or in part to the receiving
district to satisfy debt obligations of the dissolved district under section 12 of the revised school code, MCL 380.12, mills do
not include mills within the geographic area of the dissolved district.

(if) For the number of mills of school operating taxes that may be levied on all property as provided in section 1211(2) of
the revised school code, MCL 380.1211, the taxable value of all property for the calendar year ending in the current state fiscal
year. For a receiving district, if school operating taxes are to be levied on behalf of a dissolved district that has been attached
in whole or in part to the receiving district to satisfy debt obligations of the dissolved district under section 12 of the revised
school code, MCL 380.12, school operating taxes do not include school operating taxes levied within the geographic area of the
dissolved district.

Sec. 22b. (1) From the appropriation in section 11, there is allocated an amount not to exceed $3;335;006,6066-060
$3,492,000,000.00 for 2643-26+4-2014-2015 for dlscretlonary nonmandated payments to districts under this section. Funds
allocated under this section that are not expended in the state fiscal year for which they were allocated, as determined by the
department, may be used to supplement the allocations under sections 22a and 51c in order to fully fund those calculated
allocations for the same fiscal year.

(2) Subject to subsection (3) and section 296, the allocation to a district under this section shall be an amount equal to the
sum of the amounts calculated under sections 20, 51a(2), 51a(3), and 51a(11), minus the sum of the allocations to the district
under sections 22a and 51c.

(3) In order to receive an allocation under subsection (1), each district shall do all of the following:

(a) Comply with section 1280b of the revised school code, MCL 380.1280b.

(b) Comply with sections 1278a and 1278b of the revised school code, MCL 380.1278a and 380.1278b.

(c) Furnish data and other information required by state and federal law to the center and the department in the form and
manner specified by the center or the department, as applicable.

(d) Comply with section 1230g of the revised school code, MCL 380.1230g.

(e) Comply with section 21f.

(4) Districts are encouraged to use funds allocated under this section for the purchase and support of payroll, human resources,
and other business function software that is compatible with that of the intermediate district in which the district is located and
with other districts located within that intermediate district.

(5) From the allocation in subsection (1), the department shall pay up to $1,000,000.00 in litigation costs incurred by this
state related to commercial or industrial property tax appeals, including, but not limited to, appeals of classification, that impact
revenues dedicated to the state school aid fund.

(6) From the allocation in subsection (1), the department shall pay up to $1,000,000.00 in litigation costs incurred by this
state associated with lawsuits filed by 1 or more districts or intermediate districts against this state. If the allocation under this
section is insufficient to fully fund all payments required under this section, the payments under this subsection shall be made
in full before any proration of remaining payments under this section.

(7) It is the intent of the legislature that all constitutional obligations of this state have been fully funded under sections 22a,
31d, S1a, Slc, and 152a. If a claim is made by an entity receiving funds under this article that challenges the legislative
determination of the adequacy of this funding or alleges that there exists an unfunded constitutional requirement, the state
budget director may escrow or allocate from the discretionary funds for nonmandated payments under this section the amount
as may be necessary to satisfy the claim before making any payments to districts under subsection (2). If funds are escrowed,
the escrowed funds are a work project appropriation and the funds are carried forward into the following fiscal year. The
purpose of the work project is to provide for any payments that may be awarded to districts as a result of litigation. The work
project shall be completed upon resolution of the litigation.

(8) If the local claims review board or a court of competent jurisdiction makes a final determination that this state is in
violation of section 29 of article IX of the state constitution of 1963 regarding state payments to districts, the state budget
director shall use work project funds under subsection (7) or allocate from the discretionary funds for nonmandated payments
under this section the amount as may be necessary to satisfy the amount owed to districts before making any payments to
districts under subsection (2).

(9) If a claim is made in court that challenges the legislative determination of the adequacy of funding for this state’s
constitutional obligations or alleges that there exists an unfunded constitutional requirement, any interested party may seek an
expedited review of the claim by the local claims review board. If the claim exceeds $10,000,000.00, this state may remove the
action to the court of appeals, and the court of appeals shall have and shall exercise jurisdiction over the claim.

(10) If payments resulting from a final determination by the local claims review board or a court of competent jurisdiction
that there has been a violation of section 29 of article IX of the state constitution of 1963 exceed the amount allocated for
discretionary nonmandated payments under this section, the legislature shall provide for adequate funding for this state’s
constitutional obligations at its next legislative session.

(11) If a lawsuit challenging payments made to districts related to costs reimbursed by federal title XIX medicaid funds is
filed against this state, then, for the purpose of addressing potential liability under such a lawsuit, the state budget director may
place funds allocated under this section in escrow or allocate money from the funds otherwise allocated under this section,
up to a maximum of 50% of the amount allocated in subsection (1). If funds are placed in escrow under this subsection, those
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funds are a work project appropriation and the funds are carried forward into the following fiscal year. The purpose of the
work project is to provide for any payments that may be awarded to districts as a result of the litigation. The work project shall
be completed upon resolution of the litigation. In addition, this state reserves the right to terminate future federal title XIX
medicaid reimbursement payments to districts if the amount or allocation of reimbursed funds is challenged in the lawsuit. As
used in this subsection, “title XIX"” means title XIX of the social security act, 42 USC 1396 to 1396v.

(12) PAYMENTS UNDER THIS SECTION ARE SUBJECT TO SECTION 25F.

Sec. 22c. From the appropriation in section 11, there is allocated for 2643-2644-2014-2015 an amount not to exceed
$36;000,060-66-$103,000,000.00 to make equity payments to districts that have a foundation allowance or per pupil payment
as calculated under section 20 for 2643-2614-2014-2015 of less than $%676:60-$7,251.00. The equity payment for a district
shall be an amount per membership pupil equal to the lesser of $56:00-$125.00 or the difference between $7,676:06-$7,251.00
and the district’s 2643-26+4-2014-2015 foundation allowance or per pupil payment as calculated under section 20.

Sec. 22d. (1) From the appropriation in section 11, an amount not to exceed $2,584,600.00 is allocated for 2043-20+4
2014-2015 for supplemental payments to rural districts under this section.

(2) From the allocation under subsection (1), there is allocated for 264+3=261+4-2014-2015 an amount not to exceed $957,300.00
for payments under this subsection to districts that meet all of the following:

(a) Operates grades K to 12.

(b) Has fewer than 250 pupils in membership.

(c) Each school building operated by the district meets at least 1 of the following:

(i) Is located in the Upper Peninsula at least 30 miles from any other public school building.

(i) Is located on an island that is not accessible by bridge.

(3) The amount of the additional funding to each eligible district under subsection (2) shall be determined under a spending
plan developed as provided in this subsection and approved by the superintendent of public instruction. The spending plan shall
be developed cooperatively by the intermediate superintendents of each intermediate district in which an eligible district is
located. The intermediate superintendents shall review the financial situation of each eligible district, determine the minimum
essential financial needs of each eligible district, and develop and agree on a spending plan that distributes the available funding
under subsection (2) to the eligible districts based on those financial needs. The intermediate superintendents shall submit
the spending plan to the superintendent of public instruction for approval. Upon approval by the superintendent of public
instruction, the amounts specified for each eligible district under the spending plan are allocated under subsection (2) and shall
be paid to the eligible districts in the same manner as payments under section 22b.

(4) Subject to subsection (6), from the allocation in subsection (1), there is allocated for 264+3-26+4-2014-2015 an amount
not to exceed $1,627,300.00 for payments under this subsection to districts that meet all of the following:

(a) The district has 5.0 or fewer pupils per square mile as determined by the department.

(b) The district has a total square mileage greater than 200.0 or is 1 of 2 districts that have consolidated transportation
services and have a combined total square mileage greater than 200.0.

(5) The funds allocated under subsection (4) shall be allocated on an equal per pupil basis.

(6) A district receiving funds allocated under subsection (2) is not eligible for funding allocated under subsection (4).

Sec. 22f. (1) From the appropriation in section 11, there is allocated for 264+3=2644-2014-2015 an amount not to exceed
$86;600,000-66-$75,000,000.00 to provide incentive payments to districts that meet best practices under this section. Payments
received under this section may be used for any purpose for which payments under sections 22a and 22b may be used.

(2) The amount of the incentive payment under this section is an amount equal to $52:66-$50.00 per pupil. A district shall
receive an incentive payment under this section if the district satisfies at least 7 of the following requirements not later than
June 1, 261+4:2015:

(a) If a district provides medical, pharmacy, dental, vision, disability, long-term care, or any other type of benefit that would
constitute a health care services benefit, to employees and their dependents, the district is the policyholder for each of its
insurance policies that covers 1 or more of these benefits. A district that does not directly employ its staff or a district with a
voluntary employee beneficiary association that pays no more than the maximum per employee contribution amount and that
contributes no more than the maximum employer contribution percentage of total annual costs for the medical benefit plans as
described in sections 3 and 4 of the publicly funded health insurance contribution act, 2011 PA 152, MCL 15.563 and 15.564,
is considered to have satisfied this requirement.

(b) The district has obtained competitive bids on the provision of pupil transportation, food service, custodial, or 1 or more
other noninstructional services for 2643-26+4-2014-2015. In comparing competitive bids to the current costs of providing 1 or
more of these services, a district shall exclude the unfunded accrued liability costs for retirement and other benefits from the
district’s current costs.

(c) The district accepts applications for enrollment by nonresident applicants under section 105 or 105c. A public school
academy is considered to have met this requirement.
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(D) €B—The district offers online courses or blended learning opportunities to all eligible pupils. In order to satisfy this
requirement, a district must make all eligible pupils and their parents or guardians aware of these opportunities and must publish
an online course syllabus as described in section 21f for each online course that the district offers. For the purposes of this
subdivision:

(i) “Blended learning” means a hybrid instructional delivery model where pupils are provided content, instruction, and
assessment in part at a supervised educational facility away from home where the pupil and a teacher with a valid Michigan
teaching certificate are in the same physical location and in part through internet-connected learning environments with some
degree of pupil control over time, location, and pace of instruction.

(i) “Online course” means a course of study that is capable of generating a credit or a grade, that is provided in an interactive
internet-connected learning environment, in which pupils are separated from their teachers by time or location, or both, and in
which a teacher with a valid Michigan teaching certificate is responsible for determining appropriate instructional methods for
each pupil, diagnosing learning needs, assessing pupil learning, prescribing intervention strategies, reporting outcomes, and
evaluating the effects of instruction and support strategies.

(E) tg)-The district provides to parents and community members a dashboard or report card demonstrating the district’s
efforts to manage its finances responsibly. The dashboard or report card shall include revenue and expenditure projections for
the district for fiseal-year2643=26044-and-fiscal year 2014-2015 AND FISCAL YEAR 2015-2016, a listing of all debt service
obligations, detailed by project, including anticipated fiscal year 2604+3=264+4-2014-2015 payment for each project, a listing of
total outstanding debt, and at least all of the following for the 3 most recent school years for which the data are available:

(i) Graduation and dropout rates.

(if) Average class size in grades kindergarten to 3.

(iii) College readiness as measured by Michigan merit examination test scores.

(iv) Elementary and middle school MEAP scores.

(v) Teacher, principal, and superintendent salary information including at least minimum, average, and maximum pay levels.

(vi) General fund balance.

(vn) The total number of days of 1nstruct10n prov1ded

¥ THE DISTRICT COMPLIES WITH A METHOD OF COMPENSATION FOR TEACHERS AND SCHOOL
ADMINISTRATORS THAT INCLUDES JOB PERFORMANCE AND ACCOMPLISHMENTS AS A SIGNIFICANT
FACTOR IN DETERMINING COMPENSATION, AS REQUIRED UNDER SECTION 1250 OF THE REVISED
SCHOOL CODE, MCL 380.1250.

(G) THE DISTRICT’S COLLECTIVE BARGAINING AGREEMENTS, INCLUDING, BUT NOT LIMITED
TO, APPENDICES, ADDENDA, LETTERS OF AGREEMENT, OR ANY OTHER DOCUMENTS REFLECTING
AGREEMENTS WITH COLLECTIVE BARGAINING REPRESENTATIVES, DO NOT CONTAIN ANY PROVISIONS
PERTAINING TO, RELATING TO, OR THAT ARE OTHERWISE CONTRARY TO THE PROHIBITED SUBJECTS
OF BARGAINING ENUMERATED IN SECTION 15(3) OF 1947 PA 336, MCL 423.215.

(H) THE DISTRICT IMPLEMENTS A COMPREHENSIVE GUIDANCE AND COUNSELING PROGRAM.

(I) THE DISTRICT OFFERS PUPILS IN GRADES K TO 8 THE OPPORTUNITY TO COMPLETE COURSEWORK
OR OTHER LEARNING EXPERIENCES THAT ARE SUBSTANTIALLY EQUIVALENT TO 1 CREDIT IN A
LANGUAGE OTHER THAN ENGLISH.

(3) If the department determines that a district has intentionally submitted false information in order to qualify for an
incentive payment under this section, the district forfeits an amount equal to the amount it received under this section from its
total state school aid for 26+4-261+5-2015-2016.

(4) If the department determines that funds allocated under this section will remain unexpended after the initial allocation of
$52:60-$50.00 per pupil to eligible districts under subsection (2), the remaining unexpended amount is allocated on an equal per
pupil basis to districts that meet the requirements of subsection (2) and that have a foundation allowance, as calculated under
section 20, in an amount that is less than the basic foundation allowance under that section.
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Sec. 22g. (1) From the funds appropriated in section 11, there is allocated for 2643-26+4-2014-2015 only an amount not to
exceed $5,006;000:66-$2,000,000.00 for competitive assistance grants to districts and intermediate districts.

(2) Funds received under this section may be used for reimbursement of transition costs associated with the consolidation
of operations or services between 2 or more districts, intermediate districts, or other local units of government, THE
CONSOLIDATION OR SHARING OF TECHNOLOGY AND DATA OPERATIONS OR SERVICES BETWEEN 50 OR
MORE DISTRICTS OR 5 OR MORE INTERMEDIATE DISTRICTS, or the consolidation of districts or intermediate
districts. Grant funding shall be available for consolidations that occur on or after June 1, 26+3-2014. The department shall
develop an application process and method of grant distribution. THE DEPARTMENT SHALL GIVE PRIORITY TO
APPLICANTS THAT PROPOSE INCLUDING AT LEAST 1 OF THE FOLLOWING STATEWIDE ACTIVITIES:

(A) A COMPREHENSIVE, RESEARCH-BASED ACADEMIC EARLY WARNING INDICATOR AND DROPOUT
PREVENTION SOLUTION.

(B) A DATA-DRIVEN SYSTEM FOR IDENTIFYING EARLY READING CHALLENGES AND ESTABLISHING
INDIVIDUAL READING DEVELOPMENT PLANS FOR EVERY STUDENT BY THE END OF GRADE 3.

Sec. 22i. (1) From the state-schoot-atdfund-money-FUNDS appropriated in section 11, there is allocated for 2013-2014
an amount not to exceed $45,000,000.00 AND THERE IS ALLOCATED FOR 2014-2015 AN AMOUNT NOT TO
EXCEED $41,500,000.00 for the technology infrastructure grant program for districts or intermediate districts on behalf of
their constituent districts. Funds received under this subsection shall be used for the development or improvement of a district’s
technology infrastructure, the shared services consolidation of technology and data, and hardware in preparation for the planned
implementation in 2014-2015 of online growth-assessments.

(2) The department shall develop a competitive application process and method of grant distribution to eligible districts and
intermediate districts that demonstrate need for grants under subsection (1). The department may consult with the department
of technology, management, and budget during the grant process and grant distribution. Grants to districts shall not exceed
$2,000,000.00 per district. A grant to an intermediate district on behalf of its constituent districts shall not exceed $2,000,000.00
per constituent district. To receive a grant under subsection (1), an intermediate district shall demonstrate that a grant awarded to
the intermediate district on behalf of its constituent districts would provide savings compared to providing grants to individual
districts.

(3) From the general fund money appropriated in section 11, there is allocated an amount not to exceed $5,000,000.00 for
2013-2014 to be awarded through a competitive bid process to a single provider of whole-school technology as described in
this subsection. The department shall issue a single request for proposal with application rules written and administered by the
department, and with a focus on economic and geographic diversity. To be eligible to receive the grant under this section, a
provider shall meet all of the following:

(a) Agrees to submit evaluation criteria in a form and manner determined by the department.

(b) Provides at least all of the following:

(i) One-to-one mobile devices.

(if) Laptop or desktop computers for each classroom.

(iii) On- and off-campus filtering.

(iv) Wireless networks and peripherals.

(v) Wireless audio equipment.

(vi) Operating software.

(vii) Instructional software.

(viii) Repairs and replacements.

(ix) Professional development.

(x) Ongoing support.

(4) THE FUNDS ALLOCATED UNDER SUBSECTION (1) ARE A WORK PROJECT APPROPRIATION. ANY
UNEXPENDED FUNDS FOR 2013-2014 ARE CARRIED FORWARD INTO 2014-2015 AND ANY UNEXPECTED
FUNDS FOR 2014-2015 ARE CARRIED FORWARD INTO 2015-2016. THE PURPOSE OF THE WORK PROJECT
IS TO CONTINUE TO IMPLEMENT THE PROJECTS DESCRIBED UNDER THIS SECTION. THE ESTIMATED
COMPLETION DATE OF THE WORK PROJECT IS SEPTEMBER 30, 2016.

Sec. 22j. (1) From the appropriation in section 11, there is allocated for 26+3=2644-2014-2015 an amount not to exceed
$46,406,000-60-$51,100,000.00 to provide separate incentive payments to districts that meet student academic performance
funding goals under subsections (2) to (5). Payments received under this section may be used for any purpose for which
payments under sections 22a and 22b may be used.

(2) The maximum amount of the incentive payment for student academic performance is an amount equal to $100.00 per
pupil. Payments calculated and awarded to qualifying districts under subsections (3) to (5) shall be calculated and awarded
separately, and a district may receive a payment under any or all of subsections (3) to (5).

(3) An amount not to exceed 30% of the maximum per pupil amount allocated under subsection (2) shall be used to make
performance incentive payments to qualifying districts under this subsection based on pupil performance on state assessments
in mathematics in grades 3 to 8. The amount of a payment under this subsection is an amount equal to $30.00 per pupil for all
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pupils in membership in a qualifying district. The department shall determine the qualifying districts under this subsection as
follows:

(a) Using a model determined by the department that incorporates the most recent cut scores adopted for the Michigan
educational assessment program for each pupil in grades 3 to 8§ in the 26H+=264+2-2012-2013 school year, the department shall
calculate a point score using a metric that assigns points to each of those pupils as follows:

(i) For each pupil who began the school year not performing proficiently in mathematics and who declines in proficiency, as
determined by the department, over the school year, O points.

(if) For each pupil who began the school year performing proficiently in mathematics and declines in proficiency, as
determined by the department, over the school year, 0 points.

(iii) For each pupil who began the school year not performing proficiently in mathematics and who maintains his or her level
of proficiency, as determined by the department, over the school year, 1 point.

(iv) For each pupil who began the school year performing proficiently in mathematics and who maintains his or her level of
proficiency, as determined by the department, over the school year, 2 points.

(v) For each pupil who began the school year not performing proficiently in mathematics and who improves in proficiency,
as determined by the department, over the school year, 3 points.

(vi) For each pupil who began the school year performing proficiently in mathematics and who improves in proficiency, as
determined by the department, over the school year, 2 points.

(b) The department shall then calculate a district average for this metric for the 26H+=2642-2012-2013 school year by totaling
the number of points for all pupils in grades 3 to 8 under subdivision (a) and dividing that total by the number of those pupils.

(c) A district is a qualifying district for the payment under this subsection if the district average for the 264+-264+2-2012-2013
school year under subdivision (b) is at least equal to a factor of 1.5, and the district tested at least 95% of its pupils in mathematics,
and the district had at least 30 full academic year pupils in grades 3 to 8 with a performance level change designation in
mathematics.

(4) An amount not to exceed 30% of the maximum per pupil amount allocated under subsection (2) shall be used to make
performance incentive payments to qualifying districts under this subsection based on pupil performance on state assessments
in reading in grades 3 to 8. The amount of a payment under this subsection is an amount equal to $30.00 per pupil for all pupils
in membership in the district. The department shall determine the qualifying districts under this subsection as follows:

(a) Using a model determined by the department that incorporates the most recent cut scores adopted for the Michigan
educational assessment program for each pupil in grades 3 to 8 in the 26++-264+2-2012-2013 school year, the department shall
calculate a point score using a metric that assigns points to each of those pupils as follows:

(i) For each pupil who began the school year not performing proficiently in reading and who declines in proficiency, as
determined by the department, over the school year, O points.

(if) For each pupil who began the school year performing proficiently in reading and declines in proficiency, as determined
by the department, over the school year, O points.

(iii) For each pupil who began the school year not performing proficiently in reading and who maintains proficiency, as
determined by the department, over the school year, 1 point.

(iv) For each pupil who began the school year performing proficiently in reading and who maintains proficiency, as determined
by the department, over the school year, 2 points.

(v) For each pupil who began the school year not performing proficiently in reading and who improves in proficiency, as
determined by the department, over the school year, 3 points.

(vi) For each pupil who began the school year performing proficiently in reading and who improves in proficiency, as
determined by the department, over the school year, 2 points.

(b) The department shall then calculate a district average for this metric for the 2041+-264+2-2012-2013 school year by totaling
the number of points for all pupils in grades 3 to 8 under subdivision (a) and dividing that total by the number of those pupils.

(c) A district is a qualifying district for the payment under this subsection if the district average for the 26++-26+2-2012-2013
school year under subdivision (b) is at least equal to a factor of 1.5, and the district tested at least 95% of its pupils in reading,
and the district had at least 30 full academic year pupils in grades 3 to 8 reading with a performance level change designation
in reading.

(5) An amount not to exceed 40% of the maximum per pupil amount allocated under subsection (2) shall be used to make
performance incentive payments to qualifying districts under this subsection for high school improvement using a metric based
on the positive trend over a 4-year period in the percentage of high school pupils in the district testing as proficient in all tested
subject areas on the state assessments of high school pupils. The amount of a payment under this subsection is an amount equal
to $40.00 per pupil for all pupils in membership in the district. The department shall determine the qualifying districts under
this subsection as follows:

(a) Calculate a linear regression of the percentage of high school pupils in the district testing as proficient in all tested subject
areas on state assessments of high school pupils on school year over the 4-year period ending with the 26+H-264+2-2012-2013
school year as adjusted for changes in cut scores most recently adopted for the Michigan merit examination.
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(b) Calculate a statewide average for all districts operating a high school of the linear regression of the percentage of high
school pupils testing as proficient in all tested subject areas on state assessments of high school pupils on school year over the
4-year period ending with the 20++=264+2-2012-2013 school year, as adjusted for changes in cut scores most recently adopted
for the Michigan merit examination as the base year for all comparisons.

(c) A district is a qualifying district for the payment under this subsection if the district’s linear regression over the 4-year
period ending with the 26++-264+2-2012-2013 school year under subdivision (a) is at least equal to the statewide average linear
regression over the 4-year period ending with the base year under subdivision (b), and the district’s linear regression over the
4-year period ending with the 26++-261+2-2012-2013 school year under subdivision (a) is positive, and the district tested 95%
of high school pupils in each tested subject on state assessments, and the district had at least 20 full academic year pupils take
all tested subjects on state assessments of high school pupils over each of the most recent 4 years.

(6) If the allocation under subsection (1) is insufficient to fully fund payments as otherwise calculated under this section, the
department shall prorate payments under this section on an equal percentage basis.

Sec. 24. (1) From the appropriation in section 11, there is allocated for 2643-26+4-2014-2015 an amount not to exceed
$8,000,000.00 for payments to the educating district or intermediate district for educating pupils assigned by a court or the
department of human services to reside in or to attend a juvenile detention facility or child caring institution licensed by the
department of human services and approved by the department to provide an on-grounds education program. The amount of
the payment under this section to a district or intermediate district shall be calculated as prescribed under subsection (2).

(2) The total amount allocated under this section shall be allocated by paying to the educating district or intermediate district
an amount equal to the lesser of the district’s or intermediate district’s added cost or the department’s approved per pupil
allocation for the district or intermediate district. For the purposes of this subsection:

(a) “Added cost” means 100% of the added cost each fiscal year for educating all pupils assigned by a court or the department
of human services to reside in or to attend a juvenile detention facility or child caring institution licensed by the department of
human services or the department of licensing and regulatory affairs and approved by the department to provide an on-grounds
education program. Added cost shall be computed by deducting all other revenue received under this article for pupils described
in this section from total costs, as approved by the department, in whole or in part, for educating those pupils in the on-grounds
education program or in a program approved by the department that is located on property adjacent to a juvenile detention
facility or child caring institution. Costs reimbursed by federal funds are not included.

(b) “Department’s approved per pupil allocation” for a district or intermediate district shall be determined by dividing the
total amount allocated under this section for a fiscal year by the full-time equated membership total for all pupils approved by
the department to be funded under this section for that fiscal year for the district or intermediate district.

(3) A district or intermediate district educating pupils described in this section at a residential child caring institution may
operate, and receive funding under this section for, a department-approved on-grounds educational program for those pupils
that is longer than 181 days, but not longer than 233 days, if the child caring institution was licensed as a child caring institution
and offered in 1991-92 an on-grounds educational program that was longer than 181 days but not longer than 233 days and that
was operated by a district or intermediate district.

(4) Special education pupils funded under section 53a shall not be funded under this section.

Sec. 24a. From the appropriation in section 11, there is allocated an amount not to exceed $2;+67;506:60-$2,195,500.00
for 26043-261+4-2014-2015 for payments to intermediate districts for pupils who are placed in juvenile justice service facilities
operated by the department of human services. Each intermediate district shall receive an amount equal to the state share of
those costs that are clearly and directly attributable to the educational programs for pupils placed in facilities described in this
section that are located within the intermediate district’s boundaries. The intermediate districts receiving payments under this
section shall cooperate with the department of human services to ensure that all funding allocated under this section is utilized
by the intermediate district and department of human services for educational programs for pupils described in this section.
Pupils described in this section are not eligible to be funded under section 24. However, a program responsibility or other
fiscal responsibility associated with these pupils shall not be transferred from the department of human services to a district or
intermediate district unless the district or intermediate district consents to the transfer.

Sec. 24c. From the appropriation in section 11, there is allocated an amount not to exceed $1,500,000.00 for 26043-26+4
2014-2015 for payments to districts for pupils who are enrolled in a nationally administered community-based education
and youth mentoring program, known as the youth challenge program, that is administered by the department of military and
veterans affairs. Both of the following apply to a district receiving payments under this section:

(a) The district shall contract with the department of military and veterans affairs to ensure that all funding allocated under
this section is utilized by the district and the department of military and veterans affairs for the youth challenge program.

(b) The district may retain for its administrative expenses an amount not to exceed 3% of the amount of the payment the
district receives under this section.

Sec. 25e. (1) The—center—sh kv distri i edhi tstrie devetop—a THE pupil
membership transfer apphcatlon and a—pupll transfer process ADMINISTERED BY THE CENTER under this section

SHALL BE USED FOR PROCESSING PUPIL TRANSFERS The—center—shallcomplete—devetopment-ofthispupit
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(2) If a pupil counted in membership for the pupil membership count day transfers from a district or intermediate district
to enroll in another district or intermediate district after the pupil membership count day and before the supplemental count
day and, due to the pupil’s enrollment and attendance status as of the pupil membership count day, the pupil was not counted
in membership in the educating district or intermediate district, the educating district or intermediate district may report the
enrollment and attendance information to the center through the pupil transfer process within 30 days after the transfer or within
30 days after the sixth-Wednesday-after-the-pupil membership count day, CERTIFICATION DATE, whichever is later. Pupil
transfers may be submitted no earlier than the first day after the certification deadline for the pupil membership count day and
before the supplemental count day. Upon receipt of the transfer information under this subsection indicating that a pupil has
enrolled and is in attendance in an educating district or intermediate district as described in this subsection, the pupil transfer
process shall do the following:

(a) Notify the district in which the pupil was previously enrolled.

(b) Notify both the pupil auditing staff of the intermediate district in which the educating district is located and the pupil
auditing staff of the intermediate district in which the district that previously enrolled the pupil is located. The pupil auditing
staff shall approve-or-INVESTIGATE A REPRESENTATIVE SAMPLE BASED ON REQUIRED AUDIT SAMPLE
SIZES IN THE PUPIL AUDITING MANUAL AND MAY deny the pupil membership transfer.

(c) Aggregate the districtwide changes and notify the department for use in adjusting the state aid payment system.

(3) The department shall do all of the following:

(a) Adjust the membership calculation for each district or intermediate district in which the pupil was previously counted in
membership or that previously received an adjustment in its membership calculation under this section due to a change in the
pupil’s enrollment and attendance so that the district’s or intermediate district’s membership is prorated to allow the district or
intermediate district to receive for each school day, as determined by the financial calendar furnished by the center, in which
the pupil was enrolled and in attendance in the district or intermediate district an amount equal to 1/105 of a full-time equated
membership claimed in the fall pupil membership count. The district or intermediate district shall receive a prorated foundation
allowance in an amount equal to the product of the adjustment under this subdivision for the district or intermediate district
multiplied by the foundation allowance or per pupil payment as calculated under section 20 for the district or intermediate
district. The foundation allowance or per pupil payment shall be adjusted by the pupil’s full-time equated status as affected by
the membership definition under section 6(4).

(b) Adjust the membership calculation for the educating district or intermediate district in which the pupil is enrolled and is
in attendance so that the district’s or intermediate district’s membership is increased to allow the district or intermediate district
to receive an amount equal to the difference between the full-time equated membership claimed in the fall pupil membership
count and the sum of the adjustments calculated under subdivision (a) for each district or intermediate district in which the pupil
was previously enrolled and in attendance. The educating district or intermediate district shall receive a prorated foundation
allowance in an amount equal to the product of the adjustment under this subdivision for the educating district or intermediate
district multiplied by the foundation allowance or per pupil payment as calculated under section 20 for the educating district or
intermediate district. The foundation allowance or per pupil payment shall be adjusted by the pupil’s full-time equated status as
affected by the membership definition under section 6(4).

(4) The changes in calculation of state school aid required under subsection (3) shall take effect as of the date that the
pupil becomes enrolled and in attendance in the educating district or intermediate district, and the department shall base all
subsequent payments under this article for the fiscal year to the affected districts or intermediate districts on this recalculation
of state school aid.

(5) If a pupil enrolls in an educating district or intermediate district as described in subsection (2), the district or intermediate
district in which the pupil is counted in membership or another educating district or intermediate district that received an
adjustment in its membership calculation under subsection (3), if any, and the educating district or intermediate district shall
provide to the center and the department all information they require to comply with this section.

(6) NOT LATER THAN DECEMBER 1, 2014, THE CENTER IN CONJUNCTION WITH THE DEPARTMENT
SHALL REPORT TO THE LEGISLATURE DATA RELATED TO THE IMPLEMENTATION OF THIS SECTION,
INCLUDING, BUT NOT LIMITED TO, THE NUMBER OF TRANSFER TRANSACTIONS AND THE NET CHANGE
IN PUPIL MEMBERSHIPS IN 2013-2014 BY DISTRICT AND INTERMEDIATE DISTRICT.

(7) THE PORTION OF THE FULL-TIME EQUATED PUPIL MEMBERSHIP FOR WHICH A PUPIL IS
ENROLLED IN 1 OR MORE ONLINE COURSES UNDER SECTION 21F SHALL NOT BE COUNTED OR
TRANSFERRED UNDER THE PUPIL TRANSFER PROCESS UNDER THIS SECTION.

(8) t6)-As used in this section: ;“educating-

(A) EDUCATING district or intermediate district” means the district or intermediate district in which a pupil enrolls after
the pupil membership count day or after an adjustment was made in another district’s or intermediate district’s membership
calculation under this section due to the pupil’s enrollment and attendance.

(B) “PUPIL” MEANS THAT TERM AS DEFINED UNDER SECTION 6 AND ALSO CHILDREN RECEIVING
EARLY CHILDHOOD SPECIAL EDUCATION PROGRAMS AND SERVICES.
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Sec. 25f. (1) From the state school aid fund money appropriated in section 11, there is allocated an amount not to exceed
$2,000,000.00 for 26+3-2014-2014-2015 for payments to strict discipline academies established under sections 1311b to 1311m
of the revised school code, MCL 380.1311b to 380.1311m, as provided under this section AND FOR THE PURPOSES
DESCRIBED IN SUBSECTION (5).

(2) In order to receive funding under this section, a strict discipline academy shall first comply with section 25e and use the
pupil transfer process under that section for changes in enrollment as prescribed under that section.

(3) Not later than June 30, 2644;-2015, a strict discipline academy shall report to the center and to the department, in a manner
prescribed by the center and the department, the following information for 264+3-261+4:2014-2015:

(a) The number of pupils enrolled and in attendance at the strict discipline academy.

(b) The number of days each pupil enrolled was in attendance at the strict discipline academy, not to exceed 180.

(4) The amount of the payment to a strict discipline academy under this section shall be an amount equal to the difference
between the product of 1/180 of the per-pupil payment as calculated under section 20 for the strict discipline academy multiplied
by the number of days of pupil attendance reported under subsection (3)(b) minus the product of the per-pupil payment as
calculated under section 20 for the strict discipline academy multiplied by the pupils in membership at the strict discipline
academy as calculated under section 6 and as adjusted by section 25e.

(5) IF THE OPERATION OF THE SPECIAL MEMBERSHIP COUNTING PROVISIONS UNDER
SECTION 6(4)(DD) AND THE OTHER MEMBERSHIP COUNTING PROVISIONS UNDER SECTION 6(4) RESULT
IN A PUPIL BEING COUNTED AS MORE THAN 1.0 FTE IN A FISCAL YEAR, THEN THE PAYMENT MADE
FOR THE PUPIL UNDER SECTIONS 22A AND 22B SHALL NOT BE BASED ON MORE THAN 1.0 FTE FOR
THAT PUPIL, AND THAT PORTION OF THE FTE THAT EXCEEDS 1.0 SHALL BE PAID UNDER THIS SECTION
IN AN AMOUNT EQUAL TO THAT PORTION MULTIPLIED BY THE EDUCATING DISTRICT’S FOUNDATION
ALLOWANCE OR PER PUPIL PAYMENT CALCULATED UNDER SECTION 20.

(6) (5—If the funds allocated under this section are insufficient to fully fund the adjustments under subseetion
SUBSECTIONS (4) AND (5), payments to-eligtblestrictdisetptine-academtess=UNDER THIS SECTION shall be prorated
on an equal per-pupil basis.

(7) PAYMENTS TO DISTRICTS UNDER THIS SECTION SHALL BE MADE ACCORDING TO THE PAYMENT
SCHEDULE UNDER SECTION 17B.

Sec. 26a. tH-From the state-schoot-aid-fund-appropriattonr FUNDS APPROPRIATED in section 11, there is allocated an
amount not to exceed $26,300,000.00 for 2604+3-2644-2014-2015 to reimburse districts and intermediate districts pursuant to
section 12 of the Michigan renaissance zone act, 1996 PA 376, MCL 125.2692, for taxes levied in 2643--2014. The allocations
shall be made not later than 60 days after the department of treasury certifies to the department and to the state budget director
that the department of treasury has received all necessary information to properly determine the amounts due to each eligible
recipient.

Sec 26b (1) Frorn the appropnatlon in section 11, there is allocated for %6-1—3%—1—4—2014 2015 an amount not to exceed
$4,009,506-06-$4,210,000.00 for payments to districts, intermediate districts, and community college districts for the portion
of the payment in lieu of taxes obligation that is attributable to districts, intermediate districts, and community college districts
pursuant to section 2154 of the natural resources and environmental protection act, 1994 PA 451, MCL 324.2154.

(2) If the amount appropriated under this section is not sufficient to fully pay obligations under this section, payments shall
be prorated on an equal basis among all eligible districts, intermediate districts, and community college districts.

Sec. 26¢. (1) From the appropnatlon in sectlon 11, there is allocated an amount not to exceed $209,400-00-for2012-2613

- 4-$293,100.00 FOR 2014-2015 to the promise zone fund created in

subsectlon (3)

(2) Funds allocated to the promise zone fund under this section shall be used solely for payments to eligible districts and
intermediate districts that have a promise zone development plan approved by the department of treasury under section 7 of the
Michigan promise zone authority act, 2008 PA 549, MCL 390.1667.

(3) The promise zone fund is created as a separate account within the state school aid fund to be used solely for the purposes
of the Michigan promise zone authority act, 2008 PA 549, MCL 390.1661 to 390.1679. All of the following apply to the
promise zone fund:

(a) The state treasurer shall direct the investment of the promise zone fund. The state treasurer shall credit to the promise zone
fund interest and earnings from fund investments.

(b) Money in the promise zone fund at the close of a fiscal year shall remain in the promise zone fund and shall not lapse to
the general fund.
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(4) Subject to subsection (2), the state treasurer may make payments from the promise zone fund to eligible districts and
intermediate districts pursuant to the Michigan promise zone authority act, 2008 PA 549, MCL 390.1661 to 390.1679, to be
used for the purposes of a promise zone authority created under that act.

Sec. 31a. (1) From the state school aid fund money appropriated in section 11, there is allocated for 2643-264+4-2014-2015
an amount not to exceed $3 17 695 500 00 f0r payments to ehgrble districts, ehg1ble public school academles and the educatlon
achlevement system tidet e ;

THE PURPOSES OF ENSURING THAT PUPILS ARE PROFICIENT IN READING BY THE END OF GRADE 3
AND THAT HIGH SCHOOL GRADUATES ARE CAREER AND COLLEGE READY AND FOR THE PURPOSES
UNDER SUBSECTIONS (6) AND (7).

(2) ToFOR A DISTRICT OR PUBLIC SCHOOL ACADEMY, OR THE EDUCATION ACHIEVEMENT SYSTEM,
TO be eligible to receive fundmg under th1s sectron other than fundmg under subsectron (6) or (7) a—d-rst-rret—or—pu-b-l-re

tay-The-THE sum of the district’s or public school academy’s or the education achievement system’s combined state and
local revenue per membership pupil in the current state fiscal year, as calculated under section 20, issMUST BE less than or
equal to the basrc foundatron allowance under section 20 for the current state ﬁscal year

(3) Except as otherw1se prov1ded in th1s subsectlon an eligible d1str1ct or ehglble public school academy or the education
achievement system shall receive under this section for each membership pupil in the district or public school academy or the
education achievement system who met the income eligibility criteria for free breakfast, lunch, or milk, as determined under
the Richard B. Russell national school lunch act, 42 USC 1751 TO 1769, and as reported to the department IN THE FORM
AND MANNER PRESCRIBED BY THE DEPARTMENT not later than the fifth Wednesday after the pupil membership
count day of the immediately preceding fiscal year and adjusted not later than December 31 of the immediately preceding fiscal
year, an amount per pupil equal to 11.5% of the sum of the district’s foundation allowance or the public school academy’s or
the education achievement system’s per pupil amount calculated under section 20, not to exceed the basic foundation allowance
under section 20 for the current state fiscal year, or of the public school academy’s or the education achievement system’s
per membership pupil amount calculated under section 20 for the current state fiscal year. AAHOWEVER, A public school
academy that began operations as a public school academy, or an achievement school that began operations as an achievement
school, after the pupil membership count day of the immediately preceding school year shall receive under this section for each
membership pupil in the public school academy or in the education achievement system who met the income eligibility criteria
for free breakfast, lunch, or milk, as determined under the Richard B. Russell national school lunch act and as reported to the
department not later than the fifth Wednesday after the pupil membership count day of the current fiscal year and adjusted not
later than December 31 of the current fiscal year, an amount per pupil equal to 11.5% of the public school academy’s or the
education achievement system’s per membership pupil amount calculated under section 20 for the current state fiscal year.

(4) Except as otherwise provided in this section, a district or public school academy, or the education achievement system,
receiving funding under this section shall use that money only to provide instructional programs and direct noninstructional
services, including, but not limited to, medical, MENTAL HEALTH, or counseling services, for at-risk pupils; for school
health clinics; and for the purposes of subsection (5), (6), or-(7), OR (10). In addition, a district that is a school district of the
first class or a district or public school academy in which at least 50% of the pupils in membership met the income eligibility
criteria for free breakfast, lunch, or milk in the immediately preceding state fiscal year, as determined and reported as described
in subsection {1);+(3), or the education achievement system if it meets this requirement, may use not more than 20% of the
funds it receives under this section for school security. A district, the pubhc school academy, or the educatlon achlevement
system shall not use any of that money for admrnrstratrve costs. orto ; ora

pupr}s—The 1nstruct10n or drrect nomnstruct10nal services provided under th1s sectlon may be conducted before or after regular
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school hours or by adding extra school days to the school year. and-may-

(5) Exeeptas-otherwiseprovided-in—subseetton(12);aA district or public school academy that receives funds under this

section and that operates a school breakfast program under section 1272a of the revised school code, MCL 380.1272a, or the
education achievement system if it operates a school breakfast program, shall use from the funds received under this section an
amount, not to exceed $10.00 per pupil for whom the district or public school academy or the education achievement system
receives funds under this section, necessary to pay for costs associated with the operation of the school breakfast program.

(6) From the funds allocated under subsection (1), there is allocated for 2604+3-2644-2014-2015 an amount not to exceed
$3,557,300.00 to support child and adolescent health centers. These grants shall be awarded for 5 consecutive years beginning
with 2003-2004 in a form and manner approved jointly by the department and the department of community health. Each grant
recipient shall remain in compliance with the terms of the grant award or shall forfeit the grant award for the duration of the
5-year period after the noncompliance. To continue to receive funding for a child and adolescent health center under this section
a grant recipient shall ensure that the child and adolescent health center has an advisory committee and that at least one-third of
the members of the advisory committee are parents or legal guardians of school-aged children. A child and adolescent health
center program shall recognize the role of a child’s parents or legal guardian in the physical and emotional well-being of the
child. Funding under this subsection shall be used to support child and adolescent health center services provided to children up
to age 21. If any funds allocated under this subsection are not used for the purposes of this subsection for the fiscal year in which
they are allocated, those unused funds shall be used that fiscal year to avoid or minimize any proration that would otherwise be
required under subsection (14) for that fiscal year.

(7) From the funds allocated under subsection (1), there is allocated for 2043-2644-2014-2015 an amount not to exceed
$5,150,000.00 for the state portion of the hearing and vision screenings as described in section 9301 of the public health code,
1978 PA 368, MCL 333.9301. A local public health department shall pay at least 50% of the total cost of the screenings.
The frequency of the screenings shall be as required under R 325.13091 to R 325.13096 and R 325.3271 to R 325.3276 of
the Michigan administrative code. Funds shall be awarded in a form and manner approved jointly by the department and the
department of community health. Notwithstanding section 17b, payments to eligible entities under this subsection shall be paid
on a schedule determined by the department.

(8) Each district or public school academy receiving funds under this section and the education achievement system shall
submit to the department by July 15 of each fiscal year a report, not to exceed 10 pages, on the usage by the district or public
school academy or the education achievement system of funds under this section, which report shall include atteast-a brief
description of each program conducted OR SERVICES PERFORMED by the district or public school academy or the
education achlevement system us1ng funds under th1s section, the amount of funds under th1s section allocated to each of
those programs ;-the pits—ehgible e dueed— schoottune ere—s d

OR SERVICES the total number of at- rrsk puprls served by each of those programs OR SERVICES
AND THE DATA NECESSARY FOR THE DEPARTMENT AND THE DEPARTMENT OF HUMAN SERVICES TO
VERIFY MATCHING FUNDS FOR THE TEMPORARY ASSISTANCE FOR NEEDY FAMILIES PROGRAM. If a
district or public school academy or the education achievement system does not comply with this subsection, the department
shall withhold an amount equal to the August payment due under this section until the district or public school academy or
the education achievement system complies with this subsection. If the district or public school academy or the education
achievement system does not comply with this subsection by the end of the state fiscal year, the withheld funds shall be forfeited
to the school aid fund.

(9) In order to receive funds under this section, a district or public school academy or the education achievement system
shall allow access for the department or the department’s designee to audit all records related to the program for which it
receives those funds. The district or public school academy or the education achievement system shall reimburse the state for
all disallowances found in the audit.

(10) Subject to subsectlons (5) (6) AND (7) H—Zﬁ—and—ﬁl—?r)—a drstrlct may use up to 100% of the funds it recelves under
thls section tored : eache -

WITH 40% OR MORE OF THEIR PUPILS IDENTIFIED AS AT-RISK PUPILS BY PROVIDING SUPPLEMENTAL
INSTRUCTIONAL OR NONINSTRUCTIONAL SERVICES CONSISTENT WITH THE SCHOOL IMPROVEMENT
PLAN.
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(11) (H4-If necessary, and before any proration required under section 296, the department shall prorate payments under this
section by reducing the amount of the per pupil payment under this section by a dollar amount calculated by determining the
amount by which the amount necessary to fully fund the requirements of this section exceeds the maximum amount allocated
under this section and then dividing that amount by the total statewide number of pupils who met the income eligibility criteria
for free breakfast, lunch, or milk in the immediately preceding fiscal year, as described in subsection t1)=(3).

(12) (45)-If a district is formed by consolidation after June 1, 1995, and if 1 or more of the original districts was not eligible
before the consolidation for an additional allowance under this section, the amount of the additional allowance under this section
for the consolidated district shall be based on the number of pupils described in subsection (1) enrolled in the consolidated
district who reside in the territory of an original district that was eligible before the consolidation for an additional allowance
under this section. IN ADDITION, IF A DISTRICT IS DISSOLVED PURSUANT TO SECTION 12 OF THE REVISED
SCHOOL CODE, MCL 380.12, THE INTERMEDIATE DISTRICT TO WHICH THE DISSOLVED SCHOOL
DISTRICT WAS CONSTITUENT SHALL DETERMINE THE ESTIMATED NUMBER OF PUPILS THAT MEET
THE INCOME ELIGIBILITY CRITERIA FOR FREE BREAKFAST, LUNCH, OR MILK, AS DESCRIBED UNDER
SUBSECTION (3), ENROLLED IN EACH OF THE OTHER DISTRICTS WITHIN THE INTERMEDIATE DISTRICT
AND PROVIDE THAT ESTIMATE TO THE DEPARTMENT FOR THE PURPOSES OF DISTRIBUTING FUNDS
UNDER THIS SECTION WITHIN 60 DAYS AFTER THE SCHOOL DISTRICT IS DECLARED DISSOLVED.

(13) (46)-As used in this section, “at-risk pupil” means a pupil for whom the district has documentation that the pupil meets
atteast2-ANY of the following criteria: ts-

(A) IS a victim of child abuse or neglect.

(B) IS a pregnant teenager or teenage parent.

(C) HAS a family history of s,chool

Octa ac OT-W § O ave o Vea:
(D) For pupils for whom the results of the Michigan merit examination have been received, at-risk-pupit-atso-incladesIS a
pupil who does not meet the other criteria under this subsection but who did not achieve proficiency on the reading, writing,
mathematics, science, or social studies components of the most recent Michigan merit examination for which results for the
pupil have been received.
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(E) For pupils in grades K-3, at-risk-pupit-atso-inetudes-IS a pupil who is at risk of not meeting the district’s core academic
curricular objectives in English language arts or mathematics.

(F) THE PUPIL IS ENROLLED IN A PRIORITY OR PRIORITY-SUCCESSOR SCHOOL, AS DEFINED IN THE
ELEMENTARY AND SECONDARY EDUCATION ACT OF 2001 FLEXIBILITY WAIVER APPROVED BY THE
UNITED STATES DEPARTMENT OF EDUCATION.

(G) THE PUPIL DID NOT ACHIEVE A SCORE OF AT LEAST PROFICIENT ON 2 OR MORE STATE-
ADMINISTERED ASSESSMENTS FOR ENGLISH LANGUAGE ARTS, MATHEMATICS, SCIENCE, OR SOCIAL
STUDIES.

(H) FOR HIGH SCHOOL PUPILS IN GRADES NOT ASSESSED BY THE STATE, THE PUPIL DID NOT RECEIVE
A SATISFACTORY SCORE ON 2 OR MORE END-OF-COURSE EXAMINATIONS THAT ARE ALIGNED WITH
STATE STANDARDS IN ENGLISH LANGUAGE ARTS, MATHEMATICS, SCIENCE, OR SOCIAL STUDIES. FOR
MIDDLE SCHOOL PUPILS IN GRADES NOT ASSESSED BY THE STATE, THE PUPIL DID NOT RECEIVE
A SATISFACTORY SCORE ON 2 OR MORE END-OF-SEMESTER OR END-OF-TRIMESTER EXAMINATIONS
THAT ARE ALIGNED WITH STATE STANDARDS IN SCIENCE OR SOCIAL STUDIES. FOR PUPILS IN THE
ELEMENTARY GRADES IN GRADES AND SUBJECTS NOT ASSESSED BY THE STATE, THE PUPIL DID NOT
RECEIVE A SATISFACTORY SCORE OR DID NOT HAVE A SATISFACTORY OUTCOME ON 2 OR MORE
INTERIM ASSESSMENTS IN ENGLISH LANGUAGE ARTS, MATHEMATICS, SCIENCE, OR SOCIAL STUDIES.

(I) IN THE ABSENCE OF STATE OR LOCAL ASSESSMENT DATA, THE PUPIL MEETS AT LEAST 2 OF THE
FOLLOWING CRITERIA, AS DOCUMENTED IN A FORM AND MANNER APPROVED BY THE DEPARTMENT:

() THE PUPIL IS ELIGIBLE FOR FREE BREAKFAST, LUNCH, OR MILK.

(@) THE PUPIL IS ABSENT MORE THAN 10% OF ENROLLED DAYS OR 10 SCHOOL DAYS DURING THE
SCHOOL YEAR.

(@ii) THE PUPIL IS HOMELESS.

(iv) THE PUPIL IS A MIGRANT.

(v) THE PUPIL IS AN ENGLISH LANGUAGE LEARNER.

(vi) THE PUPIL IS AN IMMIGRANT WHO HAS IMMIGRATED WITHIN THE IMMEDIATELY PRECEDING
3 YEARS.

(vii) THE PUPIL DID NOT COMPLETE HIGH SCHOOL IN 4 YEARS AND IS STILL CONTINUING IN SCHOOL
AS IDENTIFIED IN THE MICHIGAN COHORT GRADUATION AND DROPOUT REPORT.

(14) BEGINNING IN 2014-2015, IF A DISTRICT, PUBLIC SCHOOL ACADEMY, OR THE EDUCATION
ACHIEVEMENT SYSTEM DOES NOT DEMONSTRATE TO THE SATISFACTION OF THE DEPARTMENT
THAT AT LEAST 50% OF AT-RISK PUPILS ARE READING AT GRADE LEVEL BY THE END OF GRADE 3
AS MEASURED BY THE STATE ASSESSMENT AND DEMONSTRATE TO THE SATISFACTION OF THE
DEPARTMENT IMPROVEMENT OVER 3 CONSECUTIVE YEARS IN THE PERCENTAGE OF AT-RISK
PUPILS THAT ARE CAREER- AND COLLEGE-READY AS MEASURED BY THE PUPIL’S SCORE ON EACH
OF THE INDIVIDUAL SUBJECT AREAS ON THE COLLEGE ENTRANCE EXAMINATION PORTION OF THE
MICHIGAN MERIT EXAMINATION UNDER SECTION 1279G(2)(A) OF THE REVISED SCHOOL CODE, MCL
380.1279G, THE DISTRICT, PUBLIC SCHOOL ACADEMY, OR EDUCATION ACHIEVEMENT SYSTEM SHALL
ENSURE ALL OF THE FOLLOWING:

(A) THE DISTRICT, PUBLIC SCHOOL ACADEMY, OR THE EDUCATION ACHIEVEMENT SYSTEM SHALL
DETERMINE THE PROPORTION OF TOTAL AT RISK PUPILS THAT REPRESENTS THE NUMBER OF PUPILS
IN GRADE 3 THAT ARE NOT READING AT GRADE LEVEL BY THE END OF GRADE 3, AND THE DISTRICT,
PUBLIC SCHOOL ACADEMY, OR THE EDUCATION ACHIEVEMENT SYSTEM SHALL EXPEND THAT SAME
PROPORTION MULTIPLIED BY 1/2 OF ITS TOTAL AT RISK FUNDS UNDER THIS SECTION ON TUTORING
AND OTHER METHODS OF IMPROVING GRADE 3 READING LEVELS.

(B) THE DISTRICT, PUBLIC SCHOOL ACADEMY, OR THE EDUCATION ACHIEVEMENT SYSTEM SHALL
DETERMINE THE PROPORTION OF TOTAL AT RISK PUPILS THAT REPRESENT THE NUMBER OF PUPILS
IN GRADE 11 THAT ARE NOT CAREER- AND COLLEGE-READY AS MEASURED BY THE STUDENT’S
SCORE ON EACH OF THE INDIVIDUAL SUBJECT AREAS ON THE COLLEGE ENTRANCE EXAMINATION
PORTION OF THE MICHIGAN MERIT EXAMINATION UNDER SECTION 1279G(2)(A) OF THE REVISED
SCHOOL CODE, MCL 380.1279G, AND THE DISTRICT, PUBLIC SCHOOL ACADEMY, OR THE EDUCATION
ACHIEVEMENT SYSTEM SHALL EXPEND THAT SAME PROPORTION MULTIPLIED BY 1/2 OF ITS TOTAL
AT RISK FUNDS UNDER THIS SECTION ON TUTORING AND OTHER ACTIVITIES TO IMPROVE SCORES
ON THE COLLEGE ENTRANCE EXAMINATION PORTION OF THE MICHIGAN MERIT EXAMINATION.

(15) AS USED IN SUBSECTION (14), “TOTAL AT RISK PUPILS” MEANS THE SUM OF THE NUMBER OF
PUPILS IN GRADE 3 THAT ARE NOT READING AT GRADE LEVEL BY THE END OF THIRD GRADE AND THE
NUMBER OF PUPILS IN GRADE 11 THAT ARE NOT CAREER- AND COLLEGE-READY AS MEASURED BY
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THE STUDENT’S SCORE ON EACH OF THE INDIVIDUAL SUBJECT AREAS ON THE COLLEGE ENTRANCE
EXAMINATION PORTION OF THE MICHIGAN MERIT EXAMINATION UNDER SECTION 1279G(2)(A) OF
THE REVISED SCHOOL CODE, MCL 380.1279G.

(16) (+7-A district or public school academy that receives funds under this section or the education achievement system may
use funds received under this section to provide an anti-bullying or crisis intervention program.

Sec. 31d. (1) From the appropriations in section 11, there is allocated an amount not to exceed $22,495,100.00 for 2043-20+4
2014-2015 for the purpose of making payments to districts and other eligible entities under this section.

(2) The amounts allocated from state sources under this section shall be used to pay the amount necessary to reimburse districts
for 6.0127% of the necessary costs of the state mandated portion of the school lunch programs provided by those districts. The
amount due to each district under this section shall be computed by the department using the methods of calculation adopted by
the Michigan supreme court in the consolidated cases known as Durant v State of Michigan, Michigan supreme court docket
no. 104458-104492.

(3) The payments made under this section include all state payments made to districts so that each district receives at least
6.0127% of the necessary costs of operating the state mandated portion of the school lunch program in a fiscal year.

(4) The payments made under this section to districts and other eligible entities that are not required under section 1272a
of the revised school code, MCL 380.1272a, to provide a school lunch program shall be in an amount not to exceed $10.00
per eligible pupil plus 5 cents for each free lunch and 2 cents for each reduced price lunch provided, as determined by the
department.

(5) From the federal funds appropriated in section 11, there is allocated for 26+3=26+4-2014-2015 all available federal
funding, estimated at $466,666,666-:06-$510,000,000.00 for the national school lunch program and all available federal funding,
estimated at $3,200,000.00 for the emergency food assistance program.

(6) Notwithstanding section 17b, payments to eligible entities other than districts under this section shall be paid on a
schedule determined by the department.

(7) In purchasing food for a school lunch program funded under this section, preference shall be given to food that is grown
or produced by Michigan businesses if it is competitively priced and of comparable quality.

Sec. 31f. (1) From the appropriations in section 11, there is allocated an amount not to exceed $5,625,000.00 for 2043-20+4
2014-2015 for the purpose of making payments to districts to reimburse for the cost of providing breakfast.

(2) The funds allocated under this section for school breakfast programs shall be made available to all eligible applicant
districts that meet all of the following criteria:

(a) The district participates in the federal school breakfast program and meets all standards as prescribed by 7 CFR parts 220
and 245.

(b) Each breakfast eligible for payment meets the federal standards described in subdivision (a).

(3) The payment for a district under this section is at a per meal rate equal to the lesser of the district’s actual cost or 100%
of the statewide average cost of a breakfast served, as determined and approved by the department, less federal reimbursement,
participant payments, and other state reimbursement. The statewide average cost shall be determined by the department using
costs as reported in a manner approved by the department for the preceding school year.

(4) Notwithstanding section 17b, payments under this section may be made pursuant to an agreement with the department.

(5) In purchasing food for a school breakfast program funded under this section, preference shall be given to food that is
grown or produced by Michigan businesses if it is competitively priced and of comparable quality.

SEC. 31G. (1) FROM THE GENERAL FUND MONEY APPROPRIATED IN SECTION 11, THERE IS ALLOCATED
TO THE DEPARTMENT FOR 2014-2015 THE AMOUNT OF $1,200,000.00 FOR A CONTRACT WITH A SINGLE
PROVIDER TO PROVIDE AN ONLINE, RESEARCH-BASED, SECURE, PERSONAL USER HEALTH AND
NUTRITION EDUCATION SOFTWARE PLATFORM IN A REPRESENTATIVE SAMPLE OF PILOT SCHOOLS
IN THIS STATE, TO INCLUDE SCHOOLS OPERATED BY DISTRICTS, PUBLIC SCHOOL ACADEMIES, AND
INTERMEDIATE DISTRICTS, FOR 2 SCHOOL YEARS. THE CONTRACT SHALL INCLUDE PLATFORM AND
CONTENT DEVELOPMENT AND EVALUATION. THE DEPARTMENT SHALL OVERSEE A COMPETITIVE
REQUEST FOR PROPOSALS PROCESS FOR THE CONTRACT, AND THE REQUEST FOR PROPOSALS SHALL
INCLUDE, BUT NOT BE LIMITED TO, ALL OF THE FOLLOWING REQUIREMENTS:

(A) A MICHIGAN-BASED, PLATFORM-NEUTRAL, TECHNOLOGY-DRIVEN ONLINE PLATFORM THAT
DOES NOT REQUIRE ADDITIONAL INFORMATION TECHNOLOGY RESOURCES BEYOND INTERNET
ACCESS.

(B) A SUSTAINABLE, INTERACTIVE HEALTH AND NUTRITION EDUCATION PLATFORM AND PERSONAL
RESPONSIBILITY HEALTH BEHAVIOR RECORD THAT IS COST-NEUTRAL TO ALL PARTICIPANTS,
INCLUDING PUPILS, PARENTS, GUARDIANS, AND SCHOOLS, AND THAT REQUIRES AN OPT-IN FROM
THE PARENT OR LEGAL GUARDIAN OF EACH PUPIL PARTICIPANT.

(C) PERSONAL USE HEALTH BEHAVIOR DATA THAT ARE CUMULATIVE AND ACCESSIBLE IN REAL
TIME ONLY TO THE USER AND THOSE AUTHORIZED BY THE USER THROUGH A SECURE ONLINE
DASHBOARD THAT MEETS ALL FEDERAL, STATE, AND LOCAL HEALTH INFORMATION AND CHILD
ONLINE PRIVACY REQUIREMENTS, INCLUDING, BUT NOT LIMITED TO, BEING IN COMPLIANCE WITH
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THE CHILDREN’S ONLINE PRIVACY PROTECTION ACT OF 1998, 5 USC 6501 TO 6505, AND THE KIDSAFE
SEAL PROGRAM.

(D) A PROGRAM THAT PROVIDES FOR AGE- AND DEVELOPMENTALLY APPROPRIATE SELF-
MONITORING THROUGH THE RECORDING OF HEALTH HABITS, INCLUDING, BUT NOT LIMITED TO,
DIETARY INTAKE AND PHYSICAL ACTIVITY, THAT IS CONSISTENT WITH CURRENT, ESTABLISHED
STANDARDS FOR WELL-CHILD PREVENTIVE HEALTH CARE, AND THAT PROVIDES A PERSONAL
RESPONSIBILITY HEALTH RECORD.

(E) A PROGRAM THAT PROMOTES A HEALTHY LIFESTYLE AND REINFORCES POSITIVE HEALTH
OUTCOMES WHILE ALIGNING WITH CURRENTLY ESTABLISHED SCHOOL HEALTH CURRICULA,
PHYSICAL EDUCATION AND PHYSICAL ACTIVITY CURRICULA, FEDERAL SCHOOL MEAL PROGRAMS,
SCHOOL-BASED HEALTH PROGRAMS, CURRENT UNITED STATES DIETARY GUIDELINES FOR
AMERICANS, AND ESTABLISHED STATE-FUNDED AND FEDERALLY FUNDED FOOD, NUTRITION, AND
HEALTH PROMOTION PROGRAMS. THE OVERALL GOAL OF THE PROGRAM SHALL BE IMPROVED
DIETARY INTAKE AND INCREASED PHYSICAL ACTIVITY.

(2) THE FUNDS APPROPRIATED UNDER THIS SECTION ARE TO BE SPENT OVER 2 YEARS AND SHALL
BE CONSIDERED A WORK PROJECT APPROPRIATION. ANY UNEXPENDED FUNDS FOR 2014-2015 ARE
CARRIED FORWARD INTO 2015-2016. THE PURPOSE OF THE WORK PROJECT IS AS DESCRIBED UNDER
SUBSECTION (1). THE TOTAL ESTIMATED COST OF THESE PROJECTS IS $1,200,000.00. THE TENTATIVE
ESTIMATED COMPLETION DATE OF THE WORK PROJECT IS SEPTEMBER 30, 2017.

(3) THE CONTRACT UNDER SUBSECTION (1) SHALL REQUIRE THE PROVIDER TO SUBMIT A PROGRESS
REPORT TO THE LEGISLATURE BY SEPTEMBER 30, 2017. THE REPORT SHALL PROVIDE DETAILS ON THE
PROGRAM’S PROGRESS AND IMPACT, INCLUDING, BUT NOT LIMITED TO, ALL OF THE FOLLOWING:

(A) INCREASE IN THE NUMBER OF ACTIVE REGISTRANTS IN THE PROGRAM AND IN THE LENGTH OF
PARTICIPATION BY REGISTRANTS IN THE PROGRAM.

(B) IMPROVEMENT AND INCREASE IN THE NUMBER OF HEALTHY OPTIONS SERVED TO PUPILS BY
SCHOOL LUNCH PROGRAMS.

(C) INCREASE IN PARTICIPATION BY PUPILS IN SCHOOL ATHLETIC AND PHYSICAL ACTIVITIES.

(D) CONTINUED ALIGNMENT WITH THE DEPARTMENT OF COMMUNITY HEALTH’S MICHIGAN
HEALTH AND WELLNESS 4X4 PLAN.

(4) NOT LATER THAN 1 YEAR AFTER THE COMPLETION OF THE WORK PROJECT UNDER THIS
SECTION, THE AUDITOR GENERAL SHALL PERFORM A PERFORMANCE POST-AUDIT OF THE PILOT
PROJECT AND SUBMIT A REPORT TO THE LEGISLATURE ON THE EFFECTIVENESS OF THE PROGRAM
IN ACHIEVING IMPROVEMENTS IN CHILD HEALTH.

Sec. 32d. (1) From the funds appropriated in section 11, there is allocated to eligible intermediate districts and consortia
of intermediate districts for great start readiness programs an amount not to exceed $149,275,666:060-$214,275,000.00 for
26143-26+4--2014-2015. In addition, from the funds appropriated in section 11, there is allocated to the great start readiness
reserve fund created under subsection (+4)-(19) an amount not to exceed $25,000,000.00 for 2643-2044-2014-2015. Funds
allocated under this section for great start readiness programs shall be used to provide part-day, school-day, or GSRP/head start
blended comprehensive free compensatory classroom programs designed to improve the readiness and subsequent achievement
of educationally disadvantaged children who meet the participant eligibility and prioritization guidelines as defined by the
department. Beginning-in261+3-26+4;,for FOR a child to be eligible to participate in a program under this section, the child
shall be at least 4, but less than 5, years of age as of the date specified for determining a child’s eligibility to attend school under
section 1147 of the revised school code, MCL 380.1147.

(2) Funds allocated under subsection (1) shall be allocated to intermediate districts or consortia of intermediate districts
based on the formula in section 39. An intermediate district or consortium of intermediate districts receiving funding under this
section shall act as the fiduciary for the great start readiness programs. In order to be eligible to receive funds allocated under
this subsection from an intermediate district or consortium of intermediate districts, a district, a consortium of districts, or a
public or private for-profit or nonprofit legal entity or agency shall comply with this section and section 39.

(3) In addition to the allocation under subsection (1), from the general fund money appropriated under section 11, there is
allocated an amount not to exceed $300,000.00 for 26+3-26+4-2014-2015 for a competitive grant to continue a longitudinal
evaluation of children who have participated in great start readiness programs.

(4) To be eligible for funding under this section, a program shall prepare children for success in school through comprehensive
part-day, school-day, or GSRP/head start blended programs that contain all of the following program components, as determined
by the department:

(a) Participation in a collaborative recruitment and enrollment process to assure that each child is enrolled in the program
most appropriate to his or her needs and to maximize the use of federal, state, and local funds.

(b) An age-appropriate educational curriculum that is in compliance with the early childhood standards of quality for
prekindergarten children adopted by the state board.

(c) Nutritional services for all program participants supported by federal, state, and local resources as applicable.
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(d) Health- PHYSICAL AND DENTAL HEALTH and developmental screening services for all program participants.

(e) Referral services for families of program participants to community social service agencies, INCLUDING MENTAL
HEALTH SERVICES, as appropriate.

(f) Active and continuous involvement of the parents or guardians of the program participants.

(g) A plan to conduct and report annual great start readiness program evaluations and continuous improvement plans using
criteria approved by the department.

(h) Participation in a multidistriet,; mtltiageney;-school readiness advisory committee convened as a workgroup of the great
start collaborative that provides for the involvement of classroom teachers, parents or guardians of program participants, and
community, volunteer, and social service agencies and organizations, as appropriate. The advisory committee annually shall
review AND MAKE RECOMMENDATIONS REGARDING the program components listed in thls subsection. and-make

: 3 W Sory nittee’THE ADVISORY
COMMITTEE ALSO SHALL MAKE RECOMMENDATIONS TO THE GREAT START COLLABORATIVE
REGARDING OTHER COMMUNITY SERVICES DESIGNED TO IMPROVE ALL CHILDREN’S SCHOOL
READINESS.

(1) The ongoing articulation of the kindergarten and first grade programs offered by the program provider.

(j) Participation in this state’s great start to quality process with a rating of at least 3 stars.

(5) An application for funding under this section shall provide for the following, in a form and manner determined by the
department:

(a) Ensure compliance with all program components described in subsection (4).

(b) Ensure EXCEPT AS OTHERWISE PROVIDED IN THIS SUBDIVISION, ENSURE that at least 90% of the children
participating in an eligible great start readiness program for whom the provider INTERMEDIATE DISTRICT is receiving
funds under this section are children who live with families with a household income that is equal to or less than 250% of the
federal poverty level. IF THE INTERMEDIATE DISTRICT DETERMINES THAT ALL ELIGIBLE CHILDREN ARE
BEING SERVED AND THAT THERE ARE NO CHILDREN ON THE WAITING LIST UNDER SECTION 39(1)(D)
WHO LIVE WITH FAMILIES WITH A HOUSEHOLD INCOME THAT IS EQUAL TO OR LESS THAN 250%
OF THE FEDERAL POVERTY LEVEL, THE INTERMEDIATE DISTRICT MAY THEN ENROLL CHILDREN
WHO LIVE WITH FAMILIES WITH A HOUSEHOLD INCOME THAT IS EQUAL TO OR LESS THAN 300%
OF THE FEDERAL POVERTY LEVEL. THE ENROLLMENT PROCESS SHALL CONSIDER INCOME
AND RISK FACTORS, SUCH THAT CHILDREN DETERMINED WITH HIGHER NEED ARE ENROLLED
BEFORE CHILDREN WITH LESSER NEED. FOR PURPOSES OF THIS SUBDIVISION, ALL AGE-ELIGIBLE
CHILDREN SERVED IN FOSTER CARE OR WHO ARE EXPERIENCING HOMELESSNESS OR WHO HAVE
INDIVIDUALIZED EDUCATION PLANS RECOMMENDING PLACEMENT IN AN INCLUSIVE PRESCHOOL
SETTING SHALL BE CONSIDERED TO LIVE WITH FAMILIES WITH HOUSEHOLD INCOME EQUAL TO OR
LESS THAN 250% OF THE FEDERAL POVERTY LEVEL REGARDLESS OF ACTUAL FAMILY INCOME.

(c) Ensure that the applicant only uses quahﬁed personnel for th1s program as follows

(i) Teachers possessing proper training. For—pr 5 e medi istrict;-A LEAD
TEACHER MUST HAVE a valid teachmg Certrﬁcate a-nd—WITH an early chlldhood (ZA or ZS) endorsement are—req-u-rred—

ehﬁd—deveiopment—assoﬁateeredenﬁa-l—or a bachelor S degree in ch11d development OR EARLY CHILD DEVELOPMENT
with specialization in preschool teaching. However, if an applicant demonstrates to the department that it is unable to fully
comply with this subparagraph after making reasonable efforts to comply, teachers who have significant but incomplete training
in early childhood education or child development may be used if the applicant provides to the department, and the department
approves, a plan for each teacher to come into compliance with the standards in this subparagraph. A teacher’s compliance plan
must be completed within 2 years of the date of employment. Progress toward completion of the compliance plan shall consist
of at least 2 courses per calendar year.

(if) Paraprofessionals possessing proper training in early childhood development, including an associate’s degree in early
childhood education or child development or the equivalent, or a child development associate (CDA) credential. However, if
an applicant demonstrates to the department that it is unable to fully comply with this subparagraph after making reasonable
efforts to comply, the applicant may use paraprofessionals who have completed at least 1 course that earns college credit in
early childhood education or child development if the applicant provides to the department, and the department approves, a plan
for each paraprofessional to come into compliance with the standards in this subparagraph. A paraprofessional’s compliance
plan must be completed within 2 years of the date of employment. Progress toward completion of the compliance plan shall
consist of at least 2 courses or 60 clock hours of training per calendar year.

(d) Include a program budget that contains only those costs that are not reimbursed or reimbursable by federal funding, that
are clearly and directly attributable to the great start readiness program, and that would not be incurred if the program were not
being offered. Eligible costs include transportation costs. The program budget shall indicate the extent to which these funds
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will supplement other federal, state, local, or private funds. Funds received under this section shall not be used to supplant any
federal funds received by the applicant to serve children eligible for a federally funded preschool program that has the capacity
to serve those children.

(6) For a grant recipient that enrolls pupils in a school-day program funded under this section, each child enrolled in the
school-day program shall be counted as 2 children served by the program for purposes of determining the number of children
to be served and for determining the amount of the grant award. A grant award shall not be increased solely on the basis of
providing a school-day program.

(7) For a grant recipient that enrolls pupils in a GSRP/head start blended program, the grant recipient shall ensure that all
head start and GSRP policies and regulations are applied to the blended slots, with adherence to the highest standard from either
program, to the extent allowable under federal law.

(8) An intermediate district or consortium of intermediate districts receiving a grant under this section SHALL DESIGNATE
AN EARLY CHILDHOOD COORDINATOR, AND may provide services directly or may contract with 1 or more districts
or pubhc or prlvate for-proﬁt or nonproﬁt prov1ders that meet all requlrements of subsection (4). and-retainfor-admintstrative

(9) FUNDS RECEIVED UNDER THIS SECTION MAY BE RETAINED FOR ADMINISTRATIVE SERVICES AS
FOLLOWS:

(A) FOR THE PORTION OF THE TOTAL GRANT AMOUNT FOR WHICH SERVICES ARE PROVIDED
DIRECTLY BY AN INTERMEDIATE DISTRICT OR CONSORTIUM OF INTERMEDIATE DISTRICTS, THE
INTERMEDIATE DISTRICT OR CONSORTIUM OF INTERMEDIATE DISTRICTS MAY RETAIN AN AMOUNT
EQUAL TO NOT MORE THAN 7% OF THAT PORTION OF THE GRANT AMOUNT.

(B) FOR THE PORTION OF THE TOTAL GRANT AMOUNT FOR WHICH SERVICES ARE CONTRACTED,
THE INTERMEDIATE DISTRICT OR CONSORTIUM OF INTERMEDIATE DISTRICTS RECEIVING THE
GRANT MAY RETAIN AN AMOUNT EQUAL TO NOT MORE THAN 2% OF THAT PORTION OF THE GRANT
AMOUNT AND THE SUBRECIPIENTS ENGAGED BY THE INTERMEDIATE DISTRICT TO PROVIDE
PROGRAM SERVICES MAY RETAIN FOR ADMINISTRATIVE SERVICES AN AMOUNT EQUAL TO NOT
MORE THAN 5% OF THAT PORTION OF THE GRANT AMOUNT.

(10) AN intermediate district or consortium of intermediate districts may expend not more than 2% of the total grant amount
for OUTREACH, recruiting, and public awareness of the program.

(11) t9yEach grant recipient shall enroll children identified under subsection (5)(b) according to how far the child’s household
income is below 250% of the federal poverty level by ranking each applicant child’s household income from lowest to highest
and dividing the applicant children into quintiles based on how far the child’s household income is below 250% of the federal
poverty level, and then enrolling children in the quintile with the lowest household income before enrolling children in the quintile
with the next lowest household income until slots are completely filled. IF THE GRANT RECIPIENT DETERMINES
THAT ALL ELIGIBLE CHILDREN ARE BEING SERVED AND THAT THERE ARE NO CHILDREN ON THE
WAITING LIST UNDER SECTION 39(1)(D) WHO LIVE WITH FAMILIES WITH A HOUSEHOLD INCOME THAT
IS EQUAL TO OR LESS THAN 250% OF THE FEDERAL POVERTY LEVEL, THE GRANT RECIPIENT MAY
THEN ENROLL CHILDREN WHO LIVE WITH FAMILIES WITH A HOUSEHOLD INCOME THAT IS EQUAL
TO OR LESS THAN 300% OF THE FEDERAL POVERTY LEVEL. THE ENROLLMENT PROCESS SHALL
CONSIDER INCOME AND RISK FACTORS, SUCH THAT CHILDREN DETERMINED WITH HIGHER NEED
ARE ENROLLED BEFORE CHILDREN WITH LESSER NEED. FOR PURPOSES OF THIS SUBDIVISION, ALL
AGE-ELIGIBLE CHILDREN SERVED IN FOSTER CARE OR WHO ARE EXPERIENCING HOMELESSNESS
OR WHO HAVE INDIVIDUALIZED EDUCATION PLANS RECOMMENDING PLACEMENT IN AN INCLUSIVE
PRESCHOOL SETTING SHALL BE CONSIDERED TO LIVE WITH FAMILIES WITH HOUSEHOLD INCOME
EQUAL TO OR LESS THAN 250% OF THE FEDERAL POVERTY LEVEL REGARDLESS OF ACTUAL FAMILY
INCOME.

(12) AN INTERMEDIATE DISTRICT OR CONSORTIUM OF INTERMEDIATE DISTRICTS RECEIVING A
GRANT UNDER THIS SECTION SHALL ALLOW PARENTS OF ELIGIBLE CHILDREN WHO ARE RESIDENTS
OF THE INTERMEDIATE DISTRICT OR WITHIN THE CONSORTIUM TO CHOOSE A PROGRAM OPERATED
BY OR CONTRACTED WITH ANOTHER INTERMEDIATE DISTRICT OR CONSORTIUM OF INTERMEDIATE
DISTRICTS AND SHALL PAY TO THE EDUCATING INTERMEDIATE DISTRICT OR CONSORTIUM THE
PER-CHILD AMOUNT ATTRIBUTABLE TO EACH CHILD ENROLLED PURSUANT TO THIS SENTENCE, AS
DETERMINED UNDER SECTION 39.

(13) t46)-An intermediate district or consortium of intermediate districts receiving a grant under this section shall conduct a
local process to contract with interested and eligible public and private for-profit and nonprofit community-based providers that
meet all requirements of subsection (4) for at least 30% of its total slot allocation. THE INTERMEDIATE DISTRICT OR
CONSORTIUM SHALL REPORT TO THE DEPARTMENT, IN A MANNER PRESCRIBED BY THE DEPARTMENT,
A DETAILED LIST OF COMMUNITY-BASED PROVIDERS BY PROVIDER TYPE, INCLUDING PRIVATE
FOR-PROFIT, PRIVATE NONPROFIT, COMMUNITY COLLEGE OR UNIVERSITY, HEAD START GRANTEE
OR DELEGATE, AND DISTRICT OR INTERMEDIATE DISTRICT, AND THE NUMBER AND PROPORTION
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OF ITS TOTAL SLOT ALLOCATION ALLOCATED TO EACH PROVIDER AS SUBRECIPIENT. If the intermediate
district or consortium is not able to contract for at least 30% of its total slot allocation, the grant recipient shall notify the
department and, if the department verifies that the intermediate district or consortium attempted to contract for at least 30%
of its total slot allocation and was not able to do so, then the intermediate district or consortium may retain and use all of
its allocated slots as provided under this section. TO BE ABLE TO USE THIS EXEMPTION, THE INTERMEDIATE
DISTRICT OR CONSORTIUM SHALL DEMONSTRATE TO THE DEPARTMENT THAT THE INTERMEDIATE
DISTRICT OR CONSORTIUM INCREASED THE PERCENTAGE OF ITS TOTAL SLOT ALLOCATION FOR
WHICH IT CONTRACTS WITH A COMMUNITY-BASED PROVIDER AND THE INTERMEDIATE DISTRICT OR
CONSORTIUM SHALL SUBMIT EVIDENCE SATISFACTORY TO THE DEPARTMENT, AND THE DEPARTMENT
MUST BE ABLE TO VERIFY THIS EVIDENCE, DEMONSTRATING THAT THE INTERMEDIATE DISTRICT OR
CONSORTIUM TOOK MEASURES TO CONTRACT FOR AT LEAST 30% OF ITS TOTAL SLOT ALLOCATION
AS REQUIRED UNDER THIS SUBSECTION, INCLUDING, BUT NOT LIMITED TO, AT LEAST ALL OF THE
FOLLOWING MEASURES:

(A) THE INTERMEDIATE DISTRICT OR CONSORTIUM NOTIFIED EACH LICENSED CHILD CARE CENTER
LOCATED IN THE SERVICE AREA OF THE INTERMEDIATE DISTRICT OR CONSORTIUM AT LEAST TWICE
REGARDING THE CENTER’S ELIGIBILITY TO PARTICIPATE. ONE OF THESE NOTIFICATIONS MAY BE
MADE ELECTRONICALLY, BUT AT LEAST 1 OF THESE NOTIFICATIONS SHALL BE MADE VIA HARD
COPY THROUGH THE UNITED STATES MAIL. AT LEAST 1 OF THESE NOTIFICATIONS SHALL BE MADE
WITHIN 7 DAYS AFTER THE INTERMEDIATE DISTRICT OR CONSORTIUM RECEIVES NOTICE FROM THE
DEPARTMENT OF ITS SLOT ALLOCATIONS.

(B) THE INTERMEDIATE DISTRICT OR CONSORTIUM PROVIDED TO EACH LICENSED CHILD CARE
CENTER LOCATED IN THE SERVICE AREA OF THE INTERMEDIATE DISTRICT OR CONSORTIUM
INFORMATION REGARDING GREAT START READINESS PROGRAM REQUIREMENTS AND A DESCRIPTION
OF THE APPLICATION AND SELECTION PROCESS FOR COMMUNITY-BASED PROVIDERS.

(C) THE INTERMEDIATE DISTRICT OR CONSORTIUM PROVIDED TO THE PUBLIC AND TO
PARTICIPATING FAMILIES A LIST OF COMMUNITY-BASED GREAT START READINESS PROGRAM
SUBRECIPIENTS WITH A GREAT START TO QUALITY RATING OF AT LEAST 3 STARS.

(14) IF AN INTERMEDIATE DISTRICT OR CONSORTIUM OF INTERMEDIATE DISTRICTS RECEIVING
A GRANT UNDER THIS SECTION FAILS TO SUBMIT SATISFACTORY EVIDENCE TO DEMONSTRATE ITS
EFFORT TO CONTRACT FOR AT LEAST 30% OF ITS TOTAL SLOT ALLOCATION, AS REQUIRED UNDER
SUBSECTION (1), THE DEPARTMENT SHALL REDUCE THE SLOTS ALLOCATED TO THE INTERMEDIATE
DISTRICT OR CONSORTIUM BY A PERCENTAGE EQUAL TO THE DIFFERENCE BETWEEN THE
PERCENTAGE OF AN INTERMEDIATE DISTRICT’S OR CONSORTIUM’S TOTAL SLOT ALLOCATION
AWARDED TO COMMUNITY-BASED PROVIDERS AND 30% OF ITS TOTAL SLOT ALLOCATION.

(15) IN ORDER TO ASSIST INTERMEDIATE DISTRICTS AND CONSORTIA IN COMPLYING WITH THE
REQUIREMENT TO CONTRACT WITH COMMUNITY-BASED PROVIDERS FOR AT LEAST 30% OF THEIR
TOTAL SLOT ALLOCATION, THE DEPARTMENT SHALL DO ALL OF THE FOLLOWING:

(A) ENSURE THAT A GREAT START RESOURCE CENTER OR THE DEPARTMENT PROVIDES EACH
INTERMEDIATE DISTRICT OR CONSORTIUM RECEIVING A GRANT UNDER THIS SECTION WITH THE
CONTACT INFORMATION FOR EACH LICENSED CHILD CARE CENTER LOCATED IN THE SERVICE AREA
OF THE INTERMEDIATE DISTRICT OR CONSORTIUM BY MARCH 1 OF EACH YEAR.

(B) PROVIDE, OR ENSURE THAT AN ORGANIZATION WITH WHICH THE DEPARTMENT CONTRACTS
PROVIDES, A COMMUNITY-BASED PROVIDER WITH A VALIDATED GREAT START TO QUALITY RATING
WITHIN 90 DAYS OF THE PROVIDER’S HAVING SUBMITTED A REQUEST AND SELF-ASSESSMENT.

(C) ENSURE THAT ALL INTERMEDIATE DISTRICT, DISTRICT, COMMUNITY COLLEGE OR UNIVERSITY,
HEAD START GRANTEE OR DELEGATE, PRIVATE FOR-PROFIT, AND PRIVATE NONPROFIT PROVIDERS
ARE SUBJECT TO A SINGLE GREAT START TO QUALITY RATING SYSTEM. THE RATING SYSTEM
SHALL ENSURE THAT REGULATORS PROCESS ALL PROSPECTIVE PROVIDERS AT THE SAME PACE ON
A FIRST-COME, FIRST-SERVED BASIS AND SHALL NOT ALLOW 1 TYPE OF PROVIDER TO RECEIVE A
GREAT START TO QUALITY RATING AHEAD OF ANY OTHER TYPE OF PROVIDER.

(D) NOT LATER THAN NOVEMBER 1 OF EACH YEAR, COMPILE THE RESULTS OF THE INFORMATION
REPORTED BY EACH INTERMEDIATE DISTRICT OR CONSORTIUM UNDER SUBSECTION (10) AND
REPORT TO THE LEGISLATURE A LIST BY INTERMEDIATE DISTRICT OR CONSORTIUM WITH THE
NUMBER AND PERCENTAGE OF EACH INTERMEDIATE DISTRICT’S OR CONSORTIUM’S TOTAL SLOT
ALLOCATION ALLOCATED TO COMMUNITY-BASED PROVIDERS BY PROVIDER TYPE, INCLUDING
PRIVATE FOR-PROFIT, PRIVATE NONPROFIT, COMMUNITY COLLEGE OR UNIVERSITY, HEAD START
GRANTEE OR DELEGATE, AND DISTRICT OR INTERMEDIATE DISTRICT.

(16) (+H)r-A recipient of funds under this section shall report to the department in a form and manner prescribed by the depart-
ment the number of children participating in the program who meet the income eligibility criteria under subsection (5)(b) and the
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total number of children participating in the program. For children participating in the program who meet the income eligibility
criteria specified under subsection (5)(b), a recipient shall also report whether or not a parent is available to provide care based
on employment status. For the purposes of this subsection, “employment status” shall be defined by the department of human
services in a manner consistent with maximizing the amount of spending that may be claimed for temporary assistance for
needy families maintenance of effort purposes.

(17) t+2)y-As used in this section:

(a) “GSRP/head start blended program” means a part-day program funded under this section and a head start program, which
are combined for a school-day program.

(b) “Part-day program” means a program that operates at least 4 days per week, 30 weeks per year, for at least 3 hours of
teacher-child contact time per day but for fewer hours of teacher-child contact time per day than a school-day program.

(c) “School-day program” means a program that operates for at least the same length of day as a district’s first grade program
for a minimum of 4 days per week, 30 weeks per year. A classroom that offers a school-day program must enroll all children
for the school day to be considered a school-day program.

(18) t3)-An intermediate district or consortium of intermediate districts receiving funds under this section shall establish a
sliding scale of tuition rates based upon household income for children participating in an eligible great start readiness program
who live with families with a household income that is more than 250% of the federal poverty level to be used by all of its
providers, as approved by the department. A grant recipient shall charge tuition according to that sliding scale of tuition rates
on a uniform basis for any child who does not meet the income eligibility requirements under this section.

(19) (H4)-The great start readiness reserve fund is created as a separate account within the state school aid fund established
by section 11 of article IX of the state constitution of 1963. Money available in the great start readiness reserve fund may not
be expended for 2643-26144-2014-2015 unless transferred by the legislature not later than ¥anwary3+;-DECEMBER 15, 2014
to the allocation under subsection (1) for great start readiness programs. Money in the great start readiness reserve fund shall
be expended only for purposes for which state school aid fund money may be expended. The state treasurer shall direct the
investment of the great start readiness reserve fund. The state treasurer shall credit to the great start readiness reserve fund
interest and earnings from fund investments. Money in the great start readiness reserve fund at the close of a fiscal year shall
remain in the great start readiness reserve fund and shall not lapse to the unreserved school aid fund balance or the general fund.

(20) FROM THE AMOUNT APPROPRIATED IN SUBSECTION (1), THERE IS ALLOCATED AN AMOUNT
NOT TO EXCEED $10,000,000.00 FOR REIMBURSEMENT OF TRANSPORTATION COSTS FOR CHILDREN
ATTENDING GREAT START READINESS PROGRAMS FUNDED UNDER THIS SECTION. TO RECEIVE
REIMBURSEMENT UNDER THIS SUBSECTION, NOT LATER THAN NOVEMBER 1, 2014, A PROGRAM FUNDED
UNDER THIS SECTION THAT PROVIDES TRANSPORTATION SHALL SUBMIT TO THE INTERMEDIATE
DISTRICT THAT IS THE FISCAL AGENT FOR THE PROGRAM A PROJECTED TRANSPORTATION BUDGET.
THE AMOUNT OF THE REIMBURSEMENT FOR TRANSPORTATION UNDER THIS SUBSECTION SHALL
BE THE LESSER OF THE PROJECTED TRANSPORTATION BUDGET OR $150.00 MULTIPLIED BY THE
NUMBER OF SLOTS FUNDED FOR THE PROGRAM UNDER THIS SECTION. IF THE AMOUNT ALLOCATED
UNDER THIS SUBSECTION IS INSUFFICIENT TO FULLY REIMBURSE THE TRANSPORTATION COSTS
FOR ALL PROGRAMS THAT PROVIDE TRANSPORTATION AND SUBMIT THE REQUIRED INFORMATION,
THE REIMBURSEMENT SHALL BE PRORATED IN AN EQUAL AMOUNT PER SLOT FUNDED. PAYMENTS
SHALL BE MADE TO THE INTERMEDIATE DISTRICT THAT IS THE FISCAL AGENT FOR EACH PROGRAM,
AND THE INTERMEDIATE DISTRICT SHALL THEN REIMBURSE THE PROGRAM PROVIDER FOR
TRANSPORTATION COSTS AS PRESCRIBED UNDER THIS SUBSECTION.

Sec. 32p. (1) From the school aid fund appropriation in section 11, there is allocated an amount not to exceed $10,900,000.00
to intermediate districts for 2643=26+4-2014-2015 for the purpose of providing early childhood funding to intermediate school
districts in block grants, supporting the activities under subsection (2), and providing early childhood programs for children
from birth through age 8. Beginningin2604+3-26+4;-the-THE funding provided to each intermediate district under this section
shall be determined by the distribution formula established by the department’s office of great start to provide equitable funding
statewide. In order to receive funding under this section, each intermediate district shall provide an application to the office of
great start not later than September 15 of the immediately preceding fiscal year indicating the activities planned to be provided.

(2) Each intermediate district or consortium of intermediate districts that receives funding under this section shall convene
a local great start collaborative and a parent coalition. The goal of each great start collaborative and parent coalition shall be
to ensure the coordination and expansion of local early childhood infrastructure and programs that allow every child in the
community to achieve the following outcomes:

(a) Children born healthy.

(b) Children healthy, thriving, and developmentally on track from birth to third grade.

(c) Children developmentally ready to succeed in school at the time of school entry.

(d) Children prepared to succeed in fourth grade and beyond by reading pr0ﬁ01ently by the end of third grade

(3) Each local great start collaborative and parent coalition shall convene a-workg S

committee—as—required—tunder—section—32d—and—shal-WORKGROUPS TO MAKE RECOMMENDATIONS ABOUT
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COMMUNITY SERVICES DESIGNED TO ACHIEVE THE OUTCOMES DESCRIBED IN SUBSECTION (2) AND
TO ensure that its local great start system includes the following supports for children from birth through age 8:

(a) Physical health.

(b) Social-emotional health.

(c) Family supports and basic needs.

(d) Parent education and child advocacy.

(e) Early education and care.

(4) Not later than December 1 of each year, each intermediate district shall provide a report to the department detailing
the activities actually provided during the immediately preceding school year and the families and children actually served.
The department shall compile and summarize these reports and submit its summary to the house and senate appropriations
subcommlttees on school a1d and to the house and senate ﬁscal agen01es NOT LATER THAN FEBRUARY 15 OF EACH
YEAR. Fhe ¢ :
PA62:

(5) An intermediate district or consortium of intermediate districts that receives funding under this section may carry over
any unexpended funds received under this section into the next fiscal year and may expend those unused funds ir THROUGH
JUNE 30 OF the next fiscal year. A recipient of a grant shall return any unexpended grant funds to the department in the
manner prescribed by the department not later than September 30 of the next fiscal year after the fiscal year in which the funds
are received.

Sec. 39. (1) An eligible applicant receiving funds under section 32d shall submit a—preappheationr; AN APPLICATION,
in a form and manner prescribed by the department, by a date specified by the department in the immediately preceding state
fiscal year. The preapphicationrr APPLICATION shall include a comprehensive needs assessment using aggregated data from
the applicant’s entire service area and a community collaboration plan that is endorsed by the local great start collaborative and
is part of the community’s great start strategic plan that includes, but is not limited to, great start readiness program and head
start providers, and shall identify all of the following:

(a) The estimated total number of children in the community who meet the criteria of section 32d and how that calculation
was made.

(b) The estimated number of children in the community who meet the criteria of section 32d and are being served by other
early childhood development programs operating in the community, and how that calculation was made.

(c) The number of children the applicant will be able to serve who meet the criteria of section 32d including a verification of
physical facility and staff resources capacity.

(d) The estimated number of children who meet the criteria of section 32d who will remain unserved after the applicant
and community early childhood programs have met their funded enrollments. The applicant shall maintain a waiting list of
identified unserved eligible children who would be served when openings are available.

(2) An-rAFTER NOTIFICATION OF FUNDING ALLOCATIONS, AN applicant receiving funds under section 32d
shall also submit a—finat-appticatton-rAN IMPLEMENTATION PLAN for approval, in a form and manner prescribed by
the department, by a date specified by the department, that details how the applicant complies with the program components
established by the department pursuant to section 32d.

(3) The number of prekindergarten children construed to be in need of special readiness assistance under section 32d shall
be calculated for each applicant in the following manner: 1/2 of the percentage of the applicant’s pupils in grades 1 to 5 in
all districts served by the applicant who are eligible for free lunch, as determined using the district’s pupil membership count
as of the pupil membership count day in the school year prior to the fiscal year for which the calculation is made, under the
Richard B. Russell national school lunch act, 42 USC 1751 to 1769i, shall be multiplied by the average kindergarten enrollment
of the districts served by the applicant on the pupil membership count day of the 2 immediately preceding fiscal years.

(4) The initial allocation for each fiscal year to each eligible applicant under section 32d shall be determined by multiplying
the number of children determined by the formula under subsection (3) or the number of children the applicant indicates it will
be able to serve under subsection (1)(c), whichever is less, by $3,625.00 and shall be distributed among applicants in decreasing
order of concentration of eligible children as determined by the formula under subsection (3). If the number of children an
applicant indicates it will be able to serve under subsection (1)(c) includes children able to be served in a school-day program,
then the number able to be served in a school-day program shall be doubled for the purposes of making this calculation of
the lesser of the number of children determined by the formula under subsection (3) and the number of children the applicant
indicates it will be able to serve under subsection (1)(c) and determining the amount of the initial allocation to the applicant
under section 32d. A district may contract with a head start agency to serve children enrolled in head start with a school-day
program by blending head start funds with a part-day great start readiness program allocation. All head start and great start
readiness program policies and regulations apply to the blended program.

(5) If funds allocated for eligible applicants or to the great start readiness reserve fund under section 32d remain after
the initial allocation under subsection (4), the allocation under this subsection shall be distributed to each eligible applicant
under section 32d in decreasing order of concentration of eligible children as determined by the formula under subsection (3).
The allocation shall be determined by multiplying the number of children each district within the applicant’s service area
served in the immediately preceding fiscal year or the number of children the applicant indicates it will be able to serve under
subsection (1)(c), whichever is less, minus the number of children for which the applicant received funding in subsection (4) by
$3,625.00.




No. 57] [June 11, 2014] JOURNAL OF THE HOUSE 1217

(6) If funds allocated for eligible applicants or to the great start readiness reserve fund under section 32d remain after the
allocations under subsections (4) and (5), remaining funds shall be distributed to each eligible applicant under section 32d in
decreasing order of concentration of eligible children as determined by the formula under subsection (3). If the number of
children the applicant indicates it will be able to serve under subsection (1)(c) exceeds the number of children for which funds
have been received under subsections (4) and (5), the allocation under this subsection shall be determined by multiplying
the number of children the applicant indicates it will be able to serve under subsection (1)(c) less the number of children for
which funds have been received under subsections (4) and (5) by $3,625.00 until the funds allocated for eligible applicants in
section 32d are distributed.

(7) An applicant that offers supplementary child care funded by funds other than those received under section 32d and
therefore offers full-day programs as part of its early childhood development program shall receive priority in the allocation
of funds under section 32d over other eligible applicants. As used in this subsection, “full-day program” means a program that
provides supplementary child care that totals at least 10 hours of programming per day.

(8) If, taking into account the total amount to be allocated to the applicant as calculated under this section, an applicant
determines that it is able to include additional eligible children in the great start readiness program without additional funds
under section 32d, the applicant may include additional eligible children but shall not receive additional funding under
section 32d for those children.

Sec. 39a. (1) From the federal funds appropriated in section 11, there is allocated for 2643-26+4-2014-2015 to districts,
intermediate districts, and other eligible entities all available federal funding, estimated at $811+828;506:066,-$807,969,900.00
for the federal programs under the no child left behind act of 2001, Public Law 107-110. These funds are allocated as follows:

(a) An amount estimated at $16,808;600-66-$8,000,000.00 to provide students with drug- and violence-prevention programs
and to implement strategies to improve school safety, funded from DED-OESE, drug-free schools and communities funds.

(b) An amount estimated at $111,111,900.00 for the purpose of preparing, training, and recruiting high-quality teachers and
class size reduction, funded from DED-OESE, improving teacher quality funds.

(¢) An amount estimated at $12,200,000.00 for programs to teach English to limited English proficient (LEP) children,
funded from DED-OESE, language acquisition state grant funds.

(d) An amount estimated at $10,286,500.00 for the Michigan charter school subgrant program, funded from DED-OESE,
charter school funds.

(e) An amount estimated at $2,393,500.00 for rural and low income schools, funded from DED-OESE, rural and low income
school funds.

(f) An amount estimated at $591,500,000.00 to provide supplemental programs to enable educationally disadvantaged
children to meet challenging academic standards, funded from DED-OESE, title I, disadvantaged children funds.

(2) An amount estimated at $8,878,000.00 for the purpose of identifying and serving migrant children, funded from
DED-OESE, title I, migrant education funds.

(h) An amount estimated at $46,656;000.60-$39,000,000.00 for the purpose of providing high-quality extended learning
opportunities, after school and during the summer, for children in low-performing schools, funded from DED-OESE, twenty-first
century community learning center funds.

(i) An amount estimated at $24,600,000.00 to help support local school improvement efforts, funded from DED-OESE,
title I, local school improvement grants.

(2) From the federal funds appropriated in section 11, there is allocated for 2643-2644-2014-2015 to districts, intermediate
districts, and other eligible entities all available federal funding, estimated at $31+766;606:06-$31,300,000.00 for the following
programs that are funded by federal grants:

(a) An amount estimated at $666;606:00-$200,000.00 for acquired immunodeficiency syndrome education grants, funded
from HHS - center for disease control, AIDS funding.

(b) An amount estimated at $2,600,000.00 to provide services to homeless children and youth, funded from DED-OVAE,
homeless children and youth funds.

(¢) An amount estimated at $28,500,000.00 for providing career and technical education services to pupils, funded from
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(3) t(4r-All federal funds allocated under this section shall be distributed in accordance with federal law and with flexibility
provisions outlined in Public Law 107-116, and in the education flexibility partnership act of 1999, Public Law 106-25.
Notwithstanding section 17b, payments of federal funds to districts, intermediate districts, and other eligible entities under this
section shall be paid on a schedule determined by the department.

(4) 5)yFor the purposes of applying for federal grants appropriated under this article, the department shall allow an
intermediate district to submit a consortium application on behalf of 2 or more districts with the agreement of those districts as
appropriate according to federal rules and guidelines.

(5) t6)-As used in this section:

(a) “DED” means the United States department of education.

(b) “DED-OESE” means the DED office of elementary and secondary education.

(c) “DED-OVAE” means the DED office of vocational and adult education.

(d) “HHS” means the United States department of health and human services.

(e) “HHS-ACF” means the HHS administration for children and families.

Sec. 41. tb-From the appropriation in section 11, there is allocated an amount not to exceed $1,200,000.00 EACH FISCAL
YEAR for 2013-2014 AND FOR 2014-2015 to applicant districts and intermediate districts offering programs of instruction
for pupils of limited English-speaking ability under section 1153 of the revised school code, MCL 380.1153. Subjeetto
subsection2); reimbursement REIMBURSEMENT shall be on a per-pupil basis and shall be based on the number of pupils
of limited English-speaking ability in membership on the pupil membership count day. Funds allocated under this section shall
be used solely for instruction in speaking, reading, writing, or comprehension of English. A pupil shall not be counted under
this section or instructed in a program under this section for more than 3 years.

SEC. 43. FROM THE GENERAL FUND MONEY APPROPRIATED IN SECTION 11, THERE IS ALLOCATED
TO THE DEPARTMENT FOR 2014-2015 AN AMOUNT NOT TO EXCEED $1,800,000.00 FOR UPDATING
TEACHER CERTIFICATION TESTS. THE DEPARTMENT SHALL USE THESE FUNDS TO UPDATE THE
SET OF TEACHER CERTIFICATION TESTS, INCLUDING CONTENT-SPECIFIC AND SUBJECT-RELEVANT
TESTS, TO REFLECT CURRENT EDUCATION STANDARDS BY NOT LATER THAN SEPTEMBER 30, 2016.

Sec. 51a. (1) From the appropriation in section 11, there is allocated an amount not to exceed $91+9;846;166-06-$938,946,100.00
for 2043=-261+4-2014-2015 from state sources and all available federal funding under sections 611 to 619 of part B of the
individuals with disabilities education act, 20 USC 1411 to 1419, estimated at $370,000,000.00 for 26043-264+4;-2014-2015,
plus any carryover federal funds from previous year appropriations. The allocations under this subsection are for the purpose
of reimbursing districts and intermediate districts for special education programs, services, and special education personnel
as prescribed in article 3 of the revised school code, MCL 380.1701 to 380.1766; net tuition payments made by intermediate
districts to the Michigan schools for the deaf and blind; and special education programs and services for pupils who are eligible
for special education programs and services according to statute or rule. For meeting the costs of special education programs
and services not reimbursed under this article, a district or intermediate district may use money in general funds or special
education funds, not otherwise restricted, or contributions from districts to intermediate districts, tuition payments, gifts and
contributions from individuals or other entities, or federal funds that may be available for this purpose, as determined by the
1ntermed1ate drstrrct plan prepared pursuant to artrcle 3 of the revrsed school code MCL 380 1701 to 380 1766 AH—federa-}

hnn-ted—to—BA—GF-R%GG%@G—a—ncH@G%GB—Notwnhstandlng sectlon 17b, payments of federal funds to districts, 1ntermed1ate
districts, and other eligible entities under this section shall be paid on a schedule determined by the department.

(2) From the funds allocated under subsection (1), there is allocated the amount necessary, estimated at $247,006,606-060
$252,000,000.00 for 26+3-2644-2014-2015, for payments toward reimbursing districts and intermediate districts for 28.6138%
of total approved costs of special education, excluding costs reimbursed under section 53a, and 70.4165% of total approved
costs of special education transportation. Allocations under this subsection shall be made as follows:

(a) The initial amount allocated to a district under this subsection toward fulfilling the specified percentages shall be calculated
by multiplying the district’s special education pupil membership, excluding pupils described in subsection (11), times the
foundation allowance under section 20 of the pupil’s district of residence, not to exceed the basic foundation allowance under
section 20 for the current fiscal year, or, for a special education pupil in membership in a district that is a public school
academy, times an amount equal to the amount per membership pupil calculated under section 20(6) or, for a pupil described
in this subsection who is counted in membership in the education achievement system, times an amount equal to the amount
per membership pupil under section 20(7). For an intermediate district, the amount allocated under this subdivision toward
fulfilling the specified percentages shall be an amount per special education membership pupil, excluding pupils described in
subsection (11), and shall be calculated in the same manner as for a district, using the foundation allowance under section 20 of
the pupil’s district of residence, not to exceed the basic foundation allowance under section 20 for the current fiscal year.

(b) After the allocations under subdivision (a), districts and intermediate districts for which the payments calculated under
subdivision (a) do not fulfill the specified percentages shall be paid the amount necessary to achieve the specified percentages
for the district or intermediate district.
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(3) From the funds allocated under subsection (1), there is allocated for 2043-26+4-2014-2015 an amount not to exceed
$1,000,000.00 to make payments to districts and intermediate districts under this subsection. If the amount allocated to a district
or intermediate district for a fiscal year under subsection (2)(b) is less than the sum of the amounts allocated to the district or
intermediate district for 1996-97 under sections 52 and 58, there is allocated to the district or intermediate district for the fiscal
year an amount equal to that difference, adjusted by applying the same proration factor that was used in the distribution of
funds under section 52 in 1996-97 as adjusted to the district’s or intermediate district’s necessary costs of special education used
in calculations for the fiscal year. This adjustment is to reflect reductions in special education program operations or services
between 1996-97 and subsequent fiscal years. Adjustments for reductions in special education program operations or services
shall be made in a manner determined by the department and shall include adjustments for program or service shifts.

(4) If the department determines that the sum of the amounts allocated for a fiscal year to a district or intermediate district
under subsection (2)(a) and (b) is not sufficient to fulfill the specified percentages in subsection (2), then the shortfall shall
be paid to the district or intermediate district during the fiscal year beginning on the October 1 following the determination
and payments under subsection (3) shall be adjusted as necessary. If the department determines that the sum of the amounts
allocated for a fiscal year to a district or intermediate district under subsection (2)(a) and (b) exceeds the sum of the amount
necessary to fulfill the specified percentages in subsection (2), then the department shall deduct the amount of the excess from
the district’s or intermediate district’s payments under this article for the fiscal year beginning on the October 1 following
the determination and payments under subsection (3) shall be adjusted as necessary. However, if the amount allocated under
subsection (2)(a) in itself exceeds the amount necessary to fulfill the specified percentages in subsection (2), there shall be no
deduction under this subsection.

(5) State funds shall be allocated on a total approved cost basis. Federal funds shall be allocated under applicable federal
requirements, except that an amount not to exceed $3,500,000.00 may be allocated by the department for 2643-26+4-2014-2015
to districts, intermediate districts, or other eligible entities on a competitive grant basis for programs, equipment, and services
that the department determines to be designed to benefit or improve special education on a statewide scale.

(6) From the amount allocated in subsection (1), there is allocated an amount not to exceed $2,200,000.00 for 2643-26+4
2014-2015 to reimburse 100% of the net increase in necessary costs incurred by a district or intermediate district in implementing
the revisions in the administrative rules for special education that became effective on July 1, 1987. As used in this subsection,
“net increase in necessary costs” means the necessary additional costs incurred solely because of new or revised requirements
in the administrative rules minus cost savings permitted in implementing the revised rules. Net increase in necessary costs shall
be determined in a manner specified by the department.

(7) For purposes of sections 51a to 58, all of the following apply:

(a) “Total approved costs of special education” shall be determined in a manner specified by the department and may include
indirect costs, but shall not exceed 115% of approved direct costs for section 52 and section 53a programs. The total approved
costs include salary and other compensation for all approved special education personnel for the program, including payments
for social security and medicare and public school employee retirement system contributions. The total approved costs do not
include salaries or other compensation paid to administrative personnel who are not special education personnel as defined in
section 6 of the revised school code, MCL 380.6. Costs reimbursed by federal funds, other than those federal funds included
in the allocation made under this article, are not included. Special education approved personnel not utilized full time in the
evaluation of students or in the delivery of special education programs, ancillary, and other related services shall be reimbursed
under this section only for that portion of time actually spent providing these programs and services, with the exception of
special education programs and services provided to youth placed in child caring institutions or juvenile detention programs
approved by the department to provide an on-grounds education program.

(b) Beginning with the 2004-2005 fiscal year, a district or intermediate district that employed special education support
services staff to provide special education support services in 2003-2004 or in a subsequent fiscal year and that in a fiscal year
after 2003-2004 receives the same type of support services from another district or intermediate district shall report the cost of
those support services for special education reimbursement purposes under this article. This subdivision does not prohibit the
transfer of special education classroom teachers and special education classroom aides if the pupils counted in membership
associated with those special education classroom teachers and special education classroom aides are transferred and counted
in membership in the other district or intermediate district in conjunction with the transfer of those teachers and aides.

(c) If the department determines before bookclosing for a fiscal year that the amounts allocated for that fiscal year under
subsections (2), (3), (6), and (11) and sections 53a, 54, and 56 will exceed expenditures for that fiscal year under subsections (2),
(3), (6), and (11) and sections 53a, 54, and 56, then for a district or intermediate district whose reimbursement for that fiscal year
would otherwise be affected by subdivision (b), subdivision (b) does not apply to the calculation of the reimbursement for that
district or intermediate district and reimbursement for that district or intermediate district shall be calculated in the same manner
as it was for 2003-2004. If the amount of the excess allocations under subsections (2), (3), (6), and (11) and sections 53a, 54,
and 56 is not sufficient to fully fund the calculation of reimbursement to those districts and intermediate districts under this
subdivision, then the calculations and resulting reimbursement under this subdivision shall be prorated on an equal percentage
basis. This reimbursement shall not be made after 2014-2015.
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(d) Reimbursement for ancillary and other related services, as defined by R 340.1701c of the Michigan administrative code,
shall not be provided when those services are covered by and available through private group health insurance carriers or federal
reimbursed program sources unless the department and district or intermediate district agree otherwise and that agreement is
approved by the state budget director. Expenses, other than the incidental expense of filing, shall not be borne by the parent. In
addition, the filing of claims shall not delay the education of a pupil. A district or intermediate district shall be responsible for
payment of a deductible amount and for an advance payment required until the time a claim is paid.

(e) Beginning with calculations for 2004-2005, if an intermediate district purchases a special education pupil transportation
service from a constituent district that was previously purchased from a private entity; if the purchase from the constituent
district is at a lower cost, adjusted for changes in fuel costs; and if the cost shift from the intermediate district to the constituent
does not result in any net change in the revenue the constituent district receives from payments under sections 22b and Slc,
then upon application by the intermediate district, the department shall direct the intermediate district to continue to report the
cost associated with the specific identified special education pupil transportation service and shall adjust the costs reported by
the constituent district to remove the cost associated with that specific service.

(8) A pupil who is enrolled in a full-time special education program conducted or administered by an intermediate district
or a pupil who is enrolled in the Michigan schools for the deaf and blind shall not be included in the membership count of a
district, but shall be counted in membership in the intermediate district of residence.

(9) Special education personnel transferred from 1 district to another to implement the revised school code shall be entitled to
the rights, benefits, and tenure to which the person would otherwise be entitled had that person been employed by the receiving
district originally.

(10) If a district or intermediate district uses money received under this section for a purpose other than the purpose or
purposes for which the money is allocated, the department may require the district or intermediate district to refund the amount
of money received. Money that is refunded shall be deposited in the state treasury to the credit of the state school aid fund.

(11) From the funds allocated in subsection (1), there is allocated the amount necessary, estimated at $3;506,006-00
$3,300,000.00 for 26+3-261+4,-2014-2015, to pay the foundation allowances for pupils described in this subsection. The
allocation to a district under this subsection shall be calculated by multiplying the number of pupils described in this subsection
who are counted in membership in the district times the foundation allowance under section 20 of the pupil’s district of
residence, not to exceed the basic foundation allowance under section 20 for the current fiscal year, or, for a pupil described in
this subsection who is counted in membership in a district that is a public school academy, times an amount equal to the amount
per membership pupil under section 20(6) or, for a pupil described in this subsection who is counted in membership in the
education achievement system, times an amount equal to the amount per membership pupil under section 20(7). The allocation
to an intermediate district under this subsection shall be calculated in the same manner as for a district, using the foundation
allowance under section 20 of the pupil’s district of residence, not to exceed the basic foundation allowance under section 20
for the current fiscal year. This subsection applies to all of the following pupils:

(a) Pupils described in section 53a.

(b) Pupils counted in membership in an intermediate district who are not special education pupils and are served by the
intermediate district in a juvenile detention or child caring facility.

(c) Pupils with an emotional impairment counted in membership by an intermediate district and provided educational services
by the department of community health.

(12) If it is determined that funds allocated under subsection (2) or (11) or under section 51c will not be expended, funds
up to the amount necessary and available may be used to supplement the allocations under subsection (2) or (11) or under
section 51c in order to fully fund those allocations. After payments under subsections (2) and (11) and section 51c, the remaining
expenditures from the allocation in subsection (1) shall be made in the following order:

(a) 100% of the reimbursement required under section 53a.

(b) 100% of the reimbursement required under subsection (6).

(c) 100% of the payment required under section 54.

(d) 100% of the payment required under subsection (3).

(e) 100% of the payments under section 56.

(13) The allocations under subsections (2), (3), and (11) shall be allocations to intermediate districts only and shall not be
allocations to districts, but instead shall be calculations used only to determine the state payments under section 22b.

(14) If a public school academy enrolls pursuant to this section a pupil who resides outside of the intermediate district in
which the public school academy is located and who is eligible for special education programs and services according to statute
or rule, or who is a child with disabilities, as defined under the individuals with disabilities education act, Public Law 108-446,
the provision of special education programs and services and the payment of the added costs of special education programs
and services for the pupil are the responsibility of the district and intermediate district in which the pupil resides unless the
enrolling district or intermediate district has a written agreement with the district or intermediate district in which the pupil
resides or the public school academy for the purpose of providing the pupil with a free appropriate public education and the
written agreement includes at least an agreement on the responsibility for the payment of the added costs of special education
programs and services for the pupil.
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Sec. 51c. As required by the court in the consolidated cases known as Durant v State of Michigan, Michigan supreme court
docket no. 104458-104492, from the allocation under section 51a(1), there is allocated for 2043-26+4-2014-2015 the amount
necessary, estimated at $613;260,606-66,-$630,500,000.00, for payments to reimburse districts for 28.6138% of total approved
costs of special education excluding costs reimbursed under section 53a, and 70.4165% of total approved costs of special
education transportation. Funds allocated under this section that are not expended in the state fiscal year for which they were
allocated, as determined by the department, may be used to supplement the allocations under sections 22a and 22b in order to
fully fund those calculated allocations for the same fiscal year.

Sec. 51d. (1) From the federal funds appropriated in section 11, there is allocated for 26+3-26+4-2014-2015, all available
federal funding, estimated at $74,000,000.00, for special education programs AND SERVICES that are funded by federal
grants. All federal funds allocated under this section shall be distributed in accordance with federal law. Notwithstanding
section 17b, payments of federal funds to districts, intermediate districts, and other eligible entities under this section shall be
paid on a schedule determined by the department.

(2) From the federal funds allocated under subsection (1), the following amounts are allocated for-2604+3=261+4:2014-2015:

(a) An amount estimated at $15,000,000.00 for handicapped infants and toddlers, funded from DED-OSERS, handicapped
infants and toddlers funds.

(b) An amount estimated at $14,000,000.00 for preschool grants (Public Law 94-142), funded from DED-OSERS,
handicapped preschool incentive funds.

(c) An amount estimated at $45,000,000.00 for special education programs funded by DED-OSERS, handicapped program,
individuals with disabilities act funds.

(3) As used in this section, “DED-OSERS” means the United States department of education office of special education and
rehabilitative services.

Sec. 53a. (1) For districts, reimbursement for pupils described in subsection (2) shall be 100% of the total approved costs of
operating special education programs and services approved by the department and included in the intermediate district plan
adopted pursuant to article 3 of the revised school code, MCL 380.1701 to 380.1766, minus the district’s foundation allowance
calculated under section 20. For intermediate districts, reimbursement for pupils described in subsection (2) shall be calculated
in the same manner as for a district, using the foundation allowance under section 20 of the pupil’s district of residence, not to
exceed the basic foundation allowance under section 20 for the current fiscal year.

(2) Reimbursement under subsection (1) is for the following special education pupils:

(a) Pupils assigned to a district or intermediate district through the community placement program of the courts or a state
agency, if the pupil was a resident of another intermediate district at the time the pupil came under the jurisdiction of the court
or a state agency.

(b) Pupils who are residents of institutions operated by the department of community health.

(c) Pupils who are former residents of department of community health institutions for the developmentally disabled who are
placed in community settings other than the pupil’s home.

(d) Pupils enrolled in a department-approved on-grounds educational program longer than 180 days, but not longer than
233 days, at a residential child care institution, if the child care institution offered in 1991-92 an on-grounds educational
program longer than 180 days but not longer than 233 days.

(e) Pupils placed in a district by a parent for the purpose of seeking a suitable home, if the parent does not reside in the same
intermediate district as the district in which the pupil is placed.

(3) Only those costs that are clearly and directly attributable to educational programs for pupils described in subsection (2),
and that would not have been incurred if the pupils were not being educated in a district or intermediate district, are reimbursable
under this section.

(4) The costs of transportation shall be funded under this section and shall not be reimbursed under section 58.

(5) Not more than $343;560;006-66-$10,500,000.00 of the allocation for 2643-2644-2014-2015 in section 51a(1) shall be
allocated under this section.

Sec. 54. Each intermediate district shall receive an amount per pupil for each pupil in attendance at the Michigan schools for
the deaf and blind. The amount shall be proportionate to the total instructional cost at each school. Not more than $1,688,000.00
of the allocation for 2643=261+4-2014-2015 in section 51a(1) shall be allocated under this section.

Sec. 56. (1) For the purposes of this section:

(a) “Membership” means for a particular fiscal year the total membership for the immediately preceding fiscal year of the
intermediate district and the districts constituent to the intermediate district.

(b) “Millage levied” means the millage levied for special education pursuant to part 30 of the revised school code, MCL
380.1711 to 380.1743, including a levy for debt service obligations.

(c) “Taxable value” means the total taxable value of the districts constituent to an intermediate district, except that if a district
has elected not to come under part 30 of the revised school code, MCL 380.1711 to 380.1743, membership and taxable value
of the district shall not be included in the membership and taxable value of the intermediate district.

(2) From the allocation under section 51a(1), there is allocated an amount not to exceed $37,758,100.00 for 2643-20+4
2014-2015 to reimburse intermediate districts levying millages for special education pursuant to part 30 of the revised school
code, MCL 380.1711 to 380.1743. The purpose, use, and expenditure of the reimbursement shall be limited as if the funds were
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generated by these millages and governed by the intermediate district plan adopted pursuant to article 3 of the revised school
code, MCL 380.1701 to 380.1766. As a condition of receiving funds under this section, an intermediate district distributing any
portion of special education millage funds to its constituent districts shall submit for departmental approval and implement a
distribution plan.

(3) Reimbursement for those millages levied in 2642-2643-2013-2014 shall be made in 2643-2644-2014-2015 at an amount
per 26042-2643-2013-2014 membership pupil computed by subtracting from $+69;966:06-$172,200.00 the 26+2-26+3-2013-2014
taxable value behind each membership pupil and multiplying the resulting difference by the 2642-26+3-2013-2014 millage
levied.

(4) The amount paid to a single intermediate district under this section shall not exceed 62.9% of the total amount allocated
under subsection (2).

(5) The amount paid to a single intermediate district under this section shall not be less than 75% of the amount allocated to
the intermediate district under this section for the immediately preceding fiscal year.

Sec. 61a. (1) From the appropriation in section 11, there is allocated an amount not to exceed $26,611,300.00 for 2043-20+4
2014-2015 to reimburse on an added cost basis districts, except for a district that served as the fiscal agent for a vocational
education consortium in the 1993-94 school year, and secondary area vocational-technical education centers for secondary-level
career and technical education programs according to rules approved by the superintendent. Applications for participation in
the programs shall be submitted in the form prescribed by the department. The department shall determine the added cost for
each career and technical education program area. The allocation of added cost funds shall be based on the type of career and
technical education programs provided, the number of pupils enrolled, and the length of the training period provided, and shall
not exceed 75% of the added cost of any program. With the approval of the department, the board of a district maintaining
a secondary career and technical education program may offer the program for the period from the close of the school year
until September 1. The program shall use existing facilities and shall be operated as prescribed by rules promulgated by the
superintendent.

(2) Except for a district that served as the fiscal agent for a vocational education consortium in the 1993-94 school year, districts
and intermediate districts shall be reimbursed for local career and technical education administration, shared time career and
technical education administration, and career education planning district career and technical education administration. The
definition of what constitutes administration and reimbursement shall be pursuant to guidelines adopted by the superintendent.
Not more than $800,000.00 of the allocation in subsection (1) shall be distributed under this subsection.

(3) In addition to the funds allocated in subsection (1), from the appropriation in section 11, there is allocated an amount not
to exceed $1,000,000.00 for 2043-2044-2014-2015 to districts or intermediate districts for area career and technical education
centers for the purpose of integrating the Michigan merit curriculum content standards under sections 1278a and 1278b of
the revised school code, MCL 380.1278a and 380.1278b, into state-approved career and technical education instructional
programs for the purpose of awarding academic credit. The department shall determine the allocation to each career and
technical education center in a manner that provides for maximum integration of Michigan merit curriculum content standards
statewide.

Sec. 62. (1) For the purposes of this section:

(a) “Membership” means for a particular fiscal year the total membership for the immediately preceding fiscal year of
the intermediate district and the districts constituent to the intermediate district or the total membership for the immediately
preceding fiscal year of the area vocational-technical program.

(b) “Millage levied” means the millage levied for area vocational-technical education pursuant to sections 681 to 690 of the
revised school code, MCL 380.681 to 380.690, including a levy for debt service obligations incurred as the result of borrowing
for capital outlay projects and in meeting capital projects fund requirements of area vocational-technical education.

(c) “Taxable value” means the total taxable value of the districts constituent to an intermediate district or area vocational-
technical education program, except that if a district has elected not to come under sections 681 to 690 of the revised school
code, MCL 380.681 to 380.690, the membership and taxable value of that district shall not be included in the membership and
taxable value of the intermediate district. However, the membership and taxable value of a district that has elected not to come
under sections 681 to 690 of the revised school code, MCL 380.681 to 380.690, shall be included in the membership and taxable
value of the intermediate district if the district meets both of the following:

(7) The district operates the area vocational-technical education program pursuant to a contract with the intermediate district.

(if) The district contributes an annual amount to the operation of the program that is commensurate with the revenue that
would have been raised for operation of the program if millage were levied in the district for the program under sections 681 to
690 of the revised school code, MCL 380.681 to 380.690.

(2) From the appropriation in section 11, there is allocated an amount not to exceed $9,190,000.00 for 2643-2614-2014-2015
to reimburse intermediate districts and area vocational-technical education programs established under section 690(3) of the
revised school code, MCL 380.690, levying millages for area vocational-technical education pursuant to sections 681 to 690 of
the revised school code, MCL 380.681 to 380.690. The purpose, use, and expenditure of the reimbursement shall be limited as
if the funds were generated by those millages.
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(3) Reimbursement for the millages levied in 2642-2613-2013-2014 shall be made in 264+3-26+4-2014-2015 at an amount per
2042-2643-2013-2014 membership pupil computed by subtracting from $1+86;506:06-$188,100.00 the 26+2-26+3-2013-2014
taxable value behind each membership pupil and multiplying the resulting difference by the 2642-264+3-2013-2014 millage
levied.

(4) The amount paid to a single intermediate district under this section shall not exceed 38.4% of the total amount allocated
under subsection (2).

(5) The amount paid to a single intermediate district under this section shall not be less than 75% of the amount allocated to
the intermediate district under this section for the immediately preceding fiscal year.

SEC. 64B. (1) FROM THE APPROPRIATION IN SECTION 11, THERE IS ALLOCATED AN AMOUNT NOT TO
EXCEED $1,750,000.00 FOR 2014-2015 FOR SUPPLEMENTAL PAYMENTS TO DISTRICTS THAT SUPPORT THE
ATTENDANCE OF DISTRICT PUPILS IN GRADES 9 TO 12 UNDER THE POSTSECONDARY ENROLLMENT
OPTIONS ACT, 1996 PA 160, MCL 388.511 TO 388.524, OR UNDER THE CAREER AND TECHNICAL
PREPARATION ACT, 2000 PA 258, MCL 388.1901 TO 388.1913, CONSISTENT WITH SECTION 21B, OR THAT
SUPPORT THE ATTENDANCE OF DISTRICT PUPILS IN A CONCURRENT ENROLLMENT PROGRAM IF THE
DISTRICT MEETS THE REQUIREMENTS UNDER SUBSECTION (3).

(2) TO BE ELIGIBLE FOR PAYMENTS UNDER THIS SECTION FOR SUPPORTING THE ATTENDANCE OF
DISTRICT PUPILS UNDER THE POSTSECONDARY ENROLLMENT OPTIONS ACT, 1996 PA 160, MCL 388.511
TO 388.524, OR UNDER THE CAREER AND TECHNICAL PREPARATION ACT, 2000 PA 258, MCL 388.1901 TO
388.1913, A DISTRICT SHALL DO ALL OF THE FOLLOWING:

(A) PROVIDE INFORMATION TO ALL HIGH SCHOOL PUPILS ON POSTSECONDARY ENROLLMENT
OPTIONS, INCLUDING ENROLLMENT ELIGIBILITY, THE INSTITUTIONS AND TYPES OF COURSES THAT
ARE ELIGIBLE FOR PARTICIPATION, THE DECISION-MAKING PROCESS FOR GRANTING ACADEMIC
CREDIT, AND AN EXPLANATION OF ELIGIBLE CHARGES THAT WILL BE PAID BY THE DISTRICT.

(B) ENTER INTO A WRITTEN AGREEMENT WITH A POSTSECONDARY INSTITUTION BEFORE THE
ENROLLMENT OF DISTRICT PUPILS.

(C) AGREE TO PAY ALL ELIGIBLE CHARGES PURSUANT TO SECTION 21B.

(D) AWARD HIGH SCHOOL CREDIT FOR THE POSTSECONDARY COURSE IF THE PUPIL SUCCESSFULLY
COMPLETES THE COURSE.

(3) TO BE ELIGIBLE FOR PAYMENTS UNDER THIS SECTION FOR PUPILS ENROLLED IN A CONCURRENT
ENROLLMENT PROGRAM, A DISTRICT SHALL DO ALL OF THE FOLLOWING:

(A) PROVIDE INFORMATION TO ALL HIGH SCHOOL PUPILS ON POSTSECONDARY ENROLLMENT
OPTIONS, INCLUDING ENROLLMENT ELIGIBILITY, THE INSTITUTIONS AND TYPES OF COURSES THAT
ARE ELIGIBLE FOR PARTICIPATION, THE DECISION-MAKING PROCESS FOR GRANTING ACADEMIC
CREDIT, AND AN EXPLANATION OF ELIGIBLE CHARGES THAT WILL BE PAID BY THE DISTRICT.

(B) ENTER INTO A WRITTEN AGREEMENT WITH A POSTSECONDARY INSTITUTION ESTABLISHING
THE CONCURRENT ENROLLMENT PROGRAM BEFORE THE ENROLLMENT OF DISTRICT PUPILS IN A
POSTSECONDARY COURSE THROUGH THE POSTSECONDARY INSTITUTION.

(C) ENSURE THAT THE COURSE IS TAUGHT BY EITHER A HIGH SCHOOL TEACHER OR POSTSECONDARY
FACULTY PURSUANT TO STANDARDS ESTABLISHED BY THE POSTSECONDARY INSTITUTION WITH
WHICH THE DISTRICT HAS ENTERED INTO A WRITTEN AGREEMENT TO OPERATE THE CONCURRENT
ENROLLMENT PROGRAM.

(D) ENSURE THAT THE WRITTEN AGREEMENT PROVIDES THAT THE POSTSECONDARY INSTITUTION
AGREES NOT TO CHARGE THE PUPIL FOR ANY COST OF THE PROGRAM.

(E) ENSURE THAT THE COURSE IS TAUGHT IN THE LOCAL DISTRICT OR INTERMEDIATE DISTRICT.

(F) ENSURE THAT THE PUPIL IS AWARDED BOTH HIGH SCHOOL AND COLLEGE CREDIT UPON
SUCCESSFUL COMPLETION OF THE COURSE AS OUTLINED IN THE AGREEMENT WITH THE
POSTSECONDARY INSTITUTION.

(4) FUNDS SHALL BE AWARDED TO ELIGIBLE DISTRICTS UNDER THIS SECTION IN THE FOLLOWING
MANNER:

(A) A PAYMENT OF $10.00 PER CREDIT, FOR UP TO 3 CREDITS, FOR A CREDIT-BEARING COURSE
IN WHICH A PUPIL ENROLLS DURING THE 2014-2015 SCHOOL YEAR AS DESCRIBED UNDER EITHER
SUBSECTION (2) OR (3).

(B) AN ADDITIONAL PAYMENT OF $30.00 PER PUPIL PER COURSE IDENTIFIED IN SUBDIVISION (A), IF
THE PUPIL SUCCESSFULLY COMPLETES, AND IS AWARDED BOTH HIGH SCHOOL AND POSTSECONDARY
CREDIT FOR, THE COURSE DURING THE 2014-2015 SCHOOL YEAR.

(5) ADISTRICT REQUESTING PAYMENT UNDER THIS SECTION SHALL SUBMIT AN APPLICATION TO THE
DEPARTMENT IN THE FORM AND MANNER PRESCRIBED BY THE DEPARTMENT. NOTWITHSTANDING
SECTION 17B, PAYMENTS UNDER THIS SECTION SHALL BE MADE ON A SCHEDULE DETERMINED BY
THE DEPARTMENT.
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SEC. 64C. (1) FROM THE GENERAL FUND MONEY APPROPRIATED IN SECTION 11, THERE IS ALLOCATED
TO THE DEPARTMENT FOR 2014-2015 AN AMOUNT NOT TO EXCEED $250,000.00 FOR A STUDY UNDER THIS
SECTION. THE DEPARTMENT SHALL COMMISSION AN INDEPENDENT THIRD PARTY TO CONDUCT A
STUDY AND PREPARE A REPORT ANALYZING THE STATE’S CURRENT CAREER READINESS EDUCATION
SYSTEM.

(2) THE PURPOSE OF THE STUDY UNDER THIS SECTION SHALL BE TO RESEARCH CURRENT HIGH
SCHOOL AND POSTSECONDARY CURRICULA AND FACILITIES AND DEVELOP RECOMMENDATIONS
FOR THE IMPLEMENTATION OF A STATEWIDE SYSTEM TO SUPPORT CAREER PATHWAYS THAT LEAD
TO EDUCATION AND TRAINING OPPORTUNITIES TO LESSEN THE EXISTING TALENT GAP IN THE STATE.

(3) THE STUDY UNDER THIS SECTION SHALL, AT A MINIMUM, INCLUDE RECOMMENDATIONS THAT
ADDRESS AT LEAST ALL OF THE FOLLOWING:

(A) IDENTIFICATION OF REDUNDANCY OF ROLES, PROGRAMS, AND CAPITAL INFRASTRUCTURE
AMONG PUBLIC SCHOOLS, INTERMEDIATE DISTRICTS, COMMUNITY COLLEGES, AND UNIVERSITIES
IN PROVIDING HIGH-SKILLED DEGREES AND CREDENTIALS AND MAKE RECOMMENDATIONS TO
BETTER COORDINATE THOSE ROLES, PROGRAMS, AND FACILITIES.

(B) DEVELOPMENT OF A STATEWIDE STRATEGY AND RELATED POLICIES THAT WILL RESULT
IN MORE COORDINATED AND EXPEDITED PATHWAYS FOR STUDENTS TO OBTAIN HIGH-SKILLED
COLLEGE DEGREES AND CREDENTIALS, REGARDLESS OF POINT OF ENTRY.

(C) PROPOSED METRICS THAT CAN BE USED TO MEASURE THIS STATE’S SUCCESS TOWARDS
ACHIEVING THE DESIRED OUTCOMES.

(D) IDENTIFICATION OF SPECIFIC BARRIERS FOR STUDENTS AND POTENTIAL WAYS TO ADDRESS
THOSE BARRIERS.

(49) THE DEPARTMENT SHALL ENSURE THAT EDUCATORS AND THE BUSINESS COMMUNITY ARE
SOLICITED FOR THEIR INPUT AS PART OF THE STUDY.

(5) THE REPORT SUMMARIZING THE RESULTS OF THE STUDY UNDER THIS SECTION SHALL BE
PRESENTED TO THE DEPARTMENT NO LATER THAN SEPTEMBER 30, 2015.

Sec. 74. (1) From the amount appropriated in section 11, there is allocated an amount not to exceed $3;299;,606-06-for
20143-2614-$3,316,500.00 FOR 2014-2015 for the purposes of this section.

(2) From the allocation in subsection (1), there is allocated for each fiscal year the amount necessary for payments to
state supported colleges or universities and intermediate districts providing school bus driver safety instruction pursuant to
section 51 of the pupil transportation act, 1990 PA 187, MCL 257.1851. The payments shall be in an amount determined by
the department not to exceed the actual cost of instruction and driver compensation for each public or nonpublic school bus
driver attending a course of instruction. For the purpose of computing compensation, the hourly rate allowed each school bus
driver shall not exceed the hourly rate received for driving a school bus. Reimbursement compensating the driver during the
course of instruction shall be made by the department to the college or university or intermediate district providing the course
of instruction.

(3) From the allocation in subsection (1), there is allocated each-fisecal-year-FOR 2014-2015 the amount necessary to pay
the reasonable costs of nonspecial education auxiliary services transportation provided pursuant to section 1323 of the revised
school code, MCL 380.1323. Districts funded under this subsection shall not receive funding under any other section of this
article for nonspecial education auxiliary services transportation.

(4) From the funds allocated in subsection (1), there is allocated an amount not to exceed $1674;000-:00-for2613-2014
$1,691,500.00 FOR 2014-2015 for reimbursement to districts and intermediate districts for costs associated with the inspection
of school buses and pupil transportation vehicles by the department of state police as required under section 715a of the
Michigan vehicle code, 1949 PA 300, MCL 257.715a, and section 39 of the pupil transportation act, 1990 PA 187, MCL
257.1839. The department of state police shall prepare a statement of costs attributable to each district for which bus inspections
are provided and submit it to the department and to an intermediate district serving as fiduciary in a time and manner determined
jointly by the department and the department of state police. Upon review and approval of the statement of cost, the department
shall forward to the designated intermediate district serving as fiduciary the amount of the reimbursement on behalf of each
district and intermediate district for costs detailed on the statement within 45 days after receipt of the statement. The designated
intermediate district shall make payment in the amount specified on the statement to the department of state police within
45 days after receipt of the statement. The total reimbursement of costs under this subsection shall not exceed the amount
allocated under this subsection. Notwithstanding section 17b, payments to eligible entities under this subsection shall be paid
on a schedule prescribed by the department.

SEC.74A. FROM THE SCHOOL AID FUND MONEY APPROPRIATED IN SECTION 11, THERE IS ALLOCATED
AN AMOUNT NOT TO EXCEED $3,000,000.00 FOR 2014-2015 FOR A PILOT PROJECT PROVIDING GRANTS
TO DISTRICTS TO CONVERT BUSES FROM DIESEL FUEL TO NATURAL GAS. IN ORDER TO BE ELIGIBLE
FOR A GRANT, A DISTRICT SHALL PROVIDE THE DEPARTMENT WITH INFORMATION ON THE COST
OF FUEL FOR THE CONVERTED BUSES, EXPRESSED IN DOLLARS PER MILE DRIVEN. GRANTS TO
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ELIGIBLE DISTRICTS SHALL NOT EXCEED $8,000.00 PER BUS CONVERTED, WITH A MAXIMUM GRANT
PER DISTRICT NOT TO EXCEED $30,000.00. DISTRICTS SEEKING GRANTS UNDER THIS SECTION SHALL
APPLY TO THE DEPARTMENT NOT LATER THAN NOVEMBER 1, 2014. THE DEPARTMENT SHALL RANK
ORDER ALL DISTRICTS THAT APPLY FOR GRANTS BASED ON MILES DRIVEN IN THE PREVIOUS SCHOOL
YEAR, AND SHALL AWARD GRANTS TO DISTRICTS WITH THE HIGHEST NUMBER OF MILES DRIVEN,
UNTIL ALL FUNDING IS AWARDED.

Sec. 81. (1) Except as otherwise provided in this section, from the appropriation in section 11, there is allocated each-fiseal
year-for20H2-26043—andfor 2643-26+4-FOR 2014-2015 to the intermediate districts the sum necessary, but not to exceed
$64—1—1—5—1-99—69—each—ﬁsca-1—ycar—$67 115,000.00 to pr0v1de state aid to intermediate districts under this section.

(2) From the allocation in subsection (1), there is allocated FOR 2014 2015 an amount not to exceed $62—1-68—966—66
$65 108 000 00 for allocatlons to each 1ntermed1ate dlStI‘lCt or : 0 0

4-in an amount equal to -1-66—6%
104 8% of the amount allocated to the 1ntcrmcd1atc dlstrlct under thlS subsectlon for 261+2-26143-2013-2014. Funding provided
under this section shall be used to comply with requirements of this article and the revised school code that are applicable to
intermediate districts, and for which funding is not provided elsewhere in this article, and to provide technical assistance to
districts as authorized by the intermediate school board.

(3) Intermediate districts receiving funds under subsection (2) shall collaborate with the department to develop expanded
professional development opportunities for teachers to update and expand their knowledge and skills needed to support the
Michigan merit curriculum.

(4) From the allocation in subsection (1), there is allocated to an intermediate district, formed by the consolidation or
annexation of 2 or more intermediate districts or the attachment of a total intermediate district to another intermediate school
district or the annexation of all of the constituent K-12 districts of a previously existing intermediate school district which
has disorganized, an additional allotment of $3,500.00 each fiscal year for each intermediate district included in the new
intermediate district for 3 years following consolidation, annexation, or attachment. From the allocation in subsection (1),
there is allocated $7,000.00 for purposes of this subsection for 2012-2013, for 2013-2014, and for 2014-2015, after which the
payment under this subsection will cease.

(5) In order to receive funding under subsection (2), an intermediate district shall do all of the following:

(a) Demonstrate to the satisfaction of the department that the intermediate district employs at least 1 person who is trained in
pupil accounting and auditing procedures, rules, and regulations.

(b) Demonstrate to the satisfaction of the department that the intermediate district employs at least 1 person who is trained
in rules, regulations, and district reporting procedures for the individual-level student data that serves as the basis for the
calculation of the district and high school graduation and dropout rates.

(c) Comply with sections 1278a and 1278b of the revised school code, MCL 380.1278a and 380.1278b.

(d) Furnish data and other information required by state and federal law to the center and the department in the form and
manner specified by the center or the department, as applicable.

(e) Comply with section 1230g of the revised school code, MCL 380.1230g.

(f) Comply w1th sectlon 761 of the rev1sed school code MCL 380 761
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services:

(6) ¢P-From the allocation in subsection (1), there is allocated an amount not to exceed $2,000,000.00 for 2643-26+4
2014-2015 for an incentive payment to each intermediate district that meets best practices as determined by the department
under this subsection. The amount of the incentive payment is an amount equal to 3-2%-3.1% of the amount allocated to the
intermediate district under subsection (2). An intermediate district is eligible for an incentive payment under this subsection if
the intermediate district satisfies at least 5 of the following requirements not later than June 1, 2644:2015:

(a) The intermediate district enters into an agreement with the department to comply with all of the following:

(i) If the intermediate district developed a service consolidation plan in 2642-2643;-2013-2014, implement the service
consolidation plan in 2643=2644-2014-2015 and report to the department not later than February 1, 26442015 on the intermediate
district’s progress in implementing the service consolidation plan.

(#0) If the intermediate district did not develop a service consolidation plan in 2012-2013 OR 2013-2014, develop a service
consolidation plan in 2604+3=261+4-2014-2015 to reduce operating costs that is in compliance with guidelines that were developed
by the department for former section 11d as that section was in effect for 2010-2011.

(#ii) tivy-Make the intermediate district’s service consolidation plan publicly available on the intermediate district’s website.

(b) The intermediate district has obtained competitive bids on the provision of 1 or more noninstructional services for the
intermediate district or its constituent districts with a value of at least $50,000.00. The unfunded accrued liability costs for
retirement and other benefits shall be excluded from the intermediate district’s current costs for the purpose of comparing
competitive bids to the current costs of providing services.

(c) The intermediate district develops a technology plan in accordance with department policy on behalf of all constituent
districts within the intermediate district that integrates technology into the classroom and prepares teachers to use digital
technologies as part of the instructional program of each of its constituent districts. An intermediate district that developed a
technology plan in 2012-2013 OR 2013-2014 shall begimrimptementing"=CONTINUE TO IMPLEMENT that technology plan
in 2643-26+4:2014-2015.

(d) The intermediate district provides to parents and community members a dashboard or report card demonstrating the
intermediate district’s efforts to manage its finances responsibly. The dashboard or report card shall include revenue and
expenditure projections for the intermediate district for 2043=26+4—and-2014-2015 AND 2015-2016, a listing of all debt
service obligations, detailed by project, including anticipated 2643-26+4-2014-2015 payment for each project, a listing of total
outstanding debt, and at least all of the following for the 3 most recent school years for which the data are available:

(i) A list of services offered by the intermediate district that are shared by other local or intermediate districts and a list of the
districts or intermediate districts that participate.

(if) The total cost savings to local or other intermediate districts that share services with the intermediate district.

(iii) The number and percentage of teachers in the intermediate district service area that are trained to integrate technology
into the classroom.

(iv) The total funds received from levying special education and vocational education millages, and the number of special
education and vocational education pupils served with those dollars.

(v) The number and percentage of individualized education programs developed for special education pupils that contain
academic goals.

(e) The intermediate district works in a consortium with 1 or more other intermediate districts and the center to develop
local information management system requirements and bid specifications that result in a recommended model information
system that supports interoperability to ensure linkage and connectivity in a manner that facilitates the efficient exchange of
data among districts, intermediate districts, and the center. At a minimum, these specifications shall include pupil management
systems for both general and special education, learning management tools, and business services.

(f) If an intermediate district provides medical, pharmacy, dental, vision, disability, long-term care, or any other type of
benefit that would constitute a health care services benefit, to employees and their dependents, the intermediate district is
the policyholder for each of its insurance policies that covers 1 or more of these benefits. An intermediate district that does
not directly employ its staff or an intermediate district with a voluntary employee beneficiary association that pays no more
than the maximum per employee contribution amount and that contributes no more than the maximum employer contribution
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percentage of total annual costs for the medical benefit plans as described in sections 3 and 4 of the publicly funded health
insurance contribution act, 2011 PA 152, MCL 15.563 and 15.564, is considered to have satisfied this requirement.

Sec. 94. (1) From the general fund appropriation in section 11, there is allocated to the department for 2643-261+4-2014-2015
an amount not to exceed $250,000.00 for efforts to increase the number of pupils who participate and succeed in advanced
placement and international baccalaureate programs.

(2) From the funds allocated under this section, the department shall award funds to cover all or part of the costs of advanced
placement test fees or international baccalaureate test fees for low-income pupils who take an advanced placement or an
international baccalaureate test. Payments shall not exceed $20.00 per test completed.

(3) The department shall only award funds under this section if the department determines that all of the following criteria
are met:

(a) Each pupil for whom payment is made meets eligibility requirements of the federal advanced placement test fee program
under section 1701 of the no child left behind act of 2001, Public Law 107-110.

(b) The tests are administered by the college board, the international baccalaureate organization, or another test provider
approved by the department.

(c) The pupil for whom payment is made pays at least $5.00 toward the cost of each test for which payment is made.

(4) The department shall establish procedures for awarding funds under this section.

(5) Notwithstanding section 17b, payments under this section shall be made on a schedule determined by the department.

Sec. 94a. (1) There is created within the state budget office in the department of technology, management, and budget the
center for educational performance and information. The center shall do all of the following:

(a) Coordinate the collection of all data required by state and federal law from districts, intermediate districts, and
postsecondary institutions.

(b) Create, maintain, and enhance this state’s P-20 longitudinal data system and ensure that it meets the requirements of
subsection (4).

(c) Collect data in the most efficient manner possible in order to reduce the administrative burden on reporting entities,
including, but not limited to, electronic transcript services.

(d) Create, maintain, and enhance this state’s web-based educational portal to provide information to school leaders, teachers,
researchers, and the public in compliance with all federal and state privacy laws. Data shall include, but are not limited to, all
of the following:

(i) Data sets that link teachers to student information, allowing districts to assess individual teacher impact on student
performance and consider student growth factors in teacher and principal evaluation systems.

(if) Data access or, if practical, data sets, provided for regional data warehouses that, in combination with local data, can
improve teaching and learning in the classroom.

(iii) Research-ready data sets for researchers to perform research that advances this state’s educational performance.

(e) Provide data in a useful manner to allow state and local policymakers to make informed policy decisions.

(f) Provide public reports to the citizens of this state to allow them to assess allocation of resources and the return on their
investment in the education system of this state.

(g) Other functions as assigned by the state budget director.

(2) Each state department, officer, or agency that collects information from districts, intermediate districts, or postsecondary
institutions as required under state or federal law shall make arrangements with the center to ensure that the state department,
officer, or agency is in compliance with subsection (1). This subsection does not apply to information collected by the department
of treasury under the uniform budgeting and accounting act, 1968 PA 2, MCL 141.421 to 141.440a; the revised municipal
finance act, 2001 PA 34, MCL 141.2101 to 141.2821; the school bond qualification, approval, and loan act, 2005 PA 92, MCL
388.1921 to 388.1939; or section 1351a of the revised school code, MCL 380.1351a.

(3) The center may enter into any interlocal agreements necessary to fulfill its functions.

(4) The center shall ensure that the P-20 longitudinal data system required under subsection (1)(b) meets all of the following:

(a) Includes data at the individual student level from preschool through postsecondary education and into the workforce.

(b) Supports interoperability by using standard data structures, data formats, and data definitions to ensure linkage and
connectivity in a manner that facilitates the exchange of data among agencies and institutions within the state and between
states.

(c) Enables the matching of individual teacher and student records so that an individual student may be matched with those
teachers providing instruction to that student.

(d) Enables the matching of individual teachers with information about their certification and the institutions that prepared
and recommended those teachers for state certification.

(e) Enables data to be easily generated for continuous improvement and decision-making, including timely reporting to
parents, teachers, and school leaders on student achievement.

(f) Ensures the reasonable quality, validity, and reliability of data contained in the system.

(g) Provides this state with the ability to meet federal and state reporting requirements.

(h) For data elements related to preschool through grade 12 and postsecondary, meets all of the following:

(i) Contains a unique statewide student identifier that does not permit a student to be individually identified by users of the
system, except as allowed by federal and state law.
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(if) Contains student-level enrollment, demographic, and program participation information.

(iii) Contains student-level information about the points at which students exit, transfer in, transfer out, drop out, or complete
education programs.

(iv) Has the capacity to communicate with higher education data systems.

(1) For data elements related to preschool through grade 12 only, meets all of the following:

(i) Contains yearly test records of individual students for assessments approved by DED-OESE for accountability purposes
under section 1111(b) of the elementary and secondary education act of 1965, 20 USC 6311, including information on individual
students not tested, by grade and subject.

(if) Contains student-level transcript information, including information on courses completed and grades earned.

(iii) Contains student-level college readiness test scores.

(j) For data elements related to postsecondary education only:

(i) Contains data that provide information regarding the extent to which individual students transition successfully from
secondary school to postsecondary education, including, but not limited to, all of the following:

(A) Enrollment in remedial coursework.

(B) Completion of 1 year’s worth of college credit applicable to a degree within 2 years of enrollment.

(if) Contains data that provide other information determined necessary to address alignment and adequate preparation for
success in postsecondary education.

(5) From the general fund appropriation in section 11, there is allocated an amount not to exceed $9,535,106-00-for 20132044
$12,022,800.00 FOR 2014-2015 to the department of technology, management, and budget to support the operations of the
center. In addition, from the federal funds appropriated in section 11 there is allocated for 2643-2644-2014-2015 the amount
necessary, estimated at $193,500.00, to support the operations of the center and to establish a P-20 longitudinal data system as
provided under this section in compliance with the assurance provided to the United States department of education in order to
receive state fiscal stabilization funds. The center shall cooperate with the department to ensure that this state is in compliance
with federal law and is maximizing opportunities for increased federal funding to improve education in this state.

(6) From the funds allocated in subsection (5), there is allocated for 2643=264+4-2014-2015 an amount not to exceed
$850,000.00 for competitive grants to support collaborative efforts on the P-20 longitudinal data system. All of the following
apply to grants awarded under this subsection:

(a) The center shall award competitive grants to eligible intermediate districts or a consortium of intermediate districts based
on criteria established by the center.

(b) Activities funded under the grant shall support the P-20 longitudinal data system portal and may include portal hosting,
hardware and software acquisition, maintenance, enhancements, user support and related materials, and professional learning
tools and activities aimed at improving the utility of the P-20 longitudinal data system.

(c) An applicant that received a grant under this subsection for the immediately preceding fiscal year shall receive priority
for funding under this section. However, after 3 fiscal years of continuous funding, an applicant is required to compete openly
with new applicants.

(7) t8yFunds allocated under this section that are not expended in the fiscal year in which they were allocated may be carried
forward to a subsequent fiscal year and are appropriated for the purposes for which the funds were originally allocated.
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(8) (16> The center may bill departments as necessary in order to fulfill reporting requirements of state and federal law. The
center may also enter into agreements to supply custom data, analysis, and reporting to other principal executive departments,
state agencies, local units of government, and other individuals and organizations. The center may receive and expend funds
in addition to those authorized in subsection (5) to cover the costs associated with salaries, benefits, supplies, materials, and
equipment necessary to provide such data, analysis, and reporting services.

(9) (+H-As used in this section:

(a) “DED-OESE” means the United States department of education office of elementary and secondary education.

(b) “State education agency” means the department.

SEC. 95A. (1) THE EDUCATOR EVALUATION RESERVE FUND IS CREATED AS A SEPARATE ACCOUNT
WITHIN THE STATE SCHOOL AID FUND.

(2) THE STATE TREASURER MAY RECEIVE MONEY OR OTHER ASSETS FROM ANY SOURCE FOR
DEPOSIT INTO THE EDUCATOR EVALUATION RESERVE FUND. THE STATE TREASURER SHALL DIRECT
THE INVESTMENT OF THE EDUCATOR EVALUATION RESERVE FUND. THE STATE TREASURER SHALL



No. 57] [June 11, 2014] JOURNAL OF THE HOUSE 1229

CREDIT TO THE EDUCATOR EVALUATION RESERVE FUND INTEREST AND EARNINGS FROM THE
EDUCATOR EVALUATION RESERVE FUND.

(3) MONEY IN THE EDUCATOR EVALUATION RESERVE FUND AT THE CLOSE OF THE FISCAL YEAR
SHALL REMAIN IN THE EDUCATOR EVALUATION RESERVE FUND AND SHALL NOT LAPSE TO THE
STATE SCHOOL AID FUND OR TO THE GENERAL FUND. THE DEPARTMENT OF TREASURY SHALL BE
THE ADMINISTRATOR OF THE EDUCATOR EVALUATION RESERVE FUND FOR AUDITING PURPOSES.

(4) FROM THE APPROPRIATIONS IN SECTION 11, THERE IS ALLOCATED TO THE EDUCATOR
EVALUATION RESERVE FUND FOR 2014-2015 AN AMOUNT NOT TO EXCEED $12,100,000.00 FROM THE
STATE SCHOOL AID FUND AND AN AMOUNT NOT TO EXCEED $2,700,000.00 FROM THE GENERAL
FUND. SUBJECT TO SUBSECTIONS (5) AND (6), THE DEPARTMENT SHALL EXPEND THE MONEY IN THE
EDUCATOR EVALUATION RESERVE FUND FOR IMPLEMENTING EVALUATION SYSTEMS FOR PUBLIC
SCHOOL TEACHERS AND SCHOOL ADMINISTRATORS.

(5) FUNDS IN THE EDUCATOR EVALUATION RESERVE FUND SHALL NOT BE EXPENDED UNLESS HOUSE
BILL NOS. 5223 AND 5224 OF THE 97TH LEGISLATURE ARE ENACTED INTO LAW.

(6) FUNDS IN THE EDUCATOR EVALUATION RESERVE FUND SHALL NOT BE EXPENDED UNLESS THE
STATE BUDGET OFFICE HAS APPROVED THE DEPARTMENT’S SPENDING PLAN.

Sec. 98. (1) From the general fund money appropriated in section 11, there is allocated an amount not to exceed $9,387;506:60
for2043-20+4-$7,387,500.00 FOR 2014-2015 for the purposes described in this section.

(2) The Michigan virtual university shall operate the Michigan virtual learning research institute. The Michigan virtual
learning research institute shall do all of the following:

(a) Support and accelerate innovation in education through the following activities:

(i) Test, evaluate, and recommend as appropriate new technology-based instructional tools and resources.

(i) Research, design, and recommend digital education delivery models for use by pupils and teachers that include
age—appropriate multimedia instructional content.

(#id) (-nﬁ-Research develop, and recommend annually to the department criteria by which cyber schools and online course
providers should be monitored and evaluated to ensure a quality education for their pupils.

(iv) tvyBased on pupil completion and performance data reported to the department or the center for educational performance
and information from cyber schools and other online course providers operating in this state, analyze the effectiveness of online
learning delivery models in preparing pupils to be college- and career-ready and publish a report that highlights enrollment
totals, completion rates, and the overall impact on pupils. The report shall be submitted to the house and senate appropriations
subcommittees on state school aid, the state budget director, the house and senate fiscal agencies, and the department not later
than December 1, 201+4-2015.

(v) tvirBefore August 31, 2644;-2015, provide an extensive professional development program to at least 500 educational
personnel, including teachers, school administrators, and school board members, that focuses on the effective integration of
digital learning into curricula and instruction. Not later than December 1, 264452015, the Michigan virtual learning research
institute shall submit a report to the house and senate appropriations subcommittees on state school aid, the state budget director,
the house and senate fiscal agencies, and the department on the number and percentage of teachers, school administrators, and
school board members who have received professional development services from the Michigan virtual university. The report
shall also identify barriers and other opportunities to encourage the adoption of digital learning in the public education system.

(vi) tvityrIdentify and share best practices for planning, implementing, and evaluating online and blended education delivery
models with intermediate districts, districts, and public school academies to accelerate the adoption of innovative education
delivery models statewide.

(b) Provide leadership for this state’s system of digital learning education by doing the following activities:

(i) Develop and report policy recommendations to the governor and the legislature that accelerate the expansion of effective
online learning in this state’s schools.

(if) Provide a clearinghouse for research reports, academic studies, evaluations, and other information related to online
learning.

(iii) Promote and distribute the most current instructional design standards and guidelines for online teaching.

(zv) In Collaboration with the department and interested colleges and universities in this state, recommend—to—the

Tten e ; ; c enttabFSUPPORT IMPLEMENTATION AND

IMPROVEMENTS related to effective digltal learmng 1nstruct10n

(v) Pursue public/private partnerships that include districts to study and implement competency-based technology-rich online
learning models.

(vi) Convene focus groups and conduct annual surveys of teachers, administrators, pupils, parents, and others to identify
barriers and opportunities related to online learning.

(vii) Produce an annual consumer awareness report for schools and parents about effective online education providers and
education delivery models, performance data, cost structures, and research trends.



1230 JOURNAL OF THE HOUSE [June 11, 2014] [No. 57

(viii) Research and establish an internet-based platform that educators can use to create student-centric learning tools and
resources and facilitate a user network that assists educators in using the platform. As part of this initiative, the Michigan
virtual university shall work collaboratively with districts and intermediate districts to establish a plan to make available online
resources that align to Michigan’s K-12 curriculum standards for use by students, educators, and parents.

(ix) Create and maintain a public statewide catalog of online learning courses being offered by all public schools in this state.
The Michigan virtual learning research institute shall identify and develop a list of nationally recognized best practices for
online learning and use this list to previde-SUPPORT reviews of online course vendors, courses, and instructional practices.
The Michigan virtual learning research institute shall also provide a mechanism for intermediate districts to use the identified
best practices to review content offered by constituent districts. The Michigan virtual learning research institute shall review
the online course offerings of the Michigan virtual university, and make the results from these reviews available to the public
as part of the statewide catalog. The Michigan virtual learning research institute shall ensure that the statewide catalog is made
available to the public on the Michigan virtual university website and tinked SHALL ALLOW THE ABILITY TO LINK IT
to each district’s website as provided for in section 21f. Beginning in 2014-2015, the statewide catalog shall also contain all of
the following:

(A) The number of pupils—enroHed—ENROLLMENTS in each online course in the 26+2-2643-IMMEDIATELY
PRECEDING school year.

(B) The number of pupitswho-suecesstfulty compteted ENROLLMENTS THAT EARNED 60% OR MORE OF THE
TOTAL COURSE POINTS FOR each online course in the 2642-26+3-IMMEDIATELY PRECEDING school year.

(C) The completion rate for each online course.

(x) COLLABORATE WITH KEY STAKEHOLDERS TO EXAMINE THE NEED AND PROCESS FOR
INCORPORATING REGISTRATION, PAYMENT SERVICES, AND TRANSCRIPT FUNCTIONALITY TO THE
STATEWIDE CATALOG.

(xi) COLLABORATE WITH KEY STAKEHOLDERS TO EXAMINE DISTRICT LEVEL ACCOUNTABILITY
AND TEACHER EFFECTIVENESS ISSUES RELATED TO ONLINE LEARNING UNDER SECTION 21F AND
MAKE FINDINGS AND RECOMMENDATIONS PUBLICLY AVAILABLE.

(3) In order for the Michigan virtual university to receive any funds allocated under this section, the Michigan virtual school
must maintain its accreditation status from recognized national and international accrediting entities.

(4) If the course offerings are included in the statewide catalog of online courses under subsection (2)(b)(ix), the Michigan
virtual school operated by the Michigan virtual university may offer online course offerings, including, but not limited to, all of
the following:

(a) Information technology courses.

(b) College level equivalent courses, as defined in section 1471 of the revised school code, MCL 380.1471.

(c) Courses and dual enrollment opportunities.

(d) Programs and services for at-risk pupils.

(e) General education development test preparation courses for adjudicated youth.

(f) Special interest courses.

(g) Professional development programs for teachers, school administrators, other school employees, and school board
members.

(5) If a home-schooled or nonpublic school student is a resident of a district that subscribes to services provided by the
Michigan virtual school, the student may use the services provided by the Michigan virtual school to the district without charge
to the student beyond what is charged to a district pupil using the same services.

(6) Not later than December 1 of each fiscal year, the Michigan virtual university shall provide a report to the house and
senate appropriations subcommittees on state school aid, the state budget director, the house and senate fiscal agencies, and the
department that includes at least all of the following information related to the Michigan virtual school for the preceding state
fiscal year:

(a) A list of the districts served by the Michigan virtual school.

(b) A list of online course titles available to districts.

(c) The total number of online course enrollments and information on registrations and completions by course.

(d) The overall course completion rate percentage.

(7) The governor may appoint an advisory group for the Michigan virtual learning research institute established under
subsection (2). The members of the advisory group shall serve at the pleasure of the governor and shall serve without
compensation. The purpose of the advisory group is to make recommendations to the governor, the legislature, and the president
and board of the Michigan virtual university that will accelerate innovation in this state’s education system in a manner that
will prepare elementary and secondary students to be career and college ready and that will promote the goal of increasing the
percentage of citizens of this state with high-quality degrees and credentials to at least 60% by 2025.

(8) Not later than November 1, 2643;-2014, the Michigan virtual university shall submit to the house and senate appropriations
subcommittees on state school aid, the state budget director, and the house and senate fiscal agencies a detailed budget for the
2613-26+4-2014-2015 fiscal year that includes a breakdown on its projected costs to deliver online educational services to
districts and a summary of the anticipated fees to be paid by districts for those services. Beginning in 2013-2014, not later
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than February 1, the Michigan virtual university shall submit to the house and senate appropriations subcommittees on state
school aid, the state budget director, and the house and senate fiscal agencies a breakdown on its actual costs to deliver online
educational services to districts and a summary of the actual fees paid by districts for those services based on audited financial
statements for the immediately preceding fiscal year.

(9) As used in this section:

(a) “Blended learning” means a hybrid instructional delivery model where pupils are provided content, instruction, and
assessment, in part at a supervised educational facility away from home where the pupil and a teacher with a valid Michigan
teaching certificate are in the same physical location and in part through internet-connected learning environments with some
degree of pupil control over time, location, and pace of instruction.

(b) “Cyber school” means a full-time instructional program of online courses for pupils that may or may not require attendance
at a physical school location.

(c) “Digital learning” means instruction delivered via a web-based educational delivery system that uses various information
technologies to provide a structured learning environment, including online and blended learning instructional methods.

(d) “Online course” means a course of study that is capable of generating a credit or a grade, that is provided in an interactive
internet-connected learning environment, in which pupils are separated from their teachers by time or location, or both, and
in which a teacher who holds a valid Michigan teaching certificate is responsible for determining appropriate instructional
methods for each pupil, diagnosing learning needs, assessing pupil learning, prescribing intervention strategies, reporting
outcomes, and evaluating the effects of instruction and support strategies.

Sec. 99. (1) From the funds appropriated in section 11, there is allocated for 2643=264+4-2014-2015 an amount not to exceed
$2,850;000-00-$2,750,000.00 from the state school aid fund and an amount not to exceed $375;000-:600-$475,000.00 from the
general fund to support the activities and programs of mathematics and science centers and for other purposes as described
in this section. In addition, from the federal funds appropriated in section 11, there is allocated for 204+3-2644-2014-2015 an
amount estimated at $5,249,300.00 from DED-OESE, title II, mathematics and science partnership grants.

(2) Within a service area designated locally, approved by the department, and consistent with the comprehensive master plan
for mathematics and science centers developed by the department and approved by the state board, an established mathematics
and science center shall provide 2 or more of the following 6 basic services, as described in the master plan, to constituent
districts and communities: leadership, pupil services, curriculum support, community involvement, professional development,
and resource clearinghouse services.

(3) The department shall not award a state grant under this section to more than 1 mathematics and science center located in a
designated region as prescribed in the 2007 master plan unless each of the grants serves a distinct target population or provides
a service that does not duplicate another program in the designated region.

(4) As part of the technical assistance process, the department shall provide minimum standard guidelines that may be used
by the mathematics and science center for providing fair access for qualified pupils and professional staff as prescribed in this
section.

(5) Allocations under this section to support the activities and programs of mathematics and science centers shall be continuing
support grants to all 33 established mathematics and science centers. Each established mathematics and science center that was
funded in the immediately preceding fiscal year shall receive state funding in an amount equal to 100% of the amount it was
allocated under this subsection for the immediately preceding fiscal year. If a center declines state funding or a center closes,
the remaining money available under this section shall be distributed to the remaining centers, as determined by the department.

(6) From the funds allocated in subsection (1), there is allocated for 2643-26044-2014-2015 an amount not to exceed
$750,000.00 in a form and manner determined by the department to those centers able to provide curriculum and professional
development support to assist districts in implementing the Michigan merit curriculum components for mathematics and
science. Funding under this subsection is in addition to funding allocated under subsection (5).

(7) From the Sfafeseheol-a-rd-GENERAL fund money allocated in subsect10n (l) there is allocated for %9-1—3—29—1—-4rZOI4 2015
an amount not to exceed $100,000.00 in-= 3 : 0 hentaties
eenterthatisapartietpantin TO the Michigan STEM partnershlp, to be used to administer the grant process under this subsecuon
From the general fund money allocated in subsection (1), there is allocated for 2643-264+4-2014-2015 an amount not to exceed
$375,000.00 to the Michigan STEM partnership to be used for a competitive grant process to award competitive grants to
organizations conducting student-focused, project-based programs and competitions, either in the classroom or extracurricular,
in science, technology, engineering, and mathematics subjects such as, but not limited to, robotics, coding, and design-build-
test projects, from pre-kindergarten through college level. Funding under this subsection is in addition to funding allocated
under subsection (5) and shall be used for connecting mathematics and science centers for science, technology, engineering,
and mathematics purposes AND TO SUPPORT THE GOALS OF THE MICHIGAN STEM PARTNERSHIP. A program
receiving funds under section 99h may not receive funds under this subsection.

(8) In order to receive state or federal funds under this section, a grant recipient shall allow access for the department or the
department’s designee to audit all records related to the program for which it receives such funds. The grant recipient shall
reimburse the state for all disallowances found in the audit.

(9) Not later than September 30, 2643;-2018, the department shall reevaluate and update the comprehensive master plan
described in subsection (1).




1232 JOURNAL OF THE HOUSE [June 11, 2014] [No. 57

(10) The department shall give preference in awarding the federal grants allocated in subsection (1) to eligible existing
mathematics and science centers.

(11) In order to receive state funds under this section, a grant recipient shall provide at least a 10% local match from local
public or private resources for the funds received under this section.

(12) Not later than July 1 of each year, a mathematics and science center that receives funds under this section shall report to
the department in a form and manner prescribed by the department on the following performance measures:

(a) Statistical change in pre- and post-assessment scores for students who enrolled in mathematics and science activities
provided to districts by the mathematics and science center.

(b) Statistical change in pre- and post-assessment scores for teachers who enrolled in professional development activities
provided by the mathematics and science center.

(13) As used in this section:

(a) “DED” means the United States department of education.

(b) “DED-OESE” means the DED office of elementary and secondary education.

SEC. 99B. (1) FROM THE FUNDS APPROPRIATED IN SECTION 11, THERE IS ALLOCATED AN AMOUNT
NOT TO EXCEED $330,000.00 FOR 2014-2015 FOR GRANTS TO DISTRICTS TO SUPPORT PROFESSIONAL
DEVELOPMENT FOR TEACHERS IN A DEPARTMENT-APPROVED TRAINING PROGRAM FOR SCIENCE,
TECHNOLOGY, ENGINEERING, AND MATHEMATICS (STEM) INSTRUCTION.

(2) ANY DISTRICT MAY APPLY FOR FUNDING UNDER THIS SECTION FOR 2014-2015 BY A DATE
DETERMINED BY THE DEPARTMENT. BEGINNING IN 2014-2015, IN AWARDING GRANTS, THE
DEPARTMENT SHALL GIVE PRIORITY, IN A FORM AND MANNER DETERMINED BY THE DEPARTMENT,
TO APPLICANT DISTRICTS WITH TEACHERS WHO HAVE NOT PREVIOUSLY RECEIVED TRAINING IN
PROGRAMS FUNDED UNDER THIS SECTION.

(3) FOR A TRAINING PROGRAM TO BE APPROVED BY THE DEPARTMENT FOR THE PURPOSES OF THIS
SECTION, THE PROGRAM SHALL MEET ALL OF THE FOLLOWING CRITERIA:

(A) UTILIZES AN INTEGRATIVE STEM APPROACH TO CONTENT ORGANIZATION AND DELIVERY. THE
INTEGRATIVE STEM APPROACH SHALL INCLUDE CONTENT DERIVED FROM SCIENCE, TECHNOLOGY,
ENGINEERING, AND MATHEMATICS.

(B) OFFERS EVIDENCE THAT THE PROGRAM OUTCOMES ADDRESS MATHEMATICS, SCIENCE, AND
TECHNOLOGICAL LITERACY STANDARDS IN AN EXPLORATORY MIDDLE SCHOOL OR HIGH SCHOOL
OFFERING.

(C) OFFERS EVIDENCE THAT THE PROGRAM POSITIVELY INFLUENCES STUDENT CAREER CHOICES
ALONG STEM CAREER PATHS AND INCREASES STUDENT ENGAGEMENT THROUGH PEER-REVIEWED
RESEARCH.

(D) PRESENTS EVIDENCE OF THE PERIODIC IMPROVEMENT OF THE CURRICULUM.

(E) UTILIZES OUTCOME MEASURES FOR TEACHER PROFESSIONAL DEVELOPMENT.

(F) PROVIDES PEER-REVIEWED EVIDENCE THAT THE PROGRAM IS EFFECTIVE WITH DISADVANTAGED
STUDENTS AND THOSE WITH LANGUAGE BARRIERS.

(4) THE DEPARTMENT SHALL AWARD GRANTS TO DISTRICTS IN AN AMOUNT DETERMINED BY THE
DEPARTMENT, BUT NOT TO EXCEED $3,200.00 PER PARTICIPANT.

(5) A DISTRICT RECEIVING FUNDS UNDER THIS SECTION SHALL USE THE FUNDS ONLY FOR
DEPARTMENT-APPROVED TRAINING PROGRAMS UNDER THIS SECTION.

Sec. 99h. (1) From the appropriation in section 11, there is allocated an amount not to exceed $3;006,000:66-$2,000,000.00
for 264+3-26+4-2014-2015 for competitive grants to districts that provide pupils in grades 7 to 12 with expanded opportunities to
improve mathematics, science, and technology skills by participating in events hosted by a science and technology development
program known as FIRST (for inspiration and recognition of science and technology) robotics.

(2) A district applying for a FIRST tech challenge or FIRST robotics competition program grant shall submit an application
in a form and manner determined by the department. To be eligible for a grant, a district shall demonstrate in its application that
the district has established a partnership for the purposes of the FIRST program with at least 1 sponsor, business entity, higher
education institution, or technical school, SHALL SUBMIT A SPENDING PLAN, AND SHALL PAY AT LEAST 25% OF
THE COST OF THE FIRST ROBOTICS PROGRAM.

(3) The department shall dlstrlbute the grant fundlng under this sectlon for the follow

; ; sGRANTS to districts

to pay for stipends of $1 500 00 for 1 coach per team dlstrlbuted as follows

(7) Not more than 500 stipends for coaches of high school teams, including existing teams.

(it) Not more than 100 stipends for coaches of middle school or junior high teams, including existing teams.

(iii) If the requests for stipends exceed the numbers of stipends allowed under subparagraphs (i) and (ii), and if there is
funding remaining unspent under subdivisions (b) and (c), the department shall use that remaining unspent funding for grants
to districts to pay for additional stipends in a manner that expands the geographical distribution of teams.
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o s*GRANTS to districts for event registrations, materials, travel costs, and
other expenses associated with the preparatlon for and attendance at FIRST tech challenge and FIRST robotics competitions.
Each grant recipient shall provide a local match from other private or local funds for the funds received under this subdivision
equal to at least 50% of the costs of participating in an event. The department shall set maximum grant amounts under this
subd1v1s10n in a manner that maximizes the number of teams that will be able to receive funding.

(c) A ; a erantsSGRANTS to districts for awards to teams that advance to the state and
world champlonshrp competltlons The department shall determine an equal amount per team for those teams that advance to
the state championship and a second equal award amount to those teams that advance to the world championship.

(4) The funds allocated under this section are a work project appropriation, and any unexpended funds for 2043-20+4
2014-2015 are carried forward into 2644=26+5-2015-2016. The purpose of the work project is to continue to implement the
projects described under subsection (1). The estimated completion date of the work project is September 30, 26+6:2017.

Sec. 101. (1) To be eligible to receive state aid under this article, not later than the fifth Wednesday after the pupil membership
count day and not later than the fifth Wednesday after the supplemental count day, each district superintendent shall submit to
the center and the intermediate superintendent, in the form and manner prescribed by the center, the number of pupils enrolled
and in regular daily attendance in the district as of the pupil membership count day and as of the supplemental count day,
as applicable, for the current school year. In addition, a district maintaining school during the entire year, as provided under
section 1561 of the revised school code, MCL 380.1561, shall submit to the center and the intermediate superintendent, in the
form and manner prescribed by the center, the number of pupils enrolled and in regular daily attendance in the district for the
current school year pursuant to rules promulgated by the superintendent. Not later than the sixth Wednesday after the pupil
membership count day and not later than the sixth Wednesday after the supplemental count day, the district shall certify the data
in a form and manner prescribed by the center and file the certified data with the intermediate superintendent. If a district fails to
submit and certify the attendance data, as required under this subsection, the center shall notify the department and state aid due
to be distributed under this article shall be withheld from the defaulting district immediately, beginning with the next payment
after the failure and continuing with each payment until the district complies with this subsection. If a district does not comply
with this subsection by the end of the fiscal year, the district forfeits the amount withheld. A person who willfully falsifies a
figure or statement in the certified and sworn copy of enrollment shall be punished in the manner prescribed by section 161.

(2) To be eligible to receive state aid under this article, not later than the twenty-fourth Wednesday after the pupil membership
count day and not later than the twenty-fourth Wednesday after the supplemental count day, an intermediate district shall submit
to the center, in a form and manner prescribed by the center, the audited enrollment and attendance data for the pupils of its
constituent districts and of the intermediate district. If an intermediate district fails to submit the audited data as required under
this subsection, state aid due to be distributed under this article shall be withheld from the defaulting intermediate district
immediately, beginning with the next payment after the failure and continuing with each payment until the intermediate district
complies with this subsection. If an intermediate district does not comply with this subsection by the end of the fiscal year, the
intermediate district forfeits the amount withheld.

(3) Except as otherwise provided in subsections (11) and (12), all of the following apply to the provision of pupil instruction:

(a) Except as otherwise provided in this section, each district shall pr0v1de at least 1 098 hours and beglnmng n 2010 201 1,
the required minimum number of days of pupil instruction. Begi o d-mir . y
pupitinstruaettonts1+76-Beginning in 2014-2015, the required minimum number of days of puprl instruction is 175 However
all of the followrng apply to these requrrements

(1) IF A COLLECTIVE BARGAINING AGREEMENT THAT PROVIDES A COMPLETE SCHOOL CALENDAR
WAS IN EFFECT FOR EMPLOYEES OF A DISTRICT AS OF JULY 1, 2013, AND IF THAT SCHOOL CALENDAR
IS NOT IN COMPLIANCE WITH THIS SUBSECTION, THEN THIS SUBSECTION DOES NOT APPLY TO
THAT DISTRICT UNTIL AFTER THE EXPIRATION OF THAT COLLECTIVE BARGAINING AGREEMENT.
IF A DISTRICT ENTERED INTO A COLLECTIVE BARGAINING AGREEMENT ON OR AFTER JULY 1, 2013
AND IF THAT COLLECTIVE BARGAINING AGREEMENT DID NOT PROVIDE FOR AT LEAST 175 DAYS OF
PUPIL INSTRUCTION BEGINNING IN 2014-2015, THEN THE DEPARTMENT SHALL WITHHOLD FROM THE
DISTRICT’S TOTAL STATE SCHOOL AID AN AMOUNT EQUAL TO 5% OF THE FUNDING THE DISTRICT
RECEIVES IN 2014-2015 UNDER SECTIONS 22A AND 22B.

(#1) tiv)>-A district may apply for a waiver under subsection (9) from the requirements of this subdivision.
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(B) BEGINNING IN 2016-2017, THE REQUIRED MINIMUM NUMBER OF DAYS OF PUPIL INSTRUCTION
IS 180.IF A COLLECTIVE BARGAINING AGREEMENT THAT PROVIDES A COMPLETE SCHOOL CALENDAR
WAS IN EFFECT FOR EMPLOYEES OF A DISTRICT AS OF THE EFFECTIVE DATE OF THE AMENDATORY
ACT THAT ADDED THIS SUBDIVISION, AND IF THAT SCHOOL CALENDAR IS NOT IN COMPLIANCE
WITH THIS SUBDIVISION, THEN THIS SUBDIVISION DOES NOT APPLY TO THAT DISTRICT UNTIL AFTER
THE EXPIRATION OF THAT COLLECTIVE BARGAINING AGREEMENT. A DISTRICT MAY APPLY FOR A
WAIVER UNDER SUBSECTION (9) FROM THE REQUIREMENTS OF THIS SUBDIVISION.

(C) tbyExcept as otherwise provided in this article, a district failing to comply with the required minimum hours and days of
pupil instruction under this subsection shall forfeit from its total state aid allocation an amount determined by applying a ratio
of the number of hours or days the district was in noncompliance in relation to the required minimum number of hours and days
under this subsection. Not later than August 1, the board of each district shall certify to the department the number of hours
and days of pupil instruction in the previous school year. If the district did not provide at least the required minimum number
of hours and days of pupil instruction under this subsection, the deduction of state aid shall be made in the following fiscal year
from the first payment of state school aid. A district is not subject to forfeiture of funds under this subsection for a fiscal year
in which a forfeiture was already imposed under subsection (6).

(D) teyHours or days lost because of strikes or teachers’ conferences shall not be counted as hours or days of pupil instruction.

(E) tdy-If a collective bargaining agreement that provides a complete school calendar is in effect for employees of a district as
of October 19, 2009, and if that school calendar is not in compliance with this subsection, then this subsection does not apply
to that district until after the expiration of that collective bargaining agreement.

(F) teyExcept as otherwise provided in subdivisions {£-(G) and tg);-(H), a district not having at least 75% of the district’s
membership in attendance on any day of pupil instruction shall receive state aid in that proportion of 1/180 that the actual
percent of attendance bears to the specified percentage.

(G) B-If a district adds 1 or more days of pupil instruction to the end of its instructional calendar for a school year to
comply with subdivision (a) because the district otherwise would fail to provide the required minimum number of days of
pupil instruction even after the operation of subsection (4) due to conditions not within the control of school authorities, then
subdivision te)-(F) does not apply for any day of pupil instruction that is added to the end of the instructional calendar. Instead,
for any of those days, if the district does not have at least 60% of the district’s membership in attendance on that day, the district
shall receive state aid in that proportion of 1/180 that the actual percentage of attendance bears to the specified percentage.
For any day of pupil instruction added to the instructional calendar as described in this subdivision, the district shall report
to the department the percentage of the district’s membership that is in attendance, in the form and manner prescribed by the
department.

(H) tg)-At the request of a district that operates a department-approved alternative education program and that does not
provide instruction for pupils in all of grades K to 12, the superintendent may grant a waiver from the requirements of
subdivision te)=(F). The waiver shall indicate that an eligible district is subject to the proration provisions of subdivision fe)-(F)
only if the district does not have at least 50% of the district’s membership in attendance on any day of pupil instruction. In order
to be eligible for this waiver, a district must maintain records to substantiate its compliance with the following requirements:

(7) The district offers the minimum hours of pupil instruction as required under this section.

(if) For each enrolled pupil, the district uses appropriate academic assessments to develop an individual education plan that
leads to a high school diploma.

(iii) The district tests each pupil to determine academic progress at regular intervals and records the results of those tests in
that pupil’s individual education plan.

(I) th-All of the following apply to a waiver granted under subdivision tg):(H):

(i) If the waiver is for a blended model of delivery, a waiver that is granted for the 2011-2012 fiscal year or a subsequent fiscal
year remains in effect unless it is revoked by the superintendent.

(i) If the waiver is for a 100% online model of delivery and the educational program for which the waiver is granted makes
educational services available to pupils for a minimum of at least 1,098 hours during a school year and ensures that each pupil
participates in the educational program for at least 1,098 hours during a school year, a waiver that is granted for the 2011-2012
fiscal year or a subsequent fiscal year remains in effect unless it is revoked by the superintendent.

(iii) A waiver that is not a waiver described in subparagraph (i) or (if) is valid for 1 fiscal year and must be renewed annually
to remain in effect.

(J) t9-The superintendent shall promulgate rules for the implementation of this subsection.

(4) Except as otherwise provided in this subsection, the first 6 days or the equivalent number of hours for which pupil
instruction is not provided because of conditions not within the control of school authorities, such as severe storms, fires,
epidemics, utility power unavailability, water or sewer failure, or health conditions as defined by the city, county, or state
health authorities, shall be counted as hours and days of pupil instruction. With the approval of the superintendent of public
instruction, the department shall count as hours and days of pupil instruction for a fiscal year not more than 6 additional days or
the equivalent number of additional hours for which pupil instruction is not provided in a district after April 1 of the applicable
school year due to unusual and extenuating occurrences resulting from conditions not within the control of school authorities



No. 57] [June 11, 2014] JOURNAL OF THE HOUSE 1235

such as those conditions described in this subsection. Subsequent such hours or days shall not be counted as hours or days of
pupil instruction.

(5) A district shall not forfeit part of its state aid appropriation because it adopts or has in existence an alternative scheduling
program for pupils in kindergarten if the program provides at least the number of hours required under subsection (3) for a
full-time equated membership for a pupil in kindergarten as provided under section 6(4).

(6) In addition to any other penalty or forfeiture under this section, if at any time the department determines that 1 or more of
the following have occurred in a district, the district shall forfeit in the current fiscal year beginning in the next payment to be
calculated by the department a proportion of the funds due to the district under this article that is equal to the proportion below
the required minimum number of hours and days of pupil instruction under subsection (3), as specified in the following:

(a) The district fails to operate its schools for at least the required minimum number of hours and days of pupil instruction
under subsection (3) in a school year, including hours and days counted under subsection (4).

(b) The board of the district takes formal action not to operate its schools for at least the required minimum number of hours
and days of pupil instruction under subsection (3) in a school year, including hours and days counted under subsection (4).

(7) In providing the minimum number of hours and days of pupil instruction required under subsection (3), a district shall
use the following guidelines, and a district shall maintain records to substantiate its compliance with the following guidelines:

(a) Except as otherwise provided in this subsection, a pupil must be scheduled for at least the required minimum number
of hours of instruction, excluding study halls, or at least the sum of 90 hours plus the required minimum number of hours of
instruction, including up to 2 study halls.

(b) The time a pupil is assigned to any tutorial activity in a block schedule may be considered instructional time, unless that
time is determined in an audit to be a study hall period.

(c) Except as otherwise provided in this subdivision, a pupil in grades 9 to 12 for whom a reduced schedule is determined
to be in the individual pupil’s best educational interest must be scheduled for a number of hours equal to at least 80% of the
required minimum number of hours of pupil instruction to be considered a full-time equivalent pupil. A pupil in grades 9 to 12
who is scheduled in a 4-block schedule may receive a reduced schedule under this subsection if the pupil is scheduled for a
number of hours equal to at least 75% of the required minimum number of hours of pupil instruction to be considered a full-time
equivalent pupil.

(d) If a pupil in grades 9 to 12 who is enrolled in a cooperative education program or a special education pupil cannot receive
the required minimum number of hours of pupil instruction solely because of travel time between instructional sites during
the school day, that travel time, up to a maximum of 3 hours per school week, shall be considered to be pupil instruction time
for the purpose of determining whether the pupil is receiving the required minimum number of hours of pupil instruction.
However, if a district demonstrates to the satisfaction of the department that the travel time limitation under this subdivision
would create undue costs or hardship to the district, the department may consider more travel time to be pupil instruction time
for this purpose.

(e) In grades 7 through 12, instructional time that is part of a junior reserve officer training corps (JROTC) program shall be
considered to be pupil instruction time regardless of whether the instructor is a certificated teacher if all of the following are
met:

(i) The instructor has met all of the requirements established by the United States department of defense and the applicable
branch of the armed services for serving as an instructor in the junior reserve officer training corps program.

(if) The board of the district or intermediate district employing or assigning the instructor complies with the requirements of
sections 1230 and 1230a of the revised school code, MCL 380.1230 and 380.1230a, with respect to the instructor to the same
extent as if employing the instructor as a regular classroom teacher.

(8) Except as otherwise provided in subsections (11) and (12), the department shall apply the guidelines under subsection (7)
in calculating the full-time equivalency of pupils.

(9) Upon application by the district for a particular fiscal year, the superintendent may waive for a district the minimum
number of hours and days of pupil instruction requirement of subsection (3) for a department-approved alternative education
program or another innovative program approved by the department, including a 4-day school week. If a district applies for
and receives a waiver under this subsection and complies with the terms of the waiver, the district is not subject to forfeiture
under this section for the specific program covered by the waiver. If the district does not comply with the terms of the waiver,
the amount of the forfeiture shall be calculated based upon a comparison of the number of hours and days of pupil instruction
actually provided to the minimum number of hours and days of pupil instruction required under subsection (3). Pupils enrolled
in a department-approved alternative education program under this subsection shall be reported to the center in a form and
manner determined by the center. All of the following apply to a waiver granted under this subsection:

(a) If the waiver is for a blended model of delivery, a waiver that is granted for the 2011-2012 fiscal year or a subsequent fiscal
year remains in effect unless it is revoked by the superintendent.

(b) If the waiver is for a 100% online model of delivery and the educational program for which the waiver is granted makes
educational services available to pupils for a minimum of at least 1,098 hours during a school year and ensures that each pupil
participates in the educational program for at least 1,098 hours during a school year, a waiver that is granted for the 2011-2012
fiscal year or a subsequent fiscal year remains in effect unless it is revoked by the superintendent.



1236 JOURNAL OF THE HOUSE [June 11, 2014] [No. 57

(c) A waiver that is not a waiver described in subdivision (a) or (b) is valid for 1 fiscal year and must be renewed annually to
remain in effect.

(10) Until 2014-2015, a district may count up to 38 hours of qualifying professional development for teachers as hours of
pupil instruction. However, if a collective bargaining agreement that provides for the counting of up to 38 hours of qualifying
professional development for teachers as pupil instruction is in effect for employees of a district as of fune13;-JULY 1, 2013,
then until the school year that begins after the expiration of that collective bargaining agreement a district may count up to
the contractually specified number of hours of qualifying professional development for teachers as hours of pupil instruction.
Professional development provided online is allowable and encouraged, as long as the instruction has been approved by the
district. The department shall issue a list of approved online professional development providers, which shall include the
Michigan virtual school. As used in this subsection, “qualifying professional development” means professional development
that is focused on 1 or more of the following:

(a) Achieving or improving adequate yearly progress as defined under the no child left behind act of 2001, Public Law 107-110.

(b) Achieving accreditation or improving a school’s accreditation status under section 1280 of the revised school code, MCL
380.1280.

(c) Achieving highly qualified teacher status as defined under the no child left behind act of 2001, Public Law 107-110.

(d) Integrating technology into classroom instruction.

(e) Maintaining teacher certification.

(11) Subsections (3) and (8) do not apply to a school of excellence that is a cyber school, as defined in section 551 of the
revised school code, MCL 380.551, and is in compliance with section 553a of the revised school code, MCL 380.553a.

(12) Subsections (3) and (8) do not apply to eligible pupils enrolled in a dropout recovery program that meets the requirements
of section 23a. As used in this subsection, “eligible pupil” means that term as defined in section 23a.

(13) Beginning in 2013, at least every 2 years the superintendent shall review the waiver standards set forth in the pupil
accounting and auditing manuals to ensure that the waiver standards and waiver process continue to be appropriate and
responsive to changing trends in online learning. The superintendent shall solicit and consider input from stakeholders as part
of this review.

Sec. 104. (1) In order to receive state aid under this article, a district shall comply with sections 1249, 1278a, 1278b, 1279,
1279g, and 1280b of the revised school code, MCL 380.1249, 380.1278a, 380.1278b, 380.1279, 380.1279¢g, and 380.1280b,
and 1970 PA 38, MCL 388.1081 to 388.1086. Subject to subsection (2), from the state school aid fund money appropriated in
section 11, there is allocated for 2643-26+4-2014-2015 an amount not to exceed $26;694;:466:00-$41,394,400.00 for payments
on behalf of districts for costs associated with complying with those provisions of law. In addition, from the federal funds
appropriated in section 11, there is allocated for 26043-264+4-2014-2015 an amount estimated at $8;250,;006:06;:-$6,250,000.00,
funded from DED-OESE, title VI, state assessment funds, and from DED-OSERS, section 504 of part B of the individuals
with disabilities education act, Public Law 94-142, plus any carryover federal funds from previous year appropriations, for the
purposes of complying with the federal no child left behind act of 2001, Public Law 107-110.

(2) The results of each test administered as part of the Michigan educational assessment program, including tests administered
to high school students, shall include an item analysis that lists all items that are counted for individual pupil scores and the
percentage of pupils choosing each possible response.

(3) All federal funds allocated under this section shall be distributed in accordance with federal law and with flexibility
provisions outlined in Public Law 107-116, and in the education flexibility partnership act of 1999, Public Law 106-25.

(4) Notwithstanding section 17b, payments on behalf of districts, intermediate districts, and other eligible entities under this
section shall be paid on a schedule determined by the department.

(5) FROM THE ALLOCATION IN SUBSECTION (1), THERE IS ALLOCATED AN AMOUNT NOT TO EXCEED
$8,500,000.00 FOR THE FOLLOWING PURPOSES:

(A) CONVERTING EXISTING STUDENT ASSESSMENTS TO ONLINE ASSESSMENTS.

(B) PROVIDING PAPER AND PENCIL TEST VERSIONS TO DISTRICTS NOT PREPARED TO IMPLEMENT
ONLINE ASSESSMENTS.

(C) EXPANDING WRITING ASSESSMENTS TO ADDITIONAL GRADE LEVELS.

(D) PROVIDING AN INCREASED NUMBER OF CONSTRUCTED RESPONSE TEST QUESTIONS SO
THAT PUPILS CAN DEMONSTRATE HIGHER-ORDER SKILLS SUCH AS PROBLEM SOLVING AND
COMMUNICATING REASONING.

(6) FROM THE ALLOCATION IN SUBSECTION (1), THERE IS ALLOCATED AN AMOUNT NOT TO EXCEED
$3,200,000.00 FOR THE DEVELOPMENT OR SELECTION OF AN ONLINE REPORTING TOOL TO PROVIDE
STUDENT-LEVEL ASSESSMENT DATA IN A SECURE ENVIRONMENT TO EDUCATORS, PARENTS, AND
PUPILS IMMEDIATELY AFTER ASSESSMENTS ARE SCORED. THE DEPARTMENT AND THE CENTER
SHALL ENSURE THAT ANY DATA COLLECTED BY THE ONLINE REPORTING TOOL DO NOT PROVIDE
INDIVIDUALLY IDENTIFIABLE STUDENT DATA TO THE FEDERAL GOVERNMENT.

(7) FROM THE ALLOCATION IN SUBSECTION (1), THERE IS ALLOCATED AN AMOUNT NOT TO EXCEED
$3,000,000.00 FOR THE PURPOSE OF IMPLEMENTING A SUMMATIVE ASSESSMENT SYSTEM PURSUANT
TO SECTION 104C.
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(8) t5)>-As used in this section:

(a) “DED” means the United States department of education.

(b) “DED-OESE” means the DED office of elementary and secondary education.

(c) “DED-OSERS” means the DED office of special education and rehabilitative services.

Sec. 104b. (1) In order to receive state aid under this act,tARTICLE, a district shall comply with this section and shall
administer the Michigan merit examination to pupils in grade 11, and to pupils in grade 12 who did not take the complete
Michigan merit examination in grade 11, as provided in this section.

(2) For the purposes of this section, the department of TECHNOLOGY, management, and budget shall contract with 1 or
more providers to develop, supply, and score the Michigan merit examination. The Michigan merit examination shall consist of
all of the following:

(a) Assessment instruments that measure English language arts, mathematics, reading, and science and are used by colleges

and universities in this state for entrance or placement purposes Th1s shall mclude a—wrrt-nfrg—eeﬂmeﬁenﬁﬂ—wh-reh—the—ptrpﬁ
d o-sam ! : c sampte-1 OR

MORE WRITING COMPONENTS

(b) One or more tests from 1 or more test developers that assess a pupil’s ability to apply at least reading and mathematics
skills in a manner that is intended to allow employers to use the results in making employment decisions. The department
of TECHNOLOGY, management, and budget and the superintendent shall ensure that any test or tests selected under this
subdivision have all the components necessary to allow a pupil to be eligible to receive the results of a nationally recognized
evaluation of workforce readiness if the pupil’s test performance is adequate.

(c) A social studies component.

(d) Any other component that is necessary to obtain the approval of the United States department of education to use the
Michigan merit examination for the purposes of the no child left behind act of 2001, Public Law 107-110.

(3) In addition to all other requirements of this section, all of the following apply to the Michigan merit examination:

(a) The department of TECHNOLOGY, management, and budget and the superintendent shall ensure that any contractor
used for scoring the Michigan merit examination supplies an individual report for each pupil that will identify for the pupil’s
parents and teachers whether the pupil met expectations or failed to meet expectations for each standard, to allow the pupil’s
parents and teachers to assess and remedy problems before the pupil moves to the next grade.

(b) The department of TECHNOLOGY, management, and budget and the superintendent shall ensure that any contractor
used for scoring, developing, or processing the Michigan merit examination meets quality management standards commonly
used in the assessment industry, including at least meeting level 2 of the capability maturity model developed by the software
engineering institute of Carnegie Mellon university for the first year the Michigan merit examination is offered to all grade 11
pupils and at least meeting level 3 of the capability maturity model for subsequent years.

(c) The department of TECHNOLOGY, management, and budget and the superintendent shall ensure that any contract for
scoring, administering, or developing the Michigan merit examination includes specific deadlines for all steps of the assessment
process, including, but not limited to, deadlines for the correct testing materials to be supplied to schools and for the correct
results to be returned to schools, and includes penalties for noncompliance with these deadlines.

(d) The superintendent shall ensure that the Michigan merit examination meets all of the following:

(i) Is designed to test pupils on grade level content expectations or course content expectations, as appropriate, in all subjects
tested.

(if) Complies with requirements of the no child left behind act of 2001, Public Law 107-110.

(iii) Is consistent with the code of fair testing practices in education prepared by the joint committee on testing practices of
the American psychological association.

(iv) Is factually accurate. If the superintendent determines that a question is not factually accurate and should be excluded
from scoring, the state board and the superintendent shall ensure that the question is excluded from scoring.

(4) A district shall include on each pupil’s high school transcript all of the following:

(a) For each high school graduate who has completed the Michigan merit examination under this section, the pupil’s scaled
score on each subject area component of the Michigan merit examination.

(b) The number of school days the pupil was in attendance at school each school year during high school and the total number
of school days in session for each of those school years.

(5) The superintendent shall work with the provider or providers of the Michigan merit examination to produce Michigan
merit examination subject area scores for each pupil participating in the Michigan merit examination, including scaling and
merging of test items for the different subject area components. The superintendent shall design and distribute to districts,
intermediate districts, and nonpublic schools a simple and concise document that describes the scoring for each subject area
and indicates the scaled score ranges for each subject area.

(6) The Michigan merit examination shall be administered eaeh 0 s
IN EACH DISTRICT DURING THE LAST 12 WEEKS OF THE DISTRICT’S SCHOOL YEAR The supermtendent
shall ensure that the Michigan merit examination is scored and the scores are returned to pupils, their parents or legal guardians,
and districts not later than the beginning of the pupil’s first semester of grade 12. The returned scores shall indicate at least
the pupil’s scaled score for each subject area component and the range of scaled scores for each subject area. In reporting the
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scores to pupils, parents, and schools, the superintendent shall provide standards-specific, meaningful, and timely feedback on
the pupil’s performance on the Michigan merit examination.

(7) A district shall administer the complete Michigan merit examination to a pupil only once and shall not administer the
complete Michigan merit examination to the same pupil more than once. If a pupil does not take the complete Michigan merit
examination in grade 11, the district shall administer the complete Michigan merit examination to the pupil in grade 12. If
a pupil chooses to retake the college entrance examination component of the Michigan merit examination, as described in
subsection (2)(a), the pupil may do so through the provider of the college entrance examination component and the cost of the
retake is the responsibility of the pupil unless all of the following are met:

(a) The pupil has taken the complete Michigan merit examination.

(b) The pupil did not qualify for a Michigan promise grant under section 6 of the Michigan promise grant act, 2006 PA 479,
MCL 390.1626, based on the pupil’s performance on the complete Michigan merit examination.

(c) The pupil meets the income eligibility criteria for free breakfast, lunch, or milk, as determined under the Richard B.
Russell national school lunch act, 42 USC 1751 to 1769i.

(d) The pupil has applied to the provider of the college entrance examination component for a scholarship or fee waiver to
cover the cost of the retake and that application has been denied.

(e) After taking the complete Michigan merit examination, the pupil has not already received a free retake of the college
entrance examination component paid for either by this state or through a scholarship or fee waiver by the provider.

(8) The superintendent shall ensure that the length of the Michigan merit examination and the combined total time necessary
to administer all of the components of the Michigan merit examination are the shortest possible that will still maintain the
degree of reliability and validity of the Michigan merit examination results determined necessary by the superintendent. The
superintendent shall ensure that the maximum total combined length of time that schools are required to set aside for pupils
to answer all test questions on the Michigan merit examination does not exceed 8 hours if the superintendent determines that
sufficient alignment to applicable Michigan merit curriculum content standards can be achieved within that time limit.

(9) A district shall provide accommodations to a pupil with disabilities for the Michigan merit examination, as provided
under section 504 of title V of the rehabilitation act of 1973, 29 USC 794; subtitle A of title II of the Americans with disabilities
act of 1990, 42 USC 12131 to 12134; the individuals with disabilities education act amendments of 1997, Public Law 105-17;
and the implementing regulations for those statutes. The provider or providers of the Michigan merit examination and the
superintendent shall mutually agree upon the accommodations to be provided under this subsection.

(10) To the greatest extent possible, the Michigan merit examination shall be based on grade level content expectations
or course content expectations, as appropriate. Not later than July 1, 2008, the department shall identify specific grade level
content expectations to be taught before and after the middle of grade 11, so that teachers will know what content will be
covered within the Michigan merit examination.

(11) A child who is a student in a nonpublic school or home school may take the Michigan merit examination under this
section. To take the Michigan merit examination, a child who is a student in a home school shall contact the district in which
the child resides, and that district shall administer the Michigan merit examination, or the child may take the Michigan merit
examination at a nonpublic school if allowed by the nonpublic school. Upon request from a nonpublic school, the superintendent
shall direct the provider or providers to supply the Michigan merit examination to the nonpublic school and the nonpublic
school may administer the Michigan merit examination. If a district administers the Michigan merit examination under this
subsection to a child who is not enrolled in the district, the scores for that child are not considered for any purpose to be scores
of a pupil of the district.

(12) In contracting under subsection (2), the department of management and budget shall consider a contractor that provides
electronically-scored essays with the ability to score constructed response feedback in multiple languages and provide ongoing
instruction and feedback.

(13) The purpose of the Michigan merit examination is to assess pupil performance in mathematics, science, social studies, and
English language arts for the purpose of improving academic achievement and establishing a statewide standard of competency.
The assessment under this section provides a common measure of data that will contribute to the improvement of Michigan
schools’ curriculum and instruction by encouraging alignment with Michigan’s curriculum framework standards and promotes
pupil participation in higher level mathematics, science, social studies, and English language arts courses. These standards are
based upon the expectations of what pupils should learn through high school and are aligned with national standards.

(14) For a pupil enrolled in a middle college program, other than a middle college operated as a shared educational entity
or a specialized shared educational entity, if the pupil receives at least 50% of his or her instruction at the high school while
in grade 11, the Michigan merit examination shall be administered to the pupil at the high school at which the pupil receives
high school instruction, and the department shall include the pupil’s scores on the Michigan merit examination in the scores for
that high school for all purposes for which a school’s or district’s results are reported. The department shall allow the middle
college program to use a 5-year graduation rate for determining adequate yearly progress. As used in this subsection, “middle
college” means a program consisting of a series of courses and other requirements and conditions, including an early college
or other program created under a memorandum of understanding, that allows a pupil to graduate from high school with both a
high school diploma and a certificate or degree from a community college or state public university.
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(15) As used in this section:

(a) “English language arts” means reading and writing.

(b) “Social studies” means United States history, world history, world geography, economics, and American government.

SEC. 104C. (1) IN ORDER TO RECEIVE STATE AID UNDER THIS ARTICLE, A DISTRICT SHALL
ADMINISTER THE STATE ASSESSMENTS DESCRIBED IN THIS SECTION.

(2) FOR THE PURPOSES OF THIS SECTION, THE DEPARTMENT SHALL DEVELOP FOR USE IN THE
SPRING OF 2014-2015 NEW MICHIGAN EDUCATION ASSESSMENT PROGRAM (MEAP) ASSESSMENTS IN
ENGLISH LANGUAGE ARTS AND MATHEMATICS. THESE ASSESSMENTS SHALL BE ALIGNED TO STATE
STANDARDS.

(3) FOR THE PURPOSES OF THIS SECTION, THE DEPARTMENT SHALL IMPLEMENT BEGINNING IN
THE 2015-2016 SCHOOL YEAR A SUMMATIVE ASSESSMENT SYSTEM THAT IS PROVEN TO BE VALID
AND RELIABLE FOR ADMINISTRATION TO PUPILS AS PROVIDED UNDER THIS SUBSECTION. THE
SUMMATIVE ASSESSMENT SYSTEM SHALL MEET ALL OF THE FOLLOWING REQUIREMENTS:

(A) THE SUMMATIVE ASSESSMENT SYSTEM SHALL MEASURE STUDENT PROFICIENCY ON THE
CURRENT STATE STANDARDS, SHALL MEASURE STUDENT GROWTH FOR CONSECUTIVE GRADE
LEVELS IN WHICH STUDENTS ARE ASSESSED IN THE SAME SUBJECT AREA IN BOTH GRADE LEVELS,
AND SHALL BE CAPABLE OF MEASURING INDIVIDUAL STUDENT PERFORMANCE.

(B) THE SUMMATIVE ASSESSMENTS FOR ENGLISH LANGUAGE ARTS AND MATHEMATICS SHALL BE
ADMINISTERED TO ALL PUBLIC SCHOOL PUPILS IN GRADES 3 TO 10, INCLUDING THOSE PUPILS AS
REQUIRED BY THE FEDERAL INDIVIDUALS WITH DISABILITIES EDUCATION ACT, PUBLIC LAW 108-440,
AND BY TITLE I OF THE FEDERAL ELEMENTARY AND SECONDARY EDUCATION ACT.

(C) THE SUMMATIVE ASSESSMENTS FOR SCIENCE SHALL BE ADMINISTERED TO ALL PUBLIC
SCHOOL PUPILS IN AT LEAST GRADES 4 AND 7, INCLUDING THOSE PUPILS AS REQUIRED BY THE
FEDERAL INDIVIDUALS WITH DISABILITIES EDUCATION ACT, PUBLIC LAW 108-446, AND BY TITLE I OF
THE FEDERAL ELEMENTARY AND SECONDARY EDUCATION ACT.

(D) THE SUMMATIVE ASSESSMENTS FOR SOCIAL STUDIES SHALL BE ADMINISTERED TO ALL PUBLIC
SCHOOL PUPILS IN AT LEAST GRADES 5 AND 8, INCLUDING THOSE PUPILS AS REQUIRED BY THE
FEDERAL INDIVIDUALS WITH DISABILITIES EDUCATION ACT, PUBLIC LAW 108-446, AND BY TITLE I OF
THE FEDERAL ELEMENTARY AND SECONDARY EDUCATION ACT.

(E) THE CONTENT OF THE SUMMATIVE ASSESSMENTS SHALL BE ALIGNED TO STATE STANDARDS.

(F) THE POOL OF QUESTIONS FOR THE SUMMATIVE ASSESSMENTS SHALL BE SUBJECT TO A
TRANSPARENT REVIEW PROCESS FOR QUALITY, BIAS, AND SENSITIVE ISSUES INVOLVING EDUCATOR
REVIEW AND COMMENT. THE DEPARTMENT SHALL POST SAMPLES FROM TESTS OR RETIRED TESTS
FEATURING QUESTIONS FROM THIS POOL FOR REVIEW BY THE PUBLIC.

(G) THE SUMMATIVE ASSESSMENT SYSTEM SHALL ENSURE THAT STUDENTS, PARENTS, AND
TEACHERS ARE PROVIDED WITH REPORTS THAT CONVEY INDIVIDUAL STUDENT PROFICIENCY
AND GROWTH ON THE ASSESSMENT AND THAT CONVEY INDIVIDUAL STUDENT DOMAIN-LEVEL
PERFORMANCE IN EACH SUBJECT AREA, INCLUDING REPRESENTATIVE QUESTIONS, AND INDIVIDUAL
STUDENT PERFORMANCE IN MEETING STATE STANDARDS.

(H) THE SUMMATIVE ASSESSMENT SYSTEM SHALL BE CAPABLE OF PROVIDING, AND THE
DEPARTMENT SHALL ENSURE THAT STUDENTS, PARENTS, TEACHERS, ADMINISTRATORS, AND
COMMUNITY MEMBERS ARE PROVIDED WITH, REPORTS THAT CONVEY AGGREGATE STUDENT
PROFICIENCY AND GROWTH DATA BY TEACHER, GRADE, SCHOOL, AND DISTRICT.

(I) THE SUMMATIVE ASSESSMENT SYSTEM SHALL ENSURE THE CAPABILITY OF REPORTING THE
AVAILABLE DATA TO SUPPORT EDUCATOR EVALUATIONS.

(J) THE SUMMATIVE ASSESSMENT SYSTEM SHALL ENSURE THAT THE REPORTS PROVIDED TO
DISTRICTS CONTAINING INDIVIDUAL STUDENT DATA ARE AVAILABLE WITHIN 60 DAYS AFTER
COMPLETION OF THE ASSESSMENTS.

(K) THE ASSESSMENTS SHALL BE CAPABLE OF BEING IMPLEMENTED STATEWIDE IN A FULLY
OPERATIONAL MANNER NO LATER THAN THE 2015-2016 SCHOOL YEAR.

() THE SUMMATIVE ASSESSMENT SYSTEM SHALL ENSURE THAT ACCESS TO INDIVIDUALLY
IDENTIFIABLE STUDENT DATA MEETS ALL OF THE FOLLOWING:

(@) IS IN COMPLIANCE WITH 20 USC 1232G, COMMONLY REFERRED TO AS THE FAMILY EDUCATIONAL
RIGHTS AND PRIVACY ACT OF 1974.

(@) EXCEPT AS MAY BE PROVIDED FOR IN AN AGREEMENT WITH A VENDOR TO PROVIDE ASSESSMENT
SERVICES, AS NECESSARY TO SUPPORT EDUCATOR EVALUATIONS PURSUANT TO SUBDIVISION (I), OR
FOR RESEARCH OR PROGRAM EVALUATION PURPOSES, IS AVAILABLE ONLY TO THE STUDENT; TO
THE STUDENT’S PARENT OR LEGAL GUARDIAN; AND TO A SCHOOL ADMINISTRATOR OR TEACHER,
TO THE EXTENT THAT HE OR SHE HAS A LEGITIMATE EDUCATIONAL INTEREST.
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(M) THE SUMMATIVE ASSESSMENT SYSTEM SHALL ENSURE THAT THE ASSESSMENTS ARE PILOT
TESTED BEFORE STATEWIDE IMPLEMENTATION.

(N) THE SUMMATIVE ASSESSMENT SYSTEM SHALL ENSURE THAT ASSESSMENTS ARE DESIGNED SO
THAT THE MAXIMUM TOTAL COMBINED LENGTH OF TIME THAT SCHOOLS ARE REQUIRED TO SET
ASIDE FOR A PUPIL TO ANSWER ALL TEST QUESTIONS ON ALL ASSESSMENTS THAT ARE PART OF
THE SYSTEM FOR THE PUPIL’S GRADE LEVEL DOES NOT EXCEED THAT MAXIMUM TOTAL COMBINED
LENGTH OF TIME FOR THE PREVIOUS STATEWIDE ASSESSMENT SYSTEM OR 9 HOURS, WHICHEVER
IS LESS. THIS SUBDIVISION DOES NOT LIMIT THE AMOUNT OF TIME A DISTRICT MAY ALLOW A PUPIL
TO COMPLETE A TEST.

(O) THE TOTAL COST OF EXECUTING THE SUMMATIVE ASSESSMENT SYSTEM STATEWIDE EACH
YEAR, INCLUDING, BUT NOT LIMITED TO, THE COST OF CONTRACTS FOR ADMINISTRATION, SCORING,
AND REPORTING, SHALL NOT EXCEED AN AMOUNT EQUAL TO 2 TIMES THE COST OF EXECUTING THE
PREVIOUS STATEWIDE ASSESSMENT AFTER ADJUSTMENT FOR INFLATION.

(4) TO BEGIN THE PROCESS REQUIRED UNDER SUBSECTION (3), NOT LATER THAN SEPTEMBER 1, 2014,
THE DEPARTMENT SHALL ISSUE A REQUEST FOR PROPOSALS FOR THE SUMMATIVE ASSESSMENT
SYSTEM DESCRIBED IN THAT SUBSECTION.

(5) THIS SECTION DOES NOT PROHIBIT DISTRICTS FROM ADOPTING INTERIM ASSESSMENTS.

(6) THE DEPARTMENT SHALL SEEK A WAIVER OR AMENDMENT TO AN EXISTING WAIVER FOR
FEDERAL APPROVAL OF THE ASSESSMENT FRAMEWORK UNDER THIS SECTION AND SHALL NOTIFY
THE UNITED STATES DEPARTMENT OF EDUCATION ABOUT THE PROVISIONS OF THIS SECTION AND
TAKE NECESSARY STEPS TO ASSURE THE UNITED STATES DEPARTMENT OF EDUCATION THAT THIS
STATE IS ON TRACK TO DEVELOP AND IMPLEMENT A SUMMATIVE ASSESSMENT SYSTEM AS REQUIRED
BY FEDERAL LAW.

(7) AS USED IN THIS SECTION, “ENGLISH LANGUAGE ARTS” MEANS THAT TERM AS DEFINED IN
SECTION 104B.

Sec. 107. (1) From the appropriation in section 11, there is allocated an amount not to exceed $22,000,000.00 for 2043-20+4
2014-2015 for adult education programs authorized under this section. Funds allocated under this section are restricted for adult
education programs as authorized under this section only. A recipient of funds under this section shall not use those funds for
any other purpose.

(2) To be eligible for funding under this section, a program shall employ certificated teachers and qualified administrative
staff and shall offer continuing education opportunities for teachers to allow them to maintain certification.

(3) To be eligible to be a participant funded under this section, a person shall be enrolled in an adult basic education program,
an adult English as a second language program, a general educational development (G.E.D.) test preparation program, a job- or
employment-related program, or a high school completion program, that meets the requirements of this section, AND FOR
WHICH INSTRUCTION IS PROVIDED, and shall meet either of the following, as applicable:

(a) If the individual has obtained a high school diploma or a general educational development (G.E.D.) certificate, the
individual meets 1 of the following:

(i) Is less than 20 years of age on September 1 of the school year and is enrolled in the Michigan career and technical institute.

(i1) Is less than 20 years of age on September 1 of the school year, is not attending an institution of higher education, and is
enrolled in a job- or employment-related program through a referral by an employer OR BY A MICHIGAN WORKFORCE
AGENCY.

(iii) Is enrolled in an English as a second language program.

(iv) Is enrolled in a high school completion program.

(b) If the individual has not obtained a high school diploma or G.E.D. certificate, the individual meets 1 of the following:

(i) Is at least 20 years of age on September 1 of the school year.

(ii) Is at least 16 years of age on September 1 of the school year, has been permanently expelled from school under
section 1311(2) or 1311a of the revised school code, MCL 380.1311 and 380.1311a, and has no appropriate alternative education
program available through his or her district of residence.

ptas—o W proviaca oo O
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(49) FROM THE FUNDS ALLOCATED UNDER SUBSECTION (1), AN AMOUNT AS DETERMINED UNDER
THIS SUBSECTION SHALL BE ALLOCATED TO EACH INTERMEDIATE DISTRICT SERVING AS A FISCAL
AGENT FOR ADULT EDUCATION PROGRAMS IN EACH OF THE 10 PROSPERITY REGIONS IDENTIFIED
BY THE DEPARTMENT. AN INTERMEDIATE DISTRICT SHALL NOT USE MORE THAN 5% OF THE FUNDS
ALLOCATED UNDER THIS SUBSECTION FOR ADMINISTRATION COSTS FOR SERVING AS THE FISCAL
AGENT. THE DEPARTMENT SHALL ENSURE THAT THE FUNDS ALLOCATED UNDER THIS SUBSECTION
FOR 2014-2015 WILL PROVIDE SERVICES IN 2014-2015 TO AT LEAST THE SAME NUMBER OF INDIVIDUALS
AS THE NUMBER OF INDIVIDUALS WHO WERE ENROLLED IN PROGRAMS FUNDED UNDER THIS
SECTION IN 2013-2014. FOR 2014-2015, 67% OF THE ALLOCATION PROVIDED TO EACH INTERMEDIATE
DISTRICT SERVING AS A FISCAL AGENT SHALL BE BASED ON THE PROPORTION OF TOTAL FUNDING
FORMERLY RECEIVED BY THE ADULT EDUCATION PROVIDERS IN THAT PROSPERITY REGION IN
2013-2014, AND 33% SHALL BE ALLOCATED BASED ON THE FACTORS IN SUBDIVISIONS (A), (B), AND (C).
FOR 2015-2016, 33% OF THE ALLOCATION PROVIDED TO EACH INTERMEDIATE DISTRICT SERVING AS A
FISCAL AGENT SHALL BE BASED UPON THE PROPORTION OF TOTAL FUNDING FORMERLY RECEIVED
BY THE ADULT EDUCATION PROVIDERS IN THAT PROSPERITY REGION IN 2013-2014 AND 67% OF THE
ALLOCATION SHALL BE BASED UPON THE FACTORS IN SUBDIVISIONS (A), (B), AND (C). FOR 2016-2017,
100% OF THE ALLOCATION PROVIDED TO EACH INTERMEDIATE DISTRICT SERVING AS A FISCAL
AGENT SHALL BE BASED ON THE FACTORS IN SUBDIVISIONS (A), (B), AND (C). THE FUNDING FACTORS
FOR THIS SECTION ARE AS FOLLOWS:

(A) SIXTY PERCENT OF THIS PORTION OF THE FUNDING SHALL BE DISTRIBUTED BASED UPON
THE PROPORTION OF THE STATE POPULATION OF INDIVIDUALS BETWEEN THE AGES OF 18 AND 24
THAT ARE NOT HIGH SCHOOL GRADUATES THAT RESIDES IN EACH OF THE PROSPERITY REGIONS, AS
REPORTED BY THE MOST RECENT 5-YEAR ESTIMATES FROM THE AMERICAN COMMUNITY SURVEY
(ACS) FROM THE UNITED STATES CENSUS BUREAU.

(B) THIRTY-FIVE PERCENT OF THIS PORTION OF THE FUNDING SHALL BE DISTRIBUTED BASED
UPON THE PROPORTION OF THE STATE POPULATION OF INDIVIDUALS AGE 25 OR OLDER WHO ARE
NOT HIGH SCHOOL GRADUATES THAT RESIDES IN EACH OF THE PROSPERITY REGIONS, AS REPORTED
BY THE MOST RECENT 5-YEAR ESTIMATES FROM THE AMERICAN COMMUNITY SURVEY (ACS) FROM
THE UNITED STATES CENSUS BUREAU.

(C) FIVE PERCENT OF THIS PORTION OF THE FUNDING SHALL BE DISTRIBUTED BASED UPON THE
PROPORTION OF THE STATE POPULATION OF INDIVIDUALS AGE 18 OR OLDER WHO LACK BASIC
ENGLISH LANGUAGE PROFICIENCY THAT RESIDES IN EACH OF THE PROSPERITY REGIONS, AS
REPORTED BY THE MOST RECENT 5-YEAR ESTIMATES FROM THE AMERICAN COMMUNITY SURVEY
(ACS) FROM THE UNITED STATES CENSUS BUREAU.

(5) TO BE AN ELIGIBLE FISCAL AGENT, AN INTERMEDIATE DISTRICT MUST AGREE TO DO THE
FOLLOWING IN A FORM AND MANNER DETERMINED BY THE DEPARTMENT:

(A) DISTRIBUTE FUNDS TO ADULT EDUCATION PROGRAMS IN A PROSPERITY REGION AS DESCRIBED
IN THIS SECTION.

(B) COLLABORATE WITH EDUCATION ADVISORY GROUPS OF THE WORKFORCE DEVELOPMENT
BOARDS LOCATED IN THE PROSPERITY REGION TO DEVELOP A REGIONAL STRATEGY THAT ALIGNS
ADULT EDUCATION PROGRAMS AND SERVICES INTO AN EFFICIENT AND EFFECTIVE DELIVERY
SYSTEM FOR ADULT EDUCATION LEARNERS.

(C) COLLABORATE WITH EDUCATION ADVISORY GROUPS OF THE WORKFORCE DEVELOPMENT
BOARDS LOCATED IN THE PROSPERITY REGION TO CREATE A LOCAL PROCESS AND CRITERIA THAT
WILL IDENTIFY ELIGIBLE ADULT EDUCATION PROVIDERS TO RECEIVE FUNDS ALLOCATED UNDER
THIS SECTION BASED ON LOCATION, DEMAND FOR SERVICES, AND COST TO PROVIDE INSTRUCTIONAL
SERVICES. ALL LOCAL PROCESSES, CRITERIA, AND PROVIDER DETERMINATIONS MUST BE APPROVED
BY THE DEPARTMENT BEFORE FUNDS MAY BE DISTRIBUTED TO THE FISCAL AGENT.

(D) REPORT ADULT EDUCATION PROGRAM AND PARTICIPANT DATA AND INFORMATION AS
PRESCRIBED BY THE DEPARTMENT.

(6) The amount allocated under this section per full-time equated participant is-SHALL NOT EXCEED $2,850.00 for a
450-hour program. The amount shall be proportionately reduced for a program offering less than 450 hours of instruction.
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(7) An adult basic education program or an adult English as a second language program operated on a year-round or school
year basis may be funded under this section, subject to all of the following:

(a) The program enrolls adults who are determined by a department-approved assessment, in a form and manner prescribed
by the department, to be below ninth grade level in reading or mathematics, or both, or to lack basic English proficiency.

(b) The program tests individuals for eligibility under subdivision (a) before enrollment and upon completion of the program
in compliance with the state-approved assessment policy.

(c) A participant in an adult basic education program is eligible for reimbursement until 1 of the following occurs:

(i) The participant’s reading and mathematics proficiency are assessed at or above the ninth grade level.

(if) The participant fails to show progress on 2 successive assessments after having completed at least 450 hours of instruction.

(d) A funding recipient enrolling a participant in an English as a second language program is eligible for funding according
to subsection (11) until the participant meets 1 of the following:

(i) The participant is assessed as having attained basic English proficiency as determined by a department-approved
assessment.

(if) The participant fails to show progress on 2 successive department-approved assessments after having completed at least
450 hours of instruction. The department shall provide information to a funding recipient regarding appropriate assessment
instruments for this program.

(8) A general educational development (G.E.D.) test preparation program operated on a year-round or school year basis may
be funded under this section, subject to all of the following:

(a) The program enrolls adults who do not have a high school diploma.

(b) The program shall administer a G-E-D—pre-test approved by the department before enrolling an individual to determine
the individual’s LITERACY LEVELS, SHALL ADMINISTER A G.E.D. PRACTICE TEST TO DETERMINE THE
INDIVIDUAL’S potential for success on the G.E.D. test, and shall administer a post-test upon completion of the program in
compliance with the state-approved assessment policy.

(c) A funding recipient shall receive funding according to subsection (11) for a participant, and a participant may be enrolled
in the program until 1 of the following occurs:

(7) The participant passessOBTAINS the G.E.D. test:

(if) The participant fails to show progress on 2 successive department-approved assessments used to determine readiness to
take the G.E.D. test after having completed at least 450 hours of instruction.

(9) A high school completion program operated on a year-round or school year basis may be funded under this section,
subject to all of the following:

(a) The program enrolls adults who do not have a high school diploma.

(b) The program tests participants described in subdivision (a) before enrollment and upon completion of the program in
compliance with the state-approved assessment policy.

(c) A funding recipient shall receive funding according to subsection (11) for a participant in a course offered under this
subsection until 1 of the following occurs:

(i) The participant passes the course and earns a high school diploma.

(if) The participant fails to earn credit in 2 successive semesters or terms in which the participant is enrolled after having
completed at least 900 hours of instruction.

(10) A job- or employment-related adult education program operated on a year-round or school year basis may be funded
under this section, subject to all of the following:

(a) The program enrolls adults referred by their employer who are less than 20 years of age, have a high school diploma, are
determined to be in need of remedial mathematics or communication arts skills and are not attending an institution of higher
education.

(b) The program tests participants described in subdivision (a) before enrollment and upon completion of the program in
compliance with the department-approved assessment policy.

(c) An individual may be enrolled in this program and the grant recipient shall receive funding according to subsection (11)
until 1 of the following occurs:

(i) The individual achieves the requisite skills as determined by department-approved assessment instruments.

(if) The individual fails to show progress on 2 successive assessments after having completed at least 450 hours of instruction.

(11) A funding recipient shall receive payments under this section in accordance with the following:

(a) Ninety-SEVENTY-FIVE percent for enrollment of eligible participants.

(b) Ten—TWENTY FIVE percent for PARTICIPANT completlon 0f the adult basic education objectives by achieving an
it 0 0 aties;s EDUCATIONAL GAIN AS DETERMINED BY
THE NATIONAL REPORTING SYSTEM LEVELS for ach1ev1ng basic English proficiency; yasdefinedby the-department
inthe-adult-education—guidebook:—for obtaining a G.E.D. or passage of 1 or more individual G.E.D. tests; for attainment of
a hlgh school d1p10ma or passage of a course requ1red for a partlclpant to attaln a hlgh school diploma; orfercomptetion
of the—co : o e c-aca ' he rse; FOR ENROLLMENT IN A
POSTSECONDARY INSTITUTION OR FOR ENTRY INTO OR RETENTION OF EMPLOYMENT, as applicable.
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(12) (43)-A person who is not eligible to be a participant funded under this section may receive adult education services upon
the payment of tuition. In addition, a person who is not eligible to be served in a program under this section due to the program
limitations specified in subsection (7), (8), (9), or (10) may continue to receive adult education services in that program upon
the payment of tuition. The tuition level shall be determined by the local or intermediate district conducting the program.

(13) t+4rAn individual who is an inmate in a state correctional facility shall not be counted as a participant under this section.

(14) (457 A distriet FUNDING RECIPIENT shall not commingle money received under this section or from another source
for adult education purposes with any other funds of the-district-A-district reeeivingadulteduecationfunds-AND shall establish
a separate ledger account for those-funds RECEIVED UNDER THIS SECTION. This subsection does not prohibit a district
from using general funds of the district to support an adult education or community education program.

(15) (+6) A districtorintermediatedistriet FUNDING RECIPIENT receiving funds under this section may establish a sliding
scale of tuition rates based upon a participant’s family income. A districtorintermediatedistriet FUNDING RECIPIENT may
charge a participant tuition to receive adult education services under this section from that sliding scale of tuition rates on a
uniform basis. The amount of tuition charged per participant shall not exceed the actual operating cost per participant minus any
funds received under this section per participant. A distrietorintermediate-distriet FUNDING RECIPIENT may not charge a
participant tuition under this section if the participant’s income is at or below 200% of the federal poverty guidelines published
by the United States department of health and human services.

(16) t+7-In order to receive funds under this section, a district FUNDING RECIPIENT shall furnish to the department, in
a form and manner determined by the department, all information needed to administer this program and meet federal reporting
requirements; shall allow the department or the department’s designee to review all records related to the program for which it
receives funds; and shall reimburse the state for all disallowances found in the review, as determined by the department.

(17) (48)-All intermediate district participant audits of adult education programs shall be performed pursuant to the adult
educat10n part1c1pant aud1t1ng and accountmg manuals publ1shed by the department

20142615

(18) £26)-As used in this section: ;“department™>

(A) “DEPARTMENT” means the Michigan strategic fund.

(B) “ELIGIBLE ADULT EDUCATION PROVIDER” MEANS A DISTRICT, INTERMEDIATE DISTRICT, A
CONSORTIUM OF DISTRICTS, A CONSORTIUM OF INTERMEDIATE DISTRICTS, OR A CONSORTIUM OF
DISTRICTS AND INTERMEDIATE DISTRICTS THAT IS IDENTIFIED AS PART OF THE LOCAL PROCESS
DESCRIBED IN SUBSECTION (5)(C) AND APPROVED BY THE DEPARTMENT.

(C) “PARTICIPANT” MEANS THE SUM OF THE NUMBER OF FULL-TIME EQUATED INDIVIDUALS
ENROLLED IN AND ATTENDING A DEPARTMENT-APPROVED ADULT EDUCATION PROGRAM UNDER
THIS SECTION, USING QUARTERLY PARTICIPANT COUNT DAYS ON THE SCHEDULE DESCRIBED IN
SECTION 6(7)(B).

Sec. 147. (1) The allocation eachfiseal-year-for-204+3-26+4-and-for 2014-2015 for the public school employees’ retirement
system pursuant to the public school employees retirement act of 1979, 1980 PA 300, MCL 38.1301 to 38.1408, shall be made
using the individual projected benefit entry age normal cost method of valuation and risk assumptions adopted by the public
school employees retirement board and the department of technology, management and budget
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(2) 3 The annual level percentage of payroll contribution rates for the 2014-2015 fiscal year, as determined by the retirement
system, are estimated as follows:

(a) For public school employees who first worked for a public school reporting unit before July 1, 2010 and who are enrolled
in the health premium subsidy, the annual level percentage of payroll contribution rate is estimated at 33-16%;-33.41%, with
25.78% paid directly by the employer.

(b) For public school employees who first worked for a public school reporting unit on or after July 1, 2010 and who are
enrolled in the health premium subsidy, the annual level percentage of payroll contribution rate is estimated at 32:62%;,32.33 %,
with 24.70% paid directly by the employer.

(c) For public school employees who first worked for a public school reporting unit on or after July 1, 2010 and who
participate in the personal healthcare fund, the annual level percentage of payroll contribution rate is estimated at 3+51%;
31.82%, with 24.19% paid directly by the employer.

(d) For public school employees who first worked for a public school reporting unit on or after September 4, 2012, who elect
defined contribution, and who participate in the personal healthcare fund, the annual level percentage of payroll contribution
rate is estimated at 28:28%,28.59 %, with 20.96% paid directly by the employer.

(e) For public school employees who first worked for a public school reporting unit before July 1, 2010, who elect defined
contribution, and who are enrolled in the health premium subsidy, the annual level percentage of payroll contribution rate is
estimated at 28:79%529.10 %, with 21.47% paid directly by the employer.

(f) For public school employees who first worked for a public school reporting unit before July 1, 2010, who elect defined
contribution, and who participate in the personal healthcare fund, the annual level percentage of payroll contribution rate is
estimated at 28:28%;-28.59 %, with 20.96% paid directly by the employer.

(g) For public school employees who first worked for a public school reporting unit before July 1, 2010 and who participate
in the personal healthcare fund, the annual level percentage of payroll contribution rate is estimated at 32:59%;-32.90 %, with
25.27% paid directly by the employer.

(3) 4In addition to the employer payments described in subseetions(2)-and<(3);"SUBSECTION (2), the employer shall
pay the applicable contributions to the Tier 2 plan, as determined by the public school employees retirement act of 1979, 1980
PA 300 MCL 38.1301 to 38.1408.

(4) 5 The contribution rates in subsection (2) reflect an amortization period of 25-24 years for 204+3-2644-2014-2015. The
public school employees’ retirement system board shall notify each district and intermediate district by February 28 of each
fiscal year of the estimated contribution rate for the next fiscal year.

Sec. 147a. From the appropriation in section 11, there is allocated for 2604+3=264+4-2014-2015 an amount not to exceed
$100,000,000.00 for payments to participating districts. A district that receives money under this section shall use that money
solely for the purpose of offsetting a portion of the retirement contributions owed by the district for the fiscal year in which it
is received. The amount allocated to each participating district under this section shall be based on each participating district’s
percentage of the total statewide payroll for all participating districts for the immediately preceding fiscal year. As used in this
section, “participating district” means a district that is a reporting unit of the Michigan public school employees’ retirement
system under the public school employees retirement act of 1979, 1980 PA 300, MCL 38.1301 to 38.1408, and that reports
employees to the Michigan public school employees’ retirement system for the applicable fiscal year.

Sec. 147c. (1) From the appropriation in section 11, there is allocated for 2643-26+4-2014-2015 an amount not to exceed
$249,500;000-66-$656,700,000.00 from the state school aid fund, and there is appropriated for 2643=264+4-2014-2015 an amount
not to exceed $156;000;000-.66-$18,000,000.00 from the MPSERS retirement obligation reform reserve fund, for payments to
districts and intermediate districts that are participating entities of the Michigan public school employees’ retirement system.
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$1;306,006-00-for2643-2614-

(2) FOR 2014-2015, THE AMOUNTS ALLOCATED UNDER SUBSECTION (1) ARE ESTIMATED TO PROVIDE
AN AVERAGE MPSERS RATE CAP PER PUPIL AMOUNT OF $441.00 AND ARE ESTIMATED TO PROVIDE A
RATE CAP PER PUPIL FOR DISTRICTS RANGING BETWEEN $4.00 AND $1,400.00.

(3) Payments made under this section for 2643-26+4-2014-2015 shall be equal to the difference between the unfunded
actuarial accrued liability contribution rate as calculated pursuant to section 41 of the public school employees retirement act of
1979, 1980 PA 300, MCL 38.1341, as calculated without taking into account the maximum employer rate of 20.96% included
in section 41 of the public school employees retirement act of 1979, 1980 PA 300, MCL 38.1341, and the maximum employer
rate of 20.96% included in section 41 of the public school employees retirement act of 1979, 1980 PA 300, MCL 38.1341.
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(4) The amount allocated to each participating entity under this section shall be based on each participating entity’s proportion
of the total covered payroll for the immediately preceding fiscal year for the same type of participating entities. A participating
entity that receives funds under this section shall use the funds solely for the purpose of retirement contributions as specified in
subsection (5).

(5) Each participating entity receiving funds under this section shall forward an amount equal to the amount allocated under
subsection (4) to the retirement system in a form, manner, and time frame determined by the retirement system.

(6) Funds allocated under this section should be considered when comparing a district’s growth in total state aid funding from
1 fiscal year to the next.

(7) NOT LATER THAN OCTOBER 20, 2014, THE DEPARTMENT SHALL PUBLISH AND POST ON ITS
WEBSITE AN ESTIMATED MPSERS RATE CAP PER PUPIL FOR EACH DISTRICT.

(8) {H-As used in this section:

(A) “MPSERS RATE CAP PER PUPIL” MEANS AN AMOUNT EQUAL TO THE QUOTIENT OF THE DISTRICT’S
PAYMENT UNDER THIS SECTION DIVIDED BY THE DISTRICT’S PUPILS IN MEMBERSHIP.

(B) ta)-“‘Participating entity” means a district, intermediate district, or district library that is a reporting unit of the Michigan
public school employees’ retirement system under the public school employees retirement act of 1979, 1980 PA 300, MCL
38.1301 to 38.1437, and that reports employees to the Michigan public school employees’ retirement system for the applicable
fiscal year.

(C) tby—“Retirement board” means the board that administers the retirement system under the public school employees
retirement act of 1979, 1980 PA 300, MCL 38.1301 to 38.1437.

(D) te)"Retirement system” means the Michigan public school employees’ retirement system under the public school
employees retirement act of 1979, 1980 PA 300, MCL 38.1301 to 38.1437.

SEC. 147D. (1) FROM THE APPROPRIATION IN SECTION 11, THERE IS ALLOCATED FOR 2014-2015 ONLY
AN AMOUNT NOT TO EXCEED $108,000,000.00 FOR PAYMENTS TO PARTICIPATING ENTITIES.

(2) THE AMOUNT ALLOCATED TO EACH PARTICIPATING ENTITY UNDER THIS SECTION SHALL BE
BASED ON EACH PARTICIPATING ENTITY’S PROPORTION OF THE TOTAL COVERED PAYROLL FOR THE
IMMEDIATELY PRECEDING FISCAL YEAR. A PARTICIPATING ENTITY THAT RECEIVES FUNDS UNDER
THIS SECTION SHALL USE THE FUNDS SOLELY FOR PURPOSES OF THIS SECTION.

(3) EACH PARTICIPATING ENTITY RECEIVING FUNDS UNDER THIS SECTION SHALL FORWARD AN
AMOUNT EQUAL TO THE SUM OF THE AMOUNT ALLOCATED UNDER THIS SECTION AND THE AMOUNT
ALLOCATED UNDER SECTION 147C TO THE RETIREMENT SYSTEM IN A FORM, MANNER, AND TIME
FRAME PRESCRIBED BY THE RETIREMENT SYSTEM.

(4) PAYMENTS UNDER THIS SECTION SHALL BE USED BY THE RETIREMENT SYSTEM SPECIFICALLY
FOR THE PAYMENT OR PREPAYMENT OF THE FINAL YEARS OR PARTIAL YEARS OF ANY ADDITIONAL
COSTS TO THE RETIREMENT SYSTEM DUE TO THE OPERATION OF SECTION 81B OF THE PUBLIC
SCHOOL EMPLOYEES RETIREMENT ACT OF 1979, 1980 PA 300, MCL 38.1381B, WITHOUT REGARD TO
THE AMORTIZATION OF THOSE COSTS UNDER SECTION 81B(5) OF THE PUBLIC SCHOOL EMPLOYEES
RETIREMENT ACT OF 1979, 1980 PA 300, MCL 38.1381B, AND IN A MANNER AND FORM AS DETERMINED
BY THE OFFICE OF RETIREMENT SERVICES.

(5) AS USED IN THIS SECTION:

(A) “PARTICIPATING ENTITY” MEANS A DISTRICT, INTERMEDIATE DISTRICT, COMMUNITY COLLEGE,
OR DISTRICT LIBRARY THAT IS A REPORTING UNIT OF THE MICHIGAN PUBLIC SCHOOL EMPLOYEES’
RETIREMENT SYSTEM UNDER THE PUBLIC SCHOOL EMPLOYEES RETIREMENT ACT OF 1979, 1980
PA 300, MCL 38.1301 TO 38.1437, AND THAT REPORTS EMPLOYEES TO THE MICHIGAN PUBLIC SCHOOL
EMPLOYEES’ RETIREMENT SYSTEM FOR THE APPLICABLE FISCAL YEAR.

(B) “RETIREMENT SYSTEM” MEANS THE MICHIGAN PUBLIC SCHOOL EMPLOYEES’ RETIREMENT
SYSTEM UNDER THE PUBLIC SCHOOL EMPLOYEES RETIREMENT ACT OF 1979, 1980 PA 300, MCL 38.1301
TO 38.1437.

Sec. 152a. (1) As required by the court in the consolidated cases known as Adair v State of Michigan, Michigan supreme
court docket nos. 137424 and 137453, from the state school aid fund money appropriated in section 11 there is allocated for
2043=201+4-2014-2015 an amount not to exceed $38,000,500.00 to be used solely for the purpose of paying necessary costs
related to the state-mandated collection, maintenance, and reporting of data to this state.

(2) From the allocation in subsection (1), the department shall make payments to districts and intermediate districts in
an equal amount per pupil based on the total number of pupils in membership in each district and intermediate district. The
department shall not make any adjustment to these payments after the final installment payment under section 17b is made.

Sec. 161. A school official or member of a board or other person who neglects or refuses to do or perform an act required by
this act or who violates or knowingly permits or consents to the violation of this act is guilty of a misdemeanor, punishable by
imprisonment for not more than 90 days, or a fine of not more than $1,500.00, or both. THIS PENALTY IS IN ADDITION
TO ALL OTHER FINANCIAL PENALTIES OTHERWISE SPECIFIED IN THIS ARTICLE.
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Sec. 163. (1) Except as provided in the revised school code, the board of a district or intermediate district shall not permit
any of the following:

(a) A noncertificated teacher to teach in an elementary or secondary school or in an adult basic education or high school
completion program.

(b) A noncertificated counselor to provide counseling services to pupils in an elementary or secondary school or in an adult
basic education or high school completion program.

(2) Except as provided in the revised school code, a district or intermediate district employing teachers or counselors not legally
certificated shall have deducted the sum equal to the amount paid the teachers or counselors for the period of noncertificated or
illegal employment. Each intermediate superintendent shall notify the department of the name of the noncertificated teacher or
counselor, and the district employing that individual and the amount of salary the noncertificated teacher or counselor was paid
within a constituent district.

(3) If a school official is notified by the department that he or she is employing a nonapproved noncertificated teacher or
counselor in violation of this section and knowingly continues to employ that teacher or counselor, the school official is guilty
of a misdemeanor, punishable by a fine of $1,500.00 for each incidence. THIS PENALTY IS IN ADDITION TO ALL
OTHER FINANCIAL PENALTIES OTHERWISE SPECIFIED IN THIS ARTICLE.

SEC. 164F. THE INTERMEDIATE BOARD OF AN INTERMEDIATE DISTRICT, THE BOARD OF A DISTRICT,
OR THE BOARD OF DIRECTORS OF A PUBLIC SCHOOL ACADEMY MAY USE FUNDS APPROPRIATED
UNDER THIS ARTICLE TO ENTER INTO A SWAP, HEDGE, DERIVATIVE, OR SIMILAR AGREEMENT IN
CONNECTION WITH THE PROCUREMENT OF DIESEL FUEL. HOWEVER, NOT MORE THAN 25% OF A
DISTRICT’S, PUBLIC SCHOOL ACADEMY’S, OR INTERMEDIATE DISTRICT’S ANNUAL DIESEL FUEL
BUDGET MAY BE PROCURED IN THE MANNER ALLOWED UNDER THIS SECTION.

Sec. 168. In order to receive funds under this act;-ARTICLE, a district, intermediate district, grant recipient, contractor,
or other entity that directly or indirectly receives funds under this actt ARTICLE shall allow access for the department or the
department’s designee to audit all records related to a program for which it receives saeh-funds UNDER THIS ARTICLE
OR HAS RECEIVED FUNDS UNDER THIS ARTICLE FOR ANY OF THE 3 IMMEDIATELY PRECEDING
FISCAL YEARS. The district, intermediate district, grant recipient, contractor, or other entity shall reimburse the state for all
disallowances found in theauditANY AUDIT CONDUCTED UNDER THIS ARTICLE.

Sec. 201. (1) Subject to the conditions set forth in this article, the amounts listed in subseetions<2); (4, t5);(6);and<H
THIS SECTION are appropriated for community colleges for the fiscal year ending September 30, 26+4;-2015, from the
funds indicated in this section. The following is a summary of the appropriations in sttbseetions{2);{4);(5);(6);and7:THIS
SECTION:

(a) The gross appropriation is $335;977606:00—%$364,724,900.00. After deducting total interdepartmental grants and
intradepartmental transfers in the amount of $0.00, the adjusted gross appropriation is $335;977,606-66:$364,724,900.00.

(b) The sources of the adjusted gross appropriation described in subdivision (a) are as follows:

(i) Total federal revenues, $0.00.

(if) Total local revenues, $0.00.

(iii) Total private revenues, $0.00.

(iv) Total other state restricted revenues, $197,614,100.00.

(v) State general fund/general purpose money, $138;363;566-66:$167,110,800.00.

(2) Subject to subsection (3), the amount appropriated for community college operations is $298;244,006:66;$307,191,300.00,
allocated as follows:

(a) THE APPROPRIATION FOR Alpena Community College 7$5,22+166:06:IS $5,390,700.00, $5,236,500.00 FOR
OPERATIONS AND $154,200.00 FOR PERFORMANCE FUNDING.

(b) THE APPROPRIATION FOR Bay de Noc Community College -$5;263;806-066-1S $5,419,500.00, $5,279,300.00
FOR OPERATIONS AND $140,200.00 FOR PERFORMANCE FUNDING.

(c) THE APPROPRIATION FOR Delta College ;$14;622;260-66:1S $14,498,900.00, $14,063,500.00 FOR OPERATIONS
AND $435,400.00 FOR PERFORMANCE FUNDING.

(d) THE APPROPRIATION FOR Glen Oaks Community College ;7$2;434;306-06:IS $2,516,100.00, $2,441,500.00 FOR
OPERATIONS AND $74,600.00 FOR PERFORMANCE FUNDING.

(e) THE APPROPRIATION FOR Gogebic Community College +$4;317;500:00:1S $4,451,400.00, $4,330,300.00 FOR
OPERATIONS AND $121,100.00 FOR PERFORMANCE FUNDING.

(f) THE APPROPRIATION FOR Grand Rapids Community College ;$17463;500-66:1S $17,947,500.00, $17,454,900.00
FOR OPERATIONS AND $492,600.00 FOR PERFORMANCE FUNDING.

(g) THE APPROPRIATION FOR Henry Ford Community College 7$26;997,966-66-1S $21,623,800.00, $21,060,000.00
FOR OPERATIONS AND $563,800.00 FOR PERFORMANCE FUNDING.

(h) THE APPROPRIATION FOR Jackson €ommunity—College 7$H5723;606-00:IS $12,087,300.00, $11,758,200.00
FOR OPERATIONS AND $329,100.00 FOR PERFORMANCE FUNDING.

(i) THE APPROPRIATION FOR Kalamazoo Valley Community College —%$12;686;906:00IS $12,503,100.00,
$12,122,500.00 FOR OPERATIONS AND $380,600.00 FOR PERFORMANCE FUNDING.
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(j) THE APPROPRIATION FOR Kellogg Community College ;$9;494;600-00-IS $9,813,500.00, $9,522,000.00 FOR
OPERATIONS AND $291,500.00 FOR PERFORMANCE FUNDING.

(k) THE APPROPRIATION FOR Kirtland Community College +$3;646;800:00:IS $3,167,700.00, $3,055,700.00 FOR
OPERATIONS AND $112,000.00 FOR PERFORMANCE FUNDING.

() THE APPROPRIATION FOR Lake Michigan College ;$5:+62;960-00-IS $5,342,900.00, $5,178,100.00 FOR
OPERATIONS AND $164,800.00 FOR PERFORMANCE FUNDING.

(m) THE APPROPRIATION FOR Lansing Community College 7$29;935;306:06:IS $30,877,600.00, $30,023,700.00
FOR OPERATIONS AND $853,900.00 FOR PERFORMANCE FUNDING.

(n) THE APPROPRIATION FOR Macomb Community College $31837206:06:1S $32,816,600.00, $31,931,200.00
FOR OPERATIONS AND $885,400.00 FOR PERFORMANCE FUNDING.

(o) THE APPROPRIATION FOR Mid Michigan Community College ;$4;504;706:06:1S $4,682,000.00, $4,517,900.00
FOR OPERATIONS AND $164,100.00 FOR PERFORMANCE FUNDING.

(p) THE APPROPRIATION FOR Monroe County Community College 7$4;329;966:66:1S $4,492,900.00, $4,342,600.00
FOR OPERATIONS AND $150,300.00 FOR PERFORMANCE FUNDING.

(q9) THE APPROPRIATION FOR Montcalm Community College +$3;112;006:06:1IS $3,226,700.00, $3,121,200.00 FOR
OPERATIONS AND $105,500.00 FOR PERFORMANCE FUNDING.

(r) THE APPROPRIATION FOR C.S. Mott Community College $15;262;200:00:IS $15,686,100.00, $15,247,100.00
FOR OPERATIONS AND $439,000.00 FOR PERFORMANCE FUNDING.

(s) THE APPROPRIATION FOR Muskegon Community College +$8;628;000:06:IS $8,901,000.00, $8,653,500.00 FOR
OPERATIONS AND $247,500.00 FOR PERFORMANCE FUNDING.

(t) THE APPROPRIATION FOR North Central Michigan College ;$3;055;400-661S $3,172,400.00, $3,064,400.00 FOR
OPERATIONS AND $108,000.00 FOR PERFORMANCE FUNDING.

(u) THE APPROPRIATION FOR Northwestern Michigan College ;-$8;799;306:00:1S $9,078,800.00, $8,825,300.00 FOR
OPERATIONS AND $253,500.00 FOR PERFORMANCE FUNDING.

(v) THE APPROPRIATION FOR Oakland Community College +$26;422,900:60-1S $21,123,300.00, $20,483,100.00
FOR OPERATIONS AND $640,200.00 FOR PERFORMANCE FUNDING.

(w) THE APPROPRIATION FOR St. Clair County Community College 7$6,839;960-66-1S $7,061,600.00, $6,860,100.00
FOR OPERATIONS AND $201,500.00 FOR PERFORMANCE FUNDING.

(x) THE APPROPRIATION FOR Schoolcraft College —$12;676;700-66:IS $12,513,700.00, $12,112,200.00 FOR
OPERATIONS AND $401,500.00 FOR PERFORMANCE FUNDING.

(y) THE APPROPRIATION FOR Southwestern Michigan College ;7$6;385;406:00:IS $6,576,400.00, $6,404,300.00 FOR
OPERATIONS AND $172,100.00 FOR PERFORMANCE FUNDING.

(z) THE APPROPRIATION FOR Washtenaw Community College ;$12;573;906:06:1S $13,077,300.00, $12,610,800.00
FOR OPERATIONS AND $466,500.00 FOR PERFORMANCE FUNDING.

(aa) THE APPROPRIATION FOR Wayne County Community College ;$16;146;760-66:1S $16,727,600.00, $16,194,300.00
FOR OPERATIONS AND $533,300.00 FOR PERFORMANCE FUNDING.

(bb) THE APPROPRIATION FOR West Shore Community College +$2;342;960-06:1S $2,414,900.00, $2,349,800.00
FOR OPERATIONS AND $65,100.00 FOR PERFORMANCE FUNDING.

i il

(3) The amount appropriated in subsection (2) for community college operations is appropriated from the following:

(a) State school aid fund, $195,880,500.00.

(b) State general fund/general purpose money, $102,363;500-66:$111,310,800.00.

@) From the appropriations descrlbed in subsection (1) t-hcrc—rs—SUBJECT TO SECTION 207A THE AMOUNT

statc—ﬁsca—l—year2014 2015 TO OFFSET CERTAIN FISCAL YEAR 2014 2015 RETIREMENT CONTRIBUTIONS IS
$1,733,600.00, APPROPRIATED FROM THE STATE SCHOOL AID FUND.

(5) From the appropnatlons descrlbed in subsection (1) t-hcrc—rs—SUBJ ECT TO SECTION 207B, THE AMOUNT
appropriated atnra 4 m-the-state rat-fand-for payments to community colleges that are
participating entities of the retlrement system IS $52 300 000. 00 APPROPRIATED FROM GENERAL FUND/GENERAL
PURPOSE MONEY Atto appro :
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(-a-)—From the approprlatlons descrlbed in subsectlon (1) t-he—fﬁl-}ﬁwmg—SUBJECT TO SECTION 207C THE amount
ts—appropriated for re 1 . 0 er-sectio Mieh S 7 S
-1%5—269%RENAISSANCE ZONE TAX REIMBURSEMENTS IS $3 500,000. 00 APPROPRIATED FROM GENERAL
FUND/GENERAL PURPOSE MONEY.

Sec. 201a. It is the intent of the legislature to provide appropriations for the fiscal year ending on September 30, 26+5-2016 for
the items listed in section 201. The fiscal year 26+4=261+5-2015-2016 appropriations are anticipated to be the same as those for
fiscal year 2604+3=26144;-2014-2015, except that the amounts will be adjusted for changes in RETIREMENT COSTS, caseload
and related costs, federal fund match rates, economic factors, and available revenue. These adjustments will be determined after
the January 2644-2015 consensus revenue estimating conference.

Sec. 202a. As used in this article: ““workforee-

(A) “MICHIGAN RENAISSANCE ZONE ACT” MEANS THE MICHIGAN RENAISSANCE ZONE ACT, 1996
PA 376, MCL 125.2681 TO 125.2696.

(B) “PARTICIPATING COLLEGE” MEANS A COMMUNITY COLLEGE THAT IS A REPORTING UNIT OF
THE RETIREMENT SYSTEM AND THAT REPORTS EMPLOYEES TO THE RETIREMENT SYSTEM FOR THE
STATE FISCAL YEAR.

(C) “RETIREMENT BOARD” MEANS THE BOARD THAT ADMINISTERS THE RETIREMENT SYSTEM
UNDER THE PUBLIC SCHOOL EMPLOYEES RETIREMENT ACT OF 1979, 1980 PA 300, MCL 38.1301 TO
38.1437.

(D) “RETIREMENT SYSTEM” MEANS THE MICHIGAN PUBLIC SCHOOL EMPLOYEES’ RETIREMENT
SYSTEM UNDER THE PUBLIC SCHOOL EMPLOYEES RETIREMENT ACT OF 1979, 1980 PA 300, MCL 38.1301
TO 38.1437.

(E) “WORKFORCE development agency” means the workforce development agency of the Michigan strategic fund.

Sec. 206. The funds appropriated in section 201 are appropriated for community colleges with fiscal years ending June 30,
26142015 and shall be paid out of the state treasury and distributed by the state treasurer to the respective community colleges
in 11 monthly installments on the sixteenth of each month, or the next succeeding business day, beginning with October 16,
261+3—2014. Each community college shall accrue its July and August 2644-2015 payments to its institutional fiscal year
ending June 30, 2644--2015. However, if the state budget director determines that a community college failed to submit all
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verified Michigan community colleges activities classification structure data for school year 2642-26+3-2013-2014 to the
workforce development agency by November 1, 2643;-2014, or failed to submit its longitudinal data system data set for school
year 2642-2613-2013-2014 to the center for educational performance and information under section 219, the state treasurer
shall withhold the monthly installments from that community college until those data are submitted. The state budget director
shall notify the chairs of the house and senate appropriations subcommittees on community colleges at least 10 days before
withholding funds from any community college.

SEC. 207A. ALL OF THE FOLLOWING APPLY TO THE ALLOCATION OF THE APPROPRIATIONS
DESCRIBED IN SECTION 201(4):

(A) A COMMUNITY COLLEGE THAT RECEIVES MONEY UNDER SECTION 201(4) SHALL USE THAT
MONEY SOLELY FOR THE PURPOSE OF OFFSETTING A PORTION OF THE RETIREMENT CONTRIBUTIONS
OWED BY THE COLLEGE FOR THE FISCAL YEAR ENDING SEPTEMBER 30, 2015.

(B) THE AMOUNT ALLOCATED TO EACH PARTICIPATING COMMUNITY COLLEGE UNDER
SECTION 201(4) SHALL BE BASED ON EACH PARTICIPATING COLLEGE’S TOTAL PAYROLL COVERED
BY THE RETIREMENT SYSTEM-COVERED PAYROLL FOR ALL PARTICIPATING COLLEGES FOR FISCAL
YEAR 2013-2014.

SEC. 207B. ALL OF THE FOLLOWING APPLY TO THE ALLOCATION OF THE APPROPRIATIONS
DESCRIBED IN SECTION 201(5) FOR PAYMENTS TO COMMUNITY COLLEGES THAT ARE PARTICIPATING
ENTITIES OF THE RETIREMENT SYSTEM:

(A) THE AMOUNT OF A PAYMENT UNDER SECTION 201(5) SHALL BE THE DIFFERENCE BETWEEN
THE UNFUNDED ACTUARIAL ACCRUED LIABILITY CONTRIBUTION RATE AS CALCULATED UNDER
SECTION 41 OF THE PUBLIC SCHOOL EMPLOYEES RETIREMENT ACT OF 1979, 1980 PA 300, MCL
38.1341, AND THE MAXIMUM EMPLOYER RATE OF 20.96% UNDER SECTION 41 OF THE PUBLIC SCHOOL
EMPLOYEES RETIREMENT ACT OF 1979, 1980 PA 300, MCL 38.1341.

(B) THE AMOUNT ALLOCATED TO EACH COMMUNITY COLLEGE UNDER SECTION 201(5) SHALL BE
BASED ON EACH COMMUNITY COLLEGE’S PERCENTAGE OF THE TOTAL COVERED PAYROLL FOR ALL
COMMUNITY COLLEGES THAT ARE PARTICIPATING COLLEGES IN THE IMMEDIATELY PRECEDING
FISCAL YEAR. A COMMUNITY COLLEGE THAT RECEIVES FUNDS UNDER THIS SUBDIVISION SHALL
USE THE FUNDS SOLELY FOR THE PURPOSE OF RETIREMENT CONTRIBUTIONS UNDER SECTION 201(5).

(C) EACH PARTICIPATING COLLEGE THAT RECEIVES FUNDS UNDER SECTION 201(5) SHALL FORWARD
AN AMOUNT EQUAL TO THE AMOUNT ALLOCATED UNDER SUBDIVISION (B) TO THE RETIREMENT
SYSTEM IN A FORM AND MANNER DETERMINED BY THE RETIREMENT SYSTEM.

SEC. 207C. ALL OF THE FOLLOWING APPLY TO THE ALLOCATION OF THE APPROPRIATIONS
DESCRIBED IN SECTION 201(6) TO COMMUNITY COLLEGES DESCRIBED IN SECTION 12(3) OF THE
MICHIGAN RENAISSANCE ZONE ACT, MCL 125.2692:

(A) THE AMOUNT ALLOCATED TO EACH COMMUNITY COLLEGE UNDER SECTION 201(6) SHALL BE
BASED ON THAT COMMUNITY COLLEGE’S PROPORTION OF TOTAL REVENUE LOST BY COMMUNITY
COLLEGES IN FISCAL YEAR 2013-2014 AS A RESULT OF THE EXEMPTION OF PROPERTY UNDER THE
MICHIGAN RENAISSANCE ZONE ACT.

(B) THE APPROPRIATIONS DESCRIBED IN SECTION 201(6) SHALL BE MADE TO EACH ELIGIBLE
COMMUNITY COLLEGE WITHIN 60 DAYS AFTER THE DEPARTMENT OF TREASURY CERTIFIES TO THE
STATE BUDGET DIRECTOR THAT IT HAS RECEIVED ALL NECESSARY INFORMATION TO PROPERLY
DETERMINE THE AMOUNTS OF TAX REVENUE LOST BY EACH ELIGIBLE COMMUNITY COLLEGE IN
FISCAL YEAR 2013-2014 UNDER SECTION 12 OF THE MICHIGAN RENAISSANCE ZONE ACT, MCL 125.2692.

Sec. 209. (1) Within 30 days after the board of a community college adopts its annual operating budget for the following
school fiscal year, or after the board adopts a subsequent revision to that budget, the community college shall make all of the
following available through a link on its website homepage:

(a) The annual operating budget and subsequent budget revisions.

(b) A link to the most recent “Activities Classification Structure Mantat-for Michigan-Community-Cotteges>DATA BOOK
AND COMPANION”.

(c) General fund revenue and expenditure projections for fiscal year 2643-2644—2014-2015 and fiscal year 2644-
2615:2015-2016.

(d) A listing of all debt service obligations, detailed by project, anticipated fiscal year 264+3=2644-2014-2015 payment of each
project, and total outstanding debt.

(e) The estimated cost to the community college resulting from the patient protection and affordable care act, Public
Law 111-148, as amended by the health care and education reconciliation act of 2010, Public Law 111-152.

(f) Links to all of the following for the community college:

(i) The current collective bargaining agreement for each bargaining unit.
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(if) Each health care benefits plan, including, but not limited to, medical, dental, vision, disability, long-term care, or any
other type of benefits that would constitute health care services, offered to any bargaining unit or employee of the community
college.

(iii) Audits and financial reports for the most recent fiscal year for which they are available.

(iv) A copy of the board of trustees resolution regarding compliance with best practices for the local strategic value component
described in section 236¢3):230(2).

(2) For statewide consistency and public visibility, community colleges must use the icon badge provided by the department
of technology, management, and budget consistent with the icon badge developed by the department of education for K-12
school districts. It must appear on the front of each community college’s homepage. The size of the icon may be reduced to
150 x 150 pixels.

(3) The state budget director shall determine whether a community college has complied with this section. The state budget
director may withhold a community college’s monthly installments described in section 206 until the community college
complies with this section. The state budget director shall notify the chairs of the house and senate appropriations subcommittee
on community colleges at least 10 days before withholding funds from any community college.

(4) Each community college shall report the following information to the senate and house appropriations subcommittees
on community colleges, the senate and house fiscal agencies, and the state budget office by November 15 2643;-OF EACH
FISCAL YEAR and post that information on the internet website required under subsection (1):

(a) Budgeted fiscal year 264+3=26144-2014-2015 general fund revenue from tuition and fees.

(b) Budgeted fiscal year 2643=2604+4-2014-2015 general fund revenue from state appropriations.

(c) Budgeted fiscal year 204+3=26144-2014-2015 general fund revenue from property taxes.

(d) Budgeted fiscal year 2643-2644-2014-2015 total general fund revenue.

(e) Budgeted fiscal year 204+3=26144-2014-2015 total general fund expenditures.

(5) BY NOVEMBER 15 OF EACH YEAR, A COMMUNITY COLLEGE SHALL REPORT THE FOLLOWING
INFORMATION TO THE CENTER FOR EDUCATIONAL PERFORMANCE AND INFORMATION AND POST
THE INFORMATION ON ITS WEBSITE UNDER THE BUDGET TRANSPARENCY ICON BADGE:

(A) OPPORTUNITIES FOR EARNING COLLEGE CREDIT THROUGH THE FOLLOWING PROGRAMS:

(i) STATE APPROVED CAREER AND TECHNICAL EDUCATION OR A TECH PREP ARTICULATED
PROGRAM OF STUDY.

(7)) DIRECT COLLEGE CREDIT OR CONCURRENT ENROLLMENT.

(7ii) DUAL ENROLLMENT.

(iv) AN EARLY COLLEGE/MIDDLE COLLEGE PROGRAM.

(B) FOR EACH PROGRAM DESCRIBED IN SUBDIVISION (A) THAT THE COMMUNITY COLLEGE OFFERS,
ALL OF THE FOLLOWING INFORMATION:

(/) THE NUMBER OF HIGH SCHOOL STUDENTS PARTICIPATING IN THE PROGRAM.

@) THE NUMBER OF SCHOOL DISTRICTS THAT PARTICIPATE IN THE PROGRAM WITH THE
COMMUNITY COLLEGE.

@ii) WHETHER A COLLEGE PROFESSOR, QUALIFIED LOCAL SCHOOL DISTRICT EMPLOYEE, OR
OTHER INDIVIDUAL TEACHES THE COURSE OR COURSES IN THE PROGRAM.

(iv) THE TOTAL COST TO THE COMMUNITY COLLEGE TO OPERATE THE PROGRAM.

(v) THE COST PER CREDIT HOUR FOR THE COURSE OR COURSES IN THE PROGRAM.

(vi) THE LOCATION WHERE THE COURSE OR COURSES IN THE PROGRAM ARE HELD.

(vii) INSTRUCTIONAL RESOURCES OFFERED TO THE PROGRAM INSTRUCTORS.

(viii) RESOURCES OFFERED TO THE STUDENT IN THE PROGRAM.

(ix) TRANSPORTATION SERVICES PROVIDED TO STUDENTS IN THE PROGRAM.

Sec. 210b. (1) It is the intent of the legislature that the Michigan association of collegiate registrars and admissions officers
implement any agreement or agreements among the community colleges and universities concerning the transferability of
college courses resulting from the recommendations of the committee created under former section 210a.

(2) It is the intent of the legislature that the Michigan association of collegiate registrars and admissions officers, the
Michigan community college association, and the presidents council, state universities of Michigan shall together submit
an implementation update report to the senate and house appropriations subcommittees on community colleges and higher
education, the senate and house fiscal agenc1es and the state budget dlrector by March 1, 29-1-4—2015

Sec 217 -‘“- S dete S

SHALL DO ALL OF THE FOLLOWING
(A) ESTABLISH, MAINTAIN, AND COORDINATE THE STATE COMMUNITY COLLEGE DATABASE
COMMONLY KNOWN AS THE “ACTIVITIES CLASSIFICATION STRUCTURE” OR “ACS” DATABASE.
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(B) COLLECT DATA CONCERNING COMMUNITY COLLEGES AND COMMUNITY COLLEGE PROGRAMS
IN THIS STATE, INCLUDING DATA REQUIRED BY LAW.

(C) ESTABLISH PROCEDURES TO ENSURE THE VALIDITY AND RELIABILITY OF THE DATA AND THE
COLLECTION PROCESS.

(D) DEVELOP MODEL DATA COLLECTION POLICIES, INCLUDING, BUT NOT LIMITED TO, POLICIES
THAT ENSURE THE PRIVACY OF ANY INDIVIDUAL STUDENT DATA. PRIVACY POLICIES SHALL ENSURE
THAT STUDENT SOCIAL SECURITY NUMBERS ARE NOT RELEASED TO THE PUBLIC FOR ANY PURPOSE.

(E) PROVIDE DATA IN A USEFUL MANNER TO ALLOW STATE POLICYMAKERS AND COMMUNITY
COLLEGE OFFICIALS TO MAKE INFORMED POLICY DECISIONS.

(F) ASSIST COMMUNITY COLLEGES IN COMPLYING WITH AUDITS UNDER THIS SECTION OR FEDERAL
LAW.

(2) THERE IS CREATED WITHIN THE WORKFORCE DEVELOPMENT AGENCY THE ACTIVITIES
CLASSIFICATION STRUCTURE ADVISORY COMMITTEE. THE COMMITTEE SHALL PROVIDE ADVICE TO
THE DIRECTOR OF THE WORKFORCE DEVELOPMENT AGENCY REGARDING THE MANAGEMENT OF
THE STATE COMMUNITY COLLEGE DATABASE, INCLUDING, BUT NOT LIMITED TO:

(A) DETERMINING WHAT DATA ARE NECESSARY TO COLLECT AND MAINTAIN TO ENABLE STATE
AND COMMUNITY COLLEGE OFFICIALS TO MAKE INFORMED POLICY DECISIONS.

(B) DEFINING THE ROLES OF ALL STAKEHOLDERS IN THE DATA COLLECTION SYSTEM.

(C) RECOMMENDING TIMELINES FOR THE IMPLEMENTATION AND ONGOING COLLECTION OF DATA.

(D) ESTABLISHING AND MAINTAINING DATA DEFINITIONS, DATA TRANSMISSION PROTOCOLS, AND
SYSTEM SPECIFICATIONS AND PROCEDURES FOR THE EFFICIENT AND ACCURATE TRANSMISSION
AND COLLECTION OF DATA.

(E) ESTABLISHING AND MAINTAINING A PROCESS FOR ENSURING THE ACCURACY OF THE DATA.

(F) ESTABLISHING AND MAINTAINING POLICIES RELATED TO DATA COLLECTION, INCLUDING, BUT
NOT LIMITED TO, PRIVACY POLICIES RELATED TO INDIVIDUAL STUDENT DATA.

(G) ENSURING THAT THE DATA ARE MADE AVAILABLE TO STATE POLICYMAKERS AND CITIZENS OF
THIS STATE IN THE MOST USEFUL FORMAT POSSIBLE.

(H) ADDRESSING OTHER MATTERS AS DETERMINED BY THE DIRECTOR OF THE WORKFORCE
DEVELOPMENT AGENCY OR AS REQUIRED BY LAW.

(3) THE ACTIVITIES CLASSIFICATION STRUCTURE ADVISORY COMMITTEE CREATED IN
SUBSECTION (2) SHALL CONSIST OF THE FOLLOWING MEMBERS:

(A) ONE REPRESENTATIVE FROM THE HOUSE FISCAL AGENCY, APPOINTED BY THE DIRECTOR OF
THE HOUSE FISCAL AGENCY.

(B) ONE REPRESENTATIVE FROM THE SENATE FISCAL AGENCY, APPOINTED BY THE DIRECTOR OF
THE SENATE FISCAL AGENCY.

(C) ONE REPRESENTATIVE FROM THE WORKFORCE DEVELOPMENT AGENCY, APPOINTED BY THE
DIRECTOR OF THE WORKFORCE DEVELOPMENT AGENCY.

(D) ONE REPRESENTATIVE FROM THE STATE BUDGET OFFICE, APPOINTED BY THE STATE BUDGET
DIRECTOR.

(E) ONE REPRESENTATIVE FROM THE GOVERNOR’S POLICY OFFICE, APPOINTED BY THAT OFFICE.

(F) FOUR REPRESENTATIVES OF THE MICHIGAN COMMUNITY COLLEGES ASSOCIATION, APPOINTED
BY THE PRESIDENT OF THE ASSOCIATION. FROM THE GROUPINGS OF COMMUNITY COLLEGES GIVEN
IN TABLE 17 OF THE ACTIVITIES CLASSIFICATION STRUCTURE REPORT DESCRIBED IN SUBSECTION (4),
THE ASSOCIATION SHALL APPOINT 1 REPRESENTATIVE EACH FROM GROUP 1, GROUP 2, AND GROUP 3,
AND 1 REPRESENTATIVE FROM EITHER GROUP 3 OR 4.

(4) THE ACTIVITIES CLASSIFICATION STRUCTURE ADVISORY COMMITTEE SHALL REVIEW THE
EXISTING ACTIVITIES CLASSIFICATION STRUCTURE REPORT, DATA, DEFINITIONS, PROCESSES,
AND OTHER ITEMS AS NEEDED AND PUBLISH AN INITIAL REPORT ON THEIR FINDINGS AND
RECOMMENDATIONS BY JULY 30, 2015. THIS REPORT SHALL BE SUBMITTED TO THE SENATE AND
HOUSE APPROPRIATIONS SUBCOMMITTEES ON COMMUNITY COLLEGES, THE SENATE AND HOUSE
FISCAL AGENCIES, THE DIRECTOR OF THE WORKFORCE DEVELOPMENT AGENCY, THE STATE BUDGET
DIRECTOR, AND THE MICHIGAN COMMUNITY COLLEGES ASSOCIATION.

Sec. 224. A community college shall use the P-20 longitudinal data system to inform interested Michigan high schools AND
THE PUBLIC of the aggregate academic status of its students for the previous academic year, in a manner prescribed by the
Michigan community college association and in cooperation with the Michigan association of secondary school principals.
Community colleges shall cooperate with the center for educational performance and information to destgn—and-implement
MAINTAIN a systematic approach for accomplishing this work.
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Sec. 225. Each community college shall report to the house and senate fiscal agencies, the state budget director, and the
workforce development agency by August 31, 2643;-2014, the tuition and mandatory fees paid by a full-time in-district student
and a full-time out-of-district student as established by the college governing board for the 2643-2604+4-2014-2015 academic year.
This report should also include the annual cost of attendance based on a full-time course load of 30 credits. Each community
college shall also report any revisions to the reported 2642-2613-0r26043-264+4-2014-2015 academic year tuition and mandatory
fees adopted by the college governing board to the house and senate fiscal agencies, the state budget director, and the workforce
development agency within 15 days of being adopted.

Sec. 229. (1) Itis the intent of the legislature that each community college that receives an appropriation in section 201 include
in its adm1ss1on apphcatlon process a spec:lﬁc questlon as to Whether an apphcant for adm1ss1on rs—a*v*eferan—a-n—aet-rve—member

IN THE UNITED STATES ARMED FORCES OR IS THE SPOUSE OR DEPENDENT OF AN INDIVIDUAL WHO
HAS SERVED OR IS CURRENTLY SERVING IN THE UNITED STATES ARMED FORCES, in order to more quickly
identify potential educational assistance available to that applicant.

(2) It is the intent of the legislature that each public community college that receives an appropriation in section 201 shall
work with the house and senate community college subcommittees, the Michigan community college association, and veterans
groups to review the issue of in-district tuition for veterans of this state when determining tuition rates and fees.

(3) As used in this section, “veteran” means an honorably discharged veteran entitled to educational assistance under the
provisions of section 5003 of the post-911 veterans educational assistance act of 2008, 38 USC 3301 to 3324.

Sec. 229a. Included in the fiscal year 2643-20+4-2014-2015 appropriations for the department of technology, management,
and budget are appropriations to provide funding for the state share of costs for previously constructed capital projects for
community colleges. Those appropriations for state building authority rent represent additional state general fund support for
community colleges, and the following is an estimate of the amount of that support to each community college:

(a) Alpena Community College, $434;506:00:$485,400.00.

(b) Bay de Noc Community College, $644;566-06:$636,600.00.

(c) Delta College, $2;:877,706:00-$2,842,800.00.

(d) Glen Oaks Community College, $124;966-66:$123,300.00.

(e) Gogebic Community College, $78;106-66:$16,900.00.

(f) Grand Rapids Community College, $1;706;466-606-$1,792,400.00.
(g) Henry Ford Community College, $+126;800:66-$1,030,800.00.

(h) Jackson Eemmunity-College, $1;869;500:600:$1,787,300.00.

(i) Kalamazoo Valley Community College, $1489;366.66:$1,471,000.00.
(j) Kellogg Community College, $527;906-66:$521,400.00.

(k) Kirtland Community College, $368;800:66-$364,000.00.

(1) Lake Michigan College, $345;260-66-$340,900.00.

(m) Lansing Community College, $617;666-66-$610,100.00.

(n) Macomb Community College, $1+;332,906:66-$1,316,600.00.

(0) Mid Michigan Community College, $928;966-66:$1,117,300.00.
(p) Monroe County Community College, $+375;600-66-$1,266,500.00.
(q) Montcalm Community College, $+645;766:66:$973,700.00.

(r) C.S. Mott Community College, $1;830;406:06:$1,808,000.00.

(s) Muskegon Community College, $261;666:606-$198,500.00.

(t) North Central Michigan College, $476;366-66:$117,600.00.

(u) Northwestern Michigan College, $1;324;866-606-$1,308,600.00.

(v) Oakland Community College, $472;166-66:$466,300.00.

(w) St. Clair County Community College, $36+466-66:$357,000.00.
(x) Schoolcraft College, $1;569;566-66-$1,550,300.00.

(y) Southwestern Michigan College, $538,600:66-$231,100.00.

(z) Washtenaw Community College, $2;623;106:06:$1,680,600.00.

(aa) Wayne County Community College, $+918;760:66:$1,466,000.00.
(bb) West Shore Commumty College $—5-8—5—869—69—$578 600 0()

Sec 230 (l) S mendations—and—pe

(Qaﬂérny—addﬁonal—ftmdmg—pfow&ed—to-MONEY INCLUDED IN THE APPROPRIATIONS FOR commumty college

operations under section 201(2) in fiscal year 3
2612-2613-2014-2015 FOR PERFORMANCE FUNDING is d1str1buted based on the followmg formula
(a) Allocated proportionate to fiscal year 264+2-2643-2013-2014 base appropriations, 50%.
(b) Based on contact hour equated students, 10%.
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(c) Based on administrative costs, 7.5%.

(d) Based on a weighted degree formula as provided for in the 2006 recommendations of the performance indicators task
force, 17.5%.

(e) Based on the local strategic value component, as developed in cooperation with the Michigan community college
association and described in subsection 3);-(2), 15%.

(2) 3y Theappropriationinsection20H2)ecyMONEY INCLUDED IN THE APPROPRIATIONS FOR COMMUNITY
COLLEGE OPERATIONS UNDER SECTION 201(2) for local strategic value shall be allocated to each community college
that certifies to the state budget director, through a board of trustees resolution on or before November+2043;OCTOBER 15,
2014, that the college has met 4 out of 5 best practices listed in each category described in subsection t4)—(3). The resolution shall
provide specifics as to how the community college meets each best practice measure within each category. One-third of funding
available under the strategic value component shall be allocated to each category described in subsection (4—(3). Amounts
distributed under local strategic value shall be on a proportionate basis to each college’s fiscal year 2642-26043-2013-2014
operations funding. Payments to community colleges that qualify for local strategic value funding shall be distributed with the
November installment payment described in section 206.

(3) t4rFor purposes of subsection 3);(2), the following categories of best practices reflect functional activities of community
colleges that have strategic value to the local communities and regional economies:

(a) For Category A, economic development and business or industry partnerships, the following:

(i) The community college has active partnerships with local employers including hospitals and health care providers.

(if) The community college provides customized on-site training for area companies, employees, or both.

(iii) The community college supports entrepreneurship through a small business assistance center or other training or
consulting activities targeted toward small businesses.

(iv) The community college supports technological advancement through industry partnerships, incubation activities, or
operation of a Michigan technical education center or other advanced technology center.

(v) The community college has active partnerships with local or regional workforce and economic development agencies.

(b) For Category B, educational partnerships, the following:

(i) The community college has active partnerships with regional high schools, intermediate school districts, and career-tech
centers to provide instruction through dual enrollment, CONCURRENT ENROLLMENT, direct credit, middle college, or
academy programs.

(if) The community college hosts, sponsors, or participates in enrichment programs for area K-12 students, such as college
days, summer or after-school programming, or science Olympiad.

(iii) The community college provides, supports, or participates in programming to promote successful transitions to college
for traditional age students, including grant programs such as talent search, upward bound, or other activities to promote college
readiness in area high schools and community centers.

(iv) The community college provides, supports, or participates in programming to promote successful transitions to college
for new or reentering adult students, such as adult basic education, GEBD-preparation; GED-testing; GENERAL EDUCATION
DEVELOPMENT CERTIFICATE PREPARATION AND TESTING, or recruiting, advising, or orientation activities
specific to adults.

(v) The community college has active partnerships with regional 4-year colleges and universities to promote successful
transfer, such as articulation, 2+2, or reverse transfer agreements or operation of a university center.

(c) For Category C, community services, the following:

(i) The community college provides continuing education programming for leisure, wellness, personal enrichment, or
professional development.

(if) The community college operates or sponsors opportunities for community members to engage in activities that promote
leisure, wellness, cultural or personal enrichment such as community sports teams, theater or musical ensembles, or artist
guilds.

(iii) The community college operates public facilities to promote cultural, educational, or personal enrichment for community
members, such as libraries, computer labs, performing arts centers, museums, art galleries, or television or radio stations.

(iv) The community college operates public facilities to promote leisure or wellness activities for community members,
including gymnasiums, athletic fields, tennis courts, fitness centers, hiking or biking trails, or natural areas.

(v) The community college promotes, sponsors, or hosts community service activities for students, staff, or community
members.

Sec. 236. (1) Subject to the conditions set forth in this article, the amounts listed in stbseettons<{2)to(6)-THIS SECTION
are appropriated for higher education for the fiscal year ending September 30, 20442015, from the funds indicated in this
section. The following is a summary of the appropriations in stbseetions(2)-to(6):THIS SECTION:

(a) The gross appropriation is $+436;573;500-60-$1,516,496,300.00. After deducting total interdepartmental grants and
intradepartmental transfers in the amount of $0.00, the adjusted gross appropriation is $1436;573;566-66:$1,516,496,300.00.

(b) The sources of the adjusted gross appropriation described in subdivision (a) are as follows:

(i) Total federal revenues, $97,026,400.00.

(if) Total local revenues, $0.00.
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(iii) Total private revenues, $0.00.

(iv) Total other state restricted revenues, $200;565;760:606:$204,567,900.00.

(v) State general fund/general purpose money, $1;132;98+466-66-$1,214,902,000.00.

(2) Amounts appropriated for public universities are as follows:

(a) The appropriation for Central Michigan University is $73;486;600-00,-$71,352;366:66-$79,115,000.00, $73,540,100.00
for operatlons and $%—l—34—396—96—$5 574,900.00 for performance funding. ;-appropriated-from-the-folowing:

(b) The appropr1at10n for Eastern M1ch1gan Un1vers1ty is $6—7—2—5—5—699—99—$66—466—799—99—$7 1,771,100.00, $67,275,400.00
for operat10ns and $7-8—8—969—66—$4 495,700.00 for performance funding. ;appropriated-from-the foltowing:

(© The appropnatlon for Fems State Umvers1ty is $4§-692—666—96—$44€-56—766—66—$49 087,000.00, $45,636,500.00 for
operat1ons and $—l—35—l—969—99—$3 450,500.00 for performance funding. ;-appropriated-from-the-folowing:

(d) The appropr1at10n for Grand Valley State Unlversny is $—57—7‘65—l-69—99—$—5—5—4%6—699—66—$63 136,000.00, $57,823,500.00
for operatlons and $%—3%9—1-96—96—$5 312,500.00 for performance funding. ;-appropriated-from-the-folowing:

(e) The appropr1at10n for Lake Supenor State Un1vers1ty is $—l%—2%6—566—96—$—1%946—1—96—69—$12 782,500.00, $12,231,000.00
for 0perat10ns and $—l—86—469—66—$551 500.00 for performance funding. ;-appropriated-from-the-foHowing:

® The appropnatlon for Mlchlgan State Umversny is $%65—7—7’6—999—69—$%45—93—7—966—66—$324 038,100.00, $249,597,800.00
foroperations, $4;449,366-00$14,831,300.00 for performance funding, $36,243;966:66$32,027,900.00 for MSU AgBioResearch,
and $%6—6~4r4—8-96—69—$27 581,100.00 for MSU extension. ;-appropriated-from-the-folowing:

(2) The appropmatmn for M1ch1gan Technolog1cal Un1vers1ty is $43;451,960-60,—$42;579;160-66—$45,923,100.00,
$43 473,800.00 for 0perat10ns and $872;860-066-$2,449,300.00 for performance funding. ;appropriated-fronrthe-foltowing:

(h) The appropr1at1on for Northern MlChl gan Umvers1ty is $4—l—7—l-9—896—99—$46—8§6—696—66—$44 277,200.00, $41,741,400.00
for operat1ons and $—868%66—66—$2 535,800.00 for performance funding. ;-appropriated-from-the-folowing:

1) The appropnatlon for Oakland Unlvers1ty is $4—5-634—869—66—$-4=4—964—l—96—69—$48 364,100.00, $45,651,600.00 for
operatlons and $6-7‘6—769—99—$2 712,500.00 for performance funding. ;-appropriated-fronrthe-folowing:

() The appropr1at1on for Sagmaw Valley State Un1vers1ty is $%5—982—869—96—$2—5—656—7‘99—69$27 610,200.00, $25,991,000.00
for 0perat10ns and $—3%6—l-69—99—$1 619,200.00 for performance funding. ;-appropriated-from-the-folowing:

(k) The approprlatlon for Un1vers1ty of Mlchlgan - Ann Arbor is $279;168;700:60,$274,156,706-:600-$295,174,100.00,
$279 232,700.00 for operations and $4;952;666-00-$15,941,400.00 for performance funding. ;appropriated-from-the foltowing:

0 The appropr1at10n for Un1ver51ty of M1ch1gan - Dearborn is $22,563;766:00,—$22,237,300-60—$23,689,300.00,
$22 510,400.00 for 0perat10ns and $266;4060-00-$1,178,900.00 for performance funding. ;appropriated-from-the-foltowing:

(m) The appropr1at1on for Umvers1ty of Mlch1gan Flmt is $—l—9—9%8—l-99—99—$—l—96%6—669—69—$21 337,700.00, $19,938,200.00
for operat1ons and $46-l—596—96—$1 399,500.00 for performance funding. ;-appropriated-from-the-foowing:
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(n) The appropriation for Wayne State University is $183;933;666-06,-$190,519,800.00, $183,398,300.00 for operations and
$5—3=4—796—69—$7 121 ,500.00 for performance funding. ;-appropriated-from-the-folowing:

(0) The approprlatlon for Western Mlchlgan Unlvers1ty is $97€-3§%96—99—$95—4—8—7—599—9&$102 742,000.00, $97,279,000.00
for operatlons and $—144—7—796—96—$5 463,000.00 for performance funding. ;-appropriated-from-the-folowing:

A3 THE AMOUNT APPROPRIATED IN SUBSECTION (2) FOR PUBLIC UNIVERSITIES IS APPROPRIATED
FROM THE FOLLOWING:

(A) STATE SCHOOL AID FUND, $200,019,500.00.

(B) STATE GENERAL FUND/GENERAL PURPOSE MONEY, $1,199,547,700.00.

(4) 3)>The amount appropriated for Michigan public school employees’ retirement system reimbursement is $2,446,200.00,
$446,200.00 appropriated from the state school aid fund and $2,000,000.00 appropriated from general fund/general purpose
money.

(5) FOR FISCAL YEAR 2014-2015 ONLY, IN ADDITION TO THE AMOUNT APPROPRIATED UNDER
SUBSECTION (4), $4,002,200.00 IS APPROPRIATED FOR MICHIGAN PUBLIC SCHOOL EMPLOYEES’
RETIREMENT SYSTEM REIMBURSEMENT, APPROPRIATED FROM THE STATE SCHOOL AID FUND.

(6) (4)-The amount appropriated for state and regional programs is $2;266;000-66-$2,295,000.00 appropriated from general
fund/general purpose money and allocated as follows:

(a) College access program, $2,000,000.00.

(b) Higher education database modernization and conversion, $165;666:06:$200,000.00.

(c) Midwestern higher education compact, $95,000.00.

(7) £5-The amount appropriated for the Martin Luther King, Jr. - Cesar Chavez - Rosa Parks program is $2,691,500.00,
appropriated from general fund/general purpose money and allocated as follows:

(a) Select student support services, $1,956,100.00.

(b) Michigan college/university partnership program, $586,800.00.

(c) Morris Hood, Jr. educator development program, $148,600.00.

(8) t6)Subject to subsection {F;(9), the amount appropriated for grants and financial aid is $16+;626;406:66,$105,494,200.00,
allocated as follows:

(a) State competitive scholarships, $18,361,700.00.

(b) Tuition grants, $31,664;706-66:$33,532,500.00.

(¢) Tuition incentive program, $47;666,066:06:$48,500,000.00.

(d) Children of veterans and officer’s survivor tuition grant programs, $1,400,000.00.

(e) Project GEAR-UP, $3,200,000.00.

(F) NORTH AMERICAN INDIAN TUITION WAIVERS, $500,000.00.

(9) ¢H-The money appropriated in subsection t6)-(8) for grants and financial aid is appropriated from the following:

(a) Federal revenues under the United States department of education, office of elementary and secondary education,
GEAR-UP program, $3,200,000.00.

(b) Federal revenues under the social security act, temporary assistance for needy families, $93,826,400.00.

(¢c) Contributions to children of veterans tuition grant program, $100,000.00.

(d) State general fund/general purpose money, $4;566,006:66-$8,367,800.00.

Sec. 236a. It is the intent of the legislature to provide appropriations for the fiscal year ending on September 30, 26+5-2016
for the items listed in section 236. The fiscal year 204+4-26+5-2015-2016 appropriations are anticipated to be the same as those
for fiscal year 264+3-261+4;-2014-2015, except that the amounts will be adjusted for changes in caseload and related costs, federal
fund match rates, economic factors, and available revenue. These adjustments will be determined after the January 2644-2015
consensus revenue estimating conference.

Sec. 236b. In addition to the funds appropriated in section 236, there is appropriated for grants and financial aid in fiscal year
2013-2644-2014-2015 an amount not to exceed $6,000,000.00 for federal contingency funds. These funds are not available
for expenditure until they have been transferred under section 393(2) of the management and budget act, 1984 PA 431, MCL
18.1393, for another purpose under this article.

Sec. 236c¢. In addition to the funds appropriated for fiscal year 2643-2644-2014-201S5 in section 236, appropriations to the
department of technology, management, and budget in the act providing general appropriations for fiscal year 204+3-26+4
2014-2015 for state building authority rent, totaling an estimated $+25;376,606:00;-$124,825,300.00, provide funding for the
state share of costs for previously constructed capital projects for state universities. These appropriations for state building
authority rent represent additional state general fund support provided to public universities, and the following is an estimate of
the amount of that support to each university:

(a) Central Michigan University, $9;155,606:66-$9,103,200.00.

(b) Eastern Michigan University, $5;234;800:00:$4,861,700.00.
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(c) Ferris State University, $6;366;666:606:$6,252,200.00.

(d) Grand Valley State University, $4;277,600-00-$4,252,500.00.

(e) Lake Superior State University, $9+5;666-:66:$1,112,900.00.

(f) Michigan State University, $16;,194;466-06-$16,101,200.00.

(g) Michigan Technological University, $7:692;206:06:$7,444,600.00.

(h) Northern Michigan University, $8;062,666-66-$8,016,400.00.

(i) Oakland University, $16;79+566:66:$10,969,800.00.

(j) Saginaw Valley State University, $9;833;706:00:$9,777,400.00.

(k) University of Michigan - Ann Arbor, $9;,212,660-66-$9,159,200.00.

(1) University of Michigan - Dearborn, $6;332;460-66-$6,296,200.00.

(m) University of Michigan - Flint, $2;87+466-66-$2,855,000.00.

(n) Wayne State University, $1+3;079,500:66-$13,679,800.00.

(0) Western Michigan University, $15;357,366-06-$14,943,200.00.

Sec. 241. (1) Subject to section 265a, the funds appropriated in section 236 to public universities shall be paid out of the state
treasury and distributed by the state treasurer to the respective institutions in 11 equal monthly installments on the sixteenth of
each month, or the next succeeding business day, beginning with October 16, 2643--2014. Except for Wayne State University,
each institution shall accrue its July and August 26442015 payments to its institutional fiscal year ending June 30, 26+4-2015.

(2) All public universities shall submit higher education institutional data inventory (HEIDI) data and associated financial
and program information requested by and in a manner prescribed by the state budget director. For public universities with
fiscal years ending June 30, 2043;-2014, these data shall be submitted to the state budget director by October 15, 264+3-2014.
Public universities with a fiscal year ending September 30, 2643-2014 shall submit preliminary HEIDI data by November 15,
2613-2014 and final data by December 15, 2643-2014. If a public university fails to submit HEIDI data and associated financial
aid program information in accordance with this reporting schedule, the state treasurer may withhold the monthly installments
under subsection (1) to the pubhc umversny untll those data are submltted

Sec 245 (1) W aysa S

MAINTAIN A PUBLIC TRANSPARENCY WEBSITE avallable through a link on its website homepage. --THE PUBLIC
UNIVERSITY SHALL UPDATE THIS WEBSITE WITHIN 30 DAYS AFTER THE UNIVERSITY’S GOVERNING
BOARD ADOPTS ITS ANNUAL OPERATING BUDGET FOR THE NEXT ACADEMIC YEAR, OR AFTER THE
GOVERNING BOARD ADOPTS A SUBSEQUENT REVISION TO THAT BUDGET.

(2) THE WEBSITE REQUIRED UNDER SUBSECTION (1) SHALL INCLUDE ALL OF THE FOLLOWING
CONCERNING THE PUBLIC UNIVERSITY:

(a) The annual operating budget and subsequent budget revisions.

(b) A summary of current expenditures for the most recent fiscal year for which they are available, expressed as pie charts in
the following 2 categories:

(i) A chart of personnel expenditures, broken into the following subcategories:

(A) Earnings and wages.

(B) Employee benefit costs, including, but not limited to, medical, dental, vision, life, disability, and long-term care benefits.

(C) Retirement benefit costs.

(D) All other personnel costs.

(if) A chart of all current expenditures the public university reported as part of its higher education institutional data inventory
data under section 241(2), broken into the same subcategories in which it reported those data.

(c) Links to all of the following for the public university:

(i) The current collective bargaining agreement for each bargaining unit.

(if) Each health care benefits plan, including, but not limited to, medical, dental, vision, disability, long-term care, or any
other type of benefits that would constitute health care services, offered to any bargaining unit or employee of the public
university.

(#ii) Audits and financial reports for the most recent fiscal year for which they are available.

(iv) Campus security policies and crime statistics pursuant to the student right-to-know and campus security act, Public
Law 101-542, 104 Stat. 2381. Information shall include all material prepared pursuant to the public information reporting
requirements under the crime awareness and campus security act of 1990, title II of the student right-to-know and campus
security act, Public Law 101-542, 104 Stat. 2381.

(d) A list of all positions funded partially or wholly through institutional general fund revenue that includes the position title
and annual salary or wage amount for each position.

(e) General fund revenue and expenditure projections for THE CURRENT fiscal year 2643-26+4-and THE NEXT fiscal
year. 2644=261+5-

(f) A listing of all debt service obligations, detailed by project, anticipated fiscal year 2643-264+4-payment for each project,
and total outstanding debt FOR THE CURRENT FISCAL YEAR.
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(g) The institution’s policy regarding the transferability of core college courses between community colleges and the
university.

(h) A listing of all community colleges that have entered into reverse transfer agreements with the university.

3) 2>AON THE WEBSITE REQUIRED UNDER SUBSECTION (1), A public university shall provide a dashboard or
report card demonstrating the university’s performance in several “best practice” measures. The dashboard or report card shall
include at least all of the following for the 3 most recent schoek ACADEMIC years for which the data are available:

(a) Enrollment.

(b) Student retention rate.

(c) Six-year graduation rates.

(d) Number of Pell grant recipients and graduating Pell grant recipients.

(e) Geographic origination of students, categorized as in-state, out-of-state, and international.

(f) Faculty to student ratios and total university employee to student ratios.

(g) Teaching load by faculty classification.

(h) Graduation outcome rates, including employment and continuing education.

(4) 3> For statewide consistency and public visibility, public universities must use the icon badge provided by the department
of technology, management, and budget consistent with the icon badge developed by the department of education for K-12 school
districts. It must appear on the front of each public university’s homepage. The size of the icon may be reduced to 150 x 150 pixels.
The font size and style for this reporting must be consistent with other documents on each university’s website.

(5) t4-The state budget director shall determine whether a public university has complied with this section. The state budget
director may withhold a public university’s monthly installments described in section 241 until the public university complies
with this section.

(6) BY NOVEMBER 15 OF EACH YEAR, A PUBLIC UNIVERSITY SHALL REPORT THE FOLLOWING
INFORMATION TO THE CENTER FOR EDUCATIONAL PERFORMANCE AND INFORMATION AND POST
THE INFORMATION ON ITS WEBSITE UNDER THE BUDGET TRANSPARENCY ICON BADGE:

(A) OPPORTUNITIES FOR EARNING COLLEGE CREDIT THROUGH THE FOLLOWING PROGRAMS:

(@) STATE APPROVED CAREER AND TECHNICAL EDUCATION OR A TECH PREP ARTICULATED
PROGRAM OF STUDY.

@@i) DIRECT COLLEGE CREDIT OR CONCURRENT ENROLLMENT.

(@ii) DUAL ENROLLMENT.

@iv) AN EARLY COLLEGE/MIDDLE COLLEGE PROGRAM.

(B) FOR EACH PROGRAM DESCRIBED IN SUBDIVISION (A) THAT THE PUBLIC UNIVERSITY OFFERS,
ALL OF THE FOLLOWING INFORMATION:

() THE NUMBER OF HIGH SCHOOL STUDENTS PARTICIPATING IN THE PROGRAM.

(@) THE NUMBER OF SCHOOL DISTRICTS THAT PARTICIPATE IN THE PROGRAM WITH THE PUBLIC
UNIVERSITY.

@@ii) WHETHER A UNIVERSITY PROFESSOR, QUALIFIED LOCAL SCHOOL DISTRICT EMPLOYEE, OR
OTHER INDIVIDUAL TEACHES THE COURSE OR COURSES IN THE PROGRAM.

(iv) THE TOTAL COST TO THE PUBLIC UNIVERSITY TO OPERATE THE PROGRAM.

(v) THE COST PER CREDIT HOUR FOR THE COURSE OR COURSES IN THE PROGRAM.

(vi) THE LOCATION WHERE THE COURSE OR COURSES IN THE PROGRAM ARE HELD.

(vii) INSTRUCTIONAL RESOURCES OFFERED TO THE PROGRAM INSTRUCTORS.

(viii) RESOURCES OFFERED TO THE STUDENT IN THE PROGRAM.

(ix) TRANSPORTATION SERVICES PROVIDED TO STUDENTS IN THE PROGRAM.

Sec. 246. (1) The funds appropriated in section 236 for Michigan public school employees’ retirement system reimbursement
shall be allocated to each participating public university under this section based on each participating public university’s totat

)

untversitttss PERCENTAGE OF THE TOTAL COMBINED PAYROLLS OF THE UNIVERSITIES’ EMPLOYEES
WHO ARE MEMBERS OF THE RETIREMENT SYSTEM AND WHO WERE HIRED BEFORE JANUARY 1,
1996 AND THE UNIVERSITIES’ EMPLOYEES WHO WOULD HAVE BEEN MEMBERS OF THE RETIREMENT
SYSTEM ON OR AFTER JANUARY 1, 1996, BUT FOR THE ENACTMENT OF 1995 PA 272 FOR ALL PUBLIC
UNIVERSITIES THAT ARE PARTICIPATING PUBLIC UNIVERSITIES for the immediately preceding state fiscal year.
Payments shall be made in a form and manner determined by the office of retirement services. A public university that receives
money under this section shall use that money solely for the purpose of offsetting a portion of the retirement contributions owed
by the university.

(2) As used in this section, “participating public university” means a public university that is a reporting unit of the Michigan
public school employees’ retirement system under the public school employees retirement act of 1979, 1980 PA 300, MCL
38.1301 to 38.1408, and that pays retiree-heatth-eare- premitums-CONTRIBUTIONS to the Michigan public school employees’
retirement system for the state fiscal year.
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Sec. 252. (1) The amounts appropriated in section 236 for the state tuition grant program shall be distributed pursuant to 1966
PA 313, MCL 390.991 to 390.997a.

(2) Tuition grant awards shall be made to all ehglble Mlchlgan residents enrolled in undergraduate degree programs who are
qualified and who apply before July 1 0 yeato
appticablezOF EACH YEAR FOR THE NEXT ACADEMIC YEAR

(3) Pursuant to section 5 of 1966 PA 313, MCL 390.995, and subject to stbseetton-SUBSECTIONS (7) AND (8), the
department of treasury shall determine an actual maximum tuition grant award per student, which shall be no less than $1,512.00,
that ensures that the aggregate payments for the tuition grant program do not exceed the appropriation contained in section 236
for the state tuition grant program. If the department determines that insufficient funds are available to establish a maximum
award amount equal to at least $1,512.00, the department shall immediately report to the house and senate appropriations
subcommittees on higher education, the house and senate fiscal agencies, and the state budget director regarding the estimated
amount of additional funds necessary to establish a $1,512.00 maximum award amount. If the department determines that
sufficient funds are available to establish a maximum award amount equal to at least $1,512.00, the department shall immediately
report to the house and senate appropriations subcommittees on higher education, the house and senate fiscal agencies, and the
state budget director regarding the maximum award amount established and the projected amount of any projected year-end
appropriation balance based on that maximum award amount. By December 15, and again by February 18 of each fiscal
year, the department shall analyze the status of award commitments, shall make any necessary adjustments, and shall confirm
that those award commitments will not exceed the appropriation contained in section 236 for the tuition grant program. The
determination and actions shall be reported to the state budget director and the house and senate fiscal agencies no later than
the final day of February of each year. If award adjustments are necessary, the students shall be notified of the adjustment by
March 4 of each year.

(4) Ay

y erminate-at-the-enc year—Any unexpended and unencumbered funds
remaining on September 30 26142015 from the amounts approprrated in section 236 for the tuition grant program for fiscal
year 2043-2044-2014-2015 shall not lapse on September 30, 26+4;-2015, but shall continue to be available for expenditure for
tuition grants provided in the 260+4=26+5-2015-2016 fiscal year under a work project account. The use of these unexpended
fiscal year 2643-2644-2014-2015 funds shall terminate at the end of the 2644-264+5-2015-2016 fiscal year.

(5) The department of treasury shall continue a proportional tuition grant maximum award level for recipients enrolled less
than full-time in a given semester or term.

(6) If the department of treasury increases the maximum award per eligible student from that provided in the previous fiscal
year, it shall not have the effect of reducing the number of eligible students receiving awards in relation to the total number of
eligible applicants. Any increase in the maximum grant shall be proportional for all eligible students receiving awards for that
fiscal year.

(7) Irany-fiseat-year, EXCEPT AS PROVIDED IN SUBSECTION (4), the department of treasury shall not award more
than $3;006;000-66-$3,200,000.00 in tuition grants to eligible students enrolled in the same independent nonprofit college or
university in this state. Any decrease in the maximum grant shall be proportional for all eligible students enrolled in that college
or university, as determined by the department.

(8) THE DEPARTMENT OF TREASURY SHALL NOT AWARD TUITION GRANTS TO OTHERWISE ELIGIBLE
STUDENTS ENROLLED IN AN INDEPENDENT COLLEGE OR UNIVERSITY THAT DOES NOT REPORT, IN
A FORM AND MANNER DIRECTED BY AND SATISFACTORY TO THE DEPARTMENT OF TREASURY, BY
AUGUST 31 OF EACH YEAR, BEGINNING WITH AUGUST 31, 2015, ALL OF THE FOLLOWING:

(A) THE NUMBER OF STUDENTS IN THE MOST RECENTLY COMPLETED ACADEMIC YEAR THAT
RECEIVED A STATE TUITION GRANT AND SUCCESSFULLY COMPLETED A PROGRAM OR GRADUATED.

(B) THE NUMBER OF STUDENTS IN THE MOST RECENTLY COMPLETED ACADEMIC YEAR THAT
RECEIVED A STATE TUITION GRANT AND TOOK A REMEDIAL EDUCATION CLASS.

(C) THE NUMBER OF STUDENTS IN THE MOST RECENTLY COMPLETED ACADEMIC YEAR THAT
RECEIVED A PELL GRANT AND SUCCESSFULLY COMPLETED A PROGRAM OR GRADUATED.

Sec. 256. (1) The funds appropriated in section 236 for the tuition incentive program shall be distributed as provided in this
section and pursuant to the administrative procedures for the tuition incentive program of the department of treasury.

(2) As used in this section:

(a) “Phase I’ means the first part of the tuition incentive assistance program defined as the academic period of 80 semester
or 120 term credits, or less, leading to an associate degree or certificate.

(b) “Phase II” means the second part of the tuition incentive assistance program which provides assistance in the third and
fourth year of 4-year degree programs.

(c) “Department” means the department of treasury.
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(3) An individual shall meet the following basic criteria and financial thresholds to be eligible for tuition incentive benefits:

(a) To be eligible for phase I, an individual shall meet all of the following criteria:

(i) Apply for certification to the department ANY TIME AFTER HE OR SHE BEGINS THE SIXTH GRADE BUT
before graduating”AUGUST 31 OF THE SCHOOL YEAR IN WHICH HE OR SHE GRADUATES from high school or
BEFORE completing the-A general education development tGEBP)-certificate.

(if) Be less than 20 years of age at the time he or she graduates from high school with a diploma or certificate of completion
or completes hisorher-GED-A GENERAL EDUCATION DEVELOPMENT CERTIFICATE.

(iii) Be a United States citizen and a resident of Michigan according to institutional criteria.

(iv) Be at least a half-time student, earning less than 80 semester or 120 term credits at a participating educational institution
within 4 years of high school graduation or GED-—eertifieate-eomptetionmCOMPLETION OF A GENERAL EDUCATION
DEVELOPMENT CERTIFICATE.

(v) Request information on filing a FAFSA.

(vi) MUST MEET THE SATISFACTORY ACADEMIC PROGRESS POLICY OF THE EDUCATIONAL
INSTITUTION HE OR SHE ATTENDS.

(b) To be eligible for phase I1, an individual shall meet either of the following criteria in addition to the criteria in subdivision (a):

(i) Complete at least 56 transferable semester or 84 transferable term credits.

(if) Obtain an associate degree or certificate at a participating institution.

(c) To be eligible for phase I or phase II, an individual must not be incarcerated and must be financially eligible as determined
by the department. An individual is financially eligible for the tuition incentive program if he or she was eligible for Medicaid
from the state of Michigan for 24 months within the 36 months before application. The department shall accept certification of
Medicaid eligibility only from the department of human services for the purposes of verifying if a person is Medicaid eligible
for 24 months within the 36 months before application. Certification of eligibility may begin in the sixth grade. As used in this
subdivision, “incarcerated” does not include detention of a juvenile in a state-operated or privately operated juvenile detention
facility.

(4) For phase I, the department shall provide payment on behalf of a person eligible under subsection (3). The department
shall reject billings that are excessive or outside the guidelines for the type of educational institution.

(5) For phase I, all of the following apply:

(a) Payments for associate degree or certificate programs shall not be made for more than 80 semester or 120 term credits for
any individual student at any participating institution.

(b) For persons enrolled at a Michigan community college, the department shall pay the current in-district tuition and
mandatory fees. For persons residing in an area that is not included in any community college district, the out-of-district tuition
rate may be authorized.

(c) For persons enrolled at a Michigan public university, the department shall pay lower division resident tuition and
mandatory fees for the current year.

(d) For persons enrolled at a Michigan independent, nonprofit degree-granting college or university, or a Michigan federal
tribally controlled community college, or Focus: HOPE, the department shall pay mandatory fees for the current year and a per-
credit payment that does not exceed the average community college in-district per-credit tuition rate as reported on August 1,
for the immediately preceding academic year.

(6) A person participating in phase I may be eligible for additional funds not to exceed $500.00 per semester or $400.00 per
term up to a maximum of $2,000.00 subject to the following conditions:

(a) Credits are earned in a 4-year program at a Michigan degree-granting 4-year college or university.

(b) The tuition reimbursement is for coursework completed within 30 months of completion of the phase I requirements.

(7) The department shall work closely with participating institutions to develop an application and eligibility determination
process that will provide the highest level of participation and ensure that all requirements of the program are met.

(8) Applications for the tuition incentive program may be approved at any time after the student begins the sixth grade.
If a determination of financial eligibility is made, that determination is valid as long as the student meets all other program
requirements and conditions.

(9) Each institution shall ensure that all known available restricted grants for tuition and fees are used prior to billing the
tuition incentive program for any portion of a student’s tuition and fees.

(10) The department shall ensure that the tuition incentive program is well publicized and that eligible Medicaid clients
are provided information on the program. The department shall provide the necessary funding and staff to fully operate the
program.

Sec. 263. (1) Included in the appropriation in section 236 FOR FISCAL YEAR 2014-2015 for MSU AgBioResearch is
$2,982,900.00 and included in the appropriation in section 236 for MSU extension is $2,645,200.00 for project GREEEN.
Project GREEEN is intended to address critical regulatory, food safety, economic, and environmental problems faced by this
state’s plant-based agriculture, forestry, and processing industries. “GREEEN” is an acronym for generating research and
extension to meet environmental and economic needs.

(2) The department of agriculture and rural development and Michigan State University, in consultation with agricultural
commodity groups and other interested parties, shall develop project GREEEN and its program priorities.
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Sec. 263a. (1) Not later than September 30 of each year, Michigan State University shall submit a report on MSU
AgBioResearch and MSU extension to the house and senate appropriations subcommittees on agriculture and on higher
education, the house and senate standing committees on agriculture, the house and senate fiscal agencies, and the state budget
director for the preceding schootrACADEMIC fiscal year.

(2) The report required under subsection (1) shall include all of the following:

(a) Total funds expended by MSU AgBioResearch and by MSU extension service identified by state, local, private, federal,
and university fund sources.

(b) The metric goals that were used to evaluate the impacts of programs operated by MSU extension and MSU AgBioResearch.
It is the intent of the legislature that the following metric goals will be used to evaluate the impacts of those programs:

(i) Increasing the number of agriculture and food-related firms collaborating with and using services of research and extension
faculty and staff by 3% per year.

(i) Increasing the number of individuals utilizing MSU extension’s educational services by 5% per year.

(iii) Increasing external funds generated in support of research and extension, beyond state appropriations, by 10% over the
amounts generated in the past 3 state fiscal years.

(iv) Increasing the sector’s total economic impact from today’s $71,000,000,000.00 to $100,000,000,000.00.

(v) Doubling Michigan’s agricultural exports from $1,750,000,000.00 to $3,500,000,000.00.

(vi) Increasing jobs in the food and agriculture sector by 10%.

(vii) Improving access by Michigan consumers to healthy foods by 20%.

(c) A review of major programs within both MSU AgBioResearch and MSU extension with specific reference to
accomplishments, impacts, and the metrics described in subdivision (b), including a specific accounting of Project GREEEN
expenditures and the impact of those expenditures.

Sec. 264. Included in the appropriation in section 236 for fiscal year 2643-2644-2014-2015 for Michigan State University is
$80,000.00 for the Michigan future farmers of America association. This $80,000.00 allocation shall not supplant any existing
support that Michigan State University provides to the Michigan future farmers of America association.

Sec. 265. (1) Payments under section 265a for performance funding shall only be made to a public university that certifies to
the state budget director by August 31, 2643-2014 that its board did not adopt an increase in tuition and fee rates for resident
undergraduate students after September 1, 2642-2013 for the 2642-264+3-2013-2014 academic year and that its board will not
adopt an increase in tuition and fee rates for resident undergraduate students for the 264+3-2644-2014-2015 academic year that
is greater than 3=75%-3.2%. As used in this subsection:

(a) Subject to subdivision (c), “fee” means any board-authorized fee that will be paid by more than 1/2 of all resident
undergraduate students at least once during their enrollment at a public university. A university increasing a fee that applies to
a specific subset of students or courses shall provide sufficient information to prove that the increase applied to that subset will
not cause the increase in the average amount of board-authorized total tuition and fees paid by resident undergraduate students
in the 2643-2644-2014-2015 academic year to exceed the limit established in this subsection.

(b) “Tuition and fee rate” means the average of full-time rates for all undergraduate classes, based on an average of the rates
authorized by the university board and actually charged to students, deducting any uniformly-rebated or refunded amounts, for
the 2 semesters with the highest levels of full-time equated resident undergraduate enrollment during the academic year.

(c) For purposes of subdivision (a), for a public university that compels resident undergraduate students to be covered by
health insurance as a condition to enroll at the university, “fee” includes the annual amount a student is charged for coverage by
the university-affiliated group health insurance policy if he or she does not provide proof that he or she is otherwise covered by
health insurance. This subdivision does not apply to limited subsets of resident undergraduate students to be covered by health
insurance for specific reasons other than general enrollment at the university.

(2) The state budget director shall implement uniform reporting requirements to ensure that a public university receiving
a payment under section 265a for performance funding has satisfied the tuition restraint requirements of this section. The
state budget director shall have the sole authority to determine if a public university has met the requirements of this section.
Information reported by a public university to the state budget director under this subsection shall also be reported to the house
and senate appropriations subcommittees on higher education and the house and senate fiscal agencies.

Sec. 265a. (1) Appropriations to public universities in section 236 FOR FISCAL YEAR 2014-2015 for performance funding
shall be paid only to a public university that complies with section 265 and certifies to the state budget director, the house and
senate appropriations subcommittees on higher education, and the house and senate fiscal agencies by August 31, 2643-2014
that it complies with all of the following requirements:

(a) The university participates in reverse transfer agreements described in section 286 with at least 3 Michigan community
colleges or has made a good-faith effort to enter into reverse transfer agreements.

(b) The university does not and will not consider whether dual enrollment credits earned by an incoming student were
utilized towards his or her high school graduation requirements when making a determination as to whether those credits may
be used by the student toward completion of a university degree or certificate program.

(c) The university participates in the Michigan transfer network created as part of the Michigan association of collegiate
registrars and admissions officers transfer agreement.
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(2) Any performance funding amounts under section 236 that are not paid to a public university because it did not comply
with 1 or more requirements under subsection (1) are unappropriated and reappropriated for performance funding to those
public universities that meet the requirements under subsection (1), distributed in proportion to their performance funding
appropriation amounts under section 236.

(3) The state budget director shall report to the house and senate appropriations subcommittees on higher education and the
house and senate fiscal agencies by September 17, 2643;-2014, regarding any performance funding amounts that are not paid
to a public university because it did not comply with 1 or more requirements under subsection (1) and any reappropriation of
funds under subsection (2).

(4) Performance funding amounts described in section 236 are distributed based on the following formula:

(A) PROPORTIONAL TO EACH UNIVERSITY’S SHARE OF TOTAL OPERATIONS FUNDING APPROPRIATED
IN FISCAL YEAR 2010-2011, 50.0%.

(B) tayBased on weighted undergraduate completions in critical skills areas, 22:2%-11.1%.

(C) tby-Based on research and development expenditures, for universities classified in Carnegie classifications as doctoral/
research universities, research universities (high research activity), or research universities (very high research activity) only,
HA%5.6%.

(D) tey-Based on 6-year graduation rate, total degree completions, and institutional support as a percentage of core
expenditures, AND STUDENTS RECEIVING PELL GRANTS, scored against national Carnegie classification peers and
weighted by total undergraduate fiscal year equated students, 66-7%-33.3%.

(5) For purposes of determining the score of a university under subsection t4)te);-(4)(D), each university is assigned 1 of the
following scores:

(a) A university classified as in the top 20%, a score of 3.

(b) A university classified as above national median, a score of 2.

(c) A university classified as improving, a score of 2. It is the intent of the legislature that, beginning in the 204+4-26+5
2015-2016 state fiscal year, a university classified as improving is assigned a score of 1.

(d) A university that is not included in subdivision (a), (b), or (c), a score of 0.

(6) For purposes of this section, “Carnegie classification” shall mean the basic classification of the university according to
the most recent version of the Carnegie classification of institutions of higher education, published by the Carnegie foundation
for the advancement of teaching.

Sec. 267. All public universities shall submit the amount of tuition and fees actually charged to a full-time resident
undergraduate student for academic year 2043-2604+4-2014-2015 as part of their higher education institutional data inventory
(HEIDI) data by August 31 of each year. A public university shall report any revisions for any semester of the reported
academic year 2604+3-261+4-2014-2015 tuition and fee charges to HEIDI within 15 days of being adopted.

Sec. 268. (1) For the fiscal year ending September 30, 2643;-2014, it is the intent of the legislature that funds be allocated
for unfunded North American Indian tuition waiver costs incurred by public universities under 1976 PA 174, MCL 390.1251 to
390.1253, from the general fund.

(2) APPROPRIATIONS IN SECTION 236(8)(F) FOR NORTH AMERICAN INDIAN TUITION WAIVERS SHALL
BE PAID TO UNIVERSITIES UNDER SECTION 2A OF 1976 PA 174, MCL 390.1252A. ALLOCATIONS SHALL BE
ADJUSTED FOR AMOUNTS INCLUDED IN UNIVERSITY OPERATIONS APPROPRIATIONS. IF FUNDS ARE
INSUFFICIENT TO SUPPORT THE ENTIRE COST OF WAIVERS, AMOUNTS SHALL BE PRORATED.

(3) 2y By February 15 of each year, the department of civil rights shall annually submit to the state budget director, the house
and senate appropriations subcommittees on higher education, and the house and senate fiscal agencies for-theprecedingfiseat
yeat-a report on North American Indian tuition waivers FOR THE PRECEDING FISCAL YEAR that includes, but is not
limited to, all of the following information for each postsecondary institution:

(a) The total number of waiver applications.

(b) The total number of waivers granted and the monetary value of each waiver.

(¢) The number of students who withdraw from classes.

(d) The number of students who successfully complete a degree or certificate program and the 6-year graduation rate.

Sec. 269. For fiscal year 2643-2644;-2014-2015, from the amount appropriated in section 236 to Central Michigan University
for operations, $29,700.00 shall be paid to Saginaw Chippewa Tribal College for the costs of waiving tuition for North American
Indians under 1976 PA 174, MCL 390.1251 to 390.1253.

Sec. 270. For fiscal year 20+3=261+4-2014-2015 from the amount appropriated in section 236 to Lake Superior State University
for operations, $100,000.00 shall be paid to Bay Mills Community College for the costs of waiving tuition for North American
Indians under 1976 PA 174, MCL 390.1251 to 390.1253.

SEC. 271A. IT IS THE INTENT OF THE LEGISLATURE THAT A PUBLIC UNIVERSITY THAT RECEIVES
FUNDS UNDER SECTION 236 SHALL NOT KNOWINGLY AND DIRECTLY USE ANY PORTION OF THOSE
FUNDS TO OFFER ANY INSTRUCTIONAL ACTIVITY THAT TARGETS SPECIFIC COMPANIES OR SPECIFIC
GROUPS OF COMPANIES FOR UNIONIZATION OR DECERTIFICATION OF A UNION.
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Sec. 272a. By February 15, 26+4,-OF EACH YEAR, each public university receiving funds under section 236 shall submit
a report to the house and senate appropriations subcommittees on higher education, the house and senate fiscal agencies, and
the state budget director regarding the rejection of transfer credits by the university in the prior year. The report shall include
information on the number of credits earned by incoming RESIDENT students at other postsecondary institutions IN THIS
STATE, with the equivalent of a letter grade of C or higher, that were rejected by the university for transfer, reported by both
academic program area and prior institution, along with explanatory information regarding the rationale for the rejection of the
credits. Data may be reported on either an academic or calendar year basis.

Sec. 273. Itis the intent of the legislature that each public university shall submit a report to the house and senate appropriations
committees, the house and senate fiscal agencies, and the state budget director by October 15, 2643;-2014, on the university’s
efforts to accommodate the sincerely held religious beliefs of students enrolled in accredited counseling degree programs at the
university.

Sec. 274. 1t is the intent of the legislature that public and private organizations that conduct human embryonic stem cell
derivation subject to section 27 of article I of the state constitution of 1963 will provide information to the director of the
department of community health by December 1, 2043-2014 that includes all of the following:

(a) Documentation that the organization conducting human embryonic stem cell derivation is conducting its activities in
compliance with the requirements of section 27 of article I of the state constitution of 1963 and all relevant national institutes
of health guidelines pertaining to embryonic stem cell derivation.

(b) A list of all human embryonic stem cell lines submitted by the organization to the national institutes of health for
inclusion in the human embryonic stem cell registry before and during fiscal year 2642-2643;-2013-2014, and the status of each
submission as approved, pending approval, or review completed but not yet accepted.

(c) Number of human embryonic stem cell lines derived and not submitted for inclusion in the human embryonic stem cell
registry, before and during fiscal year 20+2-26+3-2013-2014.

Sec. 274a. (1) It is the intent of the legislature that a public university that receives funds in section 236 not provide health
insurance or other fringe benefits for any adult coresident of an employee of the university who is not married to or a dependent
of that employee or for any dependent of such an adult coresident.

(2) It is the intent of the legislature that each public university receiving funds in section 236 submit a report by December 1,
2613-2014 to the house and senate appropriations subcommittees on higher education, the house and senate fiscal agencies,
and the state budget director containing the number of individuals described in subsection (1) who received health insurance or
other fringe benefits provided by the university in fiscal year 2642-2643-2013-2014 and the cost to the university of providing
those benefits.

Sec. 275. (1) It is the intent of the legislature that each public university that receives an appropriation in section 236 do all
of the following:

(a) Meet the provisions of section 5003 of the post-911 veterans educational assistance act of 2008, 38 USC 3301 to 3324,
including voluntary participation in the yellow ribbon GI education enhancement program established in that actin 38 USC 3317.
By October 1 of each year, each public university shall report to the house and senate appropriations subcommittees on higher
education, the house and senate fiscal agencies, and the presidents council, state universities of Michigan on whether or not
it has chosen to participate in the yellow ribbon GI education enhancement program. If at any time during the fiscal year a
university participating in the yellow ribbon program chooses to leave the yellow ribbon program, it shall notify the house and
senate appropriations subcommittees on higher education, the house and senate fiscal agencies, and the presidents council, state
universities of Michigan.

(b) Establish an on-campus veterans’ liaison to provide information and assistance to all student veterans.

(c) Provide flexible enrollment application deadlines for all veterans.

(d) Include in its admission application process a specific question as to whether an applicant for admission is a veteran, an
active member of the military, a member of the national guard or military reserves, or the spouse or dependent of a veteran,
active member of the military, or member of the national guard or military reserves, in order to more quickly identify potential
educational assistance available to that applicant.

(e) Consider all veterans residents of this state for determining their tuition rates and fees.

(f) Waive enrollment fees for all veterans.

(2) BY OCTOBER 1 OF EACH YEAR, EACH PUBLIC UNIVERSITY SHALL REPORT TO THE HOUSE AND
SENATE APPROPRIATIONS SUBCOMMITTEES ON HIGHER EDUCATION, THE HOUSE AND SENATE FISCAL
AGENCIES, AND THE DEPARTMENT OF MILITARY AND VETERANS AFFAIRS REGARDING SERVICES
PROVIDED SPECIFICALLY TO VETERANS AND ACTIVE MILITARY DUTY PERSONNEL, INCLUDING, BUT
NOT LIMITED TO, THE SERVICES DESCRIBED IN SUBSECTION (1).

(3) £2)-As used in this section, “veteran” means an honorably discharged veteran entitled to educational assistance under the
provisions of section 5003 of the post-911 veterans educational assistance act of 2008, 38 USC 3301 to 3324.

Sec. 276. (1) Included in the appropriation for fiscal year 2643-260+4-2014-2015 for each public university in section 236
is funding for the Martin Luther King, Jr. - Cesar Chavez - Rosa Parks future faculty program that is intended to increase the
pool of academically or economically disadvantaged candidates pursuing faculty teaching careers in postsecondary education.
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Preference may not be given to applicants on the basis of race, color, ethnicity, gender, or national origin. Institutions should
encourage applications from applicants who would otherwise not adequately be represented in the graduate student and faculty
populations. Each public university shall apply the percentage change applicable to every public university in the calculation of
appropriations in section 236 to the amount of funds allocated to the future faculty program.

(2) The program shall be administered by each public university in a manner prescribed by the workforce development
agency. The workforce development agency shall use a good faith effort standard to evaluate whether a fellowship is in default.

Sec. 277. (1) Included in the appropriation for fiscal year 204+3=264+4-2014-2015 for each public university in section 236
is funding for the Martin Luther King, Jr. - Cesar Chavez - Rosa Parks college day program that is intended to introduce
academically or economically disadvantaged schoolchildren to the potential of a college education. Preference may not be
given to participants on the basis of race, color, ethnicity, gender, or national origin. Public universities should encourage
participation from those who would otherwise not adequately be represented in the student population.

(2) Individual program plans of each public university shall include a budget of equal contributions from this program, the
participating public university, the participating school district, and the participating independent degree-granting college.
College day funds shall not be expended to cover indirect costs. Not more than 20% of the university match shall be attributable
to indirect costs. Each public university shall apply the percentage change applicable to every public university in the calculation
of appropriations in section 236 to the amount of funds allocated to the college day program.

(3) The program described in this section shall be administered by each public university in a manner prescribed by the
workforce development agency.

Sec. 278. (1) Included in section 236 for fiscal year 2643-204+4-2014-2015 is funding for the Martin Luther King, Jr. - Cesar
Chavez - Rosa Parks select student support services program for developing academically or economically disadvantaged
student retention programs for 4-year public and independent educational institutions in this state. Preference may not be given
to participants on the basis of race, color, ethnicity, gender, or national origin. Institutions should encourage participation from
those who would otherwise not adequately be represented in the student population.

(2) An award made under this program to any 1 institution shall not be greater than $150,000.00, and the amount awarded
shall be matched on a 70% state, 30% college or university basis.

(3) The program described in this section shall be administered by the workforce development agency.

Sec. 279. (1) Included in section 236 for fiscal year 2643-2604+4-2014-2015 is funding for the Martin Luther King, Jr. - Cesar
Chavez - Rosa Parks college/university partnership program between 4-year public and independent colleges and universities
and public community colleges, which is intended to increase the number of academically or economically disadvantaged
students who transfer from community colleges into baccalaureate programs. Preference may not be given to participants on
the basis of race, color, ethnicity, gender, or national origin. Institutions should encourage participation from those who would
otherwise not adequately be represented in the transfer student population.

(2) The grants shall be made under the program described in this section to Michigan public and independent colleges and
universities. An award to any 1 institution shall not be greater than $150,000.00, and the amount awarded shall be matched on
a 70% state, 30% college or university basis.

(3) The program described in this section shall be administered by the workforce development agency.

Sec. 280. (1) Included in the appropriation for fiscal year 26+3-2644-2014-2015 for each public university in section 236 is
funding for the Martin Luther King, Jr. - Cesar Chavez - Rosa Parks visiting professors program which is intended to increase
the number of instructors in the classroom to provide role models for academically or economically disadvantaged students.
Preference may not be given to participants on the basis of race, color, ethnicity, gender, or national origin. Public universities
should encourage participation from those who would otherwise not adequately be represented in the student population.

(2) The program described in this section shall be administered by the workforce development agency.

Sec. 281. (1) Included in the appropriation for fiscal year 204+3=2644-2014-2015 in section 236 is funding under the Martin
Luther King, Jr. - Cesar Chavez - Rosa Parks initiative for the Morris Hood, Jr. educator development program which is
intended to increase the number of academically or economically disadvantaged students who enroll in and complete K-12
teacher education programs at the baccalaureate level. Preference may not be given to participants on the basis of race, color,
ethnicity, gender, or national origin. Institutions should encourage participation from those who would otherwise not adequately
be represented in the teacher education student population.

(2) The program described in this section shall be administered by each state-approved teacher education institution in a
manner prescribed by the workforce development agency.

(3) Approved teacher education institutions may and are encouraged to use student support services funding in coordination
with the Morris Hood, Jr. funding to achieve the goals of the program described in this section.

Sec. 282. Each institution receiving funds under section 278, 279, or 281 shall notify the workforce development agency by
April 15, 26+4-OF EACH YEAR as to whether it will expend by the end of its fiscal year the funds received under section 278,
279, or 281. Notwithstanding the award limitations in sections 278 and 279, the amount of funding reported as not being
expended will be reallocated to the institutions that intend to expend all funding received under section 278, 279, or 281.

Sec. 283. (1) From the amount appropriated in section 236, the public universities shall systematically inform Michigan high
schools regarding the academic status of students from each high school in a manner prescribed by the presidents council, state
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universities of Michigan in cooperation with the Michigan association of secondary school principals. Public universities shall
also work with the center for educational performance and information to destgn—and-imptement-MAINTAIN a systematic
approach for accomplishing this task.

(2) Michigan high schools shall systematically inform the public universities about the use of information received under this
section in a manner prescribed by the Michigan association of secondary school principals in cooperation with the presidents
council, state universities of Michigan.

Sec. 284. From the amount appropriated in section 236, the public universities shall inform Michigan community colleges
regarding the academic status of community college transfer students in a manner prescribed by the presidents council, state
universities of Michigan in cooperation with the Michigan community college association. Public universities shall also work
with the center for educational performance and information to destgnand-imptement MAINTAIN a systematic approach for
accomplishing this task.

Enacting section 1. (1) In accordance with section 30 of article IX of the state constitution of 1963, total state spending on
school aid under 2013 PA 60, 2013 PA 130, 2014 PA 116, and this amendatory act from state sources for fiscal year 2013-2014
is estimated at $11,506,132,300.00 and state appropriations for school aid to be paid to local units of government for fiscal year
2013-2014 are estimated at $11,343,224,700.00. In accordance with section 30 of article I of the state constitution of 1963, total
state spending on school aid under article I as amended by this amendatory act from state sources for fiscal year 2014-2015 is
estimated at $12,062,162,900.00 and state appropriations for school aid to be paid to local units of government for fiscal year
2014-2015 are estimated at $11,905,777,600.00.

(2) In accordance with section 30 of article IX of the state constitution of 1963, total state spending from state sources for
community colleges for fiscal year 2014-2015 under article II is estimated at $364,724,900.00 and the amount of that state
spending from state sources to be paid to local units of government for fiscal year 2014-2015 is estimated at $364,724,900.00.

(3) In accordance with section 30 of article IX of the state constitution of 1963, total state spending from state sources for
higher education for fiscal year 2014-2015 under article III is estimated at $1,419,469,900.00 and the amount of that state
spending from state sources to be paid to local units of government for fiscal year 2014-2015 is estimated at $0.

Enacting section 2. Sections 22k, 64a, 82, 95, and 229b of the state school aid act of 1979, 1979 PA 94, MCL 388.1622k,
388.1664a, 388.1682, 388.1695, and 388.1829b, are repealed.

Enacting section 3. (1) Except as otherwise provided in subsection (2), this amendatory act takes effect October 1, 2014.

(2) Sections 11, 22i, 41, and 101 of the state school aid act of 1979, 1979 PA 94, MCL 388.1611, 388.1622i, 388.1641,
and 388.1701, as amended by this amendatory act, and section 104c of the state school aid act of 1979, 1979 PA 94, MCL
388.1704c, as added by this amendatory act, take effect upon enactment of this amendatory act.

Third: That the House and Senate agree to the title of the bill to read as follows:

A bill to amend 1979 PA 94, entitled “An act to make appropriations to aid in the support of the public schools,
the intermediate school districts, community colleges, and public universities of the state; to make appropriations for
certain other purposes relating to education; to provide for the disbursement of the appropriations; to authorize the
issuance of certain bonds and provide for the security of those bonds; to prescribe the powers and duties of certain state
departments, the state board of education, and certain other boards and officials; to create certain funds and provide for
their expenditure; to prescribe penalties; and to repeal acts and parts of acts,” by amending sections 6, 8b, 11, 11a, 11g,
11j, 11k, 11m, 12, 15, 17a, 18, 19, 20, 20d, 20f, 20g, 21b, 21f, 22a, 22b, 22c, 22d, 22f, 22g, 22i, 22j, 24, 24a, 24c, 25e,
251, 26a, 26b, 26¢, 31a, 31d, 31f, 32d, 32p, 39, 39a, 41, 51a, S1c, 51d, 53a, 54, 56, 61a, 62, 74, 81, 94, 94a, 98, 99, 99h,
101, 104, 104b, 107, 147, 147a, 147c, 152a, 161, 163, 168, 201, 201a, 202a, 206, 209, 210b, 217, 224, 225, 229, 229a,
230, 236, 2364, 236b, 236c¢, 241, 245, 246, 252, 256, 263, 263a, 264, 265, 265a, 267, 268, 269, 270, 272a, 273, 274, 274a,
275, 276, 277, 278, 279, 280, 281, 282, 283, and 284 (MCL 388.1606, 388.1608b, 388.1611, 388.1611a, 388.1611g,
388.1611j, 388.1611k, 388.1611m, 388.1612, 388.1615, 388.1617a, 388.1618, 388.1619, 388.1620, 388.1620d,
388.1620f, 388.1620g, 388.1621b, 388.1621f, 388.1622a, 388.1622b, 388.1622c, 388.1622d, 388.1622f, 388.1622g,
388.1622i, 388.1622j, 388.1624, 388.1624a, 388.1624c, 388.1625e, 388.1625f, 388.1626a, 388.1626b, 388.1626c,
388.1631a, 388.1631d, 388.1631f, 388.1632d, 388.1632p, 388.1639, 388.1639a, 388.1641, 388.1651a, 388.1651c,
388.1651d, 388.1653a, 388.1654, 388.1656, 388.1661a, 388.1662, 388.1674, 388.1681, 388.1694, 388.1694a, 388.1698,
388.1699, 388.1699h, 388.1701, 388.1704, 388.1704b, 388.1707, 388.1747, 388.1747a, 388.1747c, 388.1752a, 388.1761,
388.1763, 388.1768, 388.1801, 388.1801a, 388.1802a, 388.1806, 388.1809, 388.1810b, 388.1817, 388.1824, 388.1825,
388.1829, 388.1829a, 388.1830, 388.1836, 388.1836a, 388.1836b, 388.1836¢c, 388.1841, 388.1845, 388.1846, 388.1852,
388.1856, 388.1863, 388.1863a, 388.1864, 388.1865, 388.1865a, 388.1867, 388.1868, 388.1869, 388.1870, 388.1872a,
388.1873, 388.1874, 388.1874a, 388.1875, 388.1876, 388.1877, 388.1878, 388.1879, 388.1880, 388.1881, 388.1882,
388.1883, and 388.1884), sections 6, 20, 24c, 25¢, 26a, 74, 104b, 107, and 147a as amended by 2013 PA 130, section 8b
as amended by 2007 PA 92, sections 11, 11m, 20g, 21f, 22a, 22b, 22g, 51a, 51c, 99h, 101, and 147c as amended and
sections 25f and 94 as added by 2014 PA 116, sections 11a, 11j, 11k, 12, 15, 18, 19, 20d, 22d, 22f, 22i, 22j, 24, 24a,
26b, 26c, 31a, 31d, 31f, 32d, 32p, 39, 39a, 41, 51d, 53a, 54, 56, 61a, 62, 81, 94a, 98, 99, 104, 147, 152a, 201, 201a,
206, 209, 224, 225, 229, 229a, 230, 236, 236a, 236b, 241, 245, 246, 252, 263, 263a, 264, 265, 265a, 267, 268, 269, 270,
273, 274, 274a, 275, 276, 277, 278, 279, 280, 281, and 282 as amended and sections 20f, 22¢, 210b, 236¢, and 272a
as added by 2013 PA 60, sections 11g and 17a as amended by 2013 PA 97, section 21b as amended by 2004 PA 351,
section 161 as amended by 1990 PA 207, section 163 as amended by 2007 PA 137, section 168 as added by 1993 PA 175,
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and section 202a as added and sections 217, 256, 283, and 284 as amended by 2012 PA 201, and by adding sections 11r,
31g, 43, 64b, 64c, 74a, 95a, 99b, 104c, 147d, 164f, 207a, 207b, 207c, and 271a; and to repeal acts and parts of acts.

The Speaker announced that under Joint Rule 9 the conference report would lie over one day.

Bill Rogers
Joe Haveman

Conferees for the House

Roger Kahn

John Moolenaar

Conferees for the Senate

Rep. Stamas moved pursuant to Joint Rule 9, that the Journal printing requirement be suspended, printed copies of the
conference report having been made available to each Member.

The motion prevailed.

The question being on the adoption of the conference report,
The conference report was then adopted, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 408

Abed
Bolger
Brinks
Brown
Brunner
Bumstead
Callton
Clemente
Cochran
Cotter
Daley
Denby
Dianda
Faris
Forlini

Banks
Barnett
Cavanagh
Crawford
Darany
Dillon
Driskell
Durhal
Farrington
Geiss
Genetski
Graves
Greimel

In The Chair: Cotter

Rep. Howrylak, having reserved the right to explain his nay vote, made the following statement:

Foster
Franz
Glardon
Goike
Haveman
Jacobsen
Jenkins
Johnson
Kelly
Kivela
Kosowski
Kowall
Kurtz
LaFontaine
Lamonte

Haines
Haugh
Heise
Hobbs
Hooker
Hovey-Wright
Howrylak
Irwin
Kandrevas
Kesto
Knezek
Lane
LaVoy

“Mr. Speaker and members of the House:
This budget could have been something where everyone came away as a winner. As it stands, there are noticeable
inequities. Districts in metro Detroit, particularly those who have additional mill levies, are not seeing equitable and

Yeas—60

Nays—50

Lauwers
Leonard
Lori

Lund
Lyons
MacGregor
MacMaster
McBroom
Muxlow
Nathan
Nesbitt
Olumba
Outman
Pagel
Pettalia

Lipton
McCann
McCready
McMillin
O’Brien
Oakes
Phelps
Roberts
Robinson
Rutledge
Santana
Schor

Poleski
Potvin
Price
Pscholka
Rendon
Rogers
Schmidt
Shirkey
Stamas
VerHeulen
Victory
Walsh
Yanez
Yonker
Zorn

Segal
Singh
Slavens
Smiley
Somerville
Stallworth
Stanley
Switalski
Talabi
Tlaib
Townsend
Zemke
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reasonable increases in per pupil funding commensurate with past practice. Indeed, 2x funding has become 3.5x funding
this year. And while I strongly believe in the importance of closing the school funding gap, it should be in a way that is
collaborate and not punitive.”

Third Reading of Bills

Senate Bill No. 444, entitled

A bill to amend 1994 PA 451, entitled “Natural resources and environmental protection act,” by amending sections 3301,
3305, 3306, 3307, 3309, 3311, 30103, and 30113 (MCL 324.3301, 324.3305, 324.3306, 324.3307, 324.3309, 324.3311,
324.30103, and 324.30113), sections 3301, 3305, 3307, 3309, and 3311 as added by 2004 PA 246, section 3306 as
amended by 2011 PA 90, section 30103 as amended by 2013 PA 98, and section 30113 as amended by 2006 PA 496, and
by adding section 3315.

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 409 Yeas—o60
Bolger Haines Lori Poleski
Bumstead Haveman Lund Potvin
Callton Heise Lyons Price
Cotter Hooker MacGregor Pscholka
Crawford Howrylak MacMaster Rendon
Daley Jacobsen McBroom Rogers
Denby Jenkins McCready Schmidt
Farrington Johnson McMillin Shirkey
Forlini Kelly Muxlow Somerville
Foster Kesto Nesbitt Stamas
Franz Kowall O’Brien VerHeulen
Genetski Kurtz Olumba Victory
Glardon LaFontaine Outman Walsh
Goike Lauwers Pagel Yonker
Graves Leonard Pettalia Zorn
Nays—50
Abed Durhal Lane Segal
Banks Faris LaVoy Singh
Barnett Geiss Lipton Slavens
Brinks Greimel McCann Smiley
Brown Haugh Nathan Stallworth
Brunner Hobbs Oakes Stanley
Cavanagh Hovey-Wright Phelps Switalski
Clemente Irwin Roberts Talabi
Cochran Kandrevas Robinson Tlaib
Darany Kivela Rutledge Townsend
Dianda Knezek Santana Yanez
Dillon Kosowski Schor Zemke
Driskell Lamonte

In The Chair: Cotter
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Pursuant to Joint Rule 20, the full title of the act shall be inserted to read as follows:

“An act to protect the environment and natural resources of the state; to codify, revise, consolidate, and classify laws
relating to the environment and natural resources of the state; to regulate the discharge of certain substances into the
environment; to regulate the use of certain lands, waters, and other natural resources of the state; to protect the people’s
right to hunt and fish; to prescribe the powers and duties of certain state and local agencies and officials; to provide for
certain charges, fees, assessments, and donations; to provide certain appropriations; to prescribe penalties and provide
remedies; and to repeal acts and parts of acts,”

The House agreed to the full title.

Rep. Stamas moved that the bill be given immediate effect.

The motion prevailed, 2/3 of the members serving voting therefor.

Senate Bill No. 327, entitled

A bill to amend 1941 PA 122, entitled “An act to establish the revenue collection duties of the department of treasury;
to prescribe its powers and duties as the revenue collection agency of this state; to prescribe certain powers and duties
of the state treasurer; to establish the collection duties of certain other state departments for money or accounts owed to
this state; to regulate the importation, stamping, and disposition of certain tobacco products; to provide for the transfer
of powers and duties now vested in certain other state boards, commissions, departments, and offices; to prescribe
certain duties of and require certain reports from the department of treasury; to provide procedures for the payment,
administration, audit, assessment, levy of interests or penalties on, and appeals of taxes and tax liability; to prescribe its
powers and duties if an agreement to act as agent for a city to administer, collect, and enforce the city income tax act on
behalf of a city is entered into with any city; to provide an appropriation; to abolish the state board of tax administration;
to prescribe penalties and provide remedies; and to declare the effect of this act,” by amending section 4 (MCL 205.4),
as amended by 2002 PA 657.

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 410 Yeas—109

Abed Glardon Lauwers Rendon
Banks Goike LaVoy Roberts
Barnett Graves Leonard Rogers
Bolger Greimel Lipton Rutledge
Brinks Haines Lori Santana
Brown Haugh Lund Schmidt
Brunner Haveman Lyons Schor
Bumstead Heise MacGregor Segal
Callton Hobbs MacMaster Shirkey
Cavanagh Hooker McBroom Singh
Clemente Hovey-Wright McCann Slavens
Cochran Howrylak McCready Smiley
Cotter Irwin McMillin Somerville
Crawford Jacobsen Muxlow Stallworth
Daley Jenkins Nathan Stamas
Darany Johnson Nesbitt Stanley
Denby Kandrevas O’Brien Switalski
Dianda Kelly Oakes Talabi
Dillon Kesto Olumba Tlaib
Driskell Kivela Outman Townsend
Durhal Knezek Pagel VerHeulen
Faris Kosowski Pettalia Victory
Farrington Kowall Phelps Walsh
Forlini Kurtz Poleski Yanez
Foster LaFontaine Potvin Yonker
Franz Lamonte Price Zemke
Geiss Lane Pscholka Zorn

Genetski
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Nays—1

Robinson

In The Chair: Cotter

The House agreed to the title of the bill.
Rep. Stamas moved that the bill be given immediate effect.
The motion prevailed, 2/3 of the members serving voting therefor.

Associate Speaker Pro Tempore Cotter called Associate Speaker Pro Tempore O’Brien to the Chair.

Second Reading of Bills

House Bill No. 5230, entitled

A bill to amend 1961 PA 236, entitled “Revised judicature act of 1961,” by amending sections 3801, 3805, 3810, 3815,
3820, 3825, and 3835 (MCL 600.3801, 600.3805, 600.3810, 600.3815, 600.3820, 600.3825, and 600.3835), section 3801
as amended by 2012 PA 352.

Was read a second time, and the question being on the adoption of the proposed substitute (H-3) previously recommended
by the Committee on Criminal Justice,

The substitute (H-3) was adopted, a majority of the members serving voting therefor.

Rep. McBroom moved to amend the bill as follows:
1. Amend page 8, following line 4, by inserting:
“Enacting section 2. This amendatory act does not take effect unless House Bill No. 5250 of the 97th Legislature is
enacted into law.”.
The motion did not prevail and the amendment was not adopted, a majority of the members serving not voting therefor.

Rep. McMillin moved to amend the bill as follows:
1. Amend page 7, following line 20, by inserting:

“(6) UNLESS AN ACTION HAS BEEN FILED UNDER THIS CHAPTER AND THE COURT HAS ORDERED
THE PROPERTY THAT IS THE SUBJECT OF THE ACTION TO BE SOLD, THE EXPENSES OF SEIZING
AND KEEPING THE PROPERTY AND THE COSTS OF THE ACTION MAY NOT BE CHARGED TO THE
OWNER, LESSEE, OR POSSESSOR OF THE PROPERTY.”.

The motion did not prevail and the amendment was not adopted, a majority of the members serving not voting therefor.
Rep. Cavanagh moved that the bill be placed on the order of Third Reading of Bills.
The motion prevailed.

Senate Bill No. 678, entitled

A bill to amend 1993 PA 327, entitled “Tobacco products tax act,” by amending section 12 (MCL 205.432), as amended
by 2012 PA 188.

Was read a second time, and the question being on the adoption of the proposed substitute (H-1) previously recommended
by the Committee on Appropriations,

The substitute (H-1) was adopted, a majority of the members serving voting therefor.

Rep. Stamas moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed.

Senate Bill No. 535, entitled
A bill to create the methamphetamine abuse reporting act; to require the department of state police to report
methamphetamine-related offenses to the national association of drug diversion investigators (NADDI); to require the



No. 57] [June 11, 2014] JOURNAL OF THE HOUSE 1269

entry of methamphetamine-related offenses into the national precursor log exchange (NPLEx) system; to provide civil
immunity under certain circumstances; to prohibit the disclosure of certain information under certain circumstances; and
to provide remedies and penalties.

The bill was read a second time.

Rep. Stamas moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed.

Senate Bill No. 756, entitled

A bill to amend 1978 PA 368, entitled “Public health code,” by amending sections 7340a and 17766f (MCL 333.7340a
and 333.17766f), section 7340a as added by 2011 PA 84 and section 17766f as amended by 2011 PA 86.

Was read a second time, and the question being on the adoption of the proposed amendment previously recommended
by the Committee on Criminal Justice (for amendment, see House Journal No. 54, p. 1054),

The amendment was adopted, a majority of the members serving voting therefor.

Rep. Stamas moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed.

Senate Bill No. 644, entitled

A bill to amend 1976 PA 451, entitled “The revised school code,” by amending section 1311g (MCL 380.1311g), as
amended by 2008 PA 1; and to repeal acts and parts of acts.

The bill was read a second time.

Rep. Stamas moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed.

Senate Bill No. 817, entitled

A bill to amend 1976 PA 451, entitled “The revised school code,” by amending section 1249 (MCL 380.1249), as
amended by 2011 PA 102.

The bill was read a second time.

Rep. Lyons moved to amend the bill as follows:

1. Amend page 3, line 23, after “(i)” by striking out the balance of the line through “40% on line 2 of page 4 and
inserting “AT least 50%”.

2. Amend page 9, line 17, after “least” by striking out “40%” and inserting “50%”.

The motion prevailed and the amendments were adopted, a majority of the members serving voting therefor.

Rep. Stamas moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed.

Senate Bill No. 715, entitled

A bill to amend 1956 PA 218, entitled “The insurance code of 1956,” (MCL 500.100 to 500.8302) by adding chapter 22A.

Was read a second time, and the question being on the adoption of the proposed substitute (H-1) previously recommended
by the Committee on Insurance,

The substitute (H-1) was adopted, a majority of the members serving voting therefor.

Rep. Stamas moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed.

Senate Bill No. 613, entitled

A Dbill to amend 1994 PA 451, entitled “Natural resources and environmental protection act,” (MCL 324.101 to
324.90106) by adding section 40115.

Was read a second time, and the question being on the adoption of the proposed substitute (H-2) previously recommended
by the Committee on Natural Resources,

The substitute (H-2) was adopted, a majority of the members serving voting therefor.

Rep. Stamas moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed.
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Senate Bill No. 481, entitled

A bill to amend 1980 PA 299, entitled “Occupational code,” (MCL 339.101 to 339.2919) by adding section 205a; and
to repeal acts and parts of acts.

The bill was read a second time.

Rep. Stamas moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed.

Senate Bill No. 484, entitled

A bill to amend 1979 PA 152, entitled “State license fee act,” by repealing section 29 (MCL 338.2229).
The bill was read a second time.

Rep. Stamas moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed.

Senate Bill No. 904, entitled

A bill to amend 1927 PA 175, entitled “The code of criminal procedure,” by amending section 13n of chapter XVII
(MCL 777.13n), as amended by 2012 PA 513.

The bill was read a second time.

Rep. Crawford moved to substitute (H-2) the bill.

The motion prevailed and the substitute (H-2) was adopted, a majority of the members serving voting therefor.
Rep. Stamas moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed.

Senate Bill No. 846, entitled

A bill to amend 1998 PA 58, entitled “Michigan liquor control code of 1998,” by amending section 521a (MCL
436.1521a), as amended by 2010 PA 369.

Was read a second time, and the question being on the adoption of the proposed amendment previously recommended
by the Committee on Regulatory Reform (for amendment, see House Journal No. 56, p. 1140),

The amendment was adopted, a majority of the members serving voting therefor.

Rep. Stamas moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed.

Senate Bill No. 704, entitled

A bill to amend 1978 PA 368, entitled “Public health code,” by amending sections 16233, 16241, 17702, 17704,
17706, 17707, 17709, 17742, and 17748 (MCL 333.16233, 333.16241, 333.17702, 333.17704, 333.17706, 333.17707,
333.17709, 333.17742, and 333.17748), sections 16233 and 16241 as amended by 2013 PA 268, section 17702 as
amended by 2012 PA 209, section 17706 as amended by 1986 PA 304, section 17707 as amended by 1990 PA 333,
section 17709 as amended by 2006 PA 672, section 17742 as added by 1987 PA 250, and section 17748 as amended by
1988 PA 462, and by adding sections 17748a, 17748b, 17748c, and 17748d.

Was read a second time, and the question being on the adoption of the proposed amendments previously recommended
by the Committee on Regulatory Reform (for amendments, see House Journal No. 56, p. 1140),

The amendments were adopted, a majority of the members serving voting therefor.

Rep. Crawford moved to substitute (H-3) the bill.

The motion prevailed and the substitute (H-3) was adopted, a majority of the members serving voting therefor.
Rep. Stamas moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed.

House Bill No. 4545, entitled
A bill to amend 1949 PA 300, entitled “Michigan vehicle code,” by amending section 907 (MCL 257.907), as amended
by 2011 PA 159 and by adding section 676c¢.
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Was read a second time, and the question being on the adoption of the proposed substitute (H-2) previously recommended
by the Committee on Judiciary,
The substitute (H-2) was not adopted, a majority of the members serving not voting therefor.

Rep. Stamas moved to substitute (H-3) the bill.
The motion did not prevail and the substitute (H-3) was not adopted, a majority of the members serving not voting
therefor.

Rep. Zorn moved to substitute (H-4) the bill.

The motion prevailed and the substitute (H-4) was adopted, a majority of the members serving voting therefor.
Rep. Zorn moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed.

Senate Bill No. 674, entitled

A bill to prohibit discriminatory practices, policies, and customs in the exercise of the right to breastfeed; to provide
for enforcement of the right to breastfeed; and to provide remedies.

Was read a second time, and the question being on the adoption of the proposed amendment previously recommended
by the Committee on Judiciary (for amendment, see House Journal No. 49, p. 953),

The amendment was adopted, a majority of the members serving voting therefor.

Rep. Stamas moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed.

House Bill No. 5608, entitled

A bill to amend 2004 PA 46, entitled “Public safety officers benefit act,” by amending the title and section 2 (MCL
28.632) and by adding section 4a.

Was read a second time, and the question being on the adoption of the proposed substitute (H-1) previously recommended
by the Committee on Appropriations,

The substitute (H-1) was not adopted, a majority of the members serving not voting therefor.

Rep. Schmidt moved to substitute (H-2) the bill.
The motion prevailed and the substitute (H-2) was adopted, a majority of the members serving voting therefor.

Rep. Schmidt moved to amend the bill as follows:
1. Amend page 4, line 17, after “A” by striking out “COMPARABLE”.
The motion prevailed and the amendment was adopted, a majority of the members serving voting therefor.

Rep. Schmidt moved to amend the bill as follows:

1. Amend page 5, line 13, after “FOLLOWING” by inserting “DEPENDENTS”.

The motion prevailed and the amendment was adopted, a majority of the members serving voting therefor.
Rep. Schmidt moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed.

House Bill No. 5397, entitled

A bill to authorize certain local units of government that own electric utilities to adopt residential clean energy
programs to promote the use of renewable energy systems and energy efficiency improvements by owners of certain
real property in certain districts; to provide for the financing of such programs through commercial lending, loans by a
nonprofit corporation, utility bill charges, and other means; to authorize local units of government to issue bonds, notes,
and other evidences of indebtedness and to pay the cost of renewable energy systems and energy efficiency improvements;
to provide for the repayment of bonds, notes, and other evidences of indebtedness; to authorize certain fees; to prescribe
the powers and duties of certain governmental officers and entities; and to provide for remedies.

Was read a second time, and the question being on the adoption of the proposed substitute (H-2) previously recommended
by the Committee on Energy and Technology,

The substitute (H-2) was adopted, a majority of the members serving voting therefor.
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Rep. Haveman moved that the bill be placed on the order of Third Reading of Bills.
The motion prevailed.

House Bill No. 4534, entitled

A bill to amend 1969 PA 287, entitled “An act to regulate pet shops, animal control shelters, and animal protection
shelters; to establish uniform procedures and minimum requirements for adoption of dogs, cats, and ferrets; and to
prescribe penalties and civil fines and to provide remedies,” (MCL 287.331 to 287.340) by adding section 8b.

Was read a second time, and the question being on the adoption of the proposed substitute (H-7) previously recommended
by the Committee on Judiciary,

The substitute (H-7) was adopted, a majority of the members serving voting therefor.

Rep. Muxlow moved to amend the bill as follows:

1. Amend page 2, line 13, by striking out all of enacting section 1.

The motion prevailed and the amendment was adopted, a majority of the members serving voting therefor.
Rep. Muxlow moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed.

House Bill No. 4755, entitled

A bill to amend 1931 PA 328, entitled “The Michigan penal code,” by amending sections 49, 50, and 50b (MCL 750.49,
750.50, and 750.50b), section 49 as amended by 2006 PA 129, section 50 as amended by 2007 PA 152, and section 50b
as amended by 2008 PA 339.

Was read a second time, and the question being on the adoption of the proposed substitute (H-2) previously recommended
by the Committee on Judiciary,

The substitute (H-2) was adopted, a majority of the members serving voting therefor.

Rep. Santana moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed.

House Bill No. 5061, entitled

A bill to amend 1969 PA 287, entitled “An act to regulate pet shops, animal control shelters, and animal protection
shelters; to establish uniform procedures and minimum requirements for adoption of dogs, cats, and ferrets; and to
prescribe penalties and civil fines and to provide remedies,” by amending section 1 (MCL 287.331), as amended by 1997
PA 7, and by adding section 8c.

Was read a second time, and the question being on the adoption of the proposed substitute (H-2) previously recommended
by the Committee on Judiciary,

The substitute (H-2) was adopted, a majority of the members serving voting therefor.

Rep. Santana moved to amend the bill as follows:

1. Amend page 5, line 1, by striking out all of enacting section 1.

The motion prevailed and the amendment was adopted, a majority of the members serving voting therefor.
Rep. Santana moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed.

House Bill No. 5062, entitled

A bill to amend 1935 PA 120, entitled “An act to prescribe a method for the fingerprinting of residents of the state,
and to provide for the recording and filing thereof by the central records division of the department of state police,” by
amending section 3 (MCL 28.273), as amended by 2012 PA 318.

Was read a second time, and the question being on the adoption of the proposed substitute (H-1) previously recommended
by the Committee on Judiciary,

The substitute (H-1) was adopted, a majority of the members serving voting therefor.

Rep. Santana moved to amend the bill as follows:

1. Amend page 4, line 7, by striking out all of enacting section 1.

The motion prevailed and the amendment was adopted, a majority of the members serving voting therefor.
Rep. Santana moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed.
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By unanimous consent the House returned to the order of
Motions and Resolutions

Rep. Stamas moved to suspend that portion of Rule 41 requiring bills to be handed to the Clerk three hours prior to
calling the House to order.
The motion prevailed, a majority of the members present voting therefor.

Rep. Stamas moved that when the House adjourns today it stand adjourned until Thursday, June 12, at 10:00 a.m.
The motion prevailed.

Notices

I hereby give notice that on the next legislative session day I will move to discharge the Committee on Tax Policy from
further consideration of Senate Bill No. 786.
Rep. Farrington

By unanimous consent the House returned to the order of
Reports of Standing Committees

The Committee on Tax Policy, by Rep. Farrington, Chair, reported

House Bill No. 4882, entitled

A bill to amend 1893 PA 206, entitled “The general property tax act,” by amending section 78h (MCL 211.78h), as
amended by 2001 PA 96, and by adding section 78q.

With the recommendation that the substitute (H-1) be adopted and that the bill then pass.

The bill and substitute were referred to the order of Second Reading of Bills.

Favorable Roll Call

To Report Out:

Yeas: Reps. Farrington, O’Brien, Genetski, Cotter, Foster, Lyons, Nesbitt, Price, Somerville, Kelly, Switalski, Haugh,
LaVoy and Townsend

Nays: None

The Committee on Tax Policy, by Rep. Farrington, Chair, reported

Senate Bill No. 758, entitled

A bill to amend 1974 PA 263, entitled “An act to permit counties to impose and collect an excise tax on persons
engaged in the business of providing rooms for dwelling, lodging, or sleeping purposes to transient guests; to provide for
the disposition of the revenues thereof; and to prescribe penalties,” by amending section 4 (MCL 141.864).

Without amendment and with the recommendation that the bill pass.

The bill was referred to the order of Second Reading of Bills.

Favorable Roll Call

To Report Out:

Yeas: Reps. Farrington, O’Brien, Genetski, Cotter, Foster, Lyons, Nesbitt, Price, Somerville, Kelly, Barnett, Switalski,
Haugh, LaVoy and Townsend

Nays: None

COMMITTEE ATTENDANCE REPORT

The following report, submitted by Rep. Farrington, Chair, of the Committee on Tax Policy, was received and read:

Meeting held on: Wednesday, June 11, 2014

Present: Reps. Farrington, O’Brien, Genetski, Cotter, Foster, Lyons, Nesbitt, Price, Somerville, Kelly, Barnett, Switalski,
Haugh, LaVoy and Townsend



1274 JOURNAL OF THE HOUSE [June 11, 2014] [No. 57

The Committee on Commerce, by Rep. Foster, Chair, reported

House Bill No. 4783, entitled

A bill to amend 2010 PA 275, entitled “Next Michigan development act,” by amending section 5 (MCL 125.2955).
With the recommendation that the substitute (H-1) be adopted and that the bill then pass.

The bill and substitute were referred to the order of Second Reading of Bills.

Favorable Roll Call

To Report Out:

Yeas: Reps. Foster, Zorn, Haines, Schmidt, Glardon, Nesbitt, Outman, Kelly, Switalski, Barnett, Townsend, Santana,
Oakes and Driskell

Nays: Reps. Somerville and Leonard

The Committee on Commerce, by Rep. Foster, Chair, reported

Senate Bill No. 398, entitled

A bill to amend 2010 PA 275, entitled “Next Michigan development act,” by amending section 4 (MCL 125.2954).
With the recommendation that the substitute (H-2) be adopted and that the bill then pass.

The bill and substitute were referred to the order of Second Reading of Bills.

Favorable Roll Call

To Report Out:

Yeas: Reps. Foster, Zorn, Haines, Schmidt, Glardon, Nesbitt, Outman, Kelly, Switalski, Barnett, Townsend, Santana,
Oakes and Driskell

Nays: Reps. Somerville and Leonard

COMMITTEE ATTENDANCE REPORT

The following report, submitted by Rep. Foster, Chair, of the Committee on Commerce, was received and read:

Meeting held on: Wednesday, June 11, 2014

Present: Reps. Foster, Zorn, Haines, Schmidt, Farrington, Glardon, Johnson, Nesbitt, Somerville, Outman, Kelly,
Leonard, Switalski, Barnett, Townsend, Santana, Oakes, Driskell and Yanez

COMMITTEE ATTENDANCE REPORT

The following report, submitted by Rep. Haveman, Chair, of the Committee on Appropriations, was received and read:

Meeting held on: Wednesday, June 11, 2014

Present: Reps. Haveman, Pscholka, Kowall, Lori, Rogers, Walsh, Bumstead, Forlini, MacGregor, MacMaster, Jenkins,
Muxlow, Poleski, Potvin, McCready, VerHeulen, Shirkey, Tlaib, Brown, Durhal, McCann, Dillon, Kandrevas, Faris, Zemke
and Singh

Absent: Reps. Stamas, Roberts and Olumba

Excused: Reps. Stamas, Roberts and Olumba

COMMITTEE ATTENDANCE REPORT

The following report, submitted by Rep. Lund, Chair, of the Committee on Government Operations, was received and
read:

Meeting held on: Wednesday, June 11, 2014

Present: Reps. Lund, Jacobsen and Hobbs

Absent: Reps. Shirkey and Greimel

Excused: Reps. Shirkey and Greimel
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Messages from the Governor

The following message from the Governor was received June 11, 2014 and read:

EXECUTIVE ORDER
No. 2014 - 9

COMMISSION ON COMMUNITY ACTION AND ECONOMIC OPPORTUNITY
DEPARTMENT OF HUMAN SERVICES

EXECUTIVE REORGANIZATION

WHEREAS, Section 1 of Article V of the Michigan Constitution of 1963 vests the executive power in the Governor; and

WHEREAS, Section 2 of Article V of the Michigan Constitution of 1963 empowers the Governor to make changes in
the organization of the Executive Branch or in the assignment of functions among its units that the Governor considers
necessary for efficient administration; and

WHEREAS, Section 8 of Article V of the Michigan Constitution of 1963 provides that each principal department shall
be under the supervision of the Governor, unless otherwise provided by the Constitution; and

WHEREAS, there is a continued need to reorganize the functions of state government for efficient administration.

NOW, THEREFORE, I, Richard D. Snyder, Governor of the state of Michigan, by virtue of the powers and authority
vested in the Governor by the Michigan Constitution of 1963 and Michigan law, order the following:

I. COMMISSION ON COMMUNITY ACTION AND ECONOMIC OPPORTUNITY

A. A new Commission on Community Action and Economic Opportunity is created within the Department of Human
Services.

B. The Commission shall consist of the following twelve members:

1. Three elected public officials, who shall be appointed by the Governor with the advice and consent of the Senate;
2. Three members of the private sector, who shall be appointed by the Governor with the advice and consent of the

Senate;

3. Three low income persons, as defined by § 4(2) of the Michigan Economic and Social Opportunity Act of 1981,

1981 PA 230, as amended by 2003 PA 123, who shall be appointed by the Governor with the advice and consent of the

Senate; and

4. Three representatives of Michigan community action agencies, either as staff or board members, who shall be
appointed by the Governor with the advice and consent of the Senate.

C. Four Commission members, including one appointed under each of subsections B.1, B.2, B.3, and B.4, shall serve
one-year terms from the effective date of this order.

D. Four Commission members, including one appointed under each of subsections B.1, B.2, B.3, and B.4, shall serve
two-year terms from the effective date of this order.

E. Four Commission members, including one appointed under each of subsections B.1, B.2, B.3, and B.4, shall serve
three-year terms from the effective date of this order.

F. All subsequent appointments shall be for a term of three years. A vacancy on the board shall be filled in the same
manner as the original appointment. Commission members may be reappointed to serve multiple terms.

G. The Governor shall designate the chairperson of the Commission, who shall serve as chairperson at the pleasure of
the Governor.

H. The Commission on Community Action and Economic Opportunity shall be governed by the provisions of Sec-
tion 6(4)-(5) of the of the Michigan Economic and Social Opportunity Act of 1981, 1981 PA 230, as amended by 2003
PA 123.

1. All of the statutory authority, powers, duties, functions, and responsibilities of the Commission on Community Action
and Economic Opportunity created in Subsection 6 of the Michigan Economic and Social Opportunity Act of 1981,
1981 PA 230, as amended by 2003 PA 123, are transferred to the new Commission on Community Action and Economic
Opportunity. The former Commission on Community Action and Economic Opportunity is abolished.

II. IMPLEMENTATION

A. All rules, orders, contracts, plans, and agreements relating to the functions transferred by this Order lawfully
adopted prior to the effective date of this Order by the responsible state agency shall continue to be effective until revised,
amended, or rescinded.

B. The State Budget Director shall determine and authorize the most efficient manner possible for handling financial
transactions and records in the state’s financial management system as necessary for the implementation of this Order.

C. Any suit, action, or other proceeding lawfully commenced by, against, or before any entity transferred by this Order
shall not abate by reason of the taking effect of this Order. Any lawfully commenced suit, action, or other proceeding
may be maintained by, against, or before the appropriate successor of any entity affected by this Order.
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D. The invalidity of any portion of this Order shall not affect the validity of the remainder of the Order, which may be
given effect without any invalid portion. Any portion of this Order found invalid by a court or other entity with proper
jurisdiction shall be severable from the remaining portions of this Order.

In fulfillment of the requirements of Section 2 of Article V of the Michigan Constitution of 1963, this Order shall be
effective 60 days after the filing of this Order.

Given under my hand and the Great Seal of the state of
[SEAL] Michigan this 11th day of June in the Year of our Lord
Two Thousand Fourteen
RICHARD D. SNYDER
GOVERNOR
BY THE GOVERNOR:
RUTH A. JOHNSON
SECRETARY OF STATE
The message was referred to the Clerk.

Date: June 11, 2014
Time: 12:00 p.m.
To the Speaker of the House of Representatives:
Sir—I have this day approved and signed
Enrolled House Bill No. 4377 (Public Act No. 154, 1.E.), being
An act to amend 1980 PA 299, entitled “An act to revise, consolidate, and classify the laws of this state regarding the
regulation of certain occupations and to regulate certain persons and activities relative to those occupations; to create a
board for each of those occupations; to establish the powers and duties of certain departments and agencies and the boards
of each occupation; to provide for the promulgation of rules; to provide for certain fees; to provide for penalties and civil
fines; to establish rights, relationships, and remedies of certain persons under certain circumstances; to provide immunity
from certain civil liability for certain entities and certain related occupations under certain circumstances; to repeal certain
parts of this act on a specific date; and to repeal certain acts and parts of acts,” by repealing article 23 (MCL 339.2301
to 339.2310).
(Filed with the Secretary of State June 11, 2014, at 4:00 p.m.)

Date: June 11, 2014
Time: 12:12 p.m.
To the Speaker of the House of Representatives:
Sir—I have this day approved and signed
Enrolled House Bill No. 4392 (Public Act No. 156, 1.E.), being
An act to amend 1980 PA 299, entitled “An act to revise, consolidate, and classify the laws of this state regarding the
regulation of certain occupations and to regulate certain persons and activities relative to those occupations; to create a
board for each of those occupations; to establish the powers and duties of certain departments and agencies and the boards
of each occupation; to provide for the promulgation of rules; to provide for certain fees; to provide for penalties and civil
fines; to establish rights, relationships, and remedies of certain persons under certain circumstances; to provide immunity
from certain civil liability for certain entities and certain related occupations under certain circumstances; to repeal certain
parts of this act on a specific date; and to repeal certain acts and parts of acts,” by repealing article 27 (MCL 339.2701
to 339.2721).
(Filed with the Secretary of State June 11, 2014, at 4:04 p.m.)

Date: June 11, 2014
Time: 2:32 p.m.
To the Speaker of the House of Representatives:
Sir—I have this day approved and signed
Enrolled House Bill No. 4376 (Public Act No. 157, I.E.), being
An act to amend 1943 PA 148, entitled “An act to provide for the regulation and licensing of proprietary schools in
the state; to require surety; to provide for collection and disposition of fees; and to prescribe penalties for the violation
of this act,” by amending section 2a (MCL 395.102a), as amended by 2009 PA 212; and to repeal acts and parts of acts.
(Filed with the Secretary of State June 11, 2014, at 4:06 p.m.)
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Date: June 11, 2014
Time: 2:34 p.m.
To the Speaker of the House of Representatives:
Sir—I have this day approved and signed
Enrolled House Bill No. 4691 (Public Act No. 163, I.E.), being
An act to amend 1966 PA 225, entitled “An act to provide for the inspection, licensing, and regulation of carnival
and amusement rides; to provide for the safety of the public using carnival and amusement rides; to create a carnival-
amusement safety board in the department of licensing and regulation; to provide for the disposition of revenues; to make
an appropriation; and to provide penalties for violations,” by amending the title and sections 6, 7, 10, 11, 13, 14, and 15
(MCL 408.656, 408.657, 408.660, 408.661, 408.663, 408.664, and 408.665), the title and sections 7 and 11 as amended
by 1982 PA 35; and to repeal acts and parts of acts.
(Filed with the Secretary of State June 11, 2014, at 4:18 p.m.)

Explanation of “No” Votes

Rep. Barnett, having reserved the right to explain her nay vote pertaining to Senate Bill No. 873, made the following
statement:

“Mr. Speaker and members of the House:

Article IV Sec. 27. of the Michigan constitution provides for the following effective dates of bills passed by the legislature:
No act shall take effect until the expiration of 90 days from the end of the session at which it was passed, but the legis-
lature may give immediate effect to acts by a two-thirds vote of the members elected to and serving in each house.”

Rep. Barnett, having reserved the right to explain her nay vote pertaining to Senate Bill No. 875, made the following
statement:

“Mr. Speaker and members of the House:

Article IV Sec. 27. of the Michigan constitution provides for the following effective dates of bills passed by the legislature:
No act shall take effect until the expiration of 90 days from the end of the session at which it was passed, but the legis-
lature may give immediate effect to acts by a two-thirds vote of the members elected to and serving in each house.”

Rep. Barnett, having reserved the right to explain her nay vote pertaining to Senate Bill No. 876, made the following
statement:

“Mr. Speaker and members of the House:

Article IV Sec. 27. of the Michigan constitution provides for the following effective dates of bills passed by the legislature:
No act shall take effect until the expiration of 90 days from the end of the session at which it was passed, but the legis-
lature may give immediate effect to acts by a two-thirds vote of the members elected to and serving in each house.”

Rep. Barnett, having reserved the right to explain her nay vote pertaining to Senate Bill No. 853, made the following
statement:

“Mr. Speaker and members of the House:

Article IV Sec. 27. of the Michigan constitution provides for the following effective dates of bills passed by the legislature:
No act shall take effect until the expiration of 90 days from the end of the session at which it was passed, but the legis-
lature may give immediate effect to acts by a two-thirds vote of the members elected to and serving in each house.”

Introduction of Bills

Rep. Goike introduced

House Bill No. 5647, entitled

A bill to amend 1936 (Ex Sess) PA 1, entitled “Michigan employment security act,” by amending section 29 (MCL
421.29), as amended by 2013 PA 146.

The bill was read a first time by its title and referred to the Committee on Commerce.

Rep. Zorn introduced

House Bill No. 5648, entitled

A bill to amend 1949 PA 300, entitled “Michigan vehicle code,” (MCL 257.1 to 257.923) by adding section 676c.
The bill was read a first time by its title and referred to the Committee on Judiciary.



1278 JOURNAL OF THE HOUSE [June 11, 2014] [No. 57

Rep. Jenkins introduced

House Bill No. 5649, entitled

A bill to amend 1978 PA 368, entitled “Public health code,” (MCL 333.1101 to 333.25211) by adding sections 16221a
and 20165a.

The bill was read a first time by its title and referred to the Committee on Health Policy.

Rep. Shirkey introduced

House Bill No. 5650, entitled

A bill to amend 2001 PA 34, entitled “Revised municipal finance act,” by amending section 701 (MCL 141.2701), as
amended by 2002 PA 500.

The bill was read a first time by its title and referred to the Committee on Financial Liability Reform.

Reps. Haines, Muxlow, Shirkey, Callton, Driskell, Kivela, Dianda, Schor, Segal, Slavens, Hooker, Heise, Kowall, Bumstead,
Brown, Lane, Goike, Darany, Durhal, Talabi, Smiley, Brunner, Phelps, Dillon, Brinks, Cochran, Geiss, Knezek, Santana,
Banks, Stanley, LaVoy, MacMaster, Genetski, Franz, Lori, O’Brien, Pagel, Victory, Graves, Denby, Kurtz and Rendon
introduced

House Bill No. 5651, entitled

A bill to authorize access to and use of experimental treatments for patients with a terminal illness; to establish
conditions for use of experimental treatment; to prohibit sanctions of health care providers solely for recommending or
providing experimental treatment; to clarify duties of a health insurer with regard to experimental treatment authorized
under this act; to prohibit certain actions by state officials, employees, and agents; and to restrict certain causes of action
arising from experimental treatment.

The bill was read a first time by its title and referred to the Committee on Health Policy.

Reps. Santana, Rutledge, Zemke, Slavens, Irwin, Stallworth, Hobbs, Hovey-Wright, Geiss and Barnett introduced

House Bill No. 5652, entitled

A bill to amend 1961 PA 236, entitled “Revised judicature act of 1961, (MCL 600.101 to 600.9947) by adding
section 1035.

The bill was read a first time by its title and referred to the Committee on Judiciary.

Reps. Price, Rutledge, Zemke, Slavens, Irwin, Stallworth, Hobbs, Hovey-Wright and Geiss introduced

House Bill No. 5653, entitled

A bill to amend 1931 PA 328, entitled “The Michigan penal code,” by amending section 81 (MCL 750.81), as amended
by 2012 PA 366.

The bill was read a first time by its title and referred to the Committee on Judiciary.

Reps. Hovey-Wright, Barnett, Slavens, Singh, Roberts, Knezek and Oakes introduced

House Bill No. 5654, entitled

A bill to create the address confidentiality program; to provide certain protections for victims of domestic abuse,
sexual assault, stalking, or human trafficking; and to prescribe duties and responsibilities of certain state departments and
agencies.

The bill was read a first time by its title and referred to the Committee on Judiciary.

Reps. Irwin, Rutledge, Zemke, Slavens, Stallworth, Hobbs, Hovey-Wright, Geiss and Barnett introduced

House Bill No. 5655, entitled

A bill to amend 1936 (Ex Sess) PA 1, entitled “Michigan employment security act,” by amending sections 17 and 29
(MCL 421.17 and 421.29), section 17 as amended by 2011 PA 269 and section 29 as amended by 2013 PA 146, and by
adding section 29a.

The bill was read a first time by its title and referred to the Committee on Judiciary.

Reps. Singh, Rutledge, Slavens, Zemke, Irwin, Stallworth, Hobbs, Hovey-Wright, Geiss and Barnett introduced

House Bill No. 5656, entitled

A bill to amend 1976 PA 453, entitled “Elliott-Larsen civil rights act,” by amending section 502 (MCL 37.2502), as
amended by 1992 PA 124.

The bill was read a first time by its title and referred to the Committee on Judiciary.
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Reps. Olumba, Zemke, Slavens, Hobbs, Hovey-Wright, Geiss and Barnett introduced

House Bill No. 5657, entitled

A bill to amend 1976 PA 451, entitled “The revised school code,” (MCL 380.1 to 380.1852) by adding section 1174.
The bill was read a first time by its title and referred to the Committee on Judiciary.

Reps. Santana, Rutledge, Zemke, Slavens, Irwin, Stallworth, Hobbs, Hovey-Wright, Geiss and Barnett introduced

House Bill No. 5658, entitled

A bill to amend 1961 PA 236, entitled “Revised judicature act of 1961,” by amending section 2950 (MCL 600.2950),
as amended by 2001 PA 200.

The bill was read a first time by its title and referred to the Committee on Judiciary.

Reps. Santana, Zemke, Irwin, Stallworth, Hobbs, Hovey-Wright and Geiss introduced

House Bill No. 5659, entitled

A bill to amend 1927 PA 372, entitled “An act to regulate and license the selling, purchasing, possessing, and carrying of
certain firearms, gas ejecting devices, and electro-muscular disruption devices; to prohibit the buying, selling, or carrying
of certain firearms, gas ejecting devices, and electro-muscular disruption devices without a license or other authorization;
to provide for the forfeiture of firearms and electro-muscular disruption devices under certain circumstances; to provide
for penalties and remedies; to provide immunity from civil liability under certain circumstances; to prescribe the powers
and duties of certain state and local agencies; to prohibit certain conduct against individuals who apply for or receive a
license to carry a concealed pistol; to make appropriations; to prescribe certain conditions for the appropriations; and to
repeal all acts and parts of acts inconsistent with this act,” (MCL 28.421 to 28.435) by amending the title, as amended
by 2012 PA 123, and by adding section 6b.

The bill was read a first time by its title and referred to the Committee on Judiciary.

Reps. MacMaster and Franz introduced

House Bill No. 5660, entitled

A bill to amend 1953 PA 192, entitled “An act to create a county department of veterans’ affairs in certain counties,
and to prescribe its powers and duties; and to transfer the powers and duties of the soldiers’ relief commission in such
counties,” by amending section 1 (MCL 35.621), as amended by 2012 PA 235.

The bill was read a first time by its title and referred to the Committee on Military and Veterans Affairs.

Reps. Faris, Kosowski, Driskell, Lamonte, Switalski, Haugh, Tlaib, Knezek, Schor, Phelps, Lane, Smiley, Kandrevas,
Darany, Brinks, Geiss, Dianda and Oakes introduced

House Bill No. 5661, entitled

A bill to amend 1984 PA 431, entitled “The management and budget act,” by amending section 492 (MCL 18.1492),
as amended by 1999 PA 8.

The bill was read a first time by its title and referred to the Committee on Appropriations.

Rep. Tlaib introduced

House Bill No. 5662, entitled

A bill to amend 1984 PA 431, entitled “The management and budget act,” (MCL 18.1101 to 18.1594) by adding
section 261e.

The bill was read a first time by its title and referred to the Committee on Government Operations.

Rep. Irwin introduced

House Bill No. 5663, entitled

A bill to require annual financial disclosures from certain state employees; to prescribe the powers and duties of
certain state governmental officers and agencies; to impose fees; to prescribe penalties and civil sanctions; and to provide
remedies.

The bill was read a first time by its title and referred to the Committee on Government Operations.
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Rep. Dillon introduced

House Bill No. 5664, entitled

A bill to amend 1978 PA 472, entitled “An act to regulate political activity; to regulate lobbyists, lobbyist agents, and
lobbying activities; to require registration of lobbyists and lobbyist agents; to require the filing of reports; to prescribe
the powers and duties of the department of state; to prescribe penalties; and to repeal certain acts and parts of acts,” by
amending section 5 (MCL 4.415), as amended by 1986 PA 83.

The bill was read a first time by its title and referred to the Committee on Government Operations.

Reps. Cotter and Pscholka introduced

House Bill No. 5665, entitled

A bill to amend 1893 PA 206, entitled “The general property tax act,” by amending section 27a (MCL 211.27a), as
amended by 2013 PA 50.

The bill was read a first time by its title and referred to the Committee on Tax Policy.

Rep. Outman introduced

House Bill No. 5666, entitled

A bill to amend 1913 PA 88, entitled “An act empowering the board of supervisors of any of the several counties of
the state of Michigan to levy a special tax, or by appropriating from the general fund for the purpose of advertising the
agricultural advantages of the state or for displaying the products and industries of any county in the state at domestic
or foreign expositions, for the purpose of encouraging immigration and increasing trade in the products of the state, and
advertising the state and any portion thereof for tourists and resorters, and to permit the boards of supervisors out of
any sum so raised, or out of the general fund, to contribute all or any portion of the same to any development board or
bureau to be by said board or bureau expended for the purposes herein named,” by amending the title and section 1 (MCL
46.161).

The bill was read a first time by its title and referred to the Committee on Agriculture.

By unanimous consent the House returned to the order of
Communications from State Officers

The following communications from the Secretary of State were received and read:

Notices of Filing
Administrative Rules

May 7, 2014
In accordance with the provisions of Section 46(1) of Act 306, Public Acts of 1969, as amended, and Executive
Order 1995-6, this is to advise you that the Michigan Department of Licensing and Regulatory Affairs and the State Office
of Regulatory Reinvention filed Administrative Rule #2012-137-TY (Secretary of State Filing #14-05-01) on this date at
4:59 P.M. for the Department of Treasury, entitled “Charitable Gaming Rules”.
These rules become effective immediately upon filing with the Secretary of State unless adopted under sections 33, 44
or 45a(6) of 1969 PA 306. Rules adopted under these sections become effective 7 days after filing with the Secretary of
State.

May 7, 2014
In accordance with the provisions of Section 46(1) of Act 306, Public Acts of 1969, as amended, and Executive
Order 1995-6, this is to advise you that the Michigan Department of Licensing and Regulatory Affairs and the State Office
of Regulatory Reinvention filed Administrative Rule #2013-052-EQ (Secretary of State Filing #14-05-02) on this date at
5:00 P.M. for the Department of Environmental Quality, entitled “Part 11, Continuous Emission Monitoring”.
These rules become effective immediately upon filing with the Secretary of State unless adopted under sections 33, 44
or 45a(6) of 1969 PA 306. Rules adopted under these sections become effective 7 days after filing with the Secretary of
State.

May 14, 2014

In accordance with the provisions of Section 46(1) of Act 306, Public Acts of 1969, as amended, and Executive

Order 1995-6, this is to advise you that the Michigan Department of Licensing and Regulatory Affairs and the State Office

of Regulatory Reinvention filed Administrative Rule #2013-088-TY (Secretary of State Filing #14-05-03) on this date at
3:43 P.M. for the Department of Treasury, entitled “Millionaire Parties”.
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These rules become effective immediately upon filing with the Secretary of State unless adopted under sections 33, 44
or 45a(6) of 1969 PA 306. Rules adopted under these sections become effective 7 days after filing with the Secretary of
State.

May 15, 2014
In accordance with the provisions of Section 46(1) of Act 306, Public Acts of 1969, as amended, and Executive
Order 1995-6, this is to advise you that the Michigan Department of Licensing and Regulatory Affairs and the State Office
of Regulatory Reinvention filed Administrative Rule #2013-077-AC (Secretary of State Filing #14-05-04) on this date at
3:54 P.M. for the Department of Agriculture and Rural Development, entitled “Quarantine of Dogs”.
These rules take effect immediately upon filing with the Secretary of State unless adopted under sections 33, 44 or
45a(6) of 1969 PA 306. Rules adopted under these sections become effective 7 days after filing with the Secretary of
State.

May 15, 2014

In accordance with the provisions of Section 46(1) of Act 306, Public Acts of 1969, as amended, and Executive
Order 1995-6, this is to advise you that the Michigan Department of Licensing and Regulatory Affairs and the State Office
of Regulatory Reinvention filed Administrative Rule #2014-025-NR (Secretary of State Filing #14-05-05) on this date at
3:56 P.M. for the Department of Natural Resources, entitled “Recreation Bond Program”.

These rules become effective immediately upon filing with the Secretary of State unless adopted under sections 33, 44
or 45a(6) of 1969 PA 306. Rules adopted under these sections become effective 7 days after filing with the Secretary of
State.

Sincerely,
Ruth Johnson
Secretary of State
Robin L. Houston, Departmental Supervisor
Office of the Great Seal
The communications were referred to the Clerk.

By unanimous consent the House returned to the order of
Announcement by the Clerk of Printing and Enrollment

The Clerk announced that the following bills had been printed and placed upon the files of the members on Wednesday,
June 11:

House Bill Nos. 5640 5641 5642 5643 5644 5645 5646

Senate Bill Nos. 977 979

Reports of Select Committees

First Conference Report

The Committee of Conference on the matters of difference between the two Houses concerning

House Bill No. 5313, entitled

A bill to make, supplement, adjust, and consolidate appropriations for various state departments and agencies, the
judicial branch, and the legislative branch for the fiscal year ending September 30, 2015 and other fiscal years; to provide
for certain conditions on appropriations; to provide for the expenditure of the appropriations; and to repeal acts and parts
of acts.

Recommends:

First: That the Senate recede from the Substitute of the Senate as passed by the Senate.

Second: That the House and Senate agree to the Substitute of the House as passed by the House, amended to read as
follows:

A bill to make, supplement, adjust, and consolidate appropriations for various state departments and agencies, the
judicial branch, and the legislative branch for the fiscal year ending September 30, 2015 and other fiscal years; to provide
for certain conditions on appropriations; to provide for the expenditure of the appropriations; and to repeal acts and parts
of acts.
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THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
ARTICLE I
DEPARTMENT OF AGRICULTURE AND RURAL DEVELOPMENT
PART 1
LINE-ITEM APPROPRIATIONS
Sec. 101. There is appropriated for the department of agriculture and rural development for the fiscal year ending

September 30, 2015, from the following funds:

DEPARTMENT OF AGRICULTURE AND RURAL DEVELOPMENT

APPROPRIATION SUMMARY

Full-time equated unclassified POSItIONS........c.ccocuiiriiieriiiiiiiie e 6.0
Full-time equated classified POSTHONS ......ccevuiiiiiiiiiiiiiiieee et 446.0
GROSS APPROPRIATION ......oiiiiiiiiiiiiiiiiiee ettt et et $ 84,462,200
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers ...........ccccoeveeeeiiiieeiiiieennieeene, 318,100
ADJUSTED GROSS APPROPRIATION .....ccuiiiiiiiiieiiceiecrieeste ettt $ 84,144,100
Federal revenues:
TOtAl FEAETAL TEVEIUES . ...uiiiiieieeieee e e et e et e et e et et e e e e et e e saaaeeeseaaeaes 10,126,200
Special revenue funds:
TOtAl PIIVALE TEVEIUECS ...ceeuttiee ittt eiitie ettt e e ettt e ettt e ettt e eiteeesbbteeaabeeeanbeeeeanteeeanbeeeeaabeeeeneeeeennees 98,300
Total other state reStricted TEVEMUES ..........uuuuiiieeeeiieiiiiiiiiieeeeeeeeeee et eeeeeeeeeeeeeeaa e e e eeeeeeeeeeanaaas 28,003,400
State general fund/EENEral PUIPOSE ......ceeeeriiiiiiieeeiiiiiiiee ettt e ettt e e e et e e e e et eeeeenaiaaeeas $ 45,916,200
Sec. 102. DEPARTMENTWIDE
Full-time equated unclassified POSIIONS.......cccuiiiiriiieiiiiie ittt 6.0
Full-time equated classified POSItIONS ......ccueieriiiiieiiiiiieiiiie e 27.0
Commissions and DOATAS ........uuuuuiiieeiiiieeeiiiceeee e e e e e e e ee e e e e e e e e e e e et e e eeeeeeeeeaaaaaas $ 23,800
Unclassified positions—6.0 FTE POSITONS .......uviiiiiiiiiiiiiieiiiiiiieee e eeiteee e siiieee e e e 524,700
Executive direction—9.0 FTE POSItIONS...ccc.uttiiriiiiiiiiiiiiiiieeiiite et 1,392,800
Operational services—15.0 FTE POSIHONS .....ccoruuiiiiiiiiieiiiiieiiiie et 1,065,700
Statistical reporting service—1.0 FTE POSItION ....cocueiriiiniiiniiiiniiiiiciieciieeneeeccee e 150,900
Emergency management—2.0 FTE POSItIONS........ccooiiiiiiiiiiiiiiiiiiiieeicc e 601,900
ACCOUNTING SETVICE CEIMLET .eeeiiuiiiiiieeeeiiiiiieteeeeiiitteeeeessittteeeesesatbbaeeeeessntbeeeeessasntaeeeessannseaeeessannes 968,100
Building 0CCUPANCY CRATZES .. ..veiiiuiiiiiiiiie ittt ettt s 622,500
GROSS APPROPRIATTION ......iiiiiiiiiiiiiiiiieeit ettt et sttt e e $ 5,350,400

Appropriated from:
Federal revenues:

HHS-FDA oottt et e st et 325,000
Special revenue funds:
Private - commOdity ZrOUP TEVEMUE ......ueieiiiiiaiiiiieiiitiee et e ettt e et e ettt e ettt e e siteeeeeibeeesaeeeeeneeeas 77,600
Agricultural preservation fund............cooceiiiiiiiiiiiiiiiii e 15,000
Agriculture licensing and INSPECLION FEES ...cevuvvviiiiiiiiiiiiieei i 112,100
Freshwater protection fUNd...........ooiiiiiiiiiiiiieiieee et e et e e e e e sbeaeeeeeeaees 22,200
INAUSLIY SUPPOTT FUNAS ..ceueiiiiiiiiiiiii et s 53,500
NONTELAT] TIQUOT FEES.....tieeiiiiieiiiie ettt e et e ettt e et e e et e e eneeee s 27,800
Refined petroletm fUN ........cociiiiiiiiiii et 220,300
State general fund/EENEral PUIPOSE ......ceeeiiiiuiiiiieeiiiiiiiiee ettt e ettt e e et ee e e et e e e e eaiieeees $ 4,496,900
Sec. 103. INFORMATION AND TECHNOLOGY
Information technology Services and PrOJECTS .......ccovurierriiiiriieieniiieeniieeenieeeeieee e eee e $ 1,460,000
GROSS APPROPRIATION ......oiiiiiiiiiiiitienitete ettt sttt $ 1,460,000

Appropriated from:
Interdepartmental grant revenues:

IDG from LARA (LCC), liquor quality teSting fEeS........ueeiirriiiiiiieeiiiiiieeeeeiiiieee e e 3,200
Special revenue funds:
Agricultural preservation fUnd............ooouiiiiiiiiiiii e 200
Agriculture equine industry development fund .............ccociiiiiiiiiiniiiiiiiiee e 84,800
Agriculture licensing and INSPECLION FEES ...eevvuuviiiiiiiiiiiiiieei e e e e 32,400
Freshwater protection fUNd...........ooiiiiiiiiiiiiieiee e ettt e e et e e e e s bbeeeeeeeaees 100
Gasoline inspection teStiNg fUNA .......coooiiiiiiiiiiii e 31,400
INONIELATL TIQUOT TEES....eieiiiieeiiiie ettt ettt e ettt e e et e et ee e eat e e eneeeeennes 500

State general fund/general PUIPOSE ........coccviiiiiiiiiiiiiiiiie et e $ 1,307,400
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For Fiscal Year
Ending Sept. 30,

2015
Sec. 104. FOOD AND DAIRY
Full-time equated classified POSItIONS .....cccueeeiiiiiiiiiiiiiiiieeiee e 113.0
Food safety and quality assurance—83.0 FTE POSItions ......c.ccccoveiiiiriiiiiiiiiiiiniiie e $ 12,378,200
Milk safety and quality assurance—30.0 FTE POSItiONS......c.ccueeeriiiiniiiiiiniieiiiiceiiiceeieeee 4,219,200
GROSS APPROPRIATTION .....ooiiiiiiiiiiiiiiteeieee ettt sttt ettt ettt sttt et s $ 16,597,400
Appropriated from:
Federal revenues:
HHS-FDA Lot 1,175,800
USDA, MUIEPIE GIANTS .netiiiiiiiiieiiiie ettt ettt e ettt e et e et ee s eabeeeeneeeesanes 134,200
Special revenue funds:
Consumer and industry food safety education fund............ccocoeieiiiiiniiiiiniiiiieec 318,700
Dairy and food safety fUNd .........oooiiiiiiii e 3,366,500
State general fund/general PUIPOSE .......ccoouiiiiiiiiiiiiiiiiite et $ 11,602,200
Sec. 105. ANIMAL INDUSTRY
Full-time equated classified POSItIONS ....ccoueeeriiiiiiniiiiiiiieiiiceee e 60.0
Animal disease prevention and response—60.0 FTE pOSItions .........ccccceeveerviieniiieniiieneceneennee. $ 8,836,600
Indemnification - liveStock depredation ..........cc.ueiiieiiiiiiiiiiee e e eee e e e e e 50,000
GROSS APPROPRIATION .....oiiiiiiiiiiiiiiiiieitteettest ettt et ettt sttt st $ 8,886,600
Appropriated from:
Federal revenues:
HHS-FDA Lo 45,900
USDA, MUIEIPIE GIANTS .ooniiiiiiiiiiiiiiiie ettt ettt e et e et e et e e seeee e 519,500
Special revenue funds:
Agriculture licensing and INSPECiON FEES ......ccovuiiiiiiiiiiriiiiiiiie e 40,400
Animal welfare fUNd.............i e 217,400
State general fund/general PUIPOSE ......ccovuiiiiiiiiiiiiiiiiitc et $ 8,063,400
Sec. 106. PESTICIDE AND PLANT PEST MANAGEMENT
Full-time equated classified POSIHONS .....coovuviiiieeiiiiiiiiee et e e 86.0
Pesticide and plant pest management—=81.0 FTE positions..........cccceevouiiiiiiieiiniieeiiiieeeeeeee $ 12,181,800
Producer security/grain dealers—>5.0 FTE POSItHONS ......uvieiiiiiiiiiiiiiiiiiiieieeeeiiiieee e 646,700
GROSS APPROPRIATION .....oiiiiiiiiiiiiiiiiieeit ettt ettt ettt ettt e e $ 12,828,500
Appropriated from:
Federal revenues:
DepartMent Of TNLETIOT .....veeiiiiiiiiiiee ettt e e e ettt e e e et et e e s s aabbaeeeeeeanes 222,600
EPA, MUILIPIE ZIANTS....ceiiiiiiiiiiiiiiiiiie ettt ettt e st e e e 525,700
HHS-FDA .ottt et ettt ettt sat e sae e nbee e sanees 320,700
USDA, MUILIPIE GIANTS .eouiiiiiiiiiiiiiie ettt ettt e st e e st e e 832,100
Special revenue funds:
Private - slow-the-spread fouNdation............oooiiiiiiiiiiiiiiiee e e e 20,700
Agriculture licensing and INSPECION FEES ......ceevuiiiiiiiiieiiiiie it 3,818,700
CommOodity INSPECTION TEES ....uuuviiiiieieiiiieie e ettt e ettt e e e e ettt e e e st eeeeesssabbaeeeesenanes 437,100
Freshwater protection fUNd...........oouiiiiiiiiiiiiiei e 151,900
Grain dealers T8 FUNA ... .....uuiiiiiii et e e e et e e e e e e e et e e e s e e 606,400
HOTHCUITUIE TUNA ..ot e e et e et e et e e e e e e e et e aeeeeaeaeneees 38,300
Industry SUPPOTt FUNAS....c..oiiiiiiiiiiie e e 243,000
State general fund/general PUIPOSE ......ccoouiiiiiiiiiiiiiieiite et $ 5,611,300
Sec. 107. ENVIRONMENTAL STEWARDSHIP
Full-time equated classified POSIHIONS .....covruviiiieeiiiiiiiiee et ee e e 55.0
Environmental stewardship—-8.0 FTE POSItIONS ......cc.ueiiiiiiiiiiiiiiieiiiee e $ 1,246,100
Michigan agriculture environmental assurance program—15.0 FTE positions...........ccvveeeeenne. 4,284,100
Farmland and open space preservation—7.0 FTE pOSItions .........cccocceervuieniiieniieniiennienieeeieee 905,700
Qualified forest program—9.0 FTE POSTONS ......cciiiiiiiiiiiieiiiiiiiieeeeeiiiieeee et e e e 2,535,000
Commercial forestry audit PrOZIAM ........eeiiiiieiriiieiitiee ettt ettt e et e et eeieee e 150,000
L0Cal CONSEIVAION AISTIICTS 1uuuiiiiiinnieiiiii et e e ettt e et e e e et e e e et e e e e e e s eeaaeeeseaaneesaaaneeesernneees 2,173,800
Migrant labor housing—9.0 FTE POSItIONS ....ccccuuttiiiiiiiiiiiiiiiiiie et 1,214,300

Right-to-farm—3.0 FTE POSIIONS.....ccccutiiiiiiiiiiiiii ittt 569,000
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For Fiscal Year
Ending Sept. 30,

2015
Intercounty drain—4.0 FTE POSTHIONS .....eeiiiiiiiiiiiiiiiiiiiiiiee ettt e e e s 475,100
GROSS APPROPRIATION ......oiiiiiiiiiiiitetie ettt ettt ettt ettt ettt e et e et e st e bt e e saeeeneeesnreas $ 13,553,100

Appropriated from:
Interdepartmental grant revenues:

IDG from MDEQ, DIOSOLIAS .....cciiiiiiieieeeeeeeeee e 101,400
Federal revenues:
DepartmMent Of INTEIIOT .......uieeiitiieiitie ettt ettt e et e e ettt e e et e e ettt eeentteeeasbeeesaaeeeeeneeeeennees 120,600
EPA, MUILIPIE STANES.....uiiiiiiiiiiiiiiiie ettt e et e e e e ettt e e e e ettt e e e esnsbbeeeeesssnabbaeeeesannnes 305,600
USDA, MUIEPIE GIANTS .netiiiiiiiiieiiiie ettt ettt e ettt e et e et ee s eabeeeeneeeesanes 917,000
Special revenue funds:
Agricultural preservation fund...........cooouiiiiiiiiiiiiiii e 584,000
Freshwater protection fUnd............ccoooiiiiiiiiiiiiii e e 5,013,000
Migratory labor housing fUnd...........cooiiiiiiiiiiiii e 164,600
Private forestland enhancement fUNd.............cccooiiiiiiiiiiiiiieieeeeeeeeeeeeee e 35,000
State general fund/general PUIPOSE .......ccovuiiiiiiiiiiiiiiiiiie ettt $ 6,311,900
Sec. 108. LABORATORY PROGRAM
Full-time equated classified POSIHONS .....coevuviiiieeiiiiiiiiee et 90.0
Laboratory services—36.0 FTE POSIIONS ......ceeiuiiiiiiiieiiiiee et $ 5,409,200
USDA monitoring—13.0 FTE POSTHONS ..e.cceviuiiiiiieeiiiiiiiiee ettt e ettt e e e et e e e s eeiieeeee e s e 1,598,600
Consumer protection program—41.0 FTE pOSItiONS......cccueeiiiiiiiiiiiiianiiie e 6,083,100
GROSS APPROPRIATION .....ociiiiiiitiiitiiteete ettt ettt et ettt ettt sttt e $ 13,090,900

Appropriated from:
Interdepartmental grant revenues:

IDG from LARA (LCC), liquor quality testing feesS.......cceeiriiiiiiniiiiniiiiiiieceiiee e 213,500
Federal revenues:
EPA, MUILIPIE GIANTS....ciiiiiiiiiiiiiiiiiiie ettt et st e e et e e 168,900
HHS-FDA ettt e et e e et e e e bt e e et e e et e e e nbeeeeenteeeeneeeeennees 613,100
USDA, MUILIPIE GTANLS ...vviiieiiiiiiiieeeeeiiiiteeeeeeeie et eeeesibieeeeeeesiibbteeeeessabbeeeeeessnabaeeeesssassaeeesssnnnes 1,599,500
Special revenue funds:
Agriculture equine industry development fund ..............cceeiiiiiiiiiiiiiiiiiiieee e 611,700
Agriculture licensing and iNSPECION FEES ......ccevuiiiiiiiiiiiiiiieiiiie e 77,400
Gasoline inspection and testing fUNd ..........cooooiiiiiiiiiiiiiiie e 2,562,300
Refined petroletm fUNd........ooouiiiiiiiiii e 3,691,700
Renewable fUCLS TUNA .....cooiiieiiie ettt e et e e et e e e e 51,800
TRSTINE FRBS ...ttt ettt et e sttt e et e e et e e bt e ettt e et e e et et 288,400
Weights and measures regulation fEeS.........c.coviiiiiiiiiiiiiiiniieii e 1,002,200
State general fund/general PUIPOSE .......ccoouiiiiiiiiiiiiiiiiiie ettt e $ 2,210,400
Sec. 109. AGRICULTURE DEVELOPMENT
Full-time equated classified POSIHONS .....ccovuveiiieeiiiiiiiiee et 14.0
Agriculture development—11.0 FTE POSIIONS .....eovuiiiiiiiiiiiiiiiiniieiiecieccieceeeesee e $ 3,579,500
Food and agriculture industry growth initHatiVe .........cc.eeveeeiiriiiiiieeeeniiiieee et e e 1,000,000
Grape and wine program—>3.0 FTE POSItIONS.......ccoiouiieiiiiiiiiiiieiiiieeeiice e 828,500
Rural development value-added Qrants...........ccceeeiiiiiiiiiiieeiiiiiiiieee et e et e e e e e e e e 1,050,000
GROSS APPROPRIATION ..ottt ettt ettt et st e et e s $ 6,458,000

Appropriated from:
Federal revenues:

USDA, MUILPIE GIANTS ..eeeiieiiiiieiiiie ettt ettt e e ettt e e et e e et e e e nbeeeseneeeeeneeeeennees 2,300,000
Special revenue funds:
Industry SUPPOTt FUNAS .....coviiiiiiiiiii et 131,900
INONTELAT]L TIQUOT fEES....uuiiiiieeiiiiiteee ettt e e e e ettt e e e et e e e e s s nabbaaeeeeenanes 783,400
State general fund/general PUIPOSE ........coocuuiiiiiiieiiiiie ittt et e e e e $ 3,242,700
Sec. 110. FAIRS AND EXPOSITIONS
Full-time equated classified POSItIONS ......c.ueiiiiiiiiiiiieiiiiee et 1.0
Fairs and racing—1.0 FTE POSItION ......cc.coiiiiiiiiiiiiiiecie ettt ettt $ 356,700
ShOWS aNd EXPOSTEIONS «...eeeiiiiteiiiiie ettt ettt ettt et e e eab e e sttt e sttt e e it e e ebteee sttt e e enbaeeenabeeeas 50,000

County fairs capital improvement Grants .............cccoouvieriiieeriiieeniiee e eiree e e e e 320,000
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For Fiscal Year
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2015
Purses and supplements - fairs/licensed tracks .........ooouuvieeiiiniiiiiiiiiniiieeeeeeeee e 708,300
Licensed tracks - light NOTSE TACINZ .....uvvviiiiiiiiiiiiiee ettt e e e e e e 40,300
Light horse racing - breeders” awards ............eeovuieiiiiieiiiieeiie e 20,000
Standardbred Dre€ders’ AWAIAS . ..........eeiiiiiiiiiiicee e e e et e e e e e e e et eeeeeeaaees 285,900
Standardbred purses and supplements - licensed tracks..........cooceeeviiiiiiiiiiniiiiniiinicceeceen 527,800
StandardDIed SITE STAKES .....oeuueiiiiiiei ettt e e et e e et e e et e e et e e s eaaeeeseaaaaees 239,000
Thoroughbred supplements - [iCENSEd traCKS .......ceeeviiiiiiiiiiiiiiiiiie e e 385,900
Thoroughbred breeders” aWards .........oocuuiiiiiieeiriieiii e e 358,600
Thoroughbred SITe STAKES......coouuiiiiiiiieiiiie e ettt e et e e e e 244,800
GROSS APPROPRIATION ......ooiiiiiiiiiiiie ettt ettt e et e e et e et e s eeeneeeeennes $ 3,537,300
Appropriated from:
Special revenue funds:
Agriculture equine industry development fund ............ccoooiiiiiiiiiiiiin e 3,167,300
State general fund/general PUIPOSE ........ccocuuiiiiiiiiiiiiie ittt ettt et ee e $ 370,000
Sec. 111. ONE-TIME BASIS ONLY
Food and agriculture industry growth initiatiVe .........cc.eeveeeiiiiiiiieeeeiiiiiiee e e e $ 2,000,000
Muskegon farmers MAarket .........cooouiiiiriiiiiiiiiiii et 200,000
Ottawa County agriculture INCUDALOT ........ccouiiiiiiiiiiiiiie ittt 500,000
GROSS APPROPRIATION ......oiiiiiiiiiiiiieeiiete ettt ettt e et e et e et e et e e e e e e $ 2,700,000
Appropriated from:
State general fund/EENEral PUIPOSE ......ceeeviiiuiiiiieeiiiiiiiiee ettt e e ettt e e e et e e e e e eibbreeeeesaiaeeeas $ 2,700,000

PART 2
PROVISIONS CONCERNING APPROPRIATIONS
FOR FISCAL YEAR 2014-2015

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state resources
under part 1 for fiscal year 2014-2015 is $73,919,600.00 and state spending from state resources to be paid to local units
of government for fiscal year 2014-2015 is $4,750,000.00. The itemized statement below identifies appropriations from
which spending to local units of government will occur:
DEPARTMENT OF AGRICULTURE AND RURAL DEVELOPMENT

Environmental SteWardSRiP.........uviiiiiiiiiiiiieeiiee et e e e e e e $ 209,000
Michigan agriculture environment asSUrance PrOZIAIM.........coc.ueeerrureeerrreeenureeanueeesnneeesneeeenunes 2,000,000
L0CAl CONSEIVATION AISTIICES «.oetiveeeeeeeee ettt et e e e e e e et e e e e e e e e taeeeeeeaaeeeeaeaas 1,041,000
Qualified fOTeSt PrOZTAIM .. ..eiiuiiiiiiiiiieiie ettt ettt et ettt sttt e esanees 1,500,000
TOTAL. ..ot et et ettt ettt et et e $ 4,750,000

Sec. 202. The appropriations authorized under part 1 and this part are subject to the management and budget act, 1984
PA 431, MCL 18.1101 to 18.1594.

Sec. 203. As used in part 1 and this part:

(a) “Department” means the department of agriculture and rural development.

(b) “Director” means the director of the department.

(c) “EPA” means the United States environmental protection agency.

(d) “Fiscal agencies” means the Michigan house fiscal agency and the Michigan senate fiscal agency.

(e) “FTE” means full-time equated.

(f) “HHS-FDA” means the United States department of health and human services - food and drug administration.

(g) “IDG” means interdepartmental grant.

(h) “LARA” means the Michigan department of licensing and regulatory affairs.

(1) “LCC” means the Michigan liquor control commission.

() “MDEQ” means the Michigan department of environmental quality.

(k) “MDNR” means the Michigan department of natural resources.

(1) “MOU” means memorandum of understanding.

(m) “Subcommittees” means all members of the subcommittees of the house and senate appropriations committees with
jurisdiction over the budget for the department.

(n) “TB” means tuberculosis.

(o) “USDA” means the United States department of agriculture.
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Sec. 205. (1) For each new program or program expansion for which funds in excess of $500,000.00 are appropriated
in part 1, the department shall identify specific benchmarks intended to measure the performance or return on taxpayer
investment of the program and its associated expenditures. Not later than November 1, 2014, the department shall report
the proposed benchmarks to the house and senate appropriations subcommittees for that department, the house and senate
fiscal agencies, and the state budget director. The department shall provide an update on its progress in achieving those
benchmarks at an appropriations subcommittee meeting called for the purpose of discussing benchmarks and their status.

(2) Tt is the intent of the legislature that, beginning with the budget for the fiscal year ending September 30, 2016, any
proposal for a new program or an expansion of an existing program in excess of $500,000.00 initiated by the executive
branch or the legislature shall include, as part of the original proposal or budget request, a list of benchmarks intended
to measure the performance or return on taxpayer investment of the program or spending increase.

Sec. 206. (1) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $5,000,000.00
for federal contingency funds. These funds are not available for expenditure until they have been transferred to another
line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $6,000,000.00 for state
restricted contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $100,000.00 for local
contingency funds. These funds are not available for expenditure until they have been transferred to another line item in
part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $100,000.00 for
private contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 207. The department shall cooperate with the department of technology, management, and budget to maintain a
searchable website accessible by the public at no cost that includes, but is not limited to, all of the following:

(a) Fiscal year-to-date expenditures by category.

(b) Fiscal year-to-date expenditures by appropriation unit.

(c) Fiscal year-to-date payments to a selected vendor, including the vendor name, payment date, payment amount, and
payment description.

(d) The number of active department employees by job classification.

(e) Job specifications and wage rates.

Sec. 208. The departments and agencies receiving appropriations in part 1 shall use the Internet to fulfill the reporting
requirements of this part. This requirement may include transmission of reports via electronic mail to the recipients
identified for each reporting requirement, or it may include placement of reports on an Internet or Intranet site.

Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or services, or both, are available. Preference shall be
given to goods or services, or both, manufactured or provided by Michigan businesses, if they are competitively priced
and of comparable quality. In addition, preference shall be given to goods or services, or both, that are manufactured or
provided by Michigan businesses owned and operated by veterans, if they are competitively priced and of comparable
quality.

Sec. 210. The director shall take all reasonable steps to ensure businesses in deprived and depressed communities
compete for and perform contracts to provide services or supplies, or both. Each director shall strongly encourage firms
with which the department contracts to subcontract with certified businesses in depressed and deprived communities for
services, supplies, or both.

Sec. 212. The department and agencies receiving appropriations in part 1 shall receive and retain copies of all reports
funded from appropriations in part 1. Federal and state guidelines for short-term and long-term retention of records shall
be followed. The department may electronically retain copies of reports unless otherwise required by federal and state
guidelines.

Sec. 215. The department shall not take disciplinary action against an employee for communicating with a member of
the legislature or his or her staff.

Sec. 218. The departments and agencies receiving appropriations in part 1 shall prepare a report on out-of-state
travel expenses not later than January 1 of each year. The travel report shall be a listing of all travel by classified and
unclassified employees outside this state in the immediately preceding fiscal year that was funded in whole or in part
with funds appropriated in the department’s budget. The report shall be submitted to the house and senate appropriations
committees, the house and senate fiscal agencies, and the state budget director. The report shall include the following
information:

(a) The dates of each travel occurrence.

(b) The transportation and related costs of each travel occurrence, including the proportion funded with state general
fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded with federal
revenues, and the proportion funded with other revenues.
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Sec. 228. Not later than November 30, the state budget office shall prepare and transmit a report that provides for
estimates of the total general fund/general purpose appropriation lapses at the close of the prior fiscal year. This report
shall summarize the projected year-end general fund/general purpose appropriation lapses by major departmental program
or program areas. The report shall be transmitted to the chairpersons of the senate and house of representatives standing
committees on appropriations and the senate and house fiscal agencies.

Sec. 229. Within 14 days after the release of the executive budget recommendation, the department shall cooperate
with the state budget office to provide the senate and house appropriations chairs, the senate and house appropriations
subcommittees on agriculture and rural development, respectively, and the senate and house fiscal agencies with an
annual report on estimated state restricted fund balances, state restricted fund projected revenues, and state restricted fund
expenditures for the fiscal years ending September 30, 2014 and September 30, 2015.

Sec. 230. Funds appropriated in part 1 shall not be used by a principal executive department, state agency, or authority
to hire a person to provide legal services that are the responsibility of the attorney general. This prohibition does not apply
to legal services for bonding activities and for those outside services that the attorney general authorizes.

Sec. 231. The department shall maintain, on a publicly accessible website, a department scorecard that identifies,
tracks, and regularly updates key metrics that are used to monitor and improve the agency’s performance.

Sec. 232. Total authorized appropriations from all sources under part 1 for legacy costs for the fiscal year ending
September 30, 2015 is $11,651,400.00. From this amount, total agency appropriations for pension-related legacy costs are
estimated at $6,512,000.00. Total agency appropriations for retiree health care legacy costs are estimated at $5,139,400.00.
DEPARTMENTWIDE

Sec. 301. (1) Pursuant to the appropriations in part 1, the department may receive and expend revenue and use that
revenue to cover necessary expenses related to publications, audit and licensing functions, livestock sales, certification of
nursery stock, and laboratory analyses as specified in the following:

(a) Management services publications.

(b) Management services audit and licensing functions.

(c) Pesticide and plant pest management propagation and certification of virus-free foundation stock.

(d) Pesticide and plant pest management grading services.

(e) Laboratory support testing for testing horses in draft horse pulling contests at county fairs when local jurisdictions
request state assistance.

(f) Laboratory support analyses to determine foreign substances in horses engaged in racing or pulling contests at
tracks.

(g) Laboratory support analyses of food, livestock, and agricultural products for disease, foreign products for disease,
toxic materials, foreign substances, and quality standards.

(h) Laboratory support test samples for other agencies and organizations.

(i) Fruit and vegetable inspection at shipping and termination points and processing plants.

(2) The department shall notify the subcommittees and the fiscal agencies 30 days prior to proposing changes in fees
authorized under this section or under section 5 of 1915 PA 91, MCL 285.35.

(3) Annually, before February 1, the department shall provide a report to the subcommittees and the fiscal agencies
detailing all the fees charged by the department under the authorization provided in this section, including, but not limited
to, rates, number of individuals paying each fee, and the revenue generated by each fee in the previous fiscal year.

Sec. 302. Of the funds appropriated in part 1 that are other than line-item grants, the department shall not provide
grants to local government agencies, institutions of higher education, or nonprofit organizations unless the department
provides notice of the grant to the subcommittees and fiscal agencies at least 10 days before the grant is issued. The
grants shall be used to support research or other related activities for the purpose of enhancing the agricultural industries
in this state.

FOOD AND DAIRY

Sec. 402. Not later than April 1, the department shall provide a report to the subcommittees and the fiscal agencies
describing significant food-borne outbreaks and emergencies, including any enforcement actions taken related to food
safety during the immediately preceding fiscal year.

ANIMAL INDUSTRY

Sec. 451. From the funds appropriated in part 1 for bovine tuberculosis, the department shall pay for all whole herd
testing costs and individual animal testing costs in the modified accredited zone to maintain split-state status requirements.
These costs include indemnity and compensation for injury causing death or downer to animals.

Sec. 453. (1) Of the funds appropriated in part 1, the department may provide for indemnity as provided for pursuant
to the animal industry act, 1988 PA 466, MCL 287.701 to 287.746, not to exceed $100,000.00 per order from any line
item for the current fiscal year. Before the department provides for an indemnification under this section, the department
shall report the reason for the indemnification, the amount of the indemnification, and to whom the indemnification is to
be paid. The report shall be given to the subcommittees and the fiscal agencies.

(2) The department of agriculture and rural development shall make an indemnification payment for the fair market
value of livestock killed by a wolf, coyote, or cougar, if the kill is verified by the department of natural resources. The
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fair market value of the livestock shall be determined pursuant to the indemnification procedures prescribed in the animal
industry act, 1988 PA 466, MCL 287.701 to 287.746.

(3) The funds appropriated in part 1 for indemnification - livestock depredation are appropriated for indemnification
payments and related department costs under subsection (2). On or before March 1 of the current fiscal year, the
department shall report to the subcommittees and the fiscal agencies on costs incurred in the previous 2 fiscal years for
indemnification payments to producers made under subsection (2) and related department costs.

Sec. 454. The department shall use its resources to collaborate with the USDA to obtain TB-free status for the area of
the Lower Peninsula that is zoned as modified accredited advanced. The department shall also aggressively work toward
eradicating bovine TB in the modified accredited zone. The department shall also convene a workgroup to work toward
eradicating bovine TB in the modified accredited zone.

Sec. 456. Of the funds appropriated in part 1, no funds shall be used to enforce the mandatory electronic animal
identification program for any domestic animals other than cattle until specific procedures and guidelines for electronic
animal identification are outlined in statute.

Sec. 457. On or before October 15 of the current fiscal year and on a quarterly basis thereafter, the department shall
report to the senate and house agriculture committees, the subcommittees, and the fiscal agencies on the department’s
progress toward meeting the USDA requirements as outlined in the March 2007 bovine TB program review. The report
shall include, but is not limited to, information and data on: wildlife risk mitigation plan implementation in the modified
accredited zone; implementation of a movement certificate process; progress toward annual surveillance test requirements
set out in the June 2007 MOU; efforts to work with slaughter facilities in Michigan, as well as those that slaughter a
significant number of animals from Michigan; educational programs and information for Michigan’s livestock community;
any other item the legislature should be aware of that will promote or hinder efforts to achieve bovine TB-free status for
Michigan.

Sec. 458. From the funds appropriated in part 1 for animal industry, the department shall provide inspection and
testing of aquaculture facilities and aquaculture researchers as provided under section 7 of the Michigan aquaculture
development act, 1996 PA 199, MCL 286.877. It is the intent of the legislature that the department shall work with
aquaculture facilities and aquaculture researchers to identify, contain, and eradicate viral hemorrhagic septicemia in this
state.

Sec. 459. It is the intent of the legislature that the department shall not conduct whole herd bovine TB testing on any
1 herd in a TB-free zone more often than every 4 years or re-test until all other herds in their county have been tested,
unless involved in an epidemiological investigation, there is an outbreak within a 10 radius mile area, or is not on a
verified wildlife risk mitigated premises. If there is an outbreak within a 10 radius mile area, protocols outlined by the
current memorandum of understanding with the USDA shall be used.

ENVIRONMENTAL STEWARDSHIP

Sec. 601. The part 1 appropriation line item environmental stewardship shall be used to support department agriculture
pollution prevention programs, including groundwater and freshwater protection programs under part 87 of the Michigan
natural resources and environmental protection act, 1994 PA 451, MCL 324.8701 to 324.8717, and technical assistance
in implementing conservation grants available under the federal farm bill of 2014.

Sec. 603. The appropriation in part 1 for local conservation districts shall be allocated in the following manner:

(a) Of the total appropriation, local conservation districts shall receive funds to carry out the functions of environmental
conservation and protection programs within that district. The amount of money allocated under this subdivision shall not
be used by local conservation districts to replace any funds received from local sources.

(b) Any amount remaining from the appropriation after distributions under subdivision (a) shall be allocated for local
conservation district training.

Sec. 604. (1) Federal revenues authorized by and available from the federal government in excess of the appropriation
in part 1 under section 107 are appropriated and may be received and expended by the department for purposes authorized
under state law and subject to federal requirements.

(2) The department shall notify the subcommittees and fiscal agencies prior to expending federal revenues received
and appropriated under subsection (1).

Sec. 605. No funds other than those appropriated in part 1 for the Michigan agriculture environmental assurance
program shall be expended for administration or implementation of the Michigan agriculture environmental assurance
program.

Sec. 607. (1) It is the intent of the legislature that the department continue its activities in support of intercounty
drainage districts as provided in chapter 5 of the drain code of 1956, 1956 PA 40, MCL 280.101 to 280.106.

(2) The department shall work with representatives of intercounty drainage districts to develop a mutually agreeable
method of funding department costs associated with the intercounty drainage program.

Sec. 608. (1) The appropriations in part 1 for qualified forest affidavit program are for the purpose of increasing the
knowledge of nonindustrial private forestland owners of sound forest management practices and increasing the amount of
commercial timber production from those lands.
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(2) The department shall work in partnership with stakeholder groups and other state and federal agencies to increase
the active management of nonindustrial private forestland to foster the growth of Michigan’s timber product industry.

Sec. 609. From the appropriation in part 1 for commercial forestry audit program, it is the intent of the legislature to
provide grant funding to the qualified nonprofit sustainable forestry initiative to work with public and private forestland
owners to conduct site visits and prepare an analysis and audit of statewide best management practices for water quality
and the related forest ecosystem, including native plant and animal species and wildlife habitat. The best management
practices audit shall be performed by an audit team composed of qualified professionals, including, but not limited to, the
department, the department of environmental quality, university faculty, and conservation groups.

AGRICULTURE DEVELOPMENT

Sec. 701. (1) The department shall establish and administer a rural development value-added grant program. The
program shall promote the expansion of value-added agricultural production, processing, and access within the state.

(2) The department shall award grants on a competitive basis from the funds appropriated in part 1 for rural development
value-added grants. Grantees will be required to provide a cash match and identify measurable project outcomes. Eligible
grantees may include, but are not limited to, individuals, partnerships, cooperatives, private or public corporations, and
local units of government.

(3) A joint evaluation committee shall be selected by the director with representatives with agriculture, business, and
economic development expertise. The joint evaluation committee shall identify criteria, evaluate applications, and provide
recommendations to the director for final approval of grant awards.

(4) The department may expend money from the funds appropriated in part 1 for the rural development value-added
grants for administering the program.

(5) The unexpended portion of the rural development value-added grant program is considered a work project
appropriation in accordance with the management and budget act, 1984 PA 431, MCL 18.1101 to 18.1594.

(6) The department shall provide an interim report no later than March 15 of the current fiscal year and a year-end
report no later than September 30 of the current fiscal year to the subcommittees and the fiscal agencies, including the
grantees, award amount, match funding, and project outcomes.

(7) Notwithstanding any other provisions of this section, the department shall award a $200,000.00 rural development
value-added grant to the Eastern Michigan food bank for completion of its new food hub facility.

Sec. 706. Not later than April 1 of the current fiscal year, the department shall provide a report to the subcommittees
and the fiscal agencies describing the department’s agriculture development and export market development activities.
The report shall identify grants awarded during the prior fiscal year, including a description of federal or private funds
made available as a result of department activities.

Sec. 709. (1) Not later than April 1 of the current fiscal year, the department shall provide a report to the subcommittees
and the fiscal agencies describing the activities of the grape and wine industry council established under section 303 of
the Michigan liquor control act of 1998, 1998 PA 58, MCL 436.1303.

(2) The report shall include all of the following:

(a) Council activities and accomplishments for the previous fiscal year.

(b) Council expenditures for the previous fiscal year by category of administration, industry support, research and
education grants, and promotion and consumer education.

(c) Grants awarded during the prior fiscal year and the results of research grant projects completed during the prior
fiscal year.

Sec. 711. (1) The department shall establish and administer the food and agriculture industry growth initiative. The
program shall use a grant process to support research, education, and technical assistance efforts focused on removing
barriers and leveraging opportunities identified by those in the food and agriculture industry as critical to business
development and growth within the state.

(2) In addition to the funds appropriated in part 1, the department of agriculture and rural development may receive
and expend funds received from outside sources for the food and agriculture industry growth initiative.

(3) The director shall establish a consortium of interested parties including those involved in the food and agriculture
industry sector to develop the program priorities described in subsection (1).

(4) The department shall award grants from the funds appropriated in part 1 or received from outside sources under
subsection (2) for food and agriculture industry growth initiative grants. Grantees will be required to identify measurable
project outcomes.

(5) A joint evaluation committee selected by the director shall evaluate applications and provide recommendations to
the director for final approval of grant awards.

(6) The department may expend money from the funds appropriated in part 1 for the food and agriculture industry
growth initiative for administering the program.

(7) Notwithstanding other provisions of this section, of the funds appropriated in part 1 for food and agriculture
industry growth initiative, $250,000.00 shall be designated for a regional public private partnership consisting of
Michigan Technological University and at least 1 pulp and paper manufacturing operation focused on removing existing
barriers and leveraging opportunities directly related to combined heat and power co-located with sustainable agricultural
food processing operations.
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FAIRS AND EXPOSITIONS

Sec. 801. All appropriations from the agriculture equine industry development fund shall be spent on equine-related
purposes. No funds from the agriculture equine industry development fund shall be expended for nonequine-related
purposes without prior approval of the legislature.

Sec. 802. All appropriations from the agriculture equine industry development fund, except for the Michigan gaming
control board’s regulatory expenses and the department’s expenses to administer horse racing programs and laboratory
analysis, shall be reduced proportionately if revenues to the agriculture equine industry development fund decline during
the preceding fiscal year to a level lower than the amounts appropriated in part 1.

Sec. 803. (1) In the event there is no live thoroughbred race meet in 2014 or 2015, all purse money and program money
appropriated for the thoroughbred industry in fiscal year 2013-2014 and fiscal year 2014-2015 shall be held in escrow for
a period not to exceed 18 months, or until a thoroughbred race meet license is applied for and granted by the Michigan
gaming control board.

(2) In the event there is no live standardbred race meet in 2014 or 2015, all purse money and program money
appropriated for the standardbred industry in fiscal year 2013-2014 and fiscal year 2014-2015 shall be held in escrow for
a period not to exceed 18 months, or until a standardbred race meet license is applied for and granted by the Michigan
gaming control board.

Sec. 804. It is the intent of the legislature that the Michigan gaming control board shall use actual expenditure data
in determining the actual regulatory costs of conducting racing dates and shall provide that data to the senate and house
of representatives appropriations subcommittees on agriculture and rural development and general government and the
fiscal agencies by November 1 of the current fiscal year. The Michigan gaming control board shall not be reimbursed for
more than the actual regulatory cost of conducting race dates. If a certified horsemen’s organization funds more than the
actual regulatory cost, the balance shall remain in the agriculture equine industry development fund to be used to fund
subsequent race dates conducted by race meeting licensees with which the certified horsemen’s organization has contracts.
If a certified horsemen’s organization funds less than the actual regulatory costs of the additional horse racing dates, the
Michigan gaming control board shall reduce the number of future race dates conducted by race meeting licensees with
which the certified horsemen’s organization has contracts. Prior to the reduction in the number of authorized race dates
due to budget deficits, the executive director of the Michigan gaming control board shall provide notice to the certified
horsemen’s organizations with an opportunity to respond with alternatives. In determining actual costs, the Michigan
gaming control board shall take into account that each specific breed may require different regulatory mechanisms.

Sec. 805. (1) The department shall establish and administer a county fairs capital improvement grant program. The
program shall assist in the promotion of building improvements or other capital improvements at county fairgrounds of
the state.

(2) The department shall award grants on a competitive basis to county fair organizations from the funds appropriated
in part 1 for county fairs capital improvements grants. Grantees will be required to provide a dollar-for-dollar cash match
with grant awards and identify measurable project outcomes.

(3) The department shall identify criteria, evaluate applications, and provide recommendations to the director for final
approval of grant awards.

(4) The department may expend money from the funds appropriated in part 1 for the county fairs capital improvement
grants for administering the program.

(5) The unexpended portion of the county fairs capital improvement grant program is considered a work project
appropriation in accordance with the management and budget act, 1984 PA 431, MCL 18.1101 to 18.1594.

(6) The department shall provide a year-end report no later than December 1, 2015 to the subcommittees and the fiscal
agencies, including the grantees, award amount, match funding, and project outcomes.

Sec. 806. (1) The amount appropriated in part 1 for shows and expositions shall be expended for the purpose of
financial support, promotion, prizes, and premiums of equine, livestock, and other agricultural commodity expositions in
Michigan.

(2) The department shall award grants for the purposes stipulated in subsection (1) on a competitive basis to persons
organizing shows and expositions from the funds appropriated in part 1 for shows and expositions. Grantees will be
required to provide a dollar-for-dollar cash match with grant awards and identify measurable project outcomes.

(3) The department shall identify criteria, evaluate applications, and provide recommendations to the director for final
approval of grant awards.

(4) The unexpended portion of the appropriation for shows and expositions is considered a work project appropriation
in accordance with the management and budget act, 1984 PA 431, MCL 18.1101 to 18.1594.

(5) The department shall provide a year-end report no later than December 1, 2015 to the subcommittees and the fiscal
agencies, including the grantees, award amount, match funding, and project outcomes.

ONE-TIME BASIS APPROPRIATIONS ONLY

Sec. 1101. The 1-time appropriations in part 1 for food and agriculture industry growth initiative shall be expended in

accordance with the requirements of section 711 of this part.
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PART 2A
PROVISIONS CONCERNING ANTICIPATED APPROPRIATIONS
FOR FISCAL YEAR 2015-2016

GENERAL SECTIONS

Sec. 1201. It is the intent of the legislature to provide appropriations for the fiscal year ending on September 30,
2016 for the line items listed in part 1. The fiscal year 2015-2016 appropriations are anticipated to be the same as those
for fiscal year 2014-2015, except that the line items will be adjusted for changes in caseload and related costs, federal
fund match rates, economic factors, and available revenue. These adjustments will be determined after the January 2015
consensus revenue estimating conference.

ARTICLE IV
DEPARTMENT OF COMMUNITY HEALTH
PART 1
LINE-ITEM APPROPRIATIONS
Sec. 101. There is appropriated for the department of community health for the fiscal year ending September 30, 2015,

from the following funds:

DEPARTMENT OF COMMUNITY HEALTH

APPROPRIATION SUMMARY

Full-time equated unclassified POSIIONS.......ccvuiiiiriiiiiiiiie ittt 6.0
Full-time equated classified POSItIONS ......cc.eieeiiiiiiiiiieeeiie e 3,648.1
AVETAZE POPULALION ..etiiiieeeiiiiee ettt e ettt e e e e ettt e e e e e snbbaeeeeesaaaees 893.0
GROSS APPROPRIATION ......oiiiiiiiiiiiiiiiiiiieeteee e st $ 18,215,375,900
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers .........ccccccoeveevvvenvieniienecenecnnee. 9,425,900
ADJUSTED GROSS APPROPRIATION .....ccctiiiiiiiiiiiieeiteeieeste ettt $ 18,205,950,000
Federal revenues:
TOtal FEAETAL TEVEIUES. .....ciiiiiiiiieeeeeee et e e e e e et e e e e e e e e e e et e eeeeeeeeeeesanes 12,539,355,700
Social security act, temporary assistance for needy families........ccccccoceerviiniieniiiniiinciiecnnee. 18,330,400
Special revenue funds:
TOLAl TOCAL TEVEIMUES ..cevveeeieiii ettt et e e et e et e e e e e e et et e e e eaaaeeesaaaeeeseaaaeees 220,102,400
TOtAl PIIVALE TEVEIUES ...ceuetieeiuiiieeiiitie ettt e ettt e ettt e ettt e et e e ettt e e ettt e e esbe e e e asbeeeenbeeesnabeeeennteeenneees 127,056,600
Merit award truSt TUNA...........oooviiiiiie e 68,334,700
Roads and 1iSKS reSErve TUNA .........oiiiiieiiiiii ettt e e et e e s e 60,900,000
AUtISM COVETAZE fUNM. . coouiiiiiiiiiiiiiiie et 5,500,000
Total other state restricted revenues... 1,926,668,800
State general fund/ZeNneral PUIPOSE .........cocuiiruiiriiiiriiiinieent ettt sttt ettt $  3,239,701,400
Sec. 102. DEPARTMENTWIDE ADMINISTRATION
Full-time equated unclassified POSIIONS.......ccccuvtiiriiiiiiiiiiiiiiiere et 6.0
Full-time equated classified POSItIONS .........cccuiiriiiiiiiiiiiiiiiceece e 190.7
Director and other unclassified—6.0 FTE POSItIONS ...c...cocueiriiiiniiiniiiiiiiiiceieenieeneeeee e $ 724,700
Departmental administration and management—180.7 FTE positions ..........cccceeeeeivniiiieeeennnnnns 27,088,800
Worker’s cOmMpPensation PrOZIAIN .......ccerureeeriteeriiitteiiiteenitee ettt eeeniteeesiteeesbbeeesbeeeesabeeeeareeenanees 5,000,500
Rent and building OCCUPANCY ....cc.ueevuiiiiiiiiiiiiiieeiieeie ettt 10,268,900
Developmental disabilities council and projects—10.0 FTE positions........c.ccccecueerveenicenecnnee. 3,042,200
Human trafficking intervention SEIVICES.......ouiuuriiietriiiiiiieeeeeiiiiieeeeeeriirteeeeeesiireeeeesssibrreeeeesnnnes 200,000
GROSS APPROPRIATION ......oiiiiiiiiiiiiiiiieciieet ettt st e s $ 46,325,100
Appropriated from:
Federal revenues:
TOtal FEAETAL TEVEIUES . ..uuiiiiieiieiiee et et e e et e et e e e e et e e s aaaeeeseaaaeees 15,472,900
Special revenue funds:
TOtAl PIIVALE TEVEIIUCS ...eeuttieeiuiiieeiiiiie ettt e ettt e ettt e ettt e ettt e e sttt e e e bb e e e eabeeeeanbeeeenbeeeeanteeeeneeeeennnes 35,200
Total other state reStricted TEVEIMUES .........ouuuuuiieeeeeieiieiiiiiiieeeeeeeeeee et ceeeeeeeeeeeeeeaareeeeeeeeeeeeeeeaaaas 829,800
State general fund/EENEral PUIPOSE ......ceeeeririiiiieeeiiiiiiiee e ettt e e ettt e e e et ee e e e sibereeeeeenaibaeeas $ 29,987,200
Sec. 103. BEHAVIORAL HEALTH PROGRAM ADMINISTRATION AND SPECIAL
PROJECTS
Full-time equated classified POSItIONS ..........ccooiiiiiiiiiiiiiiiiieceee e 103.0
Behavioral health program administration—102.0 FTE positions ..........cccocveeevviiieiniiicenniecennne. $ 51,172,900
Gambling addiction—1.0 FTE POSIION ..ccovuuiiiiiiiiiiiiiiieiiiiceiiieceeiee e 3,003,900
Protection and advocacy SEIVICES SUPPOIT....c.c.eeriieriieriieeiiieriienteenieeeieeeteeereesieeesieeesaeeeveesanees 194,400

Community residential and SUPPOIt SEIVICES........uiiiriiiieriiiiieiiiiieeiiee et e 592,100
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Federal and other SPEeCial PrOJECES ...ccvuuuiiiiiiiiiiiiiieee ettt e et e e e st ee e e e 2,839,200
Family SUPPOTT SUDSIAY ..uvviiiiiiiiiiiiie e ettt 18,149,900
Housing and SUPPOIT SEIVICES.....ccouiiiiriiiiiiiite ettt e e e e e e 13,238,800
GROSS APPROPRIATION ..ottt et et e $ 89,191,200
Appropriated from:
Federal revenues:
TOtAl FEAETAL TEVEIUES. .....iiiiiiiiieieeeee ettt e e e e e e e et et e e e e e e e e e e eaaa e eeeseeeeeeasaans 39,567,400
Social security act, temporary assistance for needy famili€s.........cccceeeeeiiiiiiiiieeiiniiiieeeeeee, 18,330,400
Special revenue funds:
TOLA] PIIVALE TEVEIUES ...uvvteeeeeiiiiiiieeeeeiittee e e e ettt et e e e s satteteeeessatbbaeeeeeaanbbeeeeesaasastaeeeessanabbneeeesannnes 200,000
Total other State reSriCtEd TEVENMUES ......oovvvuiiiieeeeeieiieieeeeee e e ee et e e e e e e e e e e e e e e eeeeeeeaaaas 3,003,900
State general fund/general PUIPOSE ........coocuviiiiiiiiiiiiiieiiieeeiece e e $ 28,089,500
Sec. 104. BEHAVIORAL HEALTH SERVICES
Full-time equated classified POSILIONS ........eeouiiriiiiiiiieniieiii e 9.5
Medicaid mental NEAITN SEIVICES ..uu.iiiieiiiiiiiee ettt e e e e et e et et e e eeaa e $  2,323,857,900
Community mental health non-Medicaid SEIVICES ........ccouiiriiiiiieiiiieeeiiee et 97,050,400
Mental health services for special POPUIALIONS .....ccevvruiiiieeeiriiiiiiee e e eeiree e e e 8,842,800
Medicaid substance USE dISOTAET SEIVICES ...uuneeeieneeeieeeee e e et e e e eee e e e e eeeeeeeeeeees 45,867,300
CMHSP, purchase of state SETVICES CONIIACES......uetitririuririeeeeiiiiiiteeeeariiiteeeeessiireeeeesssnieraeeeeeennns 139,465,600
CAVIL SEIVICE CRATZES ...eieiiiiiiiiiiie ettt ettt e e e ettt e et e et ee e nab e e eneeeeenees 1,499,300
Federal mental health block grant—2.5 FTE POSItIONS.....cccovruiiiiiiiiiiiiiiiieeiiiiiieeee e 15,445,500
State disability assistance program substance use diSOrder SErviCes..........ccceemureernueeerrveeenneeen. 2,018,800
Community substance use disorder prevention, education, and treatment...........ccccoeevuvvveeeernnnne 73,811,800
Children’s waiver hOme Care PrOZIaAmML.........c.ueeiruiiiiiiiiieriiiieeiiite ettt e eettee et e et ee st e e s e e 21,544,900
Nursing home PAS/ARR-OBRA—7.0 FTE POSIIONS......ccocutiniiiiniiiiiiiniienieeieceeceiee e 12,260,600
Children with serious emotional diStUrDANCE WaAIVET.......ccovvuniiiiiieeiiiiee et e e evaie s 12,647,900
HEAIth NOMIES ... 900,000
Healthy Michigan plan - behavioral health..........cccccooiiiiiiiiiiiii e 274,331,900
GROSS APPROPRIATION ......ooiiiiiiiiiiiie ettt ettt e et e et e e e e e e $  3,029,544,700
Appropriated from:
Interdepartmental grant revenues:
Interdepartmental grant from the department of human Services..........cccveevvniiieeeeiiniiiieeeennnns 6,351,500
Federal revenues:
TOtal FEAETAl TEVEIUES . ...uiiiiieieeiiee e ettt e e e e e e e e e e e e et e e s eaaeeeseraaaees 1,937,773,000
Special revenue funds:
TOLAL 1OCAL TEVEIUES .. .. eeiieeeeieiiice e ettt e e e ettt e e e e e e e e e e ee bt eeeeeeaeeeesssatteeeeeeeeeseesssaans 25,228,900
Total other State rEStIICIEA TEVEIUES ..ouuueiiiiieeiiiie ettt e et e e et e e e e et e e eaaaeeeesaaeees 22,506,200
State general fund/general PUIPOSE ........ccocuuieiiiiieiiiiie ettt et e e e e ee e $ 1,037,685,100
Sec. 105. STATE PSYCHIATRIC HOSPITALS AND FORENSIC MENTAL HEALTH
SERVICES
Total average POPULALION .....cuutiiiiteiiiiiiitee ettt e ettt e e e et e e e e sttt e e e e snibreeeeeeannaees 893.0
Full-time equated classified POSItIONS .........cociiriiiiriiiniiiiiiiiiccic e 2,130.9
Caro Regional Mental Health Center - psychiatric hospital - adult—461.3 FTE positions........ $ 56,257,100
AVETage POPULALION ....eeeiiiiiiiiiie ettt ettt ettt e et e et e et e e saaeeeas 185.0
Kalamazoo Psychiatric Hospital - adult—466.1 FTE poSitions.........c.ccccoeveieeiniiiieiniicenieeeene, 64,409,100
AVETAZE POPULALION ..ceeiiiiiiiiiiiieiiie ettt sttt et e et e e e e 189.0
Walter P. Reuther Psychiatric Hospital - adult—420.8 FTE positions..........cccccceveerviieniieeneeenne 55,919,900
AVETAZE POPULALION ...ttt ettt et et eesataee e 234.0
Hawthorn Center - psychiatric hospital - children and adolescents—226.4 FTE positions........ 28,778,000
AVETAZE POPULATION ..iiiieeeiiiiitee ettt e ettt e e e e sttt e e e e e sabba et e e e s snabbeeeesesastaaeeas 75.0
Center for forensic psychiatry—>556.3 FTE POSItIONS......cccccovuiiriieniiiiiiiiicnieeniteneeeee e 72,695,200
AVETAZE POPULALION ..iiieeeeiiiiie ettt e e e et e e e e e sttt e e e e e snebaeeeeesannnnes 210.0
REVENUE TECAPIUIE «...etiieiiiie ettt ettt e ettt e ettt e e ettt e e eateeesbbeeesateeeeneeeas 750,000
IDEA, federal special @dUCAtION. ......ceouuiiiiiiiiiiiiiiee ettt e ettt e e et e e e e e 120,000
SPeCial MAINIENANCE ...ceouviiiiiiiieiiiie ettt et ettt e e sttt e ettt e sttt e e bt e e ettt eesabaeeeeabeees 332,500

Purchase of medical services for residents of hospitals and centers..............ccoecueeeiniiiennncennnne. 445,600
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Gifts and bequests for patient living and treatment environment ............co.ceeeevueeeenneeennneeenenne
GROSS APPROPRIATION ......oiiiiiiiiiiiiiiiieiiieeeieet et
Appropriated from:
Federal revenues:
Total federal TEVENMUES.......cc.eiiiiiiiiiiiiiii et e
Special revenue funds:
CMHSP, purchase of State SEIVICES COMIIACES....cc.utiriiiriiriiieriienieeniteenieeeteeeteesree st enaeeenaeeeanees
Other 10Cal FEVENUES ........oociiiiiiiiiiiiii e
TOtAl PIIVALE TEVEIIUES ...ceoueiieeiuiiiieiiite ettt e ettt ettt ettt e ettt e e sttt e ettt eeeab et e e aabaee ettt e s nabeeeenteeesanees
Total other State reStricted TEVEMUES ........eeiiueeeeriiiieeiitieeeitieeeitee e et ee e ettt e e entteeeenbeeeesneeeeeneeeeennes
State general fund/EENEral PUIPOSE ......ceeeiiiiiriiieeeiiiiiiiee ettt e e e sttt e e e ettt e e e e e sibbreeeeeenanaaeeas
Sec. 106. PUBLIC HEALTH ADMINISTRATION
Full-time equated classified POSItIONS ......cc.eeiriiiieiiiiieiiiie et 100.4
Public health administration—7.3 FTE POSTHIONS....ccccuuiiiiiiiiiiiiiiiieeeiiietee et
Health and wellness initiatives—11.7 FTE POSItIONS....cccuttiriiiiiiriiiiiniiiiiniiee e
Vital records and health statistics—=81.4 FTE POSItiONS ......cccceeeiiiiieriiiiiiiiiieeniiee e
GROSS APPROPRIATION ......coiiiiiiiiiiiiiiii it
Appropriated from:
Interdepartmental grant revenues:
Interdepartmental grant from the department of human Services..........cccoeveeeviiieiniieennieeennne.
Federal revenues:
Total fEAETal TEVEIMUES.....eiiiiiiiiiiiii ettt ettt sttt sae et
Special revenue funds:
Total other state restricted TEVENUES .........ccueiiiiiiiiiiiiiiii e
State general fund/general PUIPOSE .......ccovuiieiiiiiiiiiii ettt
Sec. 107. HEALTH POLICY
Full-time equated classified POSIHONS .....covvuiiiiieeiiiiiiiiee et 64.8
Certificate of need program administration—12.3 FTE poSitions .........ccceecuveeiniiieiniieennieeennne.
Emergency medical services program—23.0 FTE pOSitions..........ccceeervireiiiieeniiieeniieeeniee e
Health INNOVAION ZIANES...eeiiiiiiiiiiieeieiiiiee ettt e e ettt e e e e ettt e e e e ettt e e esanabteeeeessaabbaeeeesananes
Health policy administration—24.1 FTE POSItIONS ......ccovuiiiiiiiiiiiiiieiniiieeniieceiiee e
Michigan essential health Provider..........ccooouiiiiiiiiiiiie e
Minority health grants and CONTTACES ........ciiiiiiuiiiiiitiiiiiiiiee ettt e et e e e e s sbeaeee e e e
Nurse education and research program—3.0 FTE poSitions..........cccceveveiiniieciniieeiniiicenieeene,
Primary care services—1.4 FTE POSITIONS .....cceiuiiiiiiiieiiiiee ittt
Rural health services—1.0 FTE POSItION .......ccociuiiiiiiiiiiiiiieiiiiieniee e
GROSS APPROPRIATION ......ciiiiiiiiiiiiiiiiiiieeieee e e s
Appropriated from:
Interdepartmental grant revenues:
Interdepartmental grant from the department of licensing and regulatory affairs.......................
Interdepartmental grant from the department of treasury, Michigan state hospital finance
D101 10) o L OO RSO PUPPPP PPN
Federal revenues:
Total fEdEral TEVEIUES. .....cccuiiiiiiiiieiie ettt ettt st e
Special revenue funds:
TOLA] PIIVALE TEVEIUES ....vvteeeeeiiiiiiieeeeeiittee e e e ettt e e e s sattteeeeessatbbaeeeeseanbbeeeeeesasssbteeeessanntbneeeesannnes
Total other state restricted TEVENMUES ........cocuuiiiiiiiiiiiiiiie ettt
State general fund/general PUIPOSE ........ccocuuiieiiiieiiiiie ettt et et e et e e e
Sec. 108. LABORATORY SERVICES
Full-time equated classified POSItIONS .......c.eeirviiiiiiiiiiniiiiiiicceec e 100.0
Laboratory services—100.0 FTE POSItIONS .....cceruuiieiiiiiiaiiiieiiiiie et
GROSS APPROPRIATION .....ooiiiiiiiiiiiitiiteeie ettt ettt et ettt ettt ettt e
Appropriated from:
Interdepartmental grant revenues:
Interdepartmental grant from the department of environmental quality ...........cccccevviiiiiieiennnn.
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1,000,000

280,707,400

34,724,400

139,465,600
19,493,800
1,000,000
18,871,300
67,152,300

1,574,000
8,950,000
11,483,500

22,007,500

1,208,200
3,657,000

12,053,900
5,088,400

2,785,200
6,421,800
1,500,000
3,112,700
3,591,300

612,700

774,400
4,067,900
1,555,500

24,421,500

774,400
116,200
7,994,500
865,000

6,565,700
8,105,700

19,043,200

19,043,200

975,600
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Federal revenues:
Total fEdEral TEVEIMUES......cccuiiiiiiiiiiiiie ettt et ettt e
Special revenue funds:
Total other state restricted TEVENMUES ........cocueiiiiiiiiiiiiiiie ettt
State general fund/ZeNneral PUIPOSE .........cocuieruiiiiiiiriiiinieeeit ettt sttt
Sec. 109. EPIDEMIOLOGY AND INFECTIOUS DISEASE
Full-time equated classified POSILIONS .........cocuieriiiriiiiiiiiecieec e 144.9
AIDS surveillance and prevention PrOZTAIN ........eeeeeeirirrreeeeeriiiiteeeeessitreeeeeessinreeeeessnnnrereeeesannes
Bioterrorism preparedness—>52.0 FTE POSItIONS....ccc.uuiiiiiiiiiiiiiieiiiie et
Epidemiology administration—41.6 FTE POSIIONS ........ueeiiiiiiiiiieiiiiiiiiiieeeiiiiiieeee e
Healthy homes program—=8.0 FTE POSItIONS .......cceiiuiiieiiiiiiiiiiieiiiieeeieee e
Immunization program—12.8 FTE POSItIONS ........ceiriiiiiiiiiiiiiiieiiieeeiice e
Newborn screening follow-up and treatment services—10.5 FTE positions ........cccccccevvveeennnne.
Sexually transmitted disease control program—20.0 FTE positions ...........cccccceevviiiiniincennneen.
Tuberculosis control and PreVeNtiON. .........cocuueiiruiiiiiiiieiiie ettt
GROSS APPROPRIATTION ......oiiiiiiiiiiiiiiteeiteett ettt ettt ettt ettt ettt et e
Appropriated from:
Federal revenues:
Total fEderal TEVEIUES. ...ccuuiiiiiiiiiiiiie et ettt e et e e e
Special revenue funds:
TOLA]l PIIVALE TEVEIUES ...vvteeeeeiiiiiiieeeeeiitttee e e e ettt et e e e e sttt eeeeeeatbbeeeeeeeabbbteeeeeaansbbaeeeessanbbneeeesannnes
Total other state restricted TEVEIMUES ........cocuiiiiiiriieiiiiiie ettt ettt st
State general fund/EENEral PUIPOSE ......ceeeeiiiiiiiiieiiiiiiiieee ettt ettt e et e e e e e e e e e
Sec. 110. LOCAL HEALTH ADMINISTRATION AND GRANTS
Full-time equated classified POSILIONS .........cocuiiriiiiiiieniieiieee et 2.0
Essential local public health SEIVICES........cccuiiiriiiiiiiiiiiiiiciii e
Implementation of 1993 PA 133, MCL 333. 17015 ....uiieiiiieiieeeeee e
Local health services—2.0 FTE POSIONS ....cccuuuiiiieeiiiiiiiieeeeeiiiiieeeeeeeiiiieeeeeesiireeeeeesnivereeeeeeanes
Medicaid outreach cost reimbursement to local health departments............ccceeeoeeeiiiiienneeennne.
GROSS APPROPRIATION ......oiiiiiiiiiiiiiiiiiiieceee et
Appropriated from:
Federal revenues:
Total fEAEral TEVEIMUES......eotiiiiiiiiiiieiie ettt et ettt s
Special revenue funds:
Total local TEVENUES.........cocueiiiiiiiiiiiciiiciecceeccee
State general fund/general purpose
Sec. 111. CHRONIC DISEASE AND INJURY PREVENTION AND HEALTH
PROMOTION
Full-time equated classified POSIHONS .....ccovuveiiieeiiiiiiiiee et 96.0
AIDS prevention, testing, and care programs—31.7 FTE poSitions ...........cccceevvieeiniieennieeennne.
Cancer prevention and control program—12.0 FTE pOSTtiONS......c.covvuviieiieiniiiiiieeeiiiiiiieeeeeee
Chronic disease control and health promotion administration—29.4 FTE positions..................
Diabetes and kidney program—~8.0 FTE POSItIONS ........uvieiiiiiiiiiiiiiiiiiiieieeeeiiiieeee e
Injury control intervention PrOJECT .......c..eeerurieiritieiiiiiee et ee ettt ettt e ettt e et e et e st eeeieeee s
Smoking prevention program—12.0 FTE pOSItIONS .........ccoeciiiiiiiiiiiiiiiiiiieceiieeeeeeeeee e
Violence prevention—=2.9 FTE POSItIONS.......ueiiriiiiiiiiiiiiiieeiiiie et
GROSS APPROPRIATION ... .ooiiiiiiiiiiiiiiiteeit ettt ettt ettt ettt et e
Appropriated from:
Federal revenues:
Total fEdEral TEVEIUES. ...couuiiiiiiiiiiite ettt et et s e e e e e
Special revenue funds:
TOLAL PIIVALE TEVEIUES ....vveeeeeiiiiiiieeeeeiitit et e e e ettt eeeeessattteeeeessatbbaeeeesaanbbteeeesaannsbaeeeessanbbneeeesannnes
Total other state restricted TEVEMUES ........cocuiiiiiiriieriieiie ettt ettt
State general fund/EENEral PUIPOSE ......ceeeiiiiiiiiieiiiiiiiiiee ettt e e et e e e et e e e e e
Sec. 112. FAMILY, MATERNAL, AND CHILDREN’S HEALTH SERVICES
Full-time equated classified POSItIONS ..........cooiiiiiriiiiiiiiiie e 65.6
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2,298,100

8,993,900
6,775,600

1,854,100
30,094,200
11,845,700

4,386,200
15,022,300

6,748,800

6,252,900

867,000

-~ 77,071,200

58,971,700

338,800
11,110,500
6,650,200

40,886,100
20,000
537,300
9,000,000

50,443,400

9,537,300

5,150,000
35,756,100

70,427,500
15,009,000
4,139,900
1,893,300
1,350,000
2,111,000

1,824,000

96,754,700

49,169,800

38,778,400
5,535,000
3,271,500
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Childhood lead program—2.5 FTE POSIONS.......cciitiiiiiiiiieiiiiiiiiete et e sieeeee e eiieeee e e e $ 1,236,200
Dental programs—23.0 FTE POSIHONS .....uvttiieiiiiiiiiiee ittt ettt e e esiee e e s et ee e e e ibrreeeeeenes 1,647,600
Dental program for persons with developmental disabilities ...........cccovueeiriiiiinniiiiniiciinieee 151,000
Family, maternal, and children’s health services administration—46.1 FTE positions .............. 7,817,800
Family planning 10cal agreements.......cccueeriiiriieriiiiiiiiiii ettt 8,310,700
| e Ye:1 I\ (O 5 BEYSS  (e T PPN 7,018,100
Pregnancy prevention PrOZTAM .........ouu . uuueteeeeiiiiiteeeeeeiiitteeeeestbteeeesesatseeeeessasnaraeeeessansbaaeeesannnes 602,100
Prenatal care outreach and service delivery support—14.0 FTE positions..........cccccceeervveeennnee. 19,685,700
SPECIAL PIOJECES. ...ttt ettt ettt ettt e s e st sae e e bt et seb e e st e e st e e s aeeesaeeeaeeeanees 6,832,900
Sudden infant death Syndrome Programl.......c..coceeiiueiriieeniiieniienie ettt se e 321,300
GROSS APPROPRIATION .....ooiiiiiiiiiiiiiiiiiie ettt et $ 53,623,400
Appropriated from:
Federal revenues:
TOLAl FEAETAL TEVEIIUES ... . eeeeeee et e et e e et e e e e ee e e et e e e eaeeaees 41,805,000
Special revenue funds:
TOtAl TOCAL TEVEIMUES ...evvneiiiiie et e et e et e e e et e e st e e e et e s etaaaeesaanneeees 75,000
TOLA] PIIVALE TEVEIIUES ....vvvvieeeeeiiiiieeeeeeiiiieteeeeesittteeeesasattseeeeeeanttsaeeeesannssaeeeeesansssseeessssnnsssaeeesannes 874,500
State general fund/general PUIPOSE ........cooiuiiiiiiiiiiiiiieiiiee ettt e $ 10,868,900
Sec. 113. WOMEN, INFANTS, AND CHILDREN FOOD AND NUTRITION
PROGRAM
Full-time equated classified POSIHONS .....cciiiuiiiiiieiiiiiiiiie ettt e e 45.0
Women, infants, and children program administration and special projects—45.0 FTE positions.. $ 17,923,200
Women, infants, and children program local agreements and food COStS........ccccueeeriiieiinineennne. 256,285,000
GROSS APPROPRIATION ......oiiiiiiiiiiiiee ettt ettt e ettt e et e et e e e e e $ 274,208,200
Appropriated from:
Federal revenues:
TOtAl FEAETAL TEVEIIUES . ... oieiieeeeieee ettt e e e e et e e et e e e et e e e taaeeesaaaneees 213,130,300
Special revenue funds:
TOtAl PIIVALE TEVEIMUECS ....eeuviieeiiiieeiitiee ettt e e ettt e e ettt e e ettt e e eateeeeaabteeeasteeeeneeeeensbeeaennseeeenneeeeaneaeeennes 61,077,900
State general fund/general PUIPOSE ........ccocviiiiiiiiiiiiiiieiiieeeiee e $ 0
Sec. 114. CHILDREN’S SPECIAL HEALTH CARE SERVICES
Full-time equated classified POSItIONS .....cccuueeriiiiiiiiiiiniiieeiie e 46.8
Children’s special health care services administration—44.0 FTE positions.........c..cccceevueeennne. $ 5,582,100
Bequests for care and services—2.8 FTE POSIONS ....c...ceruiiriiiiriiiiniiiiniieieeieeeeeeeeene e 1,528,800
Outreach and AAVOCACY ......cieiiiiuiiiiite ittt e ettt e e e ettt e e e e st aeeeeesenabbaaeeeeennnns 5,510,000
Nonemergency medical tranSPOTTATION ......eeeeirruuririeeeiiiiiieeeeeeriiiteeeeeesiirreeeeesssibaeeeesssnabbaeeeesannnns 1,505,900
Medical care and trEATIMENT ... .ooouueiiiiie ettt e ettt e e e et e e et e e etaaeeeeeaaaeeesaaaeeesanneeans 187,931,700
GROSS APPROPRIATION ..ottt ettt ettt et e et e e $ 202,058,500
Appropriated from:
Federal revenues:
TOtaAl FEAETAL TEVEIIUES . ... iiiiieeieiiee ettt e e et e e et e e e e et e e s taaeeesaanaeees 106,258,400
Special revenue funds:
TOtAl PIIVALE TEVEIIUECS ...cceuuteeeeiiiieiitiee ettt e e ettt e ettt e ettt e ettt e e ettt e e st e e e bt e e e entbeeaanneeeesabeeeeantaeeennees 1,009,300
Total other state reSIriCted TEVEIUES .......coeeeeeieieieeeeeteeeeee ettt e e e e e e e e e e e e e e e e e e e e e e e e e nnnnnnnns 3,857,400
State general fund/EENeral PUIPOSE ......ceeeeriiiiiiiieeiiiiitie e ettt e e ettt e e e e e e e e et eeeeenieeees $ 90,933,400
Sec. 115. CRIME VICTIM SERVICES COMMISSION
Full-time equated classified POSItIONS ....ccouieiriiiiiiiiiiieiiie e 13.0
Grants administration services—13.0 FTE POSItIONS ......cc.eeeiiiiieiiiiieriiiieiiee e $ 2,128,100
JUSHICE ASSISLANCE IANLS ...evveieeeeiiiiiiieee ettt e e e ettt e e e ettt e e e e ettt e e e e e saab bt e e e e e sasbbeeeeeesaabbeeeeeeas 15,000,000
Crime VICtim TightS SETVICES QIAMES...cc.uuuiiiieeiiiiiiieeeeiiiiiiteeeeeeibrtteeeeesibteeeeesssnataeeeeessnnbbneeeesannns 16,870,000
GROSS APPROPRIATION ..ottt ettt ettt e $ 33,998,100

Appropriated from:
Federal revenues:
Total fEAEral TEVEIMUES. ......oeiiiiiiiiieeeeee e et e e e e e e e e e e e e e e e e e e eeea st eeeeeeeaeeseesanaaas 18,696,900
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Special revenue funds:
Total other state reStricted TEVEMUES .........ouuuuuiieeeeeeeiieiiiiiieeeeeeeeeee et eeeeeeeeeeeeeeaat e e e eeeeeeeeeeeeaaas 15,301,200
State general fund/general PUIPOSE .......ccocuuiiiiiiieiiiii ettt e et e ee e $ 0

Sec. 116. OFFICE OF SERVICES TO THE AGING

Full-time equated classified POSIHIONS .....ccovruviiiieeiiiiiiiiee et e e 40.0
Office of services to aging administration—40.0 FTE poSitions .........c.eeeveeiviiiiiieeeiiniiiiieeeennns $ 7,600,700
COMIMUNILY SETVICES .uuuvvttteeeeiiiiiieeeeeeiiitteteeeaaiaeteeeesaastateeeesaaatbbteeeesaaabbateeeeaaassbtaeeeessasbeneeeesananes 39,013,900
INULTIEION SEIVICES «uvvvvvvtiieieeeeeeeee et e et e ettt ettt e e e e e e e e e e e e e e e e e e e e e eeeaeeeeaaas 39,044,000
Foster grandparent VOIUNTEET PrOZIAIM......cccvuuuiiiiiiiieiiiieeaiiie et te ettt et eeitee e et ee et eeneeee e 2,233,600
Retired and Senior VOIUNTEET PIOZIAIN .....ceeruureeeriutieiniiieeaiiiee ittt e sttt e eeiitee e st e e ettt ee s it e e eieeeesaneee 627,300
Senior companion VOIUNEEET PIOZTAIN ...cceeiiuvirieeeeiriiiieeeeeeniitieeeeeasiereeeeeessattreeeesssnsrreeeessnnnsneees 1,604,400
EMpPIOYMENT QSSTSTANCE....eeeiiiiiiiiiiieeieiiitet ettt e et e e e ettt e e e ettt e e e e ettt eeesssabbaeeeesenanes 3,500,000
RESPILE CAr® PrOZIAMI...cccuiiiiiiiiiiiiiiee ettt et s e et e et e s e e eaneees 5,868,700
GROSS APPROPRIATION ... .ot e e e $ 99,492,600

Appropriated from:

Federal revenues:
TOtal FEAETAL TEVEIUES . ...uiiiieeieeiieee et e e et e et e e e e et e et aaaeeeseaaaeaes 57,534,600

Special revenue funds:
TOtAl PIIVALE TEVEIUEGS .....eeeutieiitieiteetie ettt ettt ettt ettt et et sat e st et e ettt et e et e e sateesaneenaeeeaneesanees 677,500
Merit aWard TUSE TUNA . ..o et e e et e e e e e e e e aeeeeaeaeneees 4,068,700
Total other State rESTIICIEA TEVEIUES ..ouuneiiiiieee et e e e et e e e e et eetaaeeeeseaianeaes 1,400,000
State general fund/EENEral PUIPOSE ......ceeeeeiruiiiieeeiiiiiiiee e e ettt e e e et eee e e e st eeeeesabbreeeeeenananeeas $ 35,811,800

Sec. 117. MEDICAL SERVICES ADMINISTRATION

Full-time equated classified POSItIONS .......c..ccoviiiiiiiiiiriiiiiieceee e 495.5
Medical services administration—435.5 FTE pOSItiONS.......ccccuiieiiieiiiiiieiiiie e $ 79,697,800
Healthy Michigan plan administration—36.0 FTE pOSItions ........ccccceviiiniiiniiieniiieniienieeieeneen 49,353,800
Facility INSPECTION COMIIACT weeuuutiiiiiiiieiiieeiiiit ettt ettt e e e ettt e ettt e et e st eeebeeee s 132,800
MIChild admMINESTIATION ...oevveeniiiiiei ettt e e et e et e e e et e e e eaaeeeesanneesaaaneessssaneees 3,500,000
Electronic health record incentive program—24.0 FTE pOSItions ..........ceeeevviiiiiieeeiiniiiieeeennne 144,233,600
GROSS APPROPRIATION ...ttt e e ettt e e e e et e e e e e e s iasaaeaeesenssaaaaeeennnns $ 276,918,000

Appropriated from:

Federal revenues:
TOLAl FEAETAL TEVEIUES . ...uiiiiee e et e et e et e e et et e e et e e saaaeeesaaaeees 233,720,400

Special revenue funds:
TOtAl TOCAL TEVEIUES ...evvneiiiite et et e e et e et e e e et e e e e et e e s e et essaaaeeeseraaaees 105,900
TOtAl PIIVALE TEVEIMUEGS .....eeuvieiitiiitteite ettt ettt ettt ste ettt sat e st et e ettt et e e et e e sateesaneenneeeareesanees 100,000
Total other State FESTIICIEA TEVEIIUES ...ovuneeiieeee et e e e et e e e e e e e e e aaeeeeeeaeeeaes 331,700
State general fund/geNeral PUIPOSE ........cocuieriiiiriieiiie ittt ettt ettt ettt et eaeeeaee e $ 42,660,000

Sec. 118. MEDICAL SERVICES
Hospital services and therapy .......ccceouiiiiiiiiiiiiiieie ettt e ettt e e e s e ibtaeeeesenaees $ 1,251,951,200
Hospital disproportionate share payments............cccoocuiieriiiieiiiiieniiie e 45,000,000
PRYSICIAN SEIVICES . .eeiuttiieiiiiee ettt ettt ettt e ettt e et e e ettt e e e et e e ettt e e entteeeamaeeeeanteeeeneeeeennees 393,821,100
Medicare premium PAYIMEIILS ......coueeeertteeaiieeeaeitteeenttteeeiteee sttt e eabteeeasbeeeeasteeeaasneeesaabeeesnneeeesnnees 408,503,400
PRarmaCEUEICAL SEIVICES .. civvueniiiiieee ettt ettt et et e e e et e e e et e e et s e e e e eaaaesesaaaeeesenaneaes 303,791,800
HOME ATt SEIVICES. c.uuniiiiii e et e et e et e e et e e saaaeeeseaaaeaes 5,804,700
HOSPICE SETVICES ..eeieeiiiiiiiieeeeeitt ettt e e ettt e e e ettt e e s e b bttt e e e et b ittt e e e sansbteeeeessaabtaeeeesennnes 111,982,500
J T ] To)  : 15 1o )  H PSPPSR 23,288,200
AUXIHArY MEAICAL SEIVICES ..eeiuviiiiiuiiiieeiiiie et ee ettt e ettt e ettt e e ettt e e et e e e anbeeeeenbeeeeneeeeeneees 7,268,800
DIENTAL SEIVICES vttt et e e e e et e e e et e e et et e e e e e e e e saaaeeeaaaeneees 200,341,500
AMNDUIANCE SEIVICES ..ivuniiiiit ettt et e et e e et e e ettt e e e e aaae e et saeeeetaasesaaaneessssnneees 11,000,000
LONG-TEITIN CATE SETVICES ..veeeeiiiiiiiieeeeiiiiiieteeesiiitteeeeesatttteeeesssasbateeeesanansbeeeeseaasssaeeeesaanssneeeesannnes 1,393,963,800
Integrated Care OrganIZAtIONS . ......ccc.utiiriiiiiiiiee et ee ettt e et e e ettt e e ettt e et e e et e e e s e e enneee s 478,495,500
Medicaid home- and community-based SErvViCes WalVET .........cueeerureeeriireriiieenieeeeeieeeeneeee e 325,318,000
AdUlt home REIP SEIVICES ...eeeiuiiiiiiiiiieiite ettt e et e et e et e st e e eeeee e 302,440,800
PerSONAL CATE SEIVICES . .uuniiiiteeeieee ettt et e e e e e et e e et e e e et s e e e eaaeeetaaaeeesaaaneaes 12,237,000
Program of all-inclusive care for the elderly ........ccccooooiiiiiiiiniiiiiiiieeeeeeeee e 66,672,600
AULISIIY SEIVICES ovvuniiiiieeeeiite e e ettt e e et e e et ee e et eeetaaa e e e e st e e sttt eesaaaaessasanesssannsessssanesssrnnaees 25,171,800

Health Plan SEIVICES ouueiiiieiiiiiiiieee ettt e e e ettt e e e s et e e e e e s s abbeeeeeeenaes 4,905,539,800
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For Fiscal Year
Ending Sept. 30,

2015
Health insurer fee reServe fUN .......ooovveeiiiiii et e e e 87,057,500
MICHIIA PIOZIAIM..cccouiiiiiiiiieeiiie ettt ettt et e ettt e e et e st e e st eeebeeeesaneee 71,220,100
Special IndiZent CAre PAYIMENLS .......ccouiiiiiiiiieiiiee et eee et et e e et e et e e e e e s e e eeanneees 10,000,000
Federal Medicare pharmaceutical PrOZIaI ......cccueeiiiiiiiriiieiiiiie ettt 150,883,900
Maternal and child health................oooooiiiii e 20,279,500
Healthy MiChi@an PLam ......cceoiiiiiiiiiiiiiiiiie ettt e e e e ettt e e e e et eeeeseabbaaeeesenanes 2,376,690,900
Subtotal basic medical SErVICES PrOZIAIMN ......ceiuuiiiiiiiiieiiiieeeiiee et ee et ee et e e et eeeeieeeesaeeeeeaneeeas 12,988,724,400
SCROOI-DASEA SEIVICES ..evuuniiiiii ettt ettt et e et e e et e e et e e e sttt eessaaneeesaaaneeesaannans 112,102,700
Special Medicaid reimbUISEMENL. ... ..c..uiiiiiiieiiiee ittt et et e e e e 321,831,500
Subtotal special medical SETVICES PAYIMENLS .....eeieiiiririiieeeeriiiiieieeeriiieeeeesssitreeeeeesibbreeeeeesnnanes 433,934,200
GROSS APPROPRIATION ... .ottt e e e e e e e e e e e e e e e e e e e e e aaaasnnaes $ 13,422,658,600
Appropriated from:
Federal revenues:
TOtal fEAETAl TEVEIMUES. ......oeei i i e e e e e e e e e e e e e e e e e e e e e e e e e nnnnnnnnes 9,656,901,100
Special revenue funds:
TOtAl 1OCAL TEVEIMUES .. .. e eiieeieeiiice et e e e e e ettt e e e e e e e e e e e et e e e eeeeeesssaabaaeaeeeeeeseeessaaas 30,583,200
TOLAL PIIVALE TEVEIIUES ...evvvieeeeeiiiiieeeeeeiiitteeeeeesitteeeeeesstttaeeeessaattbteeeeeanasssaeeeseaansnsaeeeessannssaeeeesannes 2,100,000
Merit aWard TUSE TUNA . ... oo e et e e e et e e e e e e e e e eeaeeaees 64,266,000
Roads and 1iSKS reSEIrve TUNA .........iiiiiiiiiiii et et e et e e e et eeseaa e 60,900,000
Total other State FESTIICIEA TEVEIIUES ...euuneeiiiee e e e et e e e e e e e e e aaeeeeaeaeneees 1,814,320,300
State general fund/EENEral PUIPOSE ......ceeeeiiiuiiiieiiiiiiiiiee ettt ettt e e et e e e e sibbreeeeeeaniaeeas $ 1,793,588,000
Sec. 119. INFORMATION TECHNOLOGY
Information technology Services and ProJECtS........co.cceeeiiieriiiieniiieenireeenieee e e $ 37,002,700
Michigan Medicaid information SYSTEIM ........ueeeruutteiiiiiieiiiiee ittt ettt ee et e e e 50,201,100
GROSS APPROPRIATION ... ..ot nnnnnnes $ 87,203,800
Appropriated from:
Federal revenues:
TOtAl FEAETAL TEVEIUES . ...uiiiieei et e et e et e et et e e e et e s saaaeeeseaanneees 45,480,400
Special revenue funds:
TOLA] PIIVALE TEVEIIUES ....vvvieeeeiiiiiiieeeeeiiiitee e e e ettt teeeeeesatbtaeeeessatbbbeeeeeaanbbeeeeesansnstaeeeessanbsneeessannnes 20,000,000
Total other State reSrICtEd TEVENMUES ......oovvvuuiiieeeeeeeeieieiee e e ee et e e e e e e e e e e e e e eeeeeeeeeeaaaas 1,988,000
State general fund/EENEral PUIPOSE ......coeeeiiiiiiiiieeiiiiiiiee ettt e ettt e e et e e e et eeeeeeibeeees $ 19,735,400
Sec. 120. ONE-TIME BASIS ONLY APPROPRIATIONS
University autiSIM PIOZTAIIIS .. ...eeieuuteeeruirteeritreeeinreeetteeesureeesuneeessseeesnreeesatneessaneeessaneeessnneeesannes $ 7,000,000
Autism family aSSISTANCE SEIVICES ....eeerurtiiiriiieeiiiiteiiieee ettt ettt e ettt e ettt e et e et e et eeeaeeee e 1,500,000
Pay fOr SUCCESS COMIIACTS ... .eiiiiiieiiiie ettt et ee et ettt e et e e ettt e e ettt e e ettt e e et e e e naeeeeenteeeeneeeeennees 1,500,000
Bone marrow transplant TEZISIIY «.....eeevuiiiiriiiiiiiee ittt et e 250,000
Child and adolescent health SEIVICES........uuuuuuiiiiiiiiiiiiieeee e et e e e e e e e e eeaeaae 2,000,000
Mental health commission reCOMMENAATIONS..........iiiiueniiiiiieeeiiie et ee e e et eeseaeeeseaieees 8,962,500
Dental CliNIC PIrOZIAIMN...cccuuiiiiiiiieiiiie ettt et e ettt e ettt e e ettt e e eate e e e mbeeeseabeeeeneeeeennees 4,092,300
Healthy kids dental COMPULET PIOJECT.....uutiitiiiiiiiieeeeiiiiiiteeeeeiitieeeeeeesitreeeeeeesiibeeeeesssibbreeeesenanes 3,000,000
StateWide tralma SYSTEITL ...eeeuutiieiitieeiiiieeeiitee ettt e ettt e ettt e e ettt e e sttt e e ettt e e aabeeeenbeeesbeeeeanbteeesaneeeas 1,300,000
SENIOT OIYIMPICS teeeiniiiiiiitieeiiite ettt e e ettt e e e e ettt e e e sabbt e e e e s s aaaabbeeeeseaaabbbeeeeeenanbneeas 100,000
GROSS APPROPRIATION ... .ottt e e e e e e e e e e e e e e e e e e e e e e e aeaaaessanes $ 29,704,800
Appropriated from:
Federal revenues:
Total fEAEIal TEVEIMUES. ......oooii i e e e e e e e e e e e e e e e e e e e e e e nnnnnnnes 6,662,500
Special revenue funds:
AULISM COVETrage fUNG. . .coiiiiiiiiiie ettt et e et e et e et e e eneeeeenees 5,500,000
State general fund/EENEral PUIPOSE ......ceeeeiiiiiiiieeeiiiiiitie e e ettt e e e ettt e e e et e e e s e sibbreeeeeenannaeeas $ 17,542,300

PART 2
PROVISIONS CONCERNING APPROPRIATIONS
FOR FISCAL YEAR 2014-2015
GENERAL SECTIONS
Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2014-2015 is $5,301,104,900.00 and state spending from state resources to be paid
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to local units of government for fiscal year 2014-2015 is $1,108,135,300.00. The itemized statement below identifies
appropriations from which spending to local units of government will occur:

DEPARTMENT OF COMMUNITY HEALTH

BEHAVIORAL HEALTH PROGRAM ADMINISTRATION

Community residential and SUPPOIT SEIVICES . ....ccuuteriterireriiieriienieenieeeieeeteeeteeseeesireeneeeeaeesenees $ 757,200

HoUSING aNd SUPPOTT SEIVICES ...utviiiieiiiiiiieteeeeiiitteee e e ettt eee e ettt et e e e eeibbeeeeeessaataeeeessaabbaaeeesennnes 812,800
BEHAVIORAL HEALTH SERVICES

State disability assistance program substance use diSOrder SErviCes..........ccceemureernueeenrvreennneen. $ 2,018,000

Community substance use disorder prevention, education, and treatment programs.................. 14,553,400

Medicaid mental health SEIVICES ......ccoeeieeeiiiieeeeeee e 772,083,300

Community mental health non-Medicaid SETVICES ........uuvieeiiriiiiiiiiiiiiiiieeee e eeeee e 97,050,400

Mental health services for special POPUIALIONS ......cevvruiiiiieeiriiiiiiie et e e 8,842,800

Medicaid SubStance USE dISOTAET SEIVICES ..uuuuuiiiieenieiiteee e ettt e et eee e et e e e e et e eeeaaeeeeseaieneaes 15,806,200

Children’s waiver hOMe Care PrOZIAIML........cuueeeriuiieiiiiiieeiiieeeiiee et te ettt e e ebtee et ee e eeeneeeeenees 6,056,200

Nursing home PAS/ARR-OBRA .......oooiiiiiiie e e 2,725,300
PUBLIC HEALTH ADMINISTRATION

Health and WellNeSS INTTIATIVES ....uuu.iiiiiiiie et e ettt e et ee e e et e et e e e e e etaaeeesasaneeessanaees $ 3,584,600
HEALTH POLICY

PrIMATIY CAIE SEIVICES ..eeeiiiiieiiiiiiiiiie et te ettt ettt e et e e ettt e e e et e e e ettt e e anbeeeembeeesanteeeenteeeennees $ 413,900
LABORATORY SERVICES

LLaDOTALOTY SEIVICES oviuueiiiieeeeiiiiiieeeeeeiit et e e e ettt e e e e e sttt bt e e e e satbbbeeeeeeabbbeeeeeeaansbbaeeeesaannbeneeeesannnes $ 16,200
EPIDEMIOLOGY AND INFECTIOUS DISEASE

Sexually transmitted disease CONtrol PrOZIramM......c.ccueieiriiieriiiieiiiiieenieee et e eeeeeeee e e s $ 175,200

IMMUNIZAION PIOZIAIM ....ueiiiiiiiiieiitee ettt et ettt e ettt e e ettt e e ettt e e e ettt e e enteeeenaeeesanbeeeeneeeeennees 1,123,500
LOCAL HEALTH ADMINISTRATION AND GRANTS

Implementation of 1993 PA 133, MCL 333.17015....uuiiiiiiiiiiieeeeeeee e $ 5,000

Essential local public health SEIVICES.......ccccueiiriiiiiiiiiiiiiiiii e 35,736,100
CHRONIC DISEASE AND INJURY PREVENTION AND HEALTH PROMOTION

AIDS prevention, testing, and Care PrOZIAIMS ........cecueeeerurreeriureeeraireeeaueeeeaereeaaneeeeaneeeenneeeeenees $ 1,600,100

Cancer prevention and CONtrol PrOGram .........ccoccuviiiiiiieiiiiieniiie et 94,700

Chronic disease and health promotion admMinNiStration ...........ccuvvveereerriiiieeeeeniiiiieeeeeeriireeee e e 12,000
FAMILY, MATERNAL, AND CHILDREN’S HEALTH SERVICES

Prenatal care outreach and service delivVery SUPPOIT .....cccueeeiiuiiieriiiieeniiieeniieeeiiee e $ 1,500,000
CHILDREN’S SPECIAL HEALTH CARE SERVICES

Medical care and trEATIMEIT ... .....uuuiiiiiiiee et et ee et ee et e e et e e e e et e e e saaeeesaaaeeesesaneeessranaees $ 939,700

Outreach and AAVOCACY .....ccceiiiuiiiiite ittt e ettt e e e ettt e e e e ettt eeeeeesiabaeeeesesabtaeeeesenanes 2,226,000
CRIME VICTIM SERVICES COMMISSION

Crime victim rightS SEIVICES ZIANES...cccuuitiiiiieariiiieiittieeeiteeeetteeeatteeeebeeeeaibeeeaanbeeeesabeeesneeeesnnees $ 7,200,600
OFFICE OF SERVICES TO THE AGING

COMIMUNILY SETVICES uuuvvttteeeeiiiiiieeeeeeittttteeeaaiteeeeeesaaasttteeeesaaatbteeeeesasanbateeeesaansasaeeeessanseneeesssnnes $ 16,533,500

INULTIEION SEIVICES .uviiivineeeiiie et eiee ettt e e et e e et e e et et e e e e aa e e s st e s s aaaaessaaaneessannseesasanessssnneees 10,587,000

Foster grandparent VOIUNIEET PIrOZIAIMN......ccouuuiiiriitiiiiiiiieiiiieeiiiteeeiteeeeiteeesiitee et e e st e e e neeeee e 657,100

Retired and Senior VOIUNTEET PIOZIAIN .....c.c.eeruieriiiriiiniieeiieette sttt ettt st 173,900

Senior companion VOIUNEET PrOZTAIN «....ccuvieurerreerieeniteeniteenteeenteeesteesereesireesseeenaeeenseeeneesaneesanees 348,800

RESPItE CAT® PIOZIAM. .. .uiiiieeiiiiiiiiie e ettt e ettt e ettt e e e e ettt e e e e e ibbe et e e e e s sabbeeeeessabbbaeeeeennns 5,115,000
MEDICAL SERVICES

DIENEAL SEIVICES -vveeeeeeeeeee e e et e e e et e e e e e e e e e e et e e e e e e e e e e e e e e e e e e e e e aeeeesaaans $ 990,600

LONZ-TEIM CATE SEIVICES ..uvveeeiuiiiieiitieeaittee et ee ettt eestteeeeatteeeaabeeeeasteeesbbeeeansteeeanbeeeeaateeeeneeeesnnees 84,754,000

J TR 1o 1 1o H SRS 1,359,300

Hospital services and therapy .......cccoouuiiieiieiiiiiiieee ettt e e et e e e s ibeaeeee e e 2,344,700

PRY SICIAN SETVICES . teeiiiiiiiiieeeeiiitiiee e e e ettt e e e ettt et e e e e sttt eeeeeeaabbaeeeeeeanbbeeeeeeannsntaeeeesannnssaeeeesannnes 9,938,200
TOTAL OF PAYMENTS TO LOCAL UNITS OF GOVERNMENT .......coovvviiiiiiiiiiiiiiiiiiieeeeeeee, $ 1,108,135,300

Sec. 202. The appropriations authorized under this part and part 1 are subject to the management and budget act, 1984
PA 431, MCL 18.1101 to 18.1594.

Sec. 203. As used in this part and part 1:

(a) “AIDS” means acquired immunodeficiency syndrome.

(b) “CMHSP” means a community mental health services program as that term is defined in section 100a of the mental
health code, 1974 PA 258, MCL 330.1100a.

(c) “Current fiscal year” means the fiscal year ending September 30, 2015.
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(d) “Department” means the department of community health.

(e) “Director” means the director of the department.

(f) “DSH” means disproportionate share hospital.

(g) “EPSDT” means early and periodic screening, diagnosis, and treatment.

(h) “Federal poverty level” means the poverty guidelines published annually in the federal register by the United States
department of health and human services under its authority to revise the poverty line under 42 USC 9902.

(i) “FTE” means full-time equated.

(j) “GME” means graduate medical education.

(k) “Health plan” means, at a minimum, an organization that meets the criteria for delivering the comprehensive
package of services under the department’s comprehensive health plan.

(1) “HEDIS” means healthcare effectiveness data and information set.

(m) “HIV” means human immunodeficiency virus.

(n) “HMO” means health maintenance organization.

(o) “IDEA” means the individuals with disabilities education act, 20 USC 1400 to 1482.

(p) “MCH” means maternal and child health.

(q) “MIChild” means the program described in section 1670.

(r) “PAS/ARR-OBRA” means the preadmission screening and annual resident review required under the omnibus
budget reconciliation act of 1987, section 1919(e)(7) of the social security act, 42 USC 1396r.

(s) “PIHP” means a governmental entity designated by the department as a regional entity or a specialty prepaid
inpatient health plan for Medicaid mental health services, services to individuals with developmental disabilities, and
substance use disorder services. Regional entities are described in section 204b of the mental health code, 1974 PA 258,
MCL 330.1204b. Specialty prepaid inpatient health plans are described in section 232b of the mental health code, 1974
PA 258, MCL 330.1232b.

(t) “Temporary assistance for needy families” means part A of title IV of the social security act, 42 USC 601 to 619.

(u) “Title X means title X of the public health service act, 42 USC 300 to 300a-8, that establishes grants to states for
family planning services.

(v) “Title XVIII” and “Medicare” mean title XVIII of the social security act, 42 USC 1395 to 1395kkk-1.

(w) “Title XIX” and “Medicaid” mean title XIX of the social security act, 42 USC 1396 to 1396w-5.

Sec. 204. (1) For each new program or program expansion for which funds in excess of $500,000.00 are appropriated
in part 1, the department shall identify specific benchmarks intended to measure the performance or return on taxpayer
investment of the program and its associated expenditures. Not later than November 1, 2014, the department shall report
the proposed benchmarks to the house and senate appropriations subcommittees for that department, the house and senate
fiscal agencies, and the state budget director. The department shall provide an update on its progress in achieving those
benchmarks at an appropriations subcommittee meeting called for the purpose of discussing benchmarks and their status.

(2) It is the intent of the legislature that, beginning with the budget for the fiscal year ending September 30, 2016, any
proposal for a new program or an expansion of an existing program in excess of $500,000.00 initiated by the executive
branch or the legislature shall include, as part of the original proposal or budget request, a list of benchmarks intended
to measure the performance or return on taxpayer investment of the program or spending increase.

Sec. 206. (1) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $200,000,000.00
for federal contingency funds. These funds are not available for expenditure until they have been transferred to another
line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $40,000,000.00
for state restricted contingency funds. These funds are not available for expenditure until they have been transferred to
another line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $20,000,000.00 for
local contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $40,000,000.00 for
private contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 207. The department shall maintain, on a public accessible website, a department scorecard that identifies, tracks,
and regularly updates key metrics that are used to monitor and improve the department’s performance.

Sec. 208. The departments and agencies receiving appropriations in part 1 shall use the Internet to fulfill the reporting
requirements of this part and part 1. This requirement may include transmission of reports via electronic mail to the
recipients identified for each reporting requirement, or it may include placement of reports on the Internet or Intranet site.

Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or services, or both, are available. Preference shall be
given to goods or services, or both, manufactured or provided by Michigan businesses if they are competitively priced
and of comparable quality. In addition, preference shall be given to goods or services, or both, that are manufactured or
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provided by Michigan businesses owned and operated by veterans if they are competitively priced and of comparable
quality.

Sec. 210. The director and the director of the office of services to the aging shall take all reasonable steps to ensure
businesses in deprived and depressed communities compete for and perform contracts to provide services or supplies,
or both. The director and the director of the office of services to the aging shall strongly encourage firms with which
the department contracts to subcontract with certified businesses in depressed and deprived communities for services,
supplies, or both.

Sec. 211. If the revenue collected by the department from fees and collections exceeds the amount appropriated in
part 1, the revenue may be carried forward with the approval of the state budget director into the subsequent fiscal year.
The revenue carried forward under this section shall be used as the first source of funds in the subsequent fiscal year.

Sec. 212. (1) On or before February 1 of the current fiscal year, the department shall report to the house and senate
appropriations subcommittees on community health, the house and senate fiscal agencies, and the state budget director on
the detailed name and amounts of federal, restricted, private, and local sources of revenue that support the appropriations
in each of the line items in part 1.

(2) Upon the release of the next fiscal year executive budget recommendation, the department shall report to the same
parties in subsection (1) on the amounts and detailed sources of federal, restricted, private, and local revenue proposed to
support the total funds appropriated in each of the line items in part 1 of the next fiscal year executive budget proposal.

Sec. 213. The state departments, agencies, and commissions receiving tobacco tax funds and healthy Michigan funds
from part 1 shall report by April 1 of the current fiscal year to the senate and house appropriations committees, the senate
and house fiscal agencies, and the state budget director on the following:

(a) Detailed spending plan by appropriation line item including description of programs and a summary of organizations
receiving these funds.

(b) Description of allocations or bid processes including need or demand indicators used to determine allocations.

(c) Eligibility criteria for program participation and maximum benefit levels where applicable.

(d) Outcome measures used to evaluate programs, including measures of the effectiveness of these programs in
improving the health of Michigan residents.

(e) Any other information considered necessary by the house of representatives or senate appropriations committees
or the state budget director.

Sec. 216. (1) In addition to funds appropriated in part 1 for all programs and services, there is appropriated for write-
offs of accounts receivable, deferrals, and for prior year obligations in excess of applicable prior year appropriations, an
amount equal to total write-offs and prior year obligations, but not to exceed amounts available in prior year revenues.

(2) The department’s ability to satisfy appropriation deductions in part 1 shall not be limited to collections and accruals
pertaining to services provided in the current fiscal year, but shall also include reimbursements, refunds, adjustments, and
settlements from prior years.

Sec. 218. The department shall include the following in its annual list of proposed basic health services as required in
part 23 of the public health code, 1978 PA 368, MCL 333.2301 to 333.2321:

(a) Immunizations.

(b) Communicable disease control.

(c) Sexually transmitted disease control.

(d) Tuberculosis control.

(e) Prevention of gonorrhea eye infection in newborns.

(f) Screening newborns for the conditions listed in section 5431 of the public health code, 1978 PA 368, MCL
333.5431, or recommended by the newborn screening quality assurance advisory committee created under section 5430
of the public health code, 1978 PA 368, MCL 333.5430.

(g) Community health annex of the Michigan emergency management plan.

(h) Prenatal care.

Sec. 219. (1) The department may contract with the Michigan public health institute for the design and implementation
of projects and for other public health-related activities prescribed in section 2611 of the public health code, 1978 PA 368,
MCL 333.2611. The department may develop a master agreement with the institute to carry out these purposes for up to
a 3-year period. The department shall report to the house and senate appropriations subcommittees on community health,
the house and senate fiscal agencies, and the state budget director on or before January 1 of the current fiscal year all of
the following:

(a) A detailed description of each funded project.

(b) The amount allocated for each project, the appropriation line item from which the allocation is funded, and the
source of financing for each project.

(c) The expected project duration.

(d) A detailed spending plan for each project, including a list of all subgrantees and the amount allocated to each
subgrantee.
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(2) On or before September 30 of the current fiscal year, the department shall provide to the same parties listed
in subsection (1) a copy of all reports, studies, and publications produced by the Michigan public health institute, its
subcontractors, or the department with the funds appropriated in part 1 and allocated to the Michigan public health
institute.

Sec. 223. The department may establish and collect fees for publications, videos and related materials, conferences, and
workshops. Collected fees shall be used to offset expenditures to pay for printing and mailing costs of the publications,
videos and related materials, and costs of the workshops and conferences. The department shall not collect fees under
this section that exceed the cost of the expenditures.

Sec. 252. The appropriations in part 1 for healthy Michigan plan-behavioral health, healthy Michigan plan
administration, and healthy Michigan plan are contingent on the provisions of the social welfare act, 1939 PA 280,
MCL 400.1 to 400.119b, that were contained in 2013 PA 107 not being amended, repealed, or otherwise altered to
eliminate the healthy Michigan plan. If that occurs, then, upon the effective date of the amendatory act that amends,
repeals, or otherwise alters those provisions, the remaining funds in the healthy Michigan plan-behavioral health, healthy
Michigan plan administration, and healthy Michigan plan line items shall only be used to pay previously incurred costs
and any remaining appropriations shall not be allotted to support those line items.

Sec. 264. (1) Upon submission of a Medicaid waiver, a Medicaid state plan amendment, or a similar proposal
to the centers for Medicare and Medicaid services, the department shall notify the house and senate appropriations
subcommittees on community health and the house and senate fiscal agencies of the submission.

(2) The department shall provide written or verbal biannual reports to the senate and house appropriations subcommittees
on community health and the senate and house fiscal agencies summarizing the status of any new or ongoing discussions
with the centers for Medicare and Medicaid services or the federal department of health and human services regarding
potential or future Medicaid waiver applications.

(3) The department shall inform the senate and house appropriations subcommittees on community health and the
senate and house fiscal agencies of any alterations or adjustments made to the published plan for integrated care for
individuals who are dual Medicare/Medicaid eligibles when the final version of the plan has been submitted to the federal
centers for Medicare and Medicaid services or the federal department of health and human services.

(4) At least 30 days before implementation of the plan for integrated care for individuals who are dual Medicare/
Medicaid eligibles, the department shall submit the plan to the legislature for review.

Sec. 266. The departments and agencies receiving appropriations in part 1 shall prepare a report on out-of-state
travel expenses not later than January 1 of each year. The travel report shall be a listing of all travel by classified and
unclassified employees outside this state in the immediately preceding fiscal year that was funded in whole or in part
with funds appropriated in the department’s budget. The report shall be submitted to the senate and house appropriations
committees, the house and senate fiscal agencies, and the state budget director. The report shall include the following
information:

(a) The dates of each travel occurrence.

(b) The transportation and related costs of each travel occurrence, including the proportion funded with state general
fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded with federal
revenues, and the proportion funded with other revenues.

Sec. 267. The department shall not take disciplinary action against an employee for communicating with a member of
the legislature or his or her staff.

Sec. 270. Within 180 days after receipt of the notification from the attorney general’s office of a legal action in which
expenses had been recovered pursuant to section 106(4) of the social welfare act, 1939 PA 280, MCL 400.106, or any
other statute under which the department has the right to recover expenses, the department shall submit a written report
to the house and senate appropriations subcommittees on community health, the house and senate fiscal agencies, and the
state budget office which includes, at a minimum, all of the following:

(a) The total amount recovered from the legal action.

(b) The program or service for which the money was originally expended.

(c) Details on the disposition of the funds recovered such as the appropriation or revenue account in which the money
was deposited.

(d) A description of the facts involved in the legal action.

Sec. 276. Funds appropriated in part 1 shall not be used by a principal executive department, state agency, or authority
to hire a person to provide legal services that are the responsibility of the attorney general. This prohibition does not apply
to legal services for bonding activities and for those outside services that the attorney general authorizes.

Sec. 282. (1) The department shall work with the department of technology, management, and budget to establish an
automated annual metric collection, validation, and reporting system for contracts via the state’s e-procurement system by
September 30 of the current fiscal year. The department shall report the status of this work and a project plan to the house
and senate appropriations subcommittees on community health and the house and senate fiscal agencies by November 1
and May 1 of the current fiscal year.
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(2) By June 30, 2016, the automated system established in subsection (1) shall be able to generate a report to the house
and senate appropriations subcommittees on community health and the house and senate fiscal agencies that presents
performance metrics on all new or existing contracts at renewal of $1,000,000.00 or more funded only with state general
fund/general purpose or state restricted resources. The performance metrics shall include, at a minimum, service delivery
volumes and provider or beneficiary outcomes.

Sec. 287. Not later than November 30, the state budget office shall prepare and transmit a report that provides for
estimates of the total general fund/general purpose appropriation lapses at the close of the prior fiscal year. This report
shall summarize the projected year-end general fund/general purpose appropriation lapses by major departmental program
or program areas. The report shall be transmitted to the chairpersons of the senate and house appropriations committees,
and the senate and house fiscal agencies.

Sec. 288. (1) Beginning October 1 of the current fiscal year, no less than 90% of a new department contract supported
solely from state restricted funds or general fund/general purpose funds and designated in this part or part 1 for a specific
entity for the purpose of providing services to individuals shall be expended for such services after the first year of the
contract.

(2) The department may allow a contract to exceed the limitation on administrative and services costs if it can be
demonstrated that an exception should be made to the provision in subsection (1).

(3) By September 30 of the current fiscal year, the department shall report to the house and senate appropriations
subcommittees on community health, house and senate fiscal agencies, and state budget office on the rationale for
all exceptions made to the provision in subsection (1) and the number of contracts terminated due to violations of
subsection (1).

Sec. 292. The department shall cooperate with the department of technology, management, and budget to maintain a
searchable website accessible by the public at no cost that includes, but is not limited to, all of the following:

(a) Fiscal year-to-date expenditures by category.

(b) Fiscal year-to-date expenditures by appropriation unit.

(c) Fiscal year-to-date payments to a selected vendor, including the vendor name, payment date, payment amount, and
payment description.

(d) The number of active department employees by job classification.

(e) Job specifications and wage rates.

Sec. 296. Within 14 days after the release of the executive budget recommendation, the department shall cooperate
with the state budget office to provide the senate and house appropriations chairs, the senate and house appropriations
subcommittees on community health, and the senate and house fiscal agencies with an annual report on estimated state
restricted fund balances, state restricted fund projected revenues, and state restricted fund expenditures for the fiscal years
ending September 30, 2014 and September 30, 2015.

Sec. 297. Total authorized appropriations from all sources under part 1 for legacy costs for the fiscal year ending
September 30, 2015 are $89,124,600.00. From this amount, total agency appropriations for pension-related legacy
costs are estimated at $449,676,000.00. Total agency appropriations for retiree health care legacy costs are estimated at
$39,448,600.00.

Sec. 298. From the funds appropriated in part 1 for the Michigan Medicaid information system line item, $20,000,000.00
in private revenue will be allocated for the Michigan-Illinois alliance Medicaid management information systems project.

Sec. 299. No state department or agency shall issue a request for proposal (RFP) for a contract in excess of
$5,000,000.00, unless the department or agency has first considered issuing a request for information (RFI) or a request
for qualification (RFQ) relative to that contract to better enable the department or agency to learn more about the market
for the products or services that are the subject of the RFP. The department or agency shall notify the department of
technology, management, and budget of the evaluation process used to determine if an RFI or RFQ was not necessary
prior to issuing the RFP.

BEHAVIORAL HEALTH SERVICES

Sec. 401. Funds appropriated in part 1 are intended to support a system of comprehensive community mental health
services under the full authority and responsibility of local CMHSPs or PIHPs in accordance with the mental health
code, 1974 PA 258, MCL 330.1001 to 330.2106, the Medicaid provider manual, federal Medicaid waivers, and all other
applicable federal and state laws.

Sec. 402. (1) From funds appropriated in part 1, final authorizations to CMHSPs or PIHPs shall be made upon the
execution of contracts between the department and CMHSPs or PIHPs. The contracts shall contain an approved plan and
budget as well as policies and procedures governing the obligations and responsibilities of both parties to the contracts.
Each contract with a CMHSP or PIHP that the department is authorized to enter into under this subsection shall include
a provision that the contract is not valid unless the total dollar obligation for all of the contracts between the department
and the CMHSPs or PIHPs entered into under this subsection for the current fiscal year does not exceed the amount of
money appropriated in part 1 for the contracts authorized under this subsection.

(2) The department shall immediately report to the senate and house appropriations subcommittees on community
health, the senate and house fiscal agencies, and the state budget director if either of the following occurs:

(a) Any new contracts with CMHSPs or PIHPs that would affect rates or expenditures are enacted.
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(b) Any amendments to contracts with CMHSPs or PIHPs that would affect rates or expenditures are enacted.

(3) The report required by subsection (2) shall include information about the changes and their effects on rates and
expenditures.

Sec. 403. (1) From the funds appropriated in part 1 for mental health services for special populations, the department
may require each contractor to provide data and information on performance-related metrics. These metrics may include,
but are not limited to, all of the following:

(a) Each contractor or subcontractor shall have a mission that is consistent with the purpose of multicultural integration
funding.

(b) Each contractor shall validate that any subcontractors utilized within these appropriations share the same mission
as the lead agency receiving funding.

(c) Each contractor or subcontractor shall demonstrate cost-effectiveness.

(d) Each contractor or subcontractor shall ensure its ability to leverage private dollars to strengthen and maximize
service provision.

(e) Each contractor or subcontractor shall provide timely and accurate reports regarding the number of clients served,
units of service provision, and ability to meet its stated goals.

(2) The department shall require an annual report from the contractors that receive mental health services for special
populations funding. The annual report, due 60 days following the end of the contract period, shall include specific
information on services and programs provided, the client base to which the services and programs were provided,
information on any wraparound services provided, and the expenditures for those services. The department shall provide
the annual reports to the senate and house appropriations subcommittees on community health, the senate and house fiscal
agencies, and the state budget office.

(3) The department of human services and the department shall convene a workgroup to discuss and make
recommendations on including accreditation in the contractor specifications and potentially moving toward competitive
bidding. Each contractor required to provide data per this section shall be invited to participate in the workgroup.

Sec. 404. (1) Not later than May 31 of the current fiscal year, the department shall provide a report on the community
mental health services programs, PIHPs, regional entities designated by the department as PIHPs, and managing entities
for substance use disorders to the members of the house and senate appropriations subcommittees on community health,
the house and senate fiscal agencies, and the state budget director that includes the information required by this section.

(2) The report shall contain information for each CMHSP, PIHP, regional entity designated by the department as a
PIHP, and managing entity for substance use disorders and a statewide summary, each of which shall include at least the
following information:

(a) A demographic description of service recipients which, minimally, shall include reimbursement eligibility, client
population, age, ethnicity, housing arrangements, and diagnosis.

(b) Per capita expenditures by client population group.

(c) Financial information that, minimally, includes a description of funding authorized; expenditures by client group
and fund source; and cost information by service category, including administration and funds specified for outside
contracts. Service category includes all department-approved services.

(d) Data describing service outcomes that includes, but is not limited to, an evaluation of consumer satisfaction,
consumer choice, and quality of life concerns including, but not limited to, housing and employment.

(e) Information about access to community mental health services programs that includes, but is not limited to, the
following:

(/) The number of people receiving requested services.

(ii) The number of people who requested services but did not receive services.

(f) The number of second opinions requested under the code and the determination of any appeals.

(g) An analysis of information provided by CMHSPs in response to the needs assessment requirements of the mental
health code, 1974 PA 258, MCL 330.1001 to 330.2106, including information about the number of individuals in the
service delivery system who have requested and are clinically appropriate for different services.

(h) Lapses and carryforwards during the immediately preceding fiscal year for CMHSPs, PIHPs, regional entities
designated by the department as PIHPs, and managing entities for substance use disorders.

(1) Information about contracts for both administrative and mental health services entered into by CMHSPs, PIHPs,
regional entities designated by the department as PIHPs, and managing entities for substance use disorders with providers
and others, including, but not limited to, all of the following:

(i) The amount of the contract, organized by type of service provided.

(if) Payment rates, organized by the type of service provided.

(iii) Administrative costs, including contract and consultant costs, for services provided to CMHSPs, PIHPs, regional
entities designated by the department as PIHPs, and managing entities for substance use disorders.

(j) Information on the community mental health Medicaid managed care program, including, but not limited to, both
of the following:

(i) Expenditures by each CMHSP, PIHP, regional entity designated by the department as a PIHP, and managing
entity for substance use disorders organized by Medicaid eligibility group, including per eligible individual expenditure
averages.
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(ii) Performance indicator information required to be submitted to the department in the contracts with CMHSPs,
PIHPs, regional entities designated by the department as PIHPs, and managing entities for substance use disorders.

(k) An estimate of the number of direct care workers in local residential settings and paraprofessional and other
nonprofessional direct care workers in settings where skill building, community living supports and training, and personal
care services are provided by CMHSPs, PIHPs, regional entities designated by the department as PIHPs, and managing
entities for substance use disorders as of September 30 of the prior fiscal year employed directly or through contracts
with provider organizations.

(3) The department shall include data reporting requirements listed in subsection (2) in the annual contract with each
individual CMHSP, PIHP, regional entity designated by the department as a PIHP, and managing entity for substance use
disorders.

(4) The department shall take all reasonable actions to ensure that the data required are complete and consistent among
all CMHSPs, PIHPs, regional entities designated by the department as PIHPs, and managing entities for substance use
disorders.

Sec. 406. (1) The funds appropriated in part 1 for the state disability assistance substance use disorder services program
shall be used to support per diem room and board payments in substance use disorder residential facilities. Eligibility of
clients for the state disability assistance substance use disorder services program shall include needy persons 18 years of
age or older, or emancipated minors, who reside in a substance use disorder treatment center.

(2) The department shall reimburse all licensed substance use disorder programs eligible to participate in the program
at a rate equivalent to that paid by the department of human services to adult foster care providers. Programs accredited
by department-approved accrediting organizations shall be reimbursed at the personal care rate, while all other eligible
programs shall be reimbursed at the domiciliary care rate.

Sec. 407. (1) The amount appropriated in part 1 for substance use disorder prevention, education, and treatment grants
shall be expended to coordinate care and services provided to individuals with severe and persistent mental illness and
substance use disorder diagnoses.

(2) The department shall approve managing entity fee schedules for providing substance use disorder services and
charge participants in accordance with their ability to pay.

(3) The managing entity shall continue current efforts to collaborate on the delivery of services to those clients with
mental illness and substance use disorder diagnoses with the goal of providing services in an administratively efficient
manner.

Sec. 408. (1) By April 1 of the current fiscal year, the department shall report the following data from the prior fiscal
year on substance use disorder prevention, education, and treatment programs to the senate and house appropriations
subcommittees on community health, the senate and house fiscal agencies, and the state budget office:

(a) Expenditures stratified by department-designated community mental health entity, by central diagnosis and referral
agency, by fund source, by subcontractor, by population served, and by service type. Additionally, data on administrative
expenditures by department-designated community mental health entity shall be reported.

(b) Expenditures per state client, with data on the distribution of expenditures reported using a histogram approach.

(c) Number of services provided by central diagnosis and referral agency, by subcontractor, and by service type.
Additionally, data on length of stay, referral source, and participation in other state programs.

(d) Collections from other first- or third-party payers, private donations, or other state or local programs, by department-
designated community mental health entity, by subcontractor, by population served, and by service type.

(2) The department shall take all reasonable actions to ensure that the required data reported are complete and
consistent among all department-designated community mental health entities.

Sec. 410. The department shall assure that substance use disorder treatment is provided to applicants and recipients of
public assistance through the department of human services who are required to obtain substance use disorder treatment
as a condition of eligibility for public assistance.

Sec. 411. (1) The department shall ensure that each contract with a CMHSP or PIHP requires the CMHSP or PIHP to
implement programs to encourage diversion of individuals with serious mental illness, serious emotional disturbance, or
developmental disability from possible jail incarceration when appropriate.

(2) Each CMHSP or PIHP shall have jail diversion services and shall work toward establishing working relationships
with representative staff of local law enforcement agencies, including county prosecutors’ offices, county sheriffs’ offices,
county jails, municipal police agencies, municipal detention facilities, and the courts. Written interagency agreements
describing what services each participating agency is prepared to commit to the local jail diversion effort and the
procedures to be used by local law enforcement agencies to access mental health jail diversion services are strongly
encouraged.

Sec. 412. The department shall contract directly with the Salvation Army harbor light program to provide non-Medicaid
substance use disorder services.

Sec. 418. On or before the tenth of each month, the department shall report to the senate and house appropriations
subcommittees on community health, the senate and house fiscal agencies, and the state budget director on the amount
of funding paid to PIHPs to support the Medicaid managed mental health care program in the preceding month. The
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information shall include the total paid to each PIHP, per capita rate paid for each eligibility group for each PIHP, and
number of cases in each eligibility group for each PIHP, and year-to-date summary of eligibles and expenditures for the
Medicaid managed mental health care program.

Sec. 424. Each PIHP that contracts with the department to provide services to the Medicaid population shall adhere to
the following timely claims processing and payment procedure for claims submitted by health professionals and facilities:

(a) A “clean claim” as described in section 111i of the social welfare act, 1939 PA 280, MCL 400.1111, shall be paid
within 45 days after receipt of the claim by the PIHP. A clean claim that is not paid within this time frame shall bear
simple interest at a rate of 12% per annum.

(b) A PIHP shall state in writing to the health professional or facility any defect in the claim within 30 days after
receipt of the claim.

(c) A health professional and a health facility have 30 days after receipt of a notice that a claim or a portion of a claim
is defective within which to correct the defect. The PIHP shall pay the claim within 30 days after the defect is corrected.

Sec. 428. Each PIHP shall provide, from internal resources, local funds to be used as a bona fide part of the state match
required under the Medicaid program in order to increase capitation rates for PIHPs. These funds shall not include either
state funds received by a CMHSP for services provided to non-Medicaid recipients or the state matching portion of the
Medicaid capitation payments made to a PIHP.

Sec. 435. A county required under the provisions of the mental health code, 1974 PA 258, MCL 330.1001 to 330.2106,
to provide matching funds to a CMHSP for mental health services rendered to residents in its jurisdiction shall pay the
matching funds in equal installments on not less than a quarterly basis throughout the fiscal year, with the first payment
being made by October 1 of the current fiscal year.

Sec. 494. (1) Contingent upon federal approval, if a CMHSP, PIHP, or subcontracting provider agency is reviewed and
accredited by a national accrediting entity for behavioral health care services, the department, by April 1 of the current
fiscal year, shall consider that CMHSP, PIHP, or subcontracting provider agency in compliance with state program review
and audit requirements that are addressed and reviewed by that national accrediting entity.

(2) By June 1 of the current fiscal year, the department shall report to the house and senate appropriations subcommittees
on community health, the house and senate fiscal agencies, and the state budget office all of the following:

(a) A list of each CMHSP, PIHP, and subcontracting provider agency that is considered in compliance with state
program review and audit requirements under subsection (1).

(b) For each CMHSP, PIHP, or subcontracting provider agency described in subdivision (a), all of the following:

(i) The state program review and audit requirements that the CMHSP, PIHP, or subcontracting provider agency is
considered in compliance with.

(i) The national accrediting entity that reviewed and accredited the CMHSP, PIHP, or subcontracting provider agency.

(3) The department shall continue to comply with state and federal law and shall not initiate an action that negatively
impacts beneficiary safety.

(4) As used in this section, “national accrediting entity” means the joint commission on accreditation of healthcare
organizations, the commission on accreditation of rehabilitation facilities, the council of accreditation, the utilization
review accreditation commission, the national committee for quality assurance, or other appropriate entity, as approved
by the department.

Sec. 495. From the funds appropriated in part 1 for behavioral health program administration, $3,350,000.00 is
intended to address the recommendations of the mental health diversion council.

Sec. 497. The population data used in determining the distribution of substance use disorder block grant funds shall be
from the most recent federal census.

Sec. 502. (1) The department shall continue developing an outreach program on fetal alcohol syndrome services. The
department shall report to the senate and house appropriations subcommittees on community health and the senate and
house fiscal agencies by April 1 of the current fiscal year on efforts to prevent and combat fetal alcohol syndrome as well
as deficiencies in efforts to reduce the incidence of fetal alcohol syndrome.

(2) The department shall explore federal grant funding to address prevention services for fetal alcohol syndrome and
reduce alcohol consumption among pregnant women. The department shall submit a progress report to the senate and
house appropriations subcommittees on community health and the senate and house fiscal agencies by April 1 of the
current fiscal year on efforts to secure federal grants.

Sec. 503. The department shall notify the Michigan association of community mental health boards when developing
policies and procedures that will impact PIHPs or CMHSPs.

Sec. 504. (1) The department shall create a workgroup to make recommendations to achieve more uniformity in
capitation payments made to the PIHPs.

(2) The workgroup shall include but not be limited to representatives of the department, PIHPs, and CMHSPs.

(3) The department shall provide the workgroup’s recommendations to the senate and house appropriations
subcommittees on community health, the senate and house fiscal agencies, and the state budget director by March 1 of
the current fiscal year.
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Sec. 505. For the purposes of special projects involving high-need children or adults, including the not guilty by reason
of insanity population, the department may contract directly with providers of services to these identified populations.

Sec. 506. No later than November 30 of the current fiscal year, the department shall provide the house and senate
appropriations subcommittees on community health, the house and senate fiscal agencies, and the state budget office
with the most recent cost data information submitted by the CMHSPs on how the funds appropriated in part 1 for the
community mental health services non-Medicaid services line item were expended by each CMHSP. At a minimum, the
information must include CMHSPs general fund/general purpose costs for each of the following categories: administration,
prevention, jail diversion and treatment services, MIChild program, children’s waiver home care program, children with
serious emotional disturbance waiver program, services provided to individuals with mental illness and developmental
disabilities who are not eligible for Medicaid, and the Medicaid spend down population.

STATE PSYCHIATRIC HOSPITALS AND FORENSIC MENTAL HEALTH SERVICES

Sec. 601. The department shall continue a revenue recapture project to generate additional revenues from third parties
related to cases that have been closed or are inactive. A portion of revenues collected through project efforts may be
used for departmental costs and contractual fees associated with these retroactive collections and to improve ongoing
departmental reimbursement management functions.

Sec. 602. The purpose of gifts and bequests for patient living and treatment environments is to use additional private
funds to provide specific enhancements for individuals residing at state-operated facilities. Use of the gifts and bequests
shall be consistent with the stipulation of the donor. The expected completion date for the use of gifts and bequests
donations is within 3 years unless otherwise stipulated by the donor.

Sec. 605. (1) The department shall not implement any closures or consolidations of state hospitals, centers, or agencies
until CMHSPs or PIHPs have programs and services in place for those individuals currently in those facilities and a plan
for service provision for those individuals who would have been admitted to those facilities.

(2) All closures or consolidations are dependent upon adequate department-approved CMHSP and PIHP plans that
include a discharge and aftercare plan for each individual currently in the facility. A discharge and aftercare plan shall
address the individual’s housing needs. A homeless shelter or similar temporary shelter arrangements are inadequate to
meet the individual’s housing needs.

(3) Four months after the certification of closure required in section 19(6) of the state employees’ retirement act, 1943
PA 240, MCL 38.19, the department shall provide a closure plan to the house and senate appropriations subcommittees
on community health and the state budget director.

(4) Upon the closure of state-run operations and after transitional costs have been paid, the remaining balances of
funds appropriated for that operation shall be transferred to CMHSPs or PIHPs responsible for providing services for
individuals previously served by the operations.

Sec. 606. The department may collect revenue for patient reimbursement from first- and third-party payers, including
Medicaid and local county CMHSP payers, to cover the cost of placement in state hospitals and centers. The department
is authorized to adjust financing sources for patient reimbursement based on actual revenues earned. If the revenue
collected exceeds current year expenditures, the revenue may be carried forward with approval of the state budget
director. The revenue carried forward shall be used as a first source of funds in the subsequent year.

Sec. 608. Effective October 1 of the current fiscal year, the department, in consultation with the department of
technology, management, and budget, may maintain a bid process to identify 1 or more private contractors to provide food
service and custodial services for the administrative areas at any state hospital identified by the department as capable of
generating savings through the outsourcing of such services.

PUBLIC HEALTH ADMINISTRATION

Sec. 650. By October 1 of the current fiscal year, the department shall provide to the senate and house appropriations
subcommittees on community health a report that includes detailed information regarding the current process by which
fish consumption advisories are created and revised. The department shall include all of the following information in the
report:

(a) The triggers to begin the process for developing the fish consumption advisories, such as evidence of human
disease, fish residue data, and biomonitoring data.

(b) The process for developing and modifying a fish consumption advisory, including the data inputs used, the rationale
behind the selection of particular fish for collection, whether the process has been independently reviewed and validated
by a scientific panel or benchmarked in any way, and the reasons for the lack of any independent review, validation, or
benchmarking.

(c) The type of data specific to a particular body of water that would be needed to modify a current fish consumption
advisory, including the data quality criteria that are used to determine if data are suitable for use in the assessment and
exclusions to bodies of data and the justifications for such exclusions.

(d) Information on the ways stakeholder input is incorporated into the fish consumption advisory process prior to an
advisory being issued.

(e) Information on how advisory analyses are documented, including how uncertainty analyses are conducted and
reported, with information as to whether these evaluations are publicly available and, if not available, an explanation of
why any such evaluations are not publicly available.
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Sec. 651. The department shall work with the Michigan health endowment fund corporation established pursuant to
section 653 of the nonprofit health care corporation reform act, 1980 PA 350, MCL 550.1653, to explore ways to expand
health and wellness programs.

Sec. 654. From the funds appropriated in part 1 for health and wellness initiatives, $1,000,000.00 shall be allocated for
a school children’s healthy exercise program to promote and advance physical health for school children in kindergarten
through grade 8. The department shall recommend model programs for sites to implement that incorporate evidence-based
best practices. The department shall grant no less than 1/2 of the funds appropriated in part 1 for before- and after-school
programs. The department shall establish guidelines for program sites, which may include schools, community-based
organizations, private facilities, recreation centers, or other similar sites. The program format shall encourage local
determination of site activities and shall encourage local inclusion of youth in the decision-making regarding site
activities. Program goals shall include children experiencing improved physical health and access to physical activity
opportunities, the reduction of obesity, providing a safe place to play and exercise, and nutrition education. To be eligible
to participate, program sites shall provide a 20% match to the state funding, which may be provided in full, or in part,
by a corporation, foundation, or private partner. The department shall seek financial support from corporate, foundation,
or other private partners for the program or for individual program sites.

HEALTH POLICY

Sec. 709. (1) The funds appropriated in part 1 for the Michigan essential health care provider program may also
provide loan repayment for dentists that fit the criteria established by part 27 of the public health code, 1978 PA 368,
MCL 333.2701 to 333.2727.

(2) From the funds appropriated in part 1 for the Michigan essential health provider program, the department may
reduce the local and private share of the loan and repayment costs to 25% for primary care physicians, particularly
obstetricians and gynecologists working in underserved areas.

Sec. 712. From the funds appropriated in part 1 for primary care services, $250,000.00 shall be allocated to free
health clinics operating in the state. The department shall distribute the funds equally to each free health clinic. For the
purpose of this appropriation, “free health clinics” means nonprofit organizations that use volunteer health professionals
to provide care to uninsured individuals.

Sec. 713. The department shall continue support of multicultural agencies that provide primary care services from the
funds appropriated in part 1.

Sec. 715. The department shall evaluate options for incentivizing students attending medical schools in this state to
meet their primary care residency requirements in this state and ultimately, for some period of time, to remain in this
state and serve as primary care physicians.

Sec. 717. (1) The department may award health innovation grants to address emerging issues and encourage cutting
edge advances in health care including strategic partners in both the public and private sectors.

(2) The unexpended funds appropriated for the health innovation grants are considered work project appropriations, and
any unencumbered or unallotted funds are carried forward into the following fiscal year. The following is in compliance
with section 451a(1) of the management and budget act, 1984 PA 431, MCL 18.1451a:

(a) The purpose of the project to be carried forward is to address emerging issues and encourage cutting edge advances
in health care including strategic partners in both the public and private sectors.

(b) The project will be accomplished by providing incentive grants.

(c) The estimated cost of this project phase is identified in the appropriation line item.

(d) The tentative completion date for the work project is September 30, 2019.

EPIDEMIOLOGY AND INFECTIOUS DISEASE

Sec. 851. (1) From the funds appropriated in part 1 for the healthy homes program, no less than $1,750,000.00 shall
be allocated for lead abatement of homes.

(2) The department shall coordinate its lead abatement efforts with the Michigan community action agency association,
specifically on the issue of window replacement.

Sec. 852. The department shall develop a plan designed to improve Michigan’s childhood and adolescent immunization
rates. The department shall engage organizations working to provide immunizations and education about the value of
vaccines, including, but not limited to, statewide organizations representing health care providers, local public health
departments, child health interest groups, and private foundations with a mission to increase immunization rates.
LOCAL HEALTH ADMINISTRATION AND GRANTS

Sec. 901. The amount appropriated in part 1 for implementation of the 1993 additions of or amendments to sections 9161,
16221, 16226, 17014, 17015, and 17515 of the public health code, 1978 PA 368, MCL 333.9161, 333.16221, 333.16226,
333.17014, 333.17015, and 333.17515, shall be used to reimburse local health departments for costs incurred related to
implementation of section 17015(18) of the public health code, 1978 PA 368, MCL 333.17015.

Sec. 902. If a county that has participated in a district health department or an associated arrangement with other local
health departments takes action to cease to participate in such an arrangement after October 1 of the current fiscal year,
the department shall have the authority to assess a penalty from the local health department’s operational accounts in an
amount equal to no more than 6.25% of the local health department’s essential local public health services funding. This
penalty shall only be assessed to the local county that requests the dissolution of the health department.
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Sec. 904. (1) Funds appropriated in part 1 for essential local public health services shall be prospectively allocated to
local health departments to support immunizations, infectious disease control, sexually transmitted disease control and
prevention, hearing screening, vision services, food protection, public water supply, private groundwater supply, and
on-site sewage management. Food protection shall be provided in consultation with the department of agriculture and
rural development. Public water supply, private groundwater supply, and on-site sewage management shall be provided
in consultation with the department of environmental quality.

(2) Local public health departments shall be held to contractual standards for the services in subsection (1).

(3) Distributions in subsection (1) shall be made only to counties that maintain local spending in the current fiscal year
of at least the amount expended in fiscal year 1992-1993 for the services described in subsection (1).

CHRONIC DISEASE AND INJURY PREVENTION AND HEALTH PROMOTION

Sec. 1001. From the funds appropriated in part 1 for chronic disease control and health promotion administration,
$150,000.00 is appropriated for Alzheimer’s disease services and shall be remitted to the Alzheimer’s association-
Michigan chapters for the purpose of carrying out a pilot project in Macomb, Monroe, and St. Joseph Counties. The
fiduciary for the funds is the Alzheimer’s association-greater Michigan chapter. The Alzheimer’s association shall
provide enhanced services, including 24/7 helpline, continued care consultation, and support groups, to individuals with
Alzheimer’s disease or dementia and their families in the 3 counties, and partner with a Michigan public university to
study whether provision of such in-home support services significantly delays the need for residential long-term care
services for individuals with Alzheimer’s disease or dementia. The study must also consider potential cost savings related
to the delay of long-term care services, if a delay is shown.

FAMILY, MATERNAL, AND CHILDREN’S HEALTH SERVICES

Sec. 1103. By January 3 of the current fiscal year the department shall annually issue to the legislature, and to the
public on the Internet, a report providing estimated public funds administered by the department for family planning,
sexually transmitted infection prevention and treatment, and pregnancies and births, as well as demographics collected
by the department as voluntarily self-reported by individuals utilizing those services. The department shall provide the
actual expenditures by marital status or, where actual expenditures are not available, shall provide estimated expenditures
by marital status. The department may utilize the Plan First application (Form MSA 1582), MIChild, and Healthy Kids
application (DCH 0373) or Assistance Application (DHS 1171) or any other official application for public assistance for
medical coverage to determine the actual or estimated public expenditures based on marital status.

Sec. 1104. (1) Before April 1 of the current fiscal year, the department shall submit a report to the house and senate
fiscal agencies and the state budget director on planned allocations from the amounts appropriated in part 1 for local
MCH services, prenatal care outreach and service delivery support, family planning local agreements, and pregnancy
prevention programs. Using applicable federal definitions, the report shall include information on all of the following:

(a) Funding allocations.

(b) Actual number of women, children, and adolescents served and amounts expended for each group for the
immediately preceding fiscal year.

(c) A breakdown of the expenditure of these funds between urban and rural communities.

(2) The department shall ensure that the distribution of funds through the programs described in subsection (1) takes
into account the needs of rural communities.

(3) For the purposes of this section, “rural” means a county, city, village, or township with a population of 30,000 or
less, including those entities if located within a metropolitan statistical area.

Sec. 1106. Each family planning program receiving federal title X family planning funds under 42 USC 300 to 300a-8
shall be in compliance with all performance and quality assurance indicators that the office of population affairs within
the United States department of health and human services specifies in the program guidelines for project grants for
family planning services. An agency not in compliance with the indicators shall not receive supplemental or reallocated
funds.

Sec. 1108. The department shall not use state restricted funds or state general funds appropriated in part 1 in the
pregnancy prevention program or family planning local agreements appropriation line items for abortion counseling,
referrals, or services.

Sec. 1109. (1) From the amounts appropriated in part 1 for dental programs, funds shall be allocated to the Michigan
dental association for the administration of a volunteer dental program that provides dental services to the uninsured.

(2) Not later than December 1 of the current fiscal year, the department shall report to the senate and house
appropriations subcommittees on community health and the senate and house standing committees on health policy the
number of individual patients treated, number of procedures performed, and approximate total market value of those
procedures from the immediately preceding fiscal year.

Sec. 1136. From the funds appropriated in part 1 for prenatal care outreach and service delivery support, $800,000.00
shall be allocated for a pregnancy and parenting support services program, which program must promote childbirth,
alternatives to abortion, and grief counseling. The department shall establish a program with a qualified contractor that
will contract with qualified service providers to provide free counseling, support, and referral services to eligible women
during pregnancy through 12 months after birth. As appropriate, the goals for client outcomes shall include an increase
in client support, an increase in childbirth choice, an increase in adoption knowledge, an improvement in parenting skills,
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and improved reproductive health through abstinence education. The contractor of the program shall provide for program
training, client educational material, program marketing, and annual service provider site monitoring. The department
shall submit a report to the house and senate appropriations subcommittees on community health and the house and senate
fiscal agencies by April 1 of the current fiscal year on the number of clients served.

Sec. 1137. From the funds appropriated in part 1 for prenatal care outreach and service delivery support, not less than
$500,000.00 of funding shall be allocated for evidence-based programs to reduce infant mortality including nurse family
partnership programs. The funds shall be used for enhanced support and education to nursing teams or other teams of
qualified health professionals, client recruitment in areas designated as underserved for obstetrical and gynecological
services and other high-need communities, strategic planning to expand and sustain programs, and marketing and
communications of programs to raise awareness, engage stakeholders, and recruit nurses.

Sec. 1138. The department shall allocate funds appropriated in section 113 of part 1 for family, maternal, and children’s
health services pursuant to section 1 of 2002 PA 360, MCL 333.1091.

Sec. 1139. (1) By November 1, 2014, the department shall work jointly with the department of human services and the
Michigan state housing development authority to appoint members to a joint task force to review housing rehabilitation,
energy and weatherization, and hazard abatement program policies and to make recommendations for integrating and
coordinating project delivery with the goals of serving more families and achieving better outcomes by maximizing state
and federal resources. The joint task force must include all of the following:

(a) A representative of the department.

(b) A representative of the healthy homes section, lead safe home program.

(c) A construction management specialist.

(d) A representative of the community development division.

(e) A representative of the Michigan state housing development authority.

(f) An energy and weatherization staff representative from the department of human services.

(g) A local weatherization operator.

(h) A certified lead professional or a certified lead contractor.

(1) Representatives from at least 2 community organizations that address harmful housing conditions.

(2) The department and the Michigan state housing development authority shall organize the initial meeting of the task
force and shall provide administrative support for the task force.

(3) By March 1, 2015, the task force described in subsection (1) shall provide to the house and senate chairs of the
appropriations subcommittees for the department and the department of human services, the senate and house fiscal
agencies, and the senate and house policy offices a report of its findings and recommendations.

Sec. 1140. From the funds appropriated in part 1 for prenatal care outreach and service delivery support, equal
consideration shall be given to all eligible evidence-based providers in all regions in contracting for rural health visitation
services.

WOMEN, INFANTS, AND CHILDREN FOOD AND NUTRITION PROGRAM

Sec. 1151. By January 1 of the current fiscal year, the department shall provide to the senate and house appropriations
subcommittees on community health, the senate and house fiscal agencies, and the state budget office a report on the
number of complaints received regarding access to generic peanut butter by county, and a report on savings gained
from implementing the generic peanut butter purchasing requirement within the women, infants, and children food and
nutrition program.

CHILDREN'’S SPECIAL HEALTH CARE SERVICES

Sec. 1202. The department may do 1 or more of the following:

(a) Provide special formula for eligible clients with specified metabolic and allergic disorders.

(b) Provide medical care and treatment to eligible patients with cystic fibrosis who are 21 years of age or older.

(c) Provide medical care and treatment to eligible patients with hereditary coagulation defects, commonly known as
hemophilia, who are 21 years of age or older.

(d) Provide human growth hormone to eligible patients.

Sec. 1205. From the funds appropriated in part 1 for medical care and treatment, the department is authorized to spend
up to $500,000.00 for the continued development and expansion of telemedicine capacity to allow families with children
in the children’s special health care services program to access specialty providers more readily and in a more timely
manner.

CRIME VICTIM SERVICES COMMISSION

Sec. 1302. From the funds appropriated in part 1 for justice assistance grants, up to $200,000.00 shall be allocated for
expansion of forensic nurse examiner programs to facilitate training for improved evidence collection for the prosecution
of sexual assault. The funds shall be used for program coordination and training.

OFFICE OF SERVICES TO THE AGING

Sec. 1403. (1) By February 1 of the current fiscal year, the office of services to the aging shall require each region to
report to the office of services to the aging and to the legislature home-delivered meals waiting lists based upon standard
criteria. Determining criteria shall include all of the following:

(a) The recipient’s degree of frailty.
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(b) The recipient’s inability to prepare his or her own meals safely.

(c) Whether the recipient has another care provider available.

(d) Any other qualifications normally necessary for the recipient to receive home-delivered meals.

(2) Data required in subsection (1) shall be recorded only for individuals who have applied for participation in the
home-delivered meals program and who are initially determined as likely to be eligible for home-delivered meals.

Sec. 1417. The department shall provide to the senate and house appropriations subcommittees on community health,
senate and house fiscal agencies, and state budget director a report by March 30 of the current fiscal year that contains
all of the following:

(a) The total allocation of state resources made to each area agency on aging by individual program and administration.

(b) Detail expenditure by each area agency on aging by individual program and administration including both state-
funded resources and locally-funded resources.

Sec. 1421. From the funds appropriated in part 1 for community services, $1,100,000.00 shall be allocated to area
agencies on aging for locally determined needs.

MEDICAL SERVICES ADMINISTRATION

Sec. 1501. The unexpended funds appropriated in part 1 for the electronic health records incentive program are
considered work project appropriations, and any unencumbered or unallotted funds are carried forward into the following
fiscal year. The following is in compliance with section 451a(1) of the management and budget act, 1984 PA 431, MCL
18.1451a:

(a) The purpose of the project to be carried forward is to implement the Medicaid electronic health record program
that provides financial incentive payments to Medicaid health care providers to encourage the adoption and meaningful
use of electronic health records to improve quality, increase efficiency, and promote safety.

(b) The projects will be accomplished according to the approved federal advanced planning document.

(c) The estimated cost of this project phase is identified in the appropriation line item.

(d) The tentative completion date for the work project is September 30, 2019.

Sec. 1502. The department shall spend available work project revenue plus any associated federal match to create and
develop a transparency database website. This funding is contingent upon enactment of enabling legislation.

Sec. 1503. From the funds appropriated in part 1 for Healthy Michigan plan administration, the department shall
establish an accounting structure within the Michigan administrative information network that will allow expenditures
associated with the administration of the Healthy Michigan plan to be identified.

MEDICAL SERVICES

Sec. 1601. The cost of remedial services incurred by residents of licensed adult foster care homes and licensed homes
for the aged shall be used in determining financial eligibility for the medically needy. Remedial services include basic
self-care and rehabilitation training for a resident.

Sec. 1603. (1) The department may establish a program for individuals to purchase medical coverage at a rate
determined by the department.

(2) The department may receive and expend premiums for the buy-in of medical coverage in addition to the amounts
appropriated in part 1.

(3) The premiums described in this section shall be classified as private funds.

Sec. 1605. The protected income level for Medicaid coverage determined pursuant to section 106(1)(b)(ii7) of the social
welfare act, 1939 PA 280, MCL 400.106, shall be 100% of the related public assistance standard.

Sec. 1606. For the purpose of guardian and conservator charges, the department may deduct up to $60.00 per month as
an allowable expense against a recipient’s income when determining medical services eligibility and patient pay amounts.

Sec. 1607. (1) An applicant for Medicaid, whose qualifying condition is pregnancy, shall immediately be presumed
to be eligible for Medicaid coverage unless the preponderance of evidence in her application indicates otherwise.
The applicant who is qualified as described in this subsection shall be allowed to select or remain with the Medicaid
participating obstetrician of her choice.

(2) An applicant qualified as described in subsection (1) shall be given a letter of authorization to receive Medicaid
covered services related to her pregnancy. All qualifying applicants shall be entitled to receive all medically necessary
obstetrical and prenatal care without preauthorization from a health plan. All claims submitted for payment for obstetrical
and prenatal care shall be paid at the Medicaid fee-for-service rate in the event a contract does not exist between the
Medicaid participating obstetrical or prenatal care provider and the managed care plan. The applicant shall receive a
listing of Medicaid physicians and managed care plans in the immediate vicinity of the applicant’s residence.

(3) In the event that an applicant, presumed to be eligible pursuant to subsection (1), is subsequently found to be
ineligible, a Medicaid physician or managed care plan that has been providing pregnancy services to an applicant under
this section is entitled to reimbursement for those services until such time as they are notified by the department that the
applicant was found to be ineligible for Medicaid.

(4) If the preponderance of evidence in an application indicates that the applicant is not eligible for Medicaid, the
department shall refer that applicant to the nearest public health clinic or similar entity as a potential source for receiving
pregnancy-related services.
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(5) The department shall develop an enrollment process for pregnant women covered under this section that facilitates
the selection of a managed care plan at the time of application.

(6) The department shall mandate enrollment of women, whose qualifying condition is pregnancy, into Medicaid
managed care plans.

(7) The department shall encourage physicians to provide women, whose qualifying condition for Medicaid is
pregnancy, with a referral to a Medicaid participating dentist at the first pregnancy-related appointment.

Sec. 1611. (1) For care provided to medical services recipients with other third-party sources of payment, medical
services reimbursement shall not exceed, in combination with such other resources, including Medicare, those amounts
established for medical services-only patients. The medical services payment rate shall be accepted as payment in full.
Other than an approved medical services co-payment, no portion of a provider’s charge shall be billed to the recipient
or any person acting on behalf of the recipient. Nothing in this section shall be considered to affect the level of payment
from a third-party source other than the medical services program. The department shall require a nonenrolled provider
to accept medical services payments as payment in full.

(2) Notwithstanding subsection (1), medical services reimbursement for hospital services provided to dual Medicare/
medical services recipients with Medicare part B coverage only shall equal, when combined with payments for Medicare
and other third-party resources, if any, those amounts established for medical services-only patients, including capital
payments.

Sec. 1620. (1) For fee-for-service recipients who do not reside in nursing homes, the pharmaceutical dispensing fee
shall be $2.75 or the pharmacy’s usual or customary cash charge, whichever is less. For nursing home residents, the
pharmaceutical dispensing fee shall be $3.00 or the pharmacy’s usual or customary cash charge, whichever is less.

(2) The department shall require a prescription co-payment for Medicaid recipients of $1.00 for a generic drug and
$3.00 for a brand-name drug, except as prohibited by federal or state law or regulation.

Sec. 1629. The department shall utilize maximum allowable cost pricing for generic drugs that is based on wholesaler
pricing to providers that is available from at least 2 wholesalers who deliver in the state of Michigan.

Sec. 1631. (1) The department shall require co-payments on dental, podiatric, and vision services provided to Medicaid
recipients, except as prohibited by federal or state law or regulation.

(2) Except as otherwise prohibited by federal or state law or regulations, the department shall require Medicaid
recipients to pay the following co-payments:

(a) Two dollars for a physician office visit.

(b) Three dollars for a hospital emergency room visit.

(c) Fifty dollars for the first day of an inpatient hospital stay.

(d) One dollar for an outpatient hospital visit.

Sec. 1641. An institutional provider that is required to submit a cost report under the medical services program shall
submit cost reports completed in full within 5 months after the end of its fiscal year.

Sec. 1657. (1) Reimbursement for medical services to screen and stabilize a Medicaid recipient, including stabilization
of a psychiatric crisis, in a hospital emergency room shall not be made contingent on obtaining prior authorization from
the recipient’s HMO. If the recipient is discharged from the emergency room, the hospital shall notify the recipient’s
HMO within 24 hours of the diagnosis and treatment received.

(2) If the treating hospital determines that the recipient will require further medical service or hospitalization beyond the
point of stabilization, that hospital shall receive authorization from the recipient’s HMO prior to admitting the recipient.

(3) Subsections (1) and (2) do not require an alteration to an existing agreement between an HMO and its contracting
hospitals and do not require an HMO to reimburse for services that are not considered to be medically necessary.

Sec. 1659. The following sections of this part are the only ones that shall apply to the following Medicaid managed
care programs, including the comprehensive plan, MIChoice long-term care plan, and the mental health, substance use
disorder, and developmentally disabled services program: 404, 411, 418, 428, 494, 1607, 1657, 1662, 1699, 1764, 1765,
1815, 1820, 1850, 1881, and 1888.

Sec. 1662. (1) The department shall assure that an external quality review of each contracting HMO is performed that
results in an analysis and evaluation of aggregated information on quality, timeliness, and access to health care services
that the HMO or its contractors furnish to Medicaid beneficiaries.

(2) The department shall require Medicaid HMOs to provide EPSDT utilization data through the encounter data system,
and HEDIS well child health measures in accordance with the national committee for quality assurance prescribed
methodology.

(3) The department shall provide a copy of the analysis of the Medicaid HMO annual audited HEDIS reports and
the annual external quality review report to the senate and house of representatives appropriations subcommittees on
community health, the senate and house fiscal agencies, and the state budget director, within 30 days of the department’s
receipt of the final reports from the contractors.

Sec. 1670. (1) The appropriation in part 1 for the MIChild program is to be used to provide comprehensive health care
to all children under age 19 who reside in families with income at or below 212% of the federal poverty level, who are
uninsured and have not had coverage by other comprehensive health insurance within 6 months of making application for
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MIChild benefits, and who are residents of this state. The department shall develop detailed eligibility criteria through
the medical services administration public concurrence process, consistent with the provisions of this part and part 1.
Health coverage for children in families between 160% and 212% of the federal poverty level shall be provided through
a state-based private health care program.

(2) The department may provide up to 1 year of continuous eligibility to children eligible for the MIChild program
unless the family fails to pay the monthly premium, a child reaches age 19, or the status of the children’s family changes
and its members no longer meet the eligibility criteria as specified in the federally approved MIChild state plan.

(3) Children whose category of eligibility changes between the Medicaid and MIChild programs shall be assured of
keeping their current health care providers through the current prescribed course of treatment for up to 1 year, subject to
periodic reviews by the department if the beneficiary has a serious medical condition and is undergoing active treatment
for that condition.

(4) To be eligible for the MIChild program, a child must be residing in a family with an adjusted gross income of
less than or equal to 212% of the federal poverty level. The department’s verification policy shall be used to determine
eligibility.

(5) The department shall contract with Medicaid health plans to provide physical health services to MIChild enrollees.
The department may continue to obtain physical health services for MIChild enrollees from health maintenance
organizations and preferred provider organizations currently under contract for whatever duration is needed as determined
by the department. The department shall contractually require that health plans pay out-of-network providers at the
department fee schedule. The department shall contract with qualified dental plans to provide dental coverage for
MIChild enrollees.

(6) The department may enter into contracts to obtain certain MIChild services from community mental health service
programs.

(7) The department may make payments on behalf of children enrolled in the MIChild program from the line-
item appropriation associated with the program as described in the MIChild state plan approved by the United States
department of health and human services, or from other medical services.

(8) The department shall assure that an external quality review of each MIChild contractor, as described in
subsection (5), is performed, which analyzes and evaluates the aggregated information on quality, timeliness, and access
to health care services that the contractor furnished to MIChild beneficiaries.

(9) The department shall develop an automatic enrollment algorithm that is based on quality and performance factors.

(10) MIChild services shall include treatment for autism spectrum disorders as defined in the federally approved
Medicaid state plan.

Sec. 1673. The department may establish premiums for MIChild eligible individuals in families with income above
150% of the federal poverty level. The monthly premiums shall not be less than $10.00 or exceed $15.00 for a family.

Sec. 1677. The MIChild program shall provide all benefits available under the Michigan benchmark plan that are
delivered through contracted providers and consistent with federal law, including, but not limited to, the following
medically necessary services:

(a) Inpatient mental health services, other than substance use disorder treatment services, including services furnished
in a state-operated mental hospital and residential or other 24-hour therapeutically planned structured services.

(b) Outpatient mental health services, other than substance use disorder services, including services furnished in a
state-operated mental hospital and community-based services.

(c) Durable medical equipment and prosthetic and orthotic devices.

(d) Dental services as outlined in the approved MIChild state plan.

(e) Substance use disorder treatment services that may include inpatient, outpatient, and residential substance use
disorder treatment services.

(f) Care management services for mental health diagnoses.

(g) Physical therapy, occupational therapy, and services for individuals with speech, hearing, and language disorders.

(h) Emergency ambulance services.

Sec. 1682. (1) The department shall implement enforcement actions as specified in the nursing facility enforcement
provisions of section 1919 of title XIX, 42 USC 1396r.

(2) In addition to the appropriations in part 1, the department is authorized to receive and spend penalty money received
as the result of noncompliance with medical services certification regulations. Penalty money, characterized as private
funds, received by the department shall increase authorizations and allotments in the long-term care accounts.

(3) Any unexpended penalty money, at the end of the year, shall carry forward to the following year.

Sec. 1692. (1) The department is authorized to pursue reimbursement for eligible services provided in Michigan
schools from the federal Medicaid program. The department and the state budget director are authorized to negotiate and
enter into agreements, together with the department of education, with local and intermediate school districts regarding
the sharing of federal Medicaid services funds received for these services. The department is authorized to receive and
disburse funds to participating school districts pursuant to such agreements and state and federal law.
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(2) From the funds appropriated in part 1 for medical services school-based services payments, the department is
authorized to do all of the following:

(a) Finance activities within the medical services administration related to this project.

(b) Reimburse participating school districts pursuant to the fund-sharing ratios negotiated in the state-local agreements
authorized in subsection (1).

(c) Offset general fund costs associated with the medical services program.

Sec. 1693. The special Medicaid reimbursement appropriation in part 1 may be increased if the department submits a
medical services state plan amendment pertaining to this line item at a level higher than the appropriation. The department
is authorized to appropriately adjust financing sources in accordance with the increased appropriation.

Sec. 1694. From the funds appropriated in part 1 for special Medicaid reimbursement, $378,000.00 of general fund/
general purpose revenue and any associated federal match shall be distributed for poison control services to an academic
health care system that includes a children’s hospital that has a high indigent care volume.

Sec. 1699. (1) The department may make separate payments in the amount of $45,000,000.00 directly to qualifying
hospitals serving a disproportionate share of indigent patients and to hospitals providing GME training programs. If direct
payment for GME and DSH is made to qualifying hospitals for services to Medicaid clients, hospitals shall not include
GME costs or DSH payments in their contracts with HMOs.

(2) The department shall allocate $45,000,000.00 in DSH funding using the distribution methodology used in fiscal
year 2003-2004.

(3) By September 30 of the current fiscal year, the department shall report to the senate and house appropriations
subcommittees on community health and the senate and house fiscal agencies on the new distribution of funding to each
eligible hospital from the GME and DSH pools.

Sec. 1724. The department shall allow licensed pharmacies to purchase injectable drugs for the treatment of respiratory
syncytial virus for shipment to physicians’ offices to be administered to specific patients. If the affected patients are
Medicaid eligible, the department shall reimburse pharmacies for the dispensing of the injectable drugs and reimburse
physicians for the administration of the injectable drugs.

Sec. 1757. The department shall direct the department of human services to obtain proof from all Medicaid recipients
that they are legal United States citizens or otherwise legally residing in this country and that they are residents of this
state before approving Medicaid eligibility.

Sec. 1764. The department shall annually certify rates paid to Medicaid health plans and specialty prepaid inpatient
health plans as being actuarially sound in accordance with federal requirements and shall provide a copy of the rate
certification and approval immediately to the house and senate appropriations subcommittees on community health and
the house and senate fiscal agencies.

Sec. 1765. There shall be established a health insurer fee reserve fund of $30,000,000.00 general fund/general purpose
and associated federal match to provide funding to Medicaid health plans for the cost of the 2015 insurance provider’s fee
under section 9010 of the patient protection and affordable care act, Public Law 111-148, as amended by the health care
and education reconciliation act of 2010, Public Law 111-152. Funds will be expended as provided for in this section only
after the internal revenue service finalizes the 2015 percent assessment of the fee and the state budget director approves
the amount of reimbursement from the fund. The state budget director shall provide notification to the senate and house
appropriations subcommittees on community health and the senate and house fiscal agencies at least 15 days before
exercising the authority under this section. Upon notification by the state budget director, the funds shall be available for
use as a source of financing for Medicaid health plan payments.

Sec. 1775. If the state’s application for a waiver to implement managed care for dual Medicare/Medicaid eligibles is
approved by the federal government, the department shall provide quarterly reports to the senate and house appropriations
subcommittees on community health and the senate and house fiscal agencies on progress in implementing the waiver.

Sec. 1800. From the $85,000,000.00 increase in funding in part 1 for outpatient disproportionate share hospital
payments, the department shall explore establishing a Medicaid value pool that rewards and incentivizes hospitals
providing low-cost and high-quality Medicaid services. The department shall convene a workgroup of hospitals to assist
in the development of the metrics utilized to determine value, and shall report to the senate and house appropriations
subcommittees on community health, the senate and house fiscal agencies, and the state budget director on the results of
the workgroup by April 1 of the current fiscal year.

Sec. 1801. Beginning January 1, 2015, from the funds appropriated in part 1 for physician services and health plan
services, the department shall use $25,000,000.00 in general fund/general purpose plus associated federal match to
increase medicaid rates for primary care services provided only by primary care providers. For the purpose of this
section, a primary care provider is a physician, or a practitioner working under the personal supervision of a physician,
who is board-eligible or certified with a specialty designation of family medicine, general internal medicine, or pediatric
medicine, or a provider who provides the department with documentation of equivalency. Providers performing a service
and whose primary practice is as a non-primary-care subspecialty is not eligible for the increase. The department shall
establish policies that most effectively limit the increase to primary care providers for primary care services only.
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Sec. 1802. From the funds appropriated in part 1, a lump-sum payment shall be made to hospitals that qualified for
rural hospital access payments in fiscal year 2013-2014 and that provide obstetrical care in the current fiscal year. The
payment shall be calculated as $830.00 for each obstetrical care case payment and each newborn care case payment for
all such cases billed by the qualified hospitals for fiscal year 2012-2013 and shall be paid through the Medicaid health
plan hospital rate adjustment process by January 1 of the current fiscal year.

Sec. 1804. The department, in cooperation with the department of human services and the department of military and
veterans affairs, shall work with the federal public assistance reporting information system to identify Medicaid recipients
who are veterans and who may be eligible for federal veterans health care benefits or other benefits.

Sec. 1815. From the funds appropriated in part 1 for health plan services, the department shall not implement a
capitation withhold as part of the overall capitation rate schedule that exceeds the 0.19% withhold administered during
fiscal year 2008-2009.

Sec. 1820. (1) In order to avoid duplication of efforts, the department shall utilize applicable national accreditation
review criteria to determine compliance with corresponding state requirements for Medicaid health plans that have been
reviewed and accredited by a national accrediting entity for health care services.

(2) Upon submission by Medicaid health plans of a listing of program requirements that are part of the state program
review criteria but are not reviewed by an applicable national accrediting entity, the department shall review the listing
and provide a recommendation to the house and senate appropriations subcommittees on community health, the house
and senate fiscal agencies, and the state budget office as to whether or not state program review should continue. The
Medicaid health plans may request the department to convene a workgroup to fulfill this section.

(3) The department shall continue to comply with state and federal law and shall not initiate an action that negatively
impacts beneficiary safety.

(4) As used in this section, “national accrediting entity” means the national committee for quality assurance, the
utilization review accreditation committee, or other appropriate entity, as approved by the department.

(5) By July 1 of the current fiscal year, the department shall provide a progress report to the house and senate
appropriations subcommittees on community health, the house and senate fiscal agencies, and the state budget office on
implementation of this section.

Sec. 1837. The department shall explore utilization of telemedicine and telepsychiatry as strategies to increase access
to services for Medicaid recipients in medically underserved areas.

Sec. 1842. (1) Subject to the availability of funds, the department shall adjust the hospital outpatient Medicaid
reimbursement rate for qualifying hospitals as provided in this section. The Medicaid reimbursement rate for qualifying
hospitals shall be adjusted to provide each qualifying hospital with its actual cost of delivering outpatient services to
Medicaid recipients.

(2) As used in this section, “qualifying hospital” means a hospital that has not more than 50 staffed beds and is either
located outside a metropolitan statistical area or in a metropolitan statistical area but within a city, village, or township
with a population of not more than 12,000 according to the official 2010 federal decennial census and within a county
with a population of not more than 165,000 according to the official 2010 federal decennial census.

Sec. 1846. From the funds appropriated in part 1 for graduate medical education, the department shall distribute the
funds with an emphasis on the following health care workforce goals:

(a) The encouragement of the training of physicians in specialties, including primary care, that are necessary to meet
the future needs of residents of this state.

(b) The training of physicians in settings that include ambulatory sites and rural locations.

Sec. 1848. It is the intent of the legislature that the healthy kids dental program be expanded in fiscal year 2015-2016
to cover Kent, Oakland, and Wayne counties.

Sec. 1850. The department may allow Medicaid health plans to assist with the redetermination process through
outreach activities to ensure continuation of Medicaid eligibility and enrollment in managed care. This may include
mailings, telephone contact, or face-to-face contact with beneficiaries enrolled in the individual Medicaid health plan.
Health plans may offer assistance in completing paperwork for beneficiaries enrolled in their plan.

Sec. 1854. The department may work with a provider of kidney dialysis services and renal care as authorized under
section 2703 of the patient protection and affordable care act, Public Law 111-148, to develop a chronic condition health
home program for Medicaid enrollees identified with chronic kidney disease and who are beginning dialysis. If initiated,
the department shall develop metrics that evaluate program effectiveness and submit a report by June 1 of the current
fiscal year to the senate and house appropriations subcommittees on community health. Metrics shall include cost savings
and clinical outcomes.

Sec. 1858. Medicaid services shall include treatment for autism spectrum disorders as defined in the federally approved
Medicaid state plan. Such alternatives may be coordinated with the Medicaid health plans and the Michigan association
of health plans.

Sec. 1861. (1) The department shall conduct a review of the efficiency and effectiveness of the current nonemergency
transportation system funded in part 1. For nonemergency transportation services provided outside the current broker
coverage, the review is contingent on available detailed travel data, including methods of travel, number of people served,
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travel distances, number of trips, and costs of trips. The department shall report the results of the review required under
this subsection to the house and senate appropriations subcommittees on community health and the house and senate
fiscal agencies no later than September 30 of the current fiscal year.

(2) The department shall create a pilot nonemergency transportation system in at least 2 counties with priority given to
Berrien and Muskegon Counties to provide nonemergency transportation services encouraging use of nonprofit entities.
The transportation providers selected by the department are responsible for ensuring that federal and state safety and
training standards are met.

Sec. 1862. From the funds appropriated in part 1, the department shall increase payment rates for Medicaid obstetrical
services to 95% of Medicare levels effective October 1, 2014.

Sec. 1865. Upon federal approval of the department’s proposal for integrated care for individuals who are dual Medicare/
Medicaid eligibles, the department shall provide the senate and house appropriations subcommittees on community health
and the senate and house fiscal agencies its plan and organizational chart for administering and providing oversight of
this proposal. The plan shall include information on how the department intends to organize staff in an integrated manner
to ensure that key components of the proposal are implemented effectively.

Sec. 1866. (1) From the funds appropriated in part 1 for hospital services and therapy, $12,000,000.00 in general fund/
general purpose revenue and any associated federal match shall be awarded to hospitals that meet criteria established
by the department for services to low-income rural residents. One of the reimbursement components of the distribution
formula shall be assistance with labor and delivery services.

(2) No hospital or hospital system shall receive more than 10.0% of the total funding referenced in subsection (1).

(3) To allow hospitals to understand their rural payment amounts under this section, the department shall provide
hospitals with the methodology for distribution under this section and provide each hospital with its applicable data that
are used to determine the payment amounts by August 1 of the current fiscal year. The department shall publish the
distribution of payments for the current fiscal year and the immediately preceding fiscal year.

(4) The department shall report to the senate and house appropriations subcommittees on community health and the
senate and house fiscal agencies on the distribution of funds referenced in subsection (1) by April 1 of the current fiscal
year.

Sec. 1870. The department shall work in collaboration with Michigan-based medical schools that choose to participate
in the creation of a graduate medical education consortium known as MIDocs. The purpose of MIDocs is to develop
freestanding residency training programs in primary care and other ambulatory care-based specialties. MIDocs shall design
residency training programs to address physician shortage needs in this state, including placing physicians post-residency
in underserved communities across this state. MIDocs shall give special consideration to small and rural hospitals with a
GME program director. MIDocs’ voting members will include any Michigan-based university with a medical school or an
affiliated faculty practice physician group that is making a substantial contribution to MIDocs programs. The department
shall be a permanent nonvoting member of MIDocs. The department, in collaboration with MIDocs voting members,
may also appoint nonvoting members to MIDocs to represent various stakeholders. As the sponsoring institution and
fiduciary, MIDocs shall assure initial and continued accreditation from the accreditation council for graduate medical
education or ACGME, financial accountability, clinical quality, and compliance. The department shall require an annual
report from MIDocs detailing per resident costs for medical training and clinical quality measures. The department shall
create MIDocs no later than January 10, 2015. MIDocs shall provide the department with a report proposing the creation
of new residency programs and an actionable plan for retaining consortium related students post-residency, especially in
underserved communities. From the funds appropriated in part 1, $500,000.00 is allocated to prepare the report, legally
create the consortium, prepare to obtain ACGME accreditation, and develop new residency programs.

Sec. 1874. The department may explore ways to work with private providers to develop fraud management solutions
to reduce fraud, waste, and abuse in this state’s Medicaid program.

Sec. 1878. In any project negotiated with the federal government for integrated health care of individuals dually
enrolled in Medicaid and Medicare, the department shall seek to assure the existence of an ombudsman program that is
not associated with any project service manager or provider. For activities to be undertaken by the ombudsman program,
the department shall include, but is not limited to, assisting beneficiaries with navigating complaint and dispute resolution
mechanisms, identifying problems in the project’s complaint and dispute resolution mechanisms, and reporting to the
executive and legislative branches on any such problems and potential solutions for them.

Sec. 1879. In any program of integrated service for persons dually enrolled in Medicaid and Medicare that the
department negotiates with the federal government, the department shall seek to use the Medicare Part D benefit for
prescription drug coverage.

Sec. 1881. The department shall create a default eligibility and enrollment determination for newborns so that newborns
are assigned to the same Medicaid health plan as the mother at the time of birth.

Sec. 1883. For the purposes of more effectively managing inpatient care for Medicaid health plans and Medicaid
fee-for-service, the department shall consider developing an appropriate policy and rate for observation stays.

Sec. 1886. The department shall work in conjunction with the workgroup established by the department of human
services to determine how the state can maximize Medicaid claims for community-based and outpatient treatment
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services to foster care children and adjudicated youths who are placed in community-based treatment programs. The
department shall report to the senate and house appropriations subcommittees on community health, the senate and house
fiscal agencies, the senate and house policy offices, and the state budget office by March 1 of the current fiscal year on
the findings of the workgroup.

Sec. 1888. The department shall establish contract performance standards associated with the capitation withhold
provisions under section 1815 for Medicaid health plans at least 3 months in advance of the implementation of those
standards. The determination of whether performance standards have been met shall be based primarily on recognized
concepts such as 1-year continuous enrollment and the healthcare effectiveness data and information set, HEDIS, audited
data.

Sec. 1890. From the funds appropriated in part 1 for pharmaceutical services, the department shall ensure Medicaid
recipients access to breast pumps to support and encourage breastfeeding. The department shall adjust Medicaid policy
to, at a minimum, provide an individual double electric style pump to a breastfeeding mother when a physician prescribes
such a device based on diagnosis of mother or infant. If the distribution method for pumps or other equipment is a
department contract with durable medical equipment providers, the department shall guarantee providers stock and rent
to Medicaid recipients without delay or undue restriction.

Sec. 1892. The department shall conduct a workgroup jointly with the department of human services, the department
of transportation, the department of corrections, the strategic fund in the department of treasury, and members from both
the senate and house of representatives to determine if the state can maximize its services and funding for transportation
for low-income, elderly, and disabled individuals through consolidating all of the current transportation services for these
populations under 1 department.

Sec. 1893. (1) The department, jointly with the department of human services, shall explore the feasibility of securing
federal Medicaid funds for children in need of secure residential treatment in this state. The departments shall include
an examination of the public juvenile detention facilities or private secure residential facilities in this state as possible
treatment sites.

(2) If the exploration determines that federal Medicaid funds are available for services to this population, the department,
jointly with the department of human services, shall develop a plan to provide stabilization services, assessment, and
treatment accordingly.

(3) By December 1 of the current fiscal year, the department, jointly with the department of human services, shall
provide a progress report to the senate and house subcommittees on community health and the senate and house fiscal
agencies outlining all of the following:

(a) The findings of the initial exploration.

(b) A comparison of similar services provided by juvenile rehabilitation centers that receive Medicaid funds in other
states, including, but not limited to, the Woodside Juvenile Rehabilitation Center in the State of Vermont, with those
provided in public juvenile detention facilities or private secure residential facilities in this state.

(c) Any barriers to securing Medicaid funds for such services in this state.

(d) Recommendations for future action, if any.

Sec. 1896. (1) From the funds appropriated in part 1 and upon the receipt of private matching funds, the department
shall allocate up to $35,000.00 to identify the impact of gestational diabetes and reduce the impact of the condition on
the Medicaid program. These steps shall include all of the following:

(a) Reviewing Medicaid claims information and data to determine the average cost of a case of gestational diabetes in
comparison to the cost of a noncomplicated pregnancy and the cost of pregnancy for a woman with gestational diabetes.

(b) Determining the percentage and number of pregnant women screened for gestational diabetes per established
medical criteria.

(c) Determining the percentage and number of pregnant women diagnosed with gestational diabetes in the Medicaid
program each year in comparison to all pregnant women in the Medicaid program.

(2) By September 30 of the current fiscal year, the department shall submit a report to the legislature on steps taken
and proposed to increase the screening rate for gestational diabetes in the Medicaid program, to reduce the number of
women with undiagnosed gestational diabetes giving birth in the Medicaid program, to increase the number of pregnant
women with gestational diabetes receiving appropriate medical care in the Medicaid program, and steps taken to improve
the health of unborn and newborn children of women diagnosed with gestational diabetes.

Sec. 1897. (1) From the funds appropriated in part 1, the department shall take steps to identify the performance of
the Medicaid program on all diabetes-specific performance measures as measured by the national committee for quality
assurance and the utilization review accreditation commission. These steps shall include:

(a) Reviewing Medicaid claims information and data to determine the performance of the Medicaid program’s fee for
service and managed care plans for diabetes-specific and diabetes-related measures as assessed by the national committee
for quality assurance and the utilization review accreditation commission over the past 5 years.

(b) Comparing the claims information and data to the national averages for diabetes-specific and diabetes-related
measures as assessed by the national committee for quality assurance and the utilization review accreditation commission
over the past 5 years.
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(c) Identifying areas of strength and deficiencies for these measures specific to the Medicaid program.

(2) By September 30 of the current fiscal year, the department shall submit a report on steps taken and proposed to
improve national committee for quality assurance and utilization review accreditation commission measure scores for all
forms of diabetes within the Medicaid program to the legislature.

Sec. 1899. From the funds appropriated in part 1 for personal care services, the department shall increase the personal
care services rate by 6% effective October 1 of the current fiscal year.

ONE-TIME BASIS ONLY APPROPRIATIONS

Sec. 1902. (1) From the funds appropriated in part 1 for university autism programs, the department shall make the
following allocations:

(a) $1,000,000.00 to the Eastern Michigan University autism center.

(b) $500,000.00 to the Central Michigan University central assessment lending library.

(¢) $500,000.00 to the Oakland University center for autism research, education, and support.

(d) $4,000,000.00 to the Western Michigan University autism center of excellence.

(e) $1,000,000.00 to Michigan State University autism services.

(2) From the funds appropriated in part 1 for autism family assistance services, $1,500,000.00 shall be allocated to
the autism alliance for autism support services designed to aid individuals and families in choosing treatment and other
service options.

Sec. 1904. From the funds appropriated in part 1 for the statewide trauma system, the department shall allocate funds
to establish and operate statewide systems for trauma, stroke, ST segment elevation myocardial infarction, perinatal, and
other time-dependent systems of care.

Sec. 1905. From the funds appropriated in part 1 for bone marrow transplant registry, $250,000.00 shall be allocated
to Michigan Blood, the partner of the match registry of the national marrow donor program. The funds shall be used
to offset ongoing tissue typing expenses associated with donor recruitment and collection services and to expand those
services to better serve the citizens of this state.

Sec. 1906. (1) The department may initiate pay for success pilot projects to identify and deliver services to improve
outcomes and lower costs for government services in this state. From the funds appropriated in part 1 for pay for success
contracts, the department may initiate contracts with private and not-for-profit vendors, selected through a competitive
bid process, to implement these pilot projects. Payments shall not be issued to funding intermediaries or vendors until
contractual performance measures have been achieved and project savings have been confirmed by a third-party evaluator,
certified by the department and approved by the state budget director.

(2) Unexpended funds appropriated in part 1 for pay for success contracts are designated as work project appropriations,
and any unencumbered or unalloted funds shall not lapse at the end of the fiscal year and shall be available for expenditures
for the pay for success contracts under this section until the projects have been completed. All of the following are in
compliance with section 451a of the management and budget act, 1984 PA 431, MCL 18.1451a:

(a) The purpose of the projects is to coordinate cost-saving projects to the state with public-private partnerships.

(b) The projects will be carried out through contracts with private and not-for-profit vendors.

(c) The estimated cost of this work project is $1,500,000.00.

(d) The estimated work project completion date is September 30, 2019.

PART 2A
PROVISIONS CONCERNING ANTICIPATED APPROPRIATIONS
FOR FISCAL YEAR 2015-2016

GENERAL SECTIONS

Sec. 2001. It is the intent of the legislature to provide appropriations for the fiscal year ending on September 30,
2016 for the line items listed in part 1. The fiscal year 2015-2016 appropriations are anticipated to be the same as those
for fiscal year 2014-2015, except that the line items will be adjusted for changes in caseload and related costs, federal
fund match rates, economic factors, and available revenue. These adjustments will be determined after the January 2015
consensus revenue estimating conference.

ARTICLE V
DEPARTMENT OF CORRECTIONS
PART 1
LINE-ITEM APPROPRIATIONS
Sec. 101. There is appropriated for the department of corrections for the fiscal year ending September 30, 2015, from

the following funds:

DEPARTMENT OF CORRECTIONS

APPROPRIATION SUMMARY

AVETAZE POPULALION ...ttt et 44,997
Full-time equated unclassified POSIEIONS.......ccvvuuiiiriiiiiiriiieiniite e 16.0
Full-time equated classified POSILIONS .........cocuiiriiiniiiiiiiiiieiieceeee e 14,179.3

GROSS APPROPRIATION ......oiiiiiiiiiiiieee et $ 2,040,521,700
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For Fiscal Year
Ending Sept. 30,
2015
Interdepartmental grant revenues:

Total interdepartmental grants and intradepartmental transfers ........ccocccceevvieeiviieeiniicenneeenne. 225,000
ADJUSTED GROSS APPROPRIATION ..ottt ettt $ 2,040,296,700
Federal revenues:
Total fEAETal TEVEIMUES. ......oooii ittt e e e e e e e e e e e e e e e e e e e e nnnnnnnes 5,081,000
Special revenue funds:
TOLAL TOCAL TEVEIMUES ..ot e e e e e e e et e e e e e e e e e e e eeeeeees 8,547,700
TOLAL PIIVALE TEVEIUES ...uvvvieeeiiiiiiieeeeeeiitttee e e e ettt eeeeesstbtteeeeesaatbabeeeeeaansbeeeeeesanssbaeeeessanbsneeessannnes 0
Total other State rESICEd TEVENMUES ......oovvuuiiiieeeeeeeiieieeeee e e e e ettt e e e e e e e e e e et e e eeeeeeseeeaeaaas 45,869,600
State general fund/EENEral PUIPOSE ......ceeeeriiuiiiiiteeiiiiiiiee ettt e ettt e e et e e e et reeeeeenaibaeeas $ 1,980,798,400
Sec. 102. EXECUTIVE
Full-time equated unclassified POSIIONS.......cccccuiiiriiiiiriiiieiiieeeece e 16.0
Full-time equated classified POSItIONS ....c.ouieeriiiiiiiiiiiiiiee e 13.0
Unclassified positions—16.0 FTE POSItIONS .....cccueiriiiriiiiiiiiiienieeieeieeeeeetee st $ 1,724,200
Executive direction—13.0 FTE POSIHIONS ......eeiiriiiiiiiiiiiiiiieeiiiteeeiiee et 3,115,900
GROSS APPROPRIATTION ......oiiiiiiiiiiiiiiteeiteett ettt ettt ettt ettt ettt et e $ 4,840,100
Appropriated from:
State general fund/general PUIPOSE ........ccocuuiieiiiieiiiiie ittt ettt e et e e e e $ 4,840,100
Sec. 103. PRISONER RE-ENTRY AND COMMUNITY SUPPORT
Prisoner re-entry 1ocal SErvice ProVIAETS........cciiuiiiiiiiieiiiiiie ittt $ 13,708,600
Prisoner re-entry MDOQC PrOZIAIMS ......uvvieiieiiiiiiiiieeeeiiiiiteee e e ettt e e e e ettt et e e s esibteeeeesssabereeeesenanes 11,124,000
Prisoner re-entry federal Srants .........coouuiiiiiiiiiiiiiiiiie e 250,000
Prisoner re-entry 1e@al SEIVICES ........cioviiiiiiiiiiiiiiiie e 149,000
Jail mental health transition pilot Program ...........cccoouiiiriiiiiniiieeiniiee e 1,000,000
PUDIIC SAFELY TMITIALIVE ..eeeieieeiiiiieeieie ettt e ettt e ettt ettt e et e e ettt e e ettt e e et e e e enttee e nneeesenneeeeneeeeennees 4,500,000
GOOAWilL 1P the SCTIPE c.eueviiiiiiiiiiiiiie ettt ettt e s 2,500,000
GROSS APPROPRIATION .....ooiiiiiiiiiiiiiiteeit ettt ettt ettt et sttt e s $ 33,231,600

Appropriated from:
Federal revenues:

DOJ, PriSONEr T@INLEZTALION ....uuuviiieteeeiiiiieeeeeeiiieeeee e e ettt eeeeeibbeeeeeessabbteeeeessnnteeeeessaabeaeeeesannnes 250,000
State general fund/general PUIPOSE ......ccoocuiiiiiiiiiiiiii ettt e et e e $ 32,981,600

Sec. 104. BUDGET AND OPERATIONS ADMINISTRATION

Full-time equated classified POSItIONS .......cuueeriiiiiiiiiieiiiie e 173.0
Budget and operations administration—173.0 FTE pOSItiOns........cccovcuviiiniieciniiiieiniiceeieeeene, $ 22,193,400
New custody Staff trailing .......ccooviiiiiiiiiii e 9,075,800
Compensatory buyout and union leave bank.........cc.cccooiiiiiiiiiiniiiniiiiiec e 100
WOTKET’S COMPENSALION. .. .utitiieeiiiiiiiieeeeeittteeeeeeeiibteeeeesaabteeeeesesattaeeeesanantbaeeeseasnnsaeeeeessnnsseeeeeens 18,000,000
| S 1L RS SPRPRR 2,317,800
Equipment and special MaintenanCe............eeuruuiiiieeriiiiiiiieeeeeiiiiieeeeeeriiieeeeeessiireeeeesssarrreeeesenanes 7,359,600
Administrative hearings OffiCerS........couiuiiiiiiiiiiiie e 3,339,700
Judicial data War€hOUSE USET FEES . ..uuuniiiiiiiei i e e et e e et e e e e e eeaan 50,000
Sheriffs’ coordinating and training OffiCe ...........ceoruiiiiiiiiiiiiiiiii e 100,000
Prosecutorial and detainer EXPENSES .......uueiieeiiurriieeeeiiiiitieeeeaeititeeeeeesibateeeeessiiteeeeesssabbaeeeesananes 5,001,000
County jail reimbursement PrOZIAIMN.......ueeerurreerrititeiitieeeiieee ettt e ertteeeebteeesibteeeibeeesaabeeeebeeeesaeeee 14,847,100
GROSS APPROPRIATION .....ociiiiiiiiiiiiiiiteett ettt ettt st ettt ettt e $ 82,284,500

Appropriated from:
Special revenue funds:

Jail reimbursement program fUnd.............ccooouiiiiiiiiiiiiiii e 5,900,000
Special equipmMEnt fUNA ........c..iiiiiiiieie e ettt e e 5,800,000
Local corrections officer training fund............ccueeiiiiiiiiiiiiiiiii e 100,000
Correctional industries revolving fUnd ...........cooooiiiiiiiiiii e 602,600
State general fund/EENEral PUIPOSE ......ceeeeiiiiiiiieeiiiiiiitee ettt e e ettt e e et e e e et eeeeeaniaeeas $ 69,881,900
Sec. 105. FIELD OPERATIONS ADMINISTRATION
Full-time equated classified POSIHONS .....ccvvuviiiieiiiiiiiieee ettt e 1,954.3
Field operations—1,821.9 FTE POSIHIONS .......eeiiiiiiiiiiiiiiiiiieeiiice et $ 198,982,300

Parole board operations—41.0 FTE POSItIONS........ccoocuiiiiiiiiiiiiiieiiieeeiee e 4,829,700
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For Fiscal Year
Ending Sept. 30,

2015
Parole/ProbDation SETVICES .......ivutiiiiieiieiiiiiee ettt e ettt e e e e ettt e e e e sttt eee e e eabbeeeeeeenaes 940,000
Community re-entry centers—12.4 FTE POSIHONS .......ccoviiiiiiiiiiiniiieiniieeeniiee et 8,152,800
Electronic monitoring center—>56.0 FTE pOSItionS........ccccviiriiiiiiiiiiiiiiiiiiieceeiec e 13,365,400
Community corrections administration—6.0 FTE poSitions ..........cccceveuieiinieiiniiienniicenieeene, 763,300
Substance abuse testing and treatment services—17.0 FTE positions ........cccccceevvvevvienicenecnnee. 21,794,200
RESTAENTIAL SEIVICES ..ovvuuniiiiiie et ettt et et e e et e e et e e e e et e e e tateeeeaaneesasaneeesaannneees 15,475,500
Community corrections comprehensive plans and SEIrVIiCes ..........cceeeveieieiiiieeeniiiieiiiiee e 12,158,000
Felony drunk driver jail reduction and community treatment program ............cccceeeevrvuvereeeernnns 1,440,100
Interdepartmental grant to the department of human services for swift and sure....................... 1,000,000
GROSS APPROPRIATION .....ooiiiiiiiiiiiieiiiee ettt ettt s $ 278,901,300
Appropriated from:

Federal revenues:
DOJ, office of justice programs, RSAT ..........coiiiiiiiiiiiiii e 185,400

Special revenue funds:
Local - community tether program reimburSement..........c.eeevvuieierniieeniieeiniieeeiiee e 201,300
Re-entry center offender reimbUIrSEMENES. ........eevviiriiiniiiiiiiiiiienie ettt 23,900
Parole and probation OVersight fEeS .........uiiiiiiiiiiiiiiiiiee e 4,341,500
Parole and probation oversight fees Set-aside .........ooouiiiiiiiiiiiiiiiiie e 1,361,300
Tether program participant contributions 2,432,100
State general fund/ZENEral PUIPOSE .......ccvirviriiriiitierietietteteeet et ete et et eeteete e esees s esesseesesseere e $ 270,355,800

Sec. 106. CORRECTIONAL FACILITIES ADMINISTRATION

Full-time equated classified POSItIONS ......ccuueerriiiiiiiiieiiieeiee e 781.4
Correctional facilities administration—61.0 FTE poSitions .........ccccovviiieiiiiiiiiiiieeeiiiiiieeeeeee $ 11,239,800
PriSON OO SEIVICE ...oiveeiiiiie ettt e et e et e et et e e e et e e saaaeeesaaaneees 52,558,900
Transportation—210.0 FTE POSItIONS. .....ccctiiiiiriieniiiiie ettt 25,073,500
Central records—>53.0 FTE POSIHONS ....eeiiiiiiiiiiiiiiiiiiieeiiiceeiee ettt 5,607,500
INMALE 1€ZA1 SETVICES ..euviiiiiiiiiiiiiti ettt ettt sttt ettt ettt sae e st e e e e sanees 790,900
LLOANS 10 PATOIEES. .eeeeiiiiiiiiiee ettt ettt ettt e e e ettt e e e e ettt e e e e eabb et e e e e e nabaeeeeeeaabbaaeeeeennne 20,000
Housing inmates in federal iNStItUIONS .........ueeiiiiieiiiiieeiiee ettt e e e 611,000
Prison store operations—o63.0 FTE POSIONS ......cciiiiiiiiiiiiieiiiiiiieeee ettt e e s siieee e e e 5,657,600
Prison industries operations—123.0 FTE POSItIONS .....ccovuiiiiiiiiieiniiiieniiie et 12,297,400
Federal SChoOl TUNCh PrOGIam ......cciiiiiiiiiiiiiiiiiieeeee e e e e e e e 812,800
Leased beds and alternatives t0 1€aSEd DEAS ....vuuniiiiiiiiiiee e 5,250,000
Public WOTKS PIOZIAIMIS ....eiiiiiiiiiiiiiii ittt e e ettt e e s st taeee e e e 1,000,000
Cost-effective housing INTHHATIVE ......eeeviiieiiiiit ittt 100
Inmate housing fUNA ....cc.eiiiiiiiiiiii ettt et e 100
Education program—271.4 FTE POSItIONS .....cceruiiiiiiiiiiiiieiiiite ettt 35,305,900
GROSS APPROPRIATION ......ooiiiiiiiiiiiieeiieee ettt ettt e et e e e et e et e e eneeeeennes $ 156,225,500

Appropriated from:

Interdepartmental grant revenues:
IDG-MDHS, Maxey/Woodland Center f00d SEIVICE........ueuirriuiiiiiieeriiiiiiieeeiiiiieeeeeeriiieeeee e 225,000

Federal revenues:
DAG-ENS, national SChOO]l TUNCH .........uiiiiiiiiiie et e e 812,800
DED-OESE, HItIE 1 .cuiiiiiiiiiiiiiiie ettt ettt et ettt 404,900
DED-OVAE, adult @dUCAtION ... ..uuieiiiiiiiiiiiiiieiee e e eeeeeeeece e e e e et e e e e e e e e e e e eeeeeeeeeeeeaaanaaes 354,300
DED-OSERS ... ettt ettt et e e 115,500
DED, vocational education EqUIPIMENT.........cevtertierttenireeieerteenteeniteeieeeteeereesieeesieeesseeeneesanees 152,600
DED, youthful offender/Specter rant...........cceoruiiiiiiiiiriiieiiiiie ettt 202,400
DOJ-BOP, federal prisoner reimbUISEIMENT .........eieeiutiieeiiieeeiiieeeiiieeeieeeeeieeeeeaeeesenieeeeneeeeenees 411,000
DO, prison rape elimination aCt GTANT .........cccuuvieeeeririiiiiieeeeeiiiiieeeeeeritreeeeeessinreeeeesssabrreeeessnnes 660,400
SSA-SSI, INCENTIVE PAYIMEIIT ...eeeuiiiieiiiieeiiiieeeittee ettt e e et eeeebteeeaeteeeaabeeeeaateeeaaeeeeenbeeeaneeeeanneeens 268,400

Special revenue funds:
Correctional industries revolving fUNd ..........ccoooiiiiiiiiiiiiii e 12,297,400
PUDIIC WOTKS TSI TS . uuu ittt e et e e e e et e e et e e e et e e seaa s 1,000,000
RESTAEIIE STOTES . eevuenteiiei ettt ettt et e e et e e e e e et et e e e e e e e et s e e e e ettt sesaaaeeessaanaaes 5,657,600

State general fund/general PUIPOSE ........coccviiiiiiiiiiiiiiiiie et e $ 133,663,200
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For Fiscal Year
Ending Sept. 30,

2015

Sec. 107. HEALTH CARE
Full-time equated classified POSItIONS ......ccueeeriiiiiiiiiiiiniiieiiie e 1,468.9

Health care administration—22.0 FTE POSILIONS ..cceeviuiiiiieiiiiiiiiiieeieeiiiieeee et eieeee e $ 3,650,700

Prisoner health care services 75,180,400

VacCiNAtioN PIOZTAIM...ccuueieutiiritiiriteeiteeiee et e et e ettt e sttt et eateesabeesateebe e ettt eateesateesaneestneennneeareenanees 691,200

Interdepartmental grant to human services, eligibility SpecialiSts .........cccceevvrviiiieeeiiniiiieeeeenns 100,000

Mental health services and support—363.0 FTE pOSItions.........ccocueeeriiieieiiiieeeniiie e 58,785,200

Clinical complexes—1,077.9 FTE POSIHONS ....uuvvtiiiiiiiiiiieeeieiiiiiieeeeeiiiieeeeeesiiieeeeesssiiiaeeeeeenanes 148,715,800

Healthy Michigan plan administration—6.0 FTE poSitions..........cccccceeveiiiiiniiieniiieniiieniceecnnee. 1,079,700

GROSS APPROPRIATION .....ooiiiiiiiiiiiieiiiee ettt ettt s $ 288,203,000

Appropriated from:

Federal revenues:

Federal revenues and reimDUISEIMENTS ... iiivueeiiiiee ettt et e et e e et e e e eaeeeeeaaeeeeseaineaes 248,800
Special revenue funds:

Prisoner health Care COPAYMENTS ......ccoviiiiiiiiiiiiiiiiiie et 253,200

State general fund/Zeneral PUIPOSE .........cocuieruiiiiiiiriiiinieenieene ettt $ 287,701,000
Sec. 108. CORRECTIONAL FACILITIES
AVETAZE POPUIALION ..ottt ettt s en 44,997
Full-time equated classified POSIHONS ......covuviiiieiiiiiiiiiee et eeeeee e 9,788.7

Alger correctional facility - Munising—261.2 FTE pOSIitions .........cccecveeeriieeiniiieeiniieeeieeeee $ 30,934,700
AVETAZE POPULALION ..iiiieeiiiiiiiee ettt e e ettt e e e ettt e e e e e abbeeeeeesannbeaaeeas 889

Baraga correctional facility - Baraga—295.8 FTE pOSItions .........cccceeeviieniiiniiiiiiiiienieceieenee, 34,936,800
AVETage POPULAION .....eiiuiiiiiiiiiieeiiie ettt et e st e e e e e e e e 884

Bellamy Creek correctional facility - Ionia—390.2 FTE pOSitions ........cccccveevvuieeiniieennieeennne. 43,429,700
AVETage POPULALION .....ooiiiiiiiiiii ettt 1,850

Earnest C. Brooks correctional facility - Muskegon—444.7 FTE positions.........cccecueeevnveeennnne. 50,309,500
AVETage POPULALION ....eieeiiiiieiiiie ettt et ettt ettt e ettt e e ettt e e et e e e enteeeeenteeeennaeeeenaeeeas 2,512

Carson City correctional facility - Carson City—424.4 FTE pOSIitions ........ccccuvvveeeerniiiieeeeennnnns 47,780,500
AVETage POPULALION ....eeeiiiiiieiiiie ettt ettt ettt e e ettt e et e e e et e e e enttee et e e snaeeeas 2,440

Central Michigan correctional facility - St. Louis—391.6 FTE positions ..........cccccevvvuvireeeernnnn. 45,888,900
AVETage POPULALION ....eeeiiiiieiiiie ettt et e et e ettt e e ettt e et e e eabteeesaaeeeas 2,554

Chippewa correctional facility - Kincheloe—435.1 FTE pOSitions..........ccceevvvvviieeeiiniiieeeeennnnns 49,076,400
AVETage POPULALION ....eeeiiiiiiiiiie ettt ettt e ettt e ettt e et e et e e sbneeeas 2,282

Cooper street correctional facility - Jackson—260.1 FTE positions...........ccccceecueeerniieennnneennnne. 29,056,200
AVETAZE POPULALION ...eeniiiiiiiiiiieiiiie ettt ettt e st e et e e sataee e 1,799

G. Robert Cotton correctional facility - Jackson—392.9 FTE positions .........ccccccevvveenveenecnunee. 43,831,500
AVETAZE POPULALION ..eeiiiiiiiiiiiiieiiite ettt ettt et eabe e e satae e e 1,841

Detroit detention center—63.1 FTE POSItIONS.......ccoiiiieiiiiiiiiiiieiiiie et 8,346,400

Detroit re-entry center—216.2 FTE POSIHONS .....eetiiiiiiiiiieeeiiiiiiieeeeeiiiieeeeeesiieeeeeesesirireeee e e 26,149,300
AVETage POPULALION ....eeeiiiiiieiitie ettt ettt ettt e e ettt e ettt e e et e e e enteeeennaeeesnaeeeas 1,044

Charles E. Egeler correctional facility - Jackson—372.7 FTE positionS.........cccccceevvvivireeeennnnns 44,501,900
AVETage POPULALION ....eeeiiiiiiiiiie ettt ettt e ettt e e et e e e st e e eabaeeesaaeeeas 1,376

Richard A. Handlon correctional facility - Ionia—246.4 FTE positions .........ccccceeevvniivireeeennnnns 28,568,700
AVETage POPULALION ....eeeiiiiiiiiiie ettt ettt ettt e et e et e et e e saaeeeas 1,373

Gus Harrison correctional facility - Adrian—444.1 FTE positions .........ccccceeeviiiieiniieennieeennn. 48,846,500
AVETAZE POPULALION ..ceeiiiiiiiiiiiieiiie ettt sttt et e et e e e e 2,342

Ionia correctional facility - Ionia—287.8 FTE POSItIONS .....c.cccocuieriieiiiiiiiiniieniienieenec e 33,187,000
AVETAZE POPULALION ..ottt et et e s e s 654

Kinross correctional facility - Kincheloe—323.8 FTE pOSItions .........cccceeveuveeeniieeeniieeenieeeenee 37,781,900
AVETAZE POPULALION ..eviiiieeeeiiiieee ettt e et e e e e ettt e e e s esabbbeeeeeesnabaeeeessannnnes 1,799

Lakeland correctional facility - Coldwater—275.2 FTE pOSItions........c.ccevvveeeniiierniieeenieeennne, 32,721,200
AVETAZE POPULALION ..iiieeeeiiiiie ettt e e e et e e e e e sttt e e e e e snebaeeeeesannnnes 1,336

Macomb correctional facility - New Haven—297.0 FTE poSitions.........ccccveeeviieeiniieenniieennnne. 34,500,300
AVETAZE POPULALION ..tiiiieee ittt e e ettt e e e e ettt e e e e sbbaeeeeeeananes 1,376

Marquette branch prison - Marquette—321.7 FTE POSItiONS......ccccueeeviiieiniieeiniieeiniieeeieeeee 38,752,600

AVETage POPULALION .....eoiiiiiiiiiii ettt et 1,201
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Michigan reformatory - Ionia—310.7 FTE pOSItIONS....cccccceeriiiiiiniiiiiniiiiiniieceieee e
AVETage POPULALION ....eieiiiiiieiiiie ettt ettt ettt e ettt e ettt e e et e e e st e e ennaeeeseneeeas 1,338
Muskegon correctional facility - Muskegon—202.5 FTE pOSitions.........ccceevvvuiieeeeerniiiieeeeennnns
AVETage POPULALION .....eoiiiiiiiiiii et et 1,338
Newberry correctional facility - Newberry—201.1 FTE poSitions .........cccovcueeeviieeiniieennieeennne.
AVETAZE POPULALION ...iiiieetiiiiiie ettt et e e e ettt e e e ettt e e e e nbbeeeeessannbeaaeeas 978
Oaks correctional facility - Eastlake—291.4 FTE POSItiONS .....cocueeriieniiiiniieniienieenieeiee e
AVETAZE POPULALION ..ottt ettt et eenabaee e 1,156
Ojibway correctional facility - Marenisco—202.1 FTE poSitions ..........ccceevvvviiiieeeiiniiiieeeennnnnns
AVETAZE POPUIALION ...ttt ettt et siae e 1,090
Parnall correctional facility - Jackson—259.5 FTE pPOSIIONS ......ccceerruiiiiieeeiiiiiiieeeeiiiiiieeeeeeaes
AVETAZE POPUIALION ..ottt sttt et et et saneesane e 1,678
Pugsley correctional facility - Kingsley—210.9 FTE pOSItionS........ccccceeeriieerniieeiniiienieeene
AVETAZE POPULALION ..ttt ettt e e e ettt e e e e sttt e e e e esnebaeeeeesannanes 1,342
Saginaw correctional facility - Freeland—275.9 FTE pOSItions ........ccccccvcvieriieniiieniieneeeneeennee.
AVETAZE POPULALION ..ceiniiiiiiiiiiiiiitee ettt st e e sataee e 1,480
Special alternative incarceration program (Camp Cassidy Lake)—119.0 FTE positions ...........
AVETage POPULALION ...eieiiiiiieiiiie ettt ettt et e sttt e e ettt e e ettt e e enaeeeenbeeeenabeeeennee 400
St. Louis correctional facility - St. Louis—310.9 FTE poSitions .........ccceovviiiieeeenniiiieeeeeeinneee.
AVETAZE POPUIALION ...ttt ettt ettt et e saneenane e 1,226
Thumb correctional facility - Lapeer—284.4 FTE POSItIONS ....cccoouveeeriiieiniieeiniiieiiieeeieeeee
AVETAZE POPULALION ..eiiiiieeeiiiiieee ettt e e e e st e e e e e sttt eeeeesnabaeeeeesannanes 1,219
Womens Huron Valley correctional complex - Ypsilanti—502.9 FTE positions.........c.cccceeee....
AVETAZE POPULALION ...eiiiiiiiiiiiiiiiiite ettt ettt et e et e e satae e e 1,872
Woodland correctional facility - Whitmore Lake—285.4 FTE positions........cccccccevcuveernneeennnne.
AVETage POPULALION ....eeeiiiiiieiiiie ettt ettt et e sttt e e ettt e e sttt e e st e e eebeeeenateeeennee 328
Northern region administration and support—47.0 FTE pOSItions ..........ceeevvvviiieeeeiiniiiieeeernnnns
Southern region administration and support—141.0 FTE positions .......c...ccccceevveiiniienicnnecnnee.
Tonia and Jackson area ULIILIES ......cccoeoiiiiiiiiiiiiiiiicic e
GROSS APPROPRIATION ......oiiiiiiiiiiiiiiiii i

Appropriated from:
Federal revenues:
DOJ, state criminal alien assiStanCe PrOZraAM.........c.cceeeeruieeriireeeriuireenireeenireeeneeeenireeesineeesennes
Special revenue funds:
LOCAL TEVEIMUES ...ttt et et
State restricted revenues and reimbUISEIMENTES .......ccuuieriieeeeriiieeeiiieeeeieeeeeieeeeeeeeeeeneeeesneeeeenneeeas
State general fund/general PUIPOSE .......ccovuiiiiiiiiiiiiiieiiee ettt et
Sec. 109. INFORMATION TECHNOLOGY
Information technology Services and ProJECTS .........occuuieirureeriiieeiiiieeeieeeeeieeeeeieeeeeieeeeeeeee e
GROSS APPROPRIATION ......oiiiiiiiiiiiiiiiieeiieeete ettt
Appropriated from:
State general fund/general PUIPOSE ......ccoouiiiiiiiiiiiiii ettt
Sec. 110. CAPITAL OUTLAY
Capital outlay - SECUTItY IMPIOVEMENTS. ....ccuuieeiieiieeriiieeeritieeeiieeeestteeeeteeeeeteeeeaaeeeseneeeeeaneeeeennees
GROSS APPROPRIATTION ......ciiiiiiiiiiiiiiiiieeiieeteee ettt
Appropriated from:
Special revenue funds:
Special equIPMENt fUNA .....ccuvviiiiieiiiiieee et e et e e e e ettt e e e e et eeeeenananeeas
State general fund/general PUIPOSE ........coccuviiiiiiiiiiiiiieiiie et e
Sec. 111. ONE-TIME APPROPRIATIONS
Education program - one-time enhanCement COSES.........uutiriirriiiiiieeeiriiiieeeeeeiiiieeeeeesiireeeee e
Field operations - one-time mMODbiliZation COSES .......coiuuiieriiiieeriiieeiiiee et e eieeeeeieee et e e e e
Neal, et al. settlement aZIrEEMENT ......ccocuuiiiiiiieiiiiieiiiie ettt ettt e et e st e e ebeeee s
70 x 7 life recovery - MUusSKegomn PIlOt .......ceoiiuiiiiiiiiiiiiiiieee it e e
GROSS APPROPRIATION ......oiiiiiiiiiiiiiiiteeiteet ettt sttt ettt ettt sttt e
Appropriated from:
State general fund/general PUIPOSE ........coccviiiiiiiiiiiiiiiiie et e
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34,800,400
23,557,800
23,958,900
34,097,200
22,871,900
28,221,900
24,539,700
32,623,300
13,893,700
36,662,700
33,115,400
58,686,800
33,110,200
4,299,300

17,568,200
8,579,600

1,139,187,000

1,014,500

8,346,400
100,000
1,129,726,100

24,562,800

24,562,800

24,562,800

6,000,000

6,000,000

6,000,000
0

1,045,300
440,600
25,000,000
600,000

27,085,900

27,085,900
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PART 2
PROVISIONS CONCERNING APPROPRIATIONS
FOR FISCAL YEAR 2014-2015

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state resources
under part 1 for fiscal year 2014-2015 is $2,026,668,000.00 and state spending from state resources to be paid to local
units of government for fiscal year 2014-2015 is $115,714,000.00. The itemized statement below identifies appropriations
from which spending to local units of government will occur:
DEPARTMENT OF CORRECTIONS

Field operations - assumption of county probation sStaff............cccocciiiiiiiiniiiiniiiee $ 60,543,300
Community corrections comprehensive plans and SEIrVIiCes ..........cceeeveveeeiiiieeeiiireiiiieeeieee e 12,158,000
COMMUNILY TE-ENETY CEIMEETS c.uuuvviieeeeeiiiiieeeeeeaittteeeesaaittteeeeseatbbreeeeeaaassbeeeeeesaasabseeeessannsbseeeesannes 1,500,000
RESTAENTIAL SEIVICES ..oivuneiiiiiii ettt ettt e e e e e e et e e e et e e e taaeeesaaaeessaaaneeessanneees 15,475,500
County jail reimbursement PrOZIAIMN . ... .ueeirurreerrititeiiiieeeittee ettt ertteeesibteeestreeaibeeesnabeeeaaeeeesaneee 14,847,100
Felony drunk driver jail reduction and community treatment Program ...........cccceeeeeeveeeeneeeennnne 1,440,100
Leased beds and alternatives to 1€aSed DEAS .....o.uuuiiiiieiiiiie e 5,250,000
PUDIIC SAFELY TNTHALIVE ...evvieeeiiiiiiiee e ettt e ettt e e e ettt e e e e ettt e e e e e nsbbeeeeeesaabbaeeeeeannnes 4,500,000
TOTAL ...ttt ettt et et e b e et et she e bt ettt be e bbb $ 115,714,000

Sec. 202. The appropriations authorized under this part and part 1 are subject to the management and budget act, 1984
PA 431, MCL 18.1101 to 18.1594.

Sec. 203. As used in this part and part 1:

(a) “Administrative segregation” means confinement for maintenance of order or discipline to a cell or room apart from
accommodations provided for inmates who are participating in programs of the facility.

(b) “Cost per prisoner” means the sum total of the funds appropriated under part 1 for the following, divided by the
projected prisoner population in fiscal year 2014-2015:

(i) Correctional facilities.

(if) Northern and southern region administration and support.

(ii7) Clinical complexes.

(iv) Prisoner health care services.

(v) Health care administration.

(vi) Vaccination program.

(vii) Prison food service and federal school lunch program.

(viii) Transportation.

(ix) Inmate legal services.

(x) Correctional facilities administration.

(xi) Central records.

(xii) Mental health services and support.

(xiii) Worker’s compensation.

(xiv) New custody staff training.

(xv) Prison store operations.

(xvi) Education program.

(c) “DAG” means the United States department of agriculture.

(d) “DAG-FNS” means the DAG food and nutrition service.

(e) “DED” means the United States department of education.

(f) “DED-OESE” means the DED office of elementary and secondary education.

(g) “DED-OSERS” means the DED office of special education and rehabilitative services.

(h) “DED-OVAE” means the DED office of vocational and adult education.

(1) “Department” or “MDOC” means the Michigan department of corrections.

() “DOJ” means the United States department of justice.

(k) “DOJ-BOP” means the DOJ bureau of prisons.

() “DOJ-0OJP” means the DOJ office of justice programs.

(m) “Evidence-based practices” or “EBP” means a decision-making process that integrates the best available research,
clinician expertise, and client characteristics.

(n) “FTE” means full-time equated.

(o) “GED” means general educational development certificate.

(p) “Goal” means the intended or projected result of a comprehensive corrections plan or community corrections
program to reduce repeat offending, criminogenic and high-risk behaviors, prison commitment rates, to reduce the length
of stay in a jail, or to improve the utilization of a jail.

(@) “GPS” means global positioning system.
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(r) “HIV” means human immunodeficiency virus.

(s) “IDG” means interdepartmental grant.

(t) “IDT” means intradepartmental transfer.

(u) “Jail” means a facility operated by a local unit of government for the physical detention and correction of persons
charged with or convicted of criminal offenses.

(v) “MDCH” means the Michigan department of community health.

(w) “MDHS” means the Michigan department of human services.

(x) “MDSP” means the Michigan department of state police.

(y) “Medicaid benefit” means a benefit paid or payable under a program for medical assistance under the social welfare
act, 1939 PA 280, MCL 400.1 to 400.119b.

(z) “Objective risk and needs assessment” means an evaluation of an offender’s criminal history; the offender’s
noncriminal history; and any other factors relevant to the risk the offender would present to the public safety, including,
but not limited to, having demonstrated a pattern of violent behavior, and a criminal record that indicates a pattern of
violent offenses.

(aa) “OCC” means the office of community corrections.

(bb) “Offender eligibility criteria” means particular criminal violations, state felony sentencing guidelines descriptors,
and offender characteristics developed by advisory boards and approved by local units of government that identify the
offenders suitable for community corrections programs funded through the office of community corrections.

(cc) “Offender success” means that an offender has, with the support of the community, intervention of the field agent,
and benefit of any participation in programs and treatment, made an adjustment while at liberty in the community such
that he or she has not been sentenced to or returned to prison for the conviction of a new crime or the revocation of
probation or parole.

(dd) “Offender target population” means felons or misdemeanants who would likely be sentenced to imprisonment in
a state correctional facility or jail, who would not likely increase the risk to the public safety based on an objective risk
and needs assessment that indicates that the offender can be safely treated and supervised in the community.

(ee) “Offender who would likely be sentenced to imprisonment” means either of the following:

(i) A felon or misdemeanant who receives a sentencing disposition that appears to be in place of incarceration in a state
correctional facility or jail, according to historical local sentencing patterns.

(if) A currently incarcerated felon or misdemeanant who is granted early release from incarceration to a community
corrections program or who is granted early release from incarceration as a result of a community corrections program.

(ff) “Programmatic success” means that the department program or initiative has ensured that the offender has
accomplished all of the following:

(i) Obtained employment, has enrolled or participated in a program of education or job training, or has investigated all
bona fide employment opportunities.

(ii) Obtained housing.

(iii) Obtained a state identification card.

(gg) “Recidivism” means the return of an individual to prison within 3 years after he or she is released either with a
new sentence to prison or as a technical violator of parole conditions.

(hh) “RSAT” means residential substance abuse treatment.

(i1) “Serious emotional disturbance” means that term as defined in section 100d(2) of the mental health code, 1974
PA 328, MCL 330.1100d.

(jj) “Serious mental illness” means that term as defined in section 100d(3) of the mental health code, 1974 PA 328,
MCL 330.1100d.

(kk) “SSA” means the United States social security administration.

(1) “SSA-SSI” means SSA supplemental security income.

Sec. 204. (1) It is the intent of the legislature that annual financial savings from the department’s budget appropriation
be invested in the following areas: early childhood education, K-12 education, higher education, local law enforcement
entities through revenue sharing, and roads.

(2) It is the intent of the legislature that the investments outlined in subsection (1) from savings found in the
department’s budget are utilized in order to reduce high crime rates in the state.

Sec. 206. The department shall not take disciplinary action against an employee for communicating with a member of
the legislature or his or her staff.

Sec. 207. State employees shall be given the opportunity to competitively bid on services that are or were provided
by state employees. If the contract is awarded to any state employee, he or she ceases being an employee of the state.

Sec. 208. The department shall use the Internet to fulfill the reporting requirements of this part. This requirement may
include transmission of reports via electronic mail to the recipients identified for each reporting requirement or it may
include placement of reports on an Internet or Intranet site.

Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or services, or both, are available. Preference shall be
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given to goods or services, or both, manufactured or provided by Michigan businesses, if they are competitively priced
and of comparable quality. In addition, preference should be given to goods or services, or both, that are manufactured
or provided by Michigan businesses owned and operated by veterans, if they are competitively priced and of comparable
quality.

Sec. 211. The department may charge fees and collect revenues in excess of appropriations in part 1 not to exceed
the cost of offender services and programming, employee meals, parolee loans, academic/vocational services, custody
escorts, compassionate visits, union steward activities, and public works programs and services provided to local units
of government. The revenues and fees collected are appropriated for all expenses associated with these services and
activities.

Sec. 212. On a quarterly basis, the department shall report on the number of full-time equated positions in pay status by
civil service classification to the senate and house appropriations subcommittees on corrections, the legislative corrections
ombudsman, and the senate and house fiscal agencies. This report shall include a detailed accounting of the long-term
vacancies that exist within each department. As used in this subsection, “long-term vacancy” means any full-time equated
position that has not been filled at any time during the past 24 calendar months.

Sec. 214. The department shall receive and retain copies of all reports funded from appropriations in part 1. Federal and
state guidelines for short-term and long-term retention of records shall be followed. The department may electronically
retain copies of reports unless otherwise required by federal and state guidelines.

Sec. 216. The department shall prepare a report on out-of-state travel expenses not later than January 1 of each year. The
travel report shall be a listing of all travel by classified and unclassified employees outside this state in the immediately
preceding fiscal year that was funded in whole or in part with funds appropriated in the department’s budget. The report
shall be submitted to the senate and house standing committees on appropriations, the legislative corrections ombudsman,
the senate and house fiscal agencies, and the state budget director. The report shall include the following information:

(a) The dates of each travel occurrence.

(b) The total transportation and related costs of each travel occurrence, including the proportion funded with state
general fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded with
federal revenues, and the proportion funded with other revenues.

Sec. 219. (1) Any contract for prisoner telephone services entered into after the effective date of this section shall
include a condition that fee schedules for prisoner telephone calls, including rates and any surcharges other than those
necessary to meet special equipment costs, be the same as fee schedules for calls placed from outside of correctional
facilities.

(2) Revenues appropriated and collected for special equipment funds shall be considered state restricted revenue. Of
this revenue, $2,000,000.00 shall be used for programming that is a condition of parole, such as violence prevention
programming, sexual offender programming, and thinking for a change, with particular emphasis on individuals who
are past their earliest release dates. Any remaining balance shall be used for special equipment and security projects.
Unexpended funds remaining at the close of the fiscal year shall not lapse to the general fund but shall be carried forward
and be available for appropriation in subsequent fiscal years.

(3) The department shall submit a report to the senate and house appropriations subcommittees on corrections, the
senate and house fiscal agencies, the legislative corrections ombudsman, and the state budget director by February 1
outlining revenues and expenditures from special equipment funds. The report shall include all of the following:

(a) A list of all individual projects and purchases financed with special equipment funds in the immediately preceding
fiscal year, the amounts expended on each project or purchase, and the name of each vendor the products or services
were purchased from.

(b) A list of planned projects and purchases to be financed with special equipment funds during the current fiscal year,
the amounts to be expended on each project or purchase, and the name of each vendor for which the products or services
were purchased.

(c) A review of projects and purchases planned for future fiscal years from special equipment funds.

Sec. 220. Not later than November 30, the state budget office shall prepare and transmit a report that provides for
estimates of the total general fund/general purpose appropriation lapses at the close of the fiscal year. This report shall
summarize the projected year-end general fund/general purpose appropriation lapses by major departmental program or
program areas. The report shall be transmitted to the chairpersons of the senate and house of representatives standing
committees on appropriations and the senate and house fiscal agencies.

Sec. 221. The department shall cooperate with the department of technology, management, and budget to maintain
a searchable website accessible by the public at no cost that includes, but is not limited to, all of the following for the
department:

(a) Fiscal year-to-date expenditures by category.

(b) Fiscal year-to-date expenditures by appropriation unit.

(c) Fiscal year-to-date payments to a selected vendor, including the vendor name, payment date, payment amount, and
payment description.

(d) The number of active department employees by job classification.
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(e) Job specifications and wage rates.

Sec. 223. (1) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $10,000,000.00
for federal contingency funds. These funds are not available for expenditure until they have been transferred to another
line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $5,000,000.00 for state
restricted contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $2,000,000.00 for
local contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $2,000,000.00 for
private contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 229. Within 14 days after the release of the executive budget recommendation, the department shall cooperate with
the state budget office to provide the chairpersons of the senate and house appropriations committees, the chairpersons
of the senate and house appropriations subcommittees on corrections, and the senate and house fiscal agencies with an
annual report on estimated state restricted fund balances, state restricted fund projected revenues, and state restricted fund
expenditures for the fiscal years ending September 30, 2014 and September 30, 2015.

Sec. 230. Funds appropriated in part 1 shall not be used by the department to hire a person to provide legal services
that are the responsibility of the attorney general. This prohibition does not apply to legal services for bonding activities
and for those outside services that the attorney general authorizes.

Sec. 231. The department shall maintain, on a publicly accessible website, a department scorecard that identifies,
tracks, and regularly updates key metrics that are used to monitor and improve the departments’s performance.

Sec. 232. The department shall issue a report to the senate and house appropriations subcommittees on corrections, the
senate and house fiscal agencies, and the legislative corrections ombudsman by October 1 that includes the security levels
of all prisoners who were classified as past their earliest release date as of March 1 of the prior fiscal year.

Sec. 238. It is the intent of the legislature that the department make additional efforts to sell, rent, or otherwise
repurpose closed correctional facilities.

Sec. 239. It is the intent of the legislature that the department establish and maintain a management-to-staff ratio of
not more than 1 supervisor for each 8 employees at the department’s central office in Lansing and at both the northern
and southern region administration offices.

Sec. 246. Total authorized appropriations from all sources under part 1 for legacy costs for the fiscal year ending
September 30, 2015 are $351,595,400.00. From this amount, total department appropriations for pension-related legacy
costs are estimated at $196,513,200.00. Total department appropriations for retiree health care legacy costs are estimated
at $155,082,200.00.

Sec. 247. (1) For each new program or program expansion for which funds in excess of $500,000.00 are appropriated
in part 1, the department shall identify specific benchmarks intended to measure the performance or return on taxpayer
investment of the program and its associated expenditures.

(2) By November 1, the department shall report the proposed benchmarks to the senate and house appropriations
subcommittees on corrections, to the senate and house fiscal agencies, and to the state budget director.

(3) The department shall provide an update on its progress in achieving those benchmarks at an appropriations
subcommittee meeting called for the purpose of discussing benchmarks and their status.

(4) It is the intent of the legislature that, beginning with the budget for the fiscal year ending September 30, 2016, any
proposal for a new program or an expansion of an existing program in excess of $500,000.00 initiated by the executive
branch or the legislature shall include, as part of the original proposal or budget request, a list of benchmarks intended
to measure the performance or return on taxpayer investment of the program or spending increase.

EXECUTIVE

Sec. 301. For 3 years after a felony offender is released from the department’s jurisdiction, the department shall
maintain the offender’s file on the offender tracking information system and make it publicly accessible in the same
manner as the file of the current offender. However, the department shall immediately remove the offender’s file from the
offender tracking information system upon determination that the offender was wrongfully convicted and the offender’s
file is not otherwise required to be maintained on the offender tracking information system.

Sec. 304. The director of the department shall maintain a staff savings initiative program to invite employees to submit
suggestions for saving costs for the department.

Sec. 305. By March 1, the department shall report to the senate and house appropriations subcommittees on corrections,
the legislative corrections ombudsman, the senate and house fiscal agencies, and the state budget director on the number
of prisoners who committed suicide during the previous calendar year. To the extent permitted by law, the report shall
include all of the following information:

(a) The prisoner’s age, offense, sentence, and admission date.
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(b) Each prisoner’s facility and unit.

(c) A description of the circumstances of the suicide.

(d) The date of the suicide.

(e) Whether the suicide occurred in a housing unit, a segregation unit, a mental health unit, or elsewhere on the grounds
of the facility.

(f) Whether the prisoner had been denied parole and the date of any denial.

(g) Details on the department’s responses to each suicide, including immediate on-site responses and subsequent
internal investigations.

(h) A description of any monitoring and psychiatric interventions that had been undertaken prior to the prisoner’s
suicide, including any changes in placement or mental health care.

(1) Whether the prisoner had previously attempted suicide.

PRISONER RE-ENTRY AND COMMUNITY SUPPORT

Sec. 401. The department shall submit 3-year and 5-year prison population projection updates concurrent with
submission of the executive budget to the senate and house appropriations subcommittees on corrections, the legislative
corrections ombudsman, the senate and house fiscal agencies, and the state budget director. The report shall include
explanations of the methodology and assumptions used in developing the projection updates.

Sec. 402. (1) It is the intent of the legislature that the funds appropriated in part 1 for prisoner re-entry programs be
expended for the purpose of reducing victimization by reducing repeat offending through the following prisoner re-entry
programming:

(a) The provision of employment or employment services and job training.

(b) The provision of housing assistance.

(c) Referral to mental health services.

(d) Referral to substance abuse services.

(e) Referral to public health services.

(f) Referral to education.

(g) Referral to any other services necessary for successful reintegration.

(2) By March 1, the department shall provide a report on prisoner re-entry expenditures and allocations to the members
of the senate and house appropriations subcommittees on corrections, the legislative corrections ombudsman, the senate
and house fiscal agencies, and the state budget director. At a minimum, the report shall include information on both of
the following:

(a) Details on prior-year expenditures, including amounts spent on each project funded, itemized by service provided
and service provider.

(b) Allocations and planned expenditures for each project funded and for each project to be funded, itemized by
service to be provided and service provider. The department shall provide an amended report quarterly, if any revisions
to allocations or planned expenditures occurred during that quarter.

Sec. 403. (1) The department shall undertake a request for proposal to institute a LEAN process in determining ways
to reduce the backlog for programming for prisoners who are within 6 months of their earliest release date (ERD).
The programming that the LEAN process shall prioritize is: Violence Prevention Programming (VPP), Sex Offender
Programming (SOP), and Thinking For Change.

(2) The LEAN process shall also look into ways of instituting LEAN principles which may lead to the elimination of
the backlog for ERD prisoners from continuing to occur.

(3) Not later than 1 month after completion of a LEAN process evaluation, the department shall provide a report to the
senate and house appropriations subcommittees on corrections, the legislative corrections ombudsman, and the senate and
house fiscal agencies detailing the outcomes of the LEAN process, the department’s progress in achieving the reduction in
providing programming, and the department’s plan for implementing efficiency standards identified in the LEAN process
throughout the department.

Sec. 404. (1) The department may hire additional staff on a temporary basis to assist with instituting LEAN process
principles, as identified in section 403. The temporary staff shall be hired to provide programming if the number
of prisoners who are past their earliest release date and have not received programming is backlogged more than
50 prisoners in the entire department facility system. The temporary staff shall be retained until the backlog has dropped
below S50prisoners for 2 consecutive months throughout the department facility system.

(2) The role of the temporary staff shall be to provide necessary programming for those individuals who are past their
earliest release date.

(3) The financial savings provided through the reduction of past earliest release date prisoners, as identified through
the LEAN process undertaken by the department, shall be directed for the use of hiring the additional temporary staff.

Sec. 405. By March 1, the department shall report to the senate and house appropriations subcommittees on corrections,
the legislative corrections ombudsman, the senate and house fiscal agencies, and the state budget director on substance
abuse testing and treatment program objectives, outcome measures, and results, including program impact on offender
success and programmatic success as those terms are defined in section 203.
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Sec. 406. From the funds appropriated in part 1, the department shall provide an interdepartmental grant to the
department of human services to expand the swift and sure sanctions program through Michigan rehabilitative services.
The department shall allocate not less than $1,000,000.00 for the purpose described in this section and shall establish
an interagency agreement with the department of human services and judicial branch to carry out this purpose. These
funds shall be used to contract with accredited, community-based rehabilitation organizations for job placement and other
support services and to assist individuals who have a history of probation and parole violations, who have exceptional
mental health needs, and who meet the profile of the current customer base of Michigan rehabilitative services and shall
not be used for individuals who are currently incarcerated.

Sec. 407. (1) By June 30, the department shall place the statistical report from the immediately preceding calendar
year on an Internet site. The statistical report shall include, but not be limited to, the information as provided in the 2004
statistical report.

(2) Tt is the intent of the legislature that starting with calendar year 2010, the statistical report be placed on an Internet
site within 6 months after the end of each calendar year.

Sec. 408. The department shall measure the recidivism rates of offenders.

Sec. 409. (1) The department shall engage with state agencies and local entities to coordinate services and shall
use appropriations provided in part 1 for re-entry and vocational education programs designed through collaboration
with Michigan’s workforce development system. The department shall ensure that the collaboration provides relevant
professional development opportunities to prisoners to ensure that the programs are high quality, demand driven, locally
receptive, and responsive to the needs of communities where the prisoners are expected to reside after their release from
correctional facilities. The programs shall begin upon the intake of the prisoner into a department facility.

(2) Tt is the intent of the legislature that the workforce development programming continue through the entire duration
of the prisoner’s incarceration to encourage employment upon release.

(3) By March 1, the department shall provide a report to the senate and house appropriations subcommittees on
corrections, the legislative corrections ombudsman, and the senate and house fiscal agencies detailing the results of the
workforce development program.

Sec. 410. (1) The funds included in part 1 for community corrections comprehensive plans and services are to
encourage the development through technical assistance grants, implementation, and operation of community corrections
programs that enhance offender success and that also may serve as an alternative to incarceration in a state facility or jail.
The comprehensive corrections plans shall include an explanation of how the public safety will be maintained, the goals
for the local jurisdiction, offender target populations intended to be affected, offender eligibility criteria for purposes
outlined in the plan, and how the plans will meet the following objectives, consistent with section 8(4) of the community
corrections act, 1988 PA 511, MCL 791.408:

(a) Reduce admissions to prison of offenders who would likely be sentenced to imprisonment, including probation
violators.

(b) Improve the appropriate utilization of jail facilities, the first priority of which is to open jail beds intended to house
otherwise prison-bound felons, and the second priority being to appropriately utilize jail beds so that jail crowding does
not occur.

(c) Open jail beds through the increase of pretrial release options.

(d) Reduce the readmission to prison of parole violators.

(e) Reduce the admission or readmission to prison of offenders, including probation violators and parole violators, for
substance abuse violations.

(f) Contribute to offender success, as that term is defined in section 203.

(2) The award of community corrections comprehensive plans and residential services funds shall be based on criteria
that include, but are not limited to, the prison commitment rate by category of offenders, trends in prison commitment
rates and jail utilization, historical trends in community corrections program capacity and program utilization, and the
projected impact and outcome of annual policies and procedures of programs on offender success, prison commitment
rates, and jail utilization.

(3) Funds awarded for residential services in part 1 shall provide for a per diem reimbursement of not more than
$47.50 for nonaccredited facilities, or of not more than $48.50 for facilities that have been accredited by the American
corrections association or a similar organization as approved by the department.

Sec. 411. The comprehensive corrections plans shall also include, where appropriate, descriptive information on
the full range of sanctions and services that are available and utilized within the local jurisdiction and an explanation
of how jail beds, residential services, the special alternative incarceration program, probation detention centers, the
electronic monitoring program for probationers, and treatment and rehabilitative services will be utilized to support the
objectives and priorities of the comprehensive corrections plans and the purposes and priorities of section 8(4) of the
community corrections act, 1988 PA 511, MCL 791.408, that contribute to the success of offenders. The plans shall also
include, where appropriate, provisions that detail how the local communities plan to respond to sentencing guidelines
found in chapter XVII of the code of criminal procedure, 1927 PA 175, MCL 777.1 to 777.69, and use the county jail
reimbursement program under section 414. The state community corrections board shall encourage local community
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corrections advisory boards to include in their comprehensive corrections plans strategies to collaborate with local alcohol
and drug treatment agencies of the MDCH for the provision of alcohol and drug screening, assessment, case management
planning, and delivery of treatment to alcohol- and drug-involved offenders.

Sec. 412. (1) As part of the March biannual report specified in section 12(2) of the community corrections act, 1988
PA 511, MCL 791.412, that requires an analysis of the impact of that act on prison admissions and jail utilization, the
department shall submit to the senate and house appropriations subcommittees on corrections, the legislative corrections
ombudsman, the senate and house fiscal agencies, and the state budget director the following information for each county
and counties consolidated for comprehensive corrections plans:

(a) Approved technical assistance grants and comprehensive corrections plans including each program and level of
funding, the utilization level of each program, and profile information of enrolled offenders.

(b) If federal funds are made available, the number of participants funded, the number served, the number successfully
completing the program, and a summary of the program activity.

(c) Status of the community corrections information system and the jail population information system.

(d) Data on residential services, including participant data, participant sentencing guideline scores, program
expenditures, average length of stay, and bed utilization data.

(e) Offender disposition data by sentencing guideline range, by disposition type, by prior record variable score, by
number and percent statewide and by county, current year, and comparisons to the previous 3 years.

(f) Data on the use of funding made available under the felony drunk driver jail reduction and community treatment
program.

(2) The report required under subsection (1) shall include the total funding allocated, program expenditures, required
program data, and year-to-date totals.

Sec. 413. (1) The department shall identify and coordinate information regarding the availability of and the demand for
community corrections programs, jail-based community corrections programs, jail-based probation violation sanctions,
and all state-required jail data.

(2) The department is responsible for the collection, analysis, and reporting of all state-required jail data.

(3) As a prerequisite to participation in the programs and services offered through the department, counties shall
provide necessary jail data to the department.

Sec. 414. (1) The department shall administer a county jail reimbursement program from the funds appropriated
in part 1 for the purpose of reimbursing counties for housing in jails certain felons who otherwise would have been
sentenced to prison.

(2) The county jail reimbursement program shall reimburse counties for convicted felons in the custody of the sheriff
if the conviction was for a crime committed on or after January 1, 1999 and 1 of the following applies:

(a) The felon’s sentencing guidelines recommended range upper limit is more than 18 months, the felon’s sentencing
guidelines recommended range lower limit is 12 months or less, the felon’s prior record variable score is 35 or more
points, and the felon’s sentence is not for commission of a crime in crime class G or crime class H or a nonperson crime
in crime class F under chapter XVII of the code of criminal procedure, 1927 PA 175, MCL 777.1 to 777.69.

(b) The felon’s minimum sentencing guidelines range minimum is more than 12 months under the sentencing guidelines
described in subdivision (a).

(c) The felon was sentenced to jail for a felony committed while he or she was on parole and under the jurisdiction
of the parole board and for which the sentencing guidelines recommended range for the minimum sentence has an upper
limit of more than 18 months.

(3) State reimbursement under this subsection shall be $60.00 per diem per diverted offender for offenders with a
presumptive prison guideline score, $50.00 per diem per diverted offender for offenders with a straddle cell guideline
for a group 1 crime, and $35.00 per diem per diverted offender for offenders with a straddle cell guideline for a group 2
crime. Reimbursements shall be paid for sentences up to a 1-year total.

(4) As used in this subsection:

(a) “Group 1 crime” means a crime in 1 or more of the following offense categories: arson, assault, assaultive other,
burglary, criminal sexual conduct, homicide or resulting in death, other sex offenses, robbery, and weapon possession
as determined by the department of corrections based on specific crimes for which counties received reimbursement
under the county jail reimbursement program in fiscal year 2007 and fiscal year 2008, and listed in the county jail
reimbursement program document titled “FY 2007 and FY 2008 Group One Crimes Reimbursed”, dated March 31, 2009.

(b) “Group 2 crime” means a crime that is not a group 1 crime, including larceny, fraud, forgery, embezzlement, motor
vehicle, malicious destruction of property, controlled substance offense, felony drunk driving, and other nonassaultive
offenses.

(c) “In the custody of the sheriff” means that the convicted felon has been sentenced to the county jail and is either
housed in the county jail or has been released from jail and is being monitored through the use of the sheriff’s electronic
monitoring system.

(5) County jail reimbursement program expenditures shall not exceed the amount appropriated in part 1 for the county
jail reimbursement program. Payments to counties under the county jail reimbursement program shall be made in the
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order in which properly documented requests for reimbursements are received. A request shall be considered to be
properly documented if it meets MDOC requirements for documentation. By October 15, the department shall distribute
the documentation requirements to all counties.

Sec. 416. Allowable uses of felony drunk driver jail reduction and community treatment program funding shall include
reimbursing counties for transportation, treatment costs, and housing felony drunk drivers during a period of assessment
for treatment and case planning. Reimbursements for housing during the assessment process shall be at the rate of $43.50
per day per offender, up to a maximum of 5 days per offender.

Sec. 417. (1) By March 1, the department shall report to the members of the senate and house appropriations
subcommittees on corrections, the legislative corrections ombudsman, the senate and house fiscal agencies, and the state
budget director on each of the following programs from the previous fiscal year:

(a) The county jail reimbursement program.

(b) The felony drunk driver jail reduction and community treatment program.

(c) Any new initiatives to control prison population growth funded or proposed to be funded under part 1.

(2) For each program listed under subsection (1), the report shall include information on each of the following:

(a) Program objectives and outcome measures, including, but not limited to, the number of offenders who successfully
completed the program, and the number of offenders who successfully remained in the community during the 3 years
following termination from the program.

(b) Expenditures by location.

(c) The impact on jail utilization.

(d) The impact on prison admissions.

(e) Other information relevant to an evaluation of the program.

Sec. 418. (1) The department shall collaborate with the state court administrative office on facilitating changes
to Michigan court rules that would require the court to collect at the time of sentencing the state operator’s license,
state identification card, or other documentation used to establish the identity of the individual to be admitted to the
department. The department shall maintain those documents in the prisoner’s personal file.

(2) The department shall cooperate with MDCH to create and maintain a process by which prisoners can obtain their
Michigan birth certificates if necessary. The department shall describe a process for obtaining birth certificates from other
states, and in situations where the prisoner’s effort fails, the department shall assist in obtaining the birth certificate.

(3) The department shall collaborate with the department of military and veterans affairs to create and maintain
a process by which prisoners can obtain a copy of their DD Form 214 or other military discharge documentation if
necessary.

Sec. 419. (1) The department shall provide weekly electronic mail reports to the senate and house appropriations
subcommittees on corrections, the legislative corrections ombudsman, the senate and house fiscal agencies, and the state
budget director on prisoner, parolee, and probationer populations by facility, and prison capacities.

(2) The department shall provide monthly electronic mail reports to the senate and house appropriations subcommittees
on corrections, the legislative corrections ombudsman, the senate and house fiscal agencies, and the state budget director.
The reports shall include information on end-of-month prisoner populations in county jails, the net operating capacity
according to the most recent certification report, identified by date, and end-of-month data, year-to-date data, and
comparisons to the prior year for the following:

(a) Community residential program populations, separated by centers and electronic monitoring.

(b) Parole populations.

(c) Probation populations, with identification of the number in special alternative incarceration.

(d) Prison and camp populations, with separate identification of the number in special alternative incarceration and the
number of lifers.

(e) Parole board activity, including the numbers and percentages of parole grants and parole denials.

(f) Prisoner exits, identifying transfers to community placement, paroles from prisons and camps, paroles from
community placement, total movements to parole, prison intake, prisoner deaths, prisoners discharging on the maximum
sentence, and other prisoner exits.

(g) Prison intake and returns, including probation violators, new court commitments, violators with new sentences,
escaper new sentences, total prison intake, returns from court with additional sentences, community placement returns,
technical parole violator returns, and total returns to prison and camp.

Sec. 420. By March 1, the department shall report to the senate and house appropriations subcommittees on corrections,
the senate and house judiciary committees, the legislative corrections ombudsman, the senate and house fiscal agencies,
and the state budget director on performance data and efforts to improve efficiencies relative to departmental staffing,
health care services, food service, prisoner transportation, mental health care services, and pharmaceutical costs.

Sec. 421. From the funds appropriated in part 1 for jail mental health transition pilot program, $1,000,000.00 is
intended to address the recommendations of the mental health diversion council.

Sec. 431. Upon offender request, the department shall ensure that prior to release from prison, each offender has
possession of a set of clothing that would be appropriate and suitable for wearing to an interview for employment.
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Sec. 434. The department shall explore opportunities to collaborate with Michigan colleges and universities on
establishing programs that will employ parolees in agricultural settings.

Sec. 435. (1) From the funds appropriated in part 1 for prisoner re-entry legal services, the department shall contract
with the legal aid of western Michigan office in Kent County and the legal aid and defender office in Oakland County to
establish 2 pilot projects. The purpose of the pilot projects is to provide outreach, education, and legal representation to
former offenders in areas such as employment, housing, income stability, and child custody and other domestic matters.

(2) The legal aid and defender office in Oakland County shall provide prisoner re-entry legal services to former
offenders in Wayne County.

(3) The department, in collaboration with legal aid of western Michigan and the legal aid and defender office, shall
submit a report by April 1 that documents the number of new cases accepted, the types of cases, and case outcomes for
completed work. The report shall be submitted to the senate and house appropriations subcommittees on corrections, the
senate and house fiscal agencies, the legislative corrections ombudsman, and the state budget director.

(4) Unexpended funds remaining at the close of the fiscal year shall not lapse to the general fund but shall be carried
forward and be available for appropriation in subsequent fiscal years.

Sec. 436. (1) The department shall establish a workgroup with representatives from the Genesee County sheriff’s
office, the city of Flint police department, and other relevant governmental agencies in Genesee County to develop and
implement a long-term strategic plan to ease the county jail backlog and to gradually reduce the need for department
intervention.

(2) The department shall report to the senate and house appropriations subcommittees on corrections, the senate and
house fiscal agencies, and the state budget director by September 30 strategic recommendations that result from the work
of the workgroup.

Sec. 437. (1) Funds appropriated in part 1 for Goodwill flip the script shall be distributed to a Michigan-chartered
501(c)(3) nonprofit corporation operating in a county with greater than 1,500,000 people for administration and expansion
of a program which serves a population of persons aged 16-29. The expansion of the program shall be operational by
November 1. The existing program to be expanded shall target those who are entering the criminal justice system for the
first or second time and shall assist those individuals through the following program types:

(a) Alternative sentencing programs in partnership with a local district or circuit court.

(b) Educational recovery for special adult populations with high rates of illiteracy.

(c) Career development and continuing education for women.

(2) The program selected shall report by March 30 to the department, the senate and house appropriations subcommittees
on corrections, the senate and house fiscal agencies, the legislative corrections ombudsman, and the state budget director.
The report shall include program performance measurements, the number of individuals diverted from incarceration, the
number of individuals served, and outcomes of participants who complete the program.

BUDGET AND OPERATIONS ADMINISTRATION

Sec. 501. From the funds appropriated in part 1 for prosecutorial and detainer expenses, the department shall reimburse
counties for housing and custody of parole violators and offenders being returned by the department from community
placement who are available for return to institutional status and for prisoners who volunteer for placement in a county
jail.

Sec. 502. Funds included in part 1 for the sheriffs’ coordinating and training office are appropriated for and may
be expended to defray costs of continuing education, certification, recertification, decertification, and training of local
corrections officers, the personnel and administrative costs of the sheriffs’ coordinating and training office, the local
corrections officers advisory board, and the sheriffs’ coordinating and training council under the local corrections officers
training act, 2003 PA 125, MCL 791.531 to 791.546.

Sec. 504. (1) The department shall conduct a workgroup in conjunction with the department of community health, the
state transportation department, the department of human services, the strategic fund in the department of treasury, and
members from both the senate and house of representatives to determine if the state can maximize its services and funding
for transportation for low-income, elderly, and disabled individuals through consolidating all of the current transportation
services for these populations under 1 department.

(2) The department shall submit to the senate and house appropriations subcommittees on corrections, the senate and
house fiscal agencies, the senate and house policy offices, and the state budget office, by March 1, a report on the findings
of the workgroup on the items described in subsection (1).

Sec. 505. The department shall provide for the training of all custody staff in effective and safe ways of handling
prisoners with mental illness and referring prisoners to mental health treatment programs. Mental health awareness
training shall be incorporated into the training of new custody staff.

Sec. 508. (1) The department shall analyze the structural integrity and overall facility quality of each of the correctional
facilities it owns or operates.

(2) The department shall issue a report for all correctional facilities to the senate and house appropriations subcommittees
on corrections, the senate and house fiscal agencies, and the legislative corrections ombudsman by October 1 setting forth
the following information for each facility: its name, street address, and date of construction; its current maintenance
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costs; any maintenance planned; its current utility costs; its expected future capital improvement costs; and its expected
future useful life.

Sec. 509. (1) The department shall conduct a study on the Michigan state industries program. The study shall focus
on determining which industries have the maximum benefit to the prisoner population in providing marketable skills and
leading to employable outcomes after release of the prisoner from a department facility. The report shall also include data
on the current operations of Michigan state industries including: a list of and the number of products sold, the operating
budget, the location of all Michigan state industries facilities, the number of prisoners working through Michigan state
industries, and purchasers of products. Data in the report shall be data from the preceding fiscal year.

(2) By December 1, the department shall provide a report to the senate and house appropriations subcommittees on
corrections, the senate and house fiscal agencies, and the legislative corrections ombudsman detailing the results and
recommendations from the study on Michigan state industries described in subsection (1).

Sec. 510. The department, in collaboration with the department of community heath, shall establish an accounting
structure within the Michigan administrative information network that will allow expenditures associated with the
administration of the healthy Michigan plan to be identified. By October 1, the department shall provide the state budget
office and the senate and house fiscal agencies with the relevant accounting structure and associated business objects
script and report that group’s administrative costs.

Sec. 511. (1) By February 1, the department shall provide a report to the senate and house appropriations subcommittees
on corrections, the senate and house fiscal agencies, the legislative corrections ombudsman, and the state budget director
which details the strategic plan of the department. The report shall contain strategies to decrease the overall recidivism
rate, measurable plans to increase the rehabilitative function of correctional facilities, metrics to track and ensure prisoner
readiness to re-enter society, and constructive actions for providing prisoners with life skills development.

(2) The intent of this report is to express that the mission of the department is to provide an action plan before re-entry
to society that ensures prisoners’ readiness for meeting parole requirements and ensures a reduction in the total number
of released inmates who re-enter the criminal justice system.

FIELD OPERATIONS ADMINISTRATION

Sec. 601. (1) From the funds appropriated in part 1, the department shall conduct a statewide caseload audit of field
agents. The audit shall address public protection issues and assess the ability of the field agents to complete their
professional duties. The complete audit shall be submitted to the senate and house appropriations subcommittees on
corrections, the legislative corrections ombudsman, the senate and house fiscal agencies, and the state budget office by
March 1.

(2) It is the intent of the legislature that the department maintain a number of field agents sufficient to meet supervision
and workload standards.

Sec. 603. (1) All prisoners, probationers, and parolees involved with the electronic tether program shall reimburse the
department for costs associated with their participation in the program. The department may require community service
work reimbursement as a means of payment for those able-bodied individuals unable to pay for the costs of the equipment.

(2) Program participant contributions and local community tether program reimbursement for the electronic tether
program appropriated in part 1 are related to program expenditures and may be used to offset expenditures for this
purpose.

(3) Included in the appropriation in part 1 is adequate funding to implement the community tether program to be
administered by the department. The community tether program is intended to provide sentencing judges and county
sheriffs in coordination with local community corrections advisory boards access to the state’s electronic tether program
to reduce prison admissions and improve local jail utilization. The department shall determine the appropriate distribution
of the tether units throughout the state based upon locally developed comprehensive corrections plans under the
community corrections act, 1988 PA 511, MCL 791.401 to 791.414.

(4) For a fee determined by the department, the department shall provide counties with the tether equipment,
replacement parts, administrative oversight of the equipment’s operation, notification of violators, and periodic reports
regarding county program participants. Counties are responsible for tether equipment installation and service. For an
additional fee as determined by the department, the department shall provide staff to install and service the equipment.
Counties are responsible for the coordination and apprehension of program violators.

(5) Any county with tether charges outstanding over 60 days shall be considered in violation of the community tether
program agreement and lose access to the program.

Sec. 608. By March 1, the department shall report to the senate and house appropriations subcommittees on corrections,
the legislative corrections ombudsman, the senate and house fiscal agencies, and the state budget director on the use of
electronic monitoring. At a minimum, the report shall include all of the following:

(a) Details on the failure rate of parolees for whom GPS tether is utilized, including the number and rate of parolee
technical violations, including specifying failures due to committing a new crime that is uncharged but leads to parole
termination, and the number and rate of parolee violators with new sentences.

(b) Information on the factors considered in determining whether an offender is placed on active GPS tether, passive
GPS tether, radio frequency tether, or some combination of these or other types of electronic monitoring.
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(c) Monthly data on the number of offenders on active GPS tether, passive GPS tether, radio frequency tether, and any
other type of tether.

Sec. 611. The department shall prepare by March 1 individual reports for the community re-entry program, the electronic
tether program, and the special alternative to incarceration program. The reports shall be submitted to the senate and
house appropriations subcommittees on corrections, the legislative corrections ombudsman, the senate and house fiscal
agencies, and the state budget director. Each program’s report shall include information on all of the following:

(a) Monthly new participants by type of offender. Community re-entry program participants shall be categorized by
reason for placement. For technical rule violators, the report shall sort offenders by length of time since release from
prison, by the most recent violation, and by the number of violations occurring since release from prison.

(b) Monthly participant unsuccessful terminations, including cause.

(¢) Number of successful terminations.

(d) End month population by facility/program.

(e) Average length of placement.

(f) Return to prison statistics.

(g) Description of each program location or locations, capacity, and staffing.

(h) Sentencing guideline scores and actual sentence statistics for participants, if applicable.

(i) Comparison with prior year statistics.

(j) Analysis of the impact on prison admissions and jail utilization and the cost effectiveness of the program.

Sec. 612. (1) The department shall review and revise as necessary policy proposals that provide alternatives to prison
for offenders being sentenced to prison as a result of technical probation violations and technical parole violations. To the
extent the department has insufficient policies or resources to affect the continued increase in prison commitments among
these offender populations, the department shall explore other policy options to allow for program alternatives, including
department or OCC-funded programs, local level programs, and programs available through private agencies that may be
used as prison alternatives for these offenders.

(2) To the extent policies or programs described in subsection (1) are used, developed, or contracted for, the department
may request that funds appropriated in part 1 be transferred under section 393(2) of the management and budget act, 1984
PA 431, MCL 18.1393, for their operation.

(3) The department shall continue to utilize parole violator processing guidelines that require parole agents to utilize
all available appropriate community-based, nonincarcerative postrelease sanctions and services when appropriate. The
department shall periodically evaluate such guidelines for modification, in response to emerging information from the
demonstration projects for substance abuse treatment provided under this part and applicable provisions of prior budget
acts for the department.

(4) The department shall provide annual reports to the senate and house appropriations subcommittees on corrections,
the legislative corrections ombudsman, the senate and house fiscal agencies, and the state budget director on the number
of all parolees returned to prison and probationers sentenced to prison for either a technical violation or new sentence
during the preceding calendar quarter. The reports shall include the following information each for probationers, parolees
after their first parole, and parolees who have been paroled more than once:

(a) The numbers of parole and probation violators returned to or sent to prison for a new crime with a comparison of
original versus new offenses by major offense type: assaultive, nonassaultive, drug, and sex.

(b) The numbers of parole and probation violators returned to or sent to prison for a technical violation and the type
of violation, including, but not limited to, zero gun tolerance and substance abuse violations. For parole technical rule
violators, the report shall list violations by type, by length of time since release from prison, by the most recent violation,
and by the number of violations occurring since release from prison.

(c) The educational history of those offenders, including how many had a GED or high school diploma prior to
incarceration in prison, how many received a GED while in prison, and how many received a vocational certificate while
in prison.

(d) The number of offenders who participated in the re-entry program versus the number of those who did not.

(e) The unduplicated number of offenders who participated in substance abuse treatment programs, mental health
treatment programs, or both, while in prison, itemized by diagnosis.

Sec. 615. The department shall submit a report containing a list detailing the number of prisoners who have received
life imprisonment sentences with the possibility of parole and who are currently eligible for parole to the senate and house
appropriations subcommittees on corrections, the senate and house fiscal agencies, the legislative corrections ombudsman,
and the state budget director by January 1.

HEALTH CARE

Sec. 802. As a condition of expenditure of the funds appropriated in part 1, the department shall provide the senate and
house of representatives appropriations subcommittees on corrections, the legislative corrections ombudsman, the senate
and house fiscal agencies, and the state budget director with all of the following:

(a) Quarterly reports on physical and mental health care detailing quarterly and fiscal year-to-date expenditures
itemized by vendor, allocations, status of payments from contractors to vendors, and projected year-end expenditures
from accounts for prisoner health care, mental health care, pharmaceutical services, and durable medical equipment.
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(b) Regular updates on progress on requests for proposals and requests for information pertaining to prisoner health
care and mental health care, until the applicable contract is approved.

Sec. 803. (1) The department shall establish a standard medical release form for all prisoners by October 1.

(2) The department shall assure that all prisoners, upon any health care treatment, are given the opportunity to sign
a release of information form designating a family member or other individual to whom the department shall release
records information regarding a prisoner. A release of information form signed by a prisoner shall remain in effect for
1 year, and the prisoner may elect to withdraw or amend the release form at any time.

(3) The department shall assure that any such signed release forms follow a prisoner upon transfer to another
department facility or to the supervision of a parole officer.

(4) The form shall be placed on an online, public website managed by the department.

Sec. 804. (1) The department shall report quarterly to the senate and house appropriations subcommittees on
corrections, the legislative corrections ombudsman, the senate and house fiscal agencies, and the state budget director
on prisoner health care utilization. The report shall include the number of inpatient hospital days, outpatient visits, and
emergency room visits in the previous quarter, by facility.

(2) By March 1, the department shall report to the senate and house appropriations subcommittees on corrections,
the legislative corrections ombudsman, the senate and house fiscal agencies, and the state budget director on prisoners
receiving off-site inpatient medical care that would have received care in a state correctional facility if beds were
available. The report shall include the number of prisoners receiving off-site inpatient medical care and average length
of stay in an off-site facility during the period they would have received care in a state correctional facility if beds were
available, by month and correctional facilities.

Sec. 805. If a prisoner aged 26 years or under is determined not to be eligible for Medicaid, the department shall
determine whether the prisoner is eligible for dependent health insurance coverage.

Sec. 812. (1) The department shall provide the department of human services with a monthly list of prisoners newly
committed to the department of corrections. The department and the department of human services shall enter into
an interagency agreement under which the department of human services provides the department of corrections with
monthly lists of newly committed prisoners who are eligible for Medicaid benefits in order to maintain the process by
which Medicaid benefits are suspended rather than terminated. The department shall assist prisoners who may be eligible
for Medicaid benefits after release from prison with the Medicaid enrollment process prior to release from prison.

(2) The department shall provide the senate and house appropriations subcommittees on corrections, the legislative
corrections ombudsman, the senate and house fiscal agencies, and the state budget director with quarterly updates on the
utilization of Medicaid benefits for prisoners.

Sec. 814. The department shall assure that psychotropic medications are available, when deemed medically necessary
by a licensed medical service provider, to prisoners who have mental illness diagnoses but are not enrolled in corrections
mental health services.

Sec. 816. By April 1, the department shall provide the members of the senate and house appropriations subcommittees
on corrections, the senate and house fiscal agencies, the state budget director, and the legislative corrections ombudsman
with a report on pharmaceutical expenditures and prescribing practices. In particular, the report shall provide the
following information:

(a) A detailed accounting of expenditures on antipsychotic medications.

(b) Any changes that have been made to the prescription drug formularies.

CORRECTIONAL FACILITIES ADMINISTRATION

Sec. 904. The department shall calculate the per prisoner/per day cost for each prisoner security custody level. This
calculation shall include all actual direct and indirect costs for the previous fiscal year, including, but not limited to,
the value of services provided to the department by other state agencies and the allocation of statewide legacy costs. To
calculate the per prisoner/per day costs, the department shall divide these direct and indirect costs by the average daily
population for each custody level. For multilevel facilities, the indirect costs that cannot be accurately allocated to each
custody level can be included in the calculation on a per-prisoner basis for each facility. A report summarizing these
calculations and the direct and indirect costs included in them shall be submitted to the senate and house appropriations
subcommittees on corrections, the legislative corrections ombudsman, the senate and house fiscal agencies, and the state
budget director not later than December 15.

Sec. 906. Any local unit of government or private nonprofit organization that contracts with the department for public
works services shall be responsible for financing the entire cost of such an agreement.

Sec. 907. The department shall report by March 1 to the senate and house appropriations subcommittees on corrections,
the legislative corrections ombudsman, the senate and house fiscal agencies, and the state budget director on academic
and vocational programs. The report shall provide information relevant to an assessment of the department’s academic
and vocational programs, including, but not limited to, all of the following:

(a) The number of instructors and the number of instructor vacancies, by program and facility.

(b) The number of prisoners enrolled in each program, the number of prisoners completing each program, the number
of prisoners who fail each program, the number of prisoners who do not complete each program and the reason for
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not completing the program, the number of prisoners transferred to another facility while enrolled in a program and
the reason for transfer, the number of prisoners enrolled who are repeating the program by reason, and the number of
prisoners on waiting lists for each program, all itemized by facility.

(c) The steps the department has undertaken to improve programs, track records, accommodate transfers and prisoners
with health care needs, and reduce waiting lists.

(d) The number of prisoners paroled without a high school diploma and the number of prisoners paroled without a
GED.

(e) An explanation of the value and purpose of each program, for example, to improve employability, reduce recidivism,
reduce prisoner idleness, or some combination of these and other factors.

(f) An identification of program outcomes for each academic and vocational program.

(g2) An explanation of the department’s plans for academic and vocational programs, including plans to contract with
intermediate school districts for GED and high school diploma programs.

(h) The number of prisoners not paroled at their earliest release date due to lack of a GED, and the reason those
prisoners have not obtained a GED.

Sec. 910. The department shall allow the Michigan Braille transcribing fund program to operate at its current location.
The donation of the building by the Michigan Braille transcribing fund at the G. Robert Cotton correctional facility in
Jackson is acknowledged and appreciated. The department shall continue to encourage the Michigan Braille transcribing
fund program to produce high-quality materials for use by the visually impaired.

Sec. 911. By March 1, the department shall report to the senate and house appropriations subcommittees on corrections,
the senate and house fiscal agencies, the legislative corrections ombudsman, and the state budget director the number of
critical incidents occurring each month by type and the number and severity of assaults and escape attempts occurring
each month at each facility during the immediately preceding calendar year.

Sec. 912. The department shall report to the senate and house appropriations subcommittees on corrections, the
legislative corrections ombudsman, the senate and house fiscal agencies, and the state budget director by March 1 on the
ratio of correctional officers to prisoners for each correctional institution, the ratio of shift command staff to line custody
staff, and the ratio of noncustody institutional staff to prisoners for each correctional institution.

Sec. 913. (1) It is the intent of the legislature that any prisoner required to complete a violence prevention program,
sexual offender program, or other program as a condition of parole shall be transferred to a facility where that program is
available in order to accomplish timely completion of that program prior to the expiration of his or her minimum sentence
and eligibility for parole. Nothing in this section should be deemed to make parole denial appealable in court.

(2) The department shall submit a quarterly report to the members of the senate and house appropriations subcommittees
on corrections, the senate and house fiscal agencies, the state budget director, and the legislative corrections ombudsman
detailing enrollment in sex offender programming, assaultive offender programming, violent offender programming, and
thinking for change. At a minimum, the report shall include the following:

(a) A full accounting of the number of individuals who are required to complete the programming, but have not yet
done so.

(b) The number of individuals who have reached their earliest release date, but who have not completed required
programming.

(c) A plan of action for addressing any waiting lists or backlogs for programming that may exist.

Sec. 915. The department shall explore opportunities to collaborate with Michigan universities on establishing
programs that will allow graduate students to work in correctional facilities to teach programming that is a condition of
parole. The intent of the legislature is that graduate students teaching in correctional facilities will result in a cost savings
for the department and will reduce the number of individuals who are past their earliest release dates due to the inability
to obtain programming.

Sec. 924. The department shall evaluate all prisoners at intake for substance abuse disorders, serious developmental
disorders, serious mental illness, and other mental health disorders. Prisoners with serious mental illness or serious
developmental disorders shall not be removed from the general population as a punitive response to behavior caused by
their serious mental illness or serious developmental disorder. Due to persistent high violence risk or severe disruptive
behavior that is unresponsive to treatment, prisoners with serious mental illness or serious developmental disorders may
be placed in secure residential housing programs that will facilitate access to institutional programming and ongoing
mental health services. A prisoner with serious mental illness or serious developmental disorder who is confined in these
specialized housing programs shall be evaluated or monitored by a medical professional at a frequency of not less than
every 12 hours.

Sec. 925. By March 1, the department shall report to the senate and house appropriations subcommittees on corrections,
the senate and house fiscal agencies, the legislative corrections ombudsman, and the state budget director on the annual
number of prisoners in administrative segregation between October 1, 2012 and September 30, 2014, and the annual
number of prisoners in administrative segregation between October 1, 2012 and September 30, 2014 who at any time
during the current or prior prison term were diagnosed with serious mental illness or have a developmental disorder and
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the number of days each of the prisoners with serious mental illness or a developmental disorder have been confined to
administrative segregation.

Sec. 929. From the funds appropriated in part 1, the department shall do all of the following:

(a) Ensure that any inmate care and control staff in contact with prisoners less than 18 years of age are adequately
trained with regard to the developmental and mental health needs of prisoners less than 18 years of age. By April 1, the
department shall report to the senate and house appropriations subcommittees on corrections, the senate and house fiscal
agencies, and the state budget director on the training curriculum used and the number and types of staff receiving annual
training under that curriculum.

(b) Provide appropriate placement for prisoners less than 18 years of age who have serious mental illness, serious
emotional disturbance, or a serious developmental disorder and need to be housed separately from the general population.
Prisoners less than 18 years of age who have serious mental illness, serious emotional disturbance, or a serious
developmental disorder shall not be removed from an existing placement as a punitive response to behavior caused
by their serious mental illness, serious emotional disturbance, or a serious developmental disorder. Due to persistent
high violence risk or severe disruptive behavior that is unresponsive to treatment, prisoners less than 18 years of age
with serious emotional disturbance, serious mental illness, or serious developmental disorders may be placed in secure
residential housing programs that will facilitate access to institutional programming and ongoing mental health services.
A prisoner less than 18 years of age with serious mental illness, serious emotional disturbance, or a serious developmental
disorder who is confined in these specialized housing programs shall be evaluated or monitored by a medical professional
at a frequency of not less than every 12 hours.

(c) Implement a specialized re-entry program that recognizes the needs of prisoners less than 18 years old for
supervised re-entry.

Sec. 937. The department shall not issue a request for proposal (RFP) for a contract in excess of $5,000,000.00, unless
the department has first considered issuing a request for information (RFI) or a request for qualification (RFQ) relative
to that contract to better enable the department to learn more about the market for the products or services that are the
subject of the future RFP. The department shall notify the department of technology, management, and budget of the
evaluation process used to determine if an RFI or RFQ was not necessary prior to issuing the RFP.

Sec. 938. By January 1, the department, in consultation with the departments of technology, management, and budget
and community health, shall issue a request for information for a contract to provide beds in a skilled nursing facility for
the placement of geriatric and medically fragile inmates, such that those inmates are eligible for Medicaid reimbursement.

Sec. 940. (1) Any lease, rental, contract, or other legal agreement that includes a provision allowing a private person
or entity to use state-owned facilities or other property to conduct a for-profit business enterprise shall require the lessee
to pay fair market value for the use of the state-owned property.

(2) The lease, rental, contract, or other legal agreement shall also require the party using the property to make a
payment in lieu of taxes to the local jurisdictions that would otherwise receive property tax revenue, as if the property
were not owned by the state.

Sec. 942. The department shall ensure that any contract with a public or private party to operate a facility to house
state prisoners includes a provision to allow access by both the office of the legislative auditor general and the office of
the legislative corrections ombudsman to the facility and to appropriate records and documents related to the operation of
the facility. These access rights for both offices shall be the same for the contracted facility as for a general state-operated
correctional facility.

MISCELLANEQOUS

Sec. 1009. The department shall make an information packet for the families of incoming prisoners available on the
department’s website. The information packet shall be updated by February 1 of each year thereafter. The packet shall
provide information on topics including, but not limited to: how to put money into prisoner accounts, how to make phone
calls or create Jpay email accounts, how to visit in person, proper procedures for filing complaints or grievances, the
rights of prisoners to physical and mental health care, how to utilize the offender tracking information system (OTIS),
truth-in-sentencing and how it applies to minimum sentences, the parole process, and guidance on the importance of the
role of families in the reentry process. The department is encouraged to partner with external advocacy groups and actual
families of prisoners in the packet-writing process to ensure that the information is useful and complete.

Sec. 1011. The department shall accept in-kind services and equipment donations to facilitate the addition of a cable
network that provides programming that will address the religious needs of incarcerated individuals. This network shall
be a cable television network that presently reaches the majority of households in the United States. A bilingual channel
affiliated with this network may also be added to department programming to assist the religious needs of Spanish-
speaking inmates. The addition of these channels shall be of no additional cost to this state.

CAPITAL OUTLAY

Sec. 1051. The appropriations in part 1 for capital outlay shall be carried forward at the end of the fiscal year consistent

with the provisions of section 248 of the management and budget act, 1984 PA 431, MCL 18.1248.
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PART 2A
PROVISIONS CONCERNING ANTICIPATED APPROPRIATIONS
FOR FISCAL YEAR 2015-2016

GENERAL SECTIONS

Sec. 1201. It is the intent of the legislature to provide appropriations for the fiscal year ending on September 30,
2016 for the line items listed in part 1. The fiscal year 2015-2016 appropriations are anticipated to be the same as those
for fiscal year 2014-2015, except that the line items will be adjusted for changes in caseload and related costs, federal
fund match rates, economic factors, and available revenue. These adjustments will be determined after the January 2015
consensus revenue estimating conference.

ARTICLE VI
DEPARTMENT OF EDUCATION
PART 1
LINE-ITEM APPROPRIATIONS
Sec. 101. There is appropriated for the department of education for the fiscal year ending September 30, 2015, from

the following funds:
DEPARTMENT OF EDUCATION
APPROPRIATION SUMMARY

Full-time equated unclassified POSIIONS.......ccvuiiiiriiiiiiiiie ittt 6.0
Full-time equated classified POSItIONS ......cc.ueieiiiieiiiieeeiie et 600.5
GROSS APPROPRIATION ......oiiiiiiiiiiiieii et $ 287,096,100
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers ........c.ccccoevvveeiniiiiiniicenneeennne. 0
ADJUSTED GROSS APPROPRIATION .....ccciiiiiiiiiiiiiiiieeieeitete et $ 287,096,100
Federal revenues:
TOtAl FEAETAL TEVEIUES . ...uiiiiieieeiiee e e e et e e et e e e et e e e e tae e e saaaeeessaaeees 189,473,500
Special revenue funds:
TOtAl 1OCAL TEVEIMUES ... . eeiiieeeieiiiceee et e e e e e et e e e e e e e e e e e e st eeeeeeeeeessasatteeaeeeeeeseesssraes 5,633,700
TOLA]l PIIVALE TEVEIUES ....vvtieeeeiiiiiieeeeeeitttee e e e ettt et e e e e satbbteeeeeeatbbteeeeeeabbbteeeeeeansabaeeeessanntbaeeeesannnes 1,933,300
Total other State rESTIICIEA TEVEIMUES ...uuvviiiiieeeeiiiee ettt et e et e e et e e e e e et e e eaaaeeesaaaeees 7,972,600
State general fund/ZeNeral PUIPOSE .........ccuieiiiieitieiiie ittt ettt ettt ettt et sbeeeeaee e eaeeas $ 82,083,000
Sec. 102. STATE BOARD OF EDUCATION/OFFICE OF THE SUPERINTENDENT
Full-time equated unclassified POSTLIONS.........uviiiiiiiiiiiiieei e 6.0
Full-time equated classified POSItIONS ....c.cueeiriiiiiiiiiiiiiiiiciiiceee e 11.0
State board of education, per diem PAYMENLS .....ccocuurieiriiiieriiiieeiiiee et ee et e e sieee e $ 24,400
Unclassified positions—06.0 FTE POSTLONS ..c...ccouviiriiiniiiiiiiiiiiiniceiiceeceieeeteeeee e 795,100
State board/superintendent operations—11.0 FTE poOSitionS........ccccvvviiiiiiiiiiiieeeiiiiiieeeeeeieee, 2,110,000
GROSS APPROPRIATION ......ciiiiiiiiiiiieniteie ettt $ 2,929,500

Appropriated from:
Federal revenues:

FEAETAl TEVEIUES ..uvn e e e e et e e et e et et e e e e et e e saaaneeeseaanaees 222,400
Special revenue funds:
Private TOUNAATIONS . .ooveeeeeeeee e e et e e e e et e e e e e e e et aaeeeeaeaeneees 28,100
CertifiCAtION TEES ..oeeeiiiiiieieie et 861,100
State general fund/EENEral PUIPOSE ......ceeeeiiiiiiiieeeiiiiiitie e ettt e e ettt ee e e ettt e e e s e sibbreeeeeeaneaeeas $ 1,817,900
Sec. 103. CENTRAL SUPPORT
Full-time equated classified POSItIONS ......cueeeriiiiiiiiiiieeiiiie e 23.6
Central support operations—=23.6 FTE POSItIONS ...c...eoviiiiiiiriiiiriiiniiiiieiiecereeseeesee e $ 3,623,400
WOTKET’S COMPENSALION. ....etttiietiiiiiiieeeeeeitet et e e e ettt e e e ettt e e e s s saabtaeeeesesaabbaeeeesssanbbaeeeeesannnseeeeenns 30,800
Building occupancy charges - property management SEIVICES ......ouueeerureeerireeenueeernureeenereenenes 3,053,700
Training and orientation WOTrKSROPS ........ooiiiiiiiiiiiiiii e 150,000
Terminal 1€aVe PAYMENTS .....cocuiiiiiiiiiiiiii it et e e e s e e 554,700
GROSS APPROPRIATTION ......ooiiiiiiiiiiiiiiiiiiccieec et $ 7,412,600

Appropriated from:
Federal revenues:

Federal TEVENMUES ......ccoiiiiiiiiiieee ettt e e e e e e e e et e e e e e e e e e e e a e ans 1,641,400

Federal INAIreCt FUNAS . ... coovveeiiiiie e et e et e e et e e et e e saaaeeesaaaaeees 2,550,400
Special revenue funds:

CETtIICATION TEES ettt et e e et e e e e e e e e eeeeaeeneees 403,200

TEACKET LESHINEZ fEES cuieeiiiee et e e et e e e ettt e e e s s bbereeeeeeanes 3,800
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For Fiscal Year
Ending Sept. 30,

2015
Training and orientation WOTKShOP fEES ......coiiiiiiiiiiiiiiiiiiie e 150,000
State general fund/general PUIPOSE .......ccovuiieiiiiiiiiiii it $ 2,663,800
Sec. 104. INFORMATION TECHNOLOGY SERVICES
Information teChNOlOZY OPETAtIONS ....ccvuutiiiiiiiiiiiiie ittt ettt ettt sttt e s $ 4,192,200
GROSS APPROPRIATION ......coiiiiiiieiiiie ettt ettt e et e et e et ee e enteeeeneeeeennes $ 4,192,200
Appropriated from:
Federal revenues:
FEAETAL TEVEIUES ...vn e et e et e et e e e et e et et e e e e et e e saaaneeeseaaaeees 605,800
Federal INAIreCt TUNAS ... .ooovviieee et e e e e e e e e 1,789,800
Special revenue funds:
Local cost sharing (schools for deaf/blind)...........ccoovuiiiiiiiiiiiiiiii e 76,500
(@ 5 H 5 TeF: 15 (0 1 N0 (=L P TRUPRRRN 390,400
State general fund/general PUIPOSE .......ccoouiiiiiiiiiiiiiiiiite et $ 1,329,700
Sec. 105. SPECIAL EDUCATION SERVICES
Full-time equated classified POSItIONS ....ccoueeeriiiiiiniiiiiiiieiiiceee e 47.0
Special education operations—47.0 FTE POSIHIONS ....c..eeviiiriiiniiiiiciieciiienieeeccec e $ 8,937,300
GROSS APPROPRIATION ... oottt ettt ettt ettt sttt e eeee s $ 8,937,300
Appropriated from:
Federal revenues:
FEAETAL TEVEIUES ... et e e e et e e e eeeeaeaas 8,457,300
Special revenue funds:
Private fOUNAATIONS . .ooveeeiieie ettt e et e e e e e e et e e e e et e e e saaaeeeaeaaeneaes 110,100
CertifiCatiON FEES ...coouiiiiiiiiiiiiie et et 44,100
State general fund/general PUIPOSE ......ccovuiiiiiiiiiiiiiieiiie et $ 325,800
Sec. 106. MICHIGAN SCHOOLS FOR THE DEAF AND BLIND
Full-time equated classified POSItIONS ......ccueeeriiiiiiiiiiiiniiiciiice e 77.0
Michigan schools for the deaf and blind operations—76.0 FTE positions...........cccccceeeevueeenne. $ 12,664,500
Camp Tuhsmeheta—1.0 FTE POSTHION .....eiiiiiiiiiiiiieiiiiiiiieee ettt e e e eiaeee e e e 295,100
Private @ifts - DI ......cooiiiiiiiie e e et 200,000
Private @Ifts - deaf.....ooiiiiiiiiie e e e et e e e e 50,000
GROSS APPROPRIATION ......oiiiiiiiiiiiieetee et ettt e et e et eeaeee e $ 13,209,600
Appropriated from:
Federal revenues:
FEAETAl TEVEIUES ..uvn e et e e e e et e e e et e e e e et e e e e et e e seaaeeeseraaaees 6,900,400
Special revenue funds:
Local cost sharing (schools for deaf/blind)...........ccoouiiiiiiiiiriiiieiee e 5,233,000
Local SChOO] dIStIICT SEIVICE TEES ..uniiiiiiiiiiiee ettt e e et e e e et e e saaa s 312,500
Gifts, bequests, and AONATIONS ......cuuiieiiiie ettt e ettt e et ee e ettt e e etee e et eeeeaeeeeeneeeeennees 545,100
StUAENT INSUTANCE TEVEIIUE ...ouvnniiiiieneeiieieeeieieeeetea e e ettt eeesaaeestaaeessaaaeessaaneessstnneesssnneesssrnaaees 218,600
State general fund/general PUIPOSE ........ccocueiieiiiieiiiiie ittt ettt et eeieee e $ 0
Sec. 107. PROFESSIONAL PREPARATION SERVICES
Full-time equated classified POSItIONS ......cueieriiiiiiiiiiiiiiiiie e 34.0
Professional preparation operations—34.0 FTE POSItIONS ....c..evvieeiiiiiiiiiiieeiiiiiieeeeeeiiieee e $ 5,896,800
Department of attOrney ZENETAL.........coviuiiiiiiiiiiiiiiiiiiiee et ettt e 66,000
GROSS APPROPRIATION ......coiiiiiiieiiiieeiieee et ettt e ettt e e et e e entaeeeenneee e sneeeeenneeeennees $ 5,962,800
Appropriated from:
Federal revenues:
FEAETAL TEVEIUES ...vv i e ettt e et a e et e e et et e e e etaae e e saaaeeeseaaaeaes 1,444,800
Special revenue funds:
CErtIfICAtION TEES .uuviiiii i et e et e et e et et e et et e e eaaaseesaaaeeesesaaaees 3,882,700
Teacher COIIEZE TEVIEW TEES ... .uiiiiiiiieiiiie et ettt e et e e 55,300
TEACKET LESHINEZ fEES 1ounitiiieee ettt e ettt e e e ettt et e e e ettt e e e s ssabbaeeeesananes 359,300
State general fund/general PUIPOSE ........cooouiiiiiiiiiiiiii ettt seee e $ 220,700
Sec. 108. MICHIGAN OFFICE OF GREAT START
Full-time equated classified POSItIONS ....c.cueeiriiiiiiiiiiiiiiiee it 65.0

Office of great start operations—64.0 FTE POSItIONS ........ccoriuiiiiiiiiiiniiiiiiiieceieee e $ 22,830,300
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For Fiscal Year
Ending Sept. 30,

2015
Child development and care eXternal SUPPOTT ......cceeriruriiieeiiiiiiiieeeeeeiiiitee e e e eiireee e e s e siieeeeee e e 17,766,500
Head start collaboration office—1.0 FTE POSItION ....ccceieiiiiiiiiiniiiniiiiieiieceieeeeeesee e 307,700
Child development and care publiC aSSISTANCE .......cccuurierriieeriiiiieiiiieeeieeeeeieee et ee e e e e e 110,292,000
GROSS APPROPRIATION .....oiiiiiiiiiiiiiteiiieee ettt ettt et sttt $ 151,196,500
Appropriated from:
Federal revenues:
Federal TEVEIUES .....cceeiiiieiiiicee ettt e e e e e e e et e e e e e e e e e e et ens 110,264,600
Special revenue funds:
Private TOUNMAATIONS . .ooveeeieiiee et e e e et e e e e e et e e e e e e e e e e aaeeeeaeaeneees 250,000
CErtIfICAION TEES ..uniiiiiie e e e ettt e e e e e e et et e e e etaesesaaaeeeenaanaees 64,200
State general fund/EENEral PUIPOSE ......eeeeeiiiiiiiieeeiiiiiiiee e e et tee e e ettt ee e e et eeeeesabbreeeeeenanraeeas $ 40,617,700
Sec. 109. STATE AID AND SCHOOL FINANCE SERVICES
Full-time equated classified POSILIONS ......c..cecuiiriiiriiiniiiici e 11.5
State aid and school finance operations—9.5 FTE POSItiONS......c..evevuieiiriiiieaiiieeeiieeeiiee e $ 1,361,500
Financial independence team operations—2.0 FTE POSItiONS.....cc.cuveerviiieiniieiniiieiniieeenieee e 500,000
GROSS APPROPRIATION ......iiiiiiiiiiiiiiiiiie ettt et ettt e $ 1,861,500
Appropriated from:
State general fund/EENEral PUIPOSE ......ceeeeiiiuiiiiiieiiiiiiitee ettt e et e e e et e e e e e $ 1,861,500
Sec. 110. AUDIT SERVICES
Full-time equated classified POSItIONS ....c.c.ueiiiiiiiiiiiiieiiiee et 4.5
Audit operations—4.5 FTE POSIIONS .....utiiiiiiiiiiiiiiiiiieiiceeiite et $ 602,200
GROSS APPROPRIATION ......iiiiiiiiiiiiiiiiiieeee ettt et ettt s $ 602,200
Appropriated from:
Federal revenues:
Federal INAIreCt TUNAS ....ooovveeeei et e e e ettt e e e e e e e e e e e as 478,700
Special revenue funds:
CErtIfICAtION TEES .uniiiiiie ettt e et e e e e e e et e e e e ettt e e saaaeeeseaaneaes 61,200
State general fund/EENEral PUIPOSE ......ceeeeiiiiiiiieeeiiiiiiiee e e ettt e e e ettt ee e e sttt e e e e e sabbreeeeeenaeraeeas $ 62,300
Sec. 111. ADMINISTRATIVE LAW SERVICES
Full-time equated classified POSILIONS .....c.eeovuiiriiiiiiiieniieii e 2.0
Administrative law operations—2.0 FTE POSItIONS......cccccueiiiiiiiaiiiieeniiieeiiiee e $ 1,310,700
GROSS APPROPRIATION ..ottt ettt et st e et e $ 1,310,700
Appropriated from:
Federal revenues:
FEAETAl TEVEIUES ..vvn e e e et e e e et e e e e e e e e s et e e s et e eseaaaeees 551,600
Special revenue funds:
CETtIICATION TEES ettt e et e e et e e e e e e e e aeeeeeeaeeeaes 686,000
State general fund/general PUIPOSE .......ccovuiieiiiiiiiiiiieiite ettt et $ 73,100
Sec. 112. ACCOUNTABILITY SERVICES
Full-time equated classified POSIHONS .....ccovueiiiiiiiiiiiiiiee et 65.6
Accountability services operations—=65.6 FTE pOSItions..........ccooviieiriiiiiniieeiiiiieiiieeeieeee $ 14,637,700
GROSS APPROPRIATION ......ooiiiiiiiiiiiieeiiee ettt ettt e et e et e et e e enee e e eneeee e $ 14,637,700
Appropriated from:
Federal revenues:
FEAETAL TEVEIUES ...vv i e e e et e et e e et e st et e e e e et eesaaaneeeseaaaneees 13,460,700
State general fund/EENEral PUIPOSE ......coeeiiiiiiiiiieiiiiiiitee ettt e et e e e et e e e e e $ 1,177,000
Sec. 113. SCHOOL SUPPORT SERVICES
Full-time equated classified POSItIONS ......cueeeriuiiieiiiiieeiiiie e 82.6
School support services operations—~82.6 FTE POSItIONS .......eeeruiiiiniiieiniiieiiiieeiiiieenieeeeeenn $ 15,111,700
Federal and Private SIantS .........coooiiioriiiiiniieeiite ettt ettt ettt e ettt e st e e et e e 3,000,000
GROSS APPROPRIATION ..ottt ettt st $ 18,111,700
Appropriated from:
Federal revenues:
FEAETAL TEVEIUES .. oo et e e e e e aeaas 16,263,600
Special revenue funds:
Local SChOO] dIStIICT SETVICE TEES ..uiiiininiiiiiiee ettt e e et e e et aeeeaeai s 11,700
Private fOUNAAtIONS ....ovuueiiiii e e et e et e e e et e et et e e e e et e e saaaneeeseanneees 1,000,000

CertifICAtION TEES ..vvuuiiieii ittt e e e e e e e e e e e eeeeeeeeeeeeaaat e e aeeeeeeeeeessaaas 85,700
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For Fiscal Year
Ending Sept. 30,

2015
Commodity diStrTDULION FEES ....uvviiiiiiiiiiiiiiieeiie et e et e e st ree e e e e 71,700
State general fund/general PUIPOSE .......ccovuiieiiiiiiiiiii it $ 679,000
Sec. 114. FIELD SERVICES
Full-time equated classified POSItIONS ....ccoueeeriiiiiiriiiiiiiiieciiiceeee e 45.0
Field services operations—45.0 FTE POSItIONS ..cc..eeruiiiiiiriiiniiiiiieeitcnieenteeieeeie e $ 9,194,500
GROSS APPROPRIATION ......coiiiiiiiiiiieniteit ettt et e $ 9,194,500
Appropriated from:
Federal revenues:
FEAETAL TEVEIMUES ... e e ettt e e e e e e e ettt e e e e e e e e e e e as 8,894,300
Special revenue funds:
CErtIICATION TEES v iiiei ettt e et e e et e e e et e e et aaeeeeaeaeneees 77,200
State general fund/general PUIPOSE ........coocuviiiiiiiiiiiiiieiiieeeiece e e $ 223,000
Sec. 115. EDUCATIONAL IMPROVEMENT AND INNOVATION SERVICES
Full-time equated classified POSILIONS ......c..eecuiiriiiriiiniiiic e 63.7
Educational improvement and innovation operations—63.7 FTE positions .........cccecccceevueeennne. $ 9,382,500
Educator evaluations and assessments phase-in OPErations.........c.eeeveerueerueeneeeneennieennueeneeenns 3,414,000
GROSS APPROPRIATION ......coiiiiiiiiiiieniieit ettt $ 12,796,500
Appropriated from:
Federal revenues:
FEAETAL TEVEIUES ... et e e e et e e e eeeeaeaas 6,514,500
Special revenue funds:
CETtITICATION TEES vt e e e e et e e e e et e e e et e e e e aaeeeeaaaeneees 558,100
State general fund/general PUIPOSE ........coccuviiiiiiiiiiiiiieiiiceeiece et $ 5,723,900
Sec. 116. CAREER AND TECHNICAL EDUCATION
Full-time equated classified POSILIONS .........cocuiiriiiriiiniiiici e 27.0
Career and technical education operations—27.0 FTE pOSItions.......c.cccccevuveeiniieeiniieenniecenne $ 4,758,300
GROSS APPROPRIATION .....ooiiiiiiiiiiiiiiteeit ettt ettt ettt et sttt e s $ 4,758,300
Appropriated from:
Federal revenues:
FEAETAl TEVEIUES ...vv i e e et e e e e e e st et e e e et e e saaaeeeseaaaaees 3,826,200
State general fund/general PUIPOSE ......ccoocuiiiiiiiiiiiiii ettt e et e e $ 932,100
Sec. 117. LIBRARY OF MICHIGAN
Full-time equated classified POSItIONS ....cco.uieeriiiiiiiiiiiiiiiee et 33.0
Library of Michigan operations—32.0 FTE POSItIONS ........ccocuiiiniiiiiniiiieiniieeeiiee e $ 4,419,700
Library services and technology program—1.0 FTE poSition .........cccocceeimiieiiniiiiiniiceiniiecee 5,607,000
State ald tO TIDIATIES ..o e 8,876,000
MiChiZan ELIDTATY ..cou.vviiiiiiiiiiiii ittt e 1,750,000
Renaissance Zone reiMbDUISEIMENTS. ..........uuuuuuueeeeiieeiiiieiieee e e e e e ettt e e e e e e e ee e et eeeeeeeeeeeeeaanes 4,700,000
MPSERS payments t0 IDTATIES .....ceieeriiiiiiieeiiiiiiieee e eiieeee ettt e e et e e e st e e e e s eiabaeeeeeeene 2,200,000
GROSS APPROPRIATION .....ooiiiiiiiiiiiiiiiteeiteettestt ettt ettt ettt st s $ 27,552,700
Appropriated from:
Federal revenues:
IMLS, library services and teChNOlOZY ACt ........eieiiiiiiiiiiiiiei ittt e e e 5,607,000
State general fund/general PUIPOSE ........covouiiiiiiiiiiiiii ittt $ 21,945,700
Sec. 118. SCHOOL REFORM OFFICE
Full-time equated classified POSItIONS ....c.o.ueiiriiiiiniiiiiiiee ittt 8.0
School reform office operations—-8.0 FTE POSItIONS .....ccccueeriiiniiiiiiiiiiiiiienieeniceee e $ 2,429,800
GROSS APPROPRIATION ......coiiiiiiiiiiientteteete sttt st e $ 2,429,800
Appropriated from:
State general fund/EENEral PUIPOSE ......ceeeeiiiiiiiieeeiiiiiitie e e ettt e e e ettt e e e et e e e s e sibbreeeeeenannaeeas $ 2,429,800

PART 2
PROVISIONS CONCERNING APPROPRIATIONS
FOR FISCAL YEAR 2014-2015
GENERAL SECTIONS
Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state resources
under part 1 for the fiscal year ending September 30, 2015 is $90,055,600.00 and state spending from state resources
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to be paid to local units of government for the fiscal year ending September 30, 2015 is $15,776,000.00. The itemized
statement below identifies appropriations from which spending to local units of government will occur:
DEPARTMENT OF EDUCATION

SEALE QLA 1O TIDTATICS . +eeeeeeeeeeee e e e ettt e e et e e e et e e e e e e e e e e $ 8,876,000
Renaissance Zone reimMbDUISEIMENTS. .. .....cceeeieeiitiiieeieeeieeeeeeeeeeeeee e e e e e e e e e e e e e e e e e e e eeeeeeeeeee e nnsnnsnsnnnes 4,700,000
MPSERS payments t0 LIDTATI@S. . ...cciiiriiiiiiiiiiiiiiiiieee ettt e e et eee e e 2,200,000
Total department Of @AUCALION ......cciiiviiiiiiieeeiiiiiteee et e ettt e e e ettt e e e e e eeeeesssabbaeeeesennnes $ 15,776,000

Sec. 202. The appropriations authorized under this part and part 1 are subject to the management and budget act, 1984
PA 431, MCL 18.1101 to 18.1594.

Sec. 203. As used in this part and part 1:

(a) “Department” means the Michigan department of education.

(b) “District” means a local school district as defined in section 6 of the revised school code, 1976 PA 451, MCL 380.6,
or a public school academy as defined in section 5 of the revised school code, 1976 PA 451, MCL 380.5.

(c) “FTE” means full-time equated.

(d) “IMLS” means institute of museum and library services.

(e) “Participating entity” means a district library that is a reporting unit of the Michigan public school employees’
retirement system under the public school employees retirement act of 1979, 1980 PA 300, MCL 38.1301 to 38.1437,
and that reports employees to the Michigan public school employees’ retirement system for the applicable fiscal year.

(f) “Retirement board” means the board that administers the retirement system under the public school employees
retirement act of 1979, 1980 PA 300, MCL 38.1301 to 38.1437.

(g) As used in this part and part 1, “retirement system” and “MPSERS” mean the Michigan public school employees’
retirement system under the public school employees retirement act of 1979, 1980 PA 300, MCL 38.1301 to 38.1437.

Sec. 204. The state superintendent of public instruction shall take all reasonable steps to ensure businesses in deprived
and depressed communities compete for and perform contracts to provide services or supplies, or both. The state
superintendent of public instruction shall strongly encourage firms with which the department contracts to subcontract
with certified businesses in depressed and deprived communities for services, supplies, or both.

Sec. 205. The departments and agencies shall use the Internet to fulfill the reporting requirements of this part. This
requirement may include transmission of reports via electronic mail to the recipients identified for each reporting
requirement, or it may include placement of reports on an Internet or Intranet site.

Sec. 206. The department shall provide through the Internet the state board of education agenda and all supporting
documents, and shall notify the state budget director and the senate and house fiscal agencies that the agenda and
supporting documents are available on the Internet, at the time the agenda and supporting documents are provided to
state board of education members.

Sec. 207. The department shall cooperate with the department of technology, management, and budget to maintain a
searchable website accessible by the public at no cost that includes, but is not limited to, all of the following for each
department or agency:

(a) Fiscal year-to-date expenditures by category.

(b) Fiscal year-to-date expenditures by appropriation unit.

(c) Fiscal year-to-date payments to a selected vendor, including the vendor name, payment date, payment amount, and
payment description.

(d) The number of active department employees by job classification.

(e) Job specifications and wage rates.

Sec. 208. The department shall require all districts and intermediate school districts to maintain complete records
within the personnel file of a teacher or school employee of any disciplinary actions taken by the governing board against
the teacher or employee for sexual misconduct. The records shall not be destroyed or removed from the teacher’s or
employee’s personnel file except as required by a court order.

Sec. 211. To the extent the state continues to identify schools as meeting proficiency targets, before publishing a list of
schools or districts determined to have failed to make adequate yearly progress as required by the no child left behind act
of 2001, Public Law 107-110, the department shall allow a school or district to appeal that determination. The department
shall consider and act upon the appeal within 30 days after it is submitted and shall not publish the list until after all
appeals have been considered and decided.

Sec. 212. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and comparable quality American goods or services, or both, are available. Preference shall be given
to goods or services, or both, manufactured or provided by Michigan businesses if they are competitively priced and of
comparable quality. In addition, preference should be given to goods or services, or both, manufactured or provided by
Michigan businesses owned and operated by veterans if they are competitively priced and of comparable quality.

Sec. 214. The department and agencies receiving appropriations in part 1 shall prepare a report on out-of-state
travel expenses not later than January 1 of each year. The travel report shall be a listing of all travel by classified and
unclassified employees outside this state in the immediately preceding fiscal year that was funded in whole or in part
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with funds appropriated in the department’s budget. The report shall be submitted to the senate and house appropriations
committees, the house and senate fiscal agencies, and the state budget director. The report must include the following
information:

(a) The dates of each travel occurrence.

(b) The transportation and related costs of each travel occurrence, including the proportion funded with state general
fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded with federal
revenues, and the proportion funded with other revenues.

Sec. 216. The department shall not take disciplinary action against an employee who communicates truthfully and
factually with a member of the legislature or his or her staff.

Sec. 218. The department and agencies receiving appropriations in part 1 shall receive and retain copies of all reports
funded from appropriations in part 1. Federal and state guidelines for short-term and long-term retention of records shall
be followed. The department may electronically retain copies of reports unless otherwise required by federal and state
guidelines.

Sec. 219. (1) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $5,000,000.00
for federal contingency funds. These funds are not available for expenditure until they have been transferred to another
line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $700,000.00 for state
restricted contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $250,000.00 for local
contingency funds. These funds are not available for expenditure until they have been transferred to another line item in
part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $3,000,000.00 for
private contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 220. (1) The department shall provide data requested by a member of the legislature, his or her staff, or the house
and senate fiscal agencies in a timely manner. If the department fails to provide reasonably requested data within 30 days
after the request, the state money appropriated in part 1 for state board/superintendent operations shall be reduced by 1%.

(2) If the department fails to provide to the legislature reports and other data required by boilerplate or statute within
30 days after the date the information is due, the state money appropriated in part 1 for state board/superintendent
operations shall be reduced by 1%.

Sec. 221. Funds appropriated in part 1 shall not be used by a principal executive department, state agency, or authority
to hire a person to provide legal services that are the responsibility of the attorney general. This prohibition does not apply
to legal services for bonding activities and for those activities that the attorney general authorizes.

Sec. 222. The department shall maintain, on a publicly accessible website, a department scorecard that identifies,
tracks, and regularly updates key metrics that are used to monitor and improve the agency’s performance.

Sec. 226. Not later than November 30, the state budget office shall prepare and transmit a report that provides for
estimates of the total general fund/general purpose appropriation lapses at the close of the fiscal year. This report shall
summarize the projected year-end general fund/general purpose appropriation lapses by major departmental program or
program areas. The report shall be transmitted to the office of the state budget, the chairpersons of the senate and house
appropriations committees, and the senate and house fiscal agencies.

Sec. 227. Within 14 days after the release of the executive budget recommendation, the department shall cooperate
with the state budget office to provide the senate and house appropriations chairs, the senate and house appropriations
subcommittees responsible for the department budget, respectively, and the senate and house fiscal agencies with an
annual report on estimated state restricted fund balances, state restricted fund projected revenues, and state restricted fund
expenditures for the fiscal years ending September 30, 2014 and September 30, 2015.

Sec. 230. The department may assist the department of community health, other departments, and local school
districts to secure reimbursement for eligible services provided in Michigan schools from the federal Medicaid program.
The department may submit reports of direct expenses related to this effort to the department of community health for
reimbursement.

Sec. 231. Total authorized appropriations from all sources under part 1 for legacy costs for the fiscal year ending
September 30, 2015 is estimated at $15,637,500.00. Total agency appropriations for pension-related legacy costs are
estimated at $8,739,900.00. Total agency appropriations for retiree health care legacy costs are estimated at $6,897,600.00.

Sec. 233. No state department or agency shall issue a request for proposal (RFP) for a contract in excess of
$5,000,000.00, unless the department or agency has first considered issuing a request for information (RFI) or a request
for qualification (RFQ) relative to that contract to better enable the department or agency to learn more about the market
for the products or services that are the subject of the future RFP. The department or agency shall notify the department
of technology, management, and budget of the evaluation process used to determine if an RFI or RFQ was not necessary
prior to issuing the RFP.
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Sec. 234. (1) For each new program or program expansion for which funds in excess of $500,000.00 are appropriated
in part 1, the department shall identify specific benchmarks intended to measure the performance or return on taxpayer
investment of the program and its associated expenditures. Not later than November 1, 2014, the department shall report
the proposed benchmarks to the house and senate appropriations subcommittees for that department, the house and senate
fiscal agencies, and the state budget director. The department shall provide an update on its progress in achieving those
benchmarks at an appropriations subcommittee meeting called for the purpose of discussing benchmarks and their status.

(2) Tt is the intent of the legislature that, beginning with the budget for the fiscal year ending September 30, 2016, any
proposal for a new program or an expansion of an existing program in excess of $500,000.00 initiated by the executive
branch or the legislature shall include, as part of the original proposal or budget request, a list of benchmarks intended
to measure the performance or return on taxpayer investment of the program or spending increase.

Sec. 235. The department shall not enter into a contract funded under part 1 that exceeds $1,000,000.00 or seek a
federal waiver from the no child left behind act of 2001, Public Law 107-110, or an amendment to the federal waiver,
until after notification of the content to both the house and senate appropriations committees.

Sec. 236. From the funds appropriated in part 1, the department shall compile a report that identifies the mandates
required of nonpublic schools. In compiling the report, the department may consult with relevant statewide education
associations in Michigan. The report compiled by the department shall indicate the type of mandate, including, but not
limited to, student health, student or building safety, accountability, and educational requirements, and shall indicate
whether a school has to report on the specified mandates. The report required under this section shall be completed by
April 1, 2015 and transmitted to the state budget director, the house and senate appropriations subcommittees responsible
for the department of education, and the senate and house fiscal agencies not later than April 15, 2015.

STATE BOARD/OFFICE OF THE SUPERINTENDENT

Sec. 301. (1) The appropriations in part 1 may be used for per diem payments to the state board for meetings at which
a quorum is present or for performing official business authorized by the state board. The per diem payments shall be at
a rate as follows:

(a) State board of education - president - $110.00 per day.

(b) State board of education - member other than president - $100.00 per day.

(2) A state board of education member shall not be paid a per diem for more than 30 days per year.

Sec. 302. From the amount appropriated in part 1 to the state board of education, not more than $35,000.00 for the
fiscal year ending September 30, 2015 shall be expended for in-state travel and out-of-state travel directly related to the
duties of the state board of education.

MICHIGAN SCHOOLS FOR THE DEAF AND BLIND

Sec. 401. The employees at the Michigan schools for the deaf and blind who work on a school year basis are considered
annual employees for purposes of service credits, retirement, and insurance benefits.

Sec. 402. For each student enrolled at the Michigan schools for the deaf and blind, the department shall assess the
intermediate school district of residence 100% of the cost of operating the student’s instructional program. The amount
shall exclude room and board related costs and the cost of weekend transportation between the school and the student’s
home.

Sec. 406. (1) The Michigan schools for the deaf and blind may promote its residential program as a possible appropriate
option for children who are deaf or hard of hearing or who are blind or visually impaired. The Michigan schools for the
deaf and blind shall distribute information detailing its services to all intermediate school districts in the state.

(2) Upon knowledge of or recognition by an intermediate school district that a child in the district is deaf or hard of
hearing or blind or visually impaired, the intermediate school district shall provide to the parents of the child the literature
distributed by the Michigan schools for the deaf and blind to intermediate school districts under subsection (1).

(3) Parents will continue to have a choice regarding the educational placement of their deaf or hard-of-hearing children.

Sec. 407. Revenue received by the Michigan schools for the deaf and blind from gifts, bequests, donations, and local
district service fees that is unexpended at the end of the state fiscal year may be carried over to the succeeding fiscal year
and shall not revert to the general fund.

PROFESSIONAL PREPARATION SERVICES

Sec. 501. From the funds appropriated in part 1 for professional preparation services, the department shall maintain the
registry of educational personnel and certificate revocation/felony conviction files.

Sec. 502. The department shall authorize teacher preparation institutions to provide an alternative program by which
up to 1/2 of the required student internship or student teaching credits may be earned through substitute teaching. The
department shall require that teacher preparation institutions collaborate with school districts to ensure that the quality of
instruction provided to student teachers is comparable to that required in a traditional student teaching program.

Sec. 506. Revenue received from teacher testing fees that is unexpended at the end of the state fiscal year may be
carried over to the succeeding fiscal year and shall not revert to the general fund.

STATE AID AND SCHOOL FINANCE SERVICES

Sec. 601. Funds appropriated in part 1 for the financial independence team shall be expended for the purpose of

implementing an early warning system to identify districts and intermediate school districts that are in need of financial
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attention. The financial independence team shall provide expertise, technical assistance, and the resources necessary to
address the financial needs for those identified distressed districts and intermediate school districts.
EDUCATIONAL IMPROVEMENT AND INNOVATION SERVICES

Sec. 702. Funds appropriated in part 1 for educator evaluations and assessments phase-in shall not be expended unless
House Bill Nos. 5223 and 5224 of the 97th Legislature are enacted into law.

LIBRARY OF MICHIGAN

Sec. 801. In addition to the funds appropriated in part 1, the funds collected by the department for document
reproduction and services; conferences, workshops, and training classes; and the use of specialized equipment, facilities,
and software are appropriated for all expenses necessary to provide the required services. These funds are available for
expenditure when they are received and may be carried forward into the next succeeding fiscal year.

Sec. 803. It is the intent of the legislature that the library of Michigan and the component programs currently within
the library of Michigan with the exception of the genealogical collections shall be kept together in a state department.

Sec. 804. (1) The funds appropriated in part 1 for renaissance zone reimbursements shall be used to reimburse public
libraries under section 12 of the Michigan renaissance zone act, 1996 PA 376, MCL 125.2692, for taxes levied in 2014.
The allocations shall be made not later than 60 days after the department of treasury certifies to the department and to
the state budget director that the department of treasury has received all necessary information to properly determine the
amounts due to each eligible recipient.

(2) If the amount appropriated under this section is not sufficient to fully pay obligations under this section, payments
shall be prorated on an equal basis among all eligible public libraries.

Sec. 805. (1) The funds appropriated in part 1 for Michigan public school employees’ retirement system reform costs
shall be used for payments to district libraries that are participating entities of the Michigan public school employees’
retirement system.

(2) Payments made under this section shall be equal to the difference between the unfunded actuarial accrued liability
contribution rate as calculated pursuant to section 41 of the public school employees retirement act of 1979, 1980 PA 300,
MCL 38.1341, as calculated without taking into account the maximum employer rate of 20.96% included in section 41
of the public school employees retirement act of 1979, 1980 PA 300, MCL 38.1341, and the maximum employer rate
of 20.96% included in section 41 of the public school employees retirement act of 1979, 1980 PA 300, MCL 38.1341.

(3) The amount allocated to each district library under this section shall be based on each district library’s proportion
of the total covered payroll for the immediately preceding fiscal year for all district libraries that are participating entities.
District libraries that receive funds under this section shall use the funds solely for the purpose of retirement contributions
as specified in subsection (4).

(4) Each participating entity receiving funds under this section shall forward an amount equal to the amount allocated
under subsection (3) to the retirement system in a form, manner, and time frame determined by the retirement system.
SCHOOL SUPPORT SERVICES

Sec. 901. Within 10 days of the receipt of a grant appropriated in the federal and private grants line item in part I,
the department shall notify the house and senate chairpersons of the appropriations subcommittees responsible for the
department budget, the house and senate fiscal agencies, and the state budget director of the receipt of the grant, including
the funding source, purpose, and amount of the grant.

MICHIGAN OFFICE OF GREAT START

Sec. 1001. By November 1, 2014, the department shall submit a report to the house and senate appropriations
subcommittees on the department of education budget and the house and senate fiscal agencies on the number of eligible
child care providers by type receiving payment for child care services from the department on October 1, 2014.

Sec. 1003. (1) The department shall provide the house and senate appropriations subcommittees on the department
budget with an annual report on all funding appropriated to the early childhood investment corporation (ECIC) by the
state for fiscal year 2013-2014. The report is due by February 15 and shall contain at least the following information:

(a) Total funding appropriated to the early childhood investment corporation by the state for fiscal year 2013-2014.

(b) The amount of funding for each grant awarded.

(c) The grant recipients.

(d) The activities funded by each grant.

(e) An analysis of each grant recipient’s success in addressing the development of a comprehensive system of early
childhood services and supports.

(2) All department contracts for early childhood comprehensive systems planning shall be bid out through a statewide
request-for-proposal process.

SCHOOL REFORM OFFICE

Sec. 1101. (1) From the funds appropriated in part 1, the department shall assure all of the following:

(a) That public schools that are removed from the control of a district by action of the state reform/redesign officer,
superintendent of public instruction, or any other entity remain in compliance with all applicable state and federal law
concerning special education.
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(b) That students at public schools described in subdivision (a) with individualized education programs are afforded
special education services in accordance with applicable state and federal law concerning special education.

(2) The department shall report to the legislature on the number of students in public schools described in subsec-
tion (1)(a) who have an individualized education program and the performance results of those students after the change
in governance of the public school.

PART 2A
PROVISIONS CONCERNING ANTICIPATED APPROPRIATIONS
FOR FISCAL YEAR 2015-2016
GENERAL SECTIONS

Sec. 1201. It is the intent of the legislature to provide appropriations for the fiscal year ending on September 30,
2016 for the line items listed in part 1. The fiscal year 2015-2016 appropriations are anticipated to be the same as those
for fiscal year 2014-2015, except that the line items will be adjusted for changes in caseload and related costs, federal
fund match rates, economic factors, and available revenue. These adjustments will be determined after the January 2015
consensus revenue estimating conference.

ARTICLE VII
DEPARTMENT OF ENVIRONMENTAL QUALITY
PART 1
LINE-ITEM APPROPRIATIONS
Sec. 101. There is appropriated for the department of environmental quality for the fiscal year ending September 30,

2015, from the following funds:

DEPARTMENT OF ENVIRONMENTAL QUALITY
APPROPRIATION SUMMARY

Full-time equated unclassified POSIIONS.......ccccuiiiriiiiiiiiiiiiiiiii e 6.0
Full-time equated classified POSItIONS .......cueeeriiiiiiriiiiiniiieiiiee e 1,284.5
GROSS APPROPRIATTION .....ooiiiiiiiiiiiitiiieeieeeit ettt ettt et ettt et et $ 502,591,800
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers .........c.cccoeveevvvenviinicencineennee. 9,530,500
ADJUSTED GROSS APPROPRIATION ..ottt $ 493,061,300
Federal revenues:
FEAETal fUNAS ...oeveeeeeeeieeeeeeeeeeee ettt e et 149,867,600
Special revenue funds:
PrivVAte TUNAS ...ooiiiiiiiie ettt e e e e e et e e e e e e e e e e et eeeeeeeeeeeeaanas 546,900
Total other State reStrICIEAd TEVEIMUES .....uu.iiiiieeiiiiie e et e et e et e e e e e sea e e e seaaeees 301,770,900
State general fund/geNneral PUIPOSE ........cciuieriiiiitieiiie ittt ettt ettt ettt e ieeeeeesaneas $ 40,875,900
State general fund/general purpose schedule:
Ongoing state general fund/general PUIPOSE .......covvviieeeeeriiiiiiie e 38,375,900
One-time state general fund/general PUrPOSE ..........ceevvuieiiiiiieniiieeeiee e 2,500,000
FUND SOURCE SUMMARY
Full-time equated unclassified POSIIONS.......ccvuiiiiriiiiiiiiie ittt 6.0
Full-time equated classified POSItIONS ..........coocuiiiiiiiiiniiiciiee e 1,284.5
GROSS APPROPRIATION ......oiiiiiiiiiiiiiiiiiiciieetee et e $ 502,591,800
Interdepartmental grant revenues:
IDG, MDOT - Michigan transportation fund ..........ccoccuveeiiiiiiiiiiiiiiniee e 1,312,800
IDG, MDISP .ottt ettt 1,562,900
IDT, interdivisional CRaT@ES..........ciiiiiiiiiiiiiiiiie ettt e e e e e e e 2,053,400
IDT, 1aDOTAtOIY SEIVICES ..uvvveiuiiiieiiiiieeniitee ettt ee ettt e ettt e ettt stt et e ettt e e ettt e e sabb e e et e e e it e e ebeeeesaneee 4,601,400
Total interdepartmental grants and intradepartmental transfers .........cccccceevervveniieniieenecenecnnee. 9,530,500
ADJUSTED GROSS APPROPRIATION ....cocutiiiiiiiiiiiiie ettt $ 493,061,300
Federal revenues:
Federal fUNAS ....oooveiiii e e et e e e e et e e et e e e et e e e 149,867,600
Special revenue funds:
PriVAte TUNAS ...ooveeeeieeeeeeeeeceeee e e e et 546,900
AIT EIMISSIONS TEES ..ottt e e e et e et e e e et e e et et e e e saaaaeesaaaneeessaaaeees 10,670,000
Campground fUNA ........oiiiiiie ettt et et e ettt e et e et e et e e 334,300
Clean Michigan initiative - reSPONSE ACIVILIES ....eeeeriiuirrieeeiriiiiieeeeeeiiiiteeeeeesiieeeeeeessiiereeeeeeaaes 5,500,000
Clean Michigan initiative - clean water fund........ccoceeeiiiiiiiiiiiinii e 2,617,100
Clean Michigan initiative - contaminated Sediments ...........coceervuieriienieinienieeneenee e 665,000
Clean Michigan initiative - NONPOINE SOUICE ...uvvreeeerireiirieeeeariiiieeeeesrirreeeeeessiareeeeesssnnsrreeeessnnnes 500,000
Cleanup and redevelopment fUNd .........cc.ooiiiiiiiiiiiiiie e 22,620,500

Community pollution prevention fund ...........cccccccoiiiiiiiiiiiiiii e 250,000
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For Fiscal Year
Ending Sept. 30,

2015

Electronic waste recyCling fUNd .......ooouuiiiiiiiiiiiiiee e 342,400
Environmental education fUNG..........ooouuiiiiiiiiiieee e et eeeaaen s 164,300
Environmental perpetual care fund............ccoccoiiiiiiiiiiiiiiiiice e 115,000
Environmental pollution prevention fund...........cccoviiiiiiiiiiiiiii e 8,247,300
Environmental protection fUNd ...........oooiuiiiiiiiiiiiiiie e 2,165,800
Environmental r€Sponse fUNG .......coeeiiiiiiiiiiiiiiiiiiee ettt e e ettt e e e e et baeee e e e 5,721,100
FEES ANA COILECTIONS «.ovveeeeeee e e e et e e e e e e e e 478,100
FINANCIAL INSTIUIMEIITS ..uuuiiiiii ettt e e et e et e e e e e et e et et e eeeaaneesaaanessesaaeees 5,000,000
Great Lakes protection fUNA..........c.oiiiiiiiiiiiiiiiee ettt 295,000
Groundwater diScharge Permit fEES .......uuuiiiiiiiiiiiiiee e e e e e e e e 1,723,200
Infrastructure CONSIIUCTION TUNA ....v.iiiieee e et e et e e e e e 50,000
Land and Water PErMIt TEES ......uvuiiiiiiiiiiiei ettt e ettt e e e et e e e s et ae e e e e e 3,939,000
Landfill maintenance truSt TUNA .........ouueiiiiiie ettt e et eeeaaen e 30,400
Medical waste emergency 1esponse fund ...........cocviiiiiiiiiriiiiiienie e 346,100
Metallic mining surveillance fee reVENUE........ccccuiiiiiiiiriiiiiiiiiceiiiee e 160,900
Mineral well regulatory fEe TEVENUE. ........covuiiruiiiiiiiiiieiiteie ettt 233,400
Nonferrous metallic mineral SUrVEIIIANCE ........oouvuniiiiiiii e 105,300
INPDES £@ES ..ttt ettt et 4,468,900
Oil and gas regulatory fUNd..........cooiiiiiiiiiiiiiiee ettt e et e e e e e ibbreeeeeeanes 11,398,100
Orphan Well fUNd.........oiiiiii ettt et e et e et e e 2,345,800
Public swimming pool fUNA .........cooiiiiiiiiiiiiie e e e 661,500
PUDIIC ULHIILY @SSESSIMEIIES ...eeeuiiiieiiiieeeiitte ettt eit ettt e ettt e sttt e sttt e e ettt e e aabeee et ee s et e e sneteeesaneee 287,800
Public water SUPPLY fEES......coiiiiiiiii e e 4,896,700
Refined petroletum fUNd........cocuiiiiiiiiii e 53,617,900
Retired engineers technical assiStance Programl.........ccoceeecueiriuieriiienieenieeiieeieeneee e eniee e senees 670,400
Revitalization revolving 1oan fund ..........cccoceiiiiiiiiiiiiii e 101,000
Revolving 10an revenue DONAS. .........iieiiiiiiiiiie ettt e 11,400,000
Sand eXIraCtiON FEE TEVEIUEC. ... .coivveiiiiii ettt et e et e e et e e et e e e ettt eeeeaaeesseaaaeees 100,500
Scrap tire regulatory fUNG........oooiiiiiii e e 5,128,000
Septage waste contingency fUNA ........eeiiiiiiiiiiiiiie e e e e 18,100
Septage waste program fUNA ..........oooiiiiiiiiiiiie et 540,700
SEtIEMENT FUNAS ..oeveeiiiiiie e et e e e e et e e et e e e ea e e et eessaaneeseaannaees 652,100
Sewage sludge land application fEES .........c.uiiiiiiiiiiiiiiiiiiete e 1,113,500
Small business pollution prevention revolving loan fund ..............cccocooiniiiiiii, 163,000
Soil erosion and sedimentation control training fund .............ccooviiiiniiiiiniin 167,500
Solid waste management fund - staff aCCOUNTL.........c.eeiiiiiiiriiiiiiie e 5,444,600
StOrMWALET PETTNIE FEES ©oeveeeiiiiiiieeeiiiiiiie e ettt ee e et e e e ettt e e e e sttt eeeeessabbbeeeeeesaabbseeeeeennnsneeas 3,067,400
Strategic water quality initiatives fUNd..........ooooiiiiiiiiiii e 116,176,100
Wastewater Operator traiNiNg TEES .......civriuiiiiiiiiiiiiiiiee ettt e e e et e e e e et e e e e s e nireeeeees 593,100
WaALer ANALYSIS TEES .eeeutiiiiiiiie ittt ettt et e et e et e et e et e et 2,260,200
Water pollution control revolving fUnd ...........ooooiiiiiiiiiiiiie e 3,844,600
Water quality protection fUNd..........cooiiiiiiiiiiii e e 100,000
Water USE TEPOTTING FEES ...eeetiiiiiiiiiteieiiitiet ettt e e ettt e e e ettt e e e ettt e e e e s e eabbaeeeeeenanes 279,200
Total other State rESTIICIEA TEVEIIUES ..vuunniiiiieee ettt et e et e e e e e e et aaeeeeaaaeneaes 301,770,900
State general fund/general PUIPOSE ........coccuviiiiiiiiiiiiiiiiie e e $ 40,875,900

Sec. 102. EXECUTIVE OPERATIONS

Full-time equated unclassified POSItIONS........c.ccocuiiriiieriieriiiie e 6.0

Full-time equated classified POSIHIONS .....covruviiiieeiiiiiiiiee et ee e e 13.0
Unclassified salaries—6.0 FTE POSIHIONS .......ociiuiiiiiiiieeiiiee ettt $ 724,700
Executive direction—13.0 FTE POSIIONS ....cciiuuiiiiiiiiiiiiiiieeeeeiiiieee ettt eesiitte e e e s seiibreee e e e 2,080,900
GROSS APPROPRIATION ... .ot e e $ 2,805,600

Appropriated from:
Federal revenues:
Federal fUNAS ....oooveiiii e et e et e et e e e et e e et e e e 39,600
Special revenue funds:
Environmental 1esponse fund ............ccoooiiiiiiiiiiiiiiii e 217,900
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For Fiscal Year
Ending Sept. 30,

2015
Oil and gas regulatory fUNd..........coooiiiiiiiiiiiiee et e e e e e e e 399,900
Refined petroletum fUNd........ooouiiiiiiiiiii e e 593,100
SettlemeEnt TUNAS .......ooiiiiiii e e aaaeas 68,800
State general fund/general PUIPOSE .......ccovuiiiiiiiiiiiiiieiite ettt $ 1,486,300
Sec. 103. OFFICE OF THE GREAT LAKES
Full-time equated classified POSIHONS .....ccevuviiiieeiiiiiiiiee ettt ee e e 12.0
Office of the Great Lakes—12.0 FTE POSIIONS. ....cccutteiiiiieiiiiiiaiiiieeeiiee et et $ 2,894,700
Coastal MANAZEMENT STANES ......uvveeeeeeriiiiieteeeeiiiteeeeeeesiiiaeeeeeesabbeeeeeeasatbteeeeeaannbaeeeessannbsnaeessannnes 1,750,000
GROSS APPROPRIATION .....oiiiiiiiiiiiiiiiiieeiteetest ettt ettt $ 4,644,700
Appropriated from:
Federal revenues:
Federal fUNAS ....oooveiii e e e et e e e et e e et e e e et e e 3,427,600
Special revenue funds:
Great Lakes protection fUnd..........coocuioiiiiiiiiiiiiiiieiic ettt 213,900
SEIEMENT TUNAS c.eeveti ittt e et e e et a e e e et e e e ta e e ettt eesaaaneeeesaaaeees 112,100
State general fund/Zeneral PUIPOSE ........c.ccoviiriieiriiiiriiieniient ettt s 891,100
Sec. 104. GREAT LAKES RESTORATION INITIATIVE
Full-time equated classified POSItIONS ......c.ueieriiiiiiiiie ettt e 6.0
Great Lakes restoration initiative—6.0 FTE pOSTtHONS .....cccevvriiiiiiiiiiiiiiiiieeeiiiiieeee e $ 15,052,200
GROSS APPROPRIATION .....ooiiiiiiiiiiiiiiteeiteee ettt ettt sttt et s $ 15,052,200
Appropriated from:
Federal revenues:
Federal FUNAS ........oooiiiiiiice e et 15,052,200
State general fund/general PUIPOSE ......ccovuiiiiiiiiiiiiiieiiie et $ 0
Sec. 105. DEPARTMENT SUPPORT SERVICES
Full-time equated classified POSItIONS ......ccueeeriiiiiiiiiiiiniiiciiice e 34.0
Central support services—34.0 FTE POSItIONS ..c...ccocvtiriiiiiiiriiiiniieiieeieceieeeteeseesee e $ 4,090,800
ACCOUNTING SETVICE CEIMLET .eeevuiiiiiieeeeriiiiieeeeeeiiitteeeeessittteeeeessttateeeeessnsseeeeeesasssaeeeessannssaeeessannes 1,365,300
AdMINISIrAtiVE REATIIZS ..uvvieeiiiiieiiiie ettt ettt et e ettt e e ettt e e et e e e enbteeeanbeeeseabeeeeneeeeennees 373,800
Automated data PrOCESSIMZ...ccuuueiieieieiiiiiieee e ettt e e e ettt e e e e ettt e e e e aatbeeeeeessasabteeeesssnstaaeeesannns 2,053,400
Building 0CCUPANCY CRATZES .. ...eiiiuiiiieiiiie ettt ettt e et e et e e e e e e 4,466,600
Environmental SUPPOTT PTOJECES ...veeeeiruiiiieteeeiiitieeeeeeiiiiteee e e ettt e e e e ettt et e e essniateeeeessaabeneeeesenanes 5,000,000
Rent - privately OWNEd PrOPEITY .......ceeiiiiiiiiiiiiiiite ettt ettt et sab e et e e 2,205,300
GROSS APPROPRIATION .....ociiiiiiiiiiiiiiiteeie ettt ettt ettt ettt st et $ 19,555,200
Appropriated from:
Interdepartmental grant revenues:
IDG, MDISP ..ottt et ettt et et 203,700
IDT, interdivisional CRAIZES.......coiiuiiiiiiiiie ittt e e e et e e e e e 2,053,400
IDT, 1aDOTALOTY SEIVICES ..vtteeiiriiiiiieeeeriiiittteeeeiiiteeeeeeasittateeesasaabbteeeeeasanssteeeessasssaeeeessaasbneeeesannnes 519,800
Federal revenues:
Federal fUNAS . .cooveeiiii e e et e et e et e e e e e e et et e e s e 5,400
Special revenue funds:
AIT EIMISSIONS TEES ..ttt e e e e et e e e et e e e et e e e s et esseaaneeeseaanaees 1,232,900
Campground fUNG ........iiiiiiii et ettt ettt e e e 28,000
Cleanup and redevelopment fUNd ............ccoooiiiiiiiiiiiiiiii e 1,704,500
Electronic waste recyCling fund ........coooueiiiiiiiiiiiiiii e 28,700
Environmental perpetual care fUnd..........cooeeiiiiriiiniiiiiiicccec e 115,000
Environmental pollution prevention fund............ccccoeiiiiiiiiiiiiiiiiie e 994,400
Environmental 1eSponse fUN .........c.oiiiiiiiiiiiiieii e 272,500
FEeS aAnNd COILECTIONS ..ovuuniiiii e e e et e e et e et et e e e et e e saaaneeeseanaeees 23,800
FINANCIAL INSTIUIMIEITS. ... ceeeee ettt e et e e e e e et e e e e e e et eeeeeeeeeaeans 5,000,000
Great Lakes protection fUNA ...........oooiiiiiiiiiiiiiiiiiee et e e e e e st raeee e e e 52,800
Groundwater discharge Permit fEes.........coooiiiiiiiiiiiiiiiiii e 179,500
Land and Water PerMit TEES .......uuiiiiiiiiiiiiiee ettt ettt e e et e e e et bae e e e e e 517,600
Medical waste emergency response fUNd ........ooceeiiiiiiiiiiiiiiii e 27,300

Metallic mining surveillance fee reVeNUEe.........cccciiiiiiiiiiiiiii e 11,100
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For Fiscal Year
Ending Sept. 30,

2015

Mineral well regulatory fE€ TEVEMUE. ........ciiiiiiiiiiiieiiiiiiieee ettt e et e e e st ee e e 16,700
Nonferrous metallic mineral SUIVETIIANCE ... .coivvveeiiiiiee et 1,700
INPDES fES ...ttt sttt ettt et ettt et et ettt st 219,000
Oil and gas regulatory fUNd..........occiiiiiiiiiiiiii e 918,200
Orphan Well FUN........ooiiiiiiiiii ettt ettt et e 29,100
Public swimming pool fUNd .........cooiiiiiiiiiiiiiee e e e e e e e 36,100
PUDIIC ULHIIEY @SSESSIMEIIES ...eeeuviiieiiiiieeeiitie e et ee ettt e ettt e ettt e e ettt e e et eeeeabeeeeantteeeanaeeeeanbeeeeneeeeennees 38,800
PUbIic Water SUPPLY f8ES...iiiiiiiiiiiiie et e ettt e e e et e e e s st raeeeeeeaaes 184,200
Refined petroletm fUNd.........oouiiiiiiiii e 1,593,500
Sand eXIraCtioN FEE TEVEIUE. ... ...ivuueiiiii et e et e e et e e et e e et e e e et e e s eaaneeeseaaanaees 9,000
Scrap tire regulatory fUNd........cooiiiiiiiiiiii e 187,900
Septage waste Program fUNA ........oooiiiiiiiiiiiiiii e e e e 28,700
SEIEMENT TUNAS 1ottt et e e et e e e e e e et e eeetaae e e e taaeeeeaaanaaes 211,500
Sewage sludge land appliCation FEES .......c.cueevuiiiiiiiiiiiiiieniiee e 114,600
Small business pollution prevention revolving loan fund .............cccooviiiniiiiiniinice, 17,000
Soil erosion and sedimentation control training fund .........cccccoevieviiiiiiniiinieen e 16,600
Solid waste management fund - Staff aCCOUNT.........cuviiiiiiiiiiiiiiiiie e 581,600
StOrMWALET PEIMIE FEES ...veeeiiiiiieiiiie ettt ettt ettt ettt e e ettt e e ettt e ettt e e eateeeenbeeesnaeeeesbeeeenneeeas 111,000
Wastewater Operator traiNiNg fEES .......covriiiiiiiiiiiiiiiiie ettt et e e e e e e e e s saiaaeeeees 37,300
WaLer ANALYSIS TEES .eeiuiiiiiiiiie ittt ettt e et e 166,100
Water USE TEPOTTING FEES . uieeiiiiiiiiiiteiiiiiiet ettt e ettt e e e ettt e e e et eeeesssabtaeeeesenanes 21,600
State general fund/general purpose $ 2,044,600

Sec. 106. OFFICE OF ENVIRONMENTAL ASSISTANCE

Full-time equated classified POSItIONS ....c.cueeeriiiiiiiiiiiiiiiieeiie e 40.0
Office of environmental assistance—40.0 FTE pOSItiONns .......c.cceevuieeeiiiieiiiieeniiie e $ 7,242,800
Pollution prevention 10Cal Grants............ccoviiiiiriiiiiiiiieiiiie ettt 250,000
GROSS APPROPRIATION .....ooiiiiiiiiiiiiiiteeit ettt ettt ettt et sttt e s $ 7,492,800

Appropriated from:

Federal revenues:
Federal TUNAS . ..covveiiiie e et e et e et e e e et e e s et e e e e 780,200

Special revenue funds:
Private fUNAS .. .coooieeiiiiee e e e e e e e et e e e et e et et e e e st eesaaaeeeseaaaaees 359,700
AT EIMISSIONS TEES ..ttt e et e et e e et e e e et e e e e et e e e taa e e eaaaeneaes 134,800
Community pollution prevention fund ...........cccccccoiiiiiiiiiiiiiiii e 250,000
Environmental education fUNA..........ooouuiiiiiiiii et e et a e e eaan s 164,300
Environmental pollution prevention fund...........ccc.ccooiiiiiiniiiiiiiiiiiicicceceee e 1,483,700
FEeS ANd COLLECTIONS ..ovuuniiiii e e e et e e e e e e et e e e e eaaaeeesaaaeeeseanaeees 118,700
Retired engineers technical assiStance Programi ............cocceeeviiiieiiiieeniiieeeaiieeeeieeeeeieeeeeeee e 670,400
SEIEMENT TUNAS 1.evvnii et e et e e et e e e et e e e taa e e e st e e s eaaneeessaaneees 259,700
Small business pollution prevention revolving loan fund ............cccooeoiiiiiiiiiiiiiiieee, 132,700
State general fund/EENEral PUIPOSE ......ceeeiiiiiiiiieeeiiiiiiiie ettt e ettt e e e et ee e e et reeeeeenaniaeeas $ 3,138,600

Sec. 107. WATER RESOURCE DIVISION

Full-time equated classified POSTHONS ......cceviuuiiiiieiiiiiiiieee et e e 331.0
Land and water interface permit programs—=83.0 FTE positions ..........ccccovveeiniieeiniieennieeenne. $ 11,714,600
Program direction and project assistance—30.0 FTE positions........cc.cccceevcieeiiiiiieiniicennneeenne. 3,089,200
Water withdrawal assessment program—4.0 FTE poSitions .......coccceeevvviiinniiciniieeiniieeeieeee, 613,600
Water quality and use initiative/general—5.0 FTE positions.........cccccccvvvieniiieniciniiinneenieenieenn 2,477,200
Real-time beach MONItOring PrOZraM.......coocuviiiriiiiiiiiieaiiiee ettt et e e 500,000
WEtlandS PIOZIAIM...cccuuiiiiiiiieiiiie ettt ettt ettt ettt e e ettt e e e ntt e e ettt e e esteeeenaeeeeenteeeenneeeeennees 1,000,000
Expedited water/wastewater permits—3.0 FTE POSItIONS ....cccuvviviiiiiiiiiiiiieeiiiiiiieeeeeiieeee e 50,000
Fish contaminant MONIEOTINE ... ....ccouuiitiutiiaiiiee et eeeitee e et ee ettt e et e e ettt e e etteeeenbeeeesabeeeenneeeeennees 316,100
Groundwater discharge—22.0 FTE POSIONS.......ciiiiiiiiiiiiiiiiiiiieee ettt e e e e 3,064,100
NPDES nonstormwater program—~89.0 FTE POSItiONS .....ccc.ceoiiiviiiiiiiiiiiieniiiiceiiceieeeieeeeee 12,803,900
Surface Water—95.0 FTE POSIHONS. .....ceiiiiiiiiiiiieeiiiiiitee ettt e e et e e e 16,446,500
Federal - Great Lakes remedial action plan grants ..........cccoovcuieeiniieiiiiiienniee e 700,000

Federal - nonpoint source water pollution GrantsS..........cccccceeeruiiieniieeniieieniiee e 6,500,000



1348 JOURNAL OF THE HOUSE [June 11, 2014] [No. 57

For Fiscal Year
Ending Sept. 30,

2015
Contaminated lake and river sediment cleanup Program ...........ccceeeeevruiieereerniiiiieeeesnniiieeeeeeenans 665,000
Nonpoint source pollution prevention and control project program ..........cccceeveueeernvveennneeennnne 500,000
Wetland mitigation banking grants and L0Ans ..............ccoooiiiiiiiiiiiii e 3,000,000
Water quality ProteCtion QIANTS .........ccovuieeiriteeriiiiteiiiteeritte et ee ettt e e et e e st e e sbteeesabeeeeaeeeesanees 100,000
GROSS APPROPRIATION ......coiiiiiiieiiiie ettt ettt e et e et e et ee e enteeeeneeeeennes $ 63,540,200
Appropriated from:

Interdepartmental grant revenues:
IDG, MDOT - Michigan transportation fund ..........ccoccuvieeiiiiiiiiiiiiiiiieeeeeeeee e 1,227,600

Federal revenues:
Federal TUNAS . .coovveiiii e et e e et e et e e e et e et et e e s e 22,909,700

Special revenue funds:
Clean Michigan initiative - clean water fund.............ccoooiiiiiiiiiinii e 2,617,100
Clean Michigan initiative - contaminated SEdIMENts ..........ccooueierriiieeniiiieiniiee e 665,000
Clean Michigan initiative - NONPOINT SOUICE ...c...uveeeuiiieriiieeiiieeeeiieeeeieeeesieeeeie e e saneeeeaeeee s 500,000
Environmental response fUNd ...........cooviiiiiiiiiiiiiiiiieic e 202,000
Groundwater discharge Permit fEES .........cooviiiiiiiiiiiiiiii e 1,449,200
Infrastructure CONSIIUCTION TUNA .....oiiiiieeiiiiie et e e et et e e saaae s 50,000
Land and wWater PErmit FEES ......ueiiiutieeeiiie ettt ettt e ettt e et e et e e et e e e e 3,081,700
INPDES fEES ....eeeuiitieiiiit ettt ettt ettt ettt et e st 4,078,500
Refined petroletm fUNd.........oouiiiiiiiii e e 440,700
Sewage sludge land appliCation fEES .......cooivuuiiiiiiiiiiiiiiiee e 937,800
Soil erosion and sedimentation control training fund .............ccooviiiiniiiiiniiei e, 137,900
Stormwater PErMIL FEES .....ccoouiiiiiiiiiiiiiiie ettt e 2,869,900
Strategic water quality initiatives fUNd.........coooviiiiiiiiiiiii e 3,000,000
Wastewater operator training fEES ........cocueiruiiriieriiiii ettt 277,000
Water pollution control revolving fund ...........ccoooiiiiiiiiiiiiiiii e 810,900
Water quality protection fUNd...........cooiiiiiiiiiieei e et 100,000
WaLeT USE TEPOTLING FEES ...uvviiiiiiiiiiiiiie e ettt e e ettt e e e e ettt ee e e e s saabbeeeeeesnnbbeeeeeeas 241,200
State general fund/Zeneral PUIPOSE .........cccueeruiiiiiiiriiiiiie ettt ettt ettt s $ 17,944,000

Sec. 108. LAW ENFORCEMENT DIVISION

Full-time equated classified POSItIONS ....c.c.ueeeriiiiiiiiiiieiiiie e 14.0
Environmental investigations—14.0 FTE POSItIONS ........ueiiiiiiiiiiiiiiiiiiiieieeeiieieeee e $ 2,810,900
GROSS APPROPRIATION ..ottt ettt ettt e ettt e e $ 2,810,900

Appropriated from:

Interdepartmental grant revenues:
IDT, 1aDOTALOTY SEIVICES .eetiiiiiiiiiieeeeiiiiiiet e e e ettt e e e e sttt e e e e et be et e e e ettt et e e e eabateeeeessaabeaeeeesenanes 54,300

Federal revenues:
) SLea 1 Y B 00 1L KPR 824,500

Special revenue funds:
AT EIMISSIONS TEES .ttt et e e et e e e e e e e e e e e e een e 56,000
Campground FUNA ......oouiiiiieie et e e e ettt e e e e st e e e e e e et bbeeeeeenaas 4,100
Cleanup and redevelopment fUNd .........cc.ooiiiiiiiiiiiiiii e 223,500
Electronic waste recyCling fUNd .......ooouiiiiiiiiiiiiiieeee e 3,000
Environmental pollution prevention fund.........cc..ccceiiiiiiiiiiiiiiieiiec e 138,600
Environmental 1esponse fund ...........ccocoiiiiiiiiiiiiiii e 51,000
FEES ANd COILECTIONS ..ovvneiiiii et e et e et e e e et e e e e eeae e e saaaeeesaaaneaes 3,700
Great Lakes protection fUNd..........ccoceoiiiiiiiiiiiiiiiiiit ettt 5,600
Groundwater discharge permit fEeS.........eiiviiiiiiiiiiiiiiiec e 18,700
Land and water Permit FES ........uiiiiuiieeiiiie ettt ettt et e et e et e e e 77,000
Medical waste emergency reSPONSe fUNA ......oouvviiiiiiiiiiiiiiee e e e e 4,200
Metallic mining surveillance fee reVENUE. .........ccuiiiiiiiiiiiiieiiie e 1,700
Mineral well regulatory fE€ TEVEMUE. ........ciiiiiiiiiiiieiiiiiiiieee ettt et e et e e e e e ereeee e e 2,600
INPDES f0ES ..ttt araas 32,000
Oil and gas regulatory fUNd..........coooiiiiiiiiiiii e et e e st e e e e 154,900
Orphan Well fUNd.....oo..iiiiiii et et e s 4,500

Public swimming pool fUnd ..ottt 5,600
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PUDIIC ULIIILY QSSESSIMEIES ..eeeiiuiiiiiiieeeiiiiitet e e e ettt ee e e ettt e e e ettt e e e e ettt et e e e ettt eeessaabeneeeesananes 4,100
PUbIiC Water SUPPLY fES....eieiiiiiiiiiiie e 28,400
Refined petroleum fund.............cooiiiiiiiiii e 363,400
Sand EXIraACtION TEE TEVEIUE. ... .ciiieeeeiiiii ettt et e et e e et e e et e e e etaa e e e aaeeseeaaaees 1,400
Scrap tire regulatory fUN........cooouiiiiiiiiiii e 36,500
Septage waste Program FUNA ........oooiiiiiiiiiiiiiiee e et e e e e e e e 4,400
Sewage sludge land application fEES .........c.uiiiiuiiiiiiiieiie e 12,200
Small business pollution prevention revolving loan fund .........ccccooooiiieiiiiiiiiiiieiiiniiiieeee, 2,600
Soil erosion and sedimentation control training fund .............ccoooiiiiiiiiniiiii e, 2,600
Solid waste management fund - staff aCCOUNT............uiiiiiiiiiiiiiiiiii e 78,200
StOrMWALEr PEIMIE FEES ...vveeiuiiiiiiiiii ettt ettt ettt e ettt e ettt e et e e st e e siteeeeareeeas 17,200
Wastewater operator training fES .........ccoriiiiiiiiiiiiiiiiiic e 5,700
Water aNAlYSIS TEES .eeiuiiiiiiiiiiiiiie et e 22,300
Water USE TEPOTTING FEES .. eeiuiiiiiiiiiieiieiti ettt st 3,100
State general fund/general PUIPOSE .......ccovuiiiiiiiiiiiiiiiiiie ettt $ 563,300

Sec. 109. AIR QUALITY DIVISION

Full-time equated classified POSTHONS .....ccovriuuriiiieiiiiiiiieee et ee e e e 203.0
Air quality programs—203.0 FTE POSItIONS ....cccvteriiiniiiiiiiiiienieeiiceiee ettt $ 26,093,200
GROSS APPROPRIATION ......ooiiiiiiiiiiiiiiiiiicciec e s e s $ 26,093,200

Appropriated from:

Federal revenues:
FEAETal TUNAS c.coeeeeeeeee e e et e e et e e et e e e e e e aeaas 7,565,300

Special revenue funds:
AT EIMISSIONS TEES ..ttt e e e e et e e e et e e et et e e e ettt e e e saaaeeeseaaneaes 8,587,400
Environmental pollution prevention fund...........cc..ccooiiiiiiiiiiiniiiiiiicceceee e 1,337,000
FEES ANd COILECTIONS ..ovvuniiiiii it e et e e et e e et e e e e eaaae e e saaaeeeseaaaaees 282,800
Oil and gas regulatory fUNd.......c.c.ooiiiiiiiiiiii et 134,900
Refined petroletm fUNd .......oooiiiiiiiiiii ettt e e e ettt e e s et aeeeeeeaaes 3,596,600
State general fund/Zeneral PUIPOSE .........cccueeruiiiiiiiriiiiiie ettt ettt ettt s $ 4,589,200

Sec. 110. RESOURCE MANAGEMENT DIVISION

Full-time equated classified POSILIONS .........cocuiiriiiiiiiiiiiiiiiiicece e 319.5
Drinking water and environmental health—106.5 FTE positions ...........cccoccveevviiiiinniicenniecenne. $ 15,982,300
Hazardous waste management program—>51.0 FTE pOSitions.........coovuieeiniieeinieeiniieenieeenne, 6,821,200
Low-level radioactive waste authority—2.0 FTE poSitions ........c..ccccevciiiiniiiiiniiieiniiceeieeeee, 228,400
Medical waste program—2.0 FTE POSIIONS ..cccuutiiiiiiiiiriiiiiiiiiieniiieeieeeeee e 297,700
Municipal assistance—34.0 FTE POSILIONS ....cc..coouiiriiiiiiiiniiiniiieiieeiec sttt 6,534,700
Radiological protection program—12.0 FTE poOSitions........c.cccceevviiiiniiiiiniieiiiiieeiiiceeiecee 1,693,900
Scrap tire regulatory program—11.0 FTE pOSItions ........ccceouiiiiiiiiiniiieiiiiee e 1,323,400
Oil, gas, and mineral services—61.0 FTE POSIONS ........ceiiiiriiiiiiieiiiiiiiiieeeeiiiiiceee e e 12,031,900
Recycling initiative—3.0 FTE POSIIONS ...cuvviiiiiiiiiiiiiiieiiiiee ettt 1,000,000
Solid waste management program—37.0 FTE poSItions .........cccoevviiiiiiiiriiiiiiiieeeeiiiieeeeeeiee, 4,935,700
Drinking Water Program SIANES ........eeerueieeiieeeariitteeititee ettt eesttteeatbeeeeebeeeeanbteeaanbeeesnabeeesneeeesnnees 1,330,000
NONCOMMUNILY WALET GTANES.....uvvieeeeeriiiiieteeeaiiitteeeesaaittteeeesasatbteeeeeeasanbbeeeeesaansasaeeeesaannbeneeesssnnes 2,000,000
Septage waste COMPIANCE ZIANLS ...eeevuutieiriiieiiiiee ittt e ettt ettt e et e ettt ee st e e et e e sbaeeesaeeeesabeeens 275,000
Strategic water quality initiative grants and 10ans ............ccccccoiiiiiiniiiiiniii e 97,000,000
Water pollution control and drinking water revolving fund........c...ccceoviiinniiiniiiiniiciieece, 87,943,000
SCIAP LIT@ GIANES ...eeviiiiiieieeeiiee ittt ettt ettt ettt et e st e sae e ettt e nbe e e bt e sabeesabeesateenaeeebeeeteesaneenanees 3,500,000
GROSS APPROPRIATTION ......ciiiiiiiiiiiiiiieciieeet e e s $ 242,897,200

Appropriated from:

Interdepartmental grant revenues:
IDG, MDISP ettt et et ettt s 1,272,100

Federal revenues:
) SLea 1S Y B 01 1 Lo R RTPURRR 89,533,200

Special revenue funds:
Campground fUNA ........iiiiiiiiiii et et e sttt et e et e 285,700

Electronic waste recycling fund ..........coccooiiiiiiiiiiiiii e 298,300
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Environmental pollution prevention fund............ccccooiiiiiiiiiiiiiiiii e 3,700,100
FEES ANd COILECTIONS ..ovvveiiiii e et e et e et e e et et e e e et e e taaaeeesaaaaaees 34,200
Medical waste emergency response fund ...........ccccocieiiioiiiiiiiiiiiiiice e 297,700
Metallic mining surveillance fee reVENUE.........ccccoiiiiiiiiiiiiiiiicec e 141,200
Mineral well regulatory fEE TEVEMUE.........ciiiiiiiiiiiieeeiiiiiieee e ettt ee e e e ettt e e e esiatee e e e s s eabraeeeesennes 203,700
Nonferrous metallic mineral SUIVEIIIANCE ... .coovvveeiiiieee e 103,000
Oil and gas regulatory fUNd.......c.ceoiiiiiiiiiiii et 9,205,600
Orphan Well FUN.......oouiiiiiiii et e ettt e e e et e e e e s s abbaeeeeseanes 2,293,900
Public swimming pool fUNd .............cooiiiiiiiiiiiii e 597,300
PUDLiC UtIIITY @SSESSIMEIITS . ..eiiutiiiiiiiiietie ettt ettt ettt sttt ettt e et e e sae e s e saeeeaneesanees 228,400
PUblic Water SUPPLY f8ES...uiiiiiiiiiiiie ettt e e e e e e s e tre e e e e e 4,222,200
Refined petroletum fUNd........ooouiiiiiiiiiii et 671,700
Revolving 10an revenue DONAS. .........iieiiiiiiiiiie ettt e e e 11,400,000
Sand eXIraCtioN FEE TEVEIUE. ... .ccivvueiiiiii et e et e e et e e et e e e et e e e et e e eeaaeeeseaaaaees 84,500
Scrap tire regulatory fUNG........ooiiiiiiiii e 4,823,400
Septage waste cONtingeNCY FUNA ......oooiiiiiiiiiiiiie et 18,100
Septage waste Program fUNA ........ooooiiiiiiiiiiiiiee e 489,500
Solid waste management fund - staff aCCOUNT........cceiiriiiiiiiiiiiiiii e 4,457,500
Strategic water quality initiatives fund........c.cccoooviiiiiiiiiiiiiii e 98,176,100
Wastewater operator training fEeS ..........ccoiviiiiiiiiiiiiiiiiiic e 249,800
Water pollution control revolving fUNd ...........oooiiiiiiiiiiiiiiiie et 2,821,300
State general fund/general PUIPOSE ......ccoocuiiiiiiiieiiiii ettt e e 7,288,700

Sec. 111. REMEDIATION AND REDEVELOPMENT DIVISION

Full-time equated classified POSTHONS ......covrriiiiiieiiiiiiiiiee et e e e 312.0
Contaminated site investigations, cleanup and revitalization—209.0 FTE positions.................. 29,385,200
Federal cleanup project management—>55.0 FTE poSitions.........ccccceeeviiiniinniicniiieniieniceecenee, 8,931,000
Laboratory services—48.0 FTE POSIIONS ...ccouuviiiiiiiiiiiiiieee ettt e e 6,092,000
Brownfield GIants .........cooiiiiiiiiiiiiie e e e 5,500,000
Emergency CIeanUup QCTIOMS ......ueieiiiieeiiiieeiitee ettt e etee ettt e et e e ettt e e ettt e e et ee e snteeeeneeeeennees 4,000,000
Environmental CIEeanup SUPPOTT ....cceeiiuuriiiiieeiiiiiieee e ettt e e e ettt e e e ettt e e e st eeeesssabbaeeeeseanes 1,840,000
Environmental cleanup and redevelopment Program ..........coocueeerriieeeriieeiniieeenieeenniieeeeeeee e 15,000,000
Refined petroleum product cleanup Program .........c.cccoccveevuieriiiiriiienieeiieiiieeieeeee e eaee e 32,900,000
SUPETTUNA CLEANUD ...ttt e e ettt e e e sttt e e e s ettt eeeeeeanbaeeas 3,000,000
GROSS APPROPRIATION .....ooiiiiiiiiiiiitiite ettt ettt ettt ettt et e st e i e eaeesanees 106,648,200

Appropriated from:

Interdepartmental grant revenues:
IDT, 1aDOTALOTY SEIVICES ..vtieeiiiiiiiiieeeeeiiiiieteeeeiiiteeeeeessittteeeeessatttteeeeeesansbeeeeeeaanssaeeeesssnnssneeeesannes 3,807,200

Federal revenues:
Federal TUNAS ........uieiiiiiiieeeeeeeeeeeeeeeeeee e 8,315,000

Special revenue funds:
Private TUNAS ... e e et ee e et e e et e e e e e e e et et eeeaaaeneees 187,200
Clean Michigan initiative - TeSPONSE ACLIVITIES .e..veerurierurieiiieriierieeniteeiee ettt 5,500,000
Cleanup and redevelopment fUN ...........oeeiiiiiiiiiiiiiei e e e e e e e e 19,785,700
Environmental protection fUNd ...........coouiiiiiiiiiiiiiiiii e 2,165,800
Environmental 1eSponse fUN .........c..oiiiiiiiiiiiiiiei e 4,769,400
Landfill maintenance trusSt TUNA ...........ooiiiiiiiiiiiie ettt e e et e s e 30,400
PUbIic Water SUPPLY fES.....iiiiiiiiiiiiie e 303,300
Refined petroletm fUNd..........ccuiiiiiiiie e e 44.701,700
Revitalization revolving 1oan fund ...........cccooiiiiiiiiiiiii e 101,000
Strategic water quality initiatives fUnd.........ccoooiiiiiiiiiii e 15,000,000
WaLer ANALYSIS TEES .eeeutiiiiiiiie ittt et e e et ettt e et e et e et e e 1,981,500
State general fund/EENEral PUIPOSE ......ceeeviiiuiiiiiiiiiiiiiiiee ettt e et e e e e e e e e 0

Sec. 112. INFORMATION TECHNOLOGY
Information technology Services and ProJECTS........coouuieiruiieriiiiieriiieeeiieeeeieeeerieee et e e eieee e 8,551,600
GROSS APPROPRIATION ......ooiiiiiiiiiiiieeiieee ettt ettt e ettt e ettt e e et e e enneeeesneeeeenseeeennees 8,551,600
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Appropriated from:

Interdepartmental grant revenues:
IDG, MDOT - Michigan transportation fund ..............ccoooiiiiiiiiiniiiini e 85,200
IDG, MDSP ...ttt ettt e et e ettt e et e e et e e e 87,100
IDT, 1aDOTAtOTY SEIVICES ..uvveeeruiiireiieieeeieeeeetteeeeiteeeestteeeeaneeeeenteeesasteeeenseeeeansaeeaanneeesanneeeenneeeesnnees 220,100

Federal revenues:
Federal TUNAS ..o e e e et e et e et et e e et e st et e e e e 1,414,900

Special revenue funds:
AL EIMISSIONS TEES wovviiiiii ittt e e e e e e e e e e e e e e e e e e e et e e eeeeeeeeeesaaaas 658,900
Camp@round FUN .......cooiiiiiiiiii ettt ettt et 16,500
Cleanup and redevelopment fUN ...........eeeiiiiiiiiiiiiieiiiieeee e e e e ree e e s e 906,800
Electronic waste recyCling fUnd ........ooouiiiiiiiiiiiiiie et e e e 12,400
Environmental pollution prevention fund.........c.occceiiiiiiiiiiiiiiiieic e 593,500
Environmental 1eSponse fUN .........ceoiiiiiiiiiiiiiiiee e 208,300
Fees and COIIECTIONS .....oooviiiiiiiei et e e e e e e e et e e e e e e e e e e s ens 14,900
Great Lakes protection fUNA ..........coooiiiiiiiiiiiiiiiiiee ettt e e e st ee e e e 22,700
Groundwater discharge permit fEeS........uciiviiiiiiiiiiiiiiic e 75,800
Land and water Permilt FEES .....c.utiiiiiiiiiiiiiiiit et 262,700
Medical waste emergency response fund ..........c.ccccociiiiiiiiiiiiiiiiiiicc e 16,900
Metallic mining surveillance fee rEVENUE...........cociiiiiiiiiiriiiiiee et 6,900
Mineral well regulatory fE€ TEVEMUE. ........ciiiiiiiiiiiieeiiiiiiieee ettt ettt e e et e e e e e sibereeee e e 10,400
Nonferrous metallic mineral SUrVEIllanCe..........cccciviiiiiiiiiiiiiiiiiiice e 600
NPDES f0S ..uittiieeiiiiiieeeee ettt e e e et e e e e e e e et e e e e —————— 139,400
Oil and gas regulatory FUN..........ccuiiiiiiiii e 584,600
Orphan Well fUNd..........ooiiiii e e 18,300
Public swimming pool fUNA .........cooiiiiiiiiiiiiie et e e 22,500
PUDIIC ULHIITY @SSESSIMEIIES ...eeeuiiiiiiiiiieeeiiiee ettt ettt ettt ettt ettt e ettt e st e e st e sttt e e st eeebeeee s 16,500
PUbIic Water SUPPLY fES. . .eiiiiiiieiiiie e e 158,600
Refined petroletum fUNd..........ccoiiiiiiii e e 1,657,200
Sand eXtraction fEE IEVEIUE. ......cocuutiiiiiiiiiriite ettt et eee ettt e et e et esene e e s e eeannee s 5,600
Scrap tire regUIAtOTY fUN........oiiiiiiiiiiiiee e et e e e e e e 80,200
Septage waste program fUNA ..........cooiiiiiiiiiiiiii e 18,100
Sewage sludge land application fEES .........c.eeviiiiiiiiiiiiiiiiiiiei e 48,900
Small business pollution prevention revolving loan fund .............ccccceoeiiniiiniiiniiiniiiniccnen, 10,700
Soil erosion and sedimentation control training fund .............ccccoviiiiiiiiiiiiiiii e, 10,400
Solid waste management fund - Staff aCCOUNT.........c.uviiiiiiiiiiiiiiiii e 327,300
StOrMWALEr PEIMIE FEES ...vveiiuiiiiiiiiit ettt ettt et e et e e st e e sateeeeabeee s 69,300
Wastewater operator training fEES .......ccouiiiiiuiiiiiiiie ittt e e st e e 23,300
Water analySis FEES ..c.ueiiiiiiiiiiii ittt et 90,300
Water pollution control revolVINg fUNd ........ccoouiiiiiiiiiiiiiiieie e 212,400
WaLeT USE TEPOTTING FEES ...uuiiiieiiiiiiiiiee e ettt ettt e ettt e e e e ettt e e e s ettt e e e e enaabbaeeeeeennsseeeaeeas 13,300
State general fund/general PUIPOSE .......ccovuiiiiiiiiiiiiiieiiie ettt $ 430,100

Sec. 113. ONE-TIME BASIS ONLY APPROPRIATIONS
Electronic document ManaZE@MIENL . ......ccuueeerueeeeiiireeiiieeeieeeeetteeeaneeeeesnaeeeasseeeeneeessnseeeennseeesnnees $ 2,500,000
GROSS APPROPRIATION ..ottt ettt e e $ 2,500,000

Appropriated from:

Special revenue funds:

State general fund/general PUIPOSE ........ccocuiiiiiiiiiiiiiie ittt e et eeieee e $ 2,500,000

PART 2
PROVISIONS CONCERNING APPROPRIATIONS
FOR FISCAL YEAR 2014-2015
GENERAL SECTIONS
Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state resources
under part 1 for fiscal year 2014-2015 is $342,646,800.00 and state spending from state resources to be paid to local units
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of government for fiscal year 2014-2015 is $2,775,000.00. The itemized statement below identifies appropriations from
which spending to local units of government will occur:

GRANTS
NONCOMMUNILY WALET ZIANES...evvevietierreetieitiesteeteesteeteesteesseestesseesseeseessesssesseeseessesssesseessesssesseens $ 2,000,000
SCIAP LIT@ GIANES. ..eeuiieiiieieieiiee ittt ettt ettt ettt st e st esat e ettt e sbe e e bt e sabeesebeesateenbeeebeeeteesaneesaneen 500,000
Septage waste COMPIANCE PIOZTAIM. .....eeerriiuiiiiieeeiiiiiiteeeeeeiiiteeeeeesiabteeeesssibbreeeesesibbreeeeeenanraees 275,000
TOTAL . ..ttt ettt ettt et s bt s bt e bt e bt et e et e e sib e e nabeebaesanees $ 2,775,000

Sec. 202. The appropriations authorized under this part and part 1 are subject to the management and budget act, 1984
PA 431, MCL 18.1101 to 18.1594.

Sec. 203. As used in this part and part 1:

(a) “Department” means the department of environmental quality.

(b) “Director” means the director of the department.

(c) “FTE” means full-time equated.

(d) “IDG” means interdepartmental grant.

(e) “IDT” means intradepartmental transfer.

(f) “MDOT” means the state transportation department.

(g) “MDSP” means the department of state police.

(h) “NPDES” means national pollution discharge elimination system.

Sec. 204. (1) For each new program or program expansion for which funds in excess of $500,000.00 are appropriated
in part 1, the department shall identify specific benchmarks intended to measure the performance or return on taxpayer
investment of the program and its associated expenditures. Not later than November 1, 2014, the department shall report
the proposed benchmarks to the house and senate appropriations subcommittees for that department, the house and senate
fiscal agencies, and the state budget director. The department shall provide an update on its progress in achieving those
benchmarks at an appropriations subcommittee meeting called for the purpose of discussing benchmarks and their status.

(2) It is the intent of the legislature that, beginning with the budget for the fiscal year ending September 30, 2016, any
proposal for a new program or an expansion of an existing program in excess of $500,000.00 initiated by the executive
branch or the legislature shall include, as part of the original proposal or budget request, a list of benchmarks intended
to measure the performance or return on taxpayer investment of the program or spending increase.

Sec. 205. Unless otherwise specified, the department shall use the Internet to fulfill the reporting requirements of
this part. This requirement may include transmission of reports via electronic mail to the recipients identified for each
reporting requirement, or it may include placement of reports on an Internet or Intranet site.

Sec. 207. The department and agencies receiving appropriations in part 1 shall receive and retain copies of all reports
funded from appropriations in part 1. Federal and state guidelines for short-term and long-term retention of records shall
be followed. The department may electronically retain copies of reports unless otherwise required by federal and state
guidelines.

Sec. 209. The departments and agencies receiving appropriations in part 1 shall prepare a report on out-of-state
travel expenses not later than January 1 of each year. The travel report shall be a listing of all travel by classified and
unclassified employees outside this state in the immediately preceding fiscal year that was funded in whole or in part
with funds appropriated in the department’s budget. The report shall be submitted to the house and senate appropriations
committees, the house and senate fiscal agencies, and the state budget director. The report shall include the following
information:

(a) The dates of each travel occurrence.

(b) The total transportation and related costs of each travel occurrence, including the proportion funded with state
general fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded with
federal revenues, and the proportion funded with other revenues.

Sec. 210. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or services, or both, are available. Preference shall be
given to goods or services, or both, manufactured or provided by Michigan businesses and associated subcontractors if
they are competitively priced and of comparable quality. In addition, preference shall be given to goods or services, or
both, that are manufactured or provided by Michigan businesses owned and operated by veterans, if they are competitively
priced and of comparable quality.

Sec. 211. The director shall take all reasonable steps to ensure businesses in deprived and depressed communities
compete for and perform contracts to provide services or supplies, or both. The director shall strongly encourage firms
with which the department contracts to subcontract with certified businesses in depressed and deprived communities for
services, supplies, or both.

Sec. 212. The department shall not take disciplinary action against an employee for communicating with a member of
the legislature or his or her staff.

Sec. 213. (1) Funds appropriated in part 1 shall not be used by the department to promulgate a rule that will apply to
a small business and that will have a disproportionate economic impact on small businesses because of the size of those
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businesses if the department fails to reduce the disproportionate economic impact of the rule on small businesses as
provided under section 40 of the administrative procedures act of 1969, 1969 PA 306, MCL 24.240.

(2) As used in this section:

(a) “Rule” means that term as defined under section 7 of the administrative procedures act of 1969, 1969 PA 306,
MCL 24.207.

(b) “Small business” means that term as defined under section 7a of the administrative procedures act of 1969, 1969
PA 306, MCL 24.207a.

Sec. 214. Funds appropriated in this part and part 1 shall not be used by a principal executive department, state agency,
or authority to hire a person to provide legal services that are the responsibility of the attorney general. This prohibition
does not apply to legal services for bonding activities and for those activities that the attorney general authorizes.

Sec. 215. (1) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $30,000,000.00
for federal contingency funds. These funds are not available for expenditure until they have been transferred to another
line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $5,000,000.00 for state
restricted contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $100,000.00 for local
contingency funds. These funds are not available for expenditure until they have been transferred to another line item in
part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $500,000.00 for
private contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 216. (1) The department shall report all of the following information relative to allocations made from
appropriations for the environmental cleanup and redevelopment program, state cleanup, emergency actions, superfund
cleanup, the revitalization revolving loan program, the brownfield grants and loans program, the leaking underground
storage tank cleanup program, the contaminated lake and river sediments cleanup program, the refined petroleum product
cleanup program, and the environmental protection bond projects under section 19508(7) of the natural resources
and environmental protection act, 1994 PA 451, MCL 324.19508, to the state budget director, the senate and house
appropriations subcommittees on environmental quality, and the senate and house fiscal agencies:

(a) The name and location of the site for which an allocation is made.

(b) The nature of the problem encountered at the site.

(c) A brief description of how the problem will be resolved if the allocation is made for a response activity.

(d) The estimated date that site closure activities will be completed.

(e) The amount of the allocation, or the anticipated financing for the site.

(f) A summary of the sites and the total amount of funds expended at the sites at the conclusion of the fiscal year.

(g) The number of brownfield projects that were successfully redeveloped.

(2) The report prepared under subsection (1) shall also include all of the following:

(a) The status of all state-owned facilities that are on the list compiled under part 201 of the natural resources and
environmental protection act, 1994 PA 451, MCL 324.20101 to 324.20142.

(b) The report shall include the total amount of funds expended during the fiscal year and the total amount of funds
awaiting expenditure.

(c) The total amount of bonds issued for the environmental protection bond program pursuant to part 193 of the natural
resources and environmental protection act, 1994 PA 451, MCL 324.19301 to 324.19306, and bonds issued pursuant to
the clean Michigan initiative act, 1998 PA 284, MCL 324.95101 to 324.95108.

(3) The report shall be made available by March 31 of each year.

Sec. 217. (1) The department may expend amounts remaining from the current and prior fiscal year appropriations to
meet funding needs of legislatively approved sites for the environmental cleanup and redevelopment program, the refined
petroleum product cleanup program, brownfield grants and loans, waterfront grants, and the environmental bond site
reclamation program.

(2) Unexpended and unencumbered amounts remaining from appropriations from the environmental protection bond
fund contained in 1991 PA 160, 2003 PA 173, 2005 PA 109, 2006 PA 343, 2011 PA 63, and 2012 PA 236 are appropriated
for expenditure for any site listed in this part and part 1 and any site listed in the public acts referenced in this section.

(3) Unexpended and unencumbered amounts remaining from appropriations from the clean Michigan initiative fund -
response activities contained in 2000 PA 52, 2004 PA 309, 2005 PA 11, 2006 PA 343, 2007 PA 121, 2011 PA 63, and
2013 PA 59 are appropriated for expenditure for any site listed in this part and part 1 and any site listed in the public
acts referenced in this section.

(4) Unexpended and unencumbered amounts remaining from appropriations from the refined petroleum fund activities
contained in 2007 PA 121, 2008 PA 247, 2009 PA 118, 2010 PA 189, 2011 PA 63, 2012 PA 200, and 2013 PA 59 are
appropriated for expenditure for any site listed in this part and part 1 and any site listed in the public acts referenced in
this section.
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(5) Unexpended and unencumbered amounts remaining from the appropriations from the strategic water quality
initiatives fund contained in 2011 PA 50, 2011 PA 63, 2012 PA 200, and 2013 PA 59 are appropriated for expenditure for
any site listed in this part and part 1 and any site listed in the public acts referenced in this section.

Sec. 219. Unexpended settlement revenues at the end of the fiscal year may be carried forward into the settlement fund
in the succeeding fiscal year up to a maximum carryforward of $2,500,000.00.

Sec. 221. Not later than November 30, the state budget office shall prepare and transmit a report that provides for
estimates of the total general fund/general purpose appropriation lapses at the close of the previous fiscal year. This report
shall summarize the projected year-end general fund/general purpose appropriation lapses by major departmental program
or program areas. The report shall be transmitted to the chairpersons of the senate and house appropriations committees
and the senate and house fiscal agencies.

Sec. 222. Within 14 days after the release of the executive budget recommendation, the department shall cooperate
with the state budget office to provide the senate and house appropriations chairs, the senate and house appropriations
subcommittee chairs, and the senate and house fiscal agencies with an annual report on estimated state restricted fund
balances, state restricted fund projected revenues, and state restricted fund expenditures for the fiscal years ending
September 30, 2014 and September 30, 2015.

Sec. 223. Part 1 provides authorizations to fund classified positions during the fiscal year ending September 30, 2015.
Line-item appropriations include limitations on the number of payroll hours to be funded, on the basis of 2,088 hours per
each FTE position. The department shall report the number of funded FTE positions within 15 days after the effective
date of this part. The number of classified employees compensated through each line item is limited by the authorized
FTE positions indicated in part 1, as adjusted for the number of reported funded FTE positions. The report shall be
provided to the house and senate appropriations subcommittees on environmental quality and the house and senate fiscal
agencies.

Sec. 225. The department shall cooperate with the department of technology, management, and budget to maintain a
searchable website accessible by the public at no cost that includes, but is not limited to, all of the following for each
department or agency:

(a) Fiscal year-to-date expenditures by category.

(b) Fiscal year-to-date expenditures by appropriation unit.

(c) Fiscal year-to-date payments to a selected vendor, including the vendor name, payment date, payment amount, and
payment description.

(d) The number of active department employees by job classification.

(e) Job specifications and wage rates.

Sec. 228. The department shall provide a report on the customer satisfaction evaluation program and the feedback
received to the house and senate appropriations subcommittees on environmental quality and the house and senate fiscal
agencies by July 1, 2015.

Sec. 229. The department shall provide a report on the expedited permitting program to the house and senate
appropriations subcommittees on environmental quality and the house and senate fiscal agencies by July 1, 2015.

Sec. 231. The department shall maintain, on a publicly accessible website, a department scorecard that identifies,
tracks, and regularly updates key metrics that are used to monitor and improve the agency’s performance.

Sec. 234. Total authorized appropriations from all sources under part 1 for legacy costs for the fiscal year ending
September 30, 2015 are $34,046,600.00. From this amount, total agency appropriations for pension-related legacy
costs are estimated at $19,029,300.00. Total agency appropriations for retiree health care legacy costs are estimated at
$15,017,300.00.

REMEDIATION DIVISION

Sec. 301. Revenues remaining in the interdepartmental transfers, laboratory services at the end of the fiscal year shall
carry forward into the succeeding fiscal year.

Sec. 302. The unexpended funds appropriated in part 1 for emergency cleanup actions, the environmental cleanup and
redevelopment program, and the refined petroleum product cleanup program are considered work project appropriations
and any unencumbered or unallotted funds are carried forward into the succeeding fiscal year. The following is in
compliance with section 451a(1) of the management and budget act, 1984 PA 431, MCL 18.1451a:

(a) The purpose of the projects to be carried forward is to provide contaminated site cleanup.

(b) The projects will be accomplished by contract.

(c) The total estimated cost of all projects is identified in each line-item appropriation.

(d) The tentative completion date is September 30, 2019.

Sec. 303. Effective October 1, 2014, surplus funds not to exceed $1,000,000.00 in the cleanup and redevelopment
trust fund are appropriated to the environmental protection fund created in section 503a of the natural resources and
environmental protection act, 1994 PA 451, MCL 324.503a.

Sec. 304. Effective October 1, 2014, surplus funds not to exceed $1,000,000.00 in the community pollution prevention
fund created in section 3f of 1976 IL 1, MCL 445.573f, are appropriated to the environmental protection fund created in
section 503a of the natural resources and environmental protection act, 1994 PA 451, MCL 324.503a.
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Sec. 305. It is the intent of the legislature to repay the refined petroleum fund for the $70,000,000.00 that was
transferred to the environmental protection fund created in section 503a of the natural resources and environmental
protection act, 1994 PA 451, MCL 324.503a, as part of the resolution for the fiscal year 2006-2007 budget.

Sec. 306. (1) The funds appropriated in part 1 for the refined petroleum product cleanup program shall be used to fund
cleanup activities on the following sites:

Site Name County
Laughing Whitefish Trading Post Alger
Geib Oil Company Allegan
Bob-A-Lu Market Alpena
Kihn’s Suprette Alpena
Schultz’s Market and Gas Alpena
Frankfort Station Benzie
Nyes Shell Service Berrien
Strefling Oil Co. Berrien
Strefling Oil Galien Pro Quick Mart Berrien
Clark #768 (Albion) Calhoun
Pioneer Auto Truck Stops Calhoun
Te-Khi Truck Auto Plaza Inc. Calhoun
J.J.’s General Store Charlevoix
Donald Johnson Cheboygan
Jack’s Auto Repair Cheboygan
Rex Oil & Gas Cheboygan
The Depot Clare
Alexander Towing Crawford
Bob’s Marathon Eaton
Maeward Inc. (Fabrications Plus, LLC) Eaton
Odyssey House, Flint Genesee
Sunshine Foods #119 Burton Genesee
Taber’s Oil Co., Inc. Genesee
Estey Service Station Gladwin
Jim’s Automotive Gladwin
Winegar’s Trading Post Gladwin
Wilson’s Grocery Gratiot
Bilcor Plastics Hillsdale
Engelhardt Petroleum, Inc. Gas Station Huron
Action Auto Inc. Ingham
Action Auto Store #30 Ingham
Clark Station #1995 Ingham
Graham Oil Bulk Plant Iosco
McDonald’s Crosstown Service Kalamazoo
Davis Country Corners Kalkaska
1515 Madison Avenue SE Kent

MSI #635 Kent

E.J. Green Lapeer
Fred & Margaret Munger/Sunoco Lapeer
Market 103 Lapeer
Lakeside Resort and Party Store Leelanau
Ralph Herman Farm Leelanau
Teds Standard Service (former) Leelanau
A-1 Auto Parts Lenawee
Blissfield Marathon Lenawee
C & J Service (H. Jerry Powelka) Lenawee
Clayton Corners Lenawee
Darwins Truck & Auto Service Lenawee
The Pit Livingston
Slagg’s Auto Service Mackinac
White Star Tavern Manistee
Quick Lube Mason

216 Millbrook, Mecosta Mecosta



Onaway Tax Service
Radio Tavern

Vince’s Sunoco
Winterhawk General Store

Presque Isle
Presque Isle
Presque Isle
Presque Isle
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Purcell Property Mecosta
Dutch Hutch Missaukee
Alexander’s Full Service Newaygo
DOC Optical Oakland
Speed-E-Mart (former) Oakland
Wells Oil, 281 N. Shelby Rd. Oceana
William Crawford Property Oceana
Andy’s Standard Osceola
Chuck’s Corner Osceola
Hersey Party Store Osceola
West Otsego Lake Grocery Otsego

Thomas White Property Roscommon
Chapin General Store Saginaw
Clark #1072 Saginaw
Iva General Store Saginaw

M & K Investment Group LLC Saginaw
State Wide Expanded Triage Statewide
Imlay City Gas & Oil Tuscola
Mr. C’s Service Tuscola
Broekhutzen Produce Van Buren
Jimmie’s Filling Station Washtenaw
1801 S. Fort Street (Sunoco #0008-6520) Wayne
3901 Mt. Elliot, former service station Wayne
Anmas Inc. Wayne
Cal’s Car Care, Incorporated — BTEX Wayne

(2) The department shall provide a report to the legislature on the amount actually spent at each site listed in
subsection (1) and give a detailed account of the work actually performed at each site.

Sec. 309. The unexpended funds appropriated in part 1 for the brownfield grant program are considered work project
appropriations and any unencumbered or unallotted funds are carried forward into the succeeding fiscal year. The
following is in compliance with section 451a(1) of the management and budget act, 1984 PA 431, MCL 18.1451a:

(a) The purpose of the projects to be carried forward is to provide contaminated site cleanup.

(b) The projects will be accomplished by contract.

(c) The total estimated cost of all projects is $5,500,000.00.

(d) The tentative completion date is September 30, 2019.

Sec. 310. (1) Upon approval by the state budget director, the department may expend from the general fund of the state
an amount to meet the cash-flow requirements of projects funded under any of the following that are financed from bond
proceeds and for which bonds have been authorized but not yet issued:

(a) Part 52 of the natural resources and environmental protection act, 1994 PA 451, MCL 324.5201 to 324.5206.

(b) Part 193 of the natural resources and environmental protection act, 1994 PA 451, MCL 324.19301 to 324.19306.

(c) Part 196 of the natural resources and environmental protection act, 1994 PA 451, MCL 324.19601 to 324.19616.

(2) Upon the sale of bonds for projects described in subsection (1), the department shall credit the general fund of the
state an amount equal to that expended from the general fund.

WATER RESOURCES DIVISION

Sec. 401. From the funds appropriated in part 1 for surface water, not less than $700,000.00 and 5.0 FTEs shall be
allocated to support the permit review program within the aquatic nuisance control program. The department shall report
to the house and senate appropriations subcommittees on environmental quality and the house and senate fiscal agencies
by September 30, 2015 on the use of this funding and the number of permit applications processed by the program in
2015.

Sec. 402. From the funds appropriated in part 1 for the water quality and use initiative/general line item, the department
shall produce a report detailing a comprehensive plan for the use of the water quality and use initiative funding
appropriated in part 1 and identifying the amount of expenditures for specific programs made from the water quality and
use initiative/general line item, the real-time beach monitoring program line item, and the wetlands program line item.
The report shall be submitted to the chairpersons of the senate and house of representatives appropriations subcommittees
on environmental quality and the senate and house fiscal agencies by September 30, 2015.
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Sec. 405. If a certified health department does not exist in a city, county, or district or does not fulfill its responsibilities
under part 117 of the natural resources and environmental protection act, 1994 PA 451, MCL 324.11701 to 324.11720,
then the department may spend funds appropriated in part 1 under the septage waste compliance program in accordance
with section 11716 of the natural resources and environmental protection act, 1994 PA 451, MCL 324.11716.

AIR QUALITY DIVISION

Sec. 502. The department shall not assess additional penalties under part 55 of the natural resources and environmental
protection act, 1994 PA 451, MCL 324.5501 to 324.5542, for violations that occurred under a previous owner unless
compelled by a consent order or judgment, or other legal requirement.

RESOURCE MANAGEMENT DIVISION

Sec. 603. From the funds appropriated in part 1, by December 31, 2014, the department shall compile and make
available to the public on a publicly accessible website a report containing a summary document of each completed asset
management plan for any stormwater, asset management, or wastewater grant awarded to a local unit of government to
fund the development of a plan. As a condition of receiving a stormwater, asset management, or wastewater grant, a local
unit of government shall make its asset management plan available to the department upon request when completed and
shall retain copies of the plan that can be made available to the public for a minimum of 15 years. The department shall
make available a summary document of each plan on a publicly accessible website by September 30 of the year it was
completed. The summary document shall include a summary of the plan, the plan’s major identified assets, and contact
information for the local unit of government.

Sec. 604. Of the funds appropriated in part 1, if the balance of revenue in the environmental pollution prevention fund
is anticipated to decline below anticipated spending levels at any point during the fiscal year ending September 30, 2015,
appropriations other than the hazardous waste management program appropriation shall be reduced.

PART 2A
PROVISIONS CONCERNING ANTICIPATED APPROPRIATIONS
FOR FISCAL YEAR 2015-2016

GENERAL SECTIONS

Sec. 1201. It is the intent of the legislature to provide appropriations for the fiscal year ending on September 30,
2016 for the line items listed in part 1. The fiscal year 2015-2016 appropriations are anticipated to be the same as those
for fiscal year 2014-2015, except that the line items will be adjusted for changes in caseload and related costs, federal
fund match rates, economic factors, and available revenue. These adjustments will be determined after the January 2015
consensus revenue estimating conference.

Sec. 1202. It is the intent of the legislature that the department identify the amounts for normal retirement costs and
legacy retirement costs for the fiscal year ending on September 30, 2016 for the line items listed in part 1.

ARTICLE VIII
GENERAL GOVERNMENT
PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. There is appropriated for the legislature, the executive, the department of attorney general, the department of
state, the department of treasury, the department of technology, management, and budget, the department of civil rights,
and certain state purposes related thereto, for the fiscal year ending September 30, 2015, from the following funds:
TOTAL GENERAL GOVERNMENT
APPROPRIATION SUMMARY

Full-time equated unclassified POSTLIONS.........viiiiiiiiiiiiiee et 44.0
Full-time equated classified POSItIONS .......c.eeeiiiiiiiiiiiieiiee e 7,747.2
GROSS APPROPRIATION ..ottt ettt et et $  4,705,290,900
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers ...........ccccoeveeeeeniiieiniieenneeenne, 740,374,200
ADJUSTED GROSS APPROPRIATTION ......cciiiiiiiiiiiieiiiieeeiee ettt $  3,964,916,700
Federal revenues:
TOtAl FEAETAL TEVEIUES. .....ciiiiiiiiitieeee ettt e e e e e e e et e e e e e e e e e e et e eeeeeeeeeesaaaes 689,103,500
Special revenue funds:
TOtAL 1OCAL TEVEIUES ... .eeeieeieeeititeeeee et ee e e ettt e e e e e e e e e e e et e e e e eeeeeeesaaataeeeeeeeeeseesssnaes 9,969,700
TOtAl PIIVALE TEVEIUCS ...eeiuetiieiuiiieeiiiee ettt e ettt e ettt e ettt e ettt e e ettt e e e bt e e e ettt e e aabeeeasbeeesabeeeenneeeesanees 6,287,200
Total other State rEStIICIEA TEVEIUES ....uuvniiiiieeiiiiiee ettt et e et e e et e e e et e e saaaeeeseaaeees 2,048,873,600
State general fund/Zeneral PUIPOSE .........cocuieriiiiiiiiiiiiinieerte ettt $ 1,210,682,700

State general fund/general purpose schedule:
Ongoing state general fund/general purpose 1,106,382,400
One-time state general fund/general PUrpoSe ...........covvvervueeriieenieeniieenieeieeeieeene 104,300,300
Sec. 102. DEPARTMENT OF ATTORNEY GENERAL
(1) APPROPRIATION SUMMARY
Full-time equated unclassified POSItIONS..........ccocuiiriiiiriieniiiie e 6.0
Full-time equated classified POSItIONS ..........ccoviiiiiiiiiiriiiiiic e 513.5
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For Fiscal Year
Ending Sept. 30,

2015

GROSS APPROPRIATION .....ooiiiiiiiiiiitiiteeie ettt ettt ettt ettt $ 93,822,300

Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers .........ccccccoeeervieeniieniicenicenecnne. 27,783,800
ADJUSTED GROSS APPROPRIATION .....cccocoiiiiiiiiiiiiiiiiiiiciic et $ 66,038,500

Federal revenues:
TOtAl FEAETAL TEVEIUES . ....ieiieeieeieee e e e et e et e et e e e et e e taaaeeeseaaaeees 9,857,200

Special revenue funds:
TOtal 10CAL TEVEMUES .....eeeiiiiiiiiiii ettt ettt ettt e et e et e 0
TOtAl PIIVALE TEVEIIUCS ...eeouetieeiuiiiieaiitie ettt e ettt e ettt e ettt e et e e ettt e e e bt e e e esbeeeeantteeenbeeesanbeeeeneeeeeanees 0
Total other State rEStrICIEA TEVEIMUES ....uuu.iiiiieeiiiiiie et et e e e e et e e et e e e eaaeeeseraaaees 17,914,200
State general fund/geNeral PUIPOSE ........ccouieriiiiiiieiiie ettt ettt et ettt sie et eeeaee e eaeeas $ 38,267,100

State general fund/general purpose schedule:

Ongoing state general fund/general PUrPOSe ............ceevuveiiniiiiiniieeniiiieiiieeeeen, 35,267,100

One-time state general fund/general PUrPOSE ........c.cevvveeriieriienieniiienieenreenieeieens 3,000,000

(2) ATTORNEY GENERAL OPERATIONS

Full-time equated unclassified POSIIONS........cccuiiiiiiiireiiiie et 6.0

Full-time equated classified POSTHONS .....ccovriuuriiiieiiiiiiiieee et ee e e e 513.5
ALLOTNIEY ZENMETAL ....eiviiiieniieiieitieite et ete et e steeteeteettesteesbeesseeteeeseesseessesssesseesseenseessesseenseensenssenseenns $ 112,500
Unclassified positions—>5.0 FTE POSTONS ......euviiiiiiiiiiiiiieeiiiiiieeeeeeiiiee et e e e e 724,700
Attorney general operations—475.5 FTE POSItIONS .....cccouiiiiiiiiieiiiiiieniiie e 82,072,700
Child support enforcement—25.0 FTE POSTHIONS ..ccceovuiiiiiieiiiiiiiiieieeiiiiieeee et 3,445,000
Prosecuting attorneys coordinating council—12.0 FTE positions ..........cccoccueeeviiieiniieennieeenne. 2,106,100
Public safety initiative—1.0 FTE POSItION .....ccoccuiiiiiiiiiiiiiiiiiiieiiececc e 904,300
GROSS APPROPRIATTION ... ..oiiiiiiiiiiiiiiiieeiieeitest ettt st $ 89,365,300

Appropriated from:

Interdepartmental grant revenues:
IDG from MDCH, health POLIICY ......oeeiiiiiiiiiie ettt e e 203,300
IDG from MDCH, medical services adminiStration............uuuuiiiiuuneeiiiiieeriiieeeeiieeeeeiieeeeeaineees 523,000
IDG from MDCH, WIC ......oiiiiiiiiiiii ettt st 94,800
IDG from department Of COTTECHIOMNS ......uueiiieiiiiiiiieeiiiiiitiee et e ettt e e et e e e s s ibereeeeeeanes 649,100
IDG from MDE ..ottt 389,700
IDG fTrom MDEQ ..ccuuiiiiiiiiiiiite ettt ettt ettt sttt et s 2,174,000
IDG from MDHS .. ..ot ettt e 5,829,700
IDG from MSF, workforce development agency .........ccocceeeriiiieiiiieiniiieiniieeeieee e 88,000
IDG from MDLARA, financial and INSUTANCE SETVICES ....cvvuuniiiiiieeeiieeeeeiiieeeeeiieeeeeeaeeeeeeaieneees 1,377,000
IDG from MDLARA, fireworks safety fund............cccooiiiiiiiiiiiiee e 81,600
IDG from MDLARA, health profeSSions ........cuviiiieiiiiiiiiieee et ee e e ee e e e 2,984,600
IDG from MDLARA, licensing and regulation fees ...........cevuiieiiiiieriiiiiiiee e 243,100
IDG from MDLARA, Michigan occupational safety and health administration ........................ 106,000
IDG from MDLARA, remonumentation TEES.........uiiiureeeeeiee ettt e e 104,500
IDG from MDLARA, unlicensed DUIIAEIS ..........uuuiiiiiiiiiiiiieeeiieee et 181,600
IDG from MDTMB ....coiiiiiiiiiiiii ettt st 255,800
IDG from MDTMB, civil SErviCe COMMUISSION ...uuuiiivrnneiiiiineeeiiieeeeeiieeeeerieeeeeiaeeeeeaieessernneaeees 300,600
IDG from MDTMB, risk management revolving fund ............cccooviiiiniiiiiniiiiceeecce 1,442,900
IDG from MDMVA ..ottt ettt ettt ettt 161,900
IDG from MDQOS, children’s protection reZiStIY .........ccovureeriiieenniiieeniieeeniieeeieee e e s 44,300
IDG from MDOT, comprehensive transportation fund.........c.c.ccocveeriieniiinienieeniienicenec e 200,900
IDG from MDOT, state aeronautiCS fUN.........couuuniiiiiiiiiiiie ettt et eeea s 174,400
IDG from MDOT, state trunkline fund .........cccoooiiiiiiiiiiiiieee e 2,387,000
IDG from MDSP, Michigan justice training fund............ccccovviiiiiiiiiniiiiiiieeeeeeee e 162,900
IDG £TOm MIDISP ..ottt ettt e 352,700
IDG from Michigan state housing development authority ...........ceeevviiiiiiiiiiiiiiiiiee e 664,900
IDG fTOM EICASUIY ntteeiiiiee ettt ettt ettt e ettt e ettt e sttt e e ettt e e e sttt e e astbeeenbeeesnabeeeenteeesanees 6,429,700
IDG from treasury, Strate@ic fUNM ..........veeiiiiiiiiiiiiiei e e 175,800

Federal revenues:
DAG, state administrative match grant/food Stamps ...........ccoccceeeriiiiiniiiiiniiice e 434,500
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Federal fUNAS ....oooveiiii e e et e e e e et e e e et e e e e e e e 3,035,300
HHS, medical assistance, MediZrant ...........cueeeruiiiiiiiieriiieeriiie ettt e 678,200
HHS-O0S, state Medicaid fraud CONtrol UNIES .......cooiiiiiiiumiieeeeeeeeiiieieee e eeeee e e e e e e e eeeeaaaes 5,590,000
National criminal history improvement program ...........cccceeerueeeenireeiiieeeniieeenieeeenieeeeeeee s 119,200
Special revenue funds:
Antitrust enforcement COIIECTIONS . ......ciiiiiiiiiiieee et e e e e e et e e e e e eeeeeeaaaaes 749,400
Attorney general’s operations fUNd ............cccoouiiiiiiniiiniiiiici e 1,213,000
AULO TePAIT FACIITIES TEES voeieiiiiiiiiieieiiee ettt e e e ettt e e e e e ibbaeeeeseanes 321,800
J D 11 16] o I (L= TR TPUR 375,900
Game and fish protection fund...........ccccooiiiiiiiiiii e 838,000
Liquor purchase reVOlVINg fUNA ........cccuuiiiiiiiiiiiiiee e e e e 1,434,300
Manufactured NOUSING fEES...c...uiiiiiiiiiiiiii ittt 246,200
Merit award trUSE TUNA .. .....oeeeiiiiieeeee e e e ettt e e e e e e e e et s 487,300
Michigan employment security act - administrative fund............cccoeeviiiiiiiiiiiiieen s 2,202,500
PriSONET TEIMDUISEIMENT .. oiivtiniiiiii ettt e et e et e et e e et s e e e e esaaeeesaaaeeessaaneees 614,400
Prosecuting attorneys training feeS.......cc.eiiiuiiiiiiiiiiiiiie e 405,300
PUDIIC ULIIILY QSSESSIMEIES .eeeeiiuiiiiiiieeieiiiiiet e e e ettt et e ettt e e e ettt e e e e ettt e e e e iatteeeessaabeaeeeesaannes 2,141,300
Real estate enforcement fUNA .........ooiiieeiiiii ettt e et a e e saaa e 499,000
REINSEATEIMEIIT TS .. eiitnee ettt et e e e et e e e et e e e e e e e e e e e eaaaeneaes 215,100
ReEtiremMENt TUNAS ..uuiiieieeiieie e e e e et e e e et e e e e e e e e et e e seaaneeeseraaaees 1,024,200
Second INJUIY TUNA ...vviiiiiiei ettt e e ettt e e e e st e e e e esatbbaeeeeeenaneneeas 807,500
Self-Insurers SeCUrity fUNM........oiiiiiiiiiiii et et 561,400
Silicosis and dust diSEase fUNM............uuuueueiiiiieeiieeeeeeeeeeee e 221,700
State building AULNOTILY TEVEINMUE ........uuiiiieeiiiiiiieeee ettt ee e e ettt e e e ettt e e e s sabtaeeeeeesabbreeeeeenannneeas 118,800
State casino aming fUNA ........ooiiiiiiiiiiiii e e 1,829,600
State TOTETY FUNG ...c.eiiiiiiiiiiiiiii ettt ettt et 339,100
Utility CONSUMETS FUNG ....eiiiiiiiiiiiiiee ettt e e ettt e e e et e e e e s s s abbaeeeeeenanes 767,600
WaterWays fUN ......oooiiiiiiiiiii ettt ettt e e e e 137,600
Worker’s compensation administrative revolving fund .............ccoooiiiiiiiiiiii e 363,200
State general fund/EENEral PUIPOSE ......ceeeeiiiiiiiieeeiiiiiiiee ettt e ettt e e e et ee e e et e e e e enaieeeeas $ 33,810,100
(3) INFORMATION TECHNOLOGY
Information technology Services and ProJECTS.........occuuieirureeriiiieiiiieeeieeeeeieeeeeieeeeeieeeeneee e $ 1,457,000
GROSS APPROPRIATION ......oiiiiiiiiiiiiiiiieeeet et et $ 1,457,000
Appropriated from:
State general fund/general PUIPOSE ........ccccuuiiiiiiiiiiiiie ittt e $ 1,457,000
(4) ONE-TIME BASIS ONLY APPROPRIATIONS
Sexual asSaUIt PIOSECULIONS ....vveiieeeriiiiiieeeeiiiiieeeeeeitieeeeeesiibeteeeeesnabeeeeeessattaeeeesesnbbbeeeeeennnnneees $ 3,000,000
GROSS APPROPRIATION .....ooiiiiiiiiiiiieeiee ettt ettt ettt e st e et e e $ 3,000,000
Appropriated from:
State general fund/EENEral PUIPOSE ......eeeeeiiiiiiiieeeiiiiiitie e e ettt e e e ettt ee e e ettt e e e e e sabbreeeeeenanaaeees $ 3,000,000
Sec. 103. DEPARTMENT OF CIVIL RIGHTS
(1) APPROPRIATION SUMMARY
Full-time equated unclassified POSTHIONS........uuviiiiiiiiiiiiiieee et 6.0
Full-time equated classified POSItIONS ....ccccuueiriiiiiiiiiiiiiiieeeeeee e 132.0
GROSS APPROPRIATION ......ooiiiiiiieiiiie ettt ettt et e et e et e et eeeneeeeennes $ 16,644,200
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers ........cc.ccccoevvveeiviieiiniieennieeenne. 288,900
ADJUSTED GROSS APPROPRIATION ......coiiiiiiiiiiiieiiie ettt $ 16,355,300
Federal revenues:
TOtAl FEAETAL TEVEIUES . ...uiiiieei e e e et e et e et et e e e et e et aaaeeessaaaaes 2,736,500
Special revenue funds:
Total 10CAl TEVENMUES ......coooiiiiiiiiiieiii ettt 0
TOLAL PIIVALE TEVEIIUES ...uvvvieeeieiiiiieeeeeeiiiiteteeeeaittteeeeeaaatttteeeeesaastaaeeeeeannnsbaeeeesannsssaeeeessannssaeeeesannnes 18,700
Total other State reStriCtEd TEVENMUES .......ovvvuuiiieeeeeeeeieieeeeee e e e et e e e e e e e e e e e e e eeeeeeeeeeaaaaes 151,900

State general fund/general PUIPOSE ........coccviiiiiiiiiiiiiiiiie et e $ 13,448,200
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Ending Sept. 30,

2015
State general fund/general purpose schedule:
Ongoing state general fund/general PUrPOSE .........cc.ceevuieiiniiiiiniieeiniiieiieeeeeeen, 13,448,200
One-time state general fund/general PUIPOSE ..........coocueeriiiiiiiiniieeiienieene et 0
(2) CIVIL RIGHTS OPERATIONS
Full-time equated unclassified POSItIONS........c.ccocuiiriiieriieriiiie e 6.0
Full-time equated classified POSTHONS .....ccovriuiiiiieeiiiiiiieee e e e e 132.0
Unclassified positions—6.0 FTE POSIIONS ....ccccuiiiiiiiiiiiiiieiiiieeiiiie et $ 724,700
Civil rights operations—124.0 FTE POSIONS .....cetiiiiiiiiiieeeiiiiiieee e ettt e e eesiiieeee e esiiieeee e e 14,091,800
Division on deaf and hard of hearing—6.0 FTE pOSItions ........cccccueeeriiiiiiniieeiniiieiiieeeeeee e 785,600
Hispanic/Latino commission of Michigan—1.0 FTE position.........ccccccuveiiiiiniiiiieeeiiniiiieeeeens 255,600
Asian Pacific American affairs commission—1.0 FTE position...........ccccovvveeiniieiniiiennieennne 110,800
GROSS APPROPRIATION .....ociiiiiiiiiiiitiiteeit ettt ettt ettt ettt sttt e e $ 15,968,500
Appropriated from:
Interdepartmental grant revenues:
IDG from DTMB ...ttt ettt et sttt 288,900
Federal revenues:
EEOC, state and local antidiscrimination agency CONLIACES .........eeeeerriurrreeeeerniureeeeeesniirrreeeesnnnns 1,199,200
HUD, ZIANE ..ttt ettt e et e e et e e e bt e e e sttt e e entbee e nbeeeeanbeeeenteeeennees 1,522,300
Special revenue funds:
PrIVALE TEVEIUES ....ee it et e e et e e e et e e e e e e e e e e aaeeeeaeaeneees 18,700
Division on deafNess FUNA . ......ooovueiiiiiii et e et e e e e e e e 93,400
STALE TESTIICTEA TEVEIIUES ... eeeeeeeeeeee ettt e e et e e et e e et e e e e e e et e e e e e st e e s eaaeeeasaaaneaes 58,500
State general fund/general PUIPOSE ........coccuviiiiiiiiiiiiiieiiiceeiece et $ 12,787,500
(3) INFORMATION TECHNOLOGY
Information technology Services and ProOJECES........cocuieriirrieeriiieriieenieeiee ettt st $ 675,700
GROSS APPROPRIATION ..ottt ettt ettt st $ 675,700
Appropriated from:
Federal revenues:
EEOC, state and local antidiscrimination agency CONTIACES ........cciveeerriureerniireeniieeenieeeenieeeennenes 15,000
State general fund/EENEral PUIPOSE ......eeeeeiiiuiiiiieeeiiiiiiiee e ettt e e e ettt e e e et e e e e e sibbreeeeeenaniaeeas $ 660,700
Sec. 104. EXECUTIVE OFFICE
(1) APPROPRIATION SUMMARY
Full-time equated unclassified POSIIONS.......cccouuiiiiiiiiiiiiiiiiiice e 10.0
Full-time equated classified POSItIONS .......c..coviiiiiriiiiiiiiieiiieceie e 78.2
GROSS APPROPRIATION .....ooiiiiiiiiiiiie ittt ettt st $ 5,916,100
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers ........cc.cccccoveveiiniieeiniicennieeenne. 0
ADJUSTED GROSS APPROPRIATION ......coiiiiiiiiiiiieiiie ettt e e $ 5,916,100
Federal revenues:
Total fEAETal TEVEIUES. . .eeutiieiiiii ettt e ettt e ettt e e ettt e e et e e st e e s eabeeeeneeeeeneees 0
Special revenue funds:
TOtal 10CAL TEVEMUES ......eeiiiiiiiiiii ettt ettt ettt e ettt e ettt e e ettt e et e e e eabe e e eaeeeeeaeees 0
TOLA] PIIVALE TEVEIUES ....vvtieeeeiiiiiieeeeeeiittee e e e ettt et e e e s eatbeeeeee s sttt ittt eeeeaabbbteeeeeanabtaeeeesaanbbaeeeesannnes 0
Total other State reStricted FEVEMUEGS .......ueeiiuiiieiiiiiieiiiieeeittee ettt e et e ettt e et e st e e e itee e 0
State general fund/general PUIPOSE ........coccuviiiiiiiiiiiiiiiiie e e $ 5,916,100
State general fund/general purpose schedule:
Ongoing state general fund/general PUIrPOSE .........cceovveeriieniieniieiienieenreenieeieene 5,916,100
One-time state general fund/general PUIPOSE ..........cevviiiiriiiiiiiiiiiiniieeeceeec e 0
(2) EXECUTIVE OFFICE OPERATIONS
Full-time equated unclassified POSTHIONS.......uviiiieiiiiiiiiee e 10.0
Full-time equated classified POSItIONS ......c.eeeriuiiiiiiiiiieiiie e 78.2
GOVETIIOT 1 e e ettt ettt e e et e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e s aaeaaaas $ 159,300
LICULENANT ZOVEITIOT c....tiiiuiiiieiiiie et te ettt ettt ettt ettt e ettt e e eab et e e sttt e sttt e e ettt e e anbeeeesabeeeeneeeesanees 111,600
Executive office—78.2 FTE POSTLIONS.....ceiitiiiiiiiiieiiiiiiiiiee ettt ettt eiiete e e s sirereee e e 4,387,900
Unclassified positions—~8.0 FTE POSIIONS ....ccccuiiiiiiiiiiiiiieiiiiieeniiie ettt 1,257,300

GROSS APPROPRIATION ......oiiiiiiiiiiiieee et $ 5,916,100



No. 57] [June 11, 2014] JOURNAL OF THE HOUSE 1361

For Fiscal Year
Ending Sept. 30,
2015
Appropriated from:
State general fund/general PUIPOSE .......ccovuiieiiiiiiiiiii it $ 5,916,100
Sec. 105. LEGISLATURE
(1) APPROPRIATION SUMMARY

GROSS APPROPRIATION ......coiiiiiiieiiiie ettt ettt e et e et e et ee e enteeeeneeeeennes $ 154,089,300
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers ...........ccccoeveveeiiiiieiniieeenieeeee, 5,220,700
ADJUSTED GROSS APPROPRIATION ....cooiiiiiiiiiiiiiie ettt $ 148,868,600
Federal revenues:
Total fEderal TEVEIUES. ...cc.uiiiiiiiiiiiiie ettt ettt e e e s e 0
Special revenue funds:
Total 10CAl TEVEMUES ......cooiiiiiiiiii ittt e e e e e 0
TOtAl PIIVALE TEVEIUECS ...ceouttieiiiiiitiiiiiie ettt ettt ettt e ettt e et e ettt e e et e e sabeeesnabeeeebteeesaneee 400,000
Total other state reStricted TEVEMUES .........ouvuuuiieeeeeieiiiiiiiieieeeeeeeeeee et eee e e e e e e e e e e eaateeeeeeeeeeeeeeennaas 6,110,600
State general fund/general PUIPOSE .......ccovuiiiiiiiiiiiiiiiiiie ettt $ 142,358,000
State general fund/general purpose schedule:
Ongoing state general fund/general PUIPOSE ......occvvvvveeeeriiiiiiiiieeiiieeee e, 142,358,000
One-time state general fund/general PUIPOSE ..........eeeruiiiiiiiiiiiiiiie e 0
(2) LEGISLATURE
SEIMALE ... eeeettee ettt ettt ettt ettt ettt e et e ettt e e b bt e e ea bt e e e e bttt e enb e ee e ea bt e e e bt e e e e bb e e e eateeeenneeeas $ 32,150,600
Senate automated data PIrOCESSINZ ....uuveiteeeiiiiiiiieeeeiriiitteeeeeeiibeeeeeeesibteeeesssibbreeeesssabbbeeeeeenannrees 2,541,600
SeNAte fISCAL AZEIICY ..eeeiuiiiiiiiiiiiiiiie ettt ettt e ettt e ettt e ettt e e sttt e e et eeeabeee s 3,580,200
HOUSE Of TEPIESENTALIVES. ....eeiiuiiiiiiiiiieiiiie ettt ettt e et e e e e 49,446,200
House automated data PrOCESSIIE ....eeerurreeirireeiiiiieeiiiieeeiteee ettt e e sttt e ettt eesatteeeibtee st eesbeeeesaneee 2,017,800
HOUSE fISCAl AZENCY ..viiuiiiiiiiiiiiiitt ettt ettt et et e 3,580,200
GROSS APPROPRIATION ..ottt ettt ettt st $ 93,316,600
Appropriated from:
State general fund/EENEral PUIPOSE ......eeeeeiiiiiiiieeeiiiiiiieeeeeeiie e e e ettt ee e e st eeeeeesibbreeeeeenanaaeeas $ 93,316,600
(3) LEGISLATIVE COUNCIL
LegiSIatiVe COUNCIL...c.uviiiiiiiiiiiiie ettt ettt ettt et et e et e et e sabeestbeetbeestbeessaessseessbeesseesseennsens $ 10,927,800
Legislative service bureau automated data ProCeSSING .......ueeerueieeiireeiiiiieniieeeeieeeeeieeeeieee e 1,371,200
WOTKEI™S COMPEIISALION. ...eeeieiiiiiiiieeeeeiiitet e e e ettt e e e e sttt e e e e ettt e e e e ettt et eeeeasabaeeeessanabbneeeesannnns 145,500
National ASSOCIATION QUES ...uuiiieieeeieeee et et e et e e et a e e e e e e e et e e e e e eaeeeeeaaaaeeeesans 437,100
Legislative corrections OMbUASIMAN. .........ciiiiiiiiiiiieiriiiiiiiee ettt ettt e e e et ee e s s eibraeeeesenaaes 700,900
GROSS APPROPRIATION .....ooiiiiiiiiiiiie ittt ettt st $ 13,582,500

Appropriated from:
Special revenue funds:

Private - gifts and DEqUESES TEVEMUES .......ceiueieeiiiieiiiiiee et e e ettt et te e ettt e e et e et e e e eneeeeeneeeeennes 400,000

State general fund/EENEral PUIPOSE ......ceeeeiiriiiiieeeiiiiiiieeeeeeiteeee e e ettt e e e sttt e e e e e sabbreeeeesnansaeeas $ 13,182,500
(4) LEGISLATIVE RETIREMENT SYSTEM

General NONTELITEMENT EXPEIISES ..vveeerrurrrrereeeriiitreeeesiaittteeeesastttreeeesannrateeeeessnsnreeeeessmnnssneeesssnnnes $ 4,717,000

GROSS APPROPRIATION ......oiiiiiiiiiiiit ettt ettt et e sttt et e et e esteesaeeessbeeaneeenneeenneas $ 4,717,000

Appropriated from:
Special revenue funds:

COUTE TOES ..ttt e ettt e e e e e e e ettt e e e e e e e e e e ea s eeeeeeeeeessssatteaeeeeeeeseesssrans 1,109,800

State general fund/general PUIPOSE ......ccoouiiiiiiiiiiiiiieiite et $ 3,607,200
(5) PROPERTY MANAGEMENT

Cora Anderson BUILAING ......coovuiiiiiiiiiiii et $ 10,667,000

Farnum building and Other Properties ..........ccueioiuiiiiiiieiiiie e e 2,662,200

GROSS APPROPRIATION ... oottt ettt ettt ettt sttt e ebeesarees $ 13,329,200

Appropriated from:

State general fund/EENEral PUIPOSE ......ceeeeiiiiiiiieeiiiiiiitee ettt e e ettt e e et e e e et eeeeeaniaeeas $ 13,329,200
(6) STATE CAPITOL HISTORIC SITE

GENETAL OPETALIONS 1.ciiiiiieeeee ettt e ettt ettt e e e ettt e e e e et b bttt e e e et bt et e e e s nsbteeeeessannbtaeeeesananes $ 3,985,200

Restoration, renewal and MAINTENANCE .........u.viiiieenieiiie e et e e e et e e e e et e e e taaeeeeesaieneees 3,000,000

GROSS APPROPRIATION ......oiiiiiiiiiiiieee et $ 6,985,200
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Appropriated from:
Special revenue funds:
Capito]l hiStOTIC STt FUNM ...eeiiiiiiiiiieeiee e ettt e e e e e e e e e abbaeeeeeeaees 3,000,000

State general fund/general purpose $ 3,985,200

(7) OFFICE OF THE AUDITOR GENERAL
UNClasSified POSILIONS ....eivieeiiieiiitiite ettt ettt ettt ete e et eete et e et e et e ete e beesseeeteeteesbeeaseeeseeaeenns $ 329,400
1S o o) o3 2V Lo 4 LRSS 21,829,400
GROSS APPROPRIATION ......oiiiiiiiiiiiiiiiitee ettt ettt et $ 22,158,800

Appropriated from:

Interdepartmental grant revenues:
IDG from MDOT, comprehensive transportation fund............cc.eeeeeeerriiiieiieiiiiiiieeee e 37,400
IDG from MDOT, Michigan transportation fund ............cccceriiiriiiiniiiiiiiinicnieenceneceec e 303,500
IDG from MDOT, state aeronautiCs fUN .........oouuuniiiieee et e et eeeeae e 29,100
IDG from MDOT, state trunkline fund ..........cooouuiiiiiiiiiii et 704,900
IDG, SINGIE QUAIE QCT ...eieeiiieeiiiie ettt ettt ettt e et e e ettt e e et e e ettt eeenbteeenaeeeeeneeeeeneeeeennees 2,799,200
IDG, commercial mobile radio system emergency telephone fund .............ccccooeiiiiniiiinncine 35,400
IDG, contract audit adminiStration FEES ........ceeeeeiiiiiiiiiiiiiiieee e e 39,800
IDG, deferred compensation fUNAS. .........eiiiiiiiiiiiiiii e 52,200
IDG, Michigan finance aUtNOTILY .......cc.uvviiieiiiiiiiiiee it eeie e ettt e e e st e e e s s sibeaeeeeseanes 317,800
IDG, Michigan economic development authOTitY .......c.ccocueiriiiiriiieniiiiiiiiceeeeeeeee e 92,500
IDG, Michigan education trust fUnd ............cooiiiiiiiiiiiiii e 68,000
IDG, Michigan Strate@ic fUNd........ccooiiiiiiiiiiiiiiiee e e e e st e e e s e 162,500
IDG, Office Of IEUIEIMENT SEIVICES ...iiiiiiiiiiiiiiieeeeeeeeeeeeeiee e e e e e e et e et e e eeeeeeeeeeaasaeeeeeeeeeeeeeennas 209,800
IDG, other restricted fUNiNG SOUICES .....ccovuiiiiriiiiiiiiieeeitiee ettt 368,600

Special revenue funds:
218t century JODS fUNA .....oooiiiiiiiiii et e 92,500
Brownfield development fUNd ..........oooiiiiiiiiiiiiiieee e e e 27,100
Clean Michigan initiative implementation bond fund..........c.c.ccociiiiiiiiiiiiiniincecee, 52,300
Fee adequacy, air quality delegated authOTILY ........coovuiiiiiiiiiiiiiiiiiie e 13,400
Game and fish protection fUNd .........ooociiiiiiiiiiiiiie e e e e e e 30,100
Legislative TetIreMENT SYSTEIM ...ueteiuutieeeiiieeiiteeeetieeeetttee ettt eeetteeeaatteeeeabeeeeanteeeeanbeeesanneeeenneeeesnnees 28,000
MDTMB, CiVil SEIVICE COMIMISSION ..evuunniiiiinneiiiiieeiieeeeeiaeeettteeestaeeeststaeeestaneeessraeeessrnneaes 159,700
MDLARA, liquor purchase revolving fund............ccocccoiiiiiiiiiiiiiiiicc e 27,500
Michigan justice training commission fund ...........ccccoociiiiiiiiiiiiiii e 39,300
Michigan state housing development authority fEES ........cceevvriiiiiiiiiriiiiiiiee e 109,100
Michigan veterans trust fUnd..........cocooiiiiiiiiiiini e e 34,100
Motor transport reVOIVING fUNA ........oiiiiiiiiiiiiiii e 7,200
Office services reVOIVING fUNA .....cooiiiiiiiiiiiiii e e e e e e 9,600
State disbursement unit, office of child SUPPOIt.........ccoiiiiiiiiiiiiiii e 55,200
State SEIVICES TEE TUNG....uniiieeiiiie e e ettt e et e e e et e e eaaaeeees 1,304,800
Waterways TUNA .....coooiiiiiii e e e 10,900
State general fund/general PUIPOSE ......ccoouiiiiiiiiiiiiii ettt $ 14,937,300

Sec. 106. DEPARTMENT OF STATE

(1) APPROPRIATION SUMMARY

Full-time equated unclassified POSIIONS.......ccccuviiiriiiiiiiiiiiiiie et 6.0

Full-time equated classified POSIHONS .....ccvvuviiiieiiiiiiiiiee et 1,587.0
GROSS APPROPRIATION ......ooiiiiiiiiiiiii ettt ettt et e et e et e et e e eneee e e $ 223,984,900

Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers ..............cccocceeiiiiiiiniiiennineenne. 20,000,000
ADJUSTED GROSS APPROPRIATTION ......coiiiiiiiiiiiieiiiieeeie et $ 203,984,900

Federal revenues:
Total fEAETAl TEVEIMUES. ......oooi it e e e e e e e e e e e e e e e e e e e e e e e nnnnnnnes 1,460,000

Special revenue funds:
Total 10CAL TEVEMUES ......eoiiiiiiiiiiiiiiee ettt et e et 0
TOtAl PIIVALE TEVEIUCS ...ceeuetieeiuiiiieiitie ettt e e ettt e ettt e ettt e ettt e e ettt e e e et e e e enbeeeeanteeeembeeeeanbeeeaneeeesanees 100
Total other State rEStIICIEA TEVEIMUES ...uuvniiiiieeeeiiee ettt et e et e e et e e e et e e eaaaeeessaaeees 184,985,800

State general fund/general PUIPOSE ........coccviiiiiiiiiiiiiiiiie et e $ 17,539,000
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2015
State general fund/general purpose schedule:
Ongoing state general fund/general PUIPOSE .........ceeeeviieiiniiiiiiniieiniieieniieeeieeeen 17,539,000
One-time state general fund/general PUIPOSE .........ceeeruiiiiiiiiiiiiiiie e 0
(2) EXECUTIVE DIRECTION
Full-time equated unclassified POSTHIONS......c.uviiiiieiiiiiiiieee ettt e e 6.0
Full-time equated classified POSItIONS ....cco.ueieriiiiiiiiiiiieiiie e 30.0
SECTELATY OF STALE ...euvvtetiieiteeiiee ittt ettt ettt et ettt st e sat ettt ettt e st e st e e sateenbeeeteeeteesaneesanees $ 112,500
Unclassified positions—>5.0 FTE POSITONS ......uuviiiiiiiiiiiiieeeiiiiiiiee ettt e e eieeeee e e 724,700
Operations—30.0 FTE POSITIONS .....etieriiiiiiiiiiieiiiite ettt ettt et 4,579,400
GROSS APPROPRIATION ... .ot $ 5,416,600
Appropriated from:
Special revenue funds:
Auto 1epair FaCIlItIES TEES ....eiriiiiiiiiiiiiie e e s 69,200
Children’s protection regiStry fUN...........oiiiiiiiiiiiiiiiiiee e e e e 272,600
DIIIVET £ ittt e e et e et e e e et e e et e e e et e e et eaaa e 277,900
Enhanced driver license and enhanced official state personal identification card fund.............. 212,900
EXPEAIENE SETVICE FEES ...vvveieiiiiiiiiiiee ittt ettt e e e ettt e e e et e e e e e s aabbaeeeesenaaes 66,800
Parking ticket COUIT fIN@S.....coouiiiiiiiiiiiiii i 9,300
Personal 1dentifiCation CATd TEES ... i et e e e e e 32,300
Reinstatement fees - OPErator LICEIMSES .....eiiiiiiuiiiiiiiiiiiiiiiee ettt ettt e e st e e e e e 250,700
Transportation administration collection fund..........ooccvviiiiiiiiiiiiiiiiieee e 2,506,500
Vehicle theft prevention fEES .......oiiii it 40,700
State general fund/Zeneral PUIPOSE .........cocuieriiiiiiiiriiiiiie ettt $ 1,677,700
(3) DEPARTMENT SERVICES
Full-time equated classified POSItIONS ......ccuueeiriiiiiiiiieiiiie e 161.0
Operations—161.0 FTE POSILIONS ......ooiuiiiiiiiiiiiniieiiieiec ettt $ 30,449,000
GROSS APPROPRIATION ... oottt e e e e e e e e e e e e e nnnnnnnnnes $ 30,449,000
Appropriated from:
Special revenue funds:
ADANAONEA VENICIE FEES...ciiiiniiiiiii et e et e e e e ees 481,900
AUt 1ePAIT TACTIIIES TEES ...eeiiiiiiiiiiiii it 1,608,700
DIIIVET TEES e et 1,578,700
Driver improvement COUrse fUN.......cc.uuuiiiiiiiiiiiiiieiiiiieee et e e e e e e e e 309,200
Enhanced driver license and enhanced official state personal identification card fund.............. 546,200
EXPEAICNT SEIVICE TS ...eieuiiiieiiiiieiitie ettt ettt e ettt e e et e e ettt e e et e e e eneeee e 274,100
Marine Safety FUNA ........coooiiiiiiiiii e 84,300
Personal 1dentifiCation CATd FEES.....ciiiimuiiiiiiee ettt e et et e e eaa s 191,600
Reinstatement fees - OPEerator LICEMSES .....ccouuiiiriiieiiiiie ettt ettt et e et e et e 1,290,000
SCrap tire FUNG ... .ooouiiiiiiiiii ittt ettt ettt et et sarees 77,300
Transportation administration collection fund.........ccoocuiiiiiiiiiiiiiiiiiiee e 22,225,900
Vehicle theft prevention fEeS .......oouii it 629,900
State general fund/ZeNneral PUIPOSE .........cocuieruiiiiieiriiiiiie ettt ettt ettt $ 1,151,200
(4) LEGAL SERVICES
Full-time equated classified POSItIONS ....ccovieeriiiiiiiiiiiiiiicciiie e 33.0
Operations—33.0 FTE POSITIONS ...ccouvieuiiiiiiiiienitieniie ettt sttt ettt et $ 7,117,300
GROSS APPROPRIATION ......coiiiiiiiiiiiieeeeeeeee et e e e e e e e e e e e e e nnnnsnnnes $ 7,117,300
Appropriated from:
Special revenue funds:
AULO TePAIT FACTIITIES TEES 1eeiiiiiiiiiiitiieiieee ettt e e ettt e e e st treee e e e 1,449,100
Driver education provider and instructor fund .............ccoocieiiiiiiiniiiinii e 25,500
DIIIVET RS .ottt e e e e e ettt e e e e et et e e e e e e e eeaaaa—_ 934,900
Enhanced driver license and enhanced official state personal identification card fund.............. 90,800
Personal 1dentifiCation CATd FEES.....ciiiiuuniiiiiee ettt e et et e e seae s 60,900
Reinstatement fees - OPEerator LICEMSES .....ccouuiiiruiiiiiiiiie ittt ettt e et e e e 716,300

Transportation administration collection fund............occuuiieiiiiiiiiiiiiiin e 3,362,300
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Vehicle theft Prevention fEES .........ciiiiiiiiiiiiiii e et e e s e e e e
State general fund/ZeNneral PUIPOSE .........cocuieruiiriiiiriiiinieerteeee ettt

(5) CUSTOMER DELIVERY SERVICES

Full-time equated classified POSItIONS ......ccueeiiiiiiiiiiiiiiiiiee i 1,318.0
Branch operations—927.5 FTE POSTHONS....ccciuuiiiiieiiiiiiiiiee ettt ettt e e et e e e s eitbaeee e e e
Central operations—371.5 FTE POSTHONS ...ccovuuviiiiieiiiiiiiieee ettt ettt e e e iiieeee e e e
Commemorative license plates—14.0 FTE POSItIONS......c.ccoviuiiiiniiiiiniiiiiniieceiieeeiec e
Motorcycle safety education administration—2.0 FTE poSitions ..........cccceecueeeriiieriiieeenieeeennne,
Motorcycle safety edUCAtion ZIANES.........eiiiueieeriiieiiiiiie et ee et et ee et e et e et e st e e e ieee e
Credit and debit aSSESSMENT SEIVICES .uuvvrerrurreerriiiteiiiiieeeiitee ettt enit e esbteeesitteeenibteessibeeesbeeeesanaee
Specialty license plates—3.0 FTE POSIONS ....ceeiiiiuiiiiiieiiiiiiiiiee ettt ee e eiiieee e e
Organ dONOT PIOZTAIN .....uveeeeriiiiiiieeeeeeiiiteteeeaaiteteeeessaattteeeesasatbtteeeesasanbsteeeesaasssaeeeesaannseneeessannes
GROSS APPROPRIATION .....ooiiiiiiiiiiiiiiiteeie ettt ettt ettt ettt ettt e e

Appropriated from:

Interdepartmental grant revenues:
IDG from MDOT, Michigan transportation fund .........cc.cccccooviiiiniiiiniiiiniciecceec e

Federal revenues:
Federal FUNAS ........ooiiiiiiiic e et

Special revenue funds:
Private fUNAS ...oooeiiieee et ettt et e et e et e et e
Abandoned VEIICIE fEES......ccovuiiiiiiiiiiiiii i
AULO TePAITr TACIIITIES TEES .oeviiiiiiiiiiee ettt e ettt e e e et e e e e e e abtaeeeeeennes
Child support ClEarancCe fEES .........ceiiiririiiiiiiiiiiie ettt e e et e e e s ibtreee e e e
Credit and debit asseSSMENt SETVICE FEES ..ieivvuiiiiiiiiiiiiiiiieei et e e
Driver education provider and instructor fund .............coooiiiiiiiiiiiiiiie e
DIIIVET FRES .ttt ettt ettt ettt e e ettt e e st e e et e e e it e e enteee et
Driver improvement course fUNd........oocueiiiiiiiiiiiiiiiieeiii e
Enhanced driver license and enhanced official state personal identification card fund..............
EXPEAIENE SETVICE FEES ...vvviiieiiiiiiiieee ettt e e e ettt e e e ettt et e e e s s s abbaeeeesenanes
Marine SAfety FUN ........oeiiiiiiiiii et e ettt ettt e e
Michigan state police auto theft fund............ccooooiiiiiiiiiii e
Mobile home COMMISSION TEES .......uiiiiiiiiiiiiie it
Motorcycle safety fUN........cooouiiiiiiiiiii e
Off-road Vehicle title fEES....ccoouuiiiiiiiiiiiiii e
Parking ticket COUTT fINES.....ccoouiiiiiiiiiiiiiii e
Personal identification card feeS........cooiuuiiiiiiiiiiiiie e
ReCreation PasSPOTt f8E .......ooiiiiiiiiii ettt et
Reinstatement fees - OPEerator LICENSES .....ccvuuuiiiriiiiiiiiieiiiiee ettt
Snowmobile registration fEE TEVENMUE .........ccuuiiieeeiiiiiiiiieeeeeiiiiteeeeeriieeee e e ettt e e e e e sibbreeeeeenaeeaeeas
Thomas Daley gift of life fUnd..........oooouiiiiiiiiii e
Transportation administration collection fund...........ooccuuiieiiiiiiiiiiiiiii e
Vehicle theft prevention fEES ........iiuiii it e e e
State general fund/general PUIPOSE .......coocuiieiiiiiiiiiiieiiee ettt ettt e

(6) ELECTION REGULATION

Full-time equated classified POSIHONS .....ccovuviiiieeiiiiiiiiee et 45.0
Election administration and services—45.0 FTE pOSIiONS..........ceiiiiriiiiiiieiiiiiiiiieeeiiiiiieeee e
County clerk education and training fund.........c.cccooveieniiiiiiiiiiii e
FEes t0 10CAL UNIES ..oeiuiiiiiiiiieiiiie et et ettt e ettt e e ettt e et e e et e e eneeeeenees
GROSS APPROPRIATION ... ..oiiiiiiiiiiiiiiiiieeiteet ettt ettt st

Appropriated from:

Special revenue funds:
Notary education and training fund..........cc.cceooiiiiiiiiiiii e
NOLATY € FUNM .. .eeeieieiie et ettt e et e e ettt e e ettt e e et e e e et e e eneeeeennees
State general fund/general PUIPOSE ......ccoocuiiiiiiiiiiiiii ettt et e e

(7) DEPARTMENTWIDE APPROPRIATIONS
Building 0CCUPANCY ChaTZ@S/TENT...cciiiiiiiiiieeeiiiiiiiee e e eeiiieeee e ettt e e e ettt e e e et e e e e s ssabbaeeeeeenanes
WOTKEI™S COMPENISALION. ...eetieiiiiiiiieeeeeiiiitt e e e e ettt e e e e sttt e e e e ettt et e e eesaabbteeeeeeasabeeeeessanbbaaeeesannnns
GROSS APPROPRIATION ......ciiiiiiiiiitiiiteete ettt ettt ettt ettt
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Appropriated from:
Special revenue funds:

AULO 1ePAIT TACTIIEIES TEES ...eeiiuiiiiiiiiie et ettt e e et e et ee e 134,300
DIIVET RS ..ottt e e et e e e e e e e e e e e e e e e e e e aeaaaeareaaaaaa, 711,400
Enhanced driver license and enhanced official state personal identification card fund.............. 26,200
Parking ticket COUIT fIN@S.....coiuiiiiiiiiieiiiie e et e 445,000
Transportation administration collection fund.............ccooociieiiiiiiiiiieere e 5,909,700
State general fund/EENeral PUIPOSE ......ceeeeiiriiiiiteeiiiiiiiee e e ettt e e e ettt e e e ettt e e e e e sibbreeeeeenanaaeeas $ 2,578,700
(8) INFORMATION TECHNOLOGY
Information technology Services and ProOJECES ........c.cuierverreiriuieriiienieeiee ettt $ 21,969,900
GROSS APPROPRIATION ..ottt ettt e $ 21,969,900

Appropriated from:
Special revenue funds:

Administrative order proCessSing fE.........uiiiiiiiiiiiiiiiiiiiiiee e 11,700
AUt 1ePAIT TACIIIIES TEES ...eeiiiiiiiiiiiie it 190,200
DIIIVET TS ettt 788,300
Enhanced driver license and enhanced official state personal identification card fund.............. 269,800
EXPedient SEIVICE FEES ..ccouiiiiiiiiiiiiiii ettt e 1,086,300
Parking ticket COUIT fIN@S.....cciuiiiiiiiiieiiiie e e ettt e e 87,600
Personal 1dentifiCation CArd FEES.......oiuuuniiiiiiiei ittt e e e e e e e 171,900
Reinstatement fees - OPErator TICEIMSES ...uvviieeiiiiiiiieeeiiiiiiieee e ettt e e e ettt e e e et e e e e s eebbaeeeeeennnes 593,000
Transportation administration collection fund.............ccooooiiiiiiiiiiiiiiinii e 17,023,500
Vehicle theft Prevention fEES .......c.coiiiiiiiiiiieiiee ettt 181,200
State general fund/EENEral PUIPOSE ......ceeeeiiiiiiiieeeiiiiiiieeeeeeieeee e e ettt ee e e ettt e e e e s sibbreeeeeenaneaeeas $ 1,566,400

Sec. 107. DEPARTMENT OF TECHNOLOGY, MANAGEMENT, AND BUDGET
(1) APPROPRIATION SUMMARY

Full-time equated unclassified POSTHIONS.........uviiiiiiiiiiiiieee e 6.0
Full-time equated classified POSItIONS ......ccueeeriiiiiiiiiiiiniiieiiiee e 2,817.0
GROSS APPROPRIATION ......oiiiiiiiiiiitiiteeie ettt ettt st ettt et sttt et e $  1,262,810,400
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers ........c.ccccoevvveeiniieiiniicennieeenne, 677,671,700
ADJUSTED GROSS APPROPRIATION ..ottt $ 585,138,700
Federal revenues:
TOtAl FEAETAL TEVEIUES . ....ieiieeieeieee e e e et e et e et et e e e et e e taaaeeeeaaaeees 7,974,100
Special revenue funds:
Total 10CAL TEVEMUES ......cooiiiiiiiiiiiiiic ettt et e e 3,553,700
TOLAL PIIVALE TEVEIIUES ...uvvvieeeeeiiiiiieeeeeiiiiteeeeeeriiteeeeesasettteeeesasasbbaeeeeeanansbaeeeesaansssaeeeessannssneeessannes 190,400
Total other State reSriCtEd TEVENMUES .......ovvuuuiiieeeeeeeei et ee e e ee et e e e e e e e e e e e eeeeeeeeeeaaaaas 94,322,000
State general fund/general PUIPOSE ........coccuiiiiiiiiiiiiiiiiiie e e e $ 479,098,500
State general fund/general purpose schedule:
Ongoing state general fund/general PUIPOSE ........cc.eeevviieeriiiiiiniieiiniiieiiieeeee. 460,848,200
One-time state general fund/general PUrPOSE ..........ccocveeviiiriiiiniieniiieniienic e 18,250,300
(2) EXECUTIVE DIRECTION
Full-time equated unclassified POSIIONS.......ccccuuiiiriiiiiiiiiiiiiieerte e 6.0
Full-time equated classified POSItIONS ......cueieriiiiieiiiiieeiiiie e e 12.0
Unclassified positions—6.0 FTE POSITONS .......uuiiiiiiiiiiiiiieiiiiiiieee ettt e e e $ 824,600
Executive operations—12.0 FTE POSIIONS ....ccovuviiiiiiiiiiiiiieiiiiieniie et 2,269,800
GROSS APPROPRIATION ... ..ottt ettt ettt ettt ettt sttt e $ 3,094,400

Appropriated from:
Interdepartmental grant revenues:

IDG from building occupancy and parking charges...........ccoeeueieriiiiiniiiiiiiie e 207,500

IDG from technology USET fEES ........eiiiiiiiiiiiiiiiiceec e 1,918,700
Special revenue funds:

Special revenue, internal service, and pension trust funds.............ccoeeveeiniiiiiiiieniiieneeee, 300,000

State general fund/general PUIPOSE ........coccviiiiiiiiiiiiiiiiie et e $ 668,200
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For Fiscal Year
Ending Sept. 30,

2015

(3) DEPARTMENT SERVICES

Full-time equated classified POSItIONS .....c.c.eeirriiiiiiiiiiniiieiiicceec e 708.5
Administrative services—132.5 FTE POSItIONS .....ccoruiieiiiiiiiiiiieiiiie et $ 17,611,900
Budget and financial management—135.0 FTE poOSItions .........ccocceeeviiiiiniieeiniiieiiiceeieeeee 17,667,800
Office of the state employer—23.0 FTE POSTHONS.....c.uvviiiitiiiiiiiiieeeeiiiieeeeeeiiieeee e eiieeee e 3,374,400
Design and construction services—40.0 FTE pOSItIONS ......ccccueieiiiiiiniiiiiiniieeeiiee e 6,388,900
Business support services—91.0 FTE POSItIONS. ....cccuuieiiiiiiiiiiiiiiieeiiie e 10,476,400
Building operation services—210.0 FTE POSTtIONS........uuieiiiiiiiiiiiieeiiiiieeeeeeiiiieee e e 91,352,000
Building occupancy charges, rent, and UHITIES. .....coouiieiiiiiiiiiiiiiiieee e 6,862,800
Motor vehicle fleet—35.0 FTE POSIIONS ...c...eeieiiiiieiiiieeeiiieeeieee ettt e e 67,669,300
Information technology Services and PrOJECLS........cciirruurrieeeiiiiiiieeeeeeiiiiieeeeeeriieeeeeeeeriereeee e e 29,574,700
Bureau of labor market information and strategies—42.0 FTE positions.......c..cccccovvveeiniieennnne. 5,387,200
GROSS APPROPRIATION ......coiiiiiiiiiiiie ettt ettt e et e et e et e et e e e e e e ennes $ 256,365,400

Appropriated from:

Interdepartmental grant revenues:
IDG from accounting Service Centers USEr CHATZES ........cccuuierruiieiiiieeriiieeiiieeeeieeeeeieee e e 2,690,800
IDG from building occupancy and parking Charges..........cccovvuiiieeiiiriiiiieiieeiiiieeee e 93,505,200
IDG from MDLARA ...ttt ettt et