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STATE PROCUREMENT OF SERVICES; MODIFY S.B. 642 (S-1): 
 SUMMARY OF SUBSTITUTE BILL 

 IN COMMITTEE 
 

 
 

 

 
 

 
 

 
Senate Bill 642 (Substitute S-1) 

Sponsor:  Senator Jim Ananich 
Committee:  Economic and Small Business Development 

 

Date Completed:  12-3-21 
 

CONTENT 
 

The bill would amend the Management and Budget Act to do the following: 
 

-- Specify that, if a proposed project by a State agency required architectural 
services, engineering services, or land surveying services, the Department of 

Technology, Management, and Budget (DTMB) or a State agency would have to 

publish a notice requesting a statement of interest in the proposed project by 
any qualified firm, along with a statement of qualifications and performance data 

from that firm. 
-- Prescribe criteria by which the DTMB or a State agency would have to evaluate 

a qualified firm for a proposed project that required any of the services listed 
above. 

-- Allow the DTMB or a State agency to conduct discussions with, and require 
presentations by, a qualified firm being considered to provide any of the services 

described above for a proposed project.  

-- Require the DTMB or State agency to negotiate with the highest-ranked qualified 
firm at compensation it determined to be fair and reasonable.  

-- Specify that, if the DTMB or a State agency were unable to negotiate a 
satisfactory contract with any of the selected qualified firms, the DTMB or State 

agency would have to reevaluate the required services, including the estimated 
value, scope, complexity, and fee requirements. 

-- Allow the DTMB or a State agency to waive the bill's requirements if it 
determined that an emergency situation existed and a qualified firm had to be 

selected in an expeditious manner or if the cost of the required services for a 

project were less than $250,000. 
 

Under the Act, the selection of architects, professional engineers, professional surveyors, and 
qualified firms must be made in accordance with competitive, qualifications-based selection 

processes and procedures for the type of professional service required by the DTMB. Under 
the bill, the selection of architects for architectural services, professional engineers for 

engineering services, professional surveyors for land surveying services, and qualified firms 
would have to be made be made in accordance with competitive, qualifications-based 

selection processes and procedures for the DTMB and all State agencies as described below. 

 
("Qualified firm" would mean a sole proprietorship, partnership, corporation, or limited liability 

company through which a person licensed as an architect, professional engineer, or 
professional surveyor under Article 20 of the Occupational Code offers or provides 

architectural services, engineering services, or land surveying services to the public.) 
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If a proposed project by a State agency required architectural services, engineering services, 
or land surveying services, the DTMB or the State agency would have to publish a notice 

requesting a statement of interest in the proposed project by any qualified firm, along with a 
statement of qualifications and performance data from that qualified firm. The notice would 

have to state the general scope and nature of the proposed project for which services were 
required and would have to include contact information for a representative of the DTMB or 

State agency who could provide further details of the proposed project. 
 

In procuring architectural services, engineering services, or land surveying services for a 

proposed project, the DTMB or the State agency would have to evaluate the statements of 
interest, statements of qualifications, and performance data submitted by qualified firms. In 

evaluating a qualified firm for the proposed project, the DTMB or the State agency would have 
to consider all the following: 

 
-- The qualified firm's qualifications. 

-- Ability of the professional personnel of the qualified firm. 
-- The firm's past record and experience. 

-- Any other qualifications-based factors that the DTMB or State agency determined to be 

applicable. 
 

The bill would allow the DTMB or State agency to conduct discussions with and require 
presentations by any qualified firm being considered to provide the required architectural 

services, engineering services, or land surveying services for the proposed project. Based on 
the evaluations, discussions, and presentations, the DTMB or State agency would have to 

select those qualified firms considered the most highly qualified to provide the required 
services for the proposed project. The DTMB or State agency would have to rank those 

qualified firms selected in order based on the qualifications prescribed in the bill. 

 
The DTMB or State agency would have to negotiate a contract with the highest-ranked 

qualified firm at compensation that the DTMB or State agency determined to be fair and 
reasonable. The DTMB or State agency would have to consider the estimated value, scope, 

complexity, and professional nature of the services to be rendered. If the DTMB or State 
agency were unable to negotiate a satisfactory contract with the highest-ranked qualified 

firm, negotiations with that firm would have to be formally terminated. The DTMB or State 
agency would have to begin negotiations with the next most highly ranked qualified firm and 

continue until an agreement was reached or the process was terminated. If the DTMB or State 

agency were unable to negotiate a satisfactory contract with any of the selected qualified 
firms, the DTMB or State agency would have to reevaluate the services requested, including 

the estimated value, scope, complexity, and fee requirements. 
 

The bill would allow the DTMB or State agency to waive the bill's requirements if the DTMB or 
State agency determined that an emergency situation existed and a qualified firm had to be 

selected in an expeditious manner or if the cost of the architectural services, engineering 
services, or land surveying services for a project were less than $250,000. 

 

("Architectural services" would mean the practice of architecture as defined in Section 2001 
of the Occupational Code: professional services, such as consultation, investigation, 

evaluation, planning, design, or review of material and completed phases of work in 
construction, alteration, or repair in connection with a public or private structure, building, 

equipment, works, or project if the professional service requires the application of a principle 
of architecture or architectural design.  

 
"Engineering services" would mean the practice of professional engineering as defined in 

Section 2001 of the Occupational Code: professional services, such as consultation, 
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investigation, evaluation, planning, design, or review of material and completed phases of 
work in construction, alteration, or repair in connection with a public or private utility, 

structure, building, machine, equipment, process, work, or project, if the professional service 
requires the application of engineering principles or data.  

 
"Land surveying services" would mean the practice of professional surveying as that defined 

in Section 2001 of the Occupational Code: providing professional services such as 
consultation, investigation, testimony, evaluation, planning, mapping, assembling, and 

interpreting reliable scientific measurements and information relative to the location, size, 

shape, or physical features of the earth, improvements on the earth, the space above the 
earth, or any part of the earth, and the utilization and development of these facts and 

interpretations into an orderly survey map, plan, report, description, or project.) 
 

MCL 18.1237b 
 

FISCAL IMPACT 
 

The bill would have no fiscal impact on State or local government.  

 
 Fiscal Analyst: Elizabeth Raczkowski  
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