MOTOR VEHICLE SALESFINANCE ACT
Act 27 of 1950 (Ex. Sess.)

AN ACT defining and regulating certain installment sales of motor vehicles; prescribing the conditions
under which such sales may be made and regulating the financing thereof; regulating and licensing persons
engaged in the business of making or financing such sales; prescribing the form, contents and effect of
instruments used in connection with such sales and the financing thereof; prescribing certain rights and
obligations of buyers, sellers, persons financing such sales and others; limiting charges in connection with
such instruments and fixing maximum interest rates for delinquencies, extensions and loans; regulating
insurance in connection with such sales; regulating repossessions, redemptions, resales and deficiency
judgments and the rights of parties with respect thereto; authorizing extensions, loans and forbearances related
to such sales; authorizing investigations and examinations of persons engaged in the business of making or
financing such sdles; transferring certain powers and duties with respect to finance companies to the
commissioner of the financial institutions bureau; and prescribing penalties.

History: 1950, Ex. Sess., Act 27, Eff. Mar. 31, 1951;00 Am. 1970, Act 114, Imd. Eff. July 23, 1970.

Compiler's note: For transfer of authority, powers, duties, functions, and responsibility of the financial institutions bureau and the
commissioner of the financial institutions bureau to the commissioner of the office of financial and insurance services and the office of
financial and insurance services by type |1l transfer, see E.R.O. No. 2000-2, compiled at MCL 445.2003 of the Michigan compiled laws.

The People of the State of Michigan enact:

492.101 Motor vehicle sales finance act; short title.
Sec. 1. This act shall be known and may be cited as the “Motor vehicle sales finance act.”

History: 1950, Ex. Sess., Act 27, Eff. Mar. 31, 1951.

Compiler's note: For transfer of authority, powers, duties, functions, and responsibility of the financial institutions bureau and the
commissioner of the financial institutions bureau to the commissioner of the office of financial and insurance services and the office of
financial and insurance services by type Il transfer, see E.R.O. No. 2000-2, compiled at MCL 445.2003 of the Michigan compiled laws.

492.102 Definitions.

Sec. 2. Asused in this act:

(a) "Administrator" means the director of the department of insurance and financial services.

(b) "Cash price" means the price measured in doliars at which a seller of a motor vehicle would in good
faith sell to the buyer or to any other buyer under like circumstances, and the buyer would in good faith buy
from the seller, the motor vehicle that is the subject matter of an installment sale contract if the sale were a
sale for cash instead of aninstallment sale.

(c) "Collateral security" means security, other than a security interest in a motor vehicle that is the subject
of an installment sale contract, that is given to secure performance of an obligation of the buyer, or of any
surety or guarantor for the buyer, under an installment sale contract. The term includes the undertakings of
any surety or guarantor for the buyer and any interest in, encumbrance on, or pledge of real or personal
property other than the motor vehicle that is the subject of the installment sale contract.

(d) "Down payment" means all partial payments, whether made in cash or otherwise, received by or for the
benefit of the seller before or substantially contemporaneous with either the execution of the installment sale
contract or the delivery of the motor vehicle sold under that contract, whichever occurs later.

(e) "Finance charge" means that term as defined in section 106 of the truth in lending act, 15 USC 1605.

(f) "Financial institution" means a state or national chartered bank, a state or federal chartered savings and
loan association, or a state or federal chartered credit union.

(g) "Holder" means a seller or other person that is currently entitled to the rights of a seller under an
installment sale contract.

(h) "Installment buyer" or "buyer" means a person that buys, hires, or leases a motor vehicle for personal,
family, or household use, and not for commercial, business, or agricultural use, under an installment sale
contract or alegal successor ininterest to that person.

(i) "Installment sale contract”" or "contract" means an agreement for the retail sale of a motor vehicle, or
that has a similar purpose or effect, under which part or al of the price is payable in 2 or more scheduled
payments subsequent to the making of the agreement or under which the obligor undertakes to make 2 or
more scheduled payments or deposits that can be used to pay part or all of the purchase price, whether or not
the seller has retained a security interest in the motor vehicle or has taken collateral security for the buyer's
obligation, and any extension, deferment, renewal, or other revision of that agreement. The terms include a
loan, mortgage, conditional sale contract, purchase-money chattel mortgage, hire-purchase agreement, or
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agreement for the bailment or leasing of a motor vehicle under which the hire-purchaser, the bailee, or the
lessee agrees to pay as compensation a sum substantially equivalent to or in excess of the value of the motor
vehicle, and any other form of agreement that has a similar purpose or effect. The terms do not include a sale
or contract for sale on an open book account in which the seller has not retained or taken a security interest in
the motor vehicle sold or collateral security for the buyer's obligation, the buyer is not required to pay any
sum other than the cash price of the motor vehicle sold in connection with the sale or extension of credit, and
the buyer is obligated to pay for the motor vehicle in full within 90 days after the time the sale or contract for
sale was made.

() "Installment seller" or "seller" means a person engaged in the business of selling, offering for sale,
hiring, or leasing motor vehicles under installment sale contracts or alegal successor in interest to that person.
Asused in this subdivision, "business’ does not include an isolated sale.

(k) "Licensed financial institution” means a financial institution issued alicense under this act.

() "Licensee" means a person issued a license under this act as an installment seller or a sales finance
company and whose license has not expired or been surrendered or revoked, and in the plural means a person
or persons licensed under 1 or both of these 2 classifications. The term includes a licensed financial
institution.

(m) "Motor vehicle" means a self-propelled device by which a person or property may be transported upon
a public highway or, subject to subparagraph (iv), arecreational vehicle. The term does not include any of the
following:

(i) A tractor, motorcycle, trailer, semitrailer, or power shovel.

(il) Road machinery, agricultural machinery, or other machinery not designed primarily for highway
transportation but that incidentally transports persons or property on a public highway.

(iii) A device that moves upon or is guided by atrack or travels through the air.

(iv) A recreational vehicle that does not have its own motive power; is sold by a person engaged solely in
the business of selling, offering for sale, hiring, or leasing recreational vehicles that do not have their own
motive power; and is sold pursuant to a retail installment contract or retail charge agreement that meets the
requirements of the retail installment sales act, 1966 PA 224, MCL 445.851 to 455.873.

(n) "Person” means an individual, partnership, association, corporation, limited liability company,
governmental entity, or any other legal entity.

(o) "Principal amount financed" means the unpaid cash price balance after deducting the down payment,
adding the cost of any insurance premiums required or obtained as security for or by reason of the sale of a
motor vehicle under an installment sale contract, and adding other costs necessary or incidental to the sale of
the motor vehicle under the contract that the seller contracts to pay on behalf of the buyer and for the amount
of which the seller agrees to extend credit to the buyer and for which the buyer contracts voluntarily.

(p) "Public sale" means a public sale after advertisement of each motor vehicle in at least 2 successive
publications in a newspaper having general circulation in the village, city, or township in which the saleisto
be held. The advertisement shall disclose the place where the motor vehicle is stored and may be inspected,
the date, time, and place of the sale, and the make, model, and serial number of the vehicle.

(0) "Recreational vehicle" means a recreationa vehicle, as that term is defined in section 49a of the
Michigan vehicle code, 1949 PA 300, MCL 257.49a, except a park model trailer as defined in section 38a of
the Michigan vehicle code, 1949 PA 300, MCL 257.38a

(r) "Retail sale" means a sale of a motor vehicle for use by a buyer or for the benefit or satisfaction that the
buyer may derive from the use of the motor vehicle by another.

(9)"Sales finance company” means a person engaged as a principal, agent, or broker in the business of
financing or soliciting the financing of installment sale contracts made between other parties, and in the
business of acquiring, investing in, or lending money or credit on the security of the retail seller's interest in
those contracts whether by discount, purchase, or assignment of those contracts, or otherwise. The term
includes a licensee or other person who as a seller finances installment sale contracts for other sellers or sales
finance companies. The term includes a licensed financial ingtitution. The term does not include any of the
following:

(i) A person, financial institution, or sales finance company that takes an assignment of or an interest in an
aggregation of installment sale contracts only as security for bona fide commercial loans under which, in the
absence of default or other bona fide breach of the loan contract, ownership of the contracts remains vested in
the assignor and collection of payments on the contracts is made by the assignor.

(ii) A person who purchases installment sale contracts from a sales finance company or from a licensed
financial institution.

(t) "Security interest" means a property right in a motor vehicle that is the subject of an installment sale

contract, if the right is retained to secure performance of an obligation of the buyer under that contract. The

Rendered Tuesday, January 24, 2017 Page 2 Michigan Compiled Laws Complete Through PA 341 and
includes 343-366 and 407 of 2016

O Legislative Council, State of Michigan Courtesy of www.legislature.mi.gov



term includes a lien or encumbrance against the motor vehicle, a mortgage interest in the motor vehicle, and a
reservation of title to the motor vehicle, whether or not expressed to be absolute, if the title is in substance
retained only for security.

(u) "Time balance" means the sum of the principal amount financed and the finance charge.

History: 1950, Ex. Sess,, Act 27, Eff. Mar. 31, 1951;0 Am. 1951, Act 171, Imd. Eff. June 8, 1951;00 Am. 1952, Act 103, Eff. July 1,
1952;00 Am. 1970, Act 114, Imd. Eff. July 23, 1970;0 Am. 1984, Act 339, Eff. Mar. 29, 1985;[] Am. 1995, Act 166, Eff. Mar. 28, 1996;
O Am. 2013, Act 16, Imd. Eff. Apr. 23, 2013

492.103 Installment seller of motor vehicles; sales finance company; license required.

Sec. 3. Except for a person licensed under the consumer financial services act, a person shall not engage in
this state as a principal, employee, agent, or broker in either of the following unless that person is licensed as
provided in this act:

(a) The business of an installment seller of motor vehicles under installment sale contracts.

(b) The business of a sales finance company.

History: 1950, Ex. Sess.,, Act 27, Eff. Mar. 31, 1951;00 Am. 1988, Act 163, Eff. Sept. 1, 1988.

492.104 License; application; form; contents; appointment of statutory agent; service of
process; separate application for each place of business; renewal.

Sec. 4. (1) A person shall file an application for a new or renewal license under this act in writing, under
oath, and in the form prescribed by the administrator.

(2) A complete license application shall contain all of the following:

(a) The name under which the business is conducted.

(b) The address of the principal place of business and of each other place of business, if more than 1.

(c) One of the following:

(i) The date and place of incorporation and the name and address of all officers and directors if the
applicant is a corporation.

(i) The name and residence address of the owner if the applicant is an individual owner or operating under
an assumed name.

(iii) The name and residence address of all owners, partners, or members if the applicant is a partnership,
association, or limited liability company.

(d) An appointment under subsection (3), if applicable.

(e) The bond required under section 5, if applicable.

(f) Thelicense fee or fees required under section 5.

(9) Any other information the administrator requires.

(3) If alicense applicant does not maintain an office in this state and does not have a resident agent in this
state, the application shall include a written appointment of a statutory agent upon whom process, notice, or
demand may be served. The statutory agent shall be an individual residing in this state or a corporation whose
principal place of business is located in this state. If the identity or address of the statutory agent changes
while the application is pending or after a license is issued, the applicant or licensee shall within 3 days file
with the department a written appointment of the new statutory agent or written notice of the new address, as
applicable.

(4) A new or renewal license applicant shall submit a separate application, on the prescribed form, for each
place of business conducted by or to be established by the licensee within this state.

(5) An applicant for arenewal license shall submit the application for renewal of the license on or before
the June 16 preceding the renewal period.

History: 1950, Ex. Sess., Act 27, Eff. Mar. 31, 1951;00 Am. 2004, Act 283, Imd. Eff. July 23, 2004.

492.105 Bond to accompany first license application; bond applicable to principal place of
business; form; penal sum; execution; condition; action on bond; filing new bond or
renewal certificate.

Sec. 5. (a) Except as provided in subdivision (b), abond, in the form prescribed by the administrator, in the
penal sum of $20,000.00 shall accompany the first application by a person for license as a sales finance
company and shall apply only to the principal place of business of the licensee. A bond, in the form
prescribed by the administrator, in the penal sum of $10,000.00 shall accompany each application by a
licensee for an additional location to transact business as a sales finance company.

(b) Each bond required under subdivision (a) shall be in the pena sum of $5,000.00 if the applicant is
licensed under the mortgage brokers, lenders, and servicers licensing act, Act No. 173 of the Public Acts of
1987, being sections 445.1651 to 445.1683 of the Michigan Compiled Laws, Act No. 125 of the Public Acts
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of 1981, being sections 493.51 to 493.81 of the Michigan Compiled Laws, or the regulatory loan act of 1963,
Act No. 21 of the Public Acts of 1939, being sections 493.1 to 493.26 of the Michigan Compiled Laws.

(c) The bond required under subdivision (a) shall be executed by a surety company authorized by the laws
of this state to transact business within this state. A bond accompanying an application for license as a sales
finance company, filed by a financial ingtitution located within this state, may be executed by a financial
institution on its own behalf, instead of a bond executed by a surety company. The bond shall be executed to
the state of Michigan and shall be for the use of the state and for any person or persons. The condition of the
bond shall be that the licensee will comply with and abide by all the provisions of this act, and all the rules
and regulations of the administrator lawfully issued, and that the licensee will pay to the state, to the
administrator or to any person or persons, any and all money that may become due to the state, to the
administrator or to any person or persons from the licensee under the provisions of this act. A person who is
aggrieved by the misconduct of a licensee and who has recovered a judgment against a licensee, and whose
judgment is not satisfied within 30 days after it becomes final, may maintain an action upon the bond of the
licensee in any court having jurisdiction of the amount claimed. Service of process for such an action may be
served anywhere within this state.

(d) A new bond or renewal certificate shall accompany every application for renewal license and shall be
filed annually at least 15 days before July 1.

History: 1950, Ex. Sess., Act 27, Eff. Mar. 31, 1951;00 Am. 1988, Act 242, Eff. Aug. 1, 1988.

492.106 License; application; fee; abatement in amount of license fee; expiration of license;
examination fee; hourly rate and per contract rate; invoice; payment; disposition and use
of fees and expenses.

Sec. 6. (a) An application for license shall be accompanied by alicense fee in the following amounts:

1. $30.00 for license as an installment seller of motor vehicles, permitting that installment seller to finance
installment sal es contracts made between the installment selier and an instaliment buyer.

2. $150.00 for the first license as a sales finance company, except financial institutions, which shall pay a
fee of $35.00 for each office licensed as a sales finance office.

(b) A separate license fee of $75.00 shall be paid by each sales finance company, except financial
ingtitutions, for each additional place of business conducted by that sales finance company within the state.

(c) An abatement in the amount of the license fee shall not be made if the license is issued for less than 1
year, or if the license is surrendered, canceled, or revoked before the expiration of the license year for which
issued.

(d) Each license issued under this act shall expire on July 1 annually. A renewal license fee in the same
amount as that paid for the original license shall be paid annually for each respective type of license and for
each licensed place of business.

(e) A licensee shall pay an examination fee for any examination of its records conducted by the
administrator. The examination fee shall be the lesser of the actual hourly rate or per contract rate as
established by this subdivision. An examination fee based on the per contract rate shall not be less than
$150.00. Annualy, the administrator shall determine and notify all licensees of the hourly rate and per
contract rate at which examination fees shall be charged for al examinations conducted pursuant to this act
during the calendar year. The hourly rate shall be not less than $20.00 per hour, nor more than $40.00 per
hour for each examiner engaged in an examination. The per contract rate shall be not less than $0.08, nor
more than $0.20 per installment sales contract. The examination fee shall be invoiced upon the completion of
the examination and shall be due and payable upon receipt of the invoice by the licensee. A licensee shall not
be required to pay for more than 1 examination in any 1 calendar year. An installment seller shall not be
required to pay more than $200.00 for an examination unless the licensee holds its own installment sales
contracts.

(f) All fees and expenses provided for in this section and in section 7(c) shall be paid into the state treasury
to the credit of the financial institutions bureau, and money in this account shall be used only for the operation
of the financial institutions bureau.

History: 1950, Ex. Sess., Act 27, Eff. Mar. 31, 1951;00 Am. 1952, Act 103, Eff. July 1, 1952;(0 Am. 1970, Act 114, Imd. Eff. July
23, 1970;00 Am. 1984, Act 339, Eff. Mar. 29, 1985;01 Am. 1988, Act 242, Eff. Aug. 1, 1988.

492.106a Receipt of completed application for new or renewal license; issuance of license
within certain time period; report.
Sec. 6a. (1) Subject to subsection (3), beginning on the effective date of the amendatory act that added this
section, the administrator shall approve or reject a new or renewal license application within 90 days after the
date a complete application under section 4 is received by the office of financial and insurance services or the
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date it is received by another agency or department of state government on behalf of the office of financia
and insurance services, whichever is earlier.

(2) If an application described in subsection (1) is considered incomplete by the administrator, the
administrator shall notify the applicant in writing or electronically within 30 days after receipt of the
incomplete application, describing the deficiency and requesting the additional information, the unpaid fee, or
the bond. The 90-day time period described in subsection (1) is tolled upon notification by the administrator
of a deficiency until the date the requested information is received by the administrator. The determination of
the completeness of an application does not operate as an approval of the application for the license and does
not confer eligibility of an applicant determined otherwise ineligible for issuance of alicense. The tolling of
the 90-day time period under this subsection does not alow the administrator to otherwise delay the
processing of the application, and that application, upon completion, shall be placed in sequence with other
complete applications received at that same time.

(3) If the administrator fails to issue or deny a license within the time required by this section, the
administrator shall return the license fee and shall reduce the license fee for the applicant's next renewal
application, if any, by 15%. The administrator shall not discriminate against an applicant in the processing of
the application based upon the fact that the license fee was refunded or discounted under this subsection.

(4) Beginning October 1, 2005, the administrator shall submit a report by December 1 of each year to the
standing committees of the senate and house of representatives concerned with commerce issues and to the
appropriations subcommittees of the senate and house of representatives generally responsible for
appropriations to the office of financial and insurance services. The administrator shall include all of the
following information in the report concerning the preceding fiscal year:

(8) The number of initial and renewal applications the administrator received and completed within the
90-day time period described in subsection (1).

(b) The number of applications denied.

(¢) The number of applicants not issued a license within the 90-day time period and the amount of money
returned to licensees and registrants under subsection (3).

History: Add. 2004, Act 283, Imd. Eff. July 23, 2004.

492.107 License certificate; issuance; posting; license nontransferable and nonassignable;
change in business location; notice; amendment of license certificate; fee; operating more
than 1 place of business.

Sec. 7. (d) Upon approving a license application, the administrator shall issue to the applicant a license
certificate showing the name of the person authorized to do business under the license and the business
address of the licensee. Upon issuance to a licensee, a license certificate shall be posted in a conspicuous
place in the place of business of the licensee in full view of the public at all times.

(b) A license shall not be transferable or assignable.

(c) A licensee may change his or her place of business to another location within the same municipality for
which the license certificate was issued. A licensee desiring to change the address of his or her place of
business shall give prior written notice to the administrator and shall return the license certificate to the
administrator for amendment. The administrator shall amend the license certificate to show the new address
and the date of the change, which shall then be the authorized address of the licensee. A licensee shall pay a
fee of $10.00 to amend alicense certificate.

(d) Only 1 place of business may be operated under the same license. A licensee may operate more than 1
place of business by filing an application on the prescribed form for each additional place of business and
complying with the bond and license fee provisions of this act. For an installment seller only, if every place of
businessis conducted in 1 city under 1 name and all business records are continuously kept in 1 place, only 1
license shall be required for al places of business conducted in that city.

History: 1950, Ex. Sess., Act 27, Eff. Mar. 31, 1951;00 Am. 1988, Act 242, Eff. Aug. 1, 1988.

492.108 License; application, rejection, grounds, notice; retention of fee.

Sec. 8. (@) The administrator may reject any application for license or any application for renewal of a
license if he is not satisfied that the financial responsibility and the general fitness of the applicant and of the
owners, partners or members thereof, if the applicant be a partnership or association, and of the officers and
directors, if the applicant be a corporation, are such as to warrant the belief that the business for which
application for license is filed will be operated in accordance with the provisions of this act.

(b) Whenever the administrator rejects an application for license he shall mail a notice of such action to the
applicant and the applicant may, within 30 days of the date of such notice, appeal from such action to the
circuit court in the manner provided for in section 9, subsection (d) of this act.
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(c) Whenever the administrator rejects an application for license, he shall retain the license fee which
accompanied the application, to defray costs of investigation.

History: 1950, Ex. Sess., Act 27, Eff. Mar. 31, 1951.

492.109 License; revocation or suspension; grounds; appeal.

Sec. 9. (8) The administrator, upon 30 days written notice to the licensee, forwarded by registered mail to
the place of business of such licensee, as shown in the application for license or as amended on the license
certificate in case of change of address subsequent to issuance of the license certificate, may revoke or
suspend any license if he finds that:

1. The licensee has made any material misstatement in the application for license, or that

2. The licensee has violated any provisions of this act, or that

3. The licensee refuses or has refused to permit the administrator or his designated representative to make
examinations authorized by this act, or that

4. The licensee in the case of a sales finance company has failed to maintain in effect the bond required
under the provisions of this act, or that

5. The licensee has failed to maintain satisfactory records required by this act, or that

6. The licensee has fasified any records required by this act to be maintained in connection with the
business contemplated by this act, or that

7. The licensee has after proper notice failed to file any report with the administrator within the time
stipulated in this act, or that

8. The licensee has failed to pay the fine required by this act for failure to file reports to the administrator
within the time stipulated, or that

9. The licensee has defrauded any retail buyer to the buyer's damage or wilfully failed to perform any
written agreement with any retail buyer, or that

10. Any fact or condition exists or is discovered which, if it had existed or had been discovered at the time
of filing of the application for such license, would have warranted the administrator in refusing to issue such
license.

(b) The administrator may revoke or suspend only the particular license with respect to which grounds for
revocation may occur or exist, but if he finds that grounds for revocation are of general application to all
places of business or to more than 1 place of business operated by alicensee, he may revoke all of the licenses
issued to such licensee or those licenses to which grounds for revocation apply, as the case may be.

(c) Whenever a license has been revoked, the administrator shall not issue another license to the licensee
pursuant to the provisions of this act until the expiration of at least 1 year from the effective date of revocation
of said license.

(d) Appeals may be taken from the action of the administrator in accordance with procedure prescribed in
section 30 of Act No. 319 of the Public Acts of 1969, being section 487.330 of the Compiled Laws of 1948.

History: 1950, Ex. Sess., Act 27, Eff. Mar. 31, 1951;00 Am. 1970, Act 114, Imd. Eff. July 23, 1970.

492.110 Investigation and examination of records; access to place of business; required
witness attendance; subpoena; forms, rules and regulations.

Sec. 10. (a) The administrator is authorized and empowered to investigate and examine at any time during
regular business hours any and all books, accounts, papers, records, documents and files, to the extent that
such investigation and examination pertain to matters regulated under the provisions of this act, of any
licensee and of any person who shall be engaged in business contemplated by this act. For this purpose the
administrator shall have free access to the offices and places of business and any and al books, accounts,
papers, records, documents and files of al such persons. A person who is not licensed under this act shall be
presumed to be engaged in business contemplated by this act, if he, as principal, agent or broker advertises or
solicits business for which a license is required by the provisions of this act, and the administrator and any
person designated by him for that purpose is, in such case, hereby empowered to examine the books,
accounts, papers, records, documents, files, safes and vaults of such persons for the purpose of discovering
violations of this act.

(b) The administrator is empowered to require the attendance and testimony of witnesses and the
production of any books, accounts, papers, records, documents and files relating to such business which the
administrator has authority by this act to investigate, and for this purpose the administrator or his duly
authorized representative may sign subpoenas, administer oaths and affirmations, examine witnesses and
receive evidence. In case of disobedience of any subpoena or the contumacy of any witness appearing before
the administrator, the administrator may invoke the aid of the circuit court of Ingham county, or any circuit
court of the state, and such court shall thereupon issue an order requiring the person subpoenaed to obey the
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subpoena, or to give evidence, or to produce books, accounts, papers, records, documents and files relative to
the matter in question. Any failure to obey such order of the court may be punished by such court as a
contempt thereof.

(c) The administrator is hereby authorized and empowered to prescribe the various blank forms to be used
by licensees in making reports, and to make rules and regulations relating to the enforcement of this act. A
copy of every rule and regulation shall be mailed by the administrator to all licensees under this act at their
respective licensed places of business at least 10 days before the effective date thereof.

History: 1950, Ex. Sess,, Act 27, Eff. Mar. 31, 1951.

492.111 Books, accounts and records; maintenance.

Sec. 11. (a) Every licensee shall maintain, at the place of business designated in the license certificate, such
books, accounts and records of the business conducted under the license issued for such place of business as
will enable the administrator to determine whether the business of the licensee contemplated by this act is
being operated in accordance with the provisions of this act.

(b) A licensee, operating 1 or more licensed places of business in this state, may maintain the genera
control records of al such offices at any 1 of such offices, or at any other office maintained by such licensee,
upon the filing of awritten request with the administrator designating therein the office at which such control
records are maintained and upon approval of such regquest by the administrator.

(c) All books, accounts and records of licensee shall be maintained in the English language.

(d) All books, accounts and records of licensees, including any cards used in a card system, shall be
preserved and available for examination by the administrator for at least 2 years after making the final entry
therein.

History: 1950, Ex. Sess., Act 27, Eff. Mar. 31, 1951.

492.112 Installment sale contract; contents; signatures; buyer's copy; notice; form; delivery
acknowledgment; payments; applicability.

Sec. 12. (a) An installment sale contract shall be in writing, and shall contain all of the agreements between
the buyer and the seller relating to the installment sale of the motor vehicle sold, and shall be signed by both
the buyer and the seller.

(b) An installment sale contract shall be completed as to all essential provisions prior to the signing of the
contract by the buyer and contain such other information as the administrator may require.

(c) An exact copy of the installment sale contract shall be furnished by the seller to the buyer without
charge at the time the buyer signs the contract. The buyer's copy of the contract shall contain the signature of
the seller identical with the signature on the original contract.

(d) An installment sale contract shall contain the following notice printed prominently and in the form
indicated in 12-point type or larger directly above the space provided in the contract form for the signature of
the buyer:

“Notice to buyer. Do not sign this contract in blank. Y ou are entitled to 1 true copy of the contract you sign
without charge. Keep it to protect your legal rights.”

(e) The seller shall obtain from the buyer a written acknowledgment of the delivery of the copy of the
contract. The acknowledgment shall be printed in 12-point type or larger and, if attached to the contract, it
shall be printed below the buyer's signature to the contract and independently signed.

(f) An installment sale contract shall provide for weekly, semi-monthly, or monthly payments of the time
balance in substantially equal periods and amounts. This subdivision does not apply to installment sae
contracts made between an installment seller and an installment buyer who is an employee of the installment
seller. This subdivision shall not be construed to prohibit installment sales contracts that extend the time for
making installment payments for a period of not to exceed 3 months. This subdivision does not preclude the
exceptional installment sale contract provided for in section 22 of this act.

History: 1950, Ex. Sess., Act 27, Eff. Mar. 31, 1951;00 Am. 1954, Act 132, Imd. Eff. Apr. 23, 1954;1 Am. 1994, Act 2, Imd. Eff.
Feb. 17, 1994.

492.113 Installment sale contract; contents; collateral security; notice of legal rights;
liability.

Sec. 13. (1) Aninstallment sale contract shall include the full names and addresses of al the parties to the
contract, the date when signed by the buyer, and a description of the motor vehicle sold that is sufficient for
accurate identification.

(2) Aninstallment sale contract shall set forth all of the following separate items in the following order:

(a) The cash price of the motor vehicle. This amount shall include any taxes, the cash price of agreed upon
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accessories and installation of the accessories, the cash price of any extended warranty or service contract,
and a documentary preparation fee. The documentary preparation fee shall not exceed 5% of the cash price of
the motor vehicle or $160.00, whichever is less. Beginning on January 1, 2005, the administrator shall adjust
the maximum amount then in effect for the documentary preparation fee described in this subdivision every 2
years to reflect the cumulative percentage change in the consumer price index for the 2 immediately
preceding calendar years, as determined by the administrator. The administrator shall round the adjustment to
the nearest $10.00 increment to set the fee every 2 years under this subdivision, but shall carry over and use
the absolute value to calculate the next 2-year adjustment. As used in this subdivision, "consumer price index"
means the United States consumer price index for al urban consumers, U.S. city average, as defined and
reported by the United States department of labor, bureau of labor statistics.

(b) The down payment made by the buyer at the time of or before execution of the contract, indicating
whether made in cash, represented by the agreed value of a trade-in motor vehicle or other goods, or both.
The amount of cash and the value of any trade-in shall be stated separately. A description that is sufficient for
identification of any trade-in shall be included.

(c) The unpaid cash price balance, which is the difference between the cash price under subdivision (a) and
the down payment under subdivision (b).

(d) The cost of any insurance premium or travel emergency benefits pertaining to the operation of the
automobile that the seller agrees to extend credit to the buyer to obtain. The installment sale contract shall set
forth the term of the insurance and a concise description of the terms of the insurance policy and the travel
emergency benefits. If the precise cost of the insurance is not available at the time the contract is signed, an
estimated amount, ascertained from the current published applicable manual of a recognized standard
insurance rating bureau, may be set forth in the contract. Within 25 days after making the installment sale
contract, the seller shall mail or cause to be mailed to the buyer at his or her address as shown on the contract
a certificate or policy of insurance and a statement showing the exact cost of the insurance. Each installment
sale contract shall contain the following warning, printed prominently in red ink and in 12-point type or
larger, directly preceding the notice provided for in section 12(d), enclosed by a continuous heavy line:

Warni ng: The insurance afforded hereunder does not cover
liability for injury to persons or danmege to property of
others unl ess so indicated hereon.

(e) The cost of any guaranteed asset protection waiver that the seller agrees to extend credit to the buyer to
obtain. For purposes of this subdivision, al of the following apply:

(i) "Guaranteed asset protection waiver" means that term as defined in section 3 of the guaranteed asset
protection waiver act.

(if) A guaranteed asset protection waiver may be included as part of, or as an addendum to, an installment
sale contract.

(iif) An installment seller that offers, sells, or provides guaranteed asset protection waivers to installment
buyersin this state must comply with the guaranteed asset protection waiver act.

(iv) Any cost to an installment buyer for a guaranteed asset protection waiver entered into in compliance
with the truth in lending act, 15 USC 1601 to 1667f, and the regulations promulgated under that act, 12 CFR
part 226, must be separately stated and is not considered a finance charge or interest.

(f) Other necessary or incidental costs that the seller contracts to pay on behalf of the buyer and fo