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HOUSE BILL NO. 6559

December 07, 2022, Introduced by Reps. Rabhi, Camilleri, Pohutsky, Aiyash, Sowerby, Steven
Johnson, Allor and Carra and referred to the Committee on Tax Policy.

A bill to amend 1933 PA 167, entitled

"General sales tax act,"

by amending sections 4ee and 25 (MCL 205.54ee and 205.75), section
4ee as added by 2015 PA 251 and section 25 as amended by 2020 PA
29.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
Sec. dee. (1) Subieet—teo subsecetiens {2 r—anrd {3 ——oegiaring
Beginning January 1, 2016 through December 31, 2635;—2021, a sale
of data center equipment to the owner or operator of a qualified

data center or a colocated business for assembly, use, or

ERE 03248'21



d data center or a

le

f the qualif

the operations o

in

consumption

1
2
3
4
5
6

the business

in

sale of data center equipment to a person engaged

1l estate for

repairing, or improving rea

altering,

of constructing,

to be affixed to

is

others to the extent the data center equipment

t from

1S exemp

or made a structural part of a qualified data center

the tax under this act.

S v 7
bl i e

o

ERAEE

ni
CoTrTcTT1IatsS

+h o ot n nlsz ~

Ao
T T -

Mt 4~
HPTtToTh

Th

(D

|

(oA C T OTT Ty

It S

T IT <

z

=

o
TOTTT

PAEE LN SNV P TN Sl SWNE 2PN B 26 S 2

2029 1 £ +h

1

v Janiioass

o4
OO C T

I

TonmoT T o gocitc oo Oy

CIT

T A% T

colraarLy

8

rrad + + 1

raor
T

S A

KRN

[ S W s e S AW S @ 5 S AW 8

i

=

nao

N

ot
J_r/UJ_L/I.\__L

i

1 ormen
T

Iz

o

N

m
T C—C

.
OTT

cO—<CTTIT

\ws

PoT T

A

T

TS

TOPTT

Sz mant A caah oo g A
SO

o

N

m
CoOTomT—C—

n

S A =
T

£ ol
A\

nt

doerartm

[SETAC NSRS CACAAS v -y i i e ngy 4

|y & pu Wy i

O PO CIcITC

10
11
12
13
14

P S

N

4

CIIc Juorrr -t CO gocoa

el

that+  +1
CTITITr T

nat ot

Nt A A

T

PR P ENENE T E o
S C Pttt

+ 1
TIT

rigar A

£

oo OCmiorroc o TcT

O

TOT WO OtTT

o +1
OT—<C1T

Nt o~
OIrcrraoac Ttcor o

TIT

ana + 1
[SxEav s

o

o
OO

ot aiod o
A [N U RruD s s iy

TOoOTT T

o
A=

Nty o
TTcCTT oy

o

S rer ot

n

N

nNtaoara = lect+ax7alx2 hoaxr
COT=CCTTTV Y7

a Aot o o~

4

N

oo rrTco goca C©

erra]

’

TIT

T vey

e o7

bha

EIEA EE W S S|
TS Tty JOOS

~
p -

ni
T C

o
ToTT

400 A4+ ~
\vavj

PN
T oo T T

T T

o ot
[y & o

o
CTIT 1O

1
C—=1t

2 oA

ot ]
o COio LT oLt

o o

2 £ baoth
O

4

+
o COoOmio T Ira c o OTT

1

ocaomh

ha

latead
[ S WP Hy @) B WP WP W J\JUQ,

~

T Aot g
IHCOSTEY

At o

o

Ao+ o

o LLIrctT

oo Ty

oL

A\ 3 & 1 W) & S W) oy i B W e iy

15
16
17

1l ormaen

Iz

o

N

m
(S AV S LA s B A1 S S 5

mh nortmant £ + -1 nt n o
TIT P cmcirc—OT T

201 &

1

Torniia sy

T C

T OPTLr

cTr T

T \vm v

oorraa Ly

1otad + + 1
= S & Ny wy CIT

r
T

| 2029

1

N

+h o DNy
e

1o+
T

N

ISR 2NN
[CAT s w11 mny o

alh 11

A

-

crrort

T

[Sf ¥ 3 & g mym

Tatead
T o T C T

EIEA EE W SV TRV
THCHSTEY

T Aoty S Ao r Aot St Ao
TS Ty 30050

TSN

o

~ £ Aot o
A

niimh

TSotcao CTTiTctTT

3 1 e o

oo T

oot

18
19
20

+ 1
CIT

201 & +

1

Toamaa g

P IR
O—oS 1t

2ol

ot o1

b

+hh o+ g
Sy e n e

ba
TS

A% O

UL

corraarly

TT [SATI S v = myw i i 3

Epes

rarnracant S 2 7o
O rocprocotTIircacTveoy

13
ot o

+h
T

EWAPENERS
o TT—OT

z

v

EEEAY
T ITO T T Cy

r arnA
[Cxzaws

CrN e
ST TIRTT

o

Iz

o vCTITO T -

na +h
CIt

[T Eaws

n o
oI cTy

o

ro + 1
OTr—<C1t

3z S
TCoCOCT S

PN RN IR 2NPNE PN
o=y

r otz
Ty <ot

o
lll(/L_J

m

21

S 7
cO—apPpPTy

o

SR

ni
COoOTTrTcTITatso

Alxz ~

OIrTTy

n

Aoy +tha o oA ~d
(S5 53V 8 o S S 3 = Sy e ) ) S S a5

3 n

mert
TIIC CXTIMPoTITOTT

Th

(2
7

22
23

24

o
TOoOTTT

raod by +1h
SocICTr ooy C©1it

ot

r o

v Toarmaaoansz 1 200 & 2 £ + 1 N
ooty L7 ozZO7 T C1Itf pFRTs11s wAE mre)

£y
€7 N S W .

+ 1
CIT

O

ooyt o £ ERW- RN
= [ S U Ei S S WL W ) T - LJVJ_k,

SRS
(@

nao

et S
A J_r/\JJ_(Ak’_LUJ.l\)

i
T T

wm
\ TOPTT

PR
OOt T— &

EANE i Y

mant  awrm Al el oo enn
CTropmcIiTe ol oo ocTcJHucTIirc Iy

Iz

o

N

m
oo CCTCOoOT o C—X

o

At £ oY o
A\ CCOTTCTTITrC

doerartm
S CpPaoTTcmCITre

25
26

E = P [ P
A~ AT CTE

ol
¥1\Au_L_LJ__L

CIT

i PN S N
CcCTITITr T

Aof ot
MO TOS T TT

S A A
oo

rigar A~ + 1 dornartman
TOoOTTworOCtO—CcO—CTIt Ay SAcEaperiaTy s s

£

+1h
T

N N S

o
cIriC—COoOIrrcraoCTtco o —OT

o Sana
[Cxzaws

oo

EEEAY
O oo TIricootT oy

ot haa o

oo
cIIiC—C OO CToT

+ 1

Ntaoara
Tt o7

o
A\

27

=
STy

o EIE~NENP VPN
CcCOoOTTT T TTTVv Ty7 T vV Oy TIT ag9gL

n i o
TcCT oSy

A Ao+ 0~

4

4
oo oo goca

|

28

ba

O P |
J_LL\JUOL,J__Y JUL}Q

o leaatr 1 OO0 Aot o cord oo
o C T T T o Tho T _L, \V A v av AT CTTr CCoITTIC T

oF ot

T aha~d n +h 2o
(o3 3 = ey

(=1 & 3 W/gm mgn myw i i ) WA W S i

ot

29

03248'21

ERE



0o Jd o 0 x W N R

[
o ©

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

P I H L IEUNpA (YR S I SR I (P, S PN, A N A £ ot
A = AT CTr A ITTCTCTT _LJ.J.\ALAQL,J__Y E- [ e Ny wy A J\JUQ, . & UM TTTTO C I OUTT . TOTILy
e Toraaar S2N1 g ML Ao o vt £ oY ane o PP
[SS = S i i w) wy U OaTTIOTIT L, UL U e LI A r/(./LL CITT T1TC - |SY & R gy 1T [oyyaw s oI P g =y
develooment—ahall ailam it o pmom ot oo laoter +hoam Aomondt ] 1 2N ¢
A C_LULJJ.I.I.CJ.J.L, (S50 W N & iy S iy [V ¥ N j ) g Sy (& - r/UJ_L_, T [ e Ny wy - CTITITITIT ntJJ_J__L 7 A\ A4
1at+ad + 1 Aaamb o P R IR PP S [ S B N A S
E- [= Sy & oy A\ s (a CIT TT I 1 AT CTT I LT TS T JUL}\J | AT CTTE 1T1TC 1
O O, [P S T L A S AP Sy P S B TP NP [ i |
LT TS T 1 LT A\ 8 J L) (S i & By wy TITh A Py It O COXT I I OIT A\ s [SS = =y i p wy T OTrIT J_,
2N1 6 & PN PRV PP I SV S, [ DAY - S S, NP, NP £
U\ (i T ur/cu.l g SRy aw lllJ_J.l\JJ_J_L./_Y [ S PR 5 B W B wp . LSS i By T OCTOO A =
Pt et i I & P + 1 ma a1tz A g otz 7 ~ A r o £ + 1 o n -+
CTO T [=] 7 CIT lll.(_A.J |\ S AT r TTTITT [ S p=- & aw § 1O A = CIT =] 1T C 7

(2) 4—As used in this section:

(a) "Affiliate" means a person that directly, or indirectly

through 1 or more intermediaries, controls, is controlled by, or is

under common control with a specified person.

(b) "Colocated business" means a person that has entered into
a contract with the owner or operator of a qualified data center to
use or deploy data center equipment physically located within the
qualified data center for a period of 1 or more years.

(c) "Data center equipment" means only computers, servers,

routers, switches, peripheral computer devices, racks, shelving,

cabling, wiring, storage batteries, back-up generators,

uninterrupted power supply units, environmental control equipment,

other redundant power supply equipment, and prewritten computer

software used in operating, managing, or maintaining the qualified

data center or the business of the qualified data center or a

colocated business. Data center equipment also includes any

construction materials used or assembled under the qualified data
center's proprietary method for the construction or modification of

a qualified data center, including, but not limited to, building

materials, infrastructure, machinery, wiring, cabling, devices,

tools, and equipment that would otherwise be considered a fixture
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or related equipment. Data center equipment does not include any
equipment owned by a third party that is used to supply the
qualified data center's primary power.

(d) "Qualified data center" means a facility composed of 1 or
more buildings located in this state and the facility is owned or
operated by an entity engaged at that facility in operating,
managing, or maintaining a group of networked computers or
networked facilities for the purpose of centralizing, or allowing 1
or more colocated businesses to centralize, the storage,
processing, management, or dissemination of data of 1 or more other
persons who is not an affiliate of the owner or operator of a
qualified data center or of a colocated business and that entity
receives 75% or more of its revenue from colocated businesses that
are not an affiliate of the owner or operator of the qualified data
center.

Sec. 25. (1) All money received and collected under this act
must be deposited by the department in the state treasury to the
credit of the general fund, except as otherwise provided in this
section.

(2) Fifteen percent of the collections of the tax imposed at a
rate of 4% must be distributed to cities, villages, and townships
pursuant to the Glenn Steil state revenue sharing act of 1971, 1971
PA 140, MCL 141.901 to 141.921.

(3) Sixty percent of the collections of the tax imposed at a
rate of 4% must be deposited in the state school aid fund
established in section 11 of article IX of the state constitution
of 1963 and distributed as provided by law. In addition, all of the
collections of the tax imposed at the additional rate of 2%

approved by the electors on March 15, 1994 must be deposited in the
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state school aid fund.

(4) Not less than 27.9% of 25% of the collections of the
general sales tax imposed at a rate of 4% directly or indirectly on
fuels sold to propel motor vehicles upon highways, on the sale of
motor vehicles, and on the sale of the parts and accessories of
motor vehicles by new and used car businesses, used car businesses,
accessory dealer businesses, and gasoline station businesses as
classified by the department must be deposited each year into the
comprehensive transportation fund created in section 10b of 1951 PA
51, MCL 247.660b.

(5) Beginning October 1, 2016 and the first day of each
calendar quarter thereafter, an amount equal to the collections for
the calendar quarter that is 2 calendar quarters immediately
preceding the current calendar quarter of the tax imposed under
this act at the additional rate of 2% approved by the electors on
March 15, 1994 from the sale at retail of aviation fuel must be
distributed as follows:

(a) An amount equal to 35% of the collections of the tax
imposed at a rate of 2% on the sale at retail of aviation fuel must
be deposited in the state aeronautics fund and must be expended, on
appropriation, only for those purposes authorized in the
aeronautics code of the state of Michigan, 1945 PA 327, MCL 259.1
to 259.208.

(b) An amount equal to 65% of the collections of the tax
imposed at a rate of 2% on the sale at retail of aviation fuel must
be deposited in the qualified airport fund and must be expended, on
appropriation, only for those purposes authorized under section 35
of the aeronautics code of the state of Michigan, 1945 PA 327, MCL
259.35.
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(6) The department shall, on an annual basis, reconcile the
amounts distributed under subsection (5) during each fiscal year
with the amounts actually collected for a particular fiscal year
and shall make any necessary adjustments, positive or negative, to
the amounts to be distributed for the next successive calendar
quarter that begins January 1. The state treasurer or his or her
designee shall annually provide to the operator of each qualified
airport a report of the reconciliation performed under this
subsection. The reconciliation report is subject to the
confidentiality restrictions and penalties provided in section
28(1) (f) of 1941 PA 122, MCL 205.28.

(7) An amount equal to the collections of the tax imposed at a
rate of 4% under this act from the sale at retail of computer
software must be deposited in the Michigan health initiative fund
created in section 5911 of the public health code, 1978 PA 368, MCL
333.5911, and must be considered in addition to, and is not
intended as a replacement for any other money appropriated to the
department of health and human services. The funds deposited in the
Michigan health initiative fund on an annual basis must not be less

than $9,000,000.00 or more than $12,000,000.00.
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(8) +599+—The balance in the state general fund shall be
disbursed only on an appropriation or appropriations by the
legislature.

(9) +8)>—As used in this section:

(a) "Aviation fuel" means fuel as that term is defined
section 4 of the aeronautics code of the state of Michigan,

327, MCL 259.4.

in

1945 PA

(b) "Qualified airport" means that term as defined in section

109 of the aeronautics code of the state of Michigan, 1945 PA 327,

MCL 259.1009.

(c) "Qualified airport fund" means the qualified airport fund

created in section 34 (2) of the aeronautics code of the state of

Michigan, 1945 PA 327, MCL 259.34.

(d) "State aeronautics fund" means the state aeronautics fund

created in section 34 (1) of the aeronautics code of the state of

Michigan, 1945 PA 327, MCL 259.34.

Enacting section 1. This amendatory act takes effect December

31, 2021.
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