THE REVISED SCHOOL CODE
Act 451 of 1976

AN ACT to provide a system of public instruction and elementary and secondary schools; to revise,
consolidate, and clarify the laws relating to elementary and secondary education; to provide for the
organization, regulation, and maintenance of schools, school districts, public school academies, intermediate
school districts, and other public school entities; to prescribe rights, powers, duties, and privileges of schoals,
school districts, public school academies, intermediate school districts, and other public school entities; to
provide for the regulation of school teachers and certain other school employees; to provide for school
elections and to prescribe powers and duties with respect thereto; to provide for the levy and collection of
taxes; to provide for the borrowing of money and issuance of bonds and other evidences of indebtedness; to
establish a fund and provide for expenditures from that fund; to make appropriations for certain purposes; to
provide for and prescribe the powers and duties of certain state departments, the state board of education, and
certain other boards and officials; to provide for licensure of boarding schools; to prescribe penalties; and to
repeal acts and parts of acts.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;0 Am. 1977, Act 43, Imd. Eff. June 29, 1977;01 Am. 1988, Act 339, Imd. Eff. Oct.
18, 1988;00 Am. 1990, Act 161, Imd. Eff. July 2, 1990;00 Am. 1995, Act 289, Eff. July 1, 1996;00 Am. 2003, Act 179, Imd. Eff. Oct. 3,
2003;0 Am. 2016, Act 192, Imd. Eff. June 21, 2016.

Constitutionality: The Michigan School Reform Act does not violate federal and state constitutional protections, Moore v Detroit
School Reform Board, 293 F3d 352 (CA 6 2002).

Compiler's note: Senate Bill 393 (SB 393) was enrolled on August 13, 2003, and presented to the governor for her approval on
September 8, 2003, at 5:00 p.m. On September 18, 2003, the senate requested that the bill be returned to the senate. The governor granted
the senate's request on that same date and returned the bill to that body (without objections), where a motion was made to vacate the
enrollment and the motion prevailed. On September 23, 2003, the house of representatives approved a motion to send a letter to the
senate agreeing with the senate's request that the governor return SB 393. Neither the Senate Journal nor the House Journal entries reveal
any other action taken by the house of representatives regarding the return of SB 393.

In order to determine whether SB 393 had become law, as requested, the attorney general examined whether SB 393 was recalled by
concurrent action of the house of representatives and the senate within the 14-day period afforded the governor for vetoing a bill under
the last sentence of Const 1963, art 1V, § 33: “SB 393 was presented to the Governor on September 8, 2003, at 5:00 p.m. The 14-day
period afforded for consideration, measured in hours and minutes, therefore expired on September 22, 2003 at 5:00 p.m. While the Senate
had acted to recall the bill within that 14-day period (on September 18, 2003), the House did not. Its action concurring in the request to
recall SB 393 was not taken until September 23, 2003. In the absence of concurrent action by both houses of the Legislature within the
14-day period, SB 393 was not effectively recalled and ‘further legislative action thereon' was not authorized.” The attorney general
declared that “in the absence of a return of the bill with objections, SB 393 therefore became law by operation of the last sentence of
Const 1963, art 1V, § 33.” OAG, 2003, No. 7139 (October 2, 2003).

Popular name: Act 451

The People of the Sate of Michigan enact:

ARTICLE 1

PART 1
GENERAL PROVISIONS

380.1 Short title.
Sec. 1. This act shall be known and may be cited as “the revised school code”.
History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;00 Am. 1995, Act 289, Eff. July 1, 1996.

Former law: The School Code of 1955, deriving from Act 269 of 1955 and formerly compiled as MCL 340.1 to 340.984, was
repealed by Act 451 of 1976 and Act 454 of 1976. Certain sections of the School Code of 1955 had been previously repealed by the
following acts: Act 45 of 1959; Act 112 of 1959; Act 271 of 1959; Act 190 of 1962; Act 92 of 1963; Act 59 of 1964; Act 270 of 1964;
Act 28 of 1965; Act 31 of 1966; Act 317 of 1968; Act 320 of 1968; Act 19 of 1969; Act 170 of 1969; Act 7 of 1971; Act 198 of 1971,
Act 2 of 1972; Act 254 of 1972; and Act 166 of 1975.

The School Code of 1927, deriving from Act 319 of 1927 and formerly compiled as MCL 341.1 to 386.12, was repealed by Act 269
of 1955.

Popular name: Act 451

380.2 Meanings of words and phrases.

Sec. 2. For the purposes of this act, the words and phrases defined in sections 3 to 7 shall have the
meanings respectively ascribed to them in those sections.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977.

Popular name: Act 451
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380.3 Definitions; A to C.

Sec. 3. (1) "Area" as used in the phrase "area vocational-technical education program” or "area career and
technical education program" means the geographical territory, within the boundaries of a K to 12 school
district, an intermediate school district, or a community college district, that is designated by the department
as the service area for the operation of an area vocational-technical education program.

(2) "Area vocational-technical education program”, "area career and technical education program”, or
"career and technical education program™ means a program of organized, systematic instruction designed to
prepare the following individuals for useful employment in recognized occupations:

(a) Individuals participating in career and technical education readiness activities that lead to enrollment in
a career and technical education program in high school.

(b) Individuals enrolled in high school in a school district, intermediate school district, public school
academy, or nonpublic school.

(¢) Individuals who have completed or left high school and who are available for full-time study in
preparation for entering the labor market.

(d) Individuals who have entered the labor market and who need training or retraining to achieve stability
or advancement in employment.

(3) "Board" or "school board" means the governing body of alocal school district unless clearly otherwise
stated.

(4) "Boarding school" means a place accepting for board, care, and instruction 5 or more children under 16
years of age.

(5) "Community district" means a school district organized under part 5b.

(6) "Constituent district" means a local school district the territory of which is entirely within and is an
integral part of an intermediate school district.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;00 Am. 1995, Act 289, Eff. July 1, 1996;C1 Am. 2004, Act 303, Imd. Eff. Aug. 10,
2004;00 Am. 2007, Act 45, Imd. Eff. July 17, 200701 Am. 2016, Act 192, Imd. Eff. June 21, 2016.

Compiler's note: For transfer of certain powers and duties vested in the department of career development or its director, relating to
powers and duties of state board of education or superintendent of public instruction to the department of Iabor and economic growth, see
E.R.O. No. 2003-1, compiled at MCL 445.2011.

For transfer of powers of department of |abor and economic growth regarding career and technical education program for secondary
students to department of education by type Il transfer, see E.R.O. No. 2007-1, compiled at MCL 388.998.

Popular name: Act 451

380.4 Definitions; E to .

Sec. 4. (1) "Educational media center” means a program operated by an intermediate school district and
approved by the state board that provides services to local school districts or constituent districts under
section 671.

(2) "Intermediate school board" means the board of an intermediate school district.

(3) "Intermediate school district” means a corporate body established under part 7.

(4) "Intermediate school district election" means an election called by an intermediate school board and
held on the date of the regular school elections of constituent districts or on a date determined by the
intermediate school board under section 642c of the Michigan election law, MCL 168.642c.

(5) "Intermediate school elector”" means a person who is a school elector of a constituent district and who is
registered in the city or township in which the person resides.

(6) "Intermediate superintendent” means the superintendent of an intermediate school district.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;0 Am. 2003, Act 299, Eff. Jan. 1, 2005;00 Am. 2005, Act 61, Imd. Eff. July 7, 2005;
0 Am. 2008, Act 1, Imd. Eff. Jan. 11, 2008;00 Am. 2011, Act 232, Eff. Jan. 1, 2012.

Popular name: Act 451

Administrativerules: R 340.1702 of the Michigan Administrative Code.

380.5 Definitions; L to R.

Sec. 5. (1) "Local act school district" means a district governed by a local act or chapter of alocal act.
"Local school district” and "local school district board" as used in article 3 include a local act school district
and alocal act school district board.

(2) "Membership" means the number of full-time equivalent pupilsin a public school as determined by the
number of pupils registered for attendance plus pupils received by transfer and minus pupils lost as defined by
rules promulgated by the superintendent of public instruction.

(3) "Michigan election law" means the Michigan election law, 1954 PA 116, MCL 168.1 to 168.992.

(4) "Nonpublic school" means a private, denominational, or parochial school.
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(5) "Objectives' means measurable pupil academic skills and knowledge.

(6) "Opioid antagonist" means naloxone hydrochloride or any other similarly acting and equally safe drug
approved by the United States Food and Drug Administration for the treatment of drug overdose.

(7) "Opioid-related overdose" means a condition, including, but not limited to, extreme physical illness,
decreased level of consciousness, respiratory depression, coma, or death, that results from the consumption or
use of an opioid or another substance with which an opioid was combined or that an individual who has
received training approved by a licensed registered professional nurse in the administration of an opioid
antagonist would believe to be an opioid-related overdose that requires medical assistance.

(8) "Public school" means a public elementary or secondary educational entity or agency that is established
under this act or under other law of this state, has asits primary mission the teaching and learning of academic
and vocational-technical skills and knowledge, and is operated by a school district, intermediate school
district, school of excellence corporation, public school academy corporation, strict discipline academy
corporation, urban high school academy corporation, or by the department, the state board, or another public
body. Public school also includes a laboratory school or other elementary or secondary school that is
controlled and operated by a state public university described in section 4, 5, or 6 of article VIII of the state
constitution of 1963.

(9) "Public school academy" means a public school academy established under part 6a and, except as used
in part 6a, also includes an urban high school academy established under part 6¢, a school of excellence
established under part 6e, and a strict discipline academy established under sections 1311b to 1311m.

(20) "Pupil membership count day" of a school district means that term as defined in section 6 of the state
school aid act of 1979, MCL 388.1606.

(11) "Qualifying school district" means a school district that was previously organized and operated as a
first class school district governed by part 6 that has a pupil membership of less than 100,000 enrolled on its
most recent pupil membership count day, including, but not limited to, a school district that was previously
organized and operated as afirst class school district before June 21, 2016.

(12) "Regular school election” or “regular election” means the election held in a school district, local act
school district, or intermediate school district to elect a school board member in the regular course of the
terms of that office and held on the school district's regular election date as determined under section 642c of
the Michigan election law, MCL 168.642c.

(13) "Reorganized intermediate school district” means an intermediate school district formed by
consolidation or annexation of 2 or more intermediate school districts under sections 701 and 702.

(14) "Rule" means a rule promulgated under the administrative procedures act of 1969, 1969 PA 306,
MCL 24.201 to 24.328.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;00 Am. 1982, Act 215, Imd. Eff. July 8, 1982;00 Am. 1992, Act 263, Eff. Jan. 1, 1993
;0 Am. 1993, Act 335, Imd. Eff. Dec. 31, 1993;01 Am. 1994, Act 416, Eff. Mar. 30, 1995;0] Am. 1995, Act 289, Eff. July 1, 1996;0] Am.
1999, Act 23, Imd. Eff. May 12, 1999;00 Am. 2003, Act 179, Imd. Eff. Oct. 3, 2003;00 Am. 2003, Act 299, Eff. Jan. 1, 2005;C0 Am. 2005,
Act 61, Imd. Eff. July 7, 2005;0 Am. 2009, Act 205, Imd. Eff. Jan. 4, 2010;00] Am. 2011, Act 232, Eff. Jan. 1, 2012;00 Am. 2016, Act
192, Imd. Eff. June 21, 2016;00 Am. 2016, Act 385, Eff. Mar. 29, 2017.

Compiler's note: Senate Bill 393 (SB 393) was enrolled on August 13, 2003, and presented to the governor for her approval on
September 8, 2003, at 5:00 p.m. On September 18, 2003, the senate requested that the bill be returned to the senate. The governor granted
the senate's request on that same date and returned the bill to that body (without objections), where a motion was made to vacate the
enrollment and the motion prevailed. On September 23, 2003, the house of representatives approved a motion to send a letter to the
senate agreeing with the senate's request that the governor return SB 393. Neither the Senate Journal nor the House Journal entries reveal
any other action taken by the house of representatives regarding the return of SB 393.

In order to determine whether SB 393 had become law, as requested, the attorney general examined whether SB 393 was recalled by
concurrent action of the house of representatives and the senate within the 14-day period afforded the governor for vetoing a bill under
the last sentence of Const 1963, art 4, § 33: “SB 393 was presented to the Governor on September 8, 2003, at 5:00 p.m. The 14-day
period afforded for consideration, measured in hours and minutes, therefore expired on September 22, 2003 at 5:00 p.m. While the Senate
had acted to recall the bill within that 14-day period (on September 18, 2003), the House did not. Its action concurring in the request to
recall SB 393 was not taken until September 23, 2003. In the absence of concurrent action by both houses of the Legislature within the
14-day period, SB 393 was not effectively recalled and ‘further legislative action thereon' was not authorized.” The attorney general
declared that “in the absence of areturn of the bill with objections, SB 393 therefore became law by operation of the last sentence of art
4, 833" OAG, 2003, No. 7139 (October 2, 2003).

Popular name: Act 451

Administrativerules: R 340.1 et seg. of the Michigan Administrative Code.

380.6 Definitions; S, T; "department" defined.
Sec. 6. (1) "School district” or "local school district” means a general powers school district organized
under this act, regardless of previous classification, acommunity district, or aschool district of the first class.
(2) "School district filing official” means the school district election coordinator as defined in section 4 of
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the Michigan election law, MCL 168.4, or an authorized agent of the school district election coordinator.

(3) "School elector" means a person qualified as an elector under section 492 of the Michigan election law,
MCL 168.492, and resident of the school district or intermediate school district on or before the thirtieth day
before the next ensuing regular or special school election.

(4) "School month" means a 4-week period of 5 days each unless otherwise specified in the teacher's
contract.

(5) "Schoal of excellence" means a school of excellence established under part 6e.

(6) "Special education building and equipment" means a structure or portion of a structure or persona
property accepted, leased, purchased, or otherwise acquired, prepared, or used for special education programs
and services.

(7) "Specia education personnel" means persons engaged in and having professiona responsibility for
students with a disability in special education programs and services including, but not limited to, teachers,
aides, school social workers, diagnostic personnel, physical therapists, occupational therapists, audiologists,
teachers of speech and language, instructional media-curriculum specialists, mobility specialists, teacher
consultants, supervisors, and directors.

(8) "Specia education programs and services' means educational and training services designed for
students with a disability and operated by a school district, intermediate school district, the Michigan schools
for the deaf and blind, the department of health and human services, or a combination of these, and ancillary
professional services for students with a disability rendered by agencies approved by the superintendent of
public instruction. The programs shall include vocational training, but need not include academic programs of
college or university level.

(9) "Special school election” or "specia election” means a school district election to fill a vacancy on the
school board or submit a ballot question to the school electors that is held on a regular election date
established under section 641 of the Michigan election law, MCL 168.641.

(20) "State approved nonpublic school" means a honpublic school that complies with 1921 PA 302, MCL
388.551 to 388.558.

(11) "State board" means the state board of education created by section 3 of article VIII of the state
constitution of 1963 unless clearly otherwise stated.

(12) "Student with a disability" means that term as defined in R 340.1702 of the Michigan administrative
code.

(13) "Department” means the department of education created under sections 300 to 305 of the executive
organization act of 1965, 1965 PA 380, MCL 16.400 to 16.405.

(14) "State school aid" means allotments from the general appropriating act for the purpose of aiding in the
support of the public schools of the state, including, but not limited to, appropriations from the state school
aid fund under the state school aid act of 1979.

(15) "The state school ad act of 1979" means the state school aid act of 1979, 1979 PA 94, MCL 388.1601
to 388.1896.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;00 Am. 1981, Act 87, Imd. Eff. July 2, 1981;00 Am. 1982, Act 215, Imd. Eff. July 8,
1982;00 Am. 1989, Act 159, Eff. Mar. 13, 1990;00 Am. 1995, Act 289, Eff. July 1, 1996;01 Am. 2003, Act 299, Eff. Jan. 1, 2005;01 Am.
2008, Act 1, Imd. Eff. Jan. 11, 2008;0 Am. 2009, Act 205, Imd. Eff. Jan. 4, 2010;0 Am. 2016, Act 192, Imd. Eff. June 21, 2016.

Popular name: Act 451

380.7 Definitions; V.

Sec. 7. (1) "Vauation of a fractional school district” means the sum of the valuations of the fractions
thereof, each of which shall be computed in the same manner as the valuation of awhole school district.

(2) "Valuation of the state" means the equalized value as determined by the state board of equalization.

(3) "Vauation of a whole school district" means the total assessed value of the property contained in the
district as fixed by the township or city board of review, which in turn is proportionately increased or
decreased to the basis of the valuation of the county containing the district as fixed by the county board of
equalization, and the result in turn proportionately increased or decreased to the basis of the valuation of the
county containing the district as last fixed by the state board of equalization, known as the "state equalized
valuation".

(4) "Vocational education™ or "career and technical education”means education designed to provide career
development and the knowledge and skills leading to technical employment or higher education in atechnical
field. Career and technical education programs include classroom and laboratory experiences and work-based
instruction. The term includes guidance and counseling for a pupil related to the career for which the pupil is
being educated and trained or designed to help the pupil benefit from the training. Allowable expenses related
to career and technical education delivery include all instructional, support, and administrative costs
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associated with providing these activities, including, but not limited to, staff salaries, wages, and benefits for
career and technical education programs only; information and awareness activities; acquisition and rental of
real property; construction of buildings; acquisition of equipment and supplies; and maintenance, repair, and
replacement of buildings, lands, equipment, and supplies.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;00 Am. 2007, Act 45, Imd. Eff. July 17, 2007.

Popular name: Act 451

380.10 Rights of parents and legal guardians; duties of public schools.

Sec. 10. It isthe natural, fundamental right of parents and legal guardians to determine and direct the care,
teaching, and education of their children. The public schools of this state serve the needs of the pupils by
cooperating with the pupil's parents and legal guardians to develop the pupil's intellectual capabilities and
vocational skillsin a safe and positive environment.

History: Add. 1995, Act 289, Eff. July 1, 1996.

Popular name: Act 451

380.11 Organization of school district.

Sec. 11. Each school district, except a school district of the first class or a community district, shall be
organized and conducted as a general powers school district regardless of previous classification.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;0 Am. 1995, Act 289, Eff. July 1, 1996;0 Am. 2016, Act 192, Imd. Eff. June 21,
2016.

Popular name: Act 451

380.11a General powers school district.

Sec. 11a. (1) Beginning on July 1, 1996, each school district formerly organized as a primary school
district or as a school district of the fourth class, third class, or second class shall be a general powers school
district under this act.

(2) Beginning on July 1, 1996, a school district operating under a special or local act shall operate as a
general powers school district under this act except to the extent that the special or local act is inconsistent
with this act. Upon repeal of a special or local act that governs a school district, that school district shall
become a general powers school district under this act.

(3) A general powers school district has all of the rights, powers, and duties expressly stated in this act;
may exercise a power implied or incident to a power expressly stated in this act; and, except as otherwise
provided by law, may exercise a power incidental or appropriate to the performance of a function related to
operation of a public school and the provision of public education services in the interests of public
elementary and secondary education in the school district, including, but not limited to, al of the following:

(a) Educating pupils. In addition to educating pupils in grades K-12, this function may include operation of
preschool, lifelong education, adult education, community education, training, enrichment, and recreation
programs for other persons. A school district may do either or both of the following:

(i) Educate pupils by directly operating 1 or more public schools on its own.

(i) Cause public education services to be provided for pupils of the school district through an agreement,
contract, or other cooperative agreement with another public entity, including, but not limited to, another
school district or an intermediate school district.

(b) Providing for the safety and welfare of pupils while at school or a school sponsored activity or while en
route to or from school or a school sponsored activity.

(c) Except as otherwise provided in this section, acquiring, constructing, maintaining, repairing,
renovating, disposing of, or conveying school property, facilities, equipment, technology, or furnishings.

(d) Hiring, contracting for, scheduling, supervising, or terminating employees, independent contractors,
and others, including, but not limited to, another school district or an intermediate school district, to carry out
school district powers. A school district may indemnify its employees.

(e) Receiving, accounting for, investing, or expending public school money; borrowing money and
pledging public school funds for repayment; and qualifying for state school aid and other public or private
money from local, regional, state, or federal sources.

(4) A general powers school district may enter into agreements, contracts, or other cooperative
arrangements with other entities, public or private, including, but not limited to, another school district or an
intermediate school district, or join organizations as part of performing the functions of the school district. An
agreement, contract, or other cooperative arrangement that is entered into under this act is not required to
comply with the provisions of the urban cooperation act of 1967, 1967 (Ex Sess) PA 7, MCL 124.501 to
124.512, as provided under section 503 of that act, MCL 124.503.
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(5) A general powers school district isabody corporate and shall be governed by a school board. An act of
a school board is not valid unless approved, at a meeting of the school board, by a majority vote of the
members lawfully serving on the board.

(6) The board of a general powers school district shall adopt bylaws. These bylaws may establish or
change board procedures, the number of board officers, titles and duties of board officers, and any other
matter related to effective and efficient functioning of the board. Regular meetings of the board shall be held
at least once each month, at the time and place fixed by the bylaws. Special meetings may be called and held
in the manner and for the purposes specified in the bylaws. Board procedures, bylaws, and policies in effect
on the effective date of this section shall continue in effect until changed by action of the board.

(7) The board of a school district shall be elected as provided under this act and the Michigan election law.
The number of members of the board of a general powers school district shall remain the same as for that
school district before July 1, 1996 unless changed by the school electors of the school district at a regular or
specia school election. A ballot question for changing the number of board members may be placed on the
ballot by action of the board or by petition submitted by school electors as provided under chapter X1V of the
Michigan election law, MCL 168.301 to 168.316.

(8) Members of the board of a general powers school district shall be elected by the school electors for
terms of 4 or 6 years, as provided by the school district's bylaws. At each regular school election, members of
the board shall be elected to fill the positions of those whose terms will expire. A term of office begins as
provided in section 302 of the Michigan election law, MCL 168.302, and continues until a successor is
elected and qualified.

(9) Except as provided under part 5b, a community district shall be organized and conducted in the same
manner as a general powers school district. As provided under part 5b, a community district has all of the
powers of a general powers school district under section 11a and has al additional powers granted by law to a
community district or the school board of a community district. The members of the board of a community
district shall be elected by the school electors in the manner and for the terms as provided under part 5b and
the Michigan election law.

(10) The board of a general powers school district may submit to the school electors of the school district a
question that is within the scope of the powers of the school electors and that the board considers proper for
the management of the school system or the advancement of education in the school district. Upon the
adoption of a question by the board, the board shall submit the question to the school electors by complying
with section 312 of the Michigan election law, MCL 168.312.

(11) A special election may be caled by the board of a general powers school district as provided under
chapter X1V of the Michigan election law, MCL 168.301 to 168.316.

(12) Unless expressly provided in 1995 PA 289, the powers of a school board or school district are not
diminished by this section or by 1995 PA 289.

(13) A school district operating a public library, public museum, or community recreational facility as of
July 1, 1996 may continue to operate the public library, public museum, or community recreational facility.

(14) A school district may establish and administer scholarships for its students or graduates to support
their attendance at a postsecondary educational institution from funds the school district receives as aresult of
a compact entered into between this state and a federally recognized Indian tribe pursuant to the Indian
gaming regulatory act, Public Law 100-497. A school district that establishes a scholarship program funded
under this subsection shall ensure that the scholarship program provides for all of the following:

(a) That a student or graduate is not eligible to be awarded a scholarship unless the student or graduate is
enrolled in the school district for all of grades 9 to 12 and meets 1 of the following:

(i) Isaresident of the school district for all of grades 9 to 12.

(if) Was enrolled in the school district for the 2009-2010 school year but was not a resident of the school
district for that school year, and is enrolled in the school district continuously after that school year until
graduation.

(b) That the amount of a scholarship awarded to a student or graduate who was not enrolled in and a
continuous resident of the school district for al of grades K to 12 shall be adjusted based on length of
enrollment and continuous residency or, for a student or graduate described in subdivision (&)(ii), based on
length of enrollment.

History: Add. 1995, Act 289, Eff. July 1, 1996;0 Am. 2003, Act 299, Eff. Jan. 1, 2005;00 Am. 2006, Act 515, Imd. Eff. Dec. 29,
2006;00 Am. 2010, Act 91, Imd. Eff. June 10, 2010;00 Am. 2016, Act 192, Imd. Eff. June 21, 2016.

Popular name: Act 451

380.11b Report to legislature.
Sec. 11b. Not later than 180 days after the effective date of this section, the state board shall prepare and
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submit to the committees of the legislature with responsibility for education legislation a report that does all
of the following:

(a) Details the mandates imposed on school districts, intermediate school districts, and public school
academies, and on their boards, by this act, the state school aid act of 1979, other state statute, or rule.

(b) Makes recommendations on mandates that should be eliminated by law.

(c) Makes recommendations on mandates applying to school districts, intermediate school districts, or
public school academies, or their boards, that should, by legislation, be made subject to waiver by the state
board or superintendent of public instruction and on proposed requirements for obtaining such awaiver.

History: Add. 1995, Act 289, Eff. July 1, 1996.

Popular name: Act 451

380.12 Loss of organization and dissolution of school district; conditions; attachment of
dissolved district to organized school districts; accounting and distribution of records,
funds, and property; outstanding debt of dissolved school district; audit; payment of
discrepancy; approval of tax rate by school electors; sinking fund tax levy; use of test
scores; rights and privileges of pupils; definitions.

Sec. 12. (1) A school district shall lose its organization and shall be declared dissolved if any of the
following conditions are met:

(a) There are not enough persons residing in the school district and qualified under law to hold all of the
offices of the school district or who will accept the offices of the school district.

(b) After consultation with the intermediate school district in which the district is located, the
superintendent of public instruction and state treasurer jointly determine that all of the following apply:

(i) The school district was required to submit a deficit elimination plan under the state school aid act of
1979 and the school district either has failed to submit a plan or lacks the capability to both implement a
deficit elimination plan and meet the schoal district's obligations to provide public educational services to
pupils and other residents of the school district in a manner that complies with this act, the state school aid act
of 1979, and rules promulgated by the department.

(if) The school district is not financially viable and is unable to educate pupils in grades K-12 residing in
the school district by operating schools for a full school year and providing the required number of
instructional hours under this act and the state school aid act of 1979. As used in this subparagraph,
"financially viable" means that a school district has the financial resourcesto carry out at least the educational
program required by law and pay its existing debts as they become due taking into consideration the projected
enrollment, cash flow, revenues, and borrowing capability of the school district.

(i) The school district has at least 300 and not more than 2,400 pupils in membership.

(iv) The number of pupilsin membership in the school district for the most recently completed school year
was at least 10% less than the number of pupils in membership in the school district for the school year
immediately preceding the most recently completed school year.

(v) The school district began the school fiscal year ending in the current state fiscal year with an operating
fund deficit and is projected to end the school fiscal year ending in the current state fiscal year with a greater
operating fund deficit or received aloan approved by the local emergency financial assistance loan board that
had the effect of reducing the deficit for the school year ending in the current state fiscal year.

(vi) The school district has not consolidated with another school district during the immediately preceding
12 calendar months.

(2) If aschool district meets either or both of subsection (1)(a) or (b), the intermediate school board of the
intermediate school district to which the school district is constituent, or the superintendent of public
instruction if that intermediate school board requests the superintendent of public instruction to act in its
place, shall declare the school district dissolved and immediately order attachment of the territory of the
school district, in whole or in part, to 1 or more other organized school districts within the intermediate school
district. In attaching the territory of the dissolved school district to other school districts, the intermediate
school board or the superintendent of public instruction shall take into account the number of pupils who will
become pupils of each of those other school districts relative to the number of pupils already enrolled in the
other school district and the numbers of pupils who qualify for free and reduced price lunch, special education
services and at-risk funding among the other school districts. For a school district that is declared dissolved in
2013, within 21 days after the school district is declared dissolved, and for a school district that is declared
dissolved after 2013, within 60 days after the school district is declared dissolved, the dissolved school district
shall account to the intermediate school district for all records, funds, and property of the school district and
shall make an equitable distribution of the records, funds, and property consistent with the ordered attachment
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to each recelving school district. A school building or other real property owned by and located in the
dissolved district shall become part of and owned by the receiving school district in which it is located.

(3) If adissolved school district has outstanding debt, the dissolved school district shall retain a limited
separate identity and the territory of the dissolved school district shall continue as a separate taxing unit for
the limited purpose of the debt until the debt is retired or refunded. The intermediate school board and other
officers of the intermediate school district in which the geographic area of the dissolved school district is
located shall perform the functions and satisfy the responsibilities of the board and other officers of the
dissolved school district relating to the debt, including, but not limited to, all of the following:

(a) Certifying and levying taxes for satisfaction of the debt in the name of the dissolved school district.

(b) Holding debt retirement funds of the dissolved school district separately from the funds of the receiving
school district.

(c) Doing all other things relative to the outstanding debt of the dissolved school district required by law
and by the terms of the debt, including, but not limited to, levying or renewing a school operating tax under
section 1211. The question of renewal of a school operating tax pledged to the repayment of debt of the
dissolved school district shall be submitted only to school electors residing within the geographic area of the
dissolved school district and does not require approval by electors of a receiving school district not residing
within the geographic area of the dissolved school district.

(4) Upon the attachment of a dissolved school district to another school district, the intermediate school
board shall audit the assets and liabilities of the dissolved school district. If a considerable discrepancy is
found, the intermediate school board shall order the dissolved school district to pay the discrepancy to 1 or
more appropriate receiving school districts. After first satisfying debt obligations, the dissolved school district
shall repay that amount to 1 or more appropriate receiving schoaol districts from money available to the
dissolved school district including voted millage within a time to be determined by the intermediate school
board.

(5) If atax is authorized within a receiving school district at a rate greater than the rate authorized within
the dissolved school district at the time of the dissolution, the tax may not be levied within the geographic
area of the dissolved school district until approved by the school electors residing within the geographic area
of the dissolved school district or by all school eectors within the receiving school district, including any
expanded geographic area of the receiving school district resulting from attachment under this section.

(6) If adissolved school district was authorized to levy a sinking fund tax under section 1212 at the time of
dissolution, the identity of the dissolving school district as alegal entity shall not be lost and its territory shall
remain as a taxing unit for the limited purpose of levying a sinking fund tax under section 1212 until the
authorization to levy a sinking fund tax within the dissolved school district expires. For purposes of this
subsection, the intermediate school board and other officers of the intermediate school district in which the
geographic area of the dissolved school district is located shall perform the functions and responsibilities of
the board and other officers of the dissolved school district relating to levying the sinking fund tax and shall
distribute the proceeds of the levy to each receiving school district that operates a school building previously
operated by the dissolved school district. The proceeds of a sinking fund tax levy under this subsection may
be used only within the geographic area of the dissolved school district for purposes authorized under section
1212. A receiving school district may not renew or authorize a new sinking fund tax that is levied only within
the geographic area of the dissolved school district.

(7) To the extent permitted under federal law and any applicable waiver approved by the United States
department of education, the department shall not include the test scores of pupils from the dissolved school
district for determining adequate yearly progress status or for "top-to-bottom" rankings of the receiving school
districts for the first 3 school years after dissolution.

(8) For the same number of school years for which test scores of pupils from the dissolved district are not
used under subsection (7), a receiving school district shall not use the test scores of pupils from the dissolved
school district as afactor in any performance evaluation of an employee of the receiving school district.

(9) The pupils formerly enrolled in the dissolved school district have all the legal and constitutional rights
and privileges of the other pupils enrolled in the receiving school districts.

(10) Asused in this section:

(a) "Debt" means that term as defined in section 103 of the revised municipal finance act, 2001 PA 34,
MCL 141.2103, and any unpaid amounts payable by a dissolved school district to the Michigan public school
employees retirement board under the public school employees retirement act of 1979, 1980 PA 300, MCL
38.1301 to 38.1437.

(b) "Receiving school district" means a school district to which all or part of the territory of a dissolved
school district is attached under this section.
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History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;0 Am. 2013, Act 96, Imd. Eff. July 2, 2013.
Popular name: Act 451

380.12a Grant allocations; "receiving school district" defined.

Sec. 12a. (1) As permitted under federal law, if a school district is dissolved under section 12 or if the
functions and responsibilities of a school district for operating a public school are transferred to another
public entity, including, but not limited to, a transfer to another public entity under section 1280c, the
superintendent of public instruction shall grant each receiving school district or other public entity assuming
the functions and responsibilities for the public school an alocation of grants under 20 USC 6333, 6334,
6335, and 6337 and of other federal funds that would otherwise be made available for grants to or federa
funding for the public school or make other adjustments in the allocation of federal funds to implement the
dissolution of the school district or other transfer of functions and responsibilities.

(2) Asused in this section, "receiving school district" means that term as defined in section 12.

History: Add. 2013, Act 96, Imd. Eff. July 2, 2013.

Popular name: Act 451

380.12b School district as qualifying school district; loss of organization; transfer of
records, funds, and property to community district; retention of certain proceeds,
payments, and functions; functions and responsibilities of transition manager; allocation
of grants and federal money; community district as successor entity; membership of
qgualifying school district for purposes of making state school aid allocations; effect of
transfer date; duties of qualifying school district; exercise of duties by community district
until dissolution of qualifying school district; repayment of outstanding obligations of
qgualifying school district; determination by state treasurer; certification; definitions.

Sec. 12b. (1) Beginning on the effective date of the amendatory act that added this section, if a school
district is or becomes a qualifying school district, the school district shall lose its organization and be
dissolved as provided in this section.

(2) If a school district loses its organization under subsection (1), except as otherwise provided in this
section, all records, funds, and property of the qualifying school district are transferred on the transfer date to
a community district created with the same geographic boundaries of the qualifying school district under part
5b. Except as otherwise provided in this section, proceeds from bonds, notes, or emergency loans, taxes levied
by or payable to the qualifying school district, money payable to the qualifying school district under the state
school aid act of 1979, and advances or other payments relating to any of these, and al of the qualifying
school district functions described under subsection (3), shall be retained by the qualifying school district and
are not transferred to the community district. A school building or other real property owned by the qualifying
school district becomes part of and owned by the community district. If a qualifying school district has
outstanding debt on the transfer date, the qualifying school district shall retain a limited separate identity as a
school district and the territory of the qualifying school district shall continue as a separate taxing unit only
for the limited public purposes of the repayment of the debt until the debt is retired, satisfying liability from
legal claimsfiled before the transfer date, and protecting the credit of this state and of its school districts.

(3) Before the transfer date, the governor shall designate an individual who is authorized by law to act for
and in the place and stead of the school board and superintendent of schools of the qualifying school district
as the transition manager for the community district to perform functions and satisfy responsibilities of the
community district, of the school board and superintendent of schools of the community district, and of the
transition manager under this section until the elected members of the school board of the community district
are elected and take office under section 384. Until that time, the transition manager shall exercise the powers,
perform the functions, and satisfy the responsihilities of the school board and superintendent of schools of the
community district, except that the transition manager shall not negotiate or enter into any collective
bargaining agreement that would bind the elected school board of the community district. Until that date, the
transition manager also shall perform the functions and satisfy the responsibilities of the school board and
superintendent of schools of the qualifying school district relating to the repayment of debt and the dissolution
of the qualifying school district, including, but not limited to, al of the following:

(a) Certifying and levying taxes for satisfaction of the debt in the name of the qualifying school district.

(b) Doing al other things relative to the repayment of outstanding debt of the qualifying school district
required by law and by the terms of the debt, including, but not limited to, filing draw requests and borrowing
from the revolving loan fund for debt service on qualified bonds under the school bond qualification,
approval, and loan act, 2005 PA 92, MCL 388.1921 to 388.1939, levying or seeking voter approval for a
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renewal of a school operating tax under section 1211, or refunding or refinancing debt.

(c) Doing all other things relative to the dissolution of the qualifying school district.

(4) Anindividua designated as a transition manager under subsection (3) shall perform the functions and
satisfy the responsibilities of atransition manager under this section from the time of the designation until the
elected members of the school board of the community district are elected and take office under section 384.
Officers, employees, agents, and contractors of the community district are subject to direction and supervision
by the transition manager and shall actively cooperate with the transition manager in the transition manager's
performance of functions and responsibilities under this section. The functions and responsibilities of the
transition manager under this section include, but are not limited to, al of the following before, on, and after
the transfer date:

(a) Appointing an interim superintendent of schools for the community district to perform the functions of
the superintendent of schools for the community district only until a superintendent of schools is selected by
the school board of the community district and takes office.

(b) Subject to the control of the financial review commission under section 387, adopting theinitial budget
and general appropriations act for the community district for the first fiscal year of the community district.
The initial budget and general appropriations act are subject to amendment by the school board of the
community district after the school board is elected and takes office under section 384.

(c) Subject to the control of the financial review commission under section 387, establishing financial and
accounting systems for the community district and transferring financial records from the qualifying school
district to the community district.

(d) Transferring student records from the qualifying school district in a manner that complies with laws
applicable to student records.

(e) Taking action necessary to ensure that state or federal grants payable and expendable by the qualifying
school district before the transfer date are payable and expendable by the community district as a successor
entity to the qualifying school district after the transfer date.

(f) Taking action necessary to ensure that school buildings and other school property transferred to the
community district by operation of law under this section are ready for usein the first school year that begins
after the transfer date and preparing a schedule of all fixed assets transferred from the qualifying school
district to the community district.

(g) Taking action necessary to ensure the continuity of ongoing educational programs operational both
before and after the transfer date and properly accounting for the funding of the educational programs.

(h) Subject to the control of the financial review commission under section 387, negotiating and approving
amended or new agreements with vendors of the qualifying school district to assure that the necessary
services are available to be provided to the community district. This does not include a collective bargaining
agreement.

(i) Adopting on behalf of the community district any policy or operating procedure required by law for a
school district as necessary to ensure the community district's compliance with this act and other applicable
law.

(5) As permitted under federa law, on the transfer date the superintendent of public instruction shall
allocate to a community district receiving the functions and responsibilities of a qualifying school district for
a public school under subsection (2) all applicable grants under 20 USC 6333, 20 USC 6334, 20 USC 6335,
and 20 USC 6337, and other federal funds that would otherwise be made available for grants to or federa
funding for the public school or make other adjustments in the allocation of federal funds to implement the
transfer of functions and responsibilities for the public school. The community district is the successor entity
of the qualifying school district for purposes of receiving and expending federal grants.

(6) For a community district's first school year of operations only, until the department is able to calculate
the community district's membership, the department shall use the membership of the quaifying school
district for the purposes of making state school aid allocations to the community district under the state school
aid act of 1979.

(7) Effective on the transfer date for a qualifying school district and the community district created with
the same geographic boundaries of the qualifying school district under part 5b, all of the following apply:

(8 The community district acquires, succeeds to, and assumes the exclusive right, responsibility, and
authority to own, occupy, operate, control, use, lease, and convey the facilities of the qualifying school district
existing as of the transfer date, including all lands, buildings, improvements, structures, easements, rights of
access, and al other privileges and appurtenances. The officers of the qualifying school district shall execute
any instruments of conveyance, assignment, and transfer that are necessary or appropriate to accomplish the
acquisition and succession under this subdivision. Occupancy of afacility by a community district under this
subdivision is not considered to be a change in occupancy for any purpose under state or local law.
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(b) Except as otherwise provided in this section, the community district acquires, succeeds to, and assumes
all rights, title, and interests in and to the fixtures, equipment, materials, furnishings, and other persona
property owned and used by the qualifying school district as of the transfer date. The officers of the qualifying
school district shall execute any instruments of conveyance, assignment, and transfer that are necessary or
appropriate to accomplish the acquisition and succession under this subdivision.

(c) Except as otherwise provided in this section, the community district acquires, succeeds to, and assumes
all of therights of the qualifying school district relating to the qualifying school district under any ordinances,
agreements, or other instruments and under law. This includes, but is not limited to, a contract issued by the
qualifying school district under this act to organize and operate a public school academy. This succession
includes, and there is transferred to the community district, all licenses, permits, approvals, or awards related
to the qualifying school district along with al grant agreements, grant pre-applications, and the right to
receive the balance of any funds payable under the agreements.

(d) The community district has the right and authority to own, occupy, operate, control, use, lease, and
convey the facilities transferred by the qualifying school district, subject to any liens on the real property.

(e) Except for debt or other obligations retained by the qualifying school district under this section, the
community district has the qualifying school district's right, title, and interest in and all of the qualifying
school district's responsibilities and authority arising under leases, concessions, and other contracts for
facilities.

(f) All records and files, software, and software licenses required for financial management, personnel
management, accounting and inventory systems, or general administration of the qualifying school district are
transferred to the community district without reversion or impairment to the maximum extent permitted by
law.

(9) A community district acquires, succeeds to, and assumes al of the rights, duties, and obligations under
a collective bargaining agreement applicable to the qualifying school district on the transfer date. The terms
and conditions of that collective bargaining agreement applicable to employees of the qualifying school
district on the transfer date shall be the terms and conditions applicable to employees of the community
district and except for the superintendent of schools, the community district shall be the successor employer
for employees of the qualifying school district on the transfer date. Except for the superintendent of schoals,
an individual who is entitled to employment by the qualifying school district on the transfer date shall be
entitled to employment by the community district following the transfer to the community district.

(h) For individuals who become employed by a community district by the operation of subdivision (g), the
transition manager shall take all steps necessary to ensure that all personnel records are transferred from the
qualifying school district to the community district. For an individual who becomes employed by a
community district by the operation of subdivision (g), the community district is not required to obtain a
criminal history check under section 1230 or a criminal records check under section 1230a or to request
information concerning unprofessional conduct under section 1230b before employing the individual.

(i) On the transfer date, a pupil enrolled in the qualifying school district in the immediately preceding
school year other than an individual who has completed grade 12 is automatically enrolled by operation of
law in the community district for the next school year. The transition manager shall use best effortsto assign a
pupil to the appropriate grade at the school the pupil attended in the preceding school year, or to another
school that the pupil has applied and been admitted to before the transfer date, unless the appropriate grade is
not offered at that school or that school is closed. The transition manager shall ensure that all pupil records are
transferred from the qualifying school district to the community district in accordance with sections 1134 and
1135. This section does not diminish or limit the right of a pupil to attend a school of his or her choice.

(8) A transfer to a community district under this section does not impair a contract with a party in privity
with the qualifying school district.

(9) Upon the transfer to a community district, the community district assumes and the qualifying school
district is relieved from all operational jurisdiction over the qualifying school district and facilities and is
relieved from al further costs and responsibility arising from or associated with operating a public school or
providing public education services, except as otherwise required under obligations retained by the qualifying
school district under this section, including, but not limited to, debt.

(10) A qualifying school district shall do al of the following:

(a) Refrain from any action that would impair a community district's exercise of the powers granted to the
community district under this section or part 5b, or that would impair the efficient operation and management
of the community district.

(b) Take all action reasonably necessary to cure any defects in title to property transferred from the
qualifying school district to the community district.

(c) Upon creation of a community district and before the transfer date, conduct operations of the qualifying
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school district in the ordinary and usual course of business.

(d) Comply with the terms and conditions of any loan agreement between the qualifying school district and
the local financial emergency assistance loan board under the emergency municipal loan act, 1980 PA 243,
MCL 141.931 to 141.942, including, but not limited to, any terms and conditions providing for the payment
of transitional operating costs incurred by a community district.

(e) Notify the state treasurer upon the repayment of all outstanding operating obligations of the qualifying
school district.

(f) Notify the state treasurer upon the repayment of all outstanding debt of the qualifying school district.

(12) Upon the election and assumption of duties by the members of the initial elected school board of the
community district, the school board of the qualifying school district is dissolved and the functions and
responsibilities of the qualifying school district shall be exercised by the community district on behalf of the
qualifying school district until the qualifying school district is fully dissolved under subsection (14).

(12) If the state treasurer is notified that all outstanding operating obligations of the qualifying school
district have been repaid, the state treasurer shall verify whether all outstanding obligations of the qualifying
school district have been repaid. The state treasurer also may determine that the outstanding operating
obligations of a qualifying school district have been satisfied on his or her own without notice. If the state
treasurer determines that all outstanding operating obligations of the qualifying school district have been
repaid, the state treasurer shall certify in awritten notice to a community district that has the same geographic
boundaries as the qualifying school district that the outstanding operating obligations of the qualifying school
district have been repaid.

(13) If the state treasurer is notified that all outstanding debt of the qualifying school district has been
repaid, the state treasurer shall verify whether all of the outstanding debt of the qualifying school district has
been repaid. The state treasurer also may determine that the outstanding debt of a qualifying school district
has been repaid on his or her own without notice. If the state treasurer determines that all of the outstanding
debt of the qualifying school district has been repaid, the state treasurer shall certify in a written notice to a
community district that has the same geographic boundaries as the qualifying district that all outstanding debt
of the qualifying school district has been repaid.

(14) Upon certification by the state treasurer under subsection (13), the qualifying school district is fully
dissolved and any remaining assets of the qualifying school district are transferred to the community district.

(15) Asused in this section:

(a) "Debt" means that term as defined in section 103 of the revised municipal finance act, 2001 PA 34,
MCL 141.2103, and also includes any of the following:

(i) Obligations of the qualifying school district under an energy installment purchase contract.

(i) Obligations of the qualifying school district under a capital lease.

(iii) Any unpaid amounts payable by the qualifying school district to the Michigan public school
employees retirement board under the public school employees retirement act of 1979, 1980 PA 300, MCL
38.1301 to 38.1437.

(iv) The repayment of any loan or obligations under any loan agreement between the qualifying school
district and the local financial emergency assistance |oan board under the emergency municipal loan act, 1980
PA 243, MCL 141.931 to 141.942.

(V) The repayment of any school financing stability bonds under section 1356.

(vi) Any other monetary obligations of the qualifying school district.

(b) "Operating obligation" means debt of a school district incurred for purposes of financing the operation
of a school district or public schools operated by a school district, including, but not limited to, fiscal stability
bonds under section 1356 and an emergency loan under the emergency municipal loan act, 1980 PA 243,
MCL 141.931 to 141.942, and transitional operating costs as defined in section 3 of the emergency municipal
loan act, 1980 PA 243, MCL 141.933. Operating obligation does not include debt of a school district incurred
for the purpose of constructing, renovating, maintaining, or otherwise improving school facilities unless the
debt is incurred as transitional operating costs as defined in section 3 of the emergency municipal loan act,
1980 PA 243, MCL 141.933.

(c) "Transfer date" means the first July 1 after the date a school district becomes a qualifying school
district. For a school district that became a qualifying school district on the effective date of the amendatory
act that added this subdivision, the transfer date is July 1, 2016.

History: Add. 2016, Act 192, Imd. Eff. June 21, 2016.

Popular name: Act 451

380.13 Assumption of bonded indebtedness by combined school districts; payment;

election.
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Sec. 13. (1) Beginning 3 years after the effective date of the disorganization of a school district which has
outstanding bonded indebtedness, the combined school district may assume and pay the obligation of the
bonded indebtedness by spreading a debt retirement tax levy uniformly over the territory of the combined
school district, if the school electors of the combined school district approve the assumption of the bonded
indebtedness. The assumption of the bonded indebtedness shall not release the territory of the district
originaly incurring the bonded indebtedness from the final responsibility of paying the obligation. The
election may be held following the effective date of attachment at a time when a proposal is made to increase
the bonded indebtedness of the combined school district. If the assumption of indebtedness is approved, it
shall become effective immediately.

(2) At an election to issue new bonds of the combined school district, outstanding bond issues of the
origina districts may be refunded as part of the new bond issue. The question of assumption of the
indebtedness need not be presented as a separate proposition. If a school district is attached to another school
district under section 12, the vote by the school electors of the combined school district may be held at any
time following the effective date of attachment.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977.

Popular name: Act 451

380.14 Petitions; violation.

Sec. 14. A petition under, or that is necessary to meet a requirement of, section 11a, 411a, 4123, 503, 614,
617, 690, 701, 853, 860, 931, or 1311e, including the circulation and signing of the petition, is subject to
section 488 of the Michigan election law, MCL 168.488. A person who violates a provision of the Michigan
election law applicable to a petition described in this section is subject to the penalties prescribed for that
violation in the Michigan election law.

History: Add. 1998, Act 406, Eff. Mar. 23, 1999;0 Am. 1999, Act 23, Imd. Eff. May 12, 1999;0 Am. 2003, Act 299, Eff. Jan. 1,
2005.

Popular name: Act 451

*xx%% 380.15 THISSECTION IS REPEALED BY ACT 38 OF 2017 EFFECTIVE AUGUST 21, 2017 *****

380.15 Transfer of gift from school board to community foundation.

Sec. 15. (1) As part of its powers under section 11a, the school board of a general powers school district
may receive, own, and enjoy a gift of real or personal property made by grant, devise, bequest, or in any other
manner, that is made for school purposes under this act. A school board may transfer a gift of intangible
personal property or the proceeds from that gift to a community foundation. If a gift received by the school
board was subject to a condition, limitation, or requirement, the transfer must be to a fund within the
community foundation that incorporates a condition, limitation, or requirement that is identical or
substantially similar to the condition, limitation, or requirement the gift was subject to. If a gift received by
the school board was not subject to any condition, limitation, or requirement, the transfer must be to a fund
within the community foundation that imposes conditions, limitations, or requirements on the use of the gift
property for 1 or more school purposes under this act.

(2) If aschool board transfers a gift to a community foundation pursuant to this section and if 1 or more of
the following occur, the community foundation shall return the gift to the school board:

(@) The community foundation fails to meet al of the requirements for certification as a community
foundation under section 261 of the income tax act of 1967, 1967 PA 281, MCL 206.261.

(b) The community foundation is liquidated.

(c) The community foundation substantially violates any condition, limitation, or requirement on the gift.

(3) Unless waived by the school board transferring the gift, before a school board may transfer a gift to a
community foundation pursuant to this section, the community foundation shall establish a donor advisory
board for that gift. The donor advisory board shall include at least 1 representative of the school board
transferring the gift. The donor advisory board shall do all of the following:

(a) Monitor the community foundation's compliance with any condition, limitation, or requirement on the
use of the gift.

(b) Make recommendations to the community foundation for the use of distributions or other proceeds
from the gift.

(4) A transfer of a gift made in accordance with this section that occurred before the effective date of this
section is ratified and confirmed and the transfer is considered valid asif it had been made under this section.

(5) Asused in this section:;

(a) “Community foundation” means that term as defined in section 261 of the income tax act of 1967, 1967
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PA 281, MCL 206.261.

(b) “Condition, limitation, or requirement” does not include a material restriction or condition that violates
26 C.F.R. 1.170A-9 or that restricts a community foundation's inherent power of modification described in 26
C.F.R. 1.170A-9.

(c) “Gift” does not include state school aid or another grant from state or federal sources.

History: Add. 2000, Act 231, Imd. Eff. June 27, 2000.
Popular name: Act 451

PART 2
PRIMARY SCHOOL DISTRICTS

380.71-380.87 Repealed. 1995, Act 289, Eff. July 1, 1996.
Popular name: Act 451

PART 3
SCHOOL DISTRICTS OF THE FOURTH CLASS

380.101-380.155 Repealed. 1995, Act 289, Eff. July 1, 1996.
Popular name: Act 451

PART 3A
JOINT HIGH SCHOOL DISTRICTS

380.171-380.187 Repealed. 1995, Act 289, Eff. July 1, 1996.
Popular name: Act 451

PART 4
SCHOOL DISTRICTS OF THE THIRD CLASS

380.201-380.260 Repealed. 1995, Act 289, Eff. July 1, 1996.
Popular name: Act 451

PART 5
SCHOOL DISTRICTS OF THE SECOND CLASS

380.301-380.362 Repealed. 1995, Act 289, Eff. July 1, 1996.
Popular name: Act 451

PART 5A
APPOINTMENT OF SCHOOL REFORM BOARDS

380.371 Repealed. 2016, Act 192, Imd. Eff. June 21, 2016.
Compiler'snote: The repealed section pertained to definitions.
Popular name: Act 451

380.372 Repealed. 2016, Act 192, Imd. Eff. June 21, 2016.
Compiler'snote: The repealed section pertained to establishment of school reform board.
Popular name: Act 451

380.373 Repealed. 2016, Act 192, Imd. Eff. June 21, 2016.

Compiler's note: The repealed section pertained to suspension of powers and duties of elected school board. The repealed section
also pertained to powers and duties of mayor and chief executive officer, termination of contracts, and implementation of school district
improvement plan.

Popular name: Act 451

380.374 Repealed. 2016, Act 192, Imd. Eff. June 21, 2016.
Compiler'snote: The repealed section pertained to appointment of chief executive officer and other officers.
Popular name: Act 451

380.374a Repealed. 2016, Act 192, Imd. Eff. June 21, 2016.

Compiler's note: The repealed section pertained to election or appointment of certain members or officers to elective office of
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qualifying school district.
Popular name: Act 451

380.375 Repealed. 2016, Act 192, Imd. Eff. June 21, 2016.

Compiler's note: The repealed section pertained to provisions applicable after 5 years from initia appointment of school reform
board of qualifying school district.

Popular name: Act 451

380.376 Repealed. 2016, Act 192, Imd. Eff. June 21, 2016.
Compiler'snote: The repealed section pertained to school district accountability board.
Popular name: Act 451

PART 5B
COMMUNITY DISTRICTS

380.381 School district organized as community district; political subdivision and public
body corporate; name; jurisdiction; definitions.

Sec. 381. (1) A school district organized as a community district shall be governed by this part, by the
provisions of article 2 not inconsistent with this part, and by articles 3 and 4.

(2) A community district is a political subdivision and public body corporate separate and distinct from this
state and other school districts in this state.

(3) The name of a school district governed by this part shall include the name of the city, village, or
township with the greatest population located within the geographic boundaries of the community district, the
word "school” or "schools’, and the word "community" or “district”, or both.

(4) Subject to section 12b, a school district governed by this part shall be under the jurisdiction of and
governed by the school board of the community district provided for by section 384.

(5) Asused in this part:

(a) "Authorizing body" means that term as defined in section 501, 521, or 551, as applicable.

(b) "State school reform/redesign officer” means that officer serving under section 1280c.

(c) "Transfer date" means that term as defined in section 12b.

History: Add. 2016, Act 192, Imd. Eff. June 21, 2016.

Popular name: Act 451

380.382 Community district; organization and conduct in manner of general powers school
district.

Sec. 382. Except as otherwise provided in this part, a community district shall be organized and conducted
in the same manner as a general powers school district. Except as otherwise provided by law, a community
district has all of the powers of a general powers school district under section 11a and has all additional
powers granted by law to a community district or the school board of a community district.

History: Add. 2016, Act 192, Imd. Eff. June 21, 2016.

Popular name: Act 451

380.383 Creation of community district.

Sec. 383. Effective on the date a school district becomes a qualifying school district, a community district
is created for the same geographic area of that qualifying school district to provide public education services
for residents of that geographic area and to otherwise exercise the powers of a community district for that
geographic area beginning on the transfer date for that qualifying school district.

History: Add. 2016, Act 192, Imd. Eff. June 21, 2016.

Popular name: Act 451

380.384 Initial school board for community district; membership; election; terms; bylaws;
meetings; limitation; "school district election coordinator" defined.

Sec. 384. (1) Until an initial school board for a community district is elected under this section, the
transition manager designated under section 12b shall exercise the powers and duties with respect to
governance of the community district as provided under that section.

(2) Theinitial school board for a community district shall consist of 7 members elected as provided in this
section. The school district election coordinator for the community district shall conduct the election as
provided for under this section and the Michigan election law.

(3) The school board for a community district shall consist of 7 school electors of the community district
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elected on a districtwide basis. Members elected to the initial elected school board shall be elected at the first
November regular election date, as established under section 641 of the Michigan election law, MCL 168.641,
that occurs at least 90 days after the transfer date.

(4) Except as otherwise provided in this subsection, for an individual's name to appear on the official ballot
as a candidate for member of the initial elected school board of a community district, the candidate shall file a
nominating petition and the affidavit required by section 558 of the Michigan election law, MCL 168.558,
with the school district election coordinator not later than 4 p.m. on the fifteenth Tuesday before the election
date. The nominating petition must be signed by a minimum of 40 and maximum of 100 school electors of the
community district. The nominating petition shall be substantially in the form prescribed under section 303 of
the Michigan election law, MCL 168.303. However, instead of filing nominating petitions, a candidate for
school board member may pay a nonrefundable filing fee of $100.00 to the school district election
coordinator. If this fee is paid by the due date for a nominating petition, the payment has the same effect
under this section as the filing of a nominating petition.

(5) The 2 members of the initial elected school board receiving the highest vote totals in that election
among the 7 members elected shal be elected for a term of 6 years, the 3 members of the initial elected
school board receiving the next highest vote totals in that election among the 7 members elected shall be
elected for a term of 4 years, and the 2 members of the initial elected school board receiving the lowest vote
totals in that election among the 7 members elected shall be elected for a term of 2 years. The term of a
member of theinitial elected school board shall begin on January 1 following the member's election.

(6) After the initial terms under subsection (5), each member of the school board of a community district
shall be elected at the November regular election date for aterm of 4 years beginning on January 1 following
the member's el ection.

(7) The school board of a community district shall adopt bylaws as described in section 11a(6) for a
general powers school district. These bylaws may establish or change board procedures; establish the number,
titles, and duties of board officers; and address any other matter related to effective and efficient functioning
of the board. Regular meetings of the board shall be held at least once each month, at the time and place fixed
by the bylaws. Special meetings may be called and held in the manner and for the purposes specified in the
bylaws.

(8) A member of a school board for a qualifying school district under section 12b may not also serve as a
member of a school board for a community district that has the same geographic boundaries as the qualifying
school district. A member of a school board of a community district may not also serve as a member of a
school board for a qualifying school district that has the same geographic boundaries as the community
district.

(9) Asused in this section, "school district election coordinator” means that term as defined under section 4
of the Michigan election law, MCL 168.4.

History: Add. 2016, Act 192, Imd. Eff. June 21, 2016.

Popular name: Act 451

380.385 Initial superintendent of schools for community district; appointment; qualifications;
report on performance of community district; factors; performance evaluation on
superintendent of schools of community district; chief school administrator of school
operated as of date of initial elected school board; renewal or nonrenewal of employment
contract; review.

Sec. 385. (1) The school board of a community district shall employ a superintendent of schools. Within 90
days after the initial school board of a community district takes office, the school board of the community
district shall appoint an initial superintendent of schools for the community district. The initial superintendent
of schools shall be selected based upon his or her demonstrated ability, record of competence, experience in
increasing academic achievement, experience with education reform and redesign, and expertise in the
turnaround of academically underperforming urban schools.

(2) On an annual basis, the school board of a community district shall evaluate and issue a report on the
performance of the community district based on the following factors:

(a) The proportion of pupils enrolled in the community district who achieve scores at least equivalent to
proficient on state assessments.

(b) The proportion of pupils enrolled in the community district who achieve at least 1 year of academic
growth in a school year.

(c) The proportion of graduates from or pupils enrolled in the community district who are enrolled in some
form of postsecondary education or career and technical education.
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(3) On at least an annual basis, the school board of a community district shall evaluate the performance of
the superintendent of schools of the community district.

(4) For an individual who is the chief school administrator of a school operated by a community district
and is employed by the community district as of the date the initial elected school board takes office under
section 384, before making a decision on renewing or nonrenewal of the individual's employment contract as
described under section 1229(2) and (3), the school board of the community district shall perform an
individual review of each individua's school administrator employment contract and make an affirmative
decision to renew the contract or to provide notice of nonrenewal. The school board of the community district
shall comply with the time periods in section 1229(2) and (3). The review required under this section is in
addition to any performance evaluation required under the performance evaluation system under section
1249b.

History: Add. 2016, Act 192, Imd. Eff. June 21, 2016.

Popular name: Act 451

380.386 Another school district authorized to levy school operating tax within geographic
boundaries of community district; levy of school operating tax by community district
prohibited.

Sec. 386. If another school district is authorized to levy a school operating tax under section 1211 within
the geographic boundaries of the community district during atax year, the community district shall not levy a
school operating tax under section 1211 during that tax year.

History: Add. 2016, Act 192, Imd. Eff. June 21, 2016.

Popular name: Act 451

380.387 Financial oversight by financial review committee.

Sec. 387. A community district is subject to financial oversight by a financial review commission to the
extent provided under the Michigan financial review commission act, 2014 PA 181, MCL 141.1631 to
141.1643. If afinancial review commission isin place for acommunity district, all of the following apply:

(a) The appointment of a chief financial officer for the community district is subject to the approval of the
financial review commission. Before the chief financia officer's appointment is final, the school board of the
community district shall submit the proposed appointment in writing to the financia review commission for
its approval. If the proposed appointment is not approved by the financial review commission within 45 days
after it is submitted in writing to the financial review commission, the appointment is denied.

(b) The community district may not terminate the employment of the superintendent of schools or chief
financial officer of the community district unless that action is approved by the financial review commission.

(c) Thetransition manager or school board of a community district shall ensure that the community district
does not provide to a school board member, official, or employee of the community district any
reimbursement from public funds for travel outside of this state unless the reimbursement is specifically
approved by the financial review commission. The state treasurer shall monitor and verify compliance with
this subdivision by obtaining the necessary information from the department and the community district at
least annually. If the state treasurer determines that a community district is not in compliance with this
subdivision, the state treasurer shall notify the community district, the department, and the legislature.

History: Add. 2016, Act 192, Imd. Eff. June 21, 2016.

Popular name: Act 451

380.388 Public library; effect of general or local law.

Sec. 388. This part does not repeal or affect a general law or local law governing the management and
control of a public library established in a community district under this part or a first class school district
under part 6. Any powers and duties of a qualifying school district under section 12b relating to the
management and control of a public library are transferred to the community district on the transfer date for
the qualifying school district under section 12b.

History: Add. 2016, Act 192, Imd. Eff. June 21, 2016.

Popular name: Act 451

380.389 Formation of community district; presumption of validity.

Sec. 389. The validity of the formation of a community district shall be conclusively presumed unless
guestioned in an origina action filed in the court of appeals within 60 days after the community district is
created under section 383. The court of appeals has original jurisdiction to hear an action under this section.
The court shall hear the action in an expedited manner. The department of treasury is a necessary party in any
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action under this section.
History: Add. 2016, Act 192, Imd. Eff. June 21, 2016.
Popular name: Act 451

380.390 Community district accountability system.

Sec. 390. (1) Subject to subsection (2), the state school reform/redesign officer serving under section 1280c
shall establish, implement, and administer a community district accountability system under this section for
all public schools located within the boundaries of a community district, including all schools operated by the
community district and al public school academies located within the boundaries of the community district.
The accountability system shall meet al of the requirements of this section.

(2) The state school reform/redesign officer shall implement and administer the accountability system
under this section beginning with the second full school year that starts after the transfer date. After the
accountability system is implemented, the state school reform/redesign officer, not more frequently than
annually, may make adjustments to the accountability system that are consistent with this section.

(3) A community district accountability system under this section shall meet al of the following:

(a) The accountability system annually shall assign aletter grade of A, B, C, D, or F to each public school
located within the boundaries of the community district.

(b) The accountability system shall assign the letter grades under subdivision (a) based on a point scale
from 0 to 100 points, using the total points achieved by a school to determine the letter grade. The state school
reform/redesign officer shall determine how many points are necessary for each letter grade.

(c) The points under subdivision (b) shall be assigned based on a school's performance on proficiency
measures, growth measures, and honacademic measures, as prescribed under subsection (4).

(d) If possible, a school's performance on proficiency measures, growth measures, and nonacademic
measures shall be based on the average of the results from the 2 most recent school years for which the data
are available. If 2 years of data are not available for a particular measure, the school's performance for that
measure shall be based on the results from the most recent school year for which the data are available.

(4) In determining the number of points to be assigned for each public school under subsection (3), the
state school reform/redesign officer shall ensure that not less than 80% of the total points assigned are based
on the combined weight given to proficiency measures and growth measures. Of the combined weight given
to these 2 measures, growth measures shall account for at least 50% and not more than 70% of that combined
weight. The balance that is not based on proficiency measures and growth measures shall be based on
nonacademic measures. All of the following apply to these measures:

(a) Proficiency measures shall include all of the following:

(i) For apublic schoal that operates any of gradesK to 8, both of the following:

(A) Overdl proficiency as measured on the English language arts and mathematics portions of the
M-STEP.

(B) Proficiency for continuously enrolled pupils as measured on the English language arts and mathematics
portions of the M-STEP. This shall be based on the percentage of pupils who have been enrolled in that
school for 2 or more consecutive school years who achieve proficiency or advanced on these portions of the
M-STEP, assigning equal weight to English language arts and mathematics results.

(i) For apublic school that operates any of grades 9 to 12, al of the following:

(A) The percentage of pupils who graduate within 4 years.

(B) Pupil scores on the college entrance examination component of the Michigan merit examination under
section 12799(2)(a).

(C) The percentage of pupils enrolled in that school in college level equivalent courses and the percentage
of those pupils who pass the courses and achieve the score on a college level equivalent credit examination
that must be achieved to qualify for college level equivalent credit for each of the courses. As used in this
sub-subparagraph, "college level equivalent course" and "college level equivalent credit examination" mean
those terms as defined in section 1471.

(D) Overal proficiency as measured on the social studies and science portions of the M-STEP.

(b) Growth measures shall include all of the following:

(i) For apublic school that operates any of gradesK to 8, all of the following:

(A) Overadl growth among all pupils enrolled in that school for the full school year as measured by growth
achieved from 1 school year to the next on the English language arts and mathematics portions of the
M-STEP, assigning equal weight to English language arts and mathematics results.

(B) Growth among continuously enrolled pupils as measured on the English language arts and mathematics
portions of the M-STEP. This shall be based on the average student growth achieved from 1 school year to the
next among pupils who have been enrolled in that school for 2 or more consecutive school years on the
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English language arts and mathematics portions of the M-STEP, assigning equal weight to English language
arts and mathematics results.

(C) Growth among the bottom 30% of pupils enrolled in that school as measured on the English language
arts and mathematics portions of the M-STEP. This shall be based on the average student growth achieved
from 1 school year to the next among pupils whose test scores for the first of the 2 school years were in the
bottom 30% on the English language arts and mathematics portions of the M-STEP, assigning equal weight to
English language arts and mathematics results.

(i) For apublic school that operates any of grades 9 to 12, both of the following:

(A) Progress made in improving the percentage of pupils who graduate within 4 years.

(B) Progress made in improving pupil scores on the college entrance examination component of the
Michigan merit examination under section 1279g(2)(a).

(c) Nonacademic measures shal include all of the following for all public schools, regardless of grade
level:

(i) Student survey results. The student survey shall be procured from athird-party vendor and must include
measures of student engagement and pupils perceptions of school safety and learning environment. There
must be published evidence of the reliability and validity of the student survey instruments used, including
evidence that the survey results are predictive of student growth results and that the survey results can be used
to make meaningful distinctionsin performance across schools.

(i) Y ear-to-year reenrollment rates, as measured by the percentage of pupils who enrolled in that school in
the current school year among all pupils who were enrolled in that school at the end of the immediately
preceding school year, excluding those who moved residences or completed the terminal grade in the school.

(iii) Absenteeism rates, as measured by the percentage of pupils enrolled in that school for the full school
year who miss more than 10% of school days.

(iv) Parent participation in school satisfaction surveys. In determining a school's performance on the
nonacademic measures, this measure may not be given more than 1/4 weight among the measures listed in
this subdivision.

(d) For public schools that operate a configuration of grade levels that includes pupilsin both any of grades
K to 8 and any of grades 9 to 12, the public school's performance on proficiency measures and growth
measures shall be determined using a weighted average of the measurements under subdivisions (a) and (b).

(5) The accountability system under this section shall remain in effect until a state accountability system is
established by the legislature for al public schools in this state and is designated as replacing the
accountability system under this section. If such a state accountability system is established, the
accountability system under this section is terminated and the public schools located within the boundaries of
acommunity district are subject to that state accountability system as provided under that system.

(6) As used in this section, "M-STEP" means the Michigan student test of educational progress or a
successor statewide assessment adopted and implemented by the department.

History: Add. 2016, Act 192, Imd. Eff. June 21, 2016.

Popular name: Act 451

380.391 Closure of public school; order by state school reform/redesign officer; rescission
of order; opening of new school at same location.

Sec. 391. (1) Notwithstanding section 1280c, except for a school that is an alternative school serving a
specia student population, and subject to subsections (2) and (3), until the accountability system under
section 390 has been in effect in the community district for at least 3 full school years, if a school operated by
a community district is among the lowest achieving 5% of all public schools in this state for the immediately
preceding 3 school years, as determined under section 1280c, the state school reform/redesign officer shall
order the community district to close the school effective no later than the end of the current school year.

(2) Notwithstanding section 1280c, except for a school that is an alternative school serving a specia
student population, and subject to subsection (3), after the accountability system under section 390 has been
in effect in the community district for at least 3 full school years, if a school operated by a community district
has been assigned a grade of "F" under section 390 for the immediately preceding 3 school years, the state
school reform/redesign officer shall order the community district to close the school effective no later than the
end of the current school year.

(3) For a public school that is subject to closure under this section, the state school reform/redesign officer
shall consider other public school options available to pupils in the grade levels offered by the public school
who reside in the geographic area served by the public school. If the state school reform/redesign officer
determines that closure of the public school would result in an unreasonable hardship to these pupils because
there are insufficient other public school options reasonably available for these pupils, the state school
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reform/redesign officer may rescind the order subjecting the public school to closure. If the state school
reform/redesign officer rescinds an order subjecting a public school to closure, the state school
reform/redesign officer shall do so before the end of the school year. If the state school reform/redesign
officer rescinds an order subjecting a public school to closure, the state school reform/redesign officer shall
require the public school to implement a school improvement plan that includes measures to increase pupil
growth and improve pupil proficiency, with growth and proficiency measured by performance on state
assessments.

(4) A community district may not open a new school at the same location as a public school that is closed
under this section or section 507, 528, or 561 within 3 years after the closure of the school unless the new
school has a substantially different leadership structure and substantially different curricular offerings than the
previous school at that location and is approved by the state school reform/redesign officer. An authorizing
body shall not issue a contract for a new public school academy site to be located at the same location as a
public school that is closed under this section within 3 years after the closure of the school unless the new
public school academy site has a substantially different leadership structure and substantially different
curricular offerings than the previous school at that location and is approved by the state school
reform/redesign officer.

History: Add. 2016, Act 192, Imd. Eff. June 21, 2016.

Popular name: Act 451

380.392 Opening of new school prohibited; circumstances.

Sec. 392. The board of a community district shall not open a new school if both of the following
circumstances exist:

(8) Until the accountability system under section 390 has been in effect in the community district for at
least 3 full school years, the proposed school would operate at the same location as a public school that
currently is on the list under section 1280c(1) of the public schools in this state that the state school
reform/redesign office has determined to be among the lowest achieving 5% of &l public schoolsin this state
or has been on that list during the immediately preceding 3-year period. Beginning after the accountability
system under section 390 has been in effect in the community district for at least 3 full school years, the
proposed school would operate at the same location as a public school that has been assigned a grade of "F"
under section 390 for 3 of the preceding 5 school years.

(b) The proposed school would have substantially the same leadership and substantially the same
curriculum offerings as the school that previously operated at that |ocation.

History: Add. 2016, Act 192, Imd. Eff. June 21, 2016.

Popular name: Act 451

380.393 Advisory council.

Sec. 393. (1) A community district shall have, support, and maintain an advisory council as provided in
this section.

(2) The advisory council shall consist of 6 members as follows:

(a) The superintendent of schools of the community district or his or her designee.

(b) The school board president of the community district or his or her designee.

(c) One member, appointed by the state school reform/redesign officer, who at the time of his or her
appointment is the parent of at least 1 pupil who is currently enrolled, and who has been enrolled for at least 1
full school year, in a public school operated by the community district or operated by the qualifying school
district with the same boundaries as the community district. If a member appointed under this subdivision
ceases to have a child enrolled in a public school operated by the community district, that member shall be
considered to have vacated the member's office.

(d) One member representing authorizing bodies that have authorized at least 3 public school academies
located within the community district, appointed by the state school reform/redesign officer from among
nominees submitted by a statewide organization representing authorizing bodies.

(e) One member who serves as a school administrator in, or on the board of directors of, a public school
academy that is located within the community district and is authorized by the governing board of a state
public university, appointed by the state school reform/redesign officer from among nominees submitted by a
statewide organization representing public school academies.

(f) One member, appointed by the state school reform/redesign officer, who at the time of his or her
appointment is the parent of at least 1 pupil who is currently enrolled, and who has been enrolled for at least 1
full school year, in a public school academy located within the community district. If a member appointed
under this subdivision ceases to have a child enrolled in a public school academy located within the
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community district, that member shall be considered to have vacated the member's office.

(3) The advisory council members appointed under subsection (2)(c) to (f) shall serve for aterm of 4 years.
A vacancy in the office shall be filled in the same manner as the original appointment for the vacated seat.

(4) In carrying out its functions, an advisory council shall solicit input and consider recommendations from
representatives of authorizing bodies for public school academies operating within the community district,
community groups, and other interested parties with relevant experience.

(5) On an annual basis, an advisory council shall prepare and submit to the school board of the community
district a report on the physical state of public school facilities located within the community district; the
utilization of public school facilities located within the community district, considering efficiency of that
utilization and possible consolidation or elimination of facilities; the siting of existing and future public
schools within the community district, considering population, population density, and the efficient and
equitable distribution of facilities, and transportation of pupils to and from public schools located within the
community district. The school board of the community district shall provide a copy of this report to the state
school reform/redesign officer, to the authorizing body of each public school academy located within the
community district, and to the standing committees of the senate and house of representatives with
responsibility for education legislation.

(6) In carrying out its functions and responsibilities, the school board of a community district shall
consider the reports received from the advisory council under subsection (5).

History: Add. 2016, Act 192, Imd. Eff. June 21, 2016.

Popular name: Act 451

380.395 Qualifying school district as party to lease with achievement authority or interlocal
agreement with public university creating achievement authority.

Sec. 395. (1) If aqualifying school district is a party to alease between the qualifying school district and
an achievement authority, the community district shall not renew or extend the lease after June 30 following
the transfer date.

(2) If aqualifying school district is a party to an interlocal agreement with a state public university creating
an achievement authority, as soon as possible after the transfer date the community district shall take action to
withdraw from that interlocal agreement to the extent permitted under that interlocal agreement.

(3) If aqualifying school district is a party to an interlocal agreement with a state public university creating
an achievement authority, the community district is not authorized to jointly exercise any powers, privileges,
or authorities under that interlocal agreement after the June 30 following the transfer date.

(4) As used in this section, "achievement authority” means that term as defined in section 3 of the state
school aid act of 1979, MCL 388.1603.

History: Add. 2016, Act 192, Imd. Eff. June 21, 2016.

Popular name: Act 451

380.396 Appropriation.

Sec. 396. For the state fiscal year ending September 30, 2016, $250,000.00 is appropriated from the
general fund to the department of treasury for the purpose of providing financial support for the organization
and administration of any community district formed under this part during the fiscal year ending September
30, 2016. The state treasurer shall ensure that a portion of this money is allocated as a grant to be used to
provide school board training to the initial elected members of the school board of the community district.
This training shall be provided to each of these board members no later than 30 days after he or she takes
office and shall address at least school board governance, public school financing, fiscal responsibility, and
ethics.

History: Add. 2016, Act 192, Imd. Eff. June 21, 2016.

Popular name: Act 451

PART 6
SCHOOL DISTRICTS OF THE FIRST CLASS

380.401 Provisions governing school districts of first class; name of school district;
jurisdiction of board; board as body corporate; suits.
Sec. 401. (1) A school district organized as a school district of the first class shall be governed by this part,
by the provisions of article 2 which are not inconsistent with this part, and by articles 3 and 4.
(2) A school district governed by this part shal be known as the “school district of the city of
,” and shall be under the jurisdiction of the first class school district board.
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(3) The first class school district board shall be a body corporate under the name and title of “the board of
education of the school district of the city of " and under that name may sue and be sued.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977.

Popular name: Act 451

380.401a First class school district; powers.

Sec. 401a. (1) Except as provided by law, a first class school district has all of the powers granted to a
general powers school district in section 11a and has all additional powers granted by law to a first class
school district or the board of afirst class school district.

(2) Unless expressly provided in the amendatory act that added this section, the powers of a first class
school district are not diminished by this section or by the amendatory act that added this section.

History: Add. 1995, Act 289, Eff. July 1, 1996.

Popular name: Act 451

380.402 First class school district.
Sec. 402. A school district that has a pupil membership of at least 100,000 enrolled on the most recent
pupil membership count day is afirst class school district governed by this part.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;0 Am. 1999, Act 10, Imd. Eff. Mar. 26, 1999;0 Am. 2000, Act 230, Imd. Eff. June
27, 2000.

Compiler's note: Enacting section 1 of Act 230 of 2000 provides:

“Enacting section 1. The amendments made by this amendatory act to sections 371, 372, 373, 374a, and 402 of the revised school
code, 1976 PA 451, MCL 380.371, 380.372, 380.373, 380.374a, and 380.402, are intended to reaffirm the legislature's initial intent to
apply those sections and part 5a and sections 449 and 471a of the revised school code, 1976 PA 451, MCL 380.371 to 380.376, 380.449,
and 380.471a, to any school district that was a qualifying school district under part 5a of the revised school code at the time of enactment
of 1999 PA 10 or that may thereafter become a qualifying school district under part 5a of the revised school code.”

Popular name: Act 451

380.403 Repealed. 2016, Act 192, Imd. Eff. June 21, 2016.
Compiler's note: The repealed section pertained to first class school district if question under MCL 380.410 is approved.
Popular name: Act 451

380.403a Disapproval of ballot question; applicability of section to first class school district;
election of board members.

Sec. 403a. (1) This section applies to afirst class school district only if the question under section 410 is
not approved in the first class schoal district.

(2) Effective on the next January 1 occurring at least 1 year after the question under section 410 is
presented to the school electors of the first class school district, the first class school district shall have a
board composed of 4 members elected as provided in section 4114, plus 7 members elected, or appointed to
fill avacancy, as provided in section 412a.

History: Add. 1981, Act 96, Eff. Jan. 1, 1983;0] Am. 1982, Act 71, Eff. Jan. 1, 1983;00 Am. 2004, Act 303, Imd. Eff. Aug. 10, 2004.

Popular name: Act 451

380.404 Repealed. 2016, Act 192, Imd. Eff. June 21, 2016.

Compiler's note: The repealed section pertained to voting districts within school boundary if question under MCL 380.410 is
approved.

Popular name: Act 451

380.404a Repealed. 1982, Act 71, Imd. Eff. Apr. 14, 1982.

Compiler'snote: The repealed section pertained to establishment of voting regions.
Popular name: Act 451

380.404b Voting districts; establishment; number; approval by state board; determination
and redetermination of boundary lines; voting districts as compact, contiguous, and equal
in population.
Sec. 404b. (1) This section applies to a first class school district only if the question under section 410 is
not approved in the first class school district.
(2) Upon the effective date of this section with respect to an existing first class school district, or
immediately following the date on which a school district becomes a first class school district, 7 voting
districts shall be established within its boundaries in the manner provided in this section. The voting districts
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described shall be established as voting districts if and when approved by the state board.

(3) A board of afirst class school district shall determine the boundary lines of its voting districts and shall
redetermine the boundary lines after each federal decennial census, but in no event later than April 15 of the
first year in which board members are to be elected following the officia release of the federal decennia
census figures. If the board of afirst class school district fails to redetermine the voting district boundary lines
by that April 15, the state board shall convene within 10 days to make the redetermination. The
redetermination of the state board shall be the voting district boundary lines until the redetermination is made
following the next succeeding federal decennial census as provided in this section.

(4) For a first class school district that was a qualifying school district under part 5a at the time of a
decennial census, if a redetermination was not made after that decennial census, the voting district boundary
lines in effect immediately before that decennia census shall be used for the purposes of electing school
board members under section 412a at the first election of school board members after the election under
section 410. A redetermination based on that decennial census shall subsequently be made by the school
board as provided in this section not later than 3 months after election of the school board.

(5) Voting districts shall be compact, contiguous, and as equal as possible in population.

History: Add. 1982, Act 71, Imd. Eff. Apr. 14, 1982;01 Am. 2004, Act 303, Imd. Eff. Aug. 10, 2004.

Popular name: Act 451

380.405 Repealed. 2004, Act 303, Imd. Eff. Aug. 10, 2004.

Compiler's note: The repealed section pertained to the form and approval of question submitted to electors, and the appointment,
powers, and duties of the committee and board.

Popular name: Act 451
380.406 Repealed. 1982, Act 71, Imd. Eff. Apr. 14, 1982.

Compiler's note: The repealed section pertained to submission of plan to legislature.
Popular name: Act 451

380.410 Selection of ballot designation by local election official; content; approval.

Sec. 410. (1) At the next November general election occurring after the expiration of 5 years after the
initial appointment of a school reform board under part 5a for a first class school district, the local elections
official of the city with the greatest population located within the boundaries of the school district shall
present the question under subsection (2) to the school electors of the first class school district. The local
election official may select aballot designation for the question.

(2) At the November general election described in subsection (1), the following question shall be presented
to the school electors of thefirst class school district:

“Shall the (name of school district) be reapportioned into 9 single-member election
districts with district residency reguirements, shall a new school board be elected according to these election
districts to serve in the district, and shall the school district be governed by a chief executive officer
nominated by the mayor of the city with the greatest population located within the boundaries of the school
district and approved by this newly elected board? According to state law, a “yes’ vote will result in the
establishment of the 9 election districts, election of a school board, and appointment of a chief executive
officer as described in this question, and a “no” vote will result in the school district being governed by the
governance structure otherwise provided for a first class school district under part 6 of the revised school
code, consisting of an 11-member school board for the school district with 4 members elected at large and 7
members elected from election districts and with the school district governed by the 11-member school board.

Yes

No

(3) If amagjority of the school electors of the first class school district voting on the question vote yes on
the question under this section, the question is approved.

History: Add. 2004, Act 303, Imd. Eff. Aug. 10, 2004.

Popular name: Act 451

380.411 Repealed. 1981, Act 96, Eff. Mar. 15, 1982;—1982, Act 71, Eff. Jan. 1, 1983.
Compiler's note: The repealed section pertained to nomination and election of at large members of first class school district board.
Popular name: Act 451

380.411a Board; election of at large members; terms; nominations; provisions; election of
officers; president; recalled member as candidate for same office; expiration of term;
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election of board members; vacancy; qualifications of candidate; moving residence.

Sec. 411a. (1) This section applies to a first class school district only if the question under section 410 is
not approved in the first class schoal district.

(2) Four members of the board of a first class school district shall be elected at large. The following
provisions apply to the terms, nomination, and election of the at large members of the board of a school
district organized as afirst class school district:

(a) Four members shall be elected for a term of 4 years at the general election to be held in the next
November after the question under section 410 is presented to the school electors of the first class school
district and every 4 years after that November.

(b) Each candidate shall be nominated at a primary held in conjunction with the preceding primary election
conducted pursuant to section 534 of the Michigan election law, 1954 PA 116, MCL 168.534. The
nominating petitions shall contain not less than 500 or more than 1,000 signatures of registered school
electors of the city in which the first class school district is located; shall meet the requirements of section
544c of the Michigan election law, 1954 PA 116, MCL 168.544c; and shall be filed with the clerk of the city
in which the first class school district is located on or before 4 p.m. of the twelfth Tuesday before the primary
election. The city clerk may compare the signatures on the petitions with the signatures appearing on the
registration records, or in some other proper manner determine whether the signatures appearing on the
petition are genuine and comply with the requirements of this section. With the petitions, a candidate shall file
an affidavit as provided in section 558 of the Michigan election law, 1954 PA 116, MCL 168.558. The clerk
of the city shall notify the county clerk of the name and address of each candidate not later than 3 days after
the last day for candidate withdrawal. However, if the third day is a Saturday, Sunday, or legal holiday, the
notice may be made on the next day that is not a Saturday, Sunday, or legal holiday.

(c) Each member shall commence his or her term of office on January 1 following his or her election.

(3) The board of afirst class school district shall elect its officers during the month of January following
the election of board members. The president of the board shall be a member of the board, and the duties of
the president shall be determined by the board.

(4) A board member of afirst class school district who is recalled may be a candidate for the same office at
the next election for an office at which the recalled member is otherwise eligible.

(5) The term of office of each board member serving in a school district that becomes a first class school
district after April 15, 2004 expires on the next succeeding December 31 of an even numbered year, except
that if the school district becomes afirst class school district later than April 1 of an even numbered year, the
term of office of each board member expires on December 31 of the next succeeding even numbered year
after the year in which the district became a first class school district. For a district becoming a first class
school district after April 15, 2004, 4 school board members shall be elected in the general election of the
even numbered year in which the terms of office expire, and the 4 school board members elected shall
commence 4-year terms on January 1 of the odd numbered year following the general election.

(6) If a vacancy occurs on the first class school district board from among the at large members, the
vacancy shal be filled by majority vote of the remaining first class school district board members at a
meeting called by the president of the board for that purpose. If a person is appointed to fill a vacancy for
which the unexpired term is more than 1 year and 8 months, that person shall serve until January 1 following
the next general election. At that first genera election the vacancy shall be filled for the unexpired term. A
vacancy shall not be filled later than 60 days before a primary election at which at large board members are to
be nominated.

(7) A candidate for the office of board member at large or a person appointed to fill a vacancy on the board
pursuant to subsection (6) shall be 18 years of age or older at the time of his or her election or appointment
and shall be aregistered school elector residing in the first class school district in which the person becomes a
candidate or which the person is appointed to represent. If an at large member's residence is moved from the
first class school district during the at large member's term of office, it constitutes a vacating of office.

History: Add. 1981, Act 96, Eff. Mar. 15, 1982;,00 Am. 1982, Act 71, Imd. Eff. Apr. 14, 1982;(] Am. 1984, Act 322, Eff. Dec. 28,
1984;0 Am. 1989, Act 268, Eff. Feb. 12, 1990;00 Am. 2004, Act 303, Imd. Eff. Aug. 10, 2004;C0 Am. 2007, Act 29, Imd. Eff. June 28,
2007.

Popular name: Act 451

380.412 Repealed. 2016, Act 192, Imd. Eff. June 21, 2016.

Compiler's note: The repealed section pertained to school board of first class school district if question under MCL 380.410 is
approved.

Popular name: Act 451
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380.412a Disapproval of ballot question; board; nomination and election of members;
representation of voting district; nominating petition; signature; primary election; filing
petition; comparing signatures; filing affidavit; terms; qualifications of candidates; moving
residence; vacancy.

Sec. 412a. (1) This section applies to a first class school district only if the question under section 410 is
not approved in the first class school district.

(2) In the next November general election after the question under section 410 is presented to the school
electors of the first class school district, 7 members of the board of afirst class school district shall be elected
by voting districts for an initial term of 2 years. At the November genera election held 2 years after that
election and every 4 years thereafter, 7 members of the board shall be elected by voting districts for a term of
4 years. Each member shall represent a voting district described in section 404b.

(3) The members shall be nominated and elected by the registered school electors of each voting district in
the manner provided by law for the nomination and election of the first class school board members elected at
large, except that the number of signatures required on nominating petitions of a candidate for election as a
representative of a voting district shall be not less than 250 or more than 500. A signature on a nominating
petition is not valid unless the petitioner is a registered school elector of the voting district in which the
candidate is running for election. Not more than 2 candidates shall be nominated at the primary election for
each voting district.

(4) Candidates shall be nominated at a primary held in conjunction with the preceding primary election
conducted pursuant to section 534 of the Michigan election law, 1954 PA 116, MCL 168.534. Nominating
petitions shall meet the requirements of section 544c of the Michigan election law, 1954 PA 116, MCL
168.544c, and shall be filed with the clerk of the city in which the first class school district is located on or
before 4 p.m. of the twelfth Tuesday preceding the primary election. The city clerk may compare the
signatures on the petitions with the signatures appearing on the registration records, or in some other proper
manner determine whether the signatures appearing on the petitions are genuine and comply with the
requirements of this section. With the petitions, a candidate shall file an affidavit as provided in section 558 of
the Michigan election law, 1954 PA 116, MCL 168.558.

(5) The 7 board members elected to represent the voting districts shall commence their terms of office on
January 1 following the election.

(6) A candidate for the office of board member representing a voting district or a person appointed to fill a
vacancy pursuant to subsection (7) shall be 18 years of age or older at the time of his or her election or
appointment and shall be a registered school eector residing in the voting district in which the person
becomes a candidate or which the person is appointed to represent. If a voting district member's residence is
moved from the voting district during the voting district member's term of office, this constitutes a vacating of
office.

(7) If avacancy occurs on the first class school district board from among the voting district members, the
vacancy shall be filled from among registered school electors of the voting district by majority vote of the
remaining first class school district board members. If a person is appointed to fill a vacancy in a voting
district for which the unexpired term is more than 1 year and 8 months, that person shall serve until January 1
following the next general election. At that next general election the vacancy shall be filled for the unexpired
term. A vacancy shall not be filled later than 60 days before a primary €lection at which voting district board
members are to be nominated.

History: Add. 1981, Act 96, Eff. Mar. 15, 1982;(0 Am. 1982, Act 71, Imd. Eff. Apr. 14, 1982;(1 Am. 1984, Act 322, Eff. Dec. 28,
1984;01 Am. 1989, Act 268, Eff. Feb. 12, 1990;(1 Am. 2004, Act 303, Imd. Eff. Aug. 10, 2004.

Popular name: Act 451
380.413 Repealed. 1981, Act 96, Eff. Jan. 1, 1983;—1982, Act 71, Eff. Jan. 1, 1983.

Compiler'snote: The repealed section pertained to serving notice of election on member.
Popular name: Act 451

380.413a Notice of election; service on member.

Sec. 413a. The city clerk of the city with the greatest population located within the boundaries of the first
class school district, within the time specified for serving notices upon officials elected at a city election, shall
serve notice of election upon each member of the first class school district board elected at the election.

History: Add. 1981, Act 96, Eff. Jan. 1, 1983;0 Am. 2004, Act 303, Imd. Eff. Aug. 10, 2004.
Popular name: Act 451
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380.414 Repealed. 1981, Act 96, Eff. Jan. 1, 1983;—1982, Act 71, Eff. Jan. 1, 1983.
Compiler'snote: The repealed section pertained to failure to take oath of office.
Popular name: Act 451

380.414a Failure to take oath of office; filling vacancy.

Sec. 414a. If aperson eected to the board of afirst class school district under this part fails to take the oath
of office within 10 days after service of notice of election, the vacancy shall be filled pursuant to section
411a(6), 412(7), or 412a(7), as applicable.

History: Add. 1981, Act 96, Eff. Jan. 1, 1983;01 Am. 2004, Act 303, Imd. Eff. Aug. 10, 2004.

Popular name: Act 451

380.415 Expulsion or removal of board member; grounds; procedure.

Sec. 415. (1) The first class school district board, by a vote of 2/3 of the members serving, may expel or
remove from office a member for corrupt or willful malfeasance or misfeasance in office, or for willful
neglect of the duties of the member's office. The reason for the expulsion or removal shall be entered on the
records of the board with the names and votes of the members voting on the question.

(2) A member shall not be expelled or removed unless the member is first furnished with awritten copy of
the charges and is allowed to be heard in his or her defense, with aid of counsal.

(3) For this purpose the board shall have power to issue subpoenas to compel the attendance of witnesses
and the production of papers, and shall proceed within 10 days after service of a copy of the charge to hear
and determine the merits of the case.

(4) The member's failure to appear may be good cause for removal from office.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;0 Am. 2004, Act 303, Imd. Eff. Aug. 10, 2004.
Popular name: Act 451

380.416 Board; officers; quorum; vacancy in office of president; appointment and salary of
secretary and treasurer; duties; bonds; custody and disposition of funds; board members
elected in 2006.

Sec. 416. (1) This section appliesto afirst class school district only if the question under section 410 is not
approved in the first class school district.

(2) The officers of the first class school district board shall be a president, vice-president, secretary, and
treasurer. Subject to subsection (7), the board, a majority of which congtitutes a quorum, shall elect its
president and vice-president biennialy from among the members of the board. In case of a vacancy in the
office of president, the vice-president shall succeed to the office of president for the balance of the unexpired
term. The secretary and treasurer shall be appointed by the board but shall not be members of the board and
shall receive a salary fixed by the board.

(3) The president, vice-president, and secretary shall perform the duties prescribed by the bylaws and
regulations of the board. The duties of the treasurer shall be determined by the school district general
superintendent, as approved by the board.

(4) The officers of the board who in the discharge of the duties of their respective positions handle funds
belonging to the first class school district shall be required to give bonds for the faithful performance of their
duties in accordance with the bylaws and regulations of the board. The premium of the bonds shall be paid
from the funds of the board.

(5) The school district treasurer shall have the custody of all money belonging to the school district and
shall pay out money pursuant to section 433. The funds shall be deposited with depositories selected by the
board, and the interest derived shall be paid into the general fund of the board.

(6) The board shall require from the school district treasurer a separate bond of not less than $200,000.00
to protect the funds of the board.

(7) All of the following apply to the board members elected by the board in 2006 as president and vice
president of the board:

(a) Theinitia term as president and vice president for each of those board members is continued until a
successor is elected by the board for each in January of 2008.

(b) Successors for each of those officers as described in subdivision (a) shall be elected biennially by the
board as provided under subsection (2).

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;0 Am. 1995, Act 289, Eff. July 1, 1996;01 Am. 2004, Act 303, Imd. Eff. Aug. 10,
2004;00 Am. 2007, Act 29, Imd. Eff. June 28, 2007.

Popular name: Act 451
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380.416a Repealed. 2016, Act 192, Imd. Eff. June 21, 2016.
Compiler's note: The repealed section pertained to officers of first class school district if question under MCL 380.410 is approved.
Popular name: Act 451

380.417 Repealed. 1981, Act 96, Eff. Jan. 1, 1983;—1982, Act 71, Eff. Jan. 1, 1983.

Compiler's note: The repealed section pertained to interest of member in contract with board, and compensation of regional board
members.

Popular name: Act 451

380.417a Board; interest of member in contract; compensation; per diem allowance;
reimbursement; maximum payments.

Sec. 417a. (1) A member of the first class school district board shall not be directly or indirectly interested
in a contract with the board. Except for the per diem allowance provided in subsection (2), a member of the
first class school district board shall not receive compensation for services rendered to the board.

(2) Except as otherwise provided in this subsection and subsection (3), each first class school district board
member shall be paid a per diem alowance of $30.00 for each board meeting and subcommittee meeting
attended and each authorized duty performed. To be reimbursed for an authorized duty, the duty shall be
related directly to the member's responsibility as a board member and shall be authorized in advance by
resolution of the board. Compensation shall be provided to a board member for an authorized duty only if that
duty and the authority of the board member to perform that duty is specifically enumerated in the resolution
authorizing compensation. The payments for meetings, subcommittee meetings, and authorized duties shall
not exceed a total of 52 meetings, subcommittee meetings, and authorized duties per year, except that, if the
question under section 410 is not approved in the first class school district, this limitation may be removed by
majority vote of the board.

(3) If the question under section 410 is approved in the first class school district, the board of the first class
school district may by majority vote of the board waive any per diem payment under this section.

History: Add. 1981, Act 96, Eff. Jan. 1, 1983;00 Am. 1982, Act 71, Eff. Jan. 1, 1983;0) Am. 1985, Act 86, Imd. Eff. July 5, 1985;0]
Am. 2004, Act 303, Imd. Eff. Aug. 10, 2004.

Popular name: Act 451

380.418 Repealed. 1981, Act 96, Eff. Jan. 1, 1983;—1982, Act 71, Eff. Jan. 1, 1983.
Compiler'snote: The repealed section pertained to board meetings, official actions, and annual audit.
Popular name: Act 451

380.418a Board; meetings; proceedings and official actions as public record; annual audit;
report; publication; actions to be by yea and nay vote entered upon record.

Sec. 418a. (1) Regular mestings of the first class school district board shall be held at least once each
month, at a time and place fixed by the bylaws. If the question under section 410 is not approved, not less
than 7 of the regular meetings shall be held in different voting districts of the first class school district each
year. If the question under section 410 is approved, not less than 9 of the regular meetings shall be held in
different voting districts of the first class school district each year. The bylaws may provide for the calling of
special meetings.

(2) The proceedings and official actions of the first class school district board shall be a public record open
to inspection pursuant to section 1202.

(3) The board of the first class school district shall have made a complete annual audit of its financial
transactions. The board may employ a firm of certified public accountants to make the audit or, if the city
with the greatest population located within the boundaries of the school district has an auditor whose duties
are limited to postauditing of finances and investigation of operations, the board may arrange for the city's
auditor to make the audit. The audit report shall be made to the board and the chief executive officer and shall
be a public record. The board may direct the chief executive officer to publish the audit report by adding to it
general school statistics or it may publish general school statistics separately.

(4) If the question under section 410 is not approved in the first class school district, every action of the
first class school district board creating a liability or debt or originating the disposal or expenditure of
property or money shall be by yea and nay vote entered upon its record.

History: Add. 1981, Act 96, Eff. Jan. 1, 1983;00 Am. 1982, Act 71, Eff. Jan. 1, 1983;00 Am. 2004, Act 303, Imd. Eff. Aug. 10, 2004.
Popular name: Act 451
380.420 Repealed. 2016, Act 192, Imd. Eff. June 21, 2016.
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Compiler's note: The repealed section pertained to powers of chief executive officer of first class school district and duties of school
board if question under MCL 380.410 is approved.

Popular name: Act 451

380.421 Repealed. 2016, Act 192, Imd. Eff. June 21, 2016.
Compiler'snote: The repealed section pertained to award of contracts.
Popular name: Act 451

380.422 Annexation of entire school district to city; bonded indebtedness; powers and
duties of chief executive officer.

Sec. 422. If territory comprising an entire school district is annexed to the city and becomes a part of the
first class school district, part 10 shall govern where applicable with respect to the bonded indebtedness of
either district existing at the time of annexation. The first class school district board may use any funds legally
available to retire the bonded indebtedness of the annexed district. If the question under section 410 is
approved in the first class school district, then the chief executive officer appointed under section 420 has the
powers and shall perform the duties of the board of the first class school district under this section.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;00 Am. 2004, Act 303, Imd. Eff. Aug. 10, 2004.

Popular name: Act 451

380.423 Annexation of portion of school district to city; bonded indebtedness.

Sec. 423. When territory constituting a portion of another school district is annexed to a city and the
district from which that territory is taken has outstanding bonded indebtedness, part 11 shall apply to that
bonded indebtedness.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977.

Popular name: Act 451

380.424 Annexation of property belonging to another school district; determination of
amount to be paid; board of arbitration; hearing; notice; regulations; final order; taxes;
powers and duties of chief executive officer.

Sec. 424. (1) When school property belonging to another school district is taken by annexation by a first
class school district, a determination shall be made of the equitable amount that shall be paid by the first class
school district. That determination shall be made by the boards of the 2 districts affected. If the board of the
first class school district and the board of the school district from which the property is taken are unable to
agree, the matter shall be submitted to a board of arbitration consisting of 1 member appointed by each board
and a third member to be selected by the 2 appointed members. The arbitrators by order shall fix a day for
hearing and give notice of the hearing as provided in the order. They shall make regulations for the
proceedings and shall make a final order determining the amount to be paid by the first class school district to
the school district whose property was taken by the annexation and file the order with the county clerk. The
order of the arbitrators shall be final. Taxes shall be levied and collected in the manner provided in the order.

(2) If the question under section 410 is approved in the first class school district, then the chief executive
officer appointed under section 420 has the powers and shall perform the duties of the board of the first class
school district under this section.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977,0 Am. 2004, Act 303, Imd. Eff. Aug. 10, 2004.

Popular name: Act 451

380.431 Repealed. 1981, Act 96, Eff. Jan. 1, 1983;—1982, Act 71, Eff. Jan. 1, 1983.
Compiler's note: The repealed section pertained to powers of board asto real and personal property.
Popular name: Act 451

380.431a Powers of board as to real and personal property; proceeds from sale of real
property; bylaws and regulations; eminent domain proceedings.

Sec. 431a (1) The board of the first class school district may take, use, hold, lease, sell, and convey real
and personal property, including property received by gift, devise, or bequest, for the use of the public school
within and without its corporate limits. Proceeds from the sale of real property shall be credited to accounts of
the school district as provided in section 1262. The first class school district board has the power to purchase,
lease, and take by the right of eminent domain all property; erect and maintain or lease all buildings; employ
and pay all persons; and do all other things in its judgment necessary for the proper establishment and
management of the public schools. If the question under section 410 is approved in the first class school
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district, then the chief executive officer appointed under section 420 has the powers and shall perform the
duties of the board of the first class school district under this subsection.

(2) The first class school district board may adopt and revise as appropriate bylaws and regulations for
conducting the business of the board and, if the question under section 410 is not approved in the first class
school district, for the control and government of all schools, school property, and pupils in the first class
school district.

(3) If property is sought to be taken by eminent domain, proceedings may be brought under 1911 PA 149,
MCL 213.21 to 213.25, or the uniform condemnation procedures act, 1980 PA 87, MCL 213.51 to 213.75.

History: Add. 1981, Act 96, Eff. Jan. 1, 1983;00 Am. 1982, Act 71, Eff. Jan. 1, 1983;00 Am. 2004, Act 303, Imd. Eff. Aug. 10, 2004.

Popular name: Act 451

380.432 Annual tax estimates; specification of amounts required for certain funds;
retirement of bonds; budget; apportionment of school taxes; assessment, levy, collection,
and return of taxes; statement on tax bill; powers and duties of chief executive officer.

Sec. 432. (1) The first class school district board annually shall prepare estimates of the amount of taxes
necessary for its needs for the ensuing fiscal year. The estimates shall specify the amount required for the
“general fund”, the amount required for the “building and site fund”, and the amount required for the “debt
retirement fund”. If the board causes the appropriation for the “building and site fund” to be raised by the
issuance of bonds instead of raising the appropriation by taxation, provision shall be made for the retirement
of the bonds in a debt retirement fund.

(2) The board shall adopt a budget in the same manner and form as required for its estimates and determine
the amount of tax levy necessary for that budget and shall certify on or before the date required by law the
amount to the city.

(3) The proper officials of the city shall apportion the school taxes in the same manner as the other taxes of
the city are apportioned, and the amount apportioned shall be assessed, levied, collected, and returned for the
school district in the same manner as taxes of the city. The tax levied by the school district, in the discretion
of the legidative body of the city, may be stated separately on each tax hill.

(4) If the question under section 410 is approved in the first class school district, then the chief executive
officer appointed under section 420 has the powers and shall perform the duties of the board of the first class
school district under this section.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;00 Am. 2004, Act 303, Imd. Eff. Aug. 10, 2004.
Popular name: Act 451

380.433 Payment of payrolls, bills, accounts, or claims; warrant; certificate; powers and
duties of chief executive officer.

Sec. 433. (1) The secretary of the first class school district board shall issue and sign a warrant upon the
treasurer for payrolls, bills, and accounts that become due and payable under a contract or because of a
previous authorization or action of the board after the payrolls, bills, and accounts are registered and charged
to the appropriations from which they are payable. The treasurer, upon receipt of the warrant, shall issue a
check in payment thereof.

(2) Other claims and demands against the first class school district shall be made under the regulations of
the board. The board, before paying a bill, account, or claim, may require that it be accompanied by a
certificate of the person rendering it that the services or the property charged have been actually performed or
delivered for the school district, that the sums charged are reasonable and just, and that to the best of that
person’s knowledge and belief no setoff exists nor payment has been made on account except as included or
referred to in the account presented. A similar certificate shall be required on all payrolls, the certificate to be
made by the person who supervises the services charged.

(3) If the question under section 410 is approved in the first class school district, then the chief executive
officer appointed under section 420 or his or her designee has the powers and shall perform the duties of the
board of the first class school district or board officers under this section.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;0 Am. 2004, Act 303, Imd. Eff. Aug. 10, 2004.
Popular name: Act 451

380.434 Contracts for purchase of real estate or erection, remodeling, or repairing of
building; endorsement; certificates; borrowing; duties and powers of chief executive
officer.

Sec. 434. (1) Before a contract entered into by the first class school district for the purchase of real estate
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or the erection, remodeling, or repairing of a building is binding on the school district, the secretary shall
endorse on the contract that the money proposed to be expended under the contract is actually in the treasury
or that the money has been appropriated. A contract submitted shall not be certified by the secretary until all
contracts for the completed work covered by the appropriation are submitted, and a warrant shall not be
drawn on the account of a contract not containing the certificate.

(2) The board may authorize a contract before the money is available if an appropriation or an
authorization of bonds or notes is made for the contract and may borrow on the best terms obtainable on the
credit of that appropriation or authorization of bonds or notes sums necessary to make a payment under the
contract.

(3) If the question under section 410 is approved in the first class school district, then the chief executive
officer appointed under section 420 or his or her designee has the powers and shall perform the duties of the
board of the first class school district or board officers under this section.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;,0 Am. 2004, Act 303, Imd. Eff. Aug. 10, 2004.
Popular name: Act 451

380.441 Borrowing to pay awards in condemnation proceedings.

Sec. 441. The board of the first class school district, with the consent of the legislative body of the city,
may authorize the financial officers of the school district to borrow for not more than 1 year, on the best terms
obtainable, sums necessary to pay awards in condemnation proceedings. If the question under section 410 is
approved in the first class school district, then the chief executive officer appointed under section 420 has the
powers and shall perform the duties of the board of the first class school district under this section.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;0 Am. 2004, Act 303, Imd. Eff. Aug. 10, 2004.
Popular name: Act 451

380.442 Borrowing powers of board of first class school district; limitations on loans and
bonds; powers and duties of chief executive officer.

Sec. 442. (1) The board of the first class school district may do any of the following:

(a) Borrow, subject to the revised municipa finance act, 2001 PA 34, MCL 141.2101 to 141.2821, for
temporary school purposes sums of money and give notes of the district for temporary school purposes.

(b) Borrow, subject to the revised municipa finance act, 2001 PA 34, MCL 141.2101 to 141.2821, sums of
money for the purpose of purchasing sites for buildings, playgrounds, or athletic fields and purchasing or
erecting and equipping a building or making a permanent improvement that the school district is authorized to
make. The board may accomplish this by the issuance and sale of bonds of the school district on terms the
board considers advisable, or by other reasonable means. The board shall designate officers to execute the
bonds on behalf of the school district. The designated officers may include the chief financial officer.

(2) A loan shall not be made, except as otherwise provided in this subsection, for a sum that, together with
the total outstanding bonded indebtedness of the school district, exceeds 5% of the state equalized valuation
of the taxable property within the school district, unless the proposition of making the loans or of issuing
bonds is submitted to a vote of the school electors of the school district at a general or special school election
and approved by the majority of the school electors voting on the question. Regardless of the amount of
outstanding bonded indebtedness of the school district, a vote of the school electors is not necessary in order
to issue bonds for a purpose described in section 1274a. Loans may be made or bonds may be issued for the
purposes stated in this section in an amount equal to that provided by part 17.

(3) If the question under section 410 is approved in the first class school district, then the chief executive
officer appointed under section 420 has the powers and shall perform the duties of the board of the first class
school district under this section.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;0 Am. 1977, Act 43, Imd. Eff. June 29, 1977;0 Am. 1985, Act 22, Imd. Eff. May
20, 1985;00 Am. 2002, Act 58, Imd. Eff. Mar. 15, 2002;0] Am. 2004, Act 303, Imd. Eff. Aug. 10, 2004.

Popular name: Act 451

380.443 Expenditure of bond proceeds for remodeling of existing school buildings;

“remodeling” defined.

Sec. 443. (1) Proceeds from the sale of first class school district bonds may be expended for the
remodeling of existing buildings of the school district if the board determines the remodeling will contribute
positively to the health, security, or welfare of the pupils of the school district and if the uses are approved by
the superintendent of public instruction. If the question under section 410 is approved in the first class school
district, then the chief executive officer appointed under section 420 has the powers and shall perform the
duties of the board of the first class school district under this subsection.
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(2) Asused in this section, “remodeling” means the alteration or construction of structural components of a
building including walls, roofs, partitions, hallways, stairways, or means of egress, or the replacement,
relocation, or reconstruction of heating, ventilating, incineration, electrical, security, or sanitary systems.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;00 Am. 1983, Act 118, Imd. Eff. July 18, 1983;00 Am. 2004, Act 303, Imd. Eff. Aug.
10, 2004.

Popular name: Act 451

380.444 Sections 380.442 and 380.443 as supplemental provisions; ex officio officers of
board.

Sec. 444. (1) Sections 442 and 443 are supplemental to other provisions of law under which bonds of the
school district or the city are authorized to be issued and sold.

(2) Officers of the city in which the school district is situated who participate in matters relating to the
issuance and sale of bonds under this part are for that purpose made ex officio officers of the first class school
district board.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977.

Popular name: Act 451

380.445 Bonds for sites, buildings, and improvements; resolution; approval of school
electors; form of bonds; filing notice and draft; laws governing election; electors qualified
to vote; bonds subject to revised municipal finance act; powers and duties of chief
executive officer.

Sec. 445. (1) The board of the first class school district by resolution may submit the proposition of issuing
bonds for the purpose of purchasing sites for buildings, playgrounds, or athletic fields and purchasing or
erecting and equipping a building or making permanent improvements that the school district is authorized to
make to the school electors of the school district at a city or state election, or at a special election caled for
that purpose.

(2) If amagjority of the school electors voting on the question approve the issuance of bonds, the board may
issue the bonds of the district.

(3) The board shall determine the form of the bonds, the manner in which they shall be executed by the
president and secretary of the district, the sums payable and the times of payment, and other terms and
conditions the board considers necessary.

(4) If the board determines to issue bonds under this section, sections 432 and 444 shall not apply to the
issuance of the bonds and the bonds may be issued in an amount equal to that provided by part 17.

(5) The secretary of the board shall file with the city clerk a written notice of the resolution to submit the
bonding proposition to the school electors with a draft of the form of the bonding proposition to be submitted.
The notice shall be under the seal of the board and filed with the city clerk at least 60 days before the date
fixed by the board for the election.

(6) The laws of this state pertaining to elections in a city shall govern the practicable submission of the
proposition to the school electors. Electors qualified to vote on the bonding proposition shall be registered
school electors of the city in which the first class school district is located and otherwise qualified to vote on
bonding propositions under the constitution and laws of this state.

(7) Bonds issued under this act are subject to the revised municipal finance act, 2001 PA 34, MCL
141.2101 to 141.2821.

(8) If the question under section 410 is approved in the first class school district, then the chief executive
officer appointed under section 420 has the powers and shall perform the duties of the board of the first class
school district or board officers under this section.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;0 Am. 2002, Act 334, Imd. Eff. May 23, 2002;00 Am. 2004, Act 303, Imd. Eff. Aug.
10, 2004.

Popular name: Act 451

380.449 Repealed. 2016, Act 192, Imd. Eff. June 21, 2016.

Compiler's note: The repealed section pertained to powers and duties of school board members and officers of first class school
district following expiration of 5 years after initial appointment of school reform board.

Popular name: Act 451

380.451 Repealed. 2004, Act 380, Imd. Eff. Oct. 12, 2004.

Compiler's note: The repealed section pertained to excise tax on income.

Popular name: Act 451
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380.461 Submission of measure to school electors; filing notice and draft; laws governing
election; powers and duties of chief executive officer.

Sec. 461. (1) Upon the adoption, by majority vote of the board members serving, of a measure not coming
under its general power or authority, the board of the first class school district shall submit the measure to the
school electors of the school district at the next state or city election or a specia €election called for that
purpose. This section does not authorize the issuance of bonds. The secretary of the board shall file with the
city clerk a written notice of the adoption of the measure together with a written draft of the measure to be
submitted to the school electors. The notice shall be under the sea of the board and filed with the city clerk
not less than 60 days before the election.

(2) The laws of this state pertaining to elections in the city govern the practicable submission of the
measure to the school electors.

(3) If the question under section 410 is approved in the first class school district, then the chief executive
officer appointed under section 420 has the powers and shall perform the duties of the board of the first class
school district or board officers under this section.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;00 Am. 2004, Act 303, Imd. Eff. Aug. 10, 2004.
Popular name: Act 451

380.462 Special election; request; statement of questions; powers and duties of chief
executive officer.

Sec. 462. Special elections may be called by the board of the first class school district. The board shall call
an election on receipt of the written request of not less than 10% of the registered school electors of the
district qualified to vote on the question by giving the prescribed notice. The questions to be submitted at the
election shall be stated briefly in the notice. If the question under section 410 is approved in the first class
school district, then the chief executive officer appointed under section 420 has the powers and shall perform
the duties of the board of the first class school district under this section.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;0 Am. 2004, Act 303, Imd. Eff. Aug. 10, 2004.
Popular name: Act 451

380.471 Repealed. 1981, Act 96, Eff. Jan. 1, 1983;—1982, Act 71, Eff. Jan. 1, 1983.
Compiler's note: The repealed section pertained to appointment of superintendent of schools and employment of other
administrators.

Popular name: Act 451

380.471a Appointment and term of superintendent; employment, terms, and duties of other
administrators; administrative and personnel services; contract required; notification of
nonrenewal of contract; statement of reasons; meeting; renewal in contract; powers of
board over employees; applicability of section to part 5a.

Sec. 471a. (1) This section applies to a first class school district only if the question under section 410 is
not approved in the first class schoal district.

(2) Thefirst class school district board may appoint a superintendent of schools for aterm not exceeding 6
years pursuant to the first class school district board's bylaws. The board may employ assistant
superintendents, principals, assistant principals, guidance directors, and other administrators who do not
assume tenure in position for a term, not to exceed 3 years, fixed by the board and shall define their duties.
Administrative and personnel services shall be provided on a centralized basis throughout the first class
school district and shall not be established on a voting district basis. The employment shall be under written
contract. Notification of nonrenewal of contract shall be given in writing not less than 90 days before the
termination date of the contract of a superintendent of schools, and at least 60 days before the termination date
of the contract of other administrators described in this subsection. If notification of nonrenewal is not given
as required in this subsection, the contract is renewed for an additional 1-year period.

(3) A natification of nonrenewal of a contract of a person described in this section may be given only for a
reason that is not arbitrary or capricious. The board shall not issue a notice of nonrenewal under this section
unless the affected person has been provided with not less than 30 days advance notice that the board is
considering the nonrenewal together with a written statement of the reasons the board is considering the
nonrenewal. After the issuance of the written statement, but before the nonrenewal statement is issued, the
affected person shall be given the opportunity to meet with not less than a majority of the board to discuss the
reasons stated in the written statement. The meeting shall be open to the public or a closed session as the
affected person elects under section 8 of the open meetings act, 1976 PA 267, MCL 15.268. The failure to
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provide for a meeting with the board or the finding of a court that the reason for nonrenewal is arbitrary or
capricious shall result in the renewal of the affected person's contract for an additional 1-year period. This
subsection does not apply to the nonrenewal of the contract of a superintendent of schools.

(4) Except for certification requirements determined by the state board, the first class school district board
shall have full power over employees and may specify the duties to be performed by them and fix the
qualifications necessary for a position. The qualifications shall not conflict with the rules, regulations, or
licensing laws of the state, county, or municipality governing qualifications of engineers or members of other
trades.

(5) This section is subject to part 5a.

History: Add. 1981, Act 96, Eff. Jan. 1, 1983;0 Am. 1982, Act 71, Eff. Jan. 1, 1983;00 Am. 1999, Act 10, Imd. Eff. Mar. 26, 1999;00
Am. 2004, Act 303, Imd. Eff. Aug. 10, 2004.

Compiler'snote: Enacting section 1 of Act 230 of 2000 provides:

“Enacting section 1. The amendments made by this amendatory act to sections 371, 372, 373, 374a, and 402 of the revised school
code, 1976 PA 451, MCL 380.371, 380.372, 380.373, 380.374a, and 380.402, are intended to reaffirm the legislature's initial intent to
apply those sections and part 5a and sections 449 and 471a of the revised school code, 1976 PA 451, MCL 380.371 to 380.376, 380.449,
and 380.471a, to any school district that was a qualifying school district under part 5a of the revised school code at the time of enactment
of 1999 PA 10 or that may thereafter become a qualifying school district under part 5a of the revised school code.”

Popular name: Act 451

380.472 School for confinement, discipline, instruction, and maintenance of children.

Sec. 472. A first class school district may establish, maintain, and conduct a school for the purpose of
affording a place of confinement, discipline, instruction, and maintenance of children of the city of
compulsory school age who may be committed to the school by a court of competent jurisdiction, or admitted
on the recommendation of the judge with the consent of their parents or guardian. A child who has been
convicted of an offense punishable by confinement in a penal institution shall not be committed or admitted to
the school.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;[] Am. 2004, Act 303, Imd. Eff. Aug. 10, 2004.

380.473 Effect of act on laws governing public libraries; transfer of power and duties
regarding libraries.

Sec. 473. This part shall not repeal or affect a general law or local law governing the management and
control of public libraries as now established in school districts under this part. The powers and duties of the
boards of education now in existence regarding libraries shall be assigned to and transferred to the first class
school district board created by this part.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977.

Popular name: Act 451

380.475 Single-gender school, class, or program; establishment; availability of equal
coeducational school, class, or program.

Sec. 475. (1) Subject to subsection (2), the board of afirst class school district may establish and maintain
a school, class, or program within a school in which enroliment is limited to pupils of a single gender if the
school district also makes available to pupils a substantially equal coeducational school, class, or program and
asubstantially equal schooal, class, or program for pupils of the other gender.

(2) If the board of a first class school district establishes a single-gender school, class, or program
described in subsection (1), the school district shall not require participation by any of its pupils in the
single-gender school, class, or program. The board shall ensure that participation by pupils in a single-gender
school, class, or program is wholly voluntary. For the purposes of this subsection, participation by a pupil in a
single-gender school, class, or program is not considered to be voluntary unless the school district also makes
available to the pupil a substantially equal coeducational schooal, class, or program.

History: Add. 2006, Act 347, Imd. Eff. Sept. 1, 2006.

380.481-380.483 Repealed. 1981, Act 96, Eff. Jan. 1, 1983;—1982, Act 71, Eff. Jan. 1, 1983.
Compiler'snote: The repealed sections pertained to regional boards.
Popular name: Act 451

380.483a Functions of board; transfer of powers and duties.

Sec. 483a. (1) This section applies to a first class school district only if the question under section 410 is
not approved in the first class school district.

(2) Thefirst class school district board shall perform the following functions:
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(a) Central purchasing.

(b) Payrall.

(c) Employment, discharge, assignment, and promotion of teachers and other employees of the district.

(d) Contract negotiations for all employees, subject to 1947 PA 336, MCL 423.201 to 423.217, and subject
to bargaining certification and the collective bargaining agreement pertaining to affected employees.

(e) Property management and maintenance and the use of educational facilities.

(f) Bonding.

(g) Specia education programs.

(h) Allocation of funds for capital outlay and operations.

(i) Determination of the curriculum and the establishment of educational and testing programs.

() Adoption of a budget.

(3) All powers and duties formerly vested in the regional boards are transferred to the first class school
district board.

History: Add. 1981, Act 96, Eff. Jan. 1, 1983;0 Am. 2004, Act 303, Imd. Eff. Aug. 10, 2004.
Popular name: Act 451

380.484 Repealed. 1981, Act 96, Eff. Jan. 1, 1983;—1982, Act 71, Eff. Jan. 1, 1983.
Compiler'snote: The repealed section pertained to regional boards.
Popular name: Act 451

380.485 Repealed. 2016, Act 192, Imd. Eff. June 21, 2016.

Compiler'snote: The repealed section pertained to flow of information between board and community.
Popular name: Act 451

PART 6A
PUBLIC SCHOOL ACADEMIES

380.501 Public school academy; scope; powers; definitions.

Sec. 501. (1) A public school academy is a public school under section 2 of article VIII of the state
constitution of 1963, is a school district for the purposes of section 11 of article IX of the state constitution of
1963 and for the purposes of section 1225 and section 1351a, and is subject to the leadership and general
supervision of the state board over al public education under section 3 of article VIl of the state constitution
of 1963. A public school academy is a body corporate and is a governmental agency. The powers granted to a
public school academy under this part constitute the performance of essential public purposes and
governmental functions of this state.

(2) Asusedin this part:

(a) "Authorizing body" means any of the following that issues a contract as provided in this part:

(i) The board of a school district.

(if) Anintermediate school board.

(iii) The board of a community college.

(iv) The governing board of a state public university.

(v) Two or more of the public agencies described in subparagraphs (i) to (iv) exercising power, privilege,
or authority jointly pursuant to an interlocal agreement under the urban cooperation act of 1967, 1967 (Ex
Sess) PA 7, MCL 124.501 to 124.512.

(b) "Certificated teacher" means an individual who holds a valid teaching certificate issued by the
superintendent of public instruction under section 1531.

(c) "Community college" means a community college organized under the community college act of 1966,
1966 PA 331, MCL 389.1 to 389.195, or a federal tribally controlled community college that is recognized
under the tribally controlled colleges and universities assistance act of 1978, 25 USC 1801 to 1864, and is
determined by the department to meet the requirements for accreditation by a recognized regional accrediting
body.

(d) "Contract" means the executive act taken by an authorizing body that evidences the authorization of a
public school academy and that establishes, subject to the constitutional powers of the state board and
applicable law, the written instrument executed by an authorizing body conferring certain rights, franchises,
privileges, and obligations on a public school academy, as provided by this part, and confirming the status of
apublic school academy as a public school in this state.

(e) "Entity" means a partnership, nonprofit or business corporation, labor organization, or any other
association, corporation, trust, or other legal entity.
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(f) "Stete public university" means a state university described in section 4, 5, or 6 of article VIII of the
state constitution of 1963.

History: Add. 1993, Act 362, Imd. Eff. Jan. 14, 1994;001 Am. 1994, Act 416, Eff. Mar. 30, 1995;(0 Am. 1995, Act 289, Eff. July 1,
1996;00 Am. 2003, Act 179, Imd. Eff. Oct. 3, 2003;00 Am. 2011, Act 277, Eff. Mar. 28, 2012;(0 Am. 2016, Act 192, Imd. Eff. June 21,
2016.

Compiler's note: Former MCL 380.501, which pertained to public school academy, scope, and definitions, was repealed by Act 362
of 1993, Imd. Eff. Jan. 14, 1994.

Senate Bill 393 (SB 393) was enrolled on August 13, 2003, and presented to the governor for her approval on September 8, 2003, at
5:00 p.m. On September 18, 2003, the senate requested that the bill be returned to the senate. The governor granted the senate's request
on that same date and returned the bill to that body (without objections), where a motion was made to vacate the enrollment and the
motion prevailed. On September 23, 2003, the house of representatives approved a motion to send a letter to the senate agreeing with the
senate's request that the governor return SB 393. Neither the Senate Journal nor the House Journal entries reveal any other action taken
by the house of representatives regarding the return of SB 393.

In order to determine whether SB 393 had become law, as requested, the attorney general examined whether SB 393 was recalled by
concurrent action of the house of representatives and the senate within the 14-day period afforded the governor for vetoing a bill under
the last sentence of Const 1963, art 4, § 33: “SB 393 was presented to the Governor on September 8, 2003, at 5:00 p.m. The 14-day
period afforded for consideration, measured in hours and minutes, therefore expired on September 22, 2003 at 5:00 p.m. While the Senate
had acted to recall the bill within that 14-day period (on September 18, 2003), the House did not. Its action concurring in the request to
recall SB 393 was not taken until September 23, 2003. In the absence of concurrent action by both houses of the Legislature within the
14-day period, SB 393 was not effectively recalled and ‘further legislative action thereon' was not authorized.” The attorney general
declared that “in the absence of areturn of the bill with objections, SB 393 therefore became law by operation of the last sentence of art
4, 833" OAG, 2003, No. 7139 (October 2, 2003).

Popular name: Act 451
Popular name: Charter Schools
Popular name: Public School Academies

380.501a Repealed. 2011, Act 277, Eff. Mar. 28, 2012.
Compiler'snote: The repealed section pertained to report by public school academy to |egisative committees on education.
Popular name: Act 451
Popular name: Charter Schools
Popular name: Public School Academies

380.502 Public school academy; organization; operation; bodies authorized to issue
contract; application to obtain contract; contents; oversight; suspension of powers; fees;
presumption of legality; intergovernmental agreement to issue public school academy
contracts; public school academy located within community district.

Sec. 502. (1) A public school academy shall be organized and administered under the direction of a board
of directors in accordance with this part and with bylaws adopted by the board of directors. A public school
academy corporation shall be organized under the nonprofit corporation act, 1982 PA 162, MCL 450.2101 to
450.3192, except that a public school academy corporation is not required to comply with sections 170 to 177
of 1931 PA 327, MCL 450.170 to 450.177. To the extent disqualified under the state or federal constitution, a
public school academy shall not be organized by a church or other religious organization and shall not have
any organizational or contractual affiliation with or constitute a church or other religious organization.

(2) Subject to subsection (9), any of the following may act as an authorizing body to issue a contract to
organize and operate 1 or more public school academies under this part:

(a) The board of a school district. However, the board of a school district shall not issue a contract for a
public school academy to operate outside the school district's boundaries, and a public school academy
authorized by the board of a school district shall not operate outside that school district's boundaries.

(b) An intermediate school board. However, the board of an intermediate school district shall not issue a
contract for a public school academy to operate outside the intermediate school district's boundaries, and a
public school academy authorized by the board of an intermediate school district shall not operate outside that
intermediate school district's boundaries.

(c) The board of a community college. However, except as otherwise provided in this subdivision, the
board of a community college shall not issue a contract for a public school academy to operate in a school
district organized as a school district of the first class, a public school academy authorized by the board of a
community college shall not operate in a school district organized as a school district of the first class, the
board of a community college shall not issue a contract for a public school academy to operate outside the
boundaries of the community college district, and a public school academy authorized by the board of a
community college shall not operate outside the boundaries of the community college district. The board of a
community college also may issue a contract for not more than 1 public school academy to operate on the
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grounds of an active or closed federal military installation located outside the boundaries of the community
college district, or may operate a public school academy itself on the grounds of such a federal military
installation, if the federal military installation is not located within the boundaries of any community college
district and the community college has previously offered courses on the grounds of the federal military
installation for at least 10 years.

(d) The governing board of a state public university. However, the combined total number of contracts for
public school academies issued by all state public universities shall not exceed 300 through December 31,
2012 and shall not exceed 500 through December 31, 2014. After December 31, 2014, thereis no limit on the
combined total number of contracts for public school academies that may be issued by all state public
universities

(e) Two or more of the public agencies described in subdivisions (a) to (d) exercising power, privilege, or
authority jointly pursuant to an interlocal agreement under the urban cooperation act of 1967, 1967 (Ex Sess)
PA 7, MCL 124.501 to 124.512.

(3) To obtain a contract to organize and operate 1 or more public school academies, 1 or more persons or
an entity may apply to an authorizing body described in subsection (2). The application shall include at |east
all of the following:

(a) Identification of the applicant for the contract.

(b) Subject to the resolution adopted by the authorizing body under section 503(5), a list of the proposed
members of the board of directors of the public school academy and a description of the qualifications and
method for appointment or election of members of the board of directors.

(c) The proposed articles of incorporation, which shall include at least all of the following:

(i) The name of the proposed public school academy.

(if) The purposes for the public school academy corporation. This language shall provide that the public
school academy is incorporated pursuant to this part and that the public school academy corporation is a
governmental entity.

(iif) The name of the authorizing body.

(iv) The proposed time when the articles of incorporation will be effective.

(v) Other matters considered expedient to be in the articles of incorporation.

(d) A copy of the proposed bylaws of the public school academy.

(e) Documentation meeting the application requirements of the authorizing body, including at least all of
the following:

(i) The governance structure of the public school academy.

(ii) A copy of the educational goals of the public school academy and the curricula to be offered and
methods of pupil assessment to be used by the public school academy. The educational goals shall include
demonstrated improved pupil academic achievement for al groups of pupils. To the extent applicable, the
progress of the pupils in the public school academy shall be assessed using both the mathematics and reading
portions of the Michigan student test of educational progress (M-STEP) or the Michigan merit examination
under section 1279g, as applicable.

(iii) The admission policy and criteria to be maintained by the public school academy. The admission
policy and criteria shall comply with section 504. This part of the application also shall include a description
of how the applicant will provide to the general public adequate notice that a public school academy is being
created and adequate information on the admission policy, criteria, and process.

(iv) The school calendar and school day schedule.

(V) The age or grade range of pupilsto be enrolled.

(f) Descriptions of staff responsibilities and of the public school academy's governance structure.

(g) For an application to the board of a school district, an intermediate school board, or board of a
community college, identification of the local and intermediate school districts in which the public school
academy will be located.

(h) An agreement that the public school academy will comply with the provisions of this part and, subject
to the provisions of this part, with all other state law applicable to public bodies and with federal law
applicable to public bodies or school districts.

(i) A description of and address for the proposed physical plant in which the public school academy will be
located. An applicant may request the authorizing body to issue a contract alowing the public school
academy board of directorsto operate the same configuration of age or grade levels at more than 1 site.

(4) An authorizing body shall oversee, or shall contract with an intermediate school district, community
college, or state public university to oversee, each public school academy operating under a contract issued by
the authorizing body. The authorizing body is responsible for overseeing compliance by the board of directors
with the contract and all applicable law. This subsection does not relieve any other government entity of its
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enforcement or supervisory responsibility.

(5) If the superintendent of public instruction finds that an authorizing body is not engaging in appropriate
continuing oversight of 1 or more public school academies operating under a contract issued by the
authorizing body, the superintendent of public instruction may suspend the power of the authorizing body to
issue new contracts to organize and operate public school academies. A contract issued by the authorizing
body during the suspension is void. A contract issued by the authorizing body before the suspension is not
affected by the suspension.

(6) An authorizing body shall not charge a fee, or require reimbursement of expenses, for considering an
application for a contract, for issuing a contract, or for providing oversight of a contract for a public school
academy in an amount that exceeds a combined total of 3% of the total state school aid received by the public
school academy in the school year in which the fees or expenses are charged. An authorizing body may
provide other services for a public school academy and charge a fee for those services, but shall not require
such an arrangement as a condition to issuing the contract authorizing the public school academy.

(7) A public school academy shall be presumed to be legally organized if it has exercised the franchises
and privileges of a public school academy for at least 2 years.

(8) An authorizing body may enter into an intergovernmental agreement with another authorizing body to
issue public school academy contracts. At a minimum, the agreement shall further the purposes set forth in
section 501, describe which authorizing body shall issue the contract, and set forth which authorizing body
will be responsible for monitoring compliance by the board of directors of the public school academy with the
contract and all applicable law.

(9) Both of the following apply to the issuance of a contract for a public school academy to be located
within a community district:

(a) An authorizing body shall not issue a contract to organize and operate a new public school academy to
be located in a community district unless, before issuing the contract, the governing board of the authorizing
body has certified to the state school reform/redesign officer that the authorizing body has been accredited as
an authorizing body by a nationally recognized accreditation body. For an authorizing body described in
subsection (2)(e), the authorizing body shall not issue a contract to organize and operate a new public school
academy to be located in a community district unless, before issuing the contract, the governing board of each
of the public agencies that is party to the interlocal agreement has certified to the state school reform/redesign
officer that the public agency has been accredited as an authorizing body by a nationally recognized
accreditation body.

(b) An authorizing body shall not issue a contract for a new public school academy to be located in a
community district if both of the following circumstances exist:

(i) Either of the following:

(A) Until the accountability system under section 390 has been in effect in the community district for at
least 3 full school years; the proposed public school academy would operate at the same location as a public
school that currently is on the list under section 1280c(1) of the public schools in this state that the state
school reform/redesign office has determined to be among the lowest achieving 5% of all public schools in
this state or has been on that list during the immediately preceding 3-year period. Beginning after the
accountability system under section 390 has been in effect in the community district for at least 3 full school
years, the proposed public school academy would operate at the same location as a public school that has been
assigned a grade of "F" under section 390 for 3 of the preceding 5 school years.

(B) The proposed public school academy would operate at the same location as a public school academy,
urban high school academy, school of excellence, or strict discipline academy that has had its contract
revoked or terminated by an authorizing body under the applicable part or section.

(i) The proposed public school academy would have substantially the same board of directors,
substantially the same leadership, and substantially the same curriculum offerings as the public school that
previously operated at that |ocation.

(20) A public school academy that is located within a community district is subject to section 390.

History: Add. 1993, Act 362, Imd. Eff. Jan. 14, 1994;,00 Am. 1994, Act 416, Eff. Mar. 30, 1995;0 Am. 1995, Act 289, Eff. July 1,
1996;01 Am. 2009, Act 205, Imd. Eff. Jan. 4, 2010;00 Am. 2011, Act 277, Eff. Mar. 28, 2012;00 Am. 2016, Act 192, Imd. Eff. June 21,
2016.

Compiler'snote: Former MCL 380.502, which pertained to public school academy, organization, and operation, was repealed by Act
362 of 1993, Imd. Eff. Jan. 14, 1994.

Popular name: Act 451
Popular name: Charter Schools
Popular name: Public School Academies
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380.502a Conversion of public school academy to school of excellence; resolution of board
of directors; conditions.

Sec. 502a. If a public school academy operating under this part meets the requirements of part 6e, with the
approval of its authorizing body, the board of directors of the public school academy may adopt a resolution
choosing to convert the public school academy to a school of excellence under part 6e. If aboard of directors
of apublic school academy that meets the requirements of part 6e is issued a contract to operate as a school of
excellence under part 6e, all of the following apply:

(a) The public school academy shall cease to operate as a public school academy under this part and shall
operate as a school of excellence under part 6e upon the issuance of the contract under part 6e or at another
time as determined by the authorizing body.

(b) The public school academy shall be considered to be a school of excellence for all purposes upon the
issuance of the contract under part 6e or at another time as determined by the authorizing body, but shall
retain its corporate identity.

(c) The conversion of a public school academy to a school of excellence operating under part 6e shall not
impair any agreement, mortgage, loan, bond, note or other instrument of indebtedness, or any other agreement
entered into by a public school academy while it was operating under this part.

(d) The contract issued to the public school academy under this part shall automatically terminate upon the
issuance of a contract under part 6e or at another time as determined by the authorizing body.

(e) If the authorizing body of the public school academy is the governing board of a state university, then
all of the following apply to issuance of a new contract for a public school academy under this part after the
conversion:

(i) For a period of 12 months after the contract is issued under part 6e, that authorizing body is the only
authorizing body that may issue a new contract for a new public school academy to fill the availability under
section 502(2)(d) that is created by the conversion of the public school academy to a school of excellence.

(i1) If the board of directors of the public school academy that is issued a contract to fill the availability
under section 502(2)(d) that is created by the conversion chooses to enter into an agreement with an
educational management organization to manage or operate the public school academy, the board of directors
may give preference to an educational management organization that has previously operated a school that
met the criteria described in section 552(4).

History: Add. 2009, Act 205, Imd. Eff. Jan. 4, 2010;0 Am. 2011, Act 277, Eff. Mar. 28, 2012.
Popular name: Act 451

380.503 Public school academy; issuance of contract; priority; petition to place question on
ballot; submission; resolution; contents of contract; compliance with applicable laws;
governmental immunity; exemption from taxation; acquisition of property; oath of office.
Sec. 503. (1) An authorizing body is not required to issue a contract to any person or entity. Subject to

subsection (2), public school academy contracts shall be issued on a competitive basis. In deciding whether to

issue a contract for a proposed public school academy, an authorizing body shall consider all of the following:

(a) The resources available for the proposed public school academy.

(b) The population to be served by the proposed public school academy.

(c) The educational goals to be achieved by the proposed public school academy.

(d) The applicant's track record, if any, in organizing public school academies or other public schools.

(e) The graduation rate of a school district in which the proposed public school academy is proposed to be
located.

(f) The population of a county in which the proposed public school academy is proposed to be located.

(g9) The number of schools in the proximity of a proposed location of the proposed public school academy
that are on the list under section 1280c(1) of the public schools in this state that the department has
determined to be among the lowest achieving 5% of all public schoolsin this state.

(h) The number of pupils on waiting lists of public school academies in the proximity of a proposed
location of the proposed public school academy.

(2) An authorizing body may give priority to a proposed public school academy that is intended to replace
a public school academy that has been closed pursuant to section 507(5), that will operate all of the same
grade levels as the public school academy that has been closed, and that will work toward operating all of
grades 9 to 12 within 6 years after it begins operations unless a matriculation agreement has been entered into
with another public school that provides grades 9 to 12.

(3) If aperson or entity applies to the board of a school district for a contract to organize and operate 1 or
more public school academies within the boundaries of the school district and the board does not issue the
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contract, the person or entity may petition the board to place the question of issuing the contract on the ballot
to be decided by the school electors of the school district. The petition shall contain all of the information
required to be in the contract application under section 502 and shall be signed by a number of school electors
of the school district equal to at least 5% of the total number of school electors of that school district. The
petition shall be filed with the school district filing official. If the board receives a petition meeting the
requirements of this subsection, the board shall have the question of issuing the contract placed on the ballot
at its next regular school election held at least 60 days after receiving the petition. If a majority of the school
electors of the school district voting on the question vote to issue the contract, the board shall issue the
contract.

(4) Within 10 days after issuing a contract for a public school academy, the authorizing body shall submit
to the superintendent of public instruction a copy of the contract.

(5) An authorizing body shall adopt a resolution establishing the method of selection, length of term, and
number of members of the board of directors of each public school academy subject to its jurisdiction. The
resolution shall be written or amended as necessary to include a requirement that each member of the board of
directors must be a citizen of the United States.

(6) A contract issued to organize and administer a public school academy shall contain at least al of the
following:

(8) The educational goals the public school academy isto achieve and the methods by which it will be held
accountable. The educational goals shall include demonstrated improved pupil academic achievement for all
groups of pupils. To the extent applicable, the pupil performance of a public school academy shall be assessed
using at least a Michigan education assessment program (MEAP) test or the Michigan merit examination
under section 1279g, as applicable.

(b) A description of the method to be used to monitor the public school academy's compliance with
applicable law and its performance in meeting its targeted educational objectives.

(c) A description of the process for amending the contract during the term of the contract.

(d) All of the matters set forth in the application for the contract.

(e) Procedures for revoking the contract and grounds for revoking the contract, including at least the
grounds listed in section 507.

(f) A description of and address for the proposed physical plant in which the public school academy will be
located. An authorizing body may include a provision in the contract allowing the board of directors of the
public school academy to operate the same configuration of age or grade levels at more than 1 site if each
configuration of age or grade levels and each site identified in the contract are under the direction and control
of the board of directors.

(g) Requirements and procedures for financial audits. The financial audits shall be conducted at least
annually by a certified public accountant in accordance with generally accepted governmental auditing
principles.

(h) The term of the contract and a description of the process and standards for renewal of the contract at the
end of the term. The standards for renewal shall include increases in academic achievement for all groups of
pupils as measured by assessments and other objective criteria as the most important factor in the decision of
whether or not to renew the contract.

(i) A certification, signed by an authorized member of the board of directors of the public school academy,
that the public school academy will comply with the contract and all applicable law.

() A requirement that the board of directors of the public school academy shall ensure compliance with the
requirements of 1968 PA 317, MCL 15.321 to 15.330.

(K) A requirement that the board of directors of the public school academy shall prohibit specifically
identified family relationships between members of the board of directors, individuals who have an ownership
interest in or who are officers or employees of an educational management organization involved in the
operation of the public school academy, and employees of the public school academy. The contract shall
identify the specific prohibited relationships consistent with applicable law.

() A requirement that the board of directors of the public school academy shall make information
concerning its operation and management available to the public and to the authorizing body in the same
manner asis required by state law for school districts.

(m) A reguirement that the board of directors of the public school academy shall collect, maintain, and
make available to the public and the authorizing body, in accordance with applicable law and the contract, at
least all of the following information concerning the operation and management of the public school
academy:

(i) A copy of the contract issued by the authorizing body for the public school academy.

(i) A list of currently serving members of the board of directors of the public school academy, including
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name, address, and term of office; copies of policies approved by the board of directors; board meeting
agendas and minutes; a copy of the budget approved by the board of directors and of any amendments to the
budget; and copies of bills paid for amounts of $10,000.00 or more as they were submitted to the board of
directors.

(iii) Quarterly financial reports submitted to the authorizing body.

(iv) A current list of teachers and school administrators working at the public school academy that includes
their individual salaries as submitted to the registry of educational personnel; copies of the teaching or school
administrator's certificates or permits of current teaching and administrative staff; and evidence of compliance
with the criminal background and records checks and unprofessional conduct check required under sections
1230, 12304, and 1230b for all teachers and administrators working at the public school academy.

(V) Curriculum documents and materials given to the authorizing body.

(vi) Proof of insurance as required by the contract.

(vii) Copies of facility leases or deeds, or both, and of any equipment |eases.

(viii) Copies of any management contracts or services contracts approved by the board of directors.

(iX) All health and safety reports and certificates, including those relating to fire safety, environmental
matters, asbestos inspection, boiler inspection, and food service.

(X) Any management letters issued as part of the annual financial audit under subdivision (g).

(xi) Any other information specifically required under this act.

(n) A requirement that the authorizing body must review and may disapprove any agreement between the
board of directors of the public school academy and an educational management organization before the
agreement isfina and valid. An authorizing body may disapprove an agreement described in this subdivision
only if the agreement is contrary to the contract or applicable law.

(o) A requirement that the board of directors of the public school academy shall demonstrate all of the
following to the satisfaction of the authorizing body with regard to its pupil admission process:

(i) That the public school academy has made a reasonable effort to advertise its enrollment openings.

(i) That the open enrollment period for the public school academy is for a duration of at least 2 weeks and
that the enrollment times include some evening and weekend times.

(p) A requirement that the board of directors of the public school academy shall prohibit any individual
from being employed by the public school academy in more than 1 full-time position and simultaneously
being compensated at afull-time rate for each of those positions.

(7) A public school academy shall comply with all applicable law, including al of the following:

(8) The open meetings act, 1976 PA 267, MCL 15.261 to 15.275.

(b) The freedom of information act, 1976 PA 442, MCL 15.231 to 15.246.

(c) 1947 PA 336, MCL 423.201 to 423.217.

(d) 1965 PA 166, MCL 408.551 to 408.558.

(€) Sections 1134, 1135, 1146, 1153, 1263(3), 1267, and 1274.

(f) Laws concerning participation in state assessments, data collection systems, state level student growth
models, state accountability and accreditation systems, and other public comparative data collection required
for public schools.

(8) A public school academy and its incorporators, board members, officers, employees, and volunteers
have governmental immunity as provided in section 7 of 1964 PA 170, MCL 691.1407. An authorizing body
and its board members, officers, and employees are immune from civil liability, both personally and
professionally, for an act or omission in authorizing a public school academy if the authorizing body or the
person acted or reasonably believed he or she acted within the authorizing body's or the person's scope of
authority.

(9) A public school academy is exempt from all taxation on its earnings and property. Instruments of
conveyance to or from a public school academy are exempt from all taxation including taxes imposed by 1966
PA 134, MCL 207.501 to 207.513. Unless the property is already fully exempt from real and personal
property taxes under the general property tax act, 1893 PA 206, MCL 211.1 to 211.155, property occupied by
a public school academy and used exclusively for educational purposes is exempt from real and persona
property taxes levied for school operating purposes under section 1211, to the extent exempted under that
section, and from real and personal property taxes levied under the state education tax act, 1993 PA 331,
MCL 211.901 to 211.906. A public school academy may not levy ad valorem property taxes or another tax for
any purpose. However, operation of 1 or more public school academies by a school district or intermediate
school district does not affect the ability of the school district or intermediate school district to levy ad
valorem property taxes or another tax.

(10) A public school academy may acquire by purchase, gift, devise, lease, sublease, installment purchase
agreement, land contract, option, or by any other means, hold and own in its own name buildings and other
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property for school purposes, and interests therein, and other real and personal property, including, but not
limited to, interests in property subject to mortgages, security interests, or other liens, necessary or convenient
to fulfill its purposes. For the purposes of condemnation, a public school academy may proceed under the
uniform condemnation procedures act, 1980 PA 87, MCL 213.51 to 213.75, excluding sections 6 to 9 of that
act, MCL 213.56 to 213.59, or other applicable statutes, but only with the express, written permission of the
authorizing body in each instance of condemnation and only after just compensation has been determined and
paid.

(11) A member of the board of directors of a public school academy is a public officer and shall, before
entering upon the duties of the office, take the constitutional oath of office for public officers under section 1
of article XI of the state constitution of 1963.

History: Add. 1993, Act 362, Imd. Eff. Jan. 14, 1994;00 Am. 1994, Act 416, Eff. Mar. 30, 1995;00 Am. 1995, Act 289, Eff. July 1,
1996;00 Am. 2003, Act 299, Eff. Jan. 1, 2005;00 Am. 2009, Act 205, Imd. Eff. Jan. 4, 2010;0 Am. 2011, Act 277, Eff. Mar. 28, 2012

Compiler's note: Former MCL 380.503, which pertained to public school academy, charter, criteria, contents, validity, and renewal,
was repealed by Act 362 of 1993, Imd. Eff. Jan. 14, 1994.

Popular name: Act 451

Popular name: Charter Schools

Popular name: Public School Academies

380.503a Public school academy; power of school or intermediate school district to levy
taxes; use of revenues.

Sec. 503a. If a school district or intermediate school district applies for and obtains a contract to operate 1
or more public school academies under this part, the power of the school district or intermediate school
district to levy taxes for any purpose under this act is not affected by the operation of a public school academy
by the school district or intermediate school district. Revenue from taxes levied by a school district or
intermediate school district under this act or bonds issued by a school district or intermediate school district
under this act may be used to support the operation or facilities of a public school academy operated by the
school district or intermediate school district in the same manner as that revenue may be used under this act
by the school district or intermediate school district to support school district or intermediate school district
operations and facilities. This section does not authorize a school district or intermediate school district to
levy taxes or to issue bonds for any purpose that is not otherwise authorized under this act.

History: Add. 1995, Act 289, Eff. July 1, 1996.

Popular name: Act 451

Popular name: Charter Schools

Popular name: Public School Academies

380.503b Agreement between public school academy and third party; obligation of state or
authorizing party; debt.

Sec. 503b. (1) An agreement, mortgage, loan, or other instrument of indebtedness entered into by a public
school academy and a third party does not constitute an obligation, either general, special, or moral, of this
state or an authorizing body. The full faith and credit or the taxing power of this state or any agency of this
state, or the full faith and credit of an authorizing body, may not be pledged for the payment of any public
school academy bond, note, agreement, mortgage, loan, or other instrument of indebtedness.

(2) This part does not impose any liability on this state or on an authorizing body for any debt incurred by
apublic school academy.

History: Add. 2003, Act 179, Imd. Eff. Oct. 3, 2003.

Compiler's note: Senate Bill 393 (SB 393) was enrolled on August 13, 2003, and presented to the governor for her approval on
September 8, 2003, at 5:00 p.m. On September 18, 2003, the senate requested that the bill be returned to the senate. The governor granted
the senate's request on that same date and returned the bill to that body (without objections), where a motion was made to vacate the
enrollment and the motion prevailed. On September 23, 2003, the house of representatives approved a motion to send a letter to the
senate agreeing with the senate's request that the governor return SB 393. Neither the Senate Journal nor the House Journal entries reveal
any other action taken by the house of representatives regarding the return of SB 393.

In order to determine whether SB 393 had become law, as requested, the attorney general examined whether SB 393 was recalled by
concurrent action of the house of representatives and the senate within the 14-day period afforded the governor for vetoing a bill under
the last sentence of Const 1963, art 4, § 33: “SB 393 was presented to the Governor on September 8, 2003, at 5:00 p.m. The 14-day
period afforded for consideration, measured in hours and minutes, therefore expired on September 22, 2003 at 5:00 p.m. While the Senate
had acted to recall the bill within that 14-day period (on September 18, 2003), the House did not. Its action concurring in the request to
recall SB 393 was not taken until September 23, 2003. In the absence of concurrent action by both houses of the Legislature within the
14-day period, SB 393 was not effectively recalled and ‘further legislative action thereon' was not authorized.” The attorney general
declared that “in the absence of areturn of the bill with objections, SB 393 therefore became law by operation of the last sentence of art
4, 833" OAG, 2003, No. 7139 (October 2, 2003).
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Popular name: Act 451
Popular name: Charter Schools
Popular name: Public School Academies

380.503c Management agreement with educational management organization; definitions.

Sec. 503c. (1) Beginning with management agreements described in this section that are entered into or
renewed after the effective date of this section, if the board of directors of a public school academy entersinto
or renews a management agreement with an educational management organization to carry out the operations
of the public school academy, both of the following apply:

(a) The management agreement shall require the educational management organization to provide to the
board of directors at least annually all of the same information that a school district is required to disclose
under section 18(2) of the state school aid act of 1979, MCL 388.1618, for the most recent school fiscal year
for which that information is available.

(b) Within 30 days after receiving the information under subdivision (@), the board of directors shall make
all of the information it receives under subdivision (@) available through a link on the public school academy's
website homepage, in aform and manner prescribed by the department.

(2) Asused in this section:

(a) "Educational management organization" means an entity that enters into a management agreement with
a public school academy.

(b) "Entity" means a partnership, nonprofit or business corporation, or any other association, corporation,
trust, or other legal entity.

(c) "Management agreement” means an agreement to provide comprehensive educational, administrative,
management, or instructional services or staff to a public school academy.

(d) "Schoal fiscal year" means the period that begins July 1 and ends June 30.

History: Add. 2011, Act 277, Eff. Mar. 28, 2012.

Popular name: Act 451

Popular name: Charter Schools

Popular name: Public School Academies

380.504 Location; operation at other than single site; documentation that proposed
educational model results in measurable progress; discrimination prohibited; admission
limits; enrollment; priority; grades and programs offered.

Sec. 504. (1) A public school academy may be located in all or part of an existing public school building.
A public school academy shall not operate at a site other than the site or sites requested for the configuration
of age or grade levels that will use the site or sites, as specified in the contract. Under a contract, an
authorizing body may permit a public school academy to operate the same configuration of age or grade
levels at more than 1 site, and a public school academy may operate the same configuration of age or grade
levels at more than 1 site, as long as the public school academy is operating in compliance with its contract
and is making measurable progress toward meeting its educational goals. For a contract for a new public
school academy, an authorizing body may permit a public school academy to operate the same configuration
of age or grade levels at more than 1 site, and a public school academy may operate the same configuration of
age or grade levels at more than 1 site, if the applicant for the proposed public school academy presents
documentation to the authorizing body demonstrating that the applicant's proposed educational model has
resulted in schools making measurable progress toward meeting their education goals.

(2) A public school academy shall not charge tuition and shall not discriminate in its pupil admissions
policies or practices on the basis of intellectual or athletic ability, measures of achievement or aptitude, status
as a student with a disability, or any other basis that would be illegal if used by a school district. However, a
public school academy may limit admission to pupils who are within a particular range of age or grade level
or on any other basis that would be legal if used by a school district and may give enrollment priority as
provided in subsection (4).

(3) Except for aforeign exchange student who is not a United States citizen, a public school academy shall
not enroll a pupil who is not a resident of this state. For a public school academy authorized by a school
district, intermediate school district, or community college, enroliment in the public school academy may be
open to al individuals who reside in this state who meet the admission policy and shall be open to all pupils
who reside within the geographic boundaries of that authorizing body who meet the admission policy, except
that admission to a public school academy authorized by the board of a community college to operate, or
operated by the board of a community college, on the grounds of a federal military installation, as described
in section 502(2)(c), shall be open to all pupils who reside in the county in which the federa military
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installation is located. For a public school academy authorized by a state public university, enrollment shall be
open to all pupils who reside in this state who meet the admission policy. Subject to subsection (4), if there
are more applications to enroll in the public school academy than there are spaces available, pupils shall be
selected to enroll using a random selection process. A public school academy shall allow any pupil who was
enrolled in the public school academy in the immediately preceding school year to enroll in the public school
academy in the appropriate grade unless the appropriate grade is not offered at that public school academy.

(4) A public school academy may give enrollment priority to 1 or more of the following:

(a) A sibling of a pupil enrolled in the public school academy.

(b) A pupil who transfers to the public school academy from another public school pursuant to a
matriculation agreement between the public school academy and other public school that provides for this
enrollment priority, if al of the following requirements are met:

(i) Each public school that enters into the matriculation agreement remains a separate and independent
public school.

(if) The public school academy that gives the enrollment priority selects at least 5% of its pupils for
enrollment using a random selection process.

(iii) The matriculation agreement allows any pupil who was enrolled at any time during elementary school
in a public school that is party to the matriculation agreement and who was not expelled from the public
school to enroll in the public school academy giving enrollment priority under the matricul ation agreement.

(c) A child of a person who is employed by or at the public school academy or who is on the board of
directors of the public school academy. As used in this subdivision, "child" includes an adopted child or a
legal ward.

(5) A public school academy may include any grade up to grade 12 or any configuration of those grades,
including kindergarten and early childhood education, as specified in its contract. If specified in its contract, a
public school academy may also operate an adult basic education program, adult high school completion
program, or general education development testing preparation program. The authorizing body may approve
amendment of a contract with respect to ages of pupils or grades offered.

History: Add. 1993, Act 362, Imd. Eff. Jan. 14, 1994;01 Am. 1994, Act 416, Eff. Mar. 30, 1995;01 Am. 2008, Act 1, Imd. Eff. Jan.
11, 2008;0 Am. 2009, Act 205, Imd. Eff. Jan. 4, 2010;[] Am. 2011, Act 277, Eff. Mar. 28, 2012.

Compiler's note: Former MCL 380.504, which pertained to conversion public school academy, was repealed by Act 362 of 1994,
Imd. Eff. Jan. 14, 1994.

Popular name: Act 451

Popular name: Charter Schools

Popular name: Public School Academies

380.504a Public school academy; additional powers.

Sec. 504a. In addition to other powers set forth in this part, a public school academy may take action to
carry out the purposes for which it was incorporated under this part, including, but not limited to, all of the
following:

(8) To sue and be sued in its name.

(b) Subject to section 503b, to acquire, hold, and own in its own name real and personal property, or
interests in real or personal property, for educational purposes by purchase, gift, grant, devise, bequest, lease,
sublease, installment purchase agreement, land contract, option, or condemnation, and subject to mortgages,
security interests, or other liens; and to sell or convey the property as the interests of the public school
academy require.

(c) Toreceive, disburse, and pledge funds for lawful purposes.

(d) To enter into binding legal agreements with persons or entities as necessary for the operation,
management, financing, and maintenance of the public school academy.

(e) To incur temporary debt in accordance with section 1225,

(f) To solicit and accept any grants or gifts for educational purposes and to establish or permit to be
established on its behalf 1 or more nonprofit corporations the purpose of which isto assist the public school
academy in the furtherance of its public purposes.

(9) To borrow money and issue bonds in accordance with section 1351a and in accordance with part V1 of
the revised municipal finance act, 2001 PA 34, MCL 141.2601 to 141.2613, except that the borrowing of
money and issuance of bonds by a public school academy is not subject to section 1351a(4) or section
1351(2) to (4). Bonds issued under this section shall be full faith and credit obligations of the public school
academy, pledging the general funds or any other money available for such a purpose. Bonds issued under
this section are subject to the revised municipal finance act, 2001 PA 34, MCL 141.2101 to 141.2821.
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History: Add. 1994, Act 416, Eff. Mar. 30, 1995;00 Am. 1995, Act 289, Eff. July 1, 1996;00 Am. 2003, Act 179, Imd. Eff. Oct. 3,
2003.

Compiler's note: Former MCL 380.504a, which pertained to chartered educational clinics, was repealed by Act 362 of 1993, Imd.
Eff. Jan. 14, 1994.

Senate Bill 393 (SB 393) was enrolled on August 13, 2003, and presented to the governor for her approval on September 8, 2003, at
5:00 p.m. On September 18, 2003, the senate requested that the bill be returned to the senate. The governor granted the senate's request
on that same date and returned the bill to that body (without objections), where a motion was made to vacate the enroliment and the
motion prevailed. On September 23, 2003, the house of representatives approved a motion to send a letter to the senate agreeing with the
senate's request that the governor return SB 393. Neither the Senate Journal nor the House Journal entries reveal any other action taken
by the house of representatives regarding the return of SB 393.

In order to determine whether SB 393 had become law, as requested, the attorney general examined whether SB 393 was recalled by
concurrent action of the house of representatives and the senate within the 14-day period afforded the governor for vetoing a bill under
the last sentence of Const 1963, art 4, § 33: “SB 393 was presented to the Governor on September 8, 2003, at 5:00 p.m. The 14-day
period afforded for consideration, measured in hours and minutes, therefore expired on September 22, 2003 at 5:00 p.m. While the Senate
had acted to recall the bill within that 14-day period (on September 18, 2003), the House did not. Its action concurring in the request to
recall SB 393 was not taken until September 23, 2003. In the absence of concurrent action by both houses of the Legislature within the
14-day period, SB 393 was not effectively recalled and ‘further legislative action thereon' was not authorized.” The attorney general
declared that “in the absence of areturn of the bill with objections, SB 393 therefore became law by operation of the last sentence of art
4,833 OAG, 2003, No. 7139 (October 2, 2003).

Popular name: Act 451
Popular name: Charter Schools
Popular name: Public School Academies

380.504b School district subject to court desegregation order.

Sec. 504b. If a public school academy is operated by a school district that is subject to a court
desegregation order, pupil selection at the public school academy is subject to that order.

History: Add. 1995, Act 289, Eff. July 1, 1996.

Popular name: Act 451

Popular name: Charter Schools

Popular name: Public School Academies

380.504c Repealed. 2008, Act 1, Eff. Dec. 31, 2008.
Compiler'snote: The repealed section pertained to transfer of enrolled public school academy pupils to another public school.
Popular name: Act 451
Popular name: Charter Schools
Popular name: Public School Academies

380.505 Use of certificated teachers; use of noncertificated individuals by public school
academy run by state public university or community college; report of new or revised
teaching techniques.

Sec. 505. (1) Except as otherwise provided by law, a public school academy shall use certificated teachers
according to state board rule.

(2) A public school academy authorized by a state public university or community college may use
noncertificated individualsto teach as follows:

(a) If the public school academy is authorized by a state public university, the public school academy may
use as a classroom teacher in any grade a faculty member who is employed full-time by the state public
university and who has been granted institutional tenure, or has been designated as being on tenure track, by
the state public university.

(b) For a public school academy authorized by a community college, the public school academy may use
as a classroom teacher a full-time member of the community college faculty who has at least 5 years
experience at that community college in teaching the subject matter that he or she is teaching at the public
school academy.

(c) In any other situation in which a school district is permitted under this act to use noncertificated
teachers.

(3) A public school academy may develop and implement new teaching techniques or methods or
significant revisions to known teaching techniques or methods, and shall report those to the authorizing body
and state board to be made available to the public. A public school academy may use any instructional
technique or delivery method that may be used by a school district.

History: Add. 1993, Act 362, Imd. Eff. Jan. 14, 1994;00 Am. 1994, Act 416, Eff. Mar. 30, 1995;,00 Am. 2011, Act 277, Eff. Mar. 28,
2012.

Compiler's note: Former MCL 380.505, which pertained to public school academy, prohibition of discrimination, admission,
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enrollment, grades, and programs offered, was repealed by Act 362 of 1993, Imd. Eff. Jan. 14, 1994.
Popular name: Act 451
Popular name: Charter Schools
Popular name: Public School Academies

380.505a Chartered educational clinic.

Sec. 505a. The board of a school district may grant a charter to an eligible entity for a chartered
educational clinic. The application requirements and procedures for such a contract for a chartered
educational clinic are the same as for a contract for another public school academy. A chartered educational
clinic is a specialty public school academy and shall only serve public school pupils described in this section
during hours outside the pupil's normal class hours by providing special assistance for up to 3 hours per week,
pursuant to a written prescription by the principal of the public school in which the pupil is regularly enrolled
on recommendation of a teacher of the pupil. A public school pupil enrolled in grades K-12 who is in
educational difficulty or is at risk of falling seriously behind other pupils of his or her age level, of not being
advanced in grade level, or of dropping out or being expelled from school may be served by a chartered
educational clinic.

History: Add. 1994, Act 416, Eff. Mar. 30, 1995.

Popular name: Act 451

Popular name: Charter Schools

Popular name: Public School Academies

380.506 Personnel.

Sec. 506. A public school academy, with the approval of the authorizing body, may employ or contract
with personnel as necessary for the operation of the public school academy, prescribe their duties, and fix
their compensation.

History: Add. 1993, Act 362, Imd. Eff. Jan. 14, 1994.

Compiler's note: Former MCL 380.506, which pertained to compliance with statutes and rules, was repealed by Act 362 of 1993,
Imd. Eff. Jan. 14, 1994.

Popular name: Act 451
Popular name: Charter Schools
Popular name: Public School Academies

380.506a Public school academy; compliance with public employees health benefit act.

Sec. 506a. If the board of directors of a public school academy provides medical, optical, or dental benefits
to employees and their dependents, the board of directors shall provide those benefits in accordance with the
public employees health benefit act and shall comply with that act.

History: Add. 2007, Act 107, Imd. Eff. Oct. 1, 2007.

Popular name: Act 451

380.507 Authorizing body; duties; powers; fiscal agent; revocation of contract; notice of
certain conditions; consideration of other public school options; decision to issue, not
issue, or reconstitute contract, or terminate or revoke contract; discretion; corrective
measures; transition for affected pupils upon revocation of contract; notice to
superintendent of public instruction.

Sec. 507. (1) An authorizing body that issues a contract for a public school academy under this part shall
do al of the following:

(8) Ensure that the contract and the application for the contract comply with the requirements of this part.

(b) Within 10 days after issuing the contract, submit to the department a copy of the contract.

(c) Establish the method of selection, length of term, and number of members of the board of directors of
each public school academy that it authorizes. The authorizing body shall ensure that the board of directors
includes representation from the local community.

(d) Oversee each public school academy operating under a contract issued by the authorizing body. The
oversight shall be sufficient to ensure that the board of directors is in compliance with the terms of the
contract and with applicable law.

(e) Develop and implement a process for holding a public school academy accountable for meeting
applicable academic performance standards set forth in the contract and for implementing corrective action
for apublic school academy that does not meet those standards.

(f) Take necessary measures to ensure that the board of directors of a public school academy operates
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independently of any educational management company involved in the operations of the public school
academy.

(g) Oversee and ensure that the pupil admission process used by the public school academy is operated in a
fair and open manner and isin compliance with the contract and this part.

(h) Ensure that the board of directors of the public school academy maintains and releases information as
necessary to comply with applicable law.

(2) An authorizing body may enter into an agreement with 1 or more other authorizing bodies to carry out
any function of an authorizing body under this act.

(3) The authorizing body for a public school academy is the fiscal agent for the public school academy. A
state school aid payment for a public school academy shall be paid to the authorizing body that is the fiscal
agent for that public school academy, and the authorizing body shall then forward the payment to the public
school academy. Within 30 days after a contract is submitted to the department by an authorizing body under
subsection (1), the department shall issue a district code to the public school academy for which the contract
was issued. If the department does not issue a district code within 30 days after a contract is filed, the state
treasurer shall assign a temporary district code in order for the public school academy to receive funding
under the state school aid act of 1979.

(4) A contract issued under this part may be revoked by the authorizing body if the authorizing body
determines that 1 or more of the following have occurred:

(a) Failure of the public school academy to demonstrate improved pupil academic achievement for all
groups of pupils or meet the educational goals set forth in the contract.

(b) Failure of the public school academy to comply with all applicable law.

(c) Failure of the public school academy to meet generally accepted public sector accounting principles
and demonstrate sound fiscal stewardship.

(d) The existence of 1 or more other grounds for revocation as specified in the contract.

(5) Except for a public school academy that is an aternative school serving a special student population, if
the state school reform/redesign officer determines that a public school academy site that has been operating
for at least 4 years is among the lowest achieving 5% of all public schools in this state for the immediately
preceding 3 school years, as determined under section 1280c, not to include any individualized education plan
subgroup, the state school reform/redesign officer shall notify the public school academy's authorizing body.
Also, except for a public school academy that is an alternative school serving a special student population,
after the accountability system under section 390 has been in effect in the community district for at least 3 full
school years, if the state school reform/redesign officer determines that a public school academy site located
in a community district has been assigned a grade of "F" under section 390 for the immediately preceding 3
school years, and is not currently undergoing reconstitution under this section, the state school
reform/redesign officer shall notify the public school academy's authorizing body. Subject to subsection (6), if
an authorizing body receives notice from the state school reform/redesign officer under this subsection, the
authorizing body shall amend the public school academy's contract to eliminate the public school academy's
authority to operate the existing age and grade levels at the site and the public school academy shall cease
operating the existing age and grade levels at the site, effective at the end of the current school year. Subject
to subsection (6), if the public school academy operates at only 1 site, and the authorizing body receives
notice from the state school reform/redesign officer under this subsection, the authorizing body shall revoke
the public school academy's contract, effective at the end of the current school year.

(6) For a public school academy or site that is subject to a notice to its authorizing body under this
subsection, the state school reform/redesign officer shall consider other public school options available to
pupils in the grade levels offered by the public school academy or site who reside in the geographic area
served by the public school academy or site. If the state school reform/redesign officer determines that closure
of the public school academy or site would result in an unreasonable hardship to these pupils because there
are insufficient other public school options reasonably available for these pupils, the state school
reform/redesign officer may rescind the notice. If the state school reform/redesign officer rescinds a notice
subjecting a public school academy or site to closure, the state school reform/redesign officer shall do so
before the end of the school year. If the state school reform/redesign officer rescinds a notice subjecting a
public school academy or site to closure, the state school reform/redesign officer shall require the public
school academy or site to implement a school improvement plan that includes measures to increase pupil
growth and improve pupil proficiency, with growth and proficiency measured by performance on state
assessments.

(7) Except as otherwise provided in section 502 or 503, the decision of an authorizing body to issue, not
issue, or recongtitute a contract under this part, or to terminate or revoke a contract under this section, is solely
within the discretion of the authorizing body, is final, and is not subject to review by a court or any state
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agency. An authorizing body that issues, does not issue, or reconstitutes a contract under this part, or that
terminates or revokes a contract under this section, is not liable for that action to the public school academy,
the public school academy corporation, a pupil of the public school academy, the parent or guardian of a pupil
of the public school academy, or any other person.

(8) Except as otherwise provided in this section, before an authorizing body revokes a contract, the
authorizing body may consider and take corrective measures to avoid revocation. An authorizing body may
recongtitute the public school academy in a final attempt to improve student educational performance or to
avoid interruption of the educational process. An authorizing body shall include a reconstituting provision in
the contract that identifies these corrective measures, including, but not limited to, canceling a contract with
an educational management organization, if any, withdrawing approval of a contract under section 506, or
appointing a new board of directors or atrustee to take over operation of the public school academy.

(9) If an authorizing body revokes a contract, the authorizing body shall work with a school district or
another public school, or with a combination of these entities, to ensure a smooth transition for the affected
pupils. If the revocation occurs during the school year, the authorizing body, as the fiscal agent for the public
school academy under this part, shall return any school aid funds held by the authorizing body that are
attributable to the affected pupils to the state treasurer for deposit into the state school aid fund. The state
treasurer shall distribute funds to the public school in which the pupils enroll after the revocation pursuant to a
methodology established by the department and the center for educational performance and information.

(10) Not more than 10 days after a public school academy's contract terminates or is revoked, the
authorizing body shall notify the superintendent of public instruction in writing of the name of the public
school academy whose contract has terminated or been revoked and the date of contract termination or
revocation.

History: Add. 1993, Act 362, Imd. Eff. Jan. 14, 1994;00 Am. 1995, Act 289, Eff. July 1, 1996;01 Am. 2009, Act 205, Imd. Eff. Jan. 4,
2010;0 Am. 2011, Act 277, Eff. Mar. 28, 2012;[0 Am. 2016, Act 192, Imd. Eff. June 21, 2016.

Compiler'snote: Former MCL 380.507, which pertained to personnel, was repealed by Act 362 of 1993, Imd. Eff. Jan. 14, 1994.

Popular name: Act 451

Popular name: Charter Schools

Popular name: Public School Academies

380.508, 380.509 Repealed. 1993, Act 362, Imd. Eff. Jan. 14, 1994,

Compiler'snote: The repealed sections pertained to state school aid, other funding, payment to fiscal agent, counting in membership,
oversight of operations, and revocation of charter.

Popular name: Act 451
Popular name: Charter Schools
Popular name: Public School Academies

PART 6B
PUBLIC SCHOOL ACADEMIES

380.511-380.518 Repealed. 1994, Act 416, Eff. July 30, 1997.

Compiler'snote: Sec. 518 (MCL 380.518) of Act 451 of 1976, as added by Act 416 of 1994, provides:

“Sec. 518. This part is repealed if the final disposition of council of organizations and others for education about parochiaid, inc., et
a., v John Engler (Ingham county circuit court case no. 94-78461-AW) is that part 6a, as added by Act No. 362 of the Public Acts of
1993, is held by a court of competent jurisdiction to be constitutional, effective, or otherwise valid.”

In Council of Organizations and Others for Education About Parochiaid, Inc., et a. v John Engler, 455 Mich 557 (1997), the
Michigan Supreme Court held that 1993 PA 362, which added Part 6A--Public School Academies to the School Code of 1976, did not
violate art 8, sec 2, or art 8, sec 3 of the Michigan Constitution of 1963. The Court further held that the repealer in 1994 PA 416 (MCL
380.518) was valid and enforceable.

Popular name: Act 451

PART 6C
URBAN HIGH SCHOOL ACADEMIES

380.521 Urban high school academy; powers; definitions.

Sec. 521. (1) An urban high school academy is a public school under section 2 of article VIII of the state
constitution of 1963, is a school district for the purposes of section 11 of article IX of the state constitution of
1963 and for the purposes of sections 1225 and 13514, and is subject to the leadership and general supervision
of the state board over al public education under section 3 of article VIII of the state constitution of 1963. An
urban high school academy is a body corporate and is a governmental agency. The powers granted to an urban
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high school academy under this part constitute the performance of essential public purposes and governmental
functions of this state.

(2) Asused in this part:

(a) “Authorizing body” means the governing board of a state public university that issues a contract as
provided in this part.

(b) “Certificated teacher” means an individual who holds a valid teaching certificate issued by the
superintendent of public instruction under section 1531.

(c) “Contract” means the executive act taken by an authorizing body that evidences the authorization of an
urban high school academy and that establishes, subject to the constitutional powers of the state board and
applicable law, the written instrument executed by an authorizing body conferring certain rights, franchises,
privileges, and obligations on an urban high school academy, as provided by this part, and confirming the
status of an urban high school academy as a public school in this state.

(d) “Educational management company” means an entity that enters into an agreement with the governing
board of a public school to provide comprehensive educational, administrative, management, or instructional
services or staff to the public school.

(e) “Entity” means a nonprofit corporation that is organized under the nonprofit corporation act, 1982 PA
162, MCL 450.2101 to 450.3192, and that has been granted tax-exempt status under section 509(a) of the
internal revenue code of 1986.

(f) “State public university” means a state university described in section 4, 5, or 6 of article VIII of the
state constitution of 1963.

History: Add. 2003, Act 179, Imd. Eff. Oct. 3, 2003.

Compiler's note: Senate Bill 393 (SB 393) was enrolled on August 13, 2003, and presented to the governor for her approval on
September 8, 2003, at 5:00 p.m. On September 18, 2003, the senate requested that the bill be returned to the senate. The governor granted
the senate's request on that same date and returned the bill to that body (without objections), where a motion was made to vacate the
enrollment and the motion prevailed. On September 23, 2003, the house of representatives approved a motion to send a letter to the
senate agreeing with the senate's request that the governor return SB 393. Neither the Senate Journal nor the House Journal entries reveal
any other action taken by the house of representatives regarding the return of SB 393.

In order to determine whether SB 393 had become law, as requested, the attorney general examined whether SB 393 was recalled by
concurrent action of the house of representatives and the senate within the 14-day period afforded the governor for vetoing a bill under
the last sentence of Const 1963, art 4, § 33: “SB 393 was presented to the Governor on September 8, 2003, at 5:00 p.m. The 14-day
period afforded for consideration, measured in hours and minutes, therefore expired on September 22, 2003 at 5:00 p.m. While the Senate
had acted to recall the bill within that 14-day period (on September 18, 2003), the House did not. Its action concurring in the request to
recall SB 393 was not taken until September 23, 2003. In the absence of concurrent action by both houses of the Legislature within the
14-day period, SB 393 was not effectively recalled and ‘further legislative action thereon' was not authorized.” The attorney general
declared that “in the absence of areturn of the bill with objections, SB 393 therefore became law by operation of the last sentence of art
4, 833" OAG, 2003, No. 7139 (Octaber 2, 2003).

Popular name: Act 451

380.522 Urban high school academy; organization and administration.

Sec. 522. (1) An urban high school academy shall be organized and administered under the direction of a
board of directors in accordance with this part and with bylaws adopted by the board of directors. An urban
high school academy corporation shall be organized under the nonprofit corporation act, 1982 PA 162, MCL
450.2101 to 450.3192, except that an urban high school academy corporation is not required to comply with
sections 170 to 177 of 1931 PA 327, MCL 450.170 to 450.177. To the extent disqualified under the state or
federal constitution, an urban high school academy shall not be organized by a church or other religious
organization and shall not have any organizational or contractual affiliation with or constitute a church or
other religious organization.

(2) Subject to subsection (9), the governing board of a state public university may act as an authorizing
body to issue a contract for the organization and operation of an urban high school academy under this part.

(3) A contract issued under this part shall be issued for aninitial term of 10 years. If the urban high school
academy meets the educational goals set forth in the contract and operates in substantial compliance with this
part, the authorizing body shall automatically renew the contract for a subsequent 10-year term.

(4) To obtain a contract to organize and operate 1 or more urban high school academies, an entity may
apply to an authorizing body described in subsection (2). The contract shall be issued to an urban high school
academy corporation designated by the entity applying for the contract. The application shall include at least
al of thefollowing:

(a) Name of the entity applying for the contract.

(b) Subject to the resolution adopted by the authorizing body under section 528, a list of the proposed
members of the board of directors of the urban high school academy and a description of the qualifications
and method for appointment or election of members of the board of directors.
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(c) The proposed articles of incorporation, which shall include at least al of the following:

(i) The name of the proposed urban high school academy to which the contract will be issued.

(if) The purposes for the urban high school academy corporation. This language shall provide that the
urban high school academy is incorporated pursuant to this part and that the urban high school academy
corporation is a governmental entity and political subdivision of this state.

(iif) The name of the authorizing body.

(iv) The proposed time when the articles of incorporation will be effective.

(v) Other matters considered expedient to be in the articles of incorporation.

(d) A copy of the proposed bylaws of the urban high school academy.

(e) Documentation meeting the application requirements of the authorizing body, including at least all of
the following:

(i) The governance structure of the urban high school academy.

(if) A copy of the educational goals of the urban high school academy and the curricula to be offered and
methods of pupil assessment to be used by the urban high school academy. The educational goals shall
include demonstrated improved pupil academic achievement for all groups of pupils. To the extent applicable,
the progress of the pupilsin the urban high school academy shall be assessed using both the mathematics and
reading portions of the Michigan student test of educational progress (M-STEP) or the Michigan merit
examination under section 1279g, as applicable.

(iii) The admission policy and criteria to be maintained by the urban high school academy. The admission
policy and criteria shall comply with section 524. This part of the application also shall include a description
of how the applicant will provide to the general public adequate notice that an urban high school academy is
being created and adequate information on the admission policy, criteria, and process.

(iv) The school calendar and school day schedule.

(V) The age or grade range of pupilsto be enrolled.

(f) Descriptions of staff responsibilities and of the urban high school academy's governance structure.

(g) A description of and address for the proposed building or buildings in which the urban high school
academy will be located, and a financial commitment by the entity applying for the contract to construct or
renovate the building or buildings that will be occupied by the urban high school academy that is issued the
contract.

(5) If a particular state public university issues a contract that allows an urban high school academy to
operate the same configuration of grades at more than 1 site, as provided in section 524(1), each of those sites
shall be under the direction of the board of directors that is a party to the contract.

(6) If the superintendent of public instruction finds that an authorizing body is not engaging in appropriate
continuing oversight of 1 or more urban high school academies operating under a contract issued by the
authorizing body, the superintendent of public instruction may suspend the power of the authorizing body to
issue new contracts to organize and operate urban high school academies. A contract issued by the authorizing
body during the suspension is void. A contract issued by the authorizing body before the suspension is not
affected by the suspension.

(7) An authorizing body shall not charge a fee, or require reimbursement of expenses, for considering an
application for a contract, for issuing a contract, or for providing oversight of a contract for an urban high
school academy in an amount that exceeds a combined total of 3% of the total state school aid received by the
urban high school academy in the school year in which the fees or expenses are charged. All of the following
apply to thisfee:

(a) An authorizing body may use this fee only for the following purposes:

(i) Considering applications and issuing or administering contracts.

(if) Compliance monitoring and oversight of urban high school academies.

(iii) Training for urban high school academy applicants, administrators, and boards of directors.

(iv) Technical assistance to urban high school academies.

(v) Academic support to urban high school academies or to pupils or graduates of urban high school
academies.

(vi) Evaluation of urban high school academy performance.

(vii) Training of teachers, including supervision of teacher interns.

(viii) Other purposes that assist the urban high school academies or traditional public schools in achieving
improved academic performance.

(b) An authorizing body may provide other services for an urban high school academy and charge afee for
those services, but shall not require such an arrangement as a condition to issuing the contract authorizing the
urban high school academy.

(8) An urban high school academy shall be presumed to be legally organized if it has exercised the
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franchises and privileges of an urban high school academy for at least 2 years.

(9) Both of the following apply to the issuance of a contract for an urban high school academy to be
located within a community district:

(8 An authorizing body shall not issue a contract to organize and operate a new urban high school
academy to be located in a community district unless, before issuing the contract, the governing board of the
authorizing body has certified to the state school reform/redesign officer that the authorizing body has been
accredited as an authorizing body by anationally recognized accreditation body.

(b) An authorizing body shall not issue a contract for a new urban high school academy to be located in a
community district if both of the following circumstances exist:

(i) Either of the following:

(A) Until the accountability system under section 390 has been in effect in the community district for at
least 3 full school years, the proposed urban high school academy would operate at the same location as a
public school that currently is on the list under section 1280c(1) of the public schools in this state that the
state school reform/redesign office has determined to be among the lowest achieving 5% of all public schools
in this state or has been on that list during the immediately preceding 3-year period. Beginning after the
accountability system under section 390 has been in effect in the community district for at least 3 full school
years, the proposed urban high school academy would operate at the same location as a public school that has
been assigned a grade of "F" under section 390 for 3 of the preceding 5 school years.

(B) The proposed urban high school academy would operate at the same location as a public school
academy, urban high school academy, school of excellence, or strict discipline academy that has had its
contract revoked or terminated by an authorizing body under the applicable part or section.

(if) The proposed urban high school academy would have substantially the same board of directors,
substantially the same leadership, and substantially the same curriculum offerings as the public school that
previously operated at that |ocation.

(20) An urban high school academy that is located within a community district is subject to section 390.

History: Add. 2003, Act 179, Imd. Eff. Oct. 3, 2003;00 Am. 2009, Act 205, Imd. Eff. Jan. 4, 2010;0 Am. 2011, Act 277, Eff. Mar.
28, 2012;01 Am. 2016, Act 192, Imd. Eff. June 21, 2016.

Compiler's note: Senate Bill 393 (SB 393) was enrolled on August 13, 2003, and presented to the governor for her approval on
September 8, 2003, at 5:00 p.m. On September 18, 2003, the senate requested that the bill be returned to the senate. The governor granted
the senate's request on that same date and returned the bill to that body (without objections), where a motion was made to vacate the
enrollment and the motion prevailed. On September 23, 2003, the house of representatives approved a motion to send a letter to the
senate agreeing with the senate's request that the governor return SB 393. Neither the Senate Journal nor the House Journal entries reveal
any other action taken by the house of representatives regarding the return of SB 393.

In order to determine whether SB 393 had become |aw, as requested, the attorney general examined whether SB 393 was recalled by
concurrent action of the house of representatives and the senate within the 14-day period afforded the governor for vetoing a bill under
the last sentence of Const 1963, art 4, § 33: “SB 393 was presented to the Governor on September 8, 2003, at 5:00 p.m. The 14-day
period afforded for consideration, measured in hours and minutes, therefore expired on September 22, 2003 at 5:00 p.m. While the Senate
had acted to recall the bill within that 14-day period (on September 18, 2003), the House did not. Its action concurring in the request to
recall SB 393 was not taken until September 23, 2003. In the absence of concurrent action by both houses of the Legislature within the
14-day period, SB 393 was not effectively recalled and ‘further legislative action thereon' was not authorized.” The attorney general

declared that “in the absence of areturn of the bill with objections, SB 393 therefore became law by operation of the last sentence of art
4, 833" OAG, 2003, No. 7139 (October 2, 2003).

Popular name: Act 451

380.523 Urban high school academy; contracts; issuance; priority; contents; compliance
with state laws; immunity from civil liability; exemption from taxation; acquisition of
property.

Sec. 523. (1) An authorizing body is not required to issue a contract to any entity. Urban high school
academy contracts shall be issued on a competitive basis taking into consideration the resources available for
the proposed urban high school academy, the population to be served by the proposed urban high school
academy, and the educational goals to be achieved by the proposed urban high school academy. In evaluating
if an applicant is qualified, the authorizing body shall examine the proposed performance standards, proposed
academic program, financial viability of the applicant, and the ability of the proposed board of directors to
meet the contract goals and objectives. An authorizing body shall give priority to applicants that demonstrate
all of the following:

(8) The proposed school will operate at least all of grades 9 through 12 within 5 years after beginning
operation.

(b) The proposed school will occupy a building or buildings that are newly constructed or renovated after
January 1, 2003.

(c) The proposed school has a stated goal of increasing high school graduation rates.
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(d) The proposed school has received commitments for financial and educational support from the entity
applying for the contract.

(e) The entity that submits the application for a contract has net assets of at |east $50,000,000.00.

(2) A contract issued to organize and administer an urban high school academy shall contain at least all of
the following:

(a) The educational goals the urban high school academy is to achieve and the methods by which it will be
held accountable. The educational goals shall include demonstrated improved pupil academic achievement for
all groups of pupils. To the extent applicable, the pupil performance of an urban high school academy shall be
assessed using at least a Michigan education assessment program (MEAP) test or the Michigan merit
examination devel oped under section 12799, as applicable.

(b) A description of the method to be used to monitor the urban high school academy's compliance with
applicable law and its performance in meeting its targeted educational objectives.

(c) A description of the process for amending the contract during the term of the contract. An authorizing
body may approve amendment of the contract with respect to any provision contained in the contract.

(d) A certification, signed by an authorized member of the urban high school academy board of directors,
that the urban high school academy will comply with the contract and all applicable law.

(e) Procedures for revoking the contract and grounds for revoking the contract.

(f) A description of and address for the proposed building or buildings in which the urban high school
academy will be located.

(g) Requirements and procedures for financial audits. The financial audits shall be conducted at least
annually by an independent certified public accountant in accordance with generally accepted governmental
auditing principles.

(h) A requirement that the board of directors shall ensure compliance with the requirements of 1968 PA
317, MCL 15.321 to 15.330.

(i) A requirement that the board of directors shall prohibit specifically identified family relationships
between members of the board of directors, individuals who have an ownership interest in or who are officers
or employees of an educational management company involved in the operation of the urban high school
academy, and employees of the urban high school academy. The contract shall identify the specific prohibited
relationships consistent with applicable law.

(j) A requirement that the board of directors of the urban high school academy shall make information
concerning its operation and management available to the public and to the authorizing body in the same
manner asis required by state law for school districts.

(k) A requirement that the board of directors of the urban high school academy shall collect, maintain, and
make available to the public and the authorizing body, in accordance with applicable law and the contract, at
least al of the following information concerning the operation and management of the urban high school
academy:

(i) A copy of the contract issued by the authorizing body for the urban high school academy.

(if) A list of currently serving members of the board of directors of the urban high school academy,
including name, address, and term of office; copies of policies approved by the board of directors; board
meeting agendas and minutes; copy of the budget approved by the board of directors and of any amendments
to the budget; and copies of bills paid for amounts of $10,000.00 or more as they were submitted to the board
of directors.

(iii) Quarterly financial reports submitted to the authorizing body.

(iv) A current list of teachers working at the urban high school academy that includes their individual
salaries as submitted to the registry of educational personnel; copies of the teaching certificates or permits of
current teaching staff; and evidence of compliance with the criminal background and records checks and
unprofessional conduct check required under sections 1230, 1230a, and 1230b for al teachers and
administrators working at the urban high school academy.

(V) Curriculum documents and materials given to the authorizing body.

(vi) Proof of insurance as required by the contract.

(vii) Copies of facility leases or deeds, or both, and of any equipment |eases.

(viii) Copies of any management contracts or services contracts approved by the board of directors.

(iX) All health and safety reports and certificates, including those relating to fire safety, environmental
matters, asbestos inspection, boiler inspection, and food service.

(X) Any management letters issued as part of the annual financial audit under subdivision (g).

(xi) Any other information specifically required under this act.

() A requirement that the authorizing body must review and may disapprove any agreement between the
board of directors and an educational management company before the agreement is final and valid. An
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authorizing body may disapprove an agreement described in this subdivision only if the agreement is contrary
to the contract or applicable law.

(m) A requirement that the board of directors shall demonstrate all of the following to the satisfaction of
the authorizing body with regard to its pupil admission process:

(i) That the urban high school academy has made a reasonable effort to advertise its enrollment openings.

(i) That the urban high school academy has made the following additional efforts to recruit pupils who are
eligible for special education programs and services to apply for admission:

(A) Reasonable efforts to advertise all enrollment openings to organizations and media that regularly serve
and advocate for individuals with disabilities within the boundaries of the intermediate school district in
which the urban high school academy islocated.

(B) Inclusion in &l pupil recruitment materials of a statement that appropriate special education services
will be made available to pupils attending the school as required by law.

(iii) That the open enrollment period for the urban high school academy isfor a duration of at least 2 weeks
and that the enrollment times include some evening and weekend times.

(n) A regquirement that the board of directors shall prohibit any individual from being employed by the
urban high school academy in more than 1 full-time position and simultaneously being compensated at a
full-time rate for each of those positions.

(o) A requirement that, if requested, the board of directors shall report to the authorizing body the total
compensation for each individual working at the urban high school academy.

(p) The term of the contract and a description of the process and standards for renewal of the contract at the
end of the term. The standards for renewal shall include increases in academic achievement for al groups of
pupils as measured by assessments and other objective criteria as the most important factor in the decision of
whether or not to renew the contract.

(3) An urban high school academy shall comply with all applicable law, including all of the following:

(a) The open meetings act, 1976 PA 267, MCL 15.261 to 15.275.

(b) The freedom of information act, 1976 PA 442, MCL 15.231 to 15.246.

(c) 1947 PA 336, MCL 423.201 to 423.217.

(d) 1965 PA 166, MCL 408.551 to 408.558.

(e) 1978 PA 566, MCL 15.181 to 15.185.

(f) 1968 PA 317, MCL 15.321 to 15.330.

(9) The uniform budgeting and accounting act, 1968 PA 2, MCL 141.421 to 141.440a.

(h) The revised municipal finance act, 2001 PA 34, MCL 141.2101 to 141.2821.

(i) The federa no child left behind act of 2001, Public Law 107-110, 115 Stat. 1425.

(j) Sections 1134, 1135, 1146, 1153, 1263(3), 1267, 1274, and 1280.

(k) Laws concerning participation in state assessments, data collection systems, state level student growth
models, state accountability and accreditation systems, and other public comparative data collection required
for public schools.

(4) An urban high school academy and its incorporators, board members, officers, employees, and
volunteers have governmental immunity as provided in section 7 of 1964 PA 170, MCL 691.1407. An
authorizing body and its board members, officers, and employees are immune from civil liability, both
personally and professionally, for any acts or omissions in authorizing or oversight of an urban high school
academy if the authorizing body or the person acted or reasonably believed he or she acted within the
authorizing body's or the person's scope of authority.

(5) An urban high school academy is exempt from all taxation on its earnings and property. Unless the
property is aready fully exempt from real and personal property taxes under the general property tax act,
1893 PA 206, MCL 211.1 to 211.155, property occupied by an urban high school academy and used
exclusively for educational purposes is exempt from real and personal property taxes levied for school
operating purposes under section 1211, to the extent exempted under that section, and from real and personal
property taxes levied under the state education tax act, 1993 PA 331, MCL 211.901 to 211.906. |nstruments
of conveyance to or from an urban high school academy are exempt from al taxation, including taxes
imposed by 1966 PA 134, MCL 207.501 to 207.513. An urban high school academy may not levy ad valorem
property taxes or any other tax for any purpose.

(6) An urban high school academy may acquire by purchase, gift, devise, lease, sublease, installment
purchase agreement, land contract, option, or any other means, hold, and own in its own name buildings and
other property for school purposes, and interests therein, and other real and personal property, including, but
not limited to, interests in property subject to mortgages, security interests, or other liens, necessary or
convenient to fulfill its purposes. For the purposes of condemnation, an urban high school academy may
proceed under the uniform condemnation procedures act, 1980 PA 87, MCL 213.51 to 213.75, excluding
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sections 6 to 9 of that act, MCL 213.56 to 213.59, or other applicable statutes, but only with the express,
written permission of the authorizing body in each instance of condemnation and only after just compensation
has been determined and paid.

History: Add. 2003, Act 179, Imd. Eff. Oct. 3, 2003;00 Am. 2009, Act 205, Imd. Eff. Jan. 4, 2010;00 Am. 2011, Act 277, Eff. Mar.
28, 2012,

Compiler's note: Senate Bill 393 (SB 393) was enrolled on August 13, 2003, and presented to the governor for her approval on
September 8, 2003, at 5:00 p.m. On September 18, 2003, the senate requested that the bill be returned to the senate. The governor granted
the senate's request on that same date and returned the bill to that body (without objections), where a motion was made to vacate the
enrollment and the motion prevailed. On September 23, 2003, the house of representatives approved a motion to send a letter to the
senate agreeing with the senate's request that the governor return SB 393. Neither the Senate Journal nor the House Journal entries reveal
any other action taken by the house of representatives regarding the return of SB 393.

In order to determine whether SB 393 had become law, as requested, the attorney general examined whether SB 393 was recalled by
concurrent action of the house of representatives and the senate within the 14-day period afforded the governor for vetoing a bill under
the last sentence of Const 1963, art 4, § 33: “SB 393 was presented to the Governor on September 8, 2003, at 5:00 p.m. The 14-day
period afforded for consideration, measured in hours and minutes, therefore expired on September 22, 2003 at 5:00 p.m. While the Senate
had acted to recall the bill within that 14-day period (on September 18, 2003), the House did not. Its action concurring in the request to
recall SB 393 was not taken until September 23, 2003. In the absence of concurrent action by both houses of the Legislature within the
14-day period, SB 393 was not effectively recalled and ‘further legislative action thereon' was not authorized.” The attorney general
declared that “in the absence of areturn of the bill with objections, SB 393 therefore became law by operation of the last sentence of art
4, 833" OAG, 2003, No. 7139 (October 2, 2003).

Popular name: Act 451

380.523a Instrument of indebtedness; liability.

Sec. 523a. (1) An agreement, mortgage, loan, or other instrument of indebtedness entered into by an urban
high school academy and a third party does not constitute an obligation, either general, special, or moral, of
this state or an authorizing body. The full faith and credit or the taxing power of this state or any agency of
this state, or the full faith and credit of an authorizing body, may not be pledged for the payment of any urban
high school academy bond, note, agreement, mortgage, loan, or other instrument of indebtedness.

(2) This part does not impose any liability on this state or on an authorizing body for any debt incurred by
an urban high school academy.

History: Add. 2003, Act 179, Imd. Eff. Oct. 3, 2003.

Compiler's note: Senate Bill 393 (SB 393) was enrolled on August 13, 2003, and presented to the governor for her approval on
September 8, 2003, at 5:00 p.m. On September 18, 2003, the senate requested that the bill be returned to the senate. The governor granted
the senate's request on that same date and returned the bill to that body (without objections), where a motion was made to vacate the
enrollment and the motion prevailed. On September 23, 2003, the house of representatives approved a motion to send a letter to the
senate agreeing with the senate's request that the governor return SB 393. Neither the Senate Journal nor the House Journal entries reveal
any other action taken by the house of representatives regarding the return of SB 393.

In order to determine whether SB 393 had become law, as requested, the attorney general examined whether SB 393 was recalled by
concurrent action of the house of representatives and the senate within the 14-day period afforded the governor for vetoing a bill under
the last sentence of Const 1963, art 4, § 33: “SB 393 was presented to the Governor on September 8, 2003, at 5:00 p.m. The 14-day
period afforded for consideration, measured in hours and minutes, therefore expired on September 22, 2003 at 5:00 p.m. While the Senate
had acted to recall the bill within that 14-day period (on September 18, 2003), the House did not. Its action concurring in the request to
recall SB 393 was not taken until September 23, 2003. In the absence of concurrent action by both houses of the Legislature within the
14-day period, SB 393 was not effectively recalled and ‘further legislative action thereon' was not authorized.” The attorney general
declared that “in the absence of areturn of the bill with objections, SB 393 therefore became law by operation of the last sentence of art
4, 8 33.” OAG, 2003, No. 7139 (October 2, 2003).

Popular name: Act 451

380.523c Management agreement with educational management organization; definitions.

Sec. 523c. (1) Beginning with management agreements described in this section that are entered into or
renewed after the effective date of this section, if the board of directors of an urban high school academy
entersinto or renews a management agreement with an educational management organization to carry out the
operations of the urban high school academy, both of the following apply:

(a) The management agreement shall require the educational management organization to provide to the
board of directors at least annually all of the same information that a school district is required to disclose
under section 18(2) of the state school aid act of 1979, MCL 388.1618, for the most recent school fiscal year
for which that information is available.

(b) Within 30 days after receiving the information under subdivision (@), the board of directors shall make
all of the information it receives under subdivision (a) available through a link on the urban high school
academy's website homepage, in aform and manner prescribed by the department.

(2) Asused in this section:

(a) "Educational management organization" means an entity that enters into a management agreement with
an urban high school academy.
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(b) "Entity" means a partnership, nonprofit or business corporation, or any other association, corporation,
trust, or other legal entity.

(c) "Management agreement" means an agreement to provide comprehensive educational, administrative,
management, or instructional services or staff to an urban high school academy.

(d) "Schooal fiscal year" means the period that begins July 1 and ends June 30.

History: Add. 2011, Act 277, Eff. Mar. 28, 2012.

Popular name: Act 451

380.524 Location; configuration of age or grade levels; operation at more than 1 site;
documentation that educational model results in measurable progress; tuition;
discrimination; admission; enrollment priority; grades and programs offered.

Sec. 524. (1) An urban high school academy may be located in all or part of an existing public school
building. An urban high school academy shall not operate at a site other than the site or sites, requested for the
configuration of age or grade levels that will use the site or sites, as specified in the contract. Under a contract,
an authorizing body may permit an urban high school academy to operate the same configuration of age or
grade levels at more than 1 site, and an urban high school academy may operate the same configuration of age
or grade levels at more than 1 site, as long as the urban high school academy is operating in compliance with
its contract and is making measurable progress toward meeting its educational goals. For a contract for a new
urban high school academy, an authorizing body may permit an urban high school academy to operate the
same configuration of age or grade levels at more than 1 site, and an urban high school academy may operate
the same configuration of age or grade levels at more than 1 site, if the applicant for the proposed urban high
school academy presents documentation to the authorizing body demonstrating that the applicant's proposed
educational model has resulted in schools making measurable progress toward meeting their educational
goals.

(2) An urban high school academy shall not charge tuition. Except as otherwise provided in this section, an
urban high school academy shall not discriminate in its pupil admissions policies or practices on the basis of
intellectual or athletic ability, measures of achievement or aptitude, status as a handicapped person, or any
other basis that would be illegal if used by a school district. However, an urban high school academy may
limit admission to pupils who are within a particular range of age or grade level or on any other basis that
would be legal if used by a school district and may give enroliment priority as provided in subsection (4).

(3) Except for aforeign exchange student who is not a United States citizen, an urban high school academy
shall not enroll a pupil who is not a resident of this state. Enrollment in an urban high school academy shall be
open to all pupils who reside in this state who meet the admission policy. Subject to subsection (4), if there
are more applications to enroll in the urban high school academy than there are spaces available, pupils shall
be selected to attend using a random selection process. An urban high school academy shall allow any pupil
who was enrolled in the urban high school academy in the immediately preceding school year to enroll in the
urban high school academy in the appropriate grade unless the appropriate grade is not offered at that urban
high school academy.

(4) An urban high school academy may give enrollment priority to 1 or more of the following:

(a) A sibling of a pupil enrolled in the urban high school academy.

(b) A child of a person who is employed by or at the urban high school academy or who is on the board of
directors of the urban high school academy. As used in this subdivision, "child" includes an adopted child or a
legal ward.

(5) Subject to the terms of the contract authorizing the urban high school academy, an urban high school
academy shall include at least grades 9 through 12 within 5 years after beginning operations and may include
other grades or any configuration of those grades, including kindergarten and early childhood education, as
specified in its contract. If specified in its contract, an urban high school academy may also operate an adult
basic education program, adult high school completion program, or general education development testing
preparation program.

History: Add. 2003, Act 179, Imd. Eff. Oct. 3, 2003;00 Am. 2009, Act 205, Imd. EFff. Jan. 4, 2010;00 Am. 2011, Act 277, Eff. Mar.
28, 2012,

Compiler's note: Senate Bill 393 (SB 393) was enrolled on August 13, 2003, and presented to the governor for her approval on
September 8, 2003, at 5:00 p.m. On September 18, 2003, the senate requested that the bill be returned to the senate. The governor granted
the senate's request on that same date and returned the bill to that body (without objections), where a motion was made to vacate the
enrollment and the motion prevailed. On September 23, 2003, the house of representatives approved a motion to send a letter to the
senate agreeing with the senate's request that the governor return SB 393. Neither the Senate Journal nor the House Journal entries reveal
any other action taken by the house of representatives regarding the return of SB 393.

In order to determine whether SB 393 had become law, as requested, the attorney general examined whether SB 393 was recalled by
concurrent action of the house of representatives and the senate within the 14-day period afforded the governor for vetoing a bill under
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the last sentence of Const 1963, art 4, § 33: “SB 393 was presented to the Governor on September 8, 2003, at 5:00 p.m. The 14-day
period afforded for consideration, measured in hours and minutes, therefore expired on September 22, 2003 at 5:00 p.m. While the Senate
had acted to recall the bill within that 14-day period (on September 18, 2003), the House did not. Its action concurring in the request to
recall SB 393 was not taken until September 23, 2003. In the absence of concurrent action by both houses of the Legislature within the
14-day period, SB 393 was not effectively recalled and ‘further legislative action thereon' was not authorized.” The attorney general
declared that “in the absence of areturn of the bill with objections, SB 393 therefore became law by operation of the last sentence of art
4, 833" OAG, 2003, No. 7139 (October 2, 2003).

Popular name: Act 451

380.525 Powers.

Sec. 525. In addition to other powers set forth in this part, an urban high school academy may take action
to carry out the purposes for which it was incorporated under this part, including, but not limited to, all of the
following:

(8) To sue and be sued in its name.

(b) Subject to section 5233, to acquire, hold, and own in its own name real and persona property, or
interests in real or personal property, for educational purposes by purchase, gift, grant, devise, bequest, lease,
sublease, installment purchase agreement, land contract, option, or condemnation, and subject to mortgages,
security interests, or other liens; and to sell or convey the property as the interests of the urban high school
academy require.

(c) Toreceive, disburse, and pledge funds for lawful purposes.

(d) To enter into binding legal agreements with persons or entities as necessary for the operation,
management, financing, and maintenance of the urban high school academy.

(e) To incur temporary debt in accordance with section 1225.

(f) To solicit and accept any grants or gifts for educational purposes and to establish or permit to be
established on its behalf 1 or more nonprofit corporations the purpose of which is to assist the urban high
school academy in the furtherance of its public purposes.

(9) To borrow money and issue bonds in accordance with section 1351a and in accordance with part V1 of
the revised municipal finance act, 2001 PA 34, MCL 141.2601 to 141.2613, except that the borrowing of
money and issuance of bonds by an urban high school academy are not subject to section 1351a(4) or section
1351(2) to (4). Bonds issued under this section shall be full faith and credit obligations of the urban high
school academy, pledging the general funds or any other money available for such a purpose. Bonds issued
under this section are subject to the revised municipal finance act, 2001 PA 34, MCL 141.2101 to 141.2821.

History: Add. 2003, Act 179, Imd. Eff. Oct. 3, 2003.

Compiler's note: Senate Bill 393 (SB 393) was enralled on August 13, 2003, and presented to the governor for her approva on
September 8, 2003, at 5:00 p.m. On September 18, 2003, the senate requested that the bill be returned to the senate. The governor granted
the senate's request on that same date and returned the bill to that body (without objections), where a motion was made to vacate the
enrollment and the motion prevailed. On September 23, 2003, the house of representatives approved a motion to send a letter to the
senate agreeing with the senate's request that the governor return SB 393. Neither the Senate Journal nor the House Journal entries reveal
any other action taken by the house of representatives regarding the return of SB 393.

In order to determine whether SB 393 had become law, as requested, the attorney general examined whether SB 393 was recalled by
concurrent action of the house of representatives and the senate within the 14-day period afforded the governor for vetoing a bill under
the last sentence of Const 1963, art 4, § 33: “SB 393 was presented to the Governor on September 8, 2003, at 5:00 p.m. The 14-day
period afforded for consideration, measured in hours and minutes, therefore expired on September 22, 2003 at 5:00 p.m. While the Senate
had acted to recall the bill within that 14-day period (on September 18, 2003), the House did not. Its action concurring in the request to
recall SB 393 was not taken until September 23, 2003. In the absence of concurrent action by both houses of the Legislature within the
14-day period, SB 393 was not effectively recalled and ‘further legislative action thereon' was not authorized.” The attorney general
declared that “in the absence of areturn of the bill with objections, SB 393 therefore became law by operation of the last sentence of art
4, 833" OAG, 2003, No. 7139 (October 2, 2003).

Popular name: Act 451

380.526 Use of certificated and noncertificated teachers; teaching techniques or methods.

Sec. 526. (1) Except as otherwise provided by law, an urban high school academy shall use certificated
teachers according to state board rule.

(2) An urban high school academy may use noncertificated individuals to teach as follows:

(a) The urban high school academy may use as a classroom teacher in any grade a faculty member who is
employed full-time by the state public university that is the authorizing body and who has been granted
institutional tenure, or has been designated as being on tenure track, by that state public university.

(b) In any other situation in which a school district is permitted under this act to use noncertificated
teachers.

(3) An urban high school academy may develop and implement new teaching techniques or methods or
significant revisions to known teaching techniques or methods and shall report those to the authorizing body
and state board to be made available to the public. An urban high school academy may use any instructional
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technique or delivery method that may be used by a school district.
History: Add. 2003, Act 179, Imd. Eff. Oct. 3, 2003.

Compiler's note: Senate Bill 393 (SB 393) was enrolled on August 13, 2003, and presented to the governor for her approval on
September 8, 2003, at 5:00 p.m. On September 18, 2003, the senate requested that the bill be returned to the senate. The governor granted
the senate's request on that same date and returned the bill to that body (without objections), where a motion was made to vacate the
enrollment and the motion prevailed. On September 23, 2003, the house of representatives approved a motion to send a letter to the
senate agreeing with the senate's request that the governor return SB 393. Neither the Senate Journal nor the House Journal entries reveal
any other action taken by the house of representatives regarding the return of SB 393.

In order to determine whether SB 393 had become law, as requested, the attorney general examined whether SB 393 was recalled by
concurrent action of the house of representatives and the senate within the 14-day period afforded the governor for vetoing a bill under
the last sentence of Const 1963, art 4, § 33: “SB 393 was presented to the Governor on September 8, 2003, at 5:00 p.m. The 14-day
period afforded for consideration, measured in hours and minutes, therefore expired on September 22, 2003 at 5:00 p.m. While the Senate
had acted to recall the bill within that 14-day period (on September 18, 2003), the House did not. Its action concurring in the request to
recall SB 393 was not taken until September 23, 2003. In the absence of concurrent action by both houses of the Legislature within the
14-day period, SB 393 was not effectively recalled and ‘further legislative action thereon' was not authorized.” The attorney general
declared that “in the absence of areturn of the bill with objections, SB 393 therefore became law by operation of the last sentence of art
4, 833" OAG, 2003, No. 7139 (October 2, 2003).

Popular name: Act 451

380.527 Teacher or personnel contracts.

Sec. 527. An urban high school academy, with the approval of the authorizing body, may employ or
contract with personnel, or enter into a contract with another party to furnish teachers or other personnel, as
necessary for the operation of the urban high school academy, prescribe their duties, and fix their
compensation.

History: Add. 2003, Act 179, Imd. Eff. Oct. 3, 2003.

Compiler's note: Senate Bill 393 (SB 393) was enrolled on August 13, 2003, and presented to the governor for her approval on
September 8, 2003, at 5:00 p.m. On September 18, 2003, the senate requested that the bill be returned to the senate. The governor granted
the senate's request on that same date and returned the bill to that body (without objections), where a motion was made to vacate the
enrollment and the motion prevailed. On September 23, 2003, the house of representatives approved a motion to send a letter to the
senate agreeing with the senate's request that the governor return SB 393. Neither the Senate Journal nor the House Journal entries reveal
any other action taken by the house of representatives regarding the return of SB 393.

In order to determine whether SB 393 had become law, as requested, the attorney general examined whether SB 393 was recalled by
concurrent action of the house of representatives and the senate within the 14-day period afforded the governor for vetoing a bill under
the last sentence of Const 1963, art 4, § 33: “SB 393 was presented to the Governor on September 8, 2003, at 5:00 p.m. The 14-day
period afforded for consideration, measured in hours and minutes, therefore expired on September 22, 2003 at 5:00 p.m. While the Senate
had acted to recall the bill within that 14-day period (on September 18, 2003), the House did not. Its action concurring in the request to
recall SB 393 was not taken until September 23, 2003. In the absence of concurrent action by both houses of the Legislature within the
14-day period, SB 393 was not effectively recalled and ‘further legislative action thereon' was not authorized.” The attorney general
declared that “in the absence of areturn of the bill with objections, SB 393 therefore became law by operation of the last sentence of art
4, 833" OAG, 2003, No. 7139 (October 2, 2003).

Popular name: Act 451

380.527a Urban high school academy; compliance with public employees health benefit act.

Sec. 527a. If the board of directors of an urban high school academy provides medical, optical, or dental
benefits to employees and their dependents, the board of directors shall provide those benefits in accordance
with the public employees health benefit act and shall comply with that act.

History: Add. 2007, Act 107, Imd. Eff. Oct. 1, 2007.

Popular name: Act 451

380.528 Urban high school academy; authorizing body; contract; agreement; fiscal agent;
revocation; notice of certain conditions; decision to issue, not issue, or reconstitute
contract, or terminate or revoke contract; transition of affected pupils upon revocation of
contract; notice to superintendent of public instruction; reversion of property to state.

Sec. 528. (1) An authorizing body that issues a contract for an urban high school academy under this part
shall do all of the following:

(a) Ensure that the contract and the application for the contract comply with the requirements of this part.

(b) Within 10 days after issuing the contract, submit to the department a copy of the contract.

(c) Adopt aresolution establishing the method of selection, length of term, and number of members of the
board of directors of each urban high school academy that it authorizes. The resolution shall be written or
amended as necessary to include a requirement that each member of the board of directors must be a citizen of
the United States.

(d) Oversee the operations of each urban high school academy operating under a contract issued by the
authorizing body. The oversight shall be sufficient to ensure that the urban high school academy is in
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compliance with the terms of the contract and with applicable law. An authorizing body may enter into an
agreement with 1 or more other authorizing bodies to oversee an urban high school academy operating under
a contract issued by the authorizing body.

(e) Develop and implement a process for holding an urban high school academy board of directors
accountable for meeting applicable academic performance standards set forth in the contract and for
implementing corrective action for an urban high school academy that does not meet those standards.

(f) Take necessary measures to ensure that an urban high school academy board of directors operates
independently of any educational management company involved in the operations of the urban high school
academy.

(g) Oversee and ensure that the pupil admission process used by the urban high school academy is operated
in afair and open manner and isin compliance with the contract and this part.

(h) Ensure that the board of directors of the urban high school academy maintains and releases information
as necessary to comply with applicable law.

(2) An authorizing body may enter into an agreement with 1 or more other authorizing bodies to carry out
any function of an authorizing body under this act.

(3) The authorizing body for an urban high school academy is the fiscal agent for the urban high school
academy. A state school aid payment for an urban high school academy shall be paid to the authorizing body
that is the fiscal agent for that urban high school academy, which shall then forward the payment to the urban
high school academy. Within 30 days after a contract is submitted to the department by an authorizing body
under subsection (1), the department shall issue a district code to the urban high school academy for which the
contract was issued. If the department does not issue a district code within 30 days after a contract isfiled, the
state treasurer shall assign a temporary district code in order for the urban high school academy to receive
funding under the state school aid act of 1979.

(4) A contract issued under this part may be revoked by the authorizing body that issued the contract if the
authorizing body determinesthat 1 or more of the following have occurred:

(a) Failure of the urban high school academy to demonstrate improved pupil academic achievement for all
groups of pupils or meet the educational goals set forth in the contract.

(b) Failure of the urban high school academy to comply with all applicable law.

(c) Failure of the urban high school academy to meet generally accepted public sector accounting
principles and demonstrate sound fiscal stewardship.

(d) The existence of 1 or more other grounds for revocation as specified in the contract.

(5) Except for an urban high school academy that is an alternative school serving a specia student
population, if the state school reform/redesign officer determines that an urban high school academy site that
has been operating for at least 4 years is among the lowest achieving 5% of all public schools in this state for
the immediately preceding 3 school years, as determined under section 1280c, not to include any
individualized education plan subgroup, the state school reform/redesign officer shall notify the urban high
school academy's authorizing body. Also, except for an urban high school academy that is an aternative
school serving a special student population, after the accountability system under section 390 has been in
effect in the community district for at least 3 full school years, if the state school reform/redesign officer
determines that an urban high school academy site located in a community district has been assigned a grade
of "F"' under section 390 for the immediately preceding 3 school years, and is hot currently undergoing
reconstitution under this section, the state school reform/redesign officer shall notify the urban high school
academy's authorizing body. Subject to subsection (6), if an authorizing body receives notice from the state
school reform/redesign officer under this subsection, the authorizing body shall amend the urban high school
academy's contract to eliminate the urban high school academy's authority to operate the existing age and
grade levels at the site and the urban high school academy shall cease operating the existing age and grade
levels at the site, effective at the end of the current school year. Subject to subsection (6), if the urban high
school academy operates at only 1 site, and the authorizing body receives notice from the state school
reform/redesign officer under this subsection, the authorizing body shall revoke the urban high school
academy's contract, effective at the end of the current school year.

(6) For an urban high school academy or site that is subject to a notice to its authorizing body under this
subsection, the state school reform/redesign officer shall consider other public school options available to
pupils in the grade levels offered by the urban high school academy or site who reside in the geographic area
served by the urban high school academy or site. If the state school reform/redesign officer determines that
closure of the urban high school academy or site would result in an unreasonable hardship to these pupils
because there are insufficient other public school options reasonably available for these pupils, the state
school reform/redesign officer may rescind the notice. If the state school reform/redesign officer rescinds a
notice subjecting an urban high school academy or site to closure, the state school reform/redesign officer
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shall do so before the end of the school year. If the state school reform/redesign officer rescinds a notice
subjecting an urban high school academy or site to closure, the state school reform/redesign officer shall
require the urban high school academy or site to implement a school improvement plan that includes
measures to increase pupil growth and improve pupil proficiency, with growth and proficiency measured by
performance on state assessments.

(7) Except as otherwise provided in section 522, the decision of an authorizing body to issue, not issue, or
reconstitute a contract under this part, or to terminate or revoke a contract under this section, is solely within
the discretion of the authorizing body, isfinal, and is not subject to review by a court or any state agency. An
authorizing body that issues, does not issue, or reconstitutes a contract under this part, or that terminates or
revokes a contract under this section, is not liable for that action to the urban high school academy, the urban
high school academy corporation, a pupil of the urban high school academy, the parent or guardian of a pupil
of the urban high school academy, or any other person.

(8) Except as otherwise provided in this section, before an authorizing body revokes a contract, the
authorizing body may consider and take corrective measures to avoid revocation. An authorizing body may
recongtitute the urban high school academy in afinal attempt to improve student educational performance or
to avoid interruption of the educational process. An authorizing body shall include a reconstituting provision
in the contract that identifies these corrective measures, including, but not limited to, removing 1 or more
members of the board of directors, withdrawing approval to contract under section 527, or appointing a new
board of directors or atrustee to take over operation of the urban high school academy.

(9) If an authorizing body revokes a contract, the authorizing body shall work with a school district or
another public school, or with a combination of these entities, to ensure a smooth transition for the affected
pupils. If the revocation occurs during the school year, the authorizing body, as the fiscal agent for the urban
high school academy under this part, shall return any school ad funds held by the authorizing body that are
attributable to the affected pupils to the state treasurer for deposit into the state school aid fund. The state
treasurer shall distribute funds to the public school in which the pupils enroll after the revocation pursuant to a
methodology established by the department and the center for educational performance and information.

(10) Not more than 10 days after an urban high school academy's contract terminates or is revoked, the
authorizing body shall notify the superintendent of public instruction in writing of the name of the urban high
school academy whose contract has terminated or been revoked and the date of contract termination or
revocation.

(12) If an urban high school academy's contract terminates or is revoked, title to al rea and personal
property, interest in real or personal property, and other assets owned by the urban high school academy shall
revert to the state. This property shall be distributed in accordance with the following:

(a) Within 30 days following the termination or revocation, the board of directors of an urban high school
academy shall hold a public meeting to adopt a plan of distribution of assets and to approve the dissolution of
the urban high school academy corporation, all in accordance with chapter 8 of the nonprofit corporation act,
1982 PA 162, MCL 450.2801 to 450.2864.

(b) The urban high school academy shall file a certificate of dissolution with the department of licensing
and regulatory affairs within 10 business days following board approval.

(c) Simultaneously with the filing of the certificate of dissolution under subdivision (b), the urban high
school academy board of directors shall provide a copy of the board of directors' plan of distribution of assets
to the state treasurer for approval. Within 30 days, the state treasurer, or his or her designee, shall review and
approve the board of directors plan of distribution of assets. If the proposed plan of distribution of assetsis
not approved within 30 days, the state treasurer, or his or her designee, shall provide the board of directors
with an acceptable plan of distribution of assets.

(d) The state treasurer, or his or her designee, shall monitor the urban high school academy's winding up of
the dissolved corporation in accordance with the plan of distribution of assets approved or provided under
subdivision (c).

(e) As part of the plan of distribution of assets, the urban high school academy board of directors shall
designate the director of the department of technology, management, and budget, or his or her designee, to
dispose of all rea property of the urban high school academy corporation in accordance with the directives
developed for disposition of surplus land and facilities under section 251 of the management and budget act,
1984 PA 431, MCL 18.1251.

(f) If the board of directors of an urban high school academy fails to take any necessary action under this
section, the state treasurer, or his or her designhee, may suspend the urban high school academy board of
directors and appoint a trustee to carry out the board's plan of distribution of assets. Upon appointment, the
trustee shall have al the rights, powers, and privileges under law that the urban high school academy board of
directors had before being suspended.
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(g) Following the sale of the real or personal property or interests in the real or personal property, and after
payment of any urban high school academy debt secured by the property or interest in property, whether real
or personal, the urban high school academy board of directors, or a trustee appointed under this section, shall
forward any remaining money to the state treasurer. Following receipt, the state treasurer, or his or her
designee, shall deposit this remaining money in the state school aid fund.

History: Add. 2003, Act 179, Imd. Eff. Oct. 3, 2003;0 Am. 2011, Act 277, Eff. Mar. 28, 2012;00 Am. 2016, Act 192, Imd. Eff. June
21, 2016.

Compiler's note: Senate Bill 393 (SB 393) was enrolled on August 13, 2003, and presented to the governor for her approval on
September 8, 2003, at 5:00 p.m. On September 18, 2003, the senate requested that the bill be returned to the senate. The governor granted
the senate's request on that same date and returned the bill to that body (without objections), where a motion was made to vacate the
enrollment and the motion prevailed. On September 23, 2003, the house of representatives approved a motion to send a letter to the
senate agreeing with the senate's request that the governor return SB 393. Neither the Senate Journal nor the House Journal entries reveal
any other action taken by the house of representatives regarding the return of SB 393.

In order to determine whether SB 393 had become law, as requested, the attorney general examined whether SB 393 was recalled by
concurrent action of the house of representatives and the senate within the 14-day period afforded the governor for vetoing a bill under
the last sentence of Const 1963, art 4, § 33: “SB 393 was presented to the Governor on September 8, 2003, at 5:00 p.m. The 14-day
period afforded for consideration, measured in hours and minutes, therefore expired on September 22, 2003 at 5:00 p.m. While the Senate
had acted to recall the bill within that 14-day period (on September 18, 2003), the House did not. Its action concurring in the request to
recall SB 393 was not taken until September 23, 2003. In the absence of concurrent action by both houses of the Legislature within the
14-day period, SB 393 was not effectively recalled and ‘further legislative action thereon' was not authorized.” The attorney general
declared that “in the absence of areturn of the bill with objections, SB 393 therefore became law by operation of the last sentence of art
4, 833" OAG, 2003, No. 7139 (October 2, 2003).

Popular name: Act 451

380.529 Contract provisions; powers of applicant.

Sec. 529. An authorizing body and urban high school academy may include provisions in the contract that
permit the entity that applied for the contract to do any of the following:

(a) Participate in the recruiting, interviewing, and nominating process for urban high school academy board
members.

(b) Conduct an independent educational review, on a periodic basis, to determine whether the urban high
school academy is successful in implementing the educational goals set forth in the contract.

(c) Serve as contract administrator between the urban high school academy board of directors and any
educational management company contracted to operate the urban high school academy.

(d) Make recommendations to the authorizing body and urban high school academy on how to improve the
urban high school academy's operation.

History: Add. 2003, Act 179, Imd. Eff. Oct. 3, 2003.

Compiler's note: Senate Bill 393 (SB 393) was enrolled on August 13, 2003, and presented to the governor for her approva on
September 8, 2003, at 5:00 p.m. On September 18, 2003, the senate requested that the bill be returned to the senate. The governor granted
the senate's request on that same date and returned the bill to that body (without objections), where a motion was made to vacate the
enrollment and the motion prevailed. On September 23, 2003, the house of representatives approved a motion to send a letter to the
senate agreeing with the senate's request that the governor return SB 393. Neither the Senate Journal nor the House Journal entries reveal
any other action taken by the house of representatives regarding the return of SB 393.

In order to determine whether SB 393 had become law, as requested, the attorney general examined whether SB 393 was recalled by
concurrent action of the house of representatives and the senate within the 14-day period afforded the governor for vetoing a bill under
the last sentence of Const 1963, art 4, § 33: “SB 393 was presented to the Governor on September 8, 2003, at 5:00 p.m. The 14-day
period afforded for consideration, measured in hours and minutes, therefore expired on September 22, 2003 at 5:00 p.m. While the Senate
had acted to recall the bill within that 14-day period (on September 18, 2003), the House did not. Its action concurring in the request to
recall SB 393 was not taken until September 23, 2003. In the absence of concurrent action by both houses of the Legislature within the
14-day period, SB 393 was not effectively recalled and ‘further legislative action thereon' was not authorized.” The attorney general
declared that “in the absence of areturn of the bill with objections, SB 393 therefore became law by operation of the last sentence of art
4, 833" OAG, 2003, No. 7139 (October 2, 2003).

Popular name: Act 451

PART 6E
SCHOOLS OF EXCELLENCE

380.551 School of excellence; powers; definitions.

Sec. 551. (1) A school of excellence is a public school under section 2 of article VIII of the state
constitution of 1963, is a school district for the purposes of section 11 of article IX of the state constitution of
1963 and for the purposes of section 1225 and section 1351a, and is subject to the leadership and general
supervision of the state board over all public education under section 3 of article VIII of the state constitution
of 1963. A school of excellence is a body corporate and is a governmental agency. The powers granted to a
school of excellence under this part constitute the performance of essential public purposes and governmental
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functions of this state.

(2) Asused in this part:

(a) "Authorizing body" means any of the following that issues a contract as provided in this part:

(i) The board of a school district.

(if) Anintermediate school board.

(iii) The board of a community college.

(iv) The governing board of a state public university.

(v) Two or more of the public agencies described in subparagraphs (i) to (iv) exercising power, privilege,
or authority jointly pursuant to an interlocal agreement under the urban cooperation act of 1967, 1967 (Ex
Sess) PA 7, MCL 124.501 to 124.512.

(b) "Certificated teacher" means an individua who holds a valid teaching certificate issued by the
superintendent of public instruction under section 1531.

(c) "Community college" means a community college organized under the community college act of 1966,
1966 PA 331, MCL 389.1 to 389.195, or a federal tribally controlled community college that is recognized
under the tribally controlled colleges and universities assistance act of 1978, 25 USC 1801 to 1864, and is
determined by the department to meet the requirements for accreditation by a recognized regional accrediting
body.

(d) "Contract” means the executive act taken by an authorizing body that evidences the authorization of a
school of excellence and that establishes, subject to the constitutional powers of the state board and applicable
law, the written instrument executed by an authorizing body conferring certain rights, franchises, privileges,
and obligations on a school of excellence, as provided by this part, and confirming the status of a school of
excellence as a public school in this state.

(e) "Cyber school" means a school of excellence established under this part that has been issued a contract
to be organized and operated as a cyber school under section 552(2) and that provides full-time instruction to
pupils through online learning or otherwise on a computer or other technology, which instruction and learning
may be remote from a school facility.

(f) "Educational management organization" means an entity that enters into an agreement with the
governing board of a public school to provide comprehensive educational, administrative, management, or
instructional services or staff to the public school.

(g) "Entity" means a partnership, nonprofit or business corporation, labor organization, or any other
association, corporation, trust, or other legal entity.

(h) "State public university” means a state university described in section 4, 5, or 6 of article VIII of the
state constitution of 1963.

History: Add. 2009, Act 205, Imd. Eff. Jan. 4, 2010;00 Am. 2011, Act 277, Eff. Mar. 28, 2012;(0 Am. 2016, Act 192, Imd. Eff. June
21, 2016.

Popular name: Act 451

380.552 Contracts; limitation on issuance; requirements; cyber schools; conversion of
public school academy to school of excellence; organization and administration;
authorizing body; application; contents; oversight; suspension of power to issue
contracts; fee; presumption of legality; oath of office; offerings made by cyber school;
final audited membership; enrollment; limitations; definitions; report; parent-student
orientation; school of excellence located within community district.

Sec. 552. (1) An authorizing body may issue contracts under this subsection to organize and operate a
school of excellence. All of the following apply to the issuance of a contract by an authorizing body under
this subsection:

(8 The issuance of the contract must be approved by the superintendent of public instruction. The
superintendent of public instruction shall approve issuance of a contract if he or she determines that the
proposed school of excellence is modeled after a high-performing school or program.

(b) The first 5 contracts issued by all authorizing bodies under this subsection shall be for schools of
excellence that offer 1 or more of high school grades 9 to 12, or any combination of those grades, as specified
in the contract.

(c) A school of excellence authorized under this subsection shall not be located in a school district that has
agraduation rate of over 75%, on average, for the most recent 3 school years for which the data are available,
as determined by the department.

(2) Subject to the limitations in this subsection and subsections (14) and (15), an authorizing body may
issue contracts under this subsection for 1 or more schools of excellence that are cyber schools. The combined
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total number of contracts issued by all statewide authorizing bodies under this subsection for schools of
excellence that are cyber schools shall not exceed 15. The board of a school district, an intermediate school
board, the board of a community college that is not a statewide authorizing body, or 2 or more public agencies
acting jointly as described in subsection (6)(e) may not act as the authorizing body for more than 1 school of
excellence that is a cyber school. An authorizing body shall not issue a contract for a school of excellence that
is a cyber school unless the school of excellence that is a cyber school meets all of the following
reguirements:

(a) Isavailable for enrollment to all pupilsin this state.

(b) Offers some configuration of or all of gradesK to 12.

(c) The entity applying for the school of excellence that is a cyber school demonstrates experience in
delivering a quality education program that improves pupil academic achievement. In determining whether
this requirement is met, an authorizing body shall refer to the standards for quality online learning established
by the national association of charter school authorizers or other similar nationally recognized standards for
quality online learning.

(d) The enroliment in the school of excellence that is a cyber school is limited to not more than 2,500
pupils in membership for the first school year of operation of the school of excellence that is a cyber school,
not more than 5,000 pupils in membership for the second school year of operation of the school of excellence
that is a cyber school, and not more than 10,000 pupils in membership for the third and subsequent school
years of operation of the school of excellence that is a cyber school. As used in this subdivision,
"membership" means that term as defined in section 6 of the state school aid act of 1979, MCL 388.1606.

(e) The school of excellence that is a cyber school offers each pupil's family a computer and subsidizes the
cost of internet access.

(3) For apublic school academy operating under part 6a that meets the requirements of subsection (4), with
the approval of its authorizing body, the board of directors of the public school academy may adopt a
resolution choosing to convert the public school academy to a school of excellence under this part. If the
board of directors of a public school academy that meets the requirements of subsection (4) is issued a
contract as a school of excellence under this subsection, al the following apply:

(a) The public school academy shall cease to operate as a public school academy under part 6a and shall
operate as a school of excellence upon the issuance of a contract or at another time as determined by the
authorizing body.

(b) The public school academy shall be considered to be a school of excellence for al purposes upon the
issuance of a contract or at another time as determined by the authorizing body, but shall retain its corporate
identity.

(c) The conversion of a public school academy under part 6a to a school of excellence operating under this
part shall not impair any agreement, mortgage, loan, bond, note or other instrument of indebtedness, or any
other agreement entered into by a public school academy while it was operating under part 6a.

(d) The contract issued to the public school academy under part 6a shall automatically terminate upon the
issuance of a contract or at another time as determined by the authorizing body.

(4) Subsection (3) applies to a public school academy that is determined by the department to meet all of
the following, as applicable:

(a) If the public school academy operates only some or all of grades K to 8, meets at least 1 of the
following:

(i) On average over a 3-year period, at least 90% of the pupils enrolled in the public school academy
achieved a score of proficient or better on the Michigan education assessment program mathematics and
reading tests or successor state assessment program.

(if) On average over a 3-year period, at least 70% of the pupils enrolled in the public school academy
achieved a score of proficient or better on the Michigan education assessment program mathematics and
reading tests or successor state assessment program and at least 50% of the pupils enrolled in the public
school academy met the income eligibility criteria for the federal free or reduced-price lunch program, as
determined under the Richard B. Russell national school lunch act, 42 USC 1751 to 1769j, and reported to the
department.

(b) If the public school academy operates grades 9 to 12, at least 80% of the school's pupils graduate from
high school or are determined by the department to be on track to graduate from high school, the school has at
least 80% average attendance, and the school has at least an 80% postsecondary enrollment rate.

(5) A school of excellence shall be organized and administered under the direction of a board of directors
in accordance with this part and with bylaws adopted by the board of directors. A school of excellence shall
be organized under the nonprofit corporation act, 1982 PA 162, MCL 450.2101 to 450.3192, except that a
school of excellence is not required to comply with sections 170 to 177 of 1931 PA 327, MCL 450.170 to
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450.177. To the extent disqualified under the state or federal constitution, a school of excellence shall not be
organized by a church or other religious organization and shall not have any organizational or contractua
affiliation with or constitute a church or other religious organization.

(6) Any of the following may act as an authorizing body to issue a contract to organize and operate 1 or
more schools of excellence under this part:

(a) The board of a school district. However, except as otherwise provided in this subdivision, the board of
a school district shall not issue a contract for a school of excellence to operate outside the school district's
boundaries, and a school of excellence authorized by the board of a school district shall not operate outside
that school district's boundaries. If the board of a school district issues a contract for a school of excellence
that is a cyber school, the contract may authorize the school of excellence that is a cyber school to operate
outside that school district's boundaries.

(b) An intermediate school board. However, except as otherwise provided in this subdivision, the board of
an intermediate school district shall not issue a contract for a school of excellence to operate outside the
intermediate school district's boundaries, and a school of excellence authorized by the board of an
intermediate school district shall not operate outside that intermediate school district's boundaries. If the board
of an intermediate school district issues a contract for a school of excellence that is a cyber school, the
contract may authorize the school of excellence that is a cyber school to operate outside that intermediate
school district's boundaries.

(c) The board of a community college. Except as otherwise provided in this subdivision, the board of a
community college shall not issue a contract for a school of excellence to operate outside the boundaries of
the community college district, and a school of excellence authorized by the board of a community college
shall not operate outside the boundaries of the community college district. If the board of a community
college issues a contract for a school of excellence that is a cyber school, the contract may authorize the
school of excellence that is a cyber school to operate outside the boundaries of the community college district.
The board of a community college also may issue a contract for not more than 1 school of excellence to
operate on the grounds of an active or closed federal military installation located outside the boundaries of the
community college district, or may operate a school of excellence itself on the grounds of such a federa
military installation, if the federal military installation is not located within the boundaries of any community
college district and the community college has previously offered courses on the grounds of the federa
military installation for at least 10 years.

(d) The governing board of a state public university.

(e) Two or more of the public agencies described in subdivisions (a) to (d) exercising power, privilege, or
authority jointly pursuant to an interlocal agreement under the urban cooperation act of 1967, 1967 (Ex Sess)
PA 7, MCL 124.501 to 124.512.

(7) To obtain a contract to organize and operate 1 or more schools of excellence, 1 or more persons or an
entity may apply to an authorizing body described in this section. The application shall include at least al of
the following:

(a) Identification of the applicant for the contract.

(b) Subject to the resolution adopted by the authorizing body under section 553(4), a list of the proposed
members of the board of directors of the school of excellence and a description of the qualifications and
method for appointment or election of members of the board of directors.

(c) The proposed articles of incorporation, which shall include at least al of the following:

(i) The name of the proposed school of excellence.

(if) The purposes for the school of excellence corporation. This language shall provide that the school of
excellenceisincorporated pursuant to this part and that the school of excellence is agovernmental entity.

(iif) The name of the authorizing body.

(iv) The proposed time when the articles of incorporation will be effective.

(v) Other matters considered expedient to be in the articles of incorporation.

(d) A copy of the proposed bylaws of the school of excellence.

(e) Documentation meeting the application requirements of the authorizing body, including at least all of
the following:

(i) The governance structure of the school of excellence.

(i) A copy of the educational goals of the school of excellence and the curricula to be offered and methods
of pupil assessment to be used by the school of excellence. The educational goals shall include demonstrated
improved pupil academic achievement for al groups of pupils. To the extent applicable, the progress of the
pupils in the school of excellence shall be assessed using both the mathematics and reading portions of the
Michigan student test of educational progress (M-STEP) or the Michigan merit examination under section
1279g, as applicable.
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(iii) The admission policy and criteria to be maintained by the school of excellence. The admission policy
and criteria shall comply with section 556. This part of the application also shall include a description of how
the applicant will provide to the general public adequate notice that a school of excellence is being created
and adequate information on the admission policy, criteria, and process.

(iv) Except for a school of excellence that is a cyber school, the school calendar and school day schedule.

(V) The age or grade range of pupilsto be enrolled.

(f) Descriptions of staff responsibilities and of the school of excellence governance structure.

(g) For an application to the board of a school district, an intermediate school board, or board of a
community college, identification of the school district and intermediate school district in which the school of
excellence will be located.

(h) An agreement that the school of excellence will comply with the provisions of this part and, subject to
the provisions of this part, with all other state law applicable to public bodies and with federal law applicable
to public bodies or school districts.

(i) A description of and address for the proposed physical plant in which the school of excellence will be
located. An applicant may reguest the authorizing body to issue a contract alowing the board of directors of
the school of excellence to operate the same configuration of age or grade levels at more than 1 site.

(8) An authorizing body shall oversee, or shall contract with an intermediate school district, community
college, or state public university to oversee, each school of excellence operating under a contract issued by
the authorizing body. The authorizing body is responsible for overseeing compliance by the board of directors
with the contract and all applicable law. This subsection does not relieve any other government entity of its
enforcement or supervisory responsibility.

(9) If the superintendent of public instruction finds that an authorizing body is not engaging in appropriate
continuing oversight of 1 or more schools of excellence operating under a contract issued by the authorizing
body, the superintendent of public instruction may suspend the power of the authorizing body to issue new
contracts to organize and operate schools of excellence. A contract issued by the authorizing body during the
suspension is void. A contract issued by the authorizing body before the suspension is not affected by the
suspension.

(10) An authorizing body shall not charge a fee, or require reimbursement of expenses, for considering an
application for a contract, for issuing a contract, or for providing oversight of a contract for a school of
excellence in an amount that exceeds a combined total of 3% of the total state school aid received by the
school of excellence in the school year in which the fees or expenses are charged. The authorizing body may
provide other services for a school of excellence and charge afee for those services, but shall not require such
an arrangement as a condition to issuing the contract authorizing the school of excellence.

(11) A school of excellence shall be presumed to be legally organized if it has exercised the franchises and
privileges of a public school academy for at least 2 years.

(12) A member of the board of directors of a school of excellence is a public officer and shall, before
entering upon the duties of the office, take the constitutional oath of office for public officers under section 1
of article XI of the state constitution of 1963.

(13) A school of excellence that is a cyber school may make available to other public schools for purchase
any of the course offerings that the cyber school offersto its own pupils.

(14) If the department determines that the combined total statewide final audited membership for all pupils
in membership in schools of excellence that are cyber schools for the 2012-2013 state fiscal year exceeds a
number equal to 1% of the combined total statewide final audited membership for al pupilsin membership in
public schools for the 2011-2012 state fiscal year, then al of the following apply:

(a) An authorizing body may not issue a new contract for a new school of excellence that is a cyber school
to begin operations in the 2013-2014 school year.

(b) A school of excellence that is a cyber school may not enroll any new pupils in the school of excellence
that isacyber school in the 2013-2014 school year.

(15) Beginning July 1, 2013, if the department determines that the combined total statewide final audited
membership for all pupilsin membership in schools of excellence that are cyber schools for a state fiscal year
exceeds a number egual to 2% of the combined total statewide final audited membership for al pupils in
membership in public schools for the 2011-2012 state fiscal year, then all of the following apply:

(a) Subject to subdivision (c), an authorizing body may not issue a new contract for a new school of
excellence that is a cyber school to begin operations in a school year that begins after that determination is
made.

(b) Subject to subdivision (c), a school of excellence that is a cyber school may not enroll any new pupils
in the school of excellence that is a cyber school in a school year that begins after that determination is made.

(c) If the department determines that the combined total statewide final audited membership for all pupils
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in membership in schools of excellence that are cyber schools for a state fiscal year does not exceed a number
equal to 2% of the combined total statewide final audited membership for all pupils in membership in public
schools for the 2011-2012 state fiscal year, then subdivisions (a) and (b) do not apply for a school year that
begins after that determination is made unless the department makes a new determination that the membership
limits under this subsection have been exceeded.

(16) For the purposes of subsections (14) and (15), not later than July 1 of each year, the department shall
determine the percentage of the combined total statewide final audited membership for al pupils in
membership in public schools that are pupils in membership in schools of excellence that are cyber schools
for the state fiscal year that includes that July 1.

(17) Asused in this section:

() "Membership" means that term as defined in section 6 of the state school aid act of 1979, MCL
388.1606.

(b) "Statewide authorizing body" means the governing board of a state public university or the board of a
federal tribally controlled community college that is recognized under the tribally controlled colleges and
universities assistance act of 1978, 25 USC 1801 to 1864, and is determined by the department to meet the
requirements for accreditation by arecognized regional accrediting body.

(18) Not later than October 1, 2012, if a district, an intermediate school district, a public school academy,
or the education achievement system offers online learning, the board or board of directors of the district,
intermediate school district, or public school academy, or the education achievement system, shall submit to
the department a report that details the per-pupil costs of operating the online learning. The report shall
include, on a per-pupil basis, at least al of the following costs:

(a) Textbooks, instructional materials, and supplies, including electronic instructional material.

(b) Computer and other electronic equipment, including internet and tel ephone access.

(c) Salaries and benefits for the online learning employees.

(d) Purchased courses and curricula.

(e) Fees associated with oversight and regulation.

(f) Travel costs associated with school activities and testing.

(g) Facilities costs.

(h) Costs associated with special education.

(19) Not later than December 31, 2012, the department shall issue a report to the legislature including the
following:

(a) A review of the data submitted under subsection (14).

(b) A comparison with costs of substantially similar programs in other states and relevant national research
on the costs of online learning.

() Any conclusions concerning factors or characteristics of online learning programs that make a
difference in the costs of operating the programs.

(20) The board of directors of a school of excellence that is a cyber school, or the board of a school district,
intermediate school district, or public school academy that operates an online or other distance learning
program, shall submit a monthly report to the department, in the form and manner prescribed by the
department, that reports the number of pupils enrolled in the school of excellence that is a cyber school, or in
the online or other distance learning program, during the immediately preceding month.

(21) The board of directors of a school of excellence that is a cyber school shall ensure that, when a pupil
enrolls in the school of excellence that is a cyber school, the pupil and his or her parent or legal guardian are
provided with a parent-student orientation. If the pupil is at least age 18 or is an emancipated minor, the
orientation may be provided to just the pupil.

(22) Both of the following apply to the issuance of a contract for a school of excellence to be located
within acommunity district:

(a) An authorizing body shall not issue a contract to organize and operate a new school of excellence to be
located in a community district unless, before issuing the contract, the governing board of the authorizing
body has certified to the state school reform/redesign officer that the authorizing body has been accredited as
an authorizing body by a nationally recognized accreditation body. For an authorizing body described in
subsection (6)(€), the authorizing body shall not issue a contract to organize and operate a new school of
excellence to be located in a community district unless, before issuing the contract, the governing board of
each of the public agencies that is party to the interlocal agreement has certified to the state school
reform/redesign officer that the public agency has been accredited as an authorizing body by a nationaly
recognized accreditation body.

(b) An authorizing body shall not issue a contract for a new school of excellence to be located in a
community district if both of the following circumstances exist:
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(i) Either of the following:

(A) Until the accountability system under section 390 has been in effect in the community district for at
least 3 full school years, the proposed school of excellence would operate at the same location as a public
school that currently is on the list under section 1280c(1) of the public schools in this state that the state
school reform/redesign office has determined to be among the lowest achieving 5% of al public schools in
this state or has been on that list during the immediately preceding 3-year period. Beginning after the
accountability system under section 390 has been in effect in the community district for at least 3 full school
years, the proposed school of excellence would operate at the same location as a public school that has been
assigned a grade of "F" under section 390 for 3 of the preceding 5 school years.

(B) The proposed school of excellence would operate at the same location as a public school academy,
urban high school academy, school of excellence, or strict discipline academy that has had its contract
revoked or terminated by an authorizing body under the applicable part or section.

(i) The proposed school of excellence would have substantially the same board of directors, substantially
the same leadership, and substantialy the same curriculum offerings as the public school that previously
operated at that location.

(23) A school of excellence that is located within a community district is subject to section 390.

History: Add. 2009, Act 205, Imd. Eff. Jan. 4, 2010;00 Am. 2011, Act 277, Eff. Mar. 28, 2012;0] Am. 2012, Act 129, Eff. Mar. 28,
2013;0 Am. 2016, Act 192, Imd. Eff. June 21, 2016.

Popular name: Act 451

380.553 Schools of excellence; issuance of contract; petition to place question of issuing
contract on ballot; submission; resolution; contents of contract; compliance with
applicable law; governmental immunity; exemption from taxation; acquisition of property.
Sec. 553. (1) An authorizing body is not required to issue a contract to any person or entity. Schools of

excellence contracts shall be issued on a competitive basis taking into consideration the resources available

for the proposed school of excellence, the population to be served by the proposed school of excellence, the
educational goals to be achieved by the proposed school of excellence, and the applicant's track record, if any,
in operating public school academies or other public schools.

(2) If aperson or entity applies to the board of a school district for a contract to organize and operate 1 or
more schools of excellence within the boundaries of the school district and the board does not issue the
contract, the person or entity may petition the board to place the question of issuing the contract on the ballot
to be decided by the school electors of the school district. The petition shall contain all of the information
required to be in the contract application under section 552 and shall be signed by a number of school electors
of the school district equal to at least 5% of the total number of school electors of that school district. The
petition shall be filed with the school district filing official. If the board receives a petition meeting the
requirements of this subsection, the board shall have the question of issuing the contract placed on the ballot
at its next regular school election held at least 60 days after receiving the petition. If a mgjority of the school
electors of the school district voting on the question vote to issue the contract, the board shall issue the
contract.

(3) Within 10 days after issuing a contract for a school of excellence, the authorizing body shall submit to
the superintendent of public instruction a copy of the contract.

(4) An authorizing body shall adopt a resolution establishing the method of selection, length of term, and
number of members of the board of directors of each school of excellence subject to its jurisdiction. The
resolution shall be written or amended as necessary to include a requirement that each member of the board of
directors must be a citizen of the United States.

(5) A contract issued to organize and administer a school of excellence shall contain at least al of the
following:

(a) The educational goals the school of excellence is to achieve and the methods by which it will be held
accountable. The educational goals shall include demonstrated improved pupil academic achievement for all
groups of pupils. To the extent applicable, the pupil performance of a school of excellence shall be assessed
using at least a Michigan education assessment program (MEAP) test or the Michigan merit examination
under section 12799, as applicable.

(b) A description of the method to be used to monitor the school of excellence's compliance with
applicable law and its performance in meeting its targeted educational objectives.

(c) A description of the process for amending the contract during the term of the contract.

(d) All of the matters set forth in the application for the contract.

(e) Procedures for revoking the contract and grounds for revoking the contract, including at least the
grounds listed in section 561.
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(f) A description of and address for the proposed physical plant in which the school of excellence will be
located. An authorizing body may include a provision in the contract allowing the board of directors of the
school of excellence to operate the same configuration of age or grade levels at more than 1 site if each
configuration of age or grade levels and each site identified in the contract are under the direction and control
of the board of directors.

(g) Requirements and procedures for financial audits. The financial audits shall be conducted at least
annually by a certified public accountant in accordance with generally accepted governmental auditing
principles.

(h) A certification, signed by an authorized member of the school of excellence board of directors, that the
school of excellence will comply with the contract and all applicable law.

(i) A requirement that the board of directors shall ensure compliance with the requirements of 1968 PA
317, MCL 15.321 to 15.330.

(1) A requirement that the board of directors shall prohibit specifically identified family relationships
between members of the board of directors, individuals who have an ownership interest in or who are officers
or employees of an educational management organization involved in the operation of the school of
excellence, and employees of the school of excellence. The contract shall identify the specific prohibited
relationships consistent with applicable law.

(k) A requirement that the board of directors of the school of excellence shall make information concerning
its operation and management available to the public and to the authorizing body in the same manner as is
required by state law for school districts.

() A requirement that the board of directors of the school of excellence shall collect, maintain, and make
available to the public and the authorizing body, in accordance with applicable law and the contract, at |east
all of the following information concerning the operation and management of the school of excellence:

(i) A copy of the contract issued by the authorizing body for the school of excellence.

(i) A list of currently serving members of the board of directors of the school of excellence, including
name, address, and term of office; copies of policies approved by the board of directors; board meeting
agendas and minutes; copy of the budget approved by the board of directors and of any amendments to the
budget; and copies of bills paid for amounts of $10,000.00 or more as they were submitted to the board of
directors.

(iii) Quarterly financial reports submitted to the authorizing body.

(iv) A current list of teachers and school administrators working at the school of excellence that includes
their individual salaries as submitted to the registry of educational personnel; copies of the teaching or school
administrator's certificates or permits of current teaching and administrative staff; and evidence of compliance
with the criminal background and records checks and unprofessional conduct check required under sections
1230, 1230a, and 1230b for all teachers and administrators working at the school of excellence.

(v) Curriculum documents and materials given to the authorizing body.

(vi) Proof of insurance as required by the contract.

(vii) Copies of facility leases or deeds, or both, and of any equipment |eases.

(viii) Copies of any management contracts or services contracts approved by the board of directors.

(ix) All health and safety reports and certificates, including those relating to fire safety, environmental
matters, asbestos inspection, boiler inspection, and food service.

(X) Any management letters issued as part of the annual financial audit under subdivision (g).

(xi) Any other information specifically required under this act.

(m) A requirement that the authorizing body must review and may disapprove any agreement between the
board of directors and an educational management organization before the agreement is final and valid. An
authorizing body may disapprove an agreement described in this subdivision only if the agreement is contrary
to contract or applicable law.

(n) A requirement that the board of directors shall demonstrate all of the following to the satisfaction of the
authorizing body with regard to its pupil admission process:

(i) That the school of excellence has made a reasonable effort to advertise its enrollment openings.

(if) That the school of excellence has made the following additional efforts to recruit pupils who are
eligible for special education programs and services or English as a second language services to apply for
admission:

(A) Reasonable efforts to advertise all enrollment openings to organizations and media that regularly serve
and advocate for individuals with disabilities or children with limited English-speaking ability within the
boundaries of the intermediate school district in which the school of excellenceis located.

(B) Inclusion in &l pupil recruitment materials of a statement that appropriate special education services
and English as a second language services will be made available to pupils attending the school as required by
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law.

(iii) That the open enrollment period for the school of excellence is for a duration of at least 2 weeks and
that the enrollment times include some evening and weekend times.

(o) A requirement that the board of directors shall prohibit any individual from being employed by the
school of excellence in more than 1 full-time position and simultaneously being compensated at a full-time
rate for each of those positions.

(p) A reguirement that, if requested, the board of directors shall report to the authorizing body the total
compensation for each individual working at the school of excellence.

(6) A school of excellence shall comply with all applicable law, including all of the following:

(8) The open meetings act, 1976 PA 267, MCL 15.261 to 15.275.

(b) The freedom of information act, 1976 PA 442, MCL 15.231 to 15.246.

(c) 1947 PA 336, MCL 423.201 to 423.217.

(d) 1965 PA 166, MCL 408.551 to 408.558.

(€) Sections 1134, 1135, 1146, 1153, 1263(3), 1267, and 1274.

(f) Laws concerning participation in state assessments, data collection systems, state level student growth
models, state accountability and accreditation systems, and other public comparative data collection required
for public schools.

(7) A school of excellence and its incorporators, board members, officers, employees, and volunteers have
governmental immunity as provided in section 7 of 1964 PA 170, MCL 691.1407. An authorizing body and
its board members, officers, and employees are immune from civil liability, both personally and
professionally, for an act or omission in authorizing a school of excellence if the authorizing body or the
person acted or reasonably believed he or she acted within the authorizing body's or the person's scope of
authority.

(8) A school of excellence is exempt from all taxation on its earnings and property. Unless the property is
aready fully exempt from real and persona property taxes under the general property tax act, 1893 PA 206,
MCL 211.1 to 211.155, property occupied by a school of excellence and used exclusively for educational
purposes is exempt from real and personal property taxes levied for school operating purposes under section
1211, to the extent exempted under that section, and from real and personal property taxes levied under the
state education tax act, 1993 PA 331, MCL 211.901 to 211.906. Instruments of conveyance to or from a
school of excellence are exempt from all taxation including taxes imposed by 1966 PA 134, MCL 207.501 to
207.513. A school of excellence may not levy ad valorem property taxes or another tax for any purpose.
However, operation of 1 or more schools of excellence by a school district or intermediate school district does
not affect the ability of the school district or intermediate school district to levy ad valorem property taxes or
another tax.

(9) A school of excellence may acquire by purchase, gift, devise, lease, sublease, installment purchase
agreement, land contract, option, or by any other means, hold, and own in its own name buildings and other
property for school purposes, and interests therein, and other real and personal property, including, but not
limited to, interests in property subject to mortgages, security interests, or other liens, necessary or convenient
to fulfill its purposes. For the purposes of condemnation, a school of excellence may proceed under the
uniform condemnation procedures act, 1980 PA 87, MCL 213.51 to 213.75, excluding sections 6 to 9 of that
act, MCL 213.56 to 213.59, or other applicable statutes, but only with the express, written permission of the
authorizing body in each instance of condemnation and only after just compensation has been determined and
paid.

History: Add. 2009, Act 205, Imd. Eff. Jan. 4, 2010;00 Am. 2011, Act 277, Eff. Mar. 28, 2012.

Popular name: Act 451

380.553a Cyber school.

Sec. 553a. (1) An authorizing body may issue a contract to establish a school of excellence that is a cyber
school. A cyber school shall provide full-time instruction to pupils through online learning or otherwise on a
computer or other technology, and this instruction and learning may occur remote from a school facility.

(2) A contract for a school of excellence that is a cyber school shall include all of the provisions required
under section 553 and all of the following:

(a) A requirement that a teacher who holds appropriate certification according to state board rule will be
responsible for all of the following for each course in which a pupil is enrolled:

(i) Improving learning by planned instruction.

(i) Diagnosing the pupil's learning needs.

(iii) Assessing learning, assigning grades, and determining advancement.

(iv) Reporting outcomes to administrators and parents or legal guardians.
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(b) A requirement that the cyber school will make educational services available to pupils for a minimum
of at least 1,098 hours during a school year and will ensure that each pupil participates in the educational
program for at least 1,098 hours during a school year.

(3) Notwithstanding any other provision of this act or any rule, if a school of excellence that is a cyber
school is in compliance with the requirements of subsection (2)(a) regarding a certificated teacher, any other
adult assisting with the oversight of a pupil during the pupil's participation in the cyber school's education
program is not required to be a certificated teacher or an employee of the school.

(4) Notwithstanding any rule to the contrary, a cyber school is not required to comply with any rule that
would require a pupil's physical presence or attendance in a classroom.

(5) At the end of a cyber school's second complete school year of operations, the authorizing body of a
school of excellence that is a cyber school shall submit to the superintendent of public instruction and the
legislature, in the form and manner prescribed by the superintendent of public instruction, a report detailing
the operation of the cyber school, providing statistics of pupil participation and academic performance, and
making recommendations for any further statutory or rule change related to cyber schools and online learning
in this state.

History: Add. 2009, Act 205, Imd. Eff. Jan. 4, 2010;00 Am. 2011, Act 277, Eff. Mar. 28, 2012.
Popular name: Act 451

380.553c School of excellence; management agreement with educational management
organization; definitions.

Sec. 553c. (1) Beginning with management agreements described in this section that are entered into or
renewed after the effective date of this section, if the board of directors of a school of excellence entersinto or
renews a management agreement with an educational management organization to carry out the operations of
the school of excellence, both of the following apply:

(8) The management agreement shall require the educational management organization to provide to the
board of directors at least annually all the same information that a school district is required to disclose under
section 18(2) of the state school aid act of 1979, MCL 388.1618, for the most recent school fiscal year for
which that information is available,

(b) Within 30 days after receiving the information under subdivision (a), the board of directors shall make
all of the information it receives under subdivision (a) available through a link on the school of excellence's
website homepage, in aform and manner prescribed by the department.

(2) Asused in this section;

(a) "Educational management organization" means an entity that enters into a management agreement with
aschool of excellence.

(b) "Entity" means a partnership, nonprofit or business corporation, or any other association, corporation,
trust, or other legal entity.

(c) "Management agreement" means an agreement to provide comprehensive educational, administrative,
management, or instructional services or staff to a school of excellence.

(d) "Schooal fiscal year" means the period that begins July 1 and ends June 30.

History: Add. 2011, Act 277, Eff. Mar. 28, 2012.

Popular name: Act 451

380.554 Contract to operate school of excellence; tax levy; use of revenue.

Sec. 554. If aschool district or intermediate school district applies for and obtains a contract to operate 1 or
more schools of excellence under this part, the power of the school district or intermediate school district to
levy taxes for any purpose under this act is not affected by the operation of a school of excellence by the
school district or intermediate school district. Revenue from taxes levied by a school district or intermediate
school district under this act or bonds issued by a school district or intermediate school district under this act
may be used to support the operation or facilities of a school of excellence operated by the school district or
intermediate school district in the same manner as that revenue may be used under this act by the school
district or intermediate school district to support school district or intermediate school district operations and
facilities. This section does not authorize a school district or intermediate school district to levy taxes or to
issue bonds for any purpose that is not otherwise authorized under this act.

History: Add. 2009, Act 205, Imd. Eff. Jan. 4, 2010.

Popular name: Act 451

380.555 Liability for debt incurred by school of excellence.
Sec. 555. (1) An agreement, mortgage, loan, or other instrument of indebtedness entered into by a school
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of excellence and a third party does not constitute an obligation, either general, special, or moral, of this state
or an authorizing body. The full faith and credit or the taxing power of this state or any agency of this state, or
the full faith and credit of an authorizing body, may not be pledged for the payment of any school of
excellence bond, note, agreement, mortgage, loan, or other instrument of indebtedness.

(2) This part does not impose any liability on this state or on an authorizing body for any debt incurred by
aschool of excellence.

History: Add. 2009, Act 205, Imd. Eff. Jan. 4, 2010.

Popular name: Act 451

380.556 Location; configuration of age or grade levels; operation at more than 1 site; tuition,;
discrimination; enrollment; selection process; priority; grades and programs offered.

Sec. 556. (1) A school of excellence may be located in al or part of an existing public school building. A
school of excellence, other than a cyber school operated under section 5533, shall not operate at a site other
than the site or sites requested for the configuration of age or grade levels that will use the site or sites, as
specified in the contract. Under a contract, an authorizing body may permit a school of excellence to operate
the same configuration of age or grade levels at more than 1 site, and a school of excellence may operate the
same configuration of age or grade levels at more than 1 site, as long as the school of excellence is operating
in compliance with its contract and is making measurabl e progress toward meeting its educational goals. For a
contract for a new school of excellence, an authorizing body may permit a school of excellence to operate the
same configuration of age or grade levels at more than 1 site, and a school of excellence may operate the same
configuration of age or grade levels at more than 1 site, if the applicant for the proposed school of excellence
presents documentation to the authorizing body demonstrating that the applicant's proposed educational
model has resulted in schools making measurable progress toward meeting their educational goals.

(2) A school of excellence shall not charge tuition and shall not discriminate in its pupil admissions
policies or practices on the basis of intellectual or athletic ability, measures of achievement or aptitude, status
as a student with a disability, or any other basis that would be illegal if used by a school district. However, a
school of excellence may limit admission to pupils who are within a particular range of age or grade level or
on any other basis that would be legal if used by a school district and may give enrollment priority as
provided in subsection (4).

(3) Except for aforeign exchange student who is not a United States citizen, a school of excellence shall
not enroll a pupil who is not aresident of this state. For a school of excellence authorized by a school district,
intermediate school district, or community college, enroliment in the school of excellence may be open to all
individuals who reside in this state who meet the admission policy and shall be open to al pupils who reside
within the geographic boundaries of that authorizing body who meet the admission policy, except that
admission to a school of excellence authorized by the board of a community college to operate, or operated by
the board of a community college, on the grounds of a federal military installation, as described in section
552(6)(c), shall be open to al pupils who reside in the county in which the federal military installation is
located. For a school of excellence authorized by a state public university, enrollment shall be open to all
pupils who reside in this state who meet the admission policy. If there are more applications to enroll in the
school of excellence than there are spaces available, pupils shall be selected to attend using a random
selection process. A school of excellence shall allow any pupil who was enrolled in the school of excellence
in the immediately preceding school year to enroll in the school of excellence in the appropriate grade unless
the appropriate grade is not offered at that school of excellence.

(4) A school of excellence may give enrollment priority to 1 or more of the following:

(a) A sibling of a pupil enrolled in the school of excellence.

(b) A pupil who transfers to the school of excellence from another public school pursuant to a
matriculation agreement between the school of excellence and another public school that provides for this
enrollment priority, if al of the following requirements are met:

(i) Each school of excellence or other public school that enters into the matriculation agreement remains a
separate and independent public school.

(if) The school of excellence that gives the enrollment priority selects at least 5% of its pupils for
enrollment using a random selection process.

(iii) The matriculation agreement allows any pupil who was enrolled at any time during elementary school
in a public school that is party to the matriculation agreement and who was not expelled from the public
school to enroll in the school of excellence giving enrollment priority under the matriculation agreement.

(c) A child of a person who is employed by or at the school of excellence or who is on the board of
directors of the school of excellence. As used in this subdivision, "child" includes an adopted child or a legal
ward.
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(5) Subject to subsection (6), a school of excellence may include any grade up to grade 12 or any
configuration of those grades, including kindergarten and early childhood education, as specified in its
contract. If specified in its contract, a school of excellence may a so operate an adult basic education program,
adult high school completion program, or general education development testing preparation program. The
authorizing body may approve amendment of a contract with respect to ages of pupils or grades offered.

(6) In addition to any other grade levels it operates, a school of excellence shall work toward operating all
of grades 9 to 12 within 6 years after it begins operations, unless a matriculation agreement has been reached
with another public school that provides grades 9 to 12.

(7) If aschool of excellence is a cyber school and its authorizing body is a school district or intermediate
school district, the school of excellence shall give enrollment priority to pupils who reside in the school
district or intermediate school district that is the authorizing body.

History: Add. 2009, Act 205, Imd. Eff. Jan. 4, 2010;00 Am. 2011, Act 277, Eff. Mar. 28, 2012.
Popular name: Act 451

380.557 School of excellence; powers.

Sec. 557. In addition to other powers set forth in this part, a school of excellence may take action to carry
out the purposes for which it was incorporated under this part, including, but not limited to, all of the
following:

(a) To sue and be sued in its name.

(b) Subject to section 555, to acquire, hold, and own in its own name real and persona property, or
interests in real or personal property, for educational purposes by purchase, gift, grant, devise, bequest, lease,
sublease, installment purchase agreement, land contract, option, or condemnation, and subject to mortgages,
security interests, or other liens; and to sell or convey the property as the interests of the school of excellence
require.

(c) Toreceive, disburse, and pledge funds for lawful purposes.

(d) To enter into binding legal agreements with persons or entities as necessary for the operation,
management, financing, and maintenance of the school of excellence.

(e) To incur temporary debt in accordance with section 1225.

(f) To solicit and accept any grants or gifts for educational purposes and to establish or permit to be
established on its behalf 1 or more nonprofit corporations the purpose of which is to assist the school of
excellence in the furtherance of its public purposes.

(9) To borrow money and issue bonds in accordance with section 1351a and in accordance with part V1 of
the revised municipal finance act, 2001 PA 34, MCL 141.2601 to 141.2613, except that the borrowing of
money and issuance of bonds by a school of excellence is not subject to section 1351a(4) or section 1351(2)
to (4). Bonds issued under this section shall be full faith and credit obligations of the school of excellence,
pledging the general funds or any other money available for such a purpose. Bonds issued under this section
are subject to the revised municipal finance act, 2001 PA 34, MCL 141.2101 to 141.2821.

History: Add. 2009, Act 205, Imd. Eff. Jan. 4, 2010.
Popular name: Act 451

380.558 School district subject to court desegregation order.

Sec. 558. If a school of excellence is operated by a school district that is subject to a court desegregation
order, pupil selection at the school of excellenceis subject to that order.

History: Add. 2009, Act 205, Imd. Eff. Jan. 4, 2010.

Popular name: Act 451

380.559 Use of certificated teachers; use of noncertificated individuals; development and
implementation of new teaching techniques or methods.

Sec. 559. (1) Except as otherwise provided by law, and except as otherwise provided under section 553a
for a cyber school, a school of excellence shall use certificated teachers according to state board rule.

(2) A school of excellence authorized by a state public university or community college may use
noncertificated individuals to teach as follows:

(a) If the school of excellence is authorized by a state public university, the school of excellence may use
as a classroom teacher in any grade a faculty member who is employed full-time by the state public university
and who has been granted institutional tenure, or has been designated as being on tenure track, by the state
public university.

(b) For a school of excellence authorized by a community college, the school of excellence may use as a
classroom teacher a full-time member of the community college faculty who has at least 5 years experience at
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that community college in teaching the subject matter that he or she isteaching at the school of excellence.

(c) In any other situation in which a school district is permitted under this act to use noncertificated
teachers.

(3) A school of excellence may develop and implement new teaching techniques or methods or significant
revisions to known teaching techniques or methods, and shall report those to the authorizing body and state
board to be made available to the public. A school of excellence may use any instructional technique or
delivery method that may be used by a school district.

History: Add. 2009, Act 205, Imd. Eff. Jan. 4, 2010;00 Am. 2011, Act 277, Eff. Mar. 28, 2012.
Popular name: Act 451

380.560 Employing or contracting with personnel; method of compensation.

Sec. 560. A school of excellence, with the approval of the authorizing body, may employ or contract with
personnel as necessary for the operation of the school of excellence, prescribe their duties, and fix their
compensation. A school of excellence may implement and maintain a method of compensation for its
employees that is based on job performance, job accomplishments, and job assignment in a subject area or
school that is difficult to find employees to staff.

History: Add. 2009, Act 205, Imd. Eff. Jan. 4, 2010.

Popular name: Act 451

380.560a Medical, optical, or dental benefits provided to employees; compliance with public
employees health benefit act.

Sec. 560a. If the board of directors of a school of excellence provides medical, optical, or dental benefits to
employees and their dependents, the board of directors shall provide those benefits in accordance with the
public employees health benefit act, 2007 PA 106, MCL 124.71 to 124.85, and shall comply with that act.

History: Add. 2009, Act 205, Imd. Eff. Jan. 4, 2010.

Popular name: Act 451

380.561 School of excellence; authorizing body; contract; agreement; fiscal agent; notice of
certain conditions; decision to issue, not issue, or reconstitute contract, or terminate or
revoke contract; corrective measures; transition of affected pupils; notice to
superintendent of public instruction; reversion of property to state.

Sec. 561. (1) If an authorizing body issues a contract for a school of excellence under this part, the
authorizing body shall do all of the following:

(8) Ensure that the contract and the application for the contract comply with the requirements of this part.

(b) Within 10 days after issuing the contract, submit to the department a copy of the contract.

(c) Establish the method of selection, length of term, and number of members of the board of directors of
each school of excellence that it authorizes. The authorizing body shall ensure that the board of directors
includes representation from the local community.

(d) Oversee the operations of each school of excellence operating under a contract issued by the
authorizing body. The oversight shall be sufficient to ensure that the school of excellence isin compliance
with the terms of the contract and with applicable law. This subdivision does not relieve any other
governmental entity of its enforcement or supervisory responsibility.

(e) Develop and implement a process for holding a school of excellence board of directors accountable for
meeting applicable academic performance standards set forth in the contract and for implementing corrective
action for aschool of excellence that does not meet those standards.

(f) Take necessary measures to ensure that a school of excellence board of directors operates independently
of any educational management organization involved in the operations of the school of excellence.

(g) Oversee and ensure that the pupil admission process used by the school of excellence is operated in a
fair and open manner and isin compliance with the contract and this part.

(h) Ensure that the board of directors of the school of excellence maintains and releases information as
necessary to comply with applicable law.

(2) The authorizing body may enter into an agreement with 1 or more authorizing bodies, as defined under
part 6a, to carry out any function of the authorizing body under subsection (1)(a) to (h).

(3) The authorizing body for a school of excellence is the fiscal agent for the school of excellence. A state
school aid payment for a school of excellence shall be paid to the authorizing body as the fiscal agent for that
school of excellence, and the authorizing body shall then forward the payment to the school of excellence.
Within 30 days after a contract is submitted to the department by the authorizing body under subsection (1),
the department shall issue a district code to the school of excellence for which the contract was issued. If the
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department does not issue a district code within 30 days after a contract isfiled, the state treasurer shall assign
atemporary district code in order for the school of excellence to receive funding under the state school aid act
of 1979.

(4) A contract issued under this part may be revoked by the authorizing body if the authorizing body
determines that 1 or more of the following have occurred:

(a) Failure of the school of excellence to demonstrate improved pupil academic achievement for all groups
of pupils or meet the educational goals set forth in the contract.

(b) Failure of the school of excellence to comply with all applicable law.

(c) Failure of the school of excellence to meet generally accepted public sector accounting principles and
demonstrate sound fiscal stewardship.

(d) The existence of 1 or more other grounds for revocation as specified in the contract.

(5) Except for a school of excellence that is an alternative school serving a special student population, if
the state school reform/redesign officer determines that a school of excellence site that has been operating for
at least 4 years is among the lowest achieving 5% of all public schools in this state for the immediately
preceding 3 school years, as determined under section 1280c, not to include any individualized education plan
subgroup, the state school reform/redesign officer shall notify the school of excellence's authorizing body.
Also, except for a school of excellence that is an aternative school serving a specia student population, after
the accountability system under section 390 has been in effect in the community district for at least 3 full
school years, if the state school reform/redesign officer determines that a school of excellence site located in a
community district has been assigned a grade of "F" under section 390 for the immediately preceding 3 school
years, and is not currently undergoing reconstitution under this section, the state school reform/redesign
officer shall notify the school of excellence's authorizing body. Subject to subsection (6), if an authorizing
body receives notice from the state school reform/redesign officer under this subsection, the authorizing body
shall amend the school of excellence's contract to eliminate the school of excellence's authority to operate the
existing age and grade levels at the site and the school of excellence shall cease operating the existing age and
grade levels at the site, effective at the end of the current school year. Subject to subsection (6), if the school
of excellence operates at only 1 site or is a cyber school, and the authorizing body receives notice from the
state school reform/redesign officer under this subsection, the authorizing body shall revoke the school of
excellence's contract, effective at the end of the current school year.

(6) For a school of excellence or site that is subject to a notice to its authorizing body under this
subsection, the state school reform/redesign officer shall consider other public school options available to
pupils in the grade levels offered by the school of excellence or site who reside in the geographic area served
by the school of excellence or site. If the state school reform/redesign officer determines that closure of the
school of excellence or site would result in an unreasonable hardship to these pupils because there are
insufficient other public school options reasonably available for these pupils, the state school reform/redesign
officer may rescind the notice. If the state school reform/redesign officer rescinds a notice subjecting a school
of excellence or site to closure, the state school reform/redesign officer shall do so before the end of the
school year. If the state school reform/redesign officer rescinds a notice subjecting a school of excellence or
site to closure, the state school reform/redesign officer shall require the school of excellence or site to
implement a school improvement plan that includes measures to increase pupil growth and improve pupil
proficiency, with growth and proficiency measured by performance on state assessments.

(7) Except for a contract issued by a school district pursuant to a vote by the school electors on a ballot
guestion under section 553(2), and except as otherwise provided in section 552, the decision of the
authorizing body to issue, not issue, or reconstitute a contract under this part, or to terminate or revoke a
contract under this section, is solely within the discretion of the authorizing body, isfinal, and is not subject to
review by a court or any other state agency. If the authorizing body issues, does not issue, or reconstitutes a
contract under this part, or terminates or revokes a contract under this section, the authorizing body is not
liable for that action to the school of excellence, the school of excellence corporation, a pupil of the school of
excellence, the parent or guardian of a pupil of the school of excellence, or any other person.

(8) Except as otherwise provided in this section, before the authorizing body revokes a contract, the
authorizing body may consider and take corrective measures to avoid revocation. The authorizing body may
reconstitute the school of excellence in afinal attempt to improve student educational performance or to avoid
interruption of the educational process. The authorizing body shall include a reconstituting provision in the
contract that identifies these corrective measures, including, but not limited to, canceling a contract with an
educational management organization, if any, withdrawing approval to contract under section 560, or
appointing a new board of directors or atrustee to take over operation of the school of excellence.

(9) If the authorizing body revokes a contract, the authorizing body shall work with a school district or
another public school, or with a combination of these entities, to ensure a smooth transition for the affected
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pupils. If the revocation occurs during the school year, the authorizing body, as the fiscal agent for the school
of excellence under this part, shall return any school aid funds held by the authorizing body that are
attributable to the affected pupils to the state treasurer for deposit into the state school aid fund. The state
treasurer shall distribute funds to the public school in which the pupils enroll after the revocation pursuant to a
methodology established by the department and the center for educational performance and information.

(10) Not more than 10 days after a school of excellence's contract terminates or is revoked, the authorizing
body shall notify the superintendent of public instruction in writing of the name of the school of excellence
whose contract has terminated or been revoked and the date of contract termination or revocation.

(11) If a school of excellence's contract terminates or is revoked, title to all real and personal property,
interest in real or personal property, and other assets owned by the school of excellence shall revert to the
state. This property shall be distributed in accordance with the following:

(a) Within 30 days following the termination or revocation, the board of directors of a school of excellence
shall hold a public meeting to adopt a plan of distribution of assets and to approve the dissolution of the
school of excellence corporation, all in accordance with chapter 8 of the nonprofit corporation act, 1982 PA
162, MCL 450.2801 to 450.2864.

(b) The school of excellence shall file a certificate of dissolution with the department of licensing and
regulatory affairs within 10 business days following board approval.

(c) Simultaneously with the filing of the certificate of dissolution under subdivision (b), the school of
excellence board of directors shall provide a copy of the board of directors plan of distribution of assetsto the
state treasurer for approval. Within 30 days, the state treasurer, or his or her designee, shall review and
approve the board of directors plan of distribution of assets. If the proposed plan of distribution of assetsis
not approved within 30 days, the state treasurer, or his or her designee, shall provide the board of directors
with an acceptable plan of distribution of assets.

(d) The state treasurer, or his or her designee, shall monitor the school of excellence's winding up of the
dissolved corporation in accordance with the plan of distribution of assets approved or provided under
subdivision (c).

(e) As part of the plan of distribution of assets, the school of excellence board of directors shall designate
the director of the department of technol ogy, management, and budget, or his or her designee, to dispose of all
real property of the school of excellence corporation in accordance with the directives developed for
disposition of surplus land and facilities under section 251 of the management and budget act, 1984 PA 431,
MCL 18.1251.

(f) If the board of directors of a school of excellence fails to take any necessary action under this section,
the state treasurer, or his or her designee, may suspend the school of excellence board of directors and appoint
atrusteeto carry out the board's plan of distribution of assets. Upon appointment, the trustee shall have all the
rights, powers, and privileges under law that the school of excellence board of directors had before being
suspended.

(g) Following the sale of the real or personal property or interests in the real or personal property, and after
payment of any school of excellence debt secured by the property or interest in property, whether real or
personal, the school of excellence board of directors, or a trustee appointed under this section, shall forward
any remaining money to the state treasurer. Following receipt, the state treasurer, or his or her designee, shall
deposit this remaining money in the state school aid fund.

History: Add. 2009, Act 205, Imd. Eff. Jan. 4, 2010;00 Am. 2011, Act 277, Eff. Mar. 28, 2012;(0 Am. 2016, Act 192, Imd. Eff. June
21, 2016.

Popular name: Act 451

PART 7
INTERMEDIATE SCHOOL DISTRICTS

380.601 Provisions governing intermediate school district.

Sec. 601. An intermediate school district shall be governed by this part and by those provisions of articles
2, 3, and 4 which relate specificaly to intermediate school districts, intermediate school boards, and
intermediate superintendents.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977.

Popular name: Act 451

380.601a Intermediate school district; powers.

Sec. 601a. (1) An intermediate school district has al of the rights, powers, and duties expressly stated in
this act; may exercise a power implied or incident to any power expressly stated in this act; and, except as
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provided by law, may exercise a power incidental or appropriate to the performance of any function related to
the operation of the intermediate school district in the interests of public elementary and secondary education
in the intermediate school district, including, but not limited to, all of the following:

(8) Educating pupils. In addition to educating pupils in grades K-12, this function may include operation of
preschool, lifelong education, adult education, community education, training, enrichment, and recreation
programs for other persons.

(b) Providing for the safety and welfare of pupils while at school or a school sponsored activity or while en
route to or from school or a school sponsored activity.

(c) Acquiring, constructing, maintaining, repairing, renovating, disposing of, or conveying intermediate
school district property, facilities, equipment, technology, or furnishings.

(d) Hiring, contracting for, scheduling, supervising, or terminating employees, independent contractors,
and others to carry out intermediate school district powers. An intermediate school district may indemnify its
employees.

(e) Receiving, accounting for, investing, or expending intermediate school district money; borrowing
money and pledging intermediate school district funds for repayment; and qualifying for state school aid and
other public or private money from local, regional, state, or federal sources.

(2) An intermediate school district may enter into agreements or cooperative arrangements with other
entities, public or private, or join organizations as part of performing the functions of the intermediate school
district.

(3) An intermediate school board may conduct, operate, participate in, administer, or serve as fiscal agent
or administrative entity, or both, for 1 or more programs involving workforce development, including, but not
limited to, job training and development programs, school-to-work initiatives, work first or programs under
the job training partnership act, Public Law 97-300, 96 Stat. 1322, or a Successor program.

(4) Unless expressly provided in the amendatory act that added this section, the powers of an intermediate
school board or intermediate school district are not diminished by this section or by the amendatory act that
added this section.

History: Add. 1995, Act 289, Eff. July 1, 1996.
Popular name: Act 451

*xx%x 380.602 THISSECTION ISREPEALED BY ACT 38 OF 2017 EFFECTIVE AUGUST 21, 2017 *****

380.602 Transfer of gift from intermediate school board to community foundation.

Sec. 602. (1) As part of its powers under section 601a, the intermediate school board of an intermediate
school district may receive, own, and enjoy a gift of real or personal property made by grant, devise, bequest,
or in any other manner, that is made for intermediate school district purposes under this act. An intermediate
school board may transfer a gift of intangible personal property or the proceeds from that gift to a community
foundation. If a gift received by the intermediate school board was subject to a condition, limitation, or
requirement, the transfer must be to a fund within the community foundation that incorporates a condition,
limitation, or requirement that is identical or substantially similar to the condition, limitation, or requirement
the gift was subject to. If a gift received by the intermediate school board was not subject to any condition,
limitation, or requirement, the transfer must be to a fund within the community foundation that imposes
conditions, limitations, or requirements on the use of the gift property for 1 or more intermediate school
district purposes under this act.

(2) If an intermediate school board transfers a gift to a community foundation pursuant to this section and
if 1 or more of the following occur, the community foundation shall return the gift to the intermediate school
board:

(8 The community foundation fails to meet al of the requirements for certification as a community
foundation under section 261 of the income tax act of 1967, 1967 PA 281, MCL 206.261.

(b) The community foundation is liquidated.

(c) The community foundation substantially violates any condition, limitation, or requirement on the gift.

(3) Unless waived by the intermediate school board transferring the gift, before an intermediate school
board may transfer a gift to a community foundation pursuant to this section, the community foundation shall
establish a donor advisory board for that gift. The donor advisory board shall include at least 1 representative
of the intermediate school board transferring the gift. The donor advisory board shall do all of the following:

(a) Monitor the community foundation's compliance with any condition, limitation, or requirement on the
use of the gift.

(b) Make recommendations to the community foundation for the use of distributions or other proceeds
from the gift.
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(4) A transfer of a gift made in accordance with this section that occurred before the effective date of this
section isratified and confirmed and the transfer is considered valid asif it had been made under this section.

(5) Asused in this section:

(a8) “Community foundation” means that term as defined in section 261 of the income tax act of 1967, 1967
PA 281, MCL 206.261.

(b) “Condition, limitation, or requirement” does not include a material restriction or condition that violates
26 C.F.R. 1.170A-9 or that restricts a community foundation's inherent power of modification described in 26
C.F.R. 1.170A-9.

(c) “Gift” does not include state school aid or another grant from state or federal sources.

History: Add. 2000, Act 231, Imd. Eff. June 27, 2000.
Popular name: Act 451

380.604 District as body corporate; suits; name.
Sec. 604. An intermediate school district is a body corporate governed by an intermediate school board, to
be known as “the intermediate school board of the intermediate school district of the county (or counties) of
", and under that name may sue and be sued. The intermediate school board may choose a
distinctive name for the intermediate school district if approval is given by the state board.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;0 Am. 1995, Act 289, Eff. July 1, 1996.
Popular name: Act 451

380.605 Reorganized school district as constituent to intermediate school district; transfer of
constituent district; resolution; approval; inaction or denial of transfer; appeal; voting as
to acceptance of special education programs, area vocational-technical education
programs, or bonded indebtedness for facilities; levying debt retirement taxes.

Sec. 605. (1) If constituent districts of more than 1 intermediate school district are reorganized into asingle
school district, the reorganized school district shall be constituent to the intermediate school district
designated by the board of the reorganized school district. If a decision is not reached within 30 days after the
effective date of the reorganization of the constituent districts, the determination shall be made by the
superintendent of public instruction.

(2) A constituent district, by resolution of its board, may transfer and become constituent to another
contiguous intermediate school district if approval is given by each intermediate school board affected. The
intermediate school board shall take final action within 60 days after receiving a resolution. If an intermediate
school district from which a constituent district wishes to transfer has fewer than 4,000 constituent district
pupils and fails to take action or denies a transfer, the inaction or decision may be appedled to the
superintendent of public instruction using the procedures described in section 971. If the intermediate school
district to which transfer is proposed has adopted by referendum a program for financing special education
programs for students with a disability, or has bonded indebtedness outstanding for special education building
facilities, the school electors of the constituent district to be transferred shall vote on the acceptance of those
sections and the assumption of the district's pro rata share of bonded indebtedness outstanding for special
education facilities for students with a disability.

(3) If the intermediate school district to which transfer is proposed has established an area
vocational-technical education program by referendum, or has bonded indebtedness outstanding for area
vocational-technical education facilities, the school electors of the district to be transferred shall vote on the
acceptance of those sections and the assumption of the district's pro rata share of bonded indebtedness
outstanding for area vocational-technical education facilities.

(4) The transfer is effective only if the applicable issues relating to specia education programs, area
vocational-technical education programs, and bonded indebtedness for special education and area
vocational-technical facilities are approved at an election in the constituent district proposing transfer at
which all applicable issues are submitted and receive favorable majorities.

(5) The territory of a constituent district of an intermediate school district having bonded indebtedness for
special education facilities or area vocational-technical education facilities that is transferred to another
intermediate school district shall remain as a part of the intermediate school district from which transferred
for the purpose of levying debt retirement taxes for the bonded indebtedness until the bonds are redeemed or
sufficient funds are available in the debt retirement funds for that purpose. The transferred constituent district
shall be a constituent district of the intermediate school district to which transferred for all other purposes.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;00 Am. 1985, Act 86, Imd. Eff. July 5, 1985;00 Am. 2008, Act 1, Imd. Eff. Jan. 11,
2008.
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Popular name: Act 451

380.611 Supervision and control of intermediate school district.

Sec. 611. (1) Except as otherwise provided in this section, an intermediate school district shall be under the
supervision and control of an intermediate school board composed of 5 members elected under this part.

(2) In an intermediate school district that adopts sections 615 to 617 for popular election of its members, or
in an intermediate school district reorganized under section 701, the number of intermediate school board
members shall be 7.

(3) In an intermediate school district whose boundaries are enlarged by a dissolution under section 703, the
number of intermediate school board members, at the option of the intermediate school board, may be 7.

(4) Beginning on the effective date of this subsection, an intermediate school board may by resolution
change the number of intermediate school board members to 7. Before adopting the resolution to change the
number of intermediate school board members to 7, an intermediate school board shall hold at least 2 public
hearings on the resolution. If an intermediate school board determines that the terms of intermediate school
board members should be staggered differently than provided under this act or any bylaws of the intermediate
school board due to a change in the number of board members under this subsection, the intermediate school
board may adopt bylaws or amend its bylaws to change the way that intermediate school board members
terms are staggered. The bylaws may alter the current terms of members serving at the time the bylaws are
adopted to implement the change in the way that terms are staggered. If an intermediate school board adopts
or amends bylaws under this subsection that alter a member's existing term, the member's term is subject to
that action.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;0 Am. 1981, Act 87, Imd. Eff. July 2, 1981;0 Am. 2004, Act 419, Imd. Eff. Nov.
29, 2004.

Popular name: Act 451

380.612 Board; eligibility for membership; participation in proceedings to detach or attach
territory.

Sec. 612. (1) Subject to subsection (2), a school elector of a constituent district is eligible to election or
appointment to membership on the intermediate school board.

(2) Until the 2005 intermediate school board election, a member of a board of a constituent district is
eligible to election or appointment to membership on the intermediate school board. Beginning with the 2005
intermediate school board election, not more than 3 members of the intermediate school board may also be
serving at the same time as a member of the board of a constituent district or board of directors of a public
school academy. However, if an intermediate school board has more than 3 members serving as of September
1, 2004 who are also serving at the same time as members of the board of a constituent district, this limitation
does not apply to that intermediate school board until the expiration of the current terms of those intermediate
school board members.

(3) A member of an intermediate school board who is a member of a constituent district board shall not
participate in proceedings conducted pursuant to part 11 to detach territory from or attach territory to the
constituent district of which he or she is aboard member.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;00 Am. 2004, Act 419, Imd. Eff. Nov. 29, 2004.

Popular name: Act 451

380.613 Board; annual meeting; election and duties of officers; treasurer's bonds.

Sec. 613. (1) The intermediate school board shall hold its organizational meeting annually on or before the
fourth Monday of January or, if the intermediate school district's regular election isin June, on or before the
fourth Monday of July.

(2) The intermediate school board shall organize by electing a president, a vice-president, a secretary, and
atreasurer. Until July 1, 2005, the president and vice-president shall be members of the intermediate school
board, but the secretary and treasurer need not be. Beginning July 1, 2005, all officers shall be members of the
intermediate school board.

(3) The officers shall perform duties provided by law and prescribed by the policies and regulations of the
intermediate school board not inconsistent with this part or other laws of the state.

(4) The treasurer shall post with the secretary a bond in an amount approved by the intermediate school
board, conditioned upon the faithful performance of the treasurer's duties.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;0 Am. 2003, Act 299, Eff. Jan. 1, 2005;0 Am. 2004, Act 234, Imd. Eff. July 21,
2004;0 Am. 2004, Act 419, Imd. Eff. Nov. 29, 2004.

Popular name: Act 451
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380.614 Board; election of members; resolution; notice of meeting; acting chairperson and
secretary; open meeting; term; vacancy; nominating petition; signatures; filing petition
and affidavit; ballots; filing fee.

Sec. 614. (1) Except as provided in section 615 and subject to section 642c of the Michigan election law,
MCL 168.642c, the members of the intermediate school board shall be elected biennially on the first Monday
in June by an electoral body composed of 1 person designated by the board of each constituent school district.

(2) The board of a constituent district shall designate its representative to this electoral body by resolution
adopted not earlier than 21 days before the date of this biennia election. The board shall consider the
resolution at not less than 1 public meeting before adopting the resolution. The resolution shall be adopted by
majority vote of the members serving on the board. In its resolution designating its representative, the board
of a constituent district shall identify the candidate the board supports for each position to be filled on the
intermediate school board and shall direct its representative to vote for that individual or individuals at least
on the first ballot taken by the electoral body. The secretary of the intermediate school board shall send a
notice by certified mail of the hour and place of the meeting of the electoral body described in subsection (1)
to the secretary of the board of each constituent school district at least 10 days before the meeting. The
president and secretary of the intermediate school board shall act as chairperson and secretary at the meeting.
The meeting of the electoral body shall be an open meeting conducted in the manner prescribed under the
open meetings act, 1976 PA 267, MCL 15.261 to 15.275.

(3) Except as provided in section 703, the term of office of each member elected to the intermediate school
board is 6 years and begins on July 1 following election. Not more than 2 members of the intermediate school
board shall be from the same school district unless there are fewer districts than there are positions to be
filled.

(4) A vacancy shall be filled by the remaining members of the intermediate school board until the next
biennial election at which time the vacancy shall be filled for the balance of the unexpired term. Notice of the
vacancy shall be filed with the state board within 5 days after the vacancy occurs. If the vacancy is not filled
within 30 days after it occurs, the vacancy shall befilled by the state board.

(5) Subject to subsection (7), a candidate for election to the intermediate school board shall be nominated
by petitions that are signed by a number of school electors of the combined constituent school districts of the
intermediate school district, as follows:

(a) If the population of the intermediate school district is less than 10,000 according to the most recent
federal census, a minimum of 6 and a maximum of 20.

(b) If the population of the intermediate school district is 10,000 or more according to the most recent
federal census, a minimum of 40 and a maximum of 100.

(6) A school elector may sign as many petitions as there are vacancies to fill. Nominating petitions and an
affidavit as provided in section 558 of the Michigan election law, MCL 168.558, shall be filed with the school
district filing official not later than 30 days before the date of the biennia election under subsection (1). The
school district filing official shall determine the sufficiency of the petitions and the eligibility of the
candidates nominated. The school district filing official shall provide ballots for the biennia election, listing
on the ballots the names of al candidates properly nominated. The chairperson of the biennial election
meeting may accept nominations for a vacancy from the floor only if ho nominating petitions have been filed
for the vacancy.

(7) Instead of filing nominating petitions, a candidate for election to the intermediate school board may pay
anonrefundable filing fee of $100.00 to the school district filing official. If thisfee is paid by the due date for
nominating petitions, the payment has the same effect under this section as the filing of nominating petitions.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;00 Am. 1977, Act 43, Imd. Eff. June 29, 1977;00 Am. 1981, Act 87, Imd. Eff. July 2,
1981;00 Am. 1984, Act 322, Eff. Dec. 28, 1984;0 Am. 1992, Act 263, Eff. Jan. 1, 1993;0] Am. 2002, Act 157, Eff. Jan. 1, 2003;0 Am.
2003, Act 299, Eff. Jan. 1, 2005;0 Am. 2004, Act 233, Imd. Eff. July 21, 2004;0 Am. 2004, Act 419, Imd. Eff. Nov. 29, 2004;0 Am.
2011, Act 232, Eff. Jan. 1, 2012.

Popular name: Act 451

380.614a Board members subject to recall; manner; removal from office.

Sec. 614a. (1) A member of an intermediate school board elected under section 614 at a biennial election
meeting described in section 614(1) or appointed to fill a vacancy under section 614 is subject to recall by the
intermediate school electors of the intermediate school district in the manner prescribed in chapter XXXV1 of
the Michigan election law, MCL 168.951 to 168.976.

(2) A member of an intermediate school board elected under section 614 at a biennial election meeting
described in section 614(1) or appointed to fill a vacancy under section 614 may be removed from office by
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the boards of the constituent districts. A member is removed from office under this subsection if a number of
the boards of the constituent districts at least equal to a majority of the boards plus 1 adopt resolutions
requesting removal of the member and file those resolutions within a 60-day period with the secretary of the
intermediate school board. However, if the secretary of the intermediate school board is the subject of the
removal resolution, a constituent district board may file the resolution with another officer of the intermediate
school board.

(3) A member of an intermediate school board elected under section 614 at a biennial election meeting
described in section 614(1) or appointed to fill a vacancy under section 614 may be removed from office by
the governor as prescribed in section 619.

History: Add. 2004, Act 234, Imd. Eff. July 21, 2004.

Popular name: Act 451

380.615 Board; popular election of members.

Sec. 615. Members of the intermediate school board shall be elected at popular electionsin an intermediate
school district which adopts sections 615 to 617.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977.

Popular name: Act 451

380.616 Adoption of MCL 380.615 to 380.617; submission of question to school electors;
form; resolutions; election; termination of popular election.

Sec. 616. (1) An intermediate school board may submit to the school electors of the constituent districts
comprising the intermediate school district the question of adoption of sections 615 to 617. The question shall
be in substantially the following form:

“Shall sections 615 to 617 of the revised school code, providing for the popular election of members of the
intermediate school board, be effective within the constituent districts of (name of intermediate
school district)?

Yes()

No ()".

(2) The intermediate school board shall submit the question upon receipt of resolutions adopted by a
majority of the boards of constituent districts and representing more than 1/2 of the combined memberships of
the constituent districts of the intermediate school district as of the latest pupil membership count day. The
resolutions of the constituent district boards shall be adopted between March 1 and the next succeeding July
1. The question shall be presented to the school electors of the constituent districts at the next regular school
election after resolutions of constituent district boards meeting the requirements of this section have been filed
with the school district filing official.

(3) If a mgjority of the school electors votes in favor of popular election, members of the intermediate
school board shall be elected at the next regular school election and biennially thereafter at the regular school
elections of the constituent districts.

(4) An intermediate school district that adopts sections 615 to 617 may terminate the popular election of
members of the intermediate school board in the same manner.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977,0 Am. 1977, Act 43, Imd. Eff. June 29, 1977;00 Am. 2003, Act 299, Eff. Jan. 1, 2005

Popular name: Act 451

380.617 Candidate for office of board member; nomination; election.

Sec. 617. (1) In an intermediate school district in which sections 615 to 617 are effective, a candidate for
the office of member of the intermediate school board shall be nominated, and members shall be elected, as
provided in chapter X1V of the Michigan election law, MCL 168.301 to 168.315.

(2) At thefirst election, 3 members of an intermediate school board shall be elected for aterm of 6 years, 2
for aterm of 4 years, and 2 for a term of 2 years. After the first election, their successors shall be elected
biennially for terms of 6 years.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;0 Am. 1977, Act 43, Imd. Eff. June 29, 1977;00 Am. 1980, Act 135, Imd. Eff. May

29, 1980;00 Am. 1984, Act 322, Eff. Dec. 28, 1984;01 Am. 1989, Act 268, Eff. Feb. 12, 1990;00 Am. 2002, Act 157, Eff. Jan. 1, 2003;0
Am. 2003, Act 299, Eff. Jan. 1, 2005.

Popular name: Act 451

380.619 Removal of board member; procedures; eligibility for election or appointment;
restriction.
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Sec. 619. (1) The governor may remove a member of an intermediate school board from office under this
section if the governor is satisfied from the evidence submitted to the governor that the member is guilty of
gross neglect of duty, corrupt conduct in office, or any other misfeasance or malfeasancein office.

(2) Before the governor removes an intermediate school board member under this section, all of the
following procedures shall be followed:

(a) Charges shall be submitted to the governor in writing specifying the grounds for removal. The charges
shall be accompanied by any supporting evidence and by the affidavit of the person making the charges
verifying that the person believes the chargesto be true.

(b) A copy of the charges shall be served on the intermediate school board member. Service shall be made
asfollows:

(i) If the intermediate school board member can be found, by handing the intermediate school board
member a copy of the charges and of any affidavits or exhibits accompanying the charges.

(i) If the intermediate school board member cannot be found, by leaving a copy of the charges and of any
affidavits or exhibits accompanying the charges with a person of suitable age at the intermediate school board
member's last known place of residence or, if a person of suitable age is not available, by posting the copy or
copies in a conspicuous place at the intermediate school board member's last known place of residence.

(c) Theintermediate school board member shall be given an opportunity to respond to the charges.

(3) A person removed from office under this section is not eligible for election or appointment to a school
board or intermediate school board for aperiod of 3 years from the date of removal.

History: Add. 2004, Act 234, Imd. Eff. July 21, 2004.

Popular name: Act 451

380.620 Report to be posted on intermediate school district website.

Sec. 620. (1) Not later than December 31 of each year, each intermediate school district shall post on its
website a report containing all of the following information for the immediately preceding school fiscal year
in the form and manner prescribed by the department:

(a) All of the following general information:

(i) The amount of the intermediate school district's total budget.

(if) The number of full-time equated pupils served by the intermediate school district.

(i) The number of employees employed by the intermediate school district.

(iv) The number of constituent districts, public school academies, and nonpublic schools served by the
intermediate school district.

(b) Except as otherwise provided in subsection (2) and subject to subsection (9), for each intermediate
school board member or school administrator of the intermediate school district who had travel expenses
during the school fiscal year that totaled more than $3,000.00 and that were paid for with intermediate school
district funds, all of the following information concerning that travel:

(i) Thetotal cost of air travel.

(i) Thetotal cost of overnight lodging.

(i) Thetotal cost of car rental.

(iv) Thetota cost of meals.

(V) The dates, purpose, and locations of travel.

(vi) The name and position of the board member or administrator.

(c) Except as otherwise provided in subsection (3) and subject to subsection (5), for each contract, other
than an employment contract or a contract that is reported under subdivision (f), that was entered into by the
intermediate school district during the school fiscal year and that either obligated the intermediate school
district for an amount in excess of $100,000.00; was not competitively bid and obligated the intermediate
school district for an amount in excess of $25,000.00; or was entered into with an entity in which an
intermediate school board member or school administrator of the intermediate school district, or a family
member of an intermediate school board member or school administrator of the intermediate school district,
was known by the intermediate school board to have a monetary interest, a description of the contract that
includes at least all of the following:

(i) The subject matter and cost of the contract.

(if) Whether the contract was competitively bid or was a single source contract.

(iif) The name and position of each individual who signed the contract on behalf of the intermediate school
district.

(d) Except as otherwise provided in subsection (3), if there was a modification made during the school
fiscal year to an existing contract that resulted in an additional financial obligation owed by the intermediate
school district in excess of $100,000.00 or that resulted in the total financial obligation owed by the
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intermediate school district from the existing contract exceeding $100,000.00, or was a modification to an
existing contract that was not competitively bid and the modification resulted in an additional financia
obligation owed by the intermediate school district in excess of $25,000.00 or resulted in the total financia
obligation owed by the intermediate school district from the existing contract exceeding $25,000.00, a
description of the modification and the total amount of the additional and total financial obligation.

(e) Subject to subsection (4), for each intermediate school district employee with a compensation package
with a total annual monetary value in the top 3% among the intermediate school district's employees, al of
the following:

(i) The dollar value of hisor her saary.

(if) The dollar value of all expense accounts provided for the employee and the dollar value of all
reimbursed expenses.

(iif) The dollar value of any bonus, stipend, or any other form of supplemental compensation. As used in
this subparagraph, "supplemental compensation" means any payment or benefit made available to that
employee that is not generally made available to al teaching, administrative, and executive-level employees
of the intermediate school district.

(f) Total costs incurred during the school fiscal year, and the source or sources of the money expended
during the school fiscal year, for fiber optic or cable equipment and operating system software for fiber optic
or cable eguipment networks. The description of the source or sources of the money expended for purposes
described in this subdivision shall specify the amount used from each of the separate funds maintained by the
intermediate school district and used from each other source.

(9) Payments made during the school fiscal year to persons who were not employees of the intermediate
school district for public relations, polling, lobbying, or legal services and a description of the services
received by the intermediate school district in return.

(h) For each person not included under subdivision (€) or (g) to whom the intermediate school district was
required to issue a federal income tax form 1099 that showed payments in excess of $25,000.00 during the
school fiscal year, the total amount paid to the individual, a description of the project or projects for which the
person was contracted, and the services provided by the person.

(i) The amount and percentage of the intermediate school district's total budget that was spent on each of
the following:

(i) Administrative costs, as defined under the Michigan public school accounting manual.

(if) Public relations, surveys, polling, lobbying, and legal services.

() A list of all motor vehicles weighing 7,500 pounds or less that were owned or leased by the intermediate
school district during the school fiscal year and are not reported under subdivision (c) and a description of the
purposes for which each of these motor vehicles was used.

(2) Subsection (1)(b) does not apply to any of the following:

(a) Round-trip air travel on a scheduled airline from alocation in the Upper Peninsula to a location in the
Lower Peninsula or chartered round-trip air travel from alocation in the Upper Peninsula to alocation in the
Lower Peninsulaif the cost of the chartered air travel is less than the published cost of the same air travel on a
scheduled airline.

(b) Travel expenses for air or boat travel for work-related purposes within this state between an island and
the mainland.

(c) Travel expenses for travel within the boundaries of the intermediate school district for work-related
purposes.

(d) Mileage reimbursement.

(3) Subsection (1)(c) and (d) does not apply to a contract for utilities or to a contract for an annuity or
retirement benefit in which al employees are eligible to participate unless the contract is for payment of a
commission to athird-party broker for securing 1 of those contracts.

(4) If an intermediate school district has fewer than 3 employees in the top 3% of employees as described
in subsection (1)(e), the intermediate school district shall include the information required under subsection
(D)(e) for each intermediate school district employee with a compensation package with a total monetary
value in the top 3 among the intermediate school district's employees. If an intermediate school district has
more than 20 employees in the top 3% of employees as described in subsection (1)(e), the intermediate school
district shall include the information under subsection (1)(e) for each intermediate school district employee
with a compensation package with a total monetary value in the top 20 among the intermediate school
district's employees.

(5) For the purposes of subsection (1)(c), an intermediate school board member or school administrator of
an intermediate school district, or a family member of an intermediate school board member or school
administrator of an intermediate school district, is not considered to have a monetary interest in any of the
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following contracts:

(a) A contract between the intermediate school district and any of the following:

(i) A corporation in which an intermediate school board member, intermediate school district
administrator, or family member is a stockholder owning 1% or less of the total stock outstanding in any class
if the stock is not listed on a stock exchange or owning stock that has a present market value of $25,000.00 or
lessif the stock is listed on a stock exchange.

(ii) A corporation in which a trugt, if an intermediate school board member, intermediate school district
administrator, or family member is a beneficiary under the trust, owns 1% or less of the total stock
outstanding in any class if the stock is not listed on a stock exchange or owning stock that has a present
market value of $25,000.00 or lessif the stock is listed on a stock exchange.

(iii) A professional limited liability company organized pursuant to the Michigan limited liability company
act, 1993 PA 23, MCL 450.5101 to 450.6200, if an intermediate school board member, intermediate school
district administrator, or family member is an employee but not a member of the company.

(b) A contract between the intermediate school district and any of the following:

(i) A corporation in which an intermediate school board member, intermediate school district
administrator, or family member is not a director, officer, or employee.

(i) A firm, partnership, or other unincorporated association, in which an intermediate school board
member, intermediate school district administrator, or family member is not a partner, member, or employee.

(iii) A corporation or firm that has an indebtedness owed to an intermediate school board member,
intermediate school district administrator, or family member.

(c) A contract between the intermediate school district and a constituent district.

(6) The department shall include on its website a link to the page on each intermediate school district's
website that includes the intermediate school district's report under subsection (1).

(7) The department shall work with intermediate school districts to determine the form and manner for the
posting of the report under subsection (1).

(8) An intermediate school district shall maintain the report under subsection (1) on its website only for the
most recent reporting period, but shall maintain paper copies of previous reports for at least 10 years.

(9) Beginning January 1, 2006, the monetary amount specified in subsection (1)(b) shall be adjusted each
January 1 by multiplying the amount for the immediately preceding year by the percentage by which the
average consumer price index for al items for the 12 months ending August 31 of the year in which the
adjustment is made differs from that index's average for the 12 months ending on August 31 of the
immediately preceding year and adding that product to the maximum amount that applied in the immediately
preceding year, rounding to the nearest whole dollar. The adjustment shall apply only to expenditures or
violations occurring after the date of the adjusting of the amount. The adjusted amount shall be determined
and announced by the department on or before December 15 of each year and shall be provided to all persons
requesting the adjusted amount. If the index is unavailable, the department shall make a reasonable
approximation.

(10) Asused in this section:

(a) "Competitively bid" means that a contract was entered into through a request for information, a request
for proposal, or a formal competitive bid process that was advertised and open to the public, and includes a
contract entered into on behalf of the intermediate school district by a federa, state, or local governmental
entity that performed a request for information, request for proposal, or formal competitive bid process or by a
nonprofit corporation or nonprofit association that performed a request for information, request for proposal,
or formal competitive bid process.

(b) "Family member" means a person's spouse or spouse's sibling or child; a person's sibling or sibling's
spouse or child; a person's child or child's spouse; or a person's parent or parent's spouse, and includes these
relationships as created by adoption or marriage.

(c) "Total budget" means budget for all funds held by the intermediate school district.

History: Add. 2004, Act 413, Eff. July 1, 2006.

Popular name: Act 451

380.621 Compensation and expenses of board members.

Sec. 621. (1) An intermediate school board member shall receive a per diem alowance for attendance at
meetings convened in accordance with the bylaws of the intermediate school board or held pursuant to law.
Except as provided in subsection (4), the intermediate school board, by resolution, may authorize
compensation which shall not exceed $30.00 per meeting, subcommittee meeting, or authorized duty if the
duty is related directly to the member's responsibility as a board member and if the duty is authorized in
advance by resolution of the board. Compensation shall be provided to a board member for an authorized duty
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only if that duty and the authority of the board member to perform that duty is specifically enumerated in the
resolution authorizing compensation. A board member shall not receive compensation for more than atotal of
52 meetings, subcommittee meetings, and authorized duties per year unless the mgjority of the board votes to
remove this limitation.

(2) An intermediate school board member who wishes to increase the compensation per meeting of the
intermediate school board pursuant to subsection (1) shall introduce a resolution to that effect at a regularly
scheduled meeting of the intermediate school board. A public hearing on the merit of the resolution shall be
held at the next regularly scheduled meeting of the intermediate school board, and the intermediate school
board shall not vote on the resolution until after allowing for public testimony.

(3) Additional compensation shall be subject to the approval of a majority of the representatives of
constituent district boards at the annual budget meeting required by section 624. The per diem allowances and
expenses shall be approved and paid from funds of the intermediate school district. Reimbursement of board
members for actual and necessary expenses incurred in the performance of official functions shall be by
action of the board.

(4) The per diem compensation for members of an intermediate school board that exceeds the amount
permitted in subsection (1) and that was in effect on January 12, 1977 shall continue unless the compensation
is reduced in compliance with subsection (1).

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;0 Am. 1977, Act 43, Imd. Eff. June 29, 1977;0 Am. 1980, Act 347, Imd. Eff. Dec.
23, 1980;00 Am. 1985, Act 86, Imd. Eff. July 5, 1985;00 Am. 1990, Act 127, Imd. Eff. June 26, 1990.

Popular name: Act 451

380.621a Travel by board member; policy; approval.

Sec. 621a. An intermediate school board shall establish a policy requiring approval by the intermediate
school board or its designee of all travel by an intermediate school board member or an intermediate school
district employee that includes at least 1 overnight stay and is paid for or reimbursed by the intermediate
school district. The policy shall require a board member or employee to submit both a pretravel authorization
form detailing estimated expenses and a posttravel form detailing and verifying actual expenses and shall
require approval of both forms.

History: Add. 2004, Act 234, Imd. Eff. July 21, 2004;1 Am. 2004, Act 419, Imd. Eff. Nov. 29, 2004.
Popular name: Act 451

380.622 Financial institutions for deposit of school funds; selection; coded accounts; audit;
separation of funds; investments; commingling prohibited; exception; earnings;
accounting for money combined for investment pool; limitation on deposit or investment
of additional funds; limitation on acceptable assets; secured deposits; form of security;
“deposit” and “financial institution” defined.

Sec. 622. (1) The intermediate school board shall select financia institutions for the deposit of school
funds. The intermediate school board shall keep a set of coded accounts to be approved by the superintendent
of public instruction and shall have its books audited at least annually by a certified public accountant.
General operating funds, building and site funds, cooperative education funds, specia education funds,
vocational-technical education funds, and debt retirement funds shall be maintained separately and shall not
be commingled, except that the intermediate school board, by resolution, may authorize the treasurer to
combine money from more than 1 fund for the purpose of making an investment authorized by subsection
(2)(9)-

(2) The treasurer of an intermediate school district, if authorized by resolution of the intermediate school
board, may invest general operating funds, special education funds, area vocational-technical education funds,
building and site funds, cooperative education funds, and debt retirement funds of the district. Investments
shall be made subject to subsection (4) and shall be restricted to any of the following:

(a) Bonds, bills, or notes of the United States or obligations of this state.

(b) Certificates of deposit issued by afinancial institution.

(c) Commercial paper rated prime at the time of purchase and maturing not more than 270 days after the
date of purchase.

(d) Securitiesissued or guaranteed by agencies or instrumentalities of the United States government.

(e) United States government or federal agency obligation repurchase agreements.

(f) Bankers acceptances issued by abank that is a member of the federal deposit insurance corporation.

(9) Investment pools, as authorized by the surplus funds investment pool act, 1982 PA 367, MCL 129.111
to 129.118, composed entirely of instruments that are legal for direct investment by an intermediate school
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district.

(h) Mutual funds composed entirely of investment vehicles that are legal for direct investment by an
intermediate school district.

(i) Certificates of deposit issued in accordance with the following conditions:

(i) The funds are initially invested through afinancial institution that is not ineligible to be a depository of
surplus funds belonging to this state under section 6 of 1855 PA 105, MCL 21.146.

(i) The financial ingtitution arranges for the investment of the funds in certificates of depositin 1 or more
insured depository institutions, as defined in 12 USC 1813, or 1 or more insured credit unions, as defined in
12 USC 1752, for the account of the intermediate school district.

(i) The full amount of the principal and any accrued interest of each certificate of deposit isinsured by an
agency of the United States.

(iv) The financial institution acts as custodian for the intermediate school district with respect to each
certificate of deposit.

(v) At the same time that the funds of the intermediate school district are deposited and the certificate or
certificates of deposit are issued, the financial institution receives an amount of deposits from customers of
other insured depository institutions or insured credit unions equal to or greater than the amount of the funds
initially invested by the intermediate school district through the financial institution.

() Deposit accounts that meet all of the following conditions:

(i) The funds are initially deposited in a financial institution that is not ineligible to be a depository of
surplus funds belonging to this state under section 6 of 1855 PA 105, MCL 21.146.

(i) The financial ingtitution arranges for the deposit of the funds in deposit accounts in 1 or more insured
depository ingtitutions, as defined in 12 USC 1813, or 1 or more insured credit unions, as defined in 12 USC
1752, for the account of the intermediate school district.

(iif) The full amount of the principal and any accrued interest of each deposit account is insured by an
agency of the United States.

(iv) The financial institution acts as custodian for the intermediate school district with respect to each
deposit account.

(V) On the same date that the funds of the intermediate school district are deposited under subparagraph (i
), the financial ingtitution recelves an amount of deposits from customers of other insured depository
institutions or insured credit unions equal to or greater than the amount of the funds initially deposited by the
intermediate school district in the financial institution.

(3) The earnings of an investment shall become a part of the fund from which the investment was made.
When money of more than 1 fund of a single intermediate school district or money of more than 1
intermediate school district are combined for an investment pool authorized by subsection (2)(g), the money
shall be accounted for separately, and the earnings from the investment shall be separately and individually
computed, recorded, and credited to the fund or intermediate school district, as the case may be, for which the
investment was acquired.

(4) Notwithstanding subsection (2), additional funds of an intermediate school district shall not be
deposited or invested in afinancial institution that is not eligible to be a depository of surplus funds belonging
to this state under section 6 of 1855 PA 105, MCL 21.146.

(5) Assets acceptable for pledging to secure deposits of funds under this act are limited to any of the
following:

(a) Assets considered acceptable to the state treasurer under section 3 of 1855 PA 105, MCL 21.143, to
secure deposits of state surplus funds.

(b) Any of the following:

(i) Securities issued by the federal home loan mortgage corporation.

(if) Securitiesissued by the federal national mortgage association.

(iii) Securitiesissued by the government national mortgage association.

(c) Securities considered acceptable to the intermediate school board and the financial institution.

(6) Security in the form of collateral, surety bond, or another form may be taken for the deposits or
investments of an intermediate school district in a financial institution. However, an investment under
subsection (2)(€) or in an investment pool that includes instruments eligible for investments under subsection
(2)(e) shall be secured by the transfer of title and custody of the obligations to which the repurchase
agreements relate and an undivided interest in those obligations must be pledged to the intermediate school
district for these agreements.

(7) Asused in this section, "deposit” includes purchases of or investment in shares of a credit union.

(8) As used in this section, "financial institution" means a state or nationally chartered bank or a state or
federally chartered savings and loan association, savings bank, or credit union whose deposits are insured by
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an agency of the United States government and that maintains a principal office or branch office located in
this state under the laws of this state or the United States.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;00 Am. 1977, Act 43, Imd. Eff. June 29, 1977;0 Am. 1979, Act 87, Imd. Eff. Aug. 1,
1979;0 Am. 1986, Act 132, Imd. Eff. June 16, 1986;0 Am. 1997, Act 47, Imd. Eff. June 30, 1997;00 Am. 2001, Act 127, Imd. Eff. Oct.
15, 2001;00 Am. 2008, Act 307, Imd. Eff. Dec. 18, 2008;01 Am. 2009, Act 22, Imd. Eff. May 5, 2009;0 Am. 2012, Act 232, Imd. Eff.
June 29, 2012.

Popular name: Act 451

380.622a Additional audits.

Sec. 622a. (1) In addition to the annual financial audit required under section 622, an intermediate school
district is subject to an audit of the matters described in this section conducted by an independent auditor
under the direction of the department of treasury under this section. An audit conducted under this section
shall be based in part on an examination of an intermediate school district's accounts, financial records, and
accounting procedures and shall address at least 3 of the following aspects of the intermediate school district's
operations, as directed by the department of treasury:

(8 Whether intermediate school board members, intermediate school district administrators, and
intermediate school district employees are adhering to ethics policies adopted by the intermediate school
board or required by state law.

(b) Whether intermediate school board members, intermediate school district administrators, and
intermediate school district employees are adhering to conflict of interest policies adopted by the intermediate
school board or required by state law. This includes, but is not limited to, policies and practices with regard to
contracts in which an intermediate school board member, an intermediate school district administrator, or an
intermediate school district employee who is involved in the contracting process, or a family member of an
intermediate school board member, an intermediate school district administrator, or an intermediate school
district employee who isinvolved in the contracting process, has a substantial conflict of interest; and policies
and practices with regard to an intermediate school district administrator negotiating, handling, presenting, or
recommending a contract in which the administrator or afamily member of the administrator has a substantial
conflict of interest. Asused in this subdivision, "substantial conflict of interest" means that term as defined in
section 634(5).

(c) Whether a modification to an existing contract was made during the audit period that resulted in an
additional financial obligation to the intermediate school district and the modification was not competitively
bid. As used in this subdivision, "competitively bid" means that a contract was entered into through a regquest
for information, a request for proposal, or a formal competitive bid process that was advertised and open to
the public, and includes a contract entered into on behalf of the intermediate school district by afederal, state,
or local governmental entity that performed a request for information, request for proposal, or formal
competitive bid process or by a nonprofit corporation or nonprofit association that performed a request for
information, request for proposal, or formal competitive bid process.

(d) Whether the intermediate school district's policies and practices for responding to requests received
under the freedom of information act, 1976 PA 442, MCL 15.231 to 15.246, and the intermediate school
district's actual responses to requests made during the audit period under that act, were in compliance with
that act. This part of the audit shall include, but is not limited to, an examination of whether the costs charged
for responding to requests exceeded the costs permitted under that act.

(6) Whether intermediate school board members, intermediate school district administrators, and
intermediate school district employees are adhering to travel guidelines and practices adopted by the
intermediate school board or required by state law.

(f) Whether the intermediate school district has accurately accounted for and reported all information
relating to stipends, sadlaries, benefits, or other compensation paid to intermediate school district
administrators.

(g9) Whether the intermediate school district has used public fundsin violation of law to pay for food, gifts,
or other items that are not used for instructional purposes, as defined by the intermediate school board.

(h) Whether proceeds from atax levied under section 681 for area vocational-technical education operating
purposes or from a tax levied under section 1724a for special education operating purposes have been
expended for a purpose other than the purpose for which the tax was levied.

(2) The department of treasury shall direct the random audits of intermediate school districts under this
section as follows:

(8) The department of treasury shall select the intermediate school districts to be audited under this section
on arandom basis.

(b) The department of treasury shall announce between July 1 and July 15 of each calendar year the
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intermediate school districts that will be subject that year to an audit under this section for the immediately
preceding school fiscal year.

(c) The department of treasury shall select 5 intermediate school districts for audit under this section every
2 years.

(d) Upon request by the department of treasury, the intermediate school district shall notify the department
of treasury of the name, address, and contact person of the independent auditor selected by the intermediate
school board to perform the annua financial audit for the intermediate school district. The department of
treasury shall enter into an agreed-upon procedures agreement with the selected independent auditor,
identifying the matters to be audited and establishing the rate of payment, which shall be no more than the
rate the department would charge for the same type of audit. The department of treasury shall oversee the
conduct of the audit by the independent auditor to the extent the department of treasury considers necessary to
meet the purposes of this section.

(e) An intermediate school board and intermediate school district officials shall provide al information
requested by the independent auditors or the department of treasury and shall cooperate with them to the
fullest extent possible.

(f) The independent auditor shall submit an audit report of the audit to the center for educational
performance and information in the form and manner prescribed by the center for educational performance
and information. The center for educational performance and information shall submit a copy of the audit
report of each audit conducted under this section to the department of treasury, to the applicable intermediate
school board, to the senate and house standing committees having jurisdiction over education legislation, to
the department, and, subject to subdivision (g), to the attorney general if the department of treasury considers
it appropriate.

(9) If the department of treasury determines that an audit conducted under this section has disclosed that
the intermediate school board or any intermediate school district official or employee has violated any state
law governing the financial operations of an intermediate school district, the department of treasury shall
notify the intermediate school district of that determination. If the intermediate school district disputes the
determination or claims that the situation has been corrected, within 15 days after receipt of the determination
the intermediate school district may submit an appeal of the determination to the department of treasury.
Within 90 days after receipt of the appeal, the department of treasury shall consider the appeal and make a
determination of whether the initial determination was correct or incorrect and of whether the situation has
been corrected. If the department of treasury finds that the initial determination was correct and that the
situation has not been corrected, then the department of treasury shall file a copy of the report with the
attorney general. The attorney general shall review the report and, if the attorney general considers it
appropriate, shall commence or direct the prosecuting attorney for the county in which the violations occurred
to commence appropriate proceedings against the intermediate school board or the official or employee.
These proceedings shall include at least a civil action in a court of competent jurisdiction for the recovery of
any public money determined by the audit to have been illegally expended and for the recovery of any public
property determined by the audit to have been converted or misappropriated.

(3) In addition to the intermediate school districts selected for a random audit under subsection (2), the
department of treasury may also direct an audit under this section of 1 or more additional intermediate school
districts selected by the department of treasury if the department of treasury considers that additional audit or
audits to be appropriate. Subsection (2)(d), (e), (f), and (g) applies to an audit under this subsection.

(4) The department and the department of treasury, in consultation with intermediate school districts, shall
develop and make available to intermediate school districts the auditing criteria to be used for the purposes of
this section.

(5) An audit under this section shall be performed in accordance with standards issued by the American
institute of certified public accountants and with government audit standards issued by the United States
general accounting office.

(6) The department of treasury shall pay the costs of the audit conducted under this section. The
department of treasury's obligation under this section is limited to the amount of a separate line item
appropriation identified for the purpose of funding the department of treasury's duties under this section and
included in the annual appropriations act making appropriations for the department of treasury.

(7) The department shall post on its website the audit reports it receives under subsection (2)(f).

History: Add. 2004, Act 412, Eff. July 1, 2006.

Popular name: Act 451

380.623 Board; duties generally; conducting business at public meeting; actions of board,;
public notice of meeting.
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Sec. 623. (1) The intermediate school board shall do all of the following:

(a) Perform duties required by law and by the state board, but shall not supersede or replace the board of a
constituent district, nor shall the intermediate school board control or otherwise interfere with the rights of
constituent districts or public school academies except as provided in this part.

(b) Employ a superintendent, assistants, and other employees the intermediate school board considers
necessary and fix their compensation. The compensation of the intermediate superintendent, assistants, and
other employees shall include salaries, travel expenses incurred in the discharge of their official duties, and
other benefits the board approves. The necessary contingent expenses of the office of the intermediate school
board and the intermediate superintendent shall be paid by the treasurer subject to the authorization of the
intermediate school board. The intermediate superintendent shall have the qualifications prescribed in section
651 and perform the duties provided by law and by the intermediate school board.

(2) The business the intermediate school board is authorized to perform shall be conducted at a public
meeting of the board held in compliance with the open meetings act, Act No. 267 of the Public Acts of 1976,
being sections 15.261 to 15.275 of the Michigan Compiled Laws. An act of the board shall not be valid unless
voted at a meeting by a majority vote of the members elected and serving on the board and a record made of
the vote. An action of an intermediate school board on matters of personnel, property transfers, bonding,
expenditures of money, or other matters designated by the board's bylaws shall be by yea and nay vote entered
upon its record. Public notice of the time, date, and place of the meeting shall be given in the manner required
by section 5 of Act No. 267 of the Public Acts of 1976, being section 15.265 of the Michigan Compiled Laws.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;0 Am. 1994, Act 413, Imd. Eff. Dec. 29, 1994;0 Am. 1994, Act 416, Eff. Mar. 30,
1995;01 Am. 1995, Act 289, Eff. July 1, 1996.

Popular name: Act 451

380.623a Procurement of supplies, materials, and equipment; written policies; competitive
bids; approval of purchase; adjustment of maximum amount; local policy giving
preference to Michigan-based business; items purchased through cooperative bulk
purchasing program; heating and cooking equipment; "Michigan-based business”
defined.

Sec. 623a. (1) An intermediate school board shall adopt written policies governing the procurement of
supplies, materials, and equipment.

(2) Except as otherwise provided in subsection (4) or (5), an intermediate school district shall not purchase
an item or a group of items purchased in a single transaction costing $20,959.00 or more unless competitive
bids are obtained for those items and the purchase of those items is approved by the intermediate school
board. The maximum amount specified in this section shall be adjusted each year by multiplying the amount
for theimmediately preceding year by the percentage by which the average consumer price index for all items
for the 12 months ending August 31 of the year in which the adjustment is made differs from that index's
average for the 12 months ending on August 31 of the immediately preceding year and adding that product to
the maximum amount that applied in theimmediately preceding year, rounding to the nearest whole dollar.

(3) The intermediate school board of an intermediate school district may adopt and implement a local
policy that gives a preference to a Michigan-based business in awarding a contract under this section. The
policy may provide for a preference based on the status of the primary contractor as a Michigan-based
business or based on the status of 1 or more subcontractors of the primary contractor as Michigan-based
businesses, or both. A policy adopted under this subsection shall be consistent with federal statutes and
regulations and shall not be applied to a contract that is to be paid with federal funds. Upon request by an
intermediate school district that has adopted and implemented a policy described in this subsection, the
department of treasury shall disclose to that intermediate school district verifying information as described in
section 268(3) of the management and budget act, 1984 PA 431, MCL 18.1268. The adoption,
implementation, or application of a policy described in this subsection, or a decision not to adopt, implement,
or apply such a policy, does not create a cause of action.

(4) An intermediate school district is not required to obtain competitive bids for items purchased through
the cooperative bulk purchasing program operated by the department of management and budget under
section 263(3) of the management and budget act, 1984 PA 431, MCL 18.1263.

(5) Anintermediate school district is not required to obtain competitive bids for purchasing food unless the
food is purchased in a single transaction costing $100,000.00 or more.

(6) The intermediate school board of an intermediate school district may acquire by purchase, lease, or
rental, with or without option to purchase, equipment necessary for the operation of intermediate school
district programs, including, but not limited to, heating, water heating, and cooking eguipment for school
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buildings, and may pay for the equipment from operating funds of the intermediate school district. Heating
and cooking equipment may be purchased on atitle retaining contract or other form of agreement creating a
security interest and pledging in payment money in the general fund or funds received from state school aid.
The contracts may extend for not more than 10 years.

(7) As used in this section, "Michigan-based business’ means a business that would qualify for a
preference in a procurement contract with this state as determined under section 268 of the management and
budget act, 1984 PA 431, MCL 18.1268.

History: Add. 1982, Act 489, Eff. Mar. 30, 1983;00 Am. 1983, Act 140, Imd. Eff. July 18, 1983;0 Am. 1990, Act 159, Imd. Eff. July
2,1990;00 Am. 2004, Act 588, Imd. Eff. Jan. 4, 2005;(1 Am. 2007, Act 45, Imd. Eff. July 17, 2007;00 Am. 2008, Act 344, Imd. Eff. Dec.
23, 2008;00 Am. 2008, Act 540, Imd. Eff. Jan. 13, 2009.

Popular name: Act 451

380.623b Inspecting, monitoring, removing, or treating asbestos or material containing
asbestos; contractual agreement to provide legal representation against civil liability.

Sec. 623b. (1) If the duties of a person employed by an intermediate school board include inspecting,
monitoring, removing, or treating asbestos or material containing asbestos, or supervising those activities, the
intermediate school board may contractually agree to provide legal representation and indemnification against
civil liability with regard to claims or actions resulting from or arising out of the person's negligence or
alleged negligence in performing those duties while in the course of his or her employment and while acting
within the scope of his or her authority.

(2) A contractual agreement authorized under this section may be entered into at any time before or after
the person begins performing the duties described in subsection (1).

History: Add. 1989, Act 203, Imd. Eff. Oct. 23, 1989.

Popular name: Act 451

380.624 Annual general fund operating budget.

Sec. 624. (1) Not later than April 1 of each year, the intermediate school board shall prepare an annual
general fund operating budget, which shall be in the form prescribed by the county tax allocation board, and
shall file the budget with the county clerk of each county in which the intermediate school board is situated
except a county that has established separate tax limitation millage rates pursuant to sections 5a to 5l of the
property tax limitation act, 1933 PA 62, MCL 211.205a to 211.205l. Each county clerk receiving the budget
shall deliver it to the county tax allocation board in the same manner as other school district budgets are
handled.

(2) An intermediate school board shall have its proposed budget reviewed by its constituent districts each
year asfollows:

(a) Not later than May 1 of each year, the intermediate school board shall submit its proposed budget for
the next school fiscal year to the board of each constituent district for review.

(b) Not later than June 1 of each year, the board of each constituent district shall review the proposed
intermediate school district budget, shall adopt a board resolution expressing its support for or disapproval of
the proposed intermediate school district budget, and shall submit to the intermediate school board any
specific objections and proposed changes the constituent district board has to the budget. If an intermediate
school board receives any specific objections or proposed changes, the intermediate school board shall
consider the proposed budget changes.

(3) The tax allocation board shall receive the budget from its county clerk and shall allocate a tax rate to
the intermediate school district. Not later than September 1 of each year, or not later than 5 days after the
election if taxes are authorized at an election held pursuant to section 36(2) of the general property tax act,
1893 PA 206, MCL 211.36, the secretary of the intermediate school board shall file a certified copy of the
resolution of the intermediate school board certifying the taxes to be levied on the taxable property within the
intermediate school district with the clerk of each city and township in which the district is situated.

(4) As used in this section, “general fund operating budget” means the budget that includes revenues from
the intermediate school district's share of mills as determined by the tax allocation board or by referendum
and state school aid. Disbursements from the general fund operating budget shall apply to those expenditures
required for the operation of al intermediate school district programs except cooperative education, special
education, and vocational education, and may apply to any expenditures from the general fund to assist with
the costs of cooperative education, specia education, and vocational education.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977,0 Am. 1979, Act 131, Imd. Eff. Oct. 26, 1979;(1 Am. 1981, Act 87, Imd. Eff. July 2,
1981;00 Am. 1995, Act 289, Eff. July 1, 1996;(1 Am. 2004, Act 234, Imd. Eff. July 21, 2004.

Popular name: Act 451
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380.624a Intermediate school board exempt from MCL 380.624(2).

Sec. 624a. Notwithstanding section 624, for 1994 only an intermediate school board is not required to
comply with section 624(2), regarding submission of its annual budget, until April 15, 1994.

History: Add. 1993, Act 335, Imd. Eff. Dec. 31, 1993.

Compiler's note: Former MCL 380.624a, which pertained to levy of property taxes for school operating purposes, was repealed by
Act 258 of 1994, Eff. Jan. 1, 1995.

Popular name: Act 451

380.625 Taxes.

Sec. 625. (1) Intermediate school district taxes shall be spread on the tax roll and shall be collected
pursuant to this act and the general property tax act, Act No. 206 of the Public Acts of 1893, being sections
211.1to0 211.157 of the Michigan Compiled Laws.

(2) Taxes collected under this part by a city or township treasurer shall be paid to the treasurer of the
intermediate school board pursuant to section 43 of Act No. 206 of the Public Acts of 1893, being section
211.43 of the Michigan Compiled Laws, or to the county treasurer in the same manner as other county taxes
are paid and similar accounts and records shall be kept. The county treasurer shall pay the funds received
under this part to the treasurer of the intermediate school board. County treasurers of counties in which
fractions of intermediate school districts are situated shall pay those funds collected under this part to the
treasurer of the intermediate school board.

(3) Intermediate school district taxes shall be assessed, levied, and collected as provided in this act and Act
No. 206 of the Public Acts of 1893, as amended, being sections 211.1 to 211.157 of the Michigan Compiled
Laws. Budgets shall be submitted and intermediate school districts shall be governed by Act No. 62 of the
Public Acts of 1933, as amended, being sections 211.201 to 211.217a of the Michigan Compiled Laws.

(4) Except as provided in subsection (5), the intermediate school board shall receive from the county
treasurer the same reports of delinquent taxes due school districts as the treasurer is required by law to file
with township and city clerks and shall compute from that report the amount of delinquent school taxes due
each congtituent district in the intermediate school district. The county treasurer at the time of making
monthly settlements with the township and city treasurers of the county shall file with the secretary of each
intermediate school district board having territory in the county a statement of all delinquent school taxes
which are included in the amounts sent by the county treasurer to the township and city treasurers of the
county, together with the descriptions upon which the delinquent school taxes have been paid. Each
intermediate school board, upon receipt of these statements, shall compute the amounts of delinquent school
taxes and interest thereon included in the statement due each constituent district of the intermediate school
district. Within 30 days after receiving the statement of the county treasurer, the intermediate school board
shall give notice to the secretary of each constituent district board of the amount of delinquent school tax and
interest thereon that belongs to the constituent district and which was included in the amount sent by the
county treasurer to the treasurer of the township or city in which the constituent district is located.

(5) The procedure for reporting delinquent taxes does not apply in a county which has created a delinquent
tax revolving fund under section 87b of Act No. 206 of the Public Acts of 1893, as amended.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;0 Am. 1977, Act 43, Imd. Eff. June 29, 1977;0 Am. 1984, Act 78, Imd. Eff. Apr.
18, 1984.

Popular name: Act 451

380.625a Property taxes levied by intermediate school district for operating purposes.

Sec. 625a. Except as provided in section 705, beginning in 1995, the board of an intermediate school
district may levy ad valorem property taxes for operating purposes at a rate not to exceed 1.5 times the
number of mills alocated to the intermediate school district for those purposes in 1993 as provided for under
the property tax limitation act, Act No. 62 of the Public Acts of 1933, being sections 211.201 to 211.217a of
the Michigan Compiled Laws.

History: Add. 1994, Act 258, Imd. Eff. July 5, 1994.

Popular name: Act 451

380.625b Authorization for tax cut; duration.

Sec. 625b. For atax that is authorized after the effective date of this section for intermediate school district
operating purposes, the duration of the authorization for the tax shall not exceed 20 years. The authorization
for atax described in this section may be renewed with the approval of the intermediate school electors for a
duration not to exceed 20 years. The duration of the authorization for a tax described in this section shall be
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stated in the ballot question concerning the levy or renewal of the tax.
History: Add. 2004, Act 415, Imd. Eff. Nov. 29, 2004.
Popular name: Act 451

380.626 Map; boundaries of each constituent district; report of boundary change.

Sec. 626. (1) Except as provided in subsection (2), by July 1 of each odd-numbered year the intermediate
school board shall prepare and publish a map of the intermediate school district showing by district lines the
boundaries of each constituent district and shall submit a copy of the map to the clerk of each township and
city located in the intermediate school district, to the secretary of each constituent district, and to the secretary
of state. In the period intervening between publication dates, the intermediate school board shall report each
boundary change to the principal officers of the affected municipalities and townships and the secretary of
state.

(2) Anintermediate school board is not required to prepare or submit a new map of the intermediate school
district if the boundaries of its constituent districts have not changed since the last submission.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;,0 Am. 2016, Act 532, Eff. Apr. 9, 2017.
Popular name: Act 451

380.627 Board; additional duties; cooperative programs for information technology systems;
comprehensive school improvement support services; cost-effective business services.
Sec. 627. (1) An intermediate school board shall do all of the following:

(a) Upon request of the board of a constituent district, furnish services on a management, consultant, or
supervisory basis to the district. The intermediate school board may charge a constituent district for the costs
of services furnished under this subdivision.

(b) Upon request of the board of a congtituent district, direct, supervise, and conduct cooperative
educational programs on behalf of the district. The intermediate school board may utilize available funds not
otherwise obligated by law and accept contributions from other sources for the purpose of financing the
programs. The funds shall be deposited with the treasurer in a cooperative education fund and shall be
disbursed as the intermediate school board directs. The intermediate school board may employ personnel and
take other action necessary to direct, supervise, and conduct cooperative educational programs.

(c) Conduct cooperative programs mutually agreed upon by 2 or more intermediate school boards.

(d) Conduct cooperative programs mutually agreed upon with 1 or more public school academies.

(2) An intermediate school board may conduct or participate in cooperative programs for information
technology systems which may include, but are not limited to, equipment for storage, retrieval, processing,
and transmission of voice, data, or video communications; contract with public schools or other educational
institutions, government agencies, public broadcasting stations or systems, or information technology service
providers in conducting the programs; and acquire and install the equipment, software, and training necessary
for the programs in the manner and at the places the intermediate school board considers appropriate.

(3) Upon request of the board of a constituent school district or public school academy located within the
intermediate school district, an intermediate school board may provide, either solely or as part of a consortium
of intermediate school districts, comprehensive school improvement support services to the district or public
school academy. These services may include, but are not limited to, all of the following:

(a) The development of a core curriculum.

(b) The evaluation of a core curriculum.

(c) The preparation of 1 or more school improvement plans.

(d) The dissemination of information concerning 1 or more school improvement plans.

(e) The preparation of an annual educational report.

(f) Professional development.

(9) Educational research.

(h) The compilation of instructional objectives, instructional resources, pupil demographics, and pupil
academic achievement.

(i) Assistance in obtaining school accreditation.

() The provision of general technical assistance.

(4) To the extent alowed by law, if the most cost-effective business services are not available to
constituent districts, an intermediate school board shall offer to provide for constituent districts and public
school academies located within the intermediate school district business services that can be accomplished
more cost-effectively by an intermediate school district. An intermediate school district may charge a fee for
these services, and may contract with a third party for provision of some or all of these services. These
services may include, but are not limited to, any of the following:
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(a) Data processing.

(b) Payrall.

(c) Class scheduling.

(d) Distance learning coordination and delivery.

(e) Transportation services.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;00 Am. 1990, Act 25, Eff. Apr. 13, 1990;00 Am. 1990, Act 107, Imd. Eff. June 18,
1990;0 Am. 1991, Act 187, Imd. Eff. Dec. 27, 1991;0 Am. 1994, Act 416, Eff. Mar. 30, 1995;00 Am. 1995, Act 289, Eff. July 1, 1996.

Popular name: Act 451

380.627a Homebound or hospitalized pupils; coordination of required educational services.

Sec. 627a. Upon the request of the board of 1 or more constituent school districts, an intermediate school
district may coordinate the required educational services provided by 1 or more constituent school districts to
homebound or hospitalized pupils, or both.

History: Add. 1988, Act 215, Imd. Eff. July 1, 1988.

Popular name: Act 451

380.628 Schools for children in homes operated by juvenile division of probate court;
powers of board as to real or personal property.

Sec. 628. The intermediate school board may:

(a) Establish a school for persons of school age who live in children's homes operated by the juvenile
division of the probate court or who live at home but are assigned to the school by the juvenile division of the
probate court. The intermediate school board may lease or purchase sites; build, lease, or rent housing
facilities; and employ the personnel necessary to operate the schools. The intermediate school board may
exclude a pupil for persistent misbehavior; classify and promote pupils for instructional purposes; and do all
things necessary to the proper conduct of the school.

(b) Build or acquire real or personal property for use for intermediate school district purposes by purchase,
land contract, lease or rental contract with or without option to purchase, or title retaining contract. The
intermediate school board may pay for the property out of funds of the district which will or may become
lawfully available for these purposes.

(c) Receive, by assignment, conveyance, gift, devise, or bequest, any real or persona property or an
interest therein for use in maintaining scholarships or for other educational purposes, and the intermediate
school board may act as trustee or custodian of the property. The property shall be used by the intermediate
school board solely for the educational purposes for which it was assigned, conveyed, given, devised, or
bequeathed, whether by way of trust or otherwise. The treasurer of the board may, when required, give bond
to insure proper administration of the property.

(d) Sell, exchange, or lease real or personal property of the district which is no longer required for school
purposes; give proper deeds or other instruments passing title to the property; dedicate or sell and convey land
for highway purposes to the state or an agency or instrumentality of the state, including municipalities and
boards of county road commissioners; and give an easement for public utilities. Proceeds from the sale of real
property shall be credited to accounts of the school district as provided in section 1262.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;00 Am. 1977, Act 43, Imd. Eff. June 29, 1977.
Popular name: Act 451

380.629 Borrowing by intermediate school board; purposes; limitations on borrowing money
or issuing bonds; resolution by constituent school district not to participate in cooperative
program or conduct election.

Sec. 629. (1) An intermediate school board may borrow, subject to the revised municipal finance act, 2001
PA 34, MCL 141.2101 to 141.2821, sums of money on terms the intermediate school board considers
necessary for 1 or more of the following purposes:

(a) For temporary purposes for which the intermediate school board may give notes of the intermediate
school district. The intermediate school board shall not borrow a sum that exceeds the amount that has been
voted by the intermediate school board or the school electors of the intermediate school district.

(b) To purchase sites for buildings; to purchase, erect, complete, remodel, improve, furnish, refurnish,
equip, or reequip buildings and facilities the board is authorized to acquire, including, but not limited to,
general administrative, vocational, or special education buildings or facilities, or parts of those buildings or
facilities, or additions to those buildings or facilities, and prepare, develop, or improve sites for those
buildings or facilities; to purchase and install information technology systems, together with the equipment
and software, as are necessary for programs conducted by the intermediate school district under section
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627(2); and to issue and sell bonds of the intermediate school district in the form and on the terms the board
considers advisable.

(2) An intermediate school board shall not borrow money or issue bonds for a sum that, together with the
total outstanding bonded indebtedness of the intermediate school district, exceeds 1/9 of 1% of the state
equalized valuation of the taxable property within the district, unless the question of borrowing the money or
issuing bonds is submitted first to a vote of the school electors of the intermediate school district held under
section 661 and approved by the mgjority of the registered school electors voting on the question. Regardless
of the amount of outstanding bonded indebtedness of the intermediate school district, a vote of the school
electors is not necessary in order to issue bonds for a purpose described in section 1274a or to issue bonds
under section 11i of the state school aid act of 1979, 1979 PA 94, MCL 388.1611i. Money may be borrowed
and bonds may be issued for the purposes stated in this section in an amount equal to that provided by part 17.
For the purposes of this subsection, bonds authorized by vote of the school electors for special education
facilities under part 30 and for area vocational-technical education facilities under sections 681 to 690 and
bonds issued under section 11i of the state school aid act of 1979, MCL 388.1611i, shall not be included in
computing the total outstanding bonded indebtedness of an intermediate school district.

(3) Not later than 30 days after receipt of notice that the question of issuing bonds under this section to
purchase and install information technology systems as are necessary for a cooperative program under section
627(2) will be submitted to the school electors of the intermediate school district, the board of a constituent
school district by resolution may elect not to participate in the cooperative program and not to conduct an
election on the question within the constituent school district.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;0 Am. 1985, Act 22, Imd. Eff. May 20, 1985;00 Am. 1990, Act 107, Imd. Eff. June
18, 1990;0 Am. 1991, Act 187, Imd. Eff. Dec. 27, 1991;0 Am. 1997, Act 152, Imd. Eff. Dec. 22, 1997;01 Am. 2002, Act 61, Imd. Eff.
Mar. 15, 2002;01 Am. 2003, Act 299, Eff. Jan. 1, 2005.

Popular name: Act 451

380.630 Oaths.

Sec. 630. A member of the intermediate school board may administer oaths for qualifying board members
and oaths required in transactions connected with, or related to, the educational program of the intermediate
school district.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977.

Popular name: Act 451

380.632 Intermediate school district employees; economic benefits for employees;
sabbatical leave.

Sec. 632. (1) In the process of establishing salaries or determining other working conditions, the
intermediate school board may provide other related benefits of an economic nature on ajoint participating or
nonparticipating basis with intermediate school district employees. Subject to section 633, the benefits may
include health and accident insurance coverage, group life insurance, annuity contracts, and reimbursement
for credit hours earned during employment for professional improvement.

(2) After ateacher has been employed at least 7 consecutive years by the intermediate school board, and at
the end of each additional period of 7 or more consecutive years of employment, the intermediate school
board may grant the teacher a sabbatical leave for professional improvement for not to exceed 2 semesters at
1 time, if the teacher holds a permanent, life, or continuing certificate. During the sabbatical |eave, the teacher
shall be considered to be in the employ of the intermediate school board, shall have a contract, and may be
paid compensation under the regulations of the intermediate school board. The intermediate school board
shall not be held liable for death or injuries sustained by ateacher while on sabbatical |eave.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;0 Am. 2007, Act 107, Imd. Eff. Oct. 1, 2007.

Popular name: Act 451

380.633 Intermediate school district employees; compliance with public employees health
benefit act.

Sec. 633. If the intermediate school board of an intermediate school district provides medical, optical, or
dental benefits to employees and their dependents, the intermediate school board shall provide those benefits
in accordance with the public employees health benefit act and shall comply with that act.

History: Add. 2007, Act 107, Imd. Eff. Oct. 1, 2007.

Popular name: Act 451

380.634 Conflict of interest policy.
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Sec. 634. (1) Not later than July 1, 2005, each intermediate school board shall adopt and implement a
conflict of interest policy designed to avoid conflicts of interest by intermediate school district officials and
employees.

(2) Not later than July 1, 2005, each intermediate school board shall adopt and implement a policy to
prohibit use of intermediate school district funds or other public funds under the control of the intermediate
school district for purchasing alcoholic beverages, jewelry, gifts, fees for golf, or any item the purchase or
possession of which isillegal. Subject to subsection (8), the policy may alow the use of public funds for the
purchase of a plaque, medal, trophy, or other award for the recognition of an employee, volunteer, or pupil if
the purchase does not exceed $100.00 per recipient. As used in this subsection, "public funds" means funds
generated from taxes levied under this act, state appropriations of state or federal funds, or payments made to
the intermediate school district for services by a constituent district or any other person, but does not include
voluntary contributions made for a specific purpose by an intermediate school board member, an intermediate
school district employee, another individual, or a private entity.

(3) The department shall develop and distribute to intermediate school districts a model conflict of interest
policy for the purposes of subsection (1) and amodel policy meeting the requirements of subsection (2).

(4) Subject to subsection (8), in any 1-month period, an intermediate school board member or intermediate
school district administrator shall not accept from a person who does business or seeks to do business of any
kind with the intermediate school district any money, goods, or services with a value in excess of $44.00 if
the board member or administrator does not provide goods or services of equal value in exchange. This
subsection does not apply to a gift or reward already prohibited under section 1805.

(5) If an intermediate school board member or intermediate school district administrator has a substantial
conflict of interest in a proposed contract, the intermediate school board shall not enter into that contract. As
used in this subsection, "substantial conflict of interest” means a conflict of interest on the part of an
intermediate school board member or intermediate school district administrator in respect to a contract with
the intermediate school district that is of such substance as to induce action on his or her part to promote the
contract for his or her own personal benefit. In the following cases, thereis no substantial conflict of interest:

(8) A contract between the intermediate school district and any of the following:

(i) A corporation in which an intermediate school board member or intermediate school district
administrator is a stockholder owning 1% or less of the total stock outstanding in any class if the stock is not
listed on a stock exchange or owning stock that has a present market value of $25,000.00 or lessif the stock is
listed on a stock exchange.

(if) A corporation in which atrust, if an intermediate school board member or intermediate school district
administrator is a beneficiary under the trust, owns 1% or less of the total stock outstanding in any classif the
stock is not listed on a stock exchange or owns stock that has a present market value of $25,000.00 or less if
the stock islisted on a stock exchange.

(i) A professional limited liability company organized pursuant to the Michigan limited liability company
act, 1993 PA 23, MCL 450.5101 to 450.6200, if an intermediate school board member or intermediate school
district administrator is an employee but not a member of the company.

(b) A contract between the intermediate school district and any of the following:

(i) A corporation in which an intermediate school board member or intermediate school district
administrator is not a director, officer, or employee.

(i) A firm, partnership, or other unincorporated association, in which an intermediate school board
member or intermediate school district administrator is not a partner, member, or employee.

(iif) A corporation or firm that has an indebtedness owed to an intermediate school board member or
intermediate school district administrator.

(c) A contract between the intermediate school district and a constituent district.

(d) A contract awarded to the lowest qualified bidder, upon receipt of sealed bids pursuant to a published
notice for bids if the notice does not bar, except as authorized by law, any qualified person, firm, corporation,
or trust from bidding. This subdivision does not apply to amendments or renegotiations of a contract or to
additional payments under the contract that were not authorized by the contract at the time of award.

(6) If an intermediate school board member, intermediate school district administrator, or an employee of
an intermediate school district who recommends, negotiates, or is authorized to sign a contract on behalf of
the intermediate school district either is employed by or under contract with a business enterprise with which
the intermediate school district is considering entering into a contract or knows that he or she has a family
member who has an ownership interest in or is employed by a business enterprise with which the intermediate
school district is considering entering into a contract, the board member, administrator, or employee shall
disclose this fact to the intermediate school board at a public meeting of the intermediate school board before
the intermediate school board enters into the contract. If the intermediate school board receives a disclosure
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described in this subsection, the intermediate school board shall vote at a public meeting of the intermediate
school board on whether or not it considers the relationship described in the disclosure to be a conflict of
interest, and shall not enter into the contract without first voting at a public meeting of the intermediate school
board to enter into the contract. As used in this subsection, "family member" means a person's spouse or
spouse's sibling or child; a person's sibling or sibling's spouse or child; a person's child or child's spouse; or a
person’s parent or parent's spouse, and includes these rel ationships as created by adoption or marriage.

(7) An intermediate school board shall ensure that each employment contract with a school administrator
employed by the intermediate school district includes both a provision prohibiting the school administrator
from engaging in conduct involving moral turpitude and a provision allowing the intermediate school board to
void the contract if the school administrator violates the provision prohibiting conduct involving moral
turpitude.

(8) Beginning January 1, 2005, the monetary amounts specified in subsections (2) and (4) shall be adjusted
each January 1 by multiplying the amount for the immediately preceding year by the percentage by which the
average consumer price index for al items for the 12 months ending August 31 of the year in which the
adjustment is made differs from that index's average for the 12 months ending on August 31 of the
immediately preceding year and adding that product to the maximum amount that applied in the immediately
preceding year, rounding to the nearest whole dollar. The adjustment shall apply only to expenditures or
violations occurring after the date of the adjusting of the amount. The adjusted amount shall be determined
and announced by the department on or before December 15 of each year and shall be provided to all persons
requesting the adjusted amount. If the index is unavailable, the department shall make a reasonable
approximation.

History: Add. 2004, Act 419, Imd. Eff. Nov. 29, 2004.

Popular name: Act 451

380.641 Early intervening model program for grades K to 3.

Sec. 641. (1) An intermediate school district may develop and make available to districts and public school
academies an early intervening model program for grades K to 3. The early intervening model program shall
be designed to instruct classroom teachers and support staff on how to monitor individual pupil learning and
how to provide specific support or learning straiegies to pupils as early as possible in order to avoid
inappropriate referrals to specia education. The model program shall be based on a program with documented
positive results and outcomes and shall include all of the following:

(a) Literacy and numeracy supports, sensory motor skill development, behavior supports, instructional
consultation for teachers, and the development of a parent/school learning plan. Specific support or learning
strategies may include support in or out of the general classroom in areas including reading, writing, math,
visual memory, motor skill development, behavior, or language development. These would be provided based
on an understanding of the individual child's learning needs.

(b) A schoolwide system of academic and behavioral support based on a support team available to the
classroom teachers. The members of this team could include the principal, special education staff, reading
teachers, school psychologists, speech and language services providers, school social workers, and other
appropriate personnel who would be available to systemically study the needs of the individua child and
work with the classroom teacher to match instruction to the needs of the individual child.

(2) An intermediate school district may use funds received under section 81 of the state school aid act of
1979, MCL 388.1681, for the purposes of subsection (1).

(3) If an intermediate school district develops an early intervening model program under this section, the
intermediate school district shall notify its constituent districts and the public school academies located within
the intermediate school district that the model program is available and that the intermediate school district
has funds available for developing the model program.

History: Add. 2008, Act 582, Imd. Eff. Jan. 16, 2009.

Popular name: Act 451

380.651 Repealed. 1994, Act 413, Imd. Eff. Dec. 29, 1994.
Compiler'snote: The repealed section pertained to certification requirements of superintendents and administrators.
Popular name: Act 451

380.652 Superintendent; surety bond.

Sec. 652. An intermediate superintendent shall execute a surety bond, approved and paid for by the
intermediate school board, in the penal sum of $1,000.00 and conditioned upon the superintendent's faithful
accounting and payment of intermediate school district money. An intermediate superintendent shall file the
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bond with the president of the intermediate school board within 10 days after appointment as superintendent.
History: 1976, Act 451, Imd. Eff. Jan. 13, 1977.
Popular name: Act 451

380.653 Superintendent as executive officer of board; powers and duties generally.

Sec. 653. The intermediate superintendent shall be the executive officer of the intermediate school board
and shall:

(a) Put into practice the educational policies of the state and of the intermediate school board.

(b) Recommend in writing all employees.

(c) Suspend an employee for cause until the intermediate school board considers the suspension.

(d) Supervise and direct the work of assistants and other employees of the intermediate school board.

(e) Examine and audit the books and records of a constituent district when directed to do so by the state
board.

(f) Perform duties the state board and the intermediate school board prescribe, make reports as may be
required by the state board, and at the close of his term of office deliver all records, books, and papers
belonging to the office to the intermediate superintendent's successor.

(g) Examine in constituent districts not employing a superintendent the statements of taxes to be raised by
the constituent districts required by law to be filed with the township clerk and the county board of
commissioners at the October session of the board, and notify the secretary of the board of a constituent
district that failsto file tax statements required by law, or has failed to qualify for state school aid.

(h) Make written reports to the boards of constituent districts in regard to all matters pertaining to the
educational interests of the districts.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977.

Popular name: Act 451

380.654 Intermediate superintendent; duties.

Sec. 654. (1) Except as otherwise provided in subsection (2), in a constituent district not employing a
superintendent the intermediate superintendent shall do all of the following:

(a) Recommend in writing all teachers to the school board of the constituent district.

(b) Suspend a teacher for cause until the school board of the constituent district employing the teacher
considers the suspension.

(c) Supervise and direct the work of the teachers.

(d) Classify and control the promotion of pupils.

(2) Subsection (1) does not apply to a constituent district if any of the following apply:

(a) The constituent district is not required to employ a superintendent as an employee of the district under
section 1229.

(b) All of the public schools within the constituent district have been transferred to 1 or more other school
districts or public entities.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977,0 Am. 2016, Act 192, Imd. Eff. June 21, 2016.

Popular name: Act 451

380.661 Submission of question to school electors at regular or special school election.

Sec. 661. (1) Subject to the Michigan election law, the intermediate school board may submit questions to
the intermediate school electors of the intermediate school district at a regular or special school election held
in each of the constituent districts. A question shall not be submitted to the intermediate school el ectors unless
the question is within the lawful authority of the intermediate school electors to decide.

(2) A person who is a school elector of a constituent district of an intermediate school district and who is
registered in the city or township in which that person resides is an intermediate school elector of that
intermediate school district.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;00 Am. 2003, Act 299, Eff. Jan. 1, 2005.

Popular name: Act 451

380.662 Repealed. 2003, Act 299, Eff. Jan. 1, 2005.
Compiler'snote: The repealed section pertained to procedures relating to special elections of intermediate school districts.
Popular name: Act 451

380.671 Criteria for approval of regional educational media centers; operation of educational

media centers; “educational media center” defined; purchase, sale, lease, or loan of
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equipment; disposition of used or surplus equipment.

Sec. 671. (1) The state board shall establish criteria based on state and national guidelines for approving
regional educational media centers for initial and continued funding. Among the criteria shall be:

(8) The establishment of a minimum size for the service area based on pupil enrollment.

(b) Provision for 2 or more intermediate school districts or parts of intermediate school districtsto combine
to operate an instructional materials center. The combining intermediate school districts may contract with 1
intermediate school district to administer the center or a cooperative board may be organized.

(c) The designation of a service area which will provide reasonable and efficient lines of communication
between the center and the farthest local school district. In sparsely settled areas of the state where aminimum
enrollment requirement would necessitate districts of unwieldly geographical size, satellite or subcenters may
be established.

(d) Provision for the staffing and administration of a center by qualified personnel having a substantial
background of training and experience in the selection, use, evaluation, and application of media materials to
education.

(2) An intermediate school board acting singly, or in cooperation with other intermediate school districts,
may operate educational media centersto serve public and nonpublic schools in its respective area.

(3) Asused in this section, “educational media center” means a program approved by the state board which
provides basic educational servicesto local school districts which may include:

(a) A materials lending library containing 16mm and 8mm motion pictures or improvements thereof with
provision for processing and servicing, 35mm dides or improvements thereof, filmstrips, remedia and
enrichment programmed instructional materials, disc recordings, and other items.

(b) Duplication service to reproduce transparencies, slides, filmstrips, and charts or improvements thereof.

(c) Magnetic type duplicating service for audio and video tape.

(d) Delivery and dissemination system for materials and services.

(e) Professional leadership training services to local school districts for coordination and assistance with
proper utilization of materials and services.

(f) Acquisition and use of materials that will be coordinated with the curriculum of local school districts.

(g) Technical and maintenance service for cooperating districts.

(h) Professional, reference, and informational library materials and services.

(i) Central purchasing of equipment related to media center activities and use in the local school.

()) Graphics staff to produce transparency masters and charts and to render other production services to
teachers.

(4) An educational media center shall not purchase, sell, grant a lease, or loan for more than 30 days,
directly or indirectly, equipment for use by other than a public school, nonpublic school, local school district,
intermediate school district, community college district, or publicly funded library or library cooperative. This
shall not prohibit the disposition of used or surplus equipment by publicly advertised sale.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;0 Am. 1980, Act 157, Imd. Eff. June 12, 1980.

Compiler'snote: In subsection (1)(c), “unwieldly geographical size” evidently should read “unwieldy geographical size.”
Popular name: Act 451

Administrativerules: R 380.1 et seg. of the Michigan Administrative Code.

380.673 Operation of educational recreation program.

Sec. 673. An intermediate school board that has an agreement with an appropriate local authority may
operate an educational recreation program if the educational recreation program operated by the intermediate
school district under this section is approved by the state board.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;00 Am. 1996, Act 69, Imd. Eff. Feb. 26, 1996.

Popular name: Act 451

380.681 Career and technical education program; approval by vote of electors; election;
submission of question; form of ballot; limitation on number of mills to be levied; use of
tax proceeds; repayment of misspent funds; number of elections; publication of audit
results; responsibility of state board.

Sec. 681. (1) An intermediate school district may establish an area career and technical education program
and operate the program under sections 681 to 690 if approved by a majority of the intermediate school
electors of the intermediate school district voting on the question. The election shall be called and conducted
in accordance with this act and the Michigan election law. The establishment of the area career and technical
education program may be rescinded by the same process.
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(2) The question of establishing an area career and technical education program may be submitted to the
intermediate school electors of an intermediate school district at a regular school election or at a special
election held in each of the constituent districts. Subject to section 641 of the Michigan election law, MCL
168.641, the intermediate school board shall determine the date of the election and shall give notice to the
school district filing official at least 60 days in advance of the date the ballot question is to be submitted to the
intermediate school electors.

(3) The ballot for referring the question of adopting sections 681 to 690 and establishing an area career and
technical education program to the intermediate school electors of an intermediate school district shall be
substantialy in the following form:

"Shall (legal name of intermediate school district), state of Michigan, come under sections
681 to 690 of the revised school code and establish an area career and technical education program which is
designed to encourage the operation of area career and technical education programs if the annual property
tax levied for this purposeis limited to mills?

Yes()

No ()"

(4) Beginning in 1995, and subject to section 625b, the number of mills of ad valorem property taxes an
intermediate school board may levy for area career and technical education program operating purposes under
sections 681 to 690 is limited to the following:

(@) If the intermediate school district did not levy any millage in 1993 for area career and technical
education program operating purposes under sections 681 to 690, the intermediate school board, with the
approval of the intermediate school electors, may levy not more than 1 mill for those purposes.

(b) If the intermediate school district levied millage in 1993 for area career and technical education
program operating purposes under sections 681 to 690, the intermediate school board, with the approval of the
intermediate school electors, may levy mills for those purposes at a rate not to exceed 1.5 times the number of
mills authorized for those purposes in the intermediate school district in 1993. Approval of the intermediate
school electors is not required for the levy under this subdivision of previously authorized mills until that
authorization expires.

(5) An intermediate school district that levies a tax for area career and technical education program
operating purposes shall not use proceeds from the tax for any purpose other than area career and technical
education program operating purposes and shall submit to the department of treasury a copy of the audit
report from the audit of the intermediate school district conducted under section 622a. If the department of
treasury determines from the audit report that the proceeds from the tax have been used for a purpose other
than area career and technical education program operating purposes, as defined under subsection (7), the
department of treasury shall notify the intermediate school district of that determination. If the intermediate
school district disputes the determination or claims that the situation has been corrected, within 15 days after
receipt of the determination the intermediate school district may submit an appeal of the determination to the
department of treasury. Within 90 days after receipt of the appeal, the department of treasury shall consider
the appeal and make a determination of whether the initial determination was correct or incorrect and of
whether the situation has been corrected. If the department of treasury finds that the initial determination was
correct and that the situation has not been corrected, then the department of treasury shall file a copy of the
report with the attorney general. The attorney genera shall review the report and, if the attorney general
considers it appropriate, shall commence or direct the prosecuting attorney for the county in which the
violations occurred to commence appropriate proceedings against the intermediate school board or the official
or employee. These proceedings shall include at least a civil action in a court of competent jurisdiction for the
recovery of any public money determined by the audit to have been illegally expended and for the recovery of
any public property determined by the audit to have been converted or misappropriated.

(6) If the attorney general determines from a report filed under subsection (5) that an intermediate school
district has misspent tax proceeds as described in subsection (5) and notifies the intermediate school district of
this determination, the intermediate school district shall repay to its area career and technical education
program operating fund an amount equal to the amount the department of treasury determined under
subsection (5) has been used for a purpose other than area career and technical education program operating
purposes. The intermediate school district shall make this repayment from funds of the intermediate school
district that lawfully may be used for making such a repayment.

(7) For the purposes of subsections (5) and (6), not later than January 1, 2008, the department and the
department of treasury, in consultation with intermediate school districts, shall develop and make available to
intermediate school districts a definition of area career and technical education program operating purposes.

(8) An intermediate school district shall not hold more than 2 elections in a calendar year concerning the
authorization of a millage rate for area career and technical education program operating purposes under
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sections 681 to 690.

(9) Within 30 days after receiving the audit results, an intermediate school district shall publish the results
of any audit conducted concerning the area career and technical education program on the intermediate school
district's website. The results shall remain posted on the website for at least 6 months.

(10) The state board is the sole agency responsible for the supervision and administration of career and
technical education in this state with authority to accept federal funding for career and technical education and
with the responsibility to administer the requirements for career and technical education under federal and
state law.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977,0 Am. 1984, Act 21, Imd. Eff. Mar. 6, 1984;0 Am. 1994, Act 258, Imd. Eff. July 5,
1994;00 Am. 2003, Act 299, Eff. Jan. 1, 2005;00 Am. 2004, Act 415, Imd. Eff. Nov. 29, 2004;0 Am. 2007, Act 45, Imd. Eff. July 17,
2007;01 Am. 2016, Act 532, Eff. Apr. 9, 2017.

Popular name: Act 451

380.681a Repealed. 1994, Act 258, Eff. Jan. 1, 1995.
Compiler'snote: The repealed section pertained to levy of taxes for vocational-technical education program.
Popular name: Act 451

380.682 Area vocational-technical education; submitting question of increasing millage limit;
election; form of ballot.

Sec. 682. Subject to section 681(4), an intermediate school board operating under sections 681 to 690 may
direct that the question of increasing the millage limit on the annual property tax levied for area
vocational-technical education be submitted to the intermediate school electors of the intermediate school
district. The election shall be caled and conducted in accordance with section 661. The balot shall be
substantially in the following form:

"Shall the mll limtation on the annual
property tax previously approved by the el ectors of

(legal name of internediate school district)
state of Mchigan, for the establishnment and operation of
area vocational -techni cal education prograns be increased
by mills?
Yes ()
No ()".
History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;0 Am. 1994, Act 258, Imd. Eff. July 5, 1994;(] Am. 2003, Act 299, Eff. Jan. 1, 2005

Popular name: Act 451

380.683 Area vocational-technical education budget; form; delivery; allocation of tax rates;
limitation; certification of taxes to be levied; spread of tax on roll; payment of taxes
collected; accounts and records.

Sec. 683. (1) An intermediate school board operating under sections 681 to 691 shall prepare annually an
area vocational-technical education budget which shall be in the same form as that required in local school
districts, and shall be delivered to the county clerks of the counties in which the intermediate school district is
located, except in counties which have established separate tax limitation millage rates pursuant to sections 5a
to 5m of the property tax limitation act, Act No. 62 of the Public Acts of 1933, as amended, being sections
211.205ato 211.205m of the Michigan Compiled Laws. The county clerk shall deliver the budget to the tax
allocation board in the same manner as local school district budgets are handled.

(2) County tax allocation boards shall receive area vocational-technical education budgets from their
respective county clerks; shall treat them as local school district budgets are treated; and shall allocate tax
rates to intermediate school districts for the purposes of sections 681 to 691. The allocations shall be handled
in the same manner as other alocations for local school districts. The allocations shall not be made within the
15 mill limitation and shall not exceed the limit authorized by an election at which these sections became
effective.

(3) When the intermediate school board receives an alocation on the basis of its area vocational -technical
education budget, the board shall certify for collection to the officials of the local property tax collecting unit
a statement of the amount of taxes to be levied. The certification shall be made in the same manner as loca
school districts, but the rate certified for levy shall not exceed the amount all ocated.

(4) On receipt of the statement from the intermediate school board, the officials responsible for the levying
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and collection of these taxes shall spread on the tax roll an area vocational-technical education tax equa to the
amount ordered spread, and shall collect the taxes in the same manner as other taxes are collected.

(5) Taxes collected by a city or township treasurer under subsection (4) shall be paid to the treasurer of the
intermediate school board pursuant to section 43 of the general property tax act, Act No. 206 of the Public
Acts of 1893, being section 211.43 of the Michigan Compiled Laws, or to the county treasurers in the same
manner as other county taxes are paid and similar accounts and records shall be kept. The county treasurers
shall pay all funds received under subsection (4) to the treasurer of the intermediate school board.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;00 Am. 1984, Act 78, Imd. Eff. Apr. 18, 1984.
Popular name: Act 451

380.684 Operation of career and technical education program; submission for review;
expenditure of funds; state approval to use state or federal funds; compliance with certain
conditions; basis for monitoring programs; expediting program approval; collaboration
with community college; participation by public school academy and nonpublic school
pupils; costs of special election; payment; "CEPI" defined.

Sec. 684. (1) An intermediate school board in which an area career and technical education program has
been established may operate area career and technical education programs or may contract with local school
districts or with community colleges for the operation of the programs or with a private degree-granting
postsecondary institution if the intermediate school district is not within a community college district and if
there existed on or before July 1, 1992 a written agreement for the operation of such a program. Area career
and technical education programs operated under sections 681 to 690 shall be submitted for review of the
representatives of the constituent districts of the intermediate school district at an annual budget review
meeting held on or before June 1 under section 624.

(2) An intermediate school board may expend area career and technical education funds for the operation
of area career and technical education programs for instructional, support, and administrative costs associated
with providing career and technical education activities, including, but not limited to, staff salaries, wages,
and benefits for career and technical education programs only; information and awareness activities;
acquisition and rental of real property; construction of buildings; acquisition of equipment and supplies; and
maintenance, repair, and replacement of buildings, lands, equipment, and supplies. An intermediate school
board shall not expend area career and technical education funds for purposes other than those set forth in
sections 681 to 690. An intermediate school board must obtain state approval to use state or federal career and
technical education funds. Expenditure of vocational education millage revenue for the purposes allowed
under this subsection shall be determined by the intermediate school board. However, if the millage revenue
is commingled with state or federa funds, then the intermediate school district must obtain state approval to
use the commingled funds. If an audit by or on behaf of the department determines that an intermediate
school board has expended area career and technical education funds for a purpose other than those set forth
in sections 681 to 690, the intermediate school district is subject to the measures under section 681(5) and (6).

(3) The intermediate school board shall ensure that all of the following are met:

(a) The intermediate school board shall notify the department at the time the area career and technical
education program is established.

(b) In order to be responsive to loca workforce needs, emerging technologies, and local demand
occupations, the intermediate school district shall establish a program advisory committee pursuant to
administrative guidelines established by the office of career and technical preparation within the department.
At least amajority of the members of the program advisory committee shall be representatives from business
and industry.

(c) The program shall collect career and technical education information data and distribute that data to the
appropriate state department or departments and to the program advisory committee. For the purposes of this
subdivision, the department or CEPI shall only require an intermediate school district to report information
that is not already available from the financial information database maintained by CEPI.

(d) The intermediate school district shall submit its career and technical education plan to the department
in the form and manner prescribed by the department. For the purposes of this subdivision, the department or
CEPI shall only require an intermediate school district to report information that is not already available from
the financial information database maintained by CEPI.

(4) The department may monitor career and technical education programs funded with state or federa
funding based upon feedback from the program advisory committee and predetermined state or federal skills
standards that include student outcomes.

(5) The department, in consultation with the appropriate career and technical education professionals, shall
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develop a process for expedited state approval of programs that recognize local workforce needs, emerging
technologies, and local demand occupations.

(6) If there is a community college that offers career and technical preparation programs within the
intermediate school district, the intermediate school board shall collaborate with the community college to
minimize duplication of programs.

(7) An area career and technical education program shall allow participation by public school academy and
nonpublic school pupils to the same extent as pupils of constituent districts.

(8) An intermediate school board operating under sections 681 to 690 may expend funds received under
section 683 for the costs of a specia election held to renew or increase the millage limit on the annual
property tax levied for area career and technical education purposes.

(9) The treasurer of an intermediate school board shall pay out area career and technical education funds
on order of the intermediate school board.

(10) As used in this section, "CEPI" means the center for educational performance and information created
in section 94a of the state school aid act of 1979, MCL 388.1694a.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;0 Am. 1989, Act 48, Imd. Eff. June 12, 1989;01 Am. 1994, Act 413, Imd. Eff. Dec.
29, 1994;0 Am. 1996, Act 277, Imd. Eff. June 17, 1996;00 Am. 2007, Act 45, Imd. Eff. July 17, 2007;00 Am. 2016, Act 535, Eff. Apr. 9,
2017.

Popular name: Act 451

380.685 Payments from area vocational-technical education funds; computation;
reimbursement; payment of percent of difference.

Sec. 685. An intermediate school board in which an area vocational-technical education program is
established shall make payments from area vocational-technical education funds to those constituent districts
and community colleges under contract serving the intermediate school district which operate area
vocational-technical education centers. Payments shall be computed as follows: the total cost of an area
vocational-technical education center shall be computed; and, from this amount shall be deducted the current
state-federal vocational education reimbursement for the area vocational-technical education center. All or
part of the difference resulting shall be reimbursable by the intermediate school board. If the funds are not
sufficient to make up this difference, a like percent of the difference shall be paid to al area
vocational-technical education centers in the intermediate school district.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977.

Popular name: Act 451

380.686 Grants for career and technical education centers, buildings, sites, and equipment;
contracts to accept nonpublic school pupils and nonresident pupils; change or disposal of
facility purpose.

Sec. 686. (1) An intermediate school board may make grants of money to constituent districts operating
area career and technical education centers or to community colleges serving the intermediate district with
area career and technical programs for the purpose of constructing area career and technical education
buildings, for site acquisition, or for area career and technical education equipment, if before the grant is
made the board of the constituent district in which the center is located contracts to receive nonresident
children into the facility for a period of at least 15 years after the date of the contract, or if the board of
trustees of the community college contracts to receive nonresident persons on a tuition basis into the facility
for aperiod of at least 15 years after the date of the contract.

(2) The contracts described in subsection (1) shall provide that the constituent districts or community
colleges are bound to accept nonpublic school pupils and nonresident pupils into designated area career and
technical education facilities in return for and in consideration of grants-in-aid for the construction of area
career and technical education buildings and for the purchase of area career and technical education buildings,
sites, and equipment.

(3) If an intermediate school district has provided at least 90% of the financial consideration for the
acquisition or construction of an area career and technical education facility, a constituent district or
community college may not dispose or change the purpose of the facility without the consent of the
intermediate school board even if title to the facility is vested in the constituent district or community college.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;0 Am. 2007, Act 45, Imd. Eff. July 17, 2007.
Popular name: Act 451

380.687 Borrowing money and issuing bonds; purposes; limitation; submission to school
electors; form of ballot; use of proceeds from bonds issued or refunded.
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Sec. 687. (1) An intermediate school board in which an area vocational-technical education program is
established, by a majority vote of the intermediate school electors voting on the question at a regular school
election or at a specia election called for that purpose, may borrow money and issue bonds of the
intermediate school district subject to the revised municipal finance act, 2001 PA 34, MCL 141.2101 to
141.2821, to defray al or part of the cost of purchasing, erecting, completing, remodeling, improving,
furnishing, refurnishing, equipping, or reequipping area vocational-technical buildings and other facilities, or
parts of buildings and other facilities or additions to buildings and other facilities; acquiring, preparing,
developing, or improving sites, or parts of sites or additions to sites, for area vocational-technical buildings
and other facilities; refunding al or part of existing bonded indebtedness; or accomplishing a combination of
the foregoing purposes. An intermediate school district shall not issue bonds under this part for an amount
greater than 1.5% of the total assessed valuation of the intermediate school district.

(2) A bond qualified under section 16 of article IX of the state constitution of 1963 and implementing
legidlation shall not be included for purposes of calculating the foregoing 1.5% limitation.

(3) An intermediate school board may submit a proposal to issue bonds of the intermediate school district,
authorized under this section, to the intermediate school electors at the same election a which the
intermediate school e ectors vote on the establishment of an area vocational-technical education program. If
these questions are presented to the school electors at the same election, the board shall include the bond
proposal in the 60-day notice given the boards of constituent districts. The establishment of an area
vocational-technical education program shall become effective if approved by a mgjority of the intermediate
school electors voting on the question. The authority to issue bonds is effective only if a majority of the
intermediate school electors approve both the establishment of the area vocational-technical education
program and the issuance of bonds.

(4) The ballot used in submitting the question of borrowing money and issuing bonds under this section
shall bein substantially the following form:

"Shall (here state the legal name of the intermediate school district designating the name of
adistrict of not less than 18,000 pupils or first class school district that has elected not to come under this act
as far as an area vocational-technical education program is concerned) state of Mlchlgan borrow the sum of

nottoexceed$  andissueits bonds therefor, for the purpose of
Yes ()
No )"

(5) An intermediate school district shall not use the proceeds from bonds issued or refunded under this
section or levy atax to repay bondsissued or refunded under this section for any purpose other than facilities
used for area vocational-technical education purposes. If a facility is to be used during regular school hours
for purposes other than providing area vocational-technical education programs and services, proceeds from
bonds issued or refunded under this section or from millage levied to repay bonds issued or refunded under
this section shall be used only for that portion of the facility that is used for providing area
vocational-technical education programs and services.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;00 Am. 1995, Act 289, Eff. July 1, 1996;00 Am. 2002, Act 62, Imd. Eff. Mar. 15,
2002;00 Am. 2003, Act 299, Eff. Jan. 1, 2005;0 Am. 2004, Act 415, Imd. Eff. Nov. 29, 2004.

380.688 Vocational-technical education center; contract to accept nonresident pupils.

Sec. 688. A congtituent district or community college maintaining an area vocational-technical education
facility designated by the state board may enter into a contract with the intermediate school board and shall
become an area vocational-technical education center by contracting with the intermediate school board to
accept nonresident pupils assigned into its facility by the intermediate school board.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977.

Popular name: Act 451

380.689 Repealed. 1981, Act 87, Eff. July 2, 1981.

Compiler's note: The repealed section pertained to appointment and duties of committee to visit vocational-technical education
facilities.

Popular name: Act 451
380.690 Nonparticipation or participation by certain school districts in area

vocational-technical education program; resolution; election; funding; expenditures;

buildings, sites, and equipment.

Sec. 690. (1) A schoal district of not less than 18,000 pupils, afirst class school district, or a school district
offering or making available to its pupils a comprehensive vocational education program approved by the
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state board, may elect not to come under an area vocational-technical education program by resolution
adopted by its board not later than 30 days after receipt of notice that the question of establishing the area
vocational-technical education program will be submitted to the school electors of the district.

(2) A school district electing not to come under the area vocational-technical education program may
thereafter elect to come under the program if at a special or regular school election a mgjority of the school
electors voting approve the operation of the area vocational-technical education program and the annual tax
rate for that purpose in effect in the other constituent districts of the intermediate school district.

(3) Except as provided in this subsection, in an intermediate school district where the school electors have
voted upon and failed to approve the ballot question set forth in section 681, a combination of 2 or more
contiguous constituent districts, by resolution of their boards, may elect to establish an area
vocational-technical education program, if approved by resolution of the intermediate district board and
designated by the state board. The requirement of contiguity of constituent districts does not apply if 1 or
more of the districts that constitute the basis of contiguity declare their intent, by board resolution, not to be
part of the proposed area vocational-technical education program. At any time within 6 months after the
enactment of the resolution establishing the program in alocal school district, school electors equal in number
to not less than 5% of the votes cast in the most recent school election may petition their local school district
board to submit the resolution to the school district filing official for submission to the electorate, in a form
and manner to be prescribed by the secretary of state, and the district's participation in the program shall be
terminated if not approved by a majority of the school electors voting on the question.

(4) Area vocational-technical education programs established under this section shall receive appropriate
state funding or federal funding alocated by the state board on exactly the same basis as area
vocational-technical education programs and centers established by intermediate school districts. Constituent
districts establishing an approved area vocational-technical education program under this section may
designate, by board resolution, specific amounts of either authorized operating millage or operating millage
being requested from the school electors to be utilized solely for the area vocational-technical education
program, in a manner to be prescribed by the state board, and the specified amount of millage shal be
regarded as area vocational-technical education millage rather than local school district operating millage in
all computations made by the state board to determine state aid. The revenue obtained from the millage
designated, together with appropriaie state and federal funds, may be expended for the same purposes
specified for intermediate district programs in sections 684 and 685, including contracts with the intermediate
school district, another local school district, or a community college for area vocational-technical education
programs, facilities, and services. If constituent districts establish area vocational-technical education
programs under this section, buildings, sites, and equipment may be jointly acquired, owned, or leased.

(5) A contiguous school district desiring to become part of an area vocational-technical education program
established under this section may do so with the approval of each participating school district, the
intermediate school district, and the state board. Congtituent districts operating an approved area
vocational-technical education program under this section may subsequently elect not to participate, or may
thereafter elect to participate, in an intermediate school district vocational-technical education program in
exactly the same manner prescribed in this section for school districts of not less than 18,000 pupils, a first
class school district, or a school district offering or making available to its pupils a comprehensive vocational
education program approved by the state board.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;00 Am. 1980, Act 72, Imd. Eff. Apr. 3, 1980;0 Am. 1985, Act 5, Imd. Eff. Mar. 27,
1985;01 Am. 1995, Act 289, Eff. July 1, 199601 Am. 2003, Act 299, Eff. Jan. 1, 2005.

Popular name: Act 451

*xxxx 380.692 THISSECTION DOESNOT APPLY AFTER DECEMBER 31, 1988: See (6) of 380.692 *****

380.692 Charter building authority; section inapplicable after December 31, 1988.

Sec. 692. (1) In an intermediate school district that complies with the following criteria, there may be
established pursuant to subsection (3) a charter building authority with boundaries, except as provided by
subsection (2), identical to the boundaries of the intermediate school district:

(a) Theintermediate school district is operating under sections 681 to 690.

(b) More than 1 location within the intermediate school district has been designated by the state board of
education for providing area vocational-technical education programs.

(c) A building at 1 of the designated locations for providing area vocational-technical education programs
has been constructed without utilizing funds from the area vocational-technical education tax levy.

(2) The board of a constituent school district which isin a portion of the intermediate school district not to
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be served by proposed facilities for which the proposed charter building authority may impose property taxes
may elect, by adoption of aresolution within 30 days after receipt of the notice required by subsection (3), not
to be included within the charter building authority.

(3) A charter building authority created pursuant to this section shall be governed by the board of the
intermediate school district. With the approval of the state board of education, the intermediate school district
board may submit to the school electors of those constituent districts that have not elected to be excluded
pursuant to subsection (2) the question of coming under this section and of authorizing the charter building
authority to impose a specified ad valorem property tax millage rate for not more than 3 years to be used
solely for acquiring, purchasing, constructing, and renovating sites and buildings for area vocational-technical
education programs operated by the intermediate school district and for purchasing equipment for these
facilities. This question shall be submitted at an annual election or at a special election held in each of the
participating constituent school districts. The intermediate school district board shall determine the date of the
election and shall give notice under section 662 to the secretary of each constituent district at least 60 days
before the date of the election. Except as provided by this section, the election shall be called and conducted
pursuant to sections 661 and 662.

(4) A charter building authority shall prepare a budget which shall be in the same form as that required in
local school districts, and which shall be delivered to the county clerks of the counties in which the charter
building authority is located. The county clerk of each county shall deliver the budget to the tax allocation
board, which board shall treat the budget as local school district budgets are treated and shall allocate tax rates
to the charter building authority for the purposes set forth by this section, except in counties which have
established separate tax limitations. Allocations to charter building authorities shall not be made within the
15-mill limitation but shall be within the charter limitations of section 6 of article IX of the state constitution
of 1963. The allocations shall not exceed the limit authorized by the election at which the charter building
authority was established and any portion of the net limitation tax rate allocated shall be included within the
total tax rate authorized to be levied by the charter building authority.

(5) Charter building authority taxes shall be levied, collected, and returned in the same manner as the levy
of the intermediate school district.

(6) This section shall not apply after December 31, 1988 and a charter building authority, which may levy
taxes within the limitation established by the election at which the charter building authority was established
and expend tax revenues for those purposes for which the taxes may be levied, shall not impose a tax levy
pursuant to this section that becomes alien after December 31, 1988.

History: Add. 1983, Act 118, Imd. Eff. July 18, 1983.

Popular name: Act 451

380.701 Combining adjoining intermediate school districts to form single intermediate
school district; resolution; submission of question to electors; petitions; form of ballot;
effective date of reorganization; interim board; superintendent; reorganization meeting;
election of board; auditing accounts; contracts; special education programs; annual
property tax rates.

Sec. 701. (1) Two or more adjoining intermediate school districts may combine to form a single
intermediate school district when the reorganization is approved by a majority of the school electors of each
intermediate school district voting on the question in the regular school elections of the constituent districts.

(2) The question of combining intermediate school districts may be submitted by a resolution of the
intermediate school boards meeting in joint session.

(3) The question shall be submitted if petitions signed by a number of school electors of each intermediate
school district equal to not less than 5% of the number of pupil memberships on the latest pupil membership
count day of the combined constituent districts of the intermediate school district are filed with the school
district filing official. Within 30 days after receiving sufficient petitions, the school district filing official shall
notify the secretary of the intermediate school district and the secretary shall apply for approval to the
superintendent of public instruction. The school district filing official shall submit the question in accordance
with section 661 at the next regular school election after the superintendent of public instruction approves the
merger.

(4) The ballots for a ballot question under this section shall be in substantially the following form:

"Shall the following intermediate school districts be organized as a single intermediate school district?

(List names of intermediate school districts)

Yes()

No ()"
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(5) If the consolidation is approved by a mgjority of the school electors voting on the question in each of
the participating intermediate school districts, the reorganization is effective in the combined intermediate
school districts 30 days after the regular school election at which the question is submitted. The reorganized
intermediate school district is a single intermediate school district subject to this part.

(6) The members of the intermediate school boards of the original intermediate school districts shall act as
an interim board until a board of the combined intermediate school district is elected. The interim board has
all the powers and duties of an intermediate school board under this part. The person chosen by the interim
intermediate school board as intermediate superintendent shall serve only until a successor is chosen by the
elected intermediate school board. The secretary of the intermediate school board having the largest number
of pupilsin membership in its combined constituent districts at the time of reorganization shall call a meeting
of the members of the interim intermediate school board for the purpose of organization within 15 days after
the effective date of the reorganization. The school district filing official shall provide for the election of a
board of the reorganized intermediate school district under chapter XIV of the Michigan election law, MCL
168.301 to 168.316. At the first election, there shall be elected 3 members of a board for 6 years, 2 for 4
years, and 2 for 2 years. Their successors shall be elected biennially for terms of 6 years.

(7) The reorganized intermediate school district shall operate as a single intermediate school district from
the effective date of the reorganization. Within 10 days after the reorganization, all accounts of the
reorganized intermediate school districts shall be audited in the manner established by the interim
intermediate school board. The contracts of the intermediate superintendents in force on the effective date of
reorganization continue in effect until the time of their termination except as to position as intermediate
superintendents.

(8) If, before reorganization of the intermediate school districts each of the combining intermediate school
districts adopted specia education programs by referendum as provided in part 30 and approved the same
annual property tax rates for the education of students with a disability, the special education programs and
the annual property tax rates shall continue in effect in the reorganized intermediate school district.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977, Am. 2003, Act 299, Eff. Jan. 1, 2005;[] Am. 2008, Act 1, Imd. Eff. Jan. 11, 2008.
Popular name: Act 451

380.702 Annexation of intermediate school district; resolution; election; adoption of special
education program and annual tax rate; ballot; approval of proposed annexation; filing
result of election; funds and property; release from liability; effective date of annexation;
notices; appointment and terms of board members.

Sec. 702. (1) An intermediate school district may be annexed to another intermediate school district if the
intermediate school board of the annexing intermediate school district approves the annexation by resolution,
and amajority of the school electors of the intermediate school district to be annexed voting on the question at
a regular or special school election in the intermediate school district approve the annexation. If prior to
annexation the annexing intermediate school district adopts a specia education program by referendum as
provided in part 30, the intermediate school electors of the intermediate school district to be annexed must
vote to adopt that special education program and annual tax rate. The vote on the question shall be by ballot
furnished by the school district filing official for the intermediate school district to be annexed. Before the
election is held, the annexing intermediate school board shall obtain the approval of the superintendent of
public instruction of the proposed annexation.

(2) Within 10 days after the election, the school district filing official shall file the result with the secretary
of the intermediate school board, and 5 days later the intermediate school board secretary shal file the
election result with the secretary of the intermediate school board of the annexing intermediate school district.
Within 15 days after the annexation election the intermediate school board of the annexed intermediate school
district shall account to the intermediate school board of the annexing intermediate school district for the
money and property in its hands and shall turn over the money and property to that intermediate school board.
Property and money belonging to the annexed intermediate school district becomes the property of the
annexing intermediate school district. The outstanding indebtedness of the annexed intermediate school
district becomes the liability of the annexing intermediate school district. Upon receipt of the money and
property, the members of the annexed intermediate school board shall be released from liability for the money
and property and their offices terminated.

(3) The annexation is effective on the latest date on which the election was held in a constituent district of
the annexed intermediate school district. The secretary of the intermediate school board of the annexing
intermediate school district shall give written notice of the annexation to the superintendent of public
instruction within 15 days after the annexation election. Within 30 days after annexation, the board of the

Rendered Wednesday, June 28, 2017 Page 103 Michigan Compiled Laws Complete Through PA 58 of 2017
O Legislative Council, State of Michigan Courtesy of www.legislature.mi.gov



annexing intermediate school district shall appoint 2 school electors of the annexed intermediate school
district to membership on the intermediate school board of the reorganized intermediate school district, who
shall serve until January 1 or, if the intermediate school district's regular school election is held in May, until
July 1 after the next intermediate school district election. Notification of the appointments shall be filed with
the superintendent of public instruction. If the appointments are not made within the 30 days, the
superintendent of public instruction shall make the appointments. At the next intermediate school district
election, members of the intermediate school board shall be elected in the number and for the terms required
in section 701. The terms of the members of the intermediate school board whose terms have not expired shall
determine the terms of the additional members to be elected.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;0 Am. 2003, Act 299, Eff. Jan. 1, 2005.
Popular name: Act 451

380.703 Plan for disorganization of intermediate school district; request; resolution; notice
of meeting; approval of state board; finality; effective date of disorganization; joint
meetings of boards; distribution of assets; taxes; appointment of intermediate school
board members; term; notification.

Sec. 703. (1) An intermediate school district comprised of less than 5 constituent districts and having no
bonded indebtedness may be disorganized and its constituent districts attached to contiguous intermediate
school districts under this section.

(2) The board of each constituent district may reguest the intermediate school board to prescribe a plan for
disorganization of the intermediate school district. Each request shall designate another intermediate school
district to which the constituent district desires to be attached. The intermediate school board shall prescribe,
by resolution, a plan under which each of the constituent districts will be attached in whole to contiguous
intermediate school districts designated in the requests. If the designated intermediate school district is not
contiguous, the intermediate school board's plan may prescribe attachment to a contiguous intermediate
school district.

(3) The intermediate superintendent of the intermediate school district that is to be disorganized shall give
30 days notice of the time and place of the meeting of the intermediate school board and of the proposed plan
for disorganization by publication of the notice in a newspaper of general circulation in the intermediate
school district. The intermediate school board shall present the adopted plan for dissolution to the board of
each of its constituent districts and to the intermediate school board of each intermediate school district whose
boundaries would be enlarged by the proposal.

(4) The intermediate superintendent of each intermediate school district whose boundaries would be
enlarged by the dissolution shall give 30 days notice of the time and place of the meeting of the intermediate
school board and of the recommended plan for enlargement of the intermediate school district by publication
of the notice in a newspaper of general circulation in the intermediate school district.

(5) If the intermediate school board of each affected intermediate school district approves the plan for
disorganization, the intermediate school board of the intermediate school district to be dissolved shall refer
the matter to the superintendent of public instruction for approval. The action of the superintendent of public
instruction declaring the intermediate school district dissolved is final. Disorganization of the intermediate
school district and attachment of its constituent districts to contiguous intermediate school districts takes
effect on July 1 after the date of the approval of the superintendent of public instruction.

(6) The intermediate school boards of the intermediate school districts to which territory is attached by
dissolution shall meet jointly, sitting as a single board, and make an equitable distribution of the money,
property, and other assets belonging to the disorganized intermediate school district among the intermediate
school districts affected. The territory of constituent districts transferred to other intermediate school districts
by dissolution shall be subject to all taxes levied for purposes of the intermediate school district to which
transferred, including taxes for the retirement of bonded indebtedness, special education programs, and area
vocational-technical education programs.

(7) Within 30 days after a district attaches to a contiguous intermediate school district under this section,
the board of the intermediate school district whose boundaries have been enlarged by the dissolution may
appoint 2 school electors of constituent districts, 1 of whom shall be an elector of the attached district, to
membership on the intermediate school board. Intermediate school board members appointed under this
subsection serve until January 1 or, if the intermediate school district's regular school election is held in May,
until July 1 after the next intermediate school district election. The intermediate school board may determine
1 initial term of less than 6 years for 1 of the additional members to be elected at the intermediate school
district election. Notification of an appointment shall be filed with the superintendent of public instruction.
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History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;0 Am. 1981, Act 87, Imd. Eff. July 2, 1981;0 Am. 2003, Act 299, Eff. Jan. 1, 2005.
Popular name: Act 451

380.705 Regional enhancement property tax levied by intermediate school district;
resolution submitting question to voters; election; calculation and payment of revenue;
pupils counted in membership; term and renewal of tax; presentment of tax to electors as
separate question.

Sec. 705. (1) Beginning in 1997, and in each year after 1997, a regional enhancement property tax may be
levied by an intermediate school district at a rate not to exceed 3 mills to enhance other state and local
funding for local school district operations if approved by a majority of the intermediate school electors
voting on the question.

(2) If aresolution requesting that the question of aregional enhancement property tax be submitted to the
voters is adopted within a 180-day period and transmitted to the intermediate school board by 1 or more
boards of its constituent districts representing a majority of the combined membership of the constituent
districts as of the most recent pupil membership count day and if those resolutions all contain an identical
specified number of mills to be levied under this section and an identical specified number of years for which
the tax shall be levied, the question of levying aregiona enhancement property tax by the intermediate school
district shall be placed on the ballot by the intermediate school district at the next regular school election held
in each of the constituent districts. If the question is to be submitted to the intermediate school electors of an
intermediate school district having a population of more than 1,400,000, the intermediate school board shall
call a specia election to be held at the next state primary or general election. If the resolution requirement is
met more than 180 days before the next regular school district elections, and if requested in the resolutions,
the intermediate school board shall submit the question of levying aregional enhancement property tax within
the intermediate school district on the ballot at a special election called by the intermediate school board for
that purpose not earlier than 90 days after the resolution requirements are met.

(3) Not later than 10 days after receipt by the intermediate school district of the revenue from the regional
enhancement property tax, the intermediate school district shall calculate and pay to each of its constituent
districts an amount of the revenue calculated by dividing the total amount of the revenue by the combined
membership of the constituent districts within the intermediate school district, as of the most recent pupil
membership count day, and multiplying that quotient by the constituent district's membership, as of the most
recent pupil membership count day for which a final department-audited pupil count is available. If a
constituent district has entered into an agreement with another school district or public entity to perform the
functions and responsibilities of the constituent district for operating a public school of the constituent district,
then for the purposes of this subsection the pupils in membership in that public school shall be considered to
be in membership in the constituent district and a proportionate share of the revenue payable to the constituent
district under this section shall be transferred by the constituent district to the school district or public entity
performing the functions and responsibilities of the constituent district for operating the public school. The
proportionate share of that revenue to be paid to that school district or public entity shall be determined
according to the percentage of the constituent district's membership that is enrolled in the particular public
school for the state fiscal year corresponding to the tax year. Revenue from a regional enhancement property
tax under this section shall not be alocated or paid to a constituent district that does not operate a public
school directly but retains a limited separate identity for purposes of section 12, 12b, 863, 903, or 947.

(4) Regional enhancement property tax under this section may be levied for a term not to exceed 20 years,
as specified in the ballot question, and may be renewed for the same term with the approval of a majority of
the intermediate school el ectors voting on the question.

(5) The question of levying a regional enhancement property tax under this section shall be presented to
the intermediate school el ectors as a separate question.

History: Add. 1993, Act 312, Eff. Mar. 15, 1994;00 Am. 1994, Act 258, Imd. Eff. July 5, 1994;11 Am. 2003, Act 299, Eff. Jan. 1,
2005;00 Am. 2016, Act 192, Imd. Eff. June 21, 2016.

Popular name: Act 451

380.705a, 380.705b Repealed. 1994, Act 258, Imd. Eff. July 5, 1994.
Compiler's note: The repealed sections pertained to levy of enhancement property tax for school district operations.
Popular name: Act 451
PART 7A
SCHOOL DISTRICT COMMERCIAL AND INDUSTRIAL PROPERTY TAX BASE SHARING
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380.751-380.756 Repealed. 1993, Act 175, Eff. Oct. 1, 1993;—1993, Act 260, Imd. Eff. Dec. 14,
1993.

Popular name: Act 451

PART 7B
CONSOLIDATION OF SERVICES

380.761 Repealed. 2016, Act 532, Eff. Apr. 9, 2017.
Compiler'snote: The repealed section pertained to conduct of study by intermediate school district concerning sharing of services.
Popular name: Act 451

ARTICLE 2

PART 8
RECLASSIFICATION OF SCHOOL DISTRICTS

380.805-380.812 Repealed. 1995, Act 289, Eff. July 1, 1996.
Popular name: Act 451

PART 9
CONSOLIDATION OF SCHOOL DISTRICTS

380.851 Consolidation of school districts to form single school district.
Sec. 851. Two or more school districts may consolidate to form a single school district.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;00 Am. 1995, Act 289, Eff. July 1, 1996.
Popular name: Act 451

380.852 Request to initiate consolidation proceedings; referral of question by intermediate
superintendent; approval, denial, or other action by state board.

Sec. 852. (1) If the intermediate superintendent is requested in writing by not less than 10 school electors
of each of 2 or more school districts to initiate proceedings for consolidation of the districts, the intermediate
superintendent shall refer the question of consolidating the districts to the state board for its approval. A
resolution of the board requesting this action by the intermediate superintendent shall have the same effect as
awritten request by the school electors of adistrict.

(2) The state board may approve or deny the proposal to initiate proceedings to effectuate the proposed
consolidation, or the state board may require that 1 or more of the school districts be excluded from the
proposed consolidation. The action of the state board in the matter shall be final.

(3) If the school districts proposed to be consolidated are located in more than 1 intermediate school
district, the request to initiate consolidation proceedings shall be filed with the intermediate superintendent of
the intermediate school district containing the largest portion of the assessed valuation of the proposed
consolidated school district. The intermediate superintendent shall refer the question to the state board. Upon
approval of the state board the intermediate superintendent shall perform the duties of an intermediate
superintendent in connection with the consolidation.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977.

Popular name: Act 451

380.853 Petitions; preparation; form; contents; sighature; circulation; return of petitions to
school district filing official; expiration date.

Sec. 853. (1) Within 30 days after the receipt of the approval of the state board to the consolidation, the
intermediate superintendent shall notify the school district filing official, who shall have petitions prepared for
circulation within the designated school districts. The petitions shall be printed or duplicated.

(2) A petition under this section shall be substantially in the form prescribed for other petitions under this
act and is subject to section 14.

(3) Upon the request of a school elector of the district proposed to be consolidated, the school district filing
official shall provide a petition for consolidation to the school elector. A petition shall be circulated only by a
school elector of the district. The statement appearing below the signatures of petitioners shall be dated and
signed on each page before filing the petition with the school district filing official.

(4) A school elector circulating a petition under this section shall return the petition to the school district
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filing official before the expiration date stated on the petition that is the sixtieth day after the school district
filing official certifies the number of registered general electors residing in each of the affected school
districts. The expiration date shall be not later than 180 days after the date of approval by the state board.
History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;0 Am. 1992, Act 263, Eff. Jan. 1, 1993;0 Am. 1998, Act 406, Eff. Mar. 23, 1999;0
Am. 2003, Act 299, Eff. Jan. 1, 2005.
Popular name: Act 451

380.854 Certification of number of registered general electors; basis for determining
required number of signatures; registration after date of certification; effect of additional
registrations; eligibility to sign petition.

Sec. 854. (1) Immediately upon receipt of the approval of the state board to the consolidation, the
intermediate superintendent shall request the school district filing official to certify the number of registered
general electors residing in each of the affected school districts. The number of registered general electors
certified is the basis for determining the required number of signatures for calling an election on the question
of consolidation.

(2) The signature of a person registering after the date of certification by the school district filing official is
avalid signature if the person is registered at the time of signing the petition. Additional registrations do not
affect the number of registered general electors originally certified. Only aregistered school elector is eligible
to sign a petition and to vote on the question of consolidation.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;0] Am. 1992, Act 263, Eff. Jan. 1, 1993;(1 Am. 2003, Act 299, Eff. Jan. 1, 2005.

Popular name: Act 451

380.855 Canvass of petitions; purpose; determining validity of signatures.

Sec. 855. The schooal district filing official shall canvass the petitions to determine the number of school
electors who have signed them. For the purpose of determining the validity of doubtful signatures, the school
district filing official may have the signatures checked against the registration records by the clerk of a
political subdivision in which petitions were circulated or may use other methods to determine the validity of
doubtful signatures.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;00 Am. 2003, Act 299, Eff. Jan. 1, 2005.

Popular name: Act 451

380.856 Submitting question of consolidation to school electors at next regular school
election or special election; petitions not required in certain school districts.

Sec. 856. (1) If the school district filing official is presented with petitions signed by school electors in
each school district in a number at least equal to 5% of the number of school electors residing in each school
district, the school district filing official shall submit the question of consolidation to be submitted to the vote
of the school electors of the school districts at the next regular school election or a special election.

(2) Petitions are not required in a school district operating 12 grades if a resolution adopted by the board of
the school district requesting consolidation of school districts has been filed with the intermediate
superintendent.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977,0 Am. 2003, Act 299, Eff. Jan. 1, 2005.

Popular name: Act 451

380.857 Submitting question of establishing consolidated school district to school electors
at regular school election or special election; voting as unit; day and hours of elections.
Sec. 857. (1) The question of establishing a consolidated school district shall be submitted to the school

electors at a regular school election or at a special election held for that purpose. In voting to form the

consolidated school district, a school district operating 12 grades shall vote separately as a unit. The
remaining school districts to be included in the consolidation shall vote together as a unit.
(2) The elections shall be held on the same day and during the same hours.
History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;0 Am. 1992, Act 263, Eff. Jan. 1, 1993;00 Am. 2003, Act 299, Eff. Jan. 1, 2005.
Popular name: Act 451

380.858 Election notices.
Sec. 858. The school district filing official shall give written notice to the secretary of the board of each
affected school district of the date of the consolidation election at least 60 days before the election.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;0 Am. 1992, Act 263, Eff. Jan. 1, 1993;00 Am. 2003, Act 299, Eff. Jan. 1, 2005.

Rendered Wednesday, June 28, 2017 Page 107 Michigan Compiled Laws Complete Through PA 58 of 2017
O Legislative Council, State of Michigan Courtesy of www.legislature.mi.gov



Popular name: Act 451

380.859 Form of ballot question; affirmative vote of majority required; effective date of
consolidation; reimbursements; expenses.

Sec. 859. (1) The ballot question shall be in substantially the following form:

"Shall the territory of the following school districts be united to form 1 school district?

(Names of school districts to be consolidated listed here)

Yes()

No ()".

(2) The affirmative vote of a majority of the school electors voting on the question in each of the election
units is necessary to effect the consolidation of the school districts. The consolidation takes effect July 1 after
the election.

(3) If the consolidation becomes effective, expenses incurred for the election in each election unit shall be
certified to the board of the consolidated school district. The school board of the consolidated school district
shall pay election reimbursements from the funds of the consolidated school district. If the proposition to
consolidate is not approved, the intermediate school board shall determine the expenses of the election held in
the election unit operating less than 12 grades and apportion the required reimbursements equally among the
school districts of the election unit. Each school board of the election unit shall pay the apportionment to the
local unit of government that conducted the election.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;0 Am. 2002, Act 509, Imd. Eff. July 23, 2002;00 Am. 2003, Act 299, Eff. Jan. 1,
2005;0 Am. 2008, Act 1, Imd. Eff. Jan. 11, 2008.

Popular name: Act 451

380.860 Submitting questions of assuming bonded indebtedness or increasing
constitutional limitation on taxes; form; payment of bonded indebtedness; applicability of
MCL 380.864.

Sec. 860. (1) If the petitions filed with a school district filing official under section 853 request submission
of the question of assuming the bonded indebtedness of 1 or more of the school districts proposing
consolidation, or the question of increasing the constitutional limitation on taxes of the consolidated school
district for operating purposes to the school electors at the consolidation election, the school district filing
official shall include the question or questions in the notice of the election ballot questions filed with each of
the election units.

(2) A reguest for including assumption by the consolidated school district of the bonded indebtedness of 1
or more of the districts proposing consolidation shall be stated on the petition after the names of the school
districts to be consolidated in substantially the following form:

"We petition that the question of assunption and paynent
by the proposed consolidated school district of the bonded

i ndebt edness of be

(nane of school district or districts)

submitted to the electors at the same election in which the

proposed consolidation is submtted", and if applicable,

"We petition that the question of increasing the constitutional limitation on taxes which may be assessed
against all property in the proposed consolidated school district by mills for a period of years,
___to___,inclusive, for operating purposes, be submitted to the electors at the same election with the
question of consolidating the above listed districts".

(3) If the school electors approve the consolidation of school districts and the assumption of the bonded
indebtedness of an original district, the consolidated school district shall assume the obligation of the bonded
indebtedness. The consolidated school district shall pay the bonded indebtedness by spreading debt retirement
taxes uniformly over the territory of the consolidated district. Section 864 applies to the debt retirement tax
levies, the continuing obligations of the original school districts, and the rights and remedies of a bondholder.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;0 Am. 2003, Act 299, Eff. Jan. 1, 2005.
Popular name: Act 451

380.861 Appointment of board; filing acceptance of office and affidavit of eligibility; election
and terms of board members.
Sec. 861. Within 10 days after the date of the official canvass of the consolidation election, the
intermediate school board of the intermediate school district containing the territory of the consolidated
school district shall appoint school electors of the school district in the number required by section 11ato act
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as a board for the school district. This board shall continue to operate the affected school districts as separate
school districts until the effective date of the consolidation. If a consolidated school district includes territory
in more than 1 intermediate school district, the appointment shall be made by the intermediate school board of
each intermediate school district acting jointly as a single board. Within 7 days after appointment, each
member shall file with the intermediate superintendent an acceptance of the office, accompanied by a written
affidavit setting forth the fact of eligibility for office. Each appointed board member shall hold office until
January 1, or, if the consolidated school district's regular election is in May, until July 1, next following
appointment. A new board shall be elected at the first regular school election held after the effective date of
consolidation in the manner prescribed by law for the election of afirst board.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;0 Am. 1977, Act 43, Imd. Eff. June 29, 1977;00 Am. 2003, Act 299, Eff. Jan. 1, 2005
;0 Am. 2008, Act 1, Imd. Eff. Jan. 11, 2008.

Popular name: Act 451

380.862 Accounting for records, funds, and property; release from liability; termination of
offices.

Sec. 862. Within 20 days after the effective date of a consolidation the board of each of the original school
districts shall account to the board of the consolidated school district for all records, funds, and property
belonging to the original school district and shall turn over the same to the board of the consolidated school
district. Upon receipt of records, funds, and property by the board of the consolidated school district, the
officers of the original school districts shall be released from liability therefor and their offices terminated.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977.

Popular name: Act 451

380.862a Repealed. 1995, Act 289, Eff. July 1, 1996.
Compiler'snote: The repealed section pertained to mergers of joint high school districts into consolidated school districts.
Popular name: Act 451

380.863 Consolidated school district; bonded indebtedness or outstanding tax anticipation
notes of school district; territory of original school district as assessing unit; refund;
board of trustees; officers; certification and levy of taxes; commingling; uniform spread of
taxes.

Sec. 863. (1) If a school district becoming part of a consolidated school district has bonded indebtedness,
or has outstanding tax anticipation notes at the time of consolidation, the identity of the district shall not be
lost by virtue of the consolidation. Territory of the original school district shall remain as an assessing unit for
purposes of bonded indebtedness and tax anticipation notes until the indebtedness is retired or the outstanding
bonds are refunded by the consolidated school district. If a consolidated school district has not assumed the
bonded indebtedness of an original school district, the bonded indebtedness of the original school district may
be refunded by the consolidated school district on behalf of the original school district, and the territory of the
origina school district shall remain as an assessing unit for the purposes of the refunding bonds until the
refunding funds are retired or are assumed by the consolidated school district. The board of the consolidated
school district shall constitute the board of trustees for the original school district having bonded indebtedness
or tax anticipation notes. The officers of the consolidated school district shall be the officers for the origina
school district for this purpose.

(2) The board of the consolidated school district shall certify and order the levy of taxes for the bonded
indebtedness and tax anticipation notes in the name of the original school district and shall not commingle the
debt retirement funds of the original school district with funds of the consolidated school district. The board
of the consolidated school district shall do all things relative to the bonded indebtedness and tax anticipation
notes required by law and by the terms under which the issue and sale of the bonds and tax anticipation notes
were originally authorized.

(3) Other taxes of any nature for purposes of the consolidated school district shall be spread uniformly over
the entire area of the consolidated school district.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;0 Am. 2015, Act 164, Imd. Eff. Oct. 28, 2015.
Popular name: Act 451

380.864 Assumption of bonded indebtedness of consolidated school district; payment;
liability; certification and levy of taxes; election.
Sec. 864. (1) Beginning 3 years after the consolidation election, a consolidated school district may assume
and pay the obligation of the bonded indebtedness of an original school district which joined the consolidation
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from the proceeds of a debt retirement tax levy spread uniformly over the territory of the consolidated school
district if the school electors of the district approve the assumption of the bonded indebtedness. Assumption
of bonded indebtedness of an origina school district shall not release the territory of the original school
district from the final responsibility of paying the obligation to bondholders.

(2) If the bonded indebtedness of an original school district is assumed, the board of the consolidated
school district shall certify and order the levy of taxes for the bonded indebtedness equivalent in terms of
money to those required by the terms under which the indebtedness was originaly incurred, and shall carry
out provisions of the original bond contract. Following the effective date of consolidation a question of
assuming bonded indebtedness of an origina school district may be presented at an election to issue new
bonds of the consolidated school district.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977.

Popular name: Act 451

380.871 Expired. 1976, Act 451, Eff. Jan. 1, 1978.
Compiler'snote: The expired section pertained to disbandment of consolidated school district.
Popular name: Act 451

PART 10
ANNEXATION

380.901 Annexation of school district; resolution; approval; ballot vote; election; filing
certified statement of vote; funds, property, and outstanding indebtedness; liability;
effective date of annexation; annexation by concurrent proceedings; annexation by
separate proceedings.

Sec. 901. (1) A school district shall be annexed to another school district if the board of the annexing
school district adopts a resolution approving the annexation and a majority of the school electors of the
district to be annexed approve the annexation. The resolution may specify an effective date for the
annexation. The vote on the question shall be by ballot. Before the election is held, the board of the annexing
school district shall obtain the approval of the state board of the proposed annexation. The election shall be
held within 120 days after passage of the resolution by the board of the annexing school district.

(2) Within 10 days after the election the secretary of the board of the school district in which the election
was held shall file a certified statement of the vote for annexation with the secretary of the board of the
annexing school district.

(3) Within 15 days after the effective date of the annexation, the officers of the board of the annexed
school district shall account to the board of the annexing school district for funds and property of the district.
Property and money belonging to the annexed school district shall be the property of the annexing school
district. Outstanding indebtedness of the annexed school district shall become the liability of the annexing
school district. Upon receipt of the funds and property by the board of the annexing school district, the
officers of the annexed school district shall be released from liability for the funds and property and their
offices terminated.

(4) The annexation is effective on the date of the annexation election or the date specified in the board
resolution as the effective date of the annexation, whichever is later, except that if an election is required in
the annexing school district under section 904, the annexation is effective on the date of the official canvassin
the annexing school district or the date specified in the board resolution as the effective date of the
annexation, whichever is later.

(5) Except as provided in this section, the annexation of 2 or more school districts may be by concurrent
proceedings. Elections in the annexed school districts may be held on the same or different days.

(6) If the annexing school district and 1 or more of the school districts to be annexed have bonded
indebtedness that is to be mutually assumed at the time of annexation under section 907, the annexation of
each district having bonded debt shall be by separate proceedings that shall not be concurrent with the
proceedings for annexation of another school district.

(7) If a'school district to be annexed has bonded debt that is to be assumed by an annexing school district,
annexation of the district shall be by separate proceedings that shall not be concurrent with proceedings by
which another school district is annexed.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;00 Am. 1992, Act 140, Imd. Eff. July 15, 1992.
Popular name: Act 451

380.902 Notice of annexation.
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Sec. 902. Within 15 days after the effective date of an annexation the secretary of the board of the
annexing school district shall give written notice of the annexation to the intermediate superintendent of each
of the intermediate school districts in which the territory of the combined school district is situated and to the
state board.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977.

Popular name: Act 451

*xxxx 380.902a THIS SECTION DOESNOT APPLY AFTER JUNE 30, 1988: See (5) of 380.902a *****

380.902a Merger of teachers for purpose of making layoff and recall determinations;
standards and procedures; applicability of subsection (1); altering provisions of
subsection (1); applicability of section.

Sec. 902a. (1) Upon the annexation of 1 school district by another, the teachers of the annexed and
annexing school districts shall be merged for the purpose of making determinations in the layoff and recall of
those teachers. The teachers of the annexed school district shall be merged with the teachers of the annexing
school district as if those teachers had been employed in the annexing school district for the length of time
equal to their accumulated seniority with the annexed school district at the date of the annexation, according
to the applicable standards in the annexed school district for acquired seniority. Layoff and recall
determinations shall then be made according to the standards and procedures in effect in the annexing school
district. A teacher on layoff in the annexed or the annexing district on the date of the annexation shall not
displace any teacher who is actively employed with either school district at the time of the annexation.
Teachers on layoff in the annexed and annexing school district at the time of the annexation shall be merged
with each other in the same manner as those actively employed and shall be considered for assignment for the
next available vacancy for which they are certified, if applicable, and qualified. This subsection shall not
apply to teachers of annexed and annexing school districts in which the annexation takes place after June 30,
1986.

(2) The provisions of subsection (1) may be altered by a future collective bargaining agreement after the
annexation has been complete for 2 years.

(3) This section shall not apply to any school district in which annexation has been complete for 3 years.

(4) This section shall only apply to school districts located in a county with a population of more than
2,000,000.

(5) This section shall not apply after June 30, 1988.

History: Add. 1982, Act 284, Imd. Eff. Oct. 7, 1982;[1 Am. 1985, Act 11, Imd. Eff. Apr. 24, 1985.
Popular name: Act 451

380.903 Bonded indebtedness of annexed school district at time of annexation; territory of
annexed district as separate assessing unit; board of trustees; officers.

Sec. 903. (1) If aschool district which is annexed to another school district has bonded indebtedness at the
time of annexation, the identity of the district shall not be lost by virtue of annexation. Its territory shall
remain as a separate assessing unit for purposes of bonded indebtedness until the indebtedness has been
retired or the outstanding bonds refunded by the annexing school district. The board of the annexing school
district shall constitute the board of trustees for the annexed school district having bonded indebtedness. The
officers of the annexing school district are the officers for the annexed district.

(2) The board of the annexing school district shall certify and order the levy of taxes for bonded
indebtedness in the name of the annexed school district, shall not commingle the debt retirement funds of the
annexed school district with those of the annexing school district, and shall do all things relative to the
indebtedness required by law and by the terms under which the issuance and sale of the bonds were originally
authorized.

(3) Other taxes of any nature levied for purposes of the combined school district shall be spread uniformly
over the entire area of the combined school district.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977.

Popular name: Act 451

380.904 Assumption of bonded indebtedness; resolution; approval; payment; final
responsibility; uniform tax spread.

Sec. 904. (1) If a school district which has bonded indebtedness proposes to annex to a school district
which has no outstanding bonded indebtedness, the resolution of the board of the annexing school district
prescribed by section 901 may provide that the annexation shall not become effective unless the school
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electors of the annexing school district approve the assumption of the indebtedness.

(2) If the assumption of bonded indebtedness is approved by the school electors, the annexing school
district shall assume the obligation of the bonded indebtedness of the annexed school district and pay the
same by levying debt retirement taxes uniformly over the territory of the combined school district. The
assumption of bonded indebtedness of an annexed school district shall not release the territory of the annexed
school district from the final responsibility of paying the bonded debt.

(3) If an annexing school district has bonded indebtedness at the time of the annexation of another school
district, the territory of the annexing school district shall remain as a separate assessing unit for purposes of
the bonded indebtedness until the indebtedness is retired or the outstanding bonds are refunded by the
combined school district.

(4) Other taxes of any nature for purposes of the combined school district shall be spread uniformly over
the entire area of the district.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977.

Popular name: Act 451

380.905 Assumption of bonded indebtedness; resolution; approval; uniform levy of debt
retirement taxes; final responsibility.

Sec. 905. (1) If aschoal district which has bonded indebtedness proposes to annex a schoal district which
has no bonded indebtedness, the resolution of the board of the annexing school district prescribed by section
901 may provide that the annexation shall become effective only if the school electors of the district to be
annexed approve the assumption of the bonded indebtedness at the same election at which the school electors
of the district to be annexed approve the annexation.

(2) If the assumption of bonded indebtedness and annexation are approved by the school electors, the
annexing school district shall levy debt retirement taxes uniformly over the territory of the combined school
district. The assumption of the bonded indebtedness by the district shall not release the origina territory from
the final responsibility of paying the bonded obligation.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977.

Popular name: Act 451

380.906 Bonded indebtedness of both annexing and annexed school districts; identity of
annexed school district; territory as separate assessing unit; board of trustees; officers;
certification and levy of taxes; commingling; uniform spread of taxes.

Sec. 906. (1) If aschool district which has bonded indebtedness is annexed to another school district which
has bonded indebtedness, the identity of the annexed school district shall not be lost by virtue of the
annexation. The territory of each district shall remain as a separate assessing unit for the purposes of bonded
indebtedness until the indebtedness of each is refunded or retired. The board of the annexing school district is
the board of trustees for the annexed school district having bonded indebtedness. The officers of the annexing
school district are the officers for the annexed school district.

(2) The board of the annexing school district shall certify and order the levy of taxes for the bonded
indebtedness in the name of the annexed school district and shall not commingle the debt retirement funds of
the annexed school district with those of the annexing school district and shall do all things relative to the
bonded indebtedness required by law and by the terms under which the issuance and sale of the bonds were
originally authorized.

(3) Other taxes of whatever nature levied for the purposes of the combined school district shall be spread
uniformly over the entire area of the combined school district.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977.

Popular name: Act 451

380.907 Annexation of school districts both having bonded indebtedness; resolution;
approval; assumption and payment of bonded indebtedness; final responsibility.

Sec. 907. (1) If aschoal district which has bonded indebtedness proposes to annex a school district which
has bonded indebtedness, the resolution of the annexing board prescribed by section 901 may provide that the
annexation shall become effective only if the school electors of the annexing school district approve the
assumption of the bonded indebtedness of the school district to be annexed and the school electors of the
school district to be annexed at the same election approve the assumption of the bonded indebtedness of the
annexing school district and approve the annexation.

(2) If the annexation is effective, the combined school district shall assume the obligation of the bonded
indebtedness of both the annexing and annexed school districts and shall pay the same by levying debt
Rendered Wednesday, June 28, 2017 Page 112 Michigan Compiled Laws Complete Through PA 58 of 2017

O Legislative Council, State of Michigan Courtesy of www.legislature.mi.gov



retirement tax levies uniformly over the territory of the district. The assumption of the bonded indebtedness
by the annexing school district shall not operate to rel ease the territory of the annexing school district or of the
annexed school district from the final responsibility of paying the bonded obligation.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977.

Popular name: Act 451

380.908 Annexation of school districts both having bonded indebtedness; resolution;
approval.

S%E. 908. If a school district which has bonded indebtedness proposes to annex a school district which has
bonded indebtedness, the resolution of the annexing board prescribed by section 901 may provide that the
annexation shall become effective only if the school electors of the district to be annexed approve both the
assumption of the bonded indebtedness of the annexing schooal district and annexation at the same election.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977.

Popular name: Act 451

380.911 Assumption and payment of bonded indebtedness by combined school district; final
responsibility; election to issue new bonds; refunding bonds; vote by school electors.

Sec. 911. (1) Beginning 3 years after the effective date of an annexation in which 1 or more of the school
districts forming the combined school district have outstanding bonded indebtedness, the combined school
district may assume the obligation of the bonded indebtedness and pay the same by levying debt retirement
tax levies uniformly over the territory of the combined school district if the school electors of the combined
school district approve the assumption of the bonded indebtedness. The assumption of the indebtedness shall
not release the territory of the district originally incurring the bonded indebtedness from the final
responsibility of paying the bonded obligation.

(2) After the effective date of annexation, the election may be held when a proposal to issue new bonds of
the combined school district is submitted to the school electors. The assumption of indebtedness, if approved,
shall become effective immediately.

(3) At an election to issue new bonds of the combined school district, outstanding bond issues of 1 or more
of the original school districts may be refunded as a part of the new bond issue. It shall not be necessary to
present the question of assumption of the indebtedness as a separate proposition.

(4) If a school district is attached to another school district under section 921, the vote by the school
electors of the combined school district may be held at any time after the effective date of annexation.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977.
Popular name: Act 451

380.912 Annexation of school district; increase in tax limitation.

Sec. 912. If a school district which has voted to increase the constitutional limitation on taxes for either
building and site or general fund purposes and the term of years for which the millage was voted has not
expired proposes to annex a school district, the resolution of the annexing board prescribed by section 901
may provide that the annexation shall become effective only if the school electors of the district to be annexed
approve an increase in the constitutional limitation on taxes for the same amounts, for the same purposes, and
for the same years as are in effect in the annexing school district.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977.

Popular name: Act 451

380.921 Constituent districts not operating schools; list; compliance; duties.

Sec. 921. (1) Subject to subsection (2), annually on June 1 each intermediate superintendent shall compile
a list of constituent districts that did not operate school within the constituent district during the preceding 2
or more years. Before June 10, the intermediate superintendent shall direct in writing the board of each
constituent district on this list to comply with this section and section 922. Within 1 year after issuance of this
directive by the intermediate superintendent, the constituent district shall do 1 of the following:

(a) Attach itself either totally or in part to 1 or more operating school districts, including, but not limited to,
areorganization under section 12 or 12b.

(b) Transfer the functions and responsibilities of the constituent district relating to operating public schools
to 1 or more other public entities authorized to operate public schools, including, but not limited to, another
school district or an intermediate school district.

(c) Reopen and operate its own school.

(2) For the purposes of this section, a constituent district shall be considered to have operated a school
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within the school district if the constituent district did either or both of the following:

(a) Directly operated 1 or more schools on its own.

(b) Caused public education services to be provided within the school district to residents of the school
district through an agreement, contract, or other cooperative agreement with another public entity, including,
but not limited to, another school district or an intermediate school district.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;0 Am. 2016, Act 192, Imd. Eff. June 21, 2016.
Popular name: Act 451

380.922 Noncompliance with MCL 380.921; total or partial annexation or attachment;
procedures; appeal; hearing; order; taxes; forfeiture of financial benefits.

Sec. 922. (1) If a constituent district fails to comply with either of the requirements of section 921, the
intermediate school board, upon the approval of the state board, shall annex or attach the district either totally
or in part to 1 or more operating school districts pursuant to the following procedures:

(@ Not later than 30 days after the expiration of the 1-year period described in section 921, the
intermediate school board shall hold a hearing to determine facts and shall make recommendations regarding
the attachment of the constituent district, or parts of the constituent district, to 1 or more operating school
districts. At least 5 days before the hearing, notice of the hearing shall be given to the secretary of the board of
each school district whose boundaries are affected by the proposed attachment of territory of the closed
school district.

(b) Not later than 30 days after the hearing described in subdivision (@), the intermediate school board shall
issue a written order regarding the attachment of the closed school district either totally or in part to 1 or more
operating school districts. The order shall indicate the date on which the annexation or property attachment is
to take place. The intermediate school board shall transmit a copy of the order to the secretary of the board of
each school district whose boundaries are changed by the order. The order has full effect in law on all affected
school districts unless an appeadl is taken under this section.

(c) Not later than 20 days after receipt of the order described in subdivision (b), a school district affected
by the order shall comply with the order made by the intermediate school district or appeal to the state board
for areview of the order.

(2) Not later than 90 days after the receipt of an appeal from 1 or more of the affected school districts, the
state board shall confirm the order made under subsection (1) or hold a hearing on the basis of the appeal. Not
later than 60 days after the hearing, the state board shall ratify or amend the order of the intermediate school
board. An order issued by the state board under this subsection shall have full effect in law.

(3) Asof the date of attachment, territory attached to an operating school district is a part of that district for
all purposes, including the levy of all taxes, except taxes levied for the retirement of outstanding bonded
indebtedness. For territory attached to an operating school district after January 1, 1990, the territory is
subject to the levy of taxes levied for the retirement of outstanding bonded indebtedness and all other taxes
levied by the operating school district.

(4) In addition to any applicable penalty under article 4, a school district that fails to comply with an order
of the intermediate school board or the state board under this section shall forfeit all financial benefits to
which the district might be entitled under legidlative appropriations for school aid purposes.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;0 Am. 1990, Act 113, Imd. Eff. June 21, 1990.
Popular name: Act 451

380.931 Division of district; resolution; petition; election; certifying number of registered
school electors; effective date of division; description of division.

Sec. 931. (1) An intermediate school board may divide a constituent district that has no bonded
indebtedness and attach the parts thereof to 2 or more operating school districts if requested to do so by
resolution of the board of the school district to be divided, or if petitioned by not less than 5% of the
registered school electors residing in the district on the date the petition is received, and if the school electors
of the school district, voting on the question at aregular or special school election, approve the division.

(2) The school district filing official shall certify the number of registered school electors residing in a
school district as needed for voting on the ballot question.

(3) The resolution of the board of the school district to be divided or the petition of the registered school
electors residing in the district may specify the effective date of the division of the school district, which date
shall not be later than the end of the fiscal year in which the election takes place.

(4) The resolution of the intermediate school board to which the school district to be divided is constituent
shall clearly describe the division. The description of the division shall be based on the resolution of the board
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of the school district to be divided or on the petition of the school electors.
History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;00 Am. 2003, Act 299, Eff. Jan. 1, 2005.

380.932 Division of district; election; submission of question; ballot; approval; ratification;
territory; taxes; certified statement of vote; declaration of division; attachment to
operating district; distribution of money and property; effective date.

Sec. 932. (1) The board of the school district to be divided shall call an election at which the question of
the division of the school district shall be submitted to the school electors. VVote on the ballot question shall be
by ballot in the form determined by the school district filing official and shall clearly describe the division.
Before an election is held, the superintendent of public instruction shall approve the proposed division and the
attachment of the parts to existing operating school districts. The election in the school district to be divided
shall be held not later than the next available day for a regular school election or special school election
following the date of approval by the superintendent of public instruction.

(2) The affirmative vote of amajority of the school electors voting on the question is necessary to ratify the
action of the intermediate school board.

(3) Territory attached to an existing operating school district shall be a part of that school district for all
purposes, including the levy of all taxes the school district to which the territory is attached is authorized to
levy.

(4) Within 5 days after the election, the school district filing official shall file a certified statement of the
vote for division with the intermediate superintendent.

(5) Within 30 days after the filing of the certified statement of the vote approving the division, the
intermediate school board, by resolution, shall declare the school district divided, attach the territory to the
specified operating school districts, and make an equitable distribution of the money, property, and other
material belonging to the school district among the school districts to which the territory is attached.

(6) If the effective date is determined by the resolution of the board or by the petition of the school electors
under section 931, the intermediate school board shall declare the school district divided on that date.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;00 Am. 2003, Act 299, Eff. Jan. 1, 2005.
Popular name: Act 451

380.933 Notice of boundary change; map.

Sec. 933. The intermediate superintendent shall notify the secretaries of the school districts whose
boundaries are changed, the affected township supervisors or city assessors, and the state board of the division
of the school district. The notification shall contain a map clearly indicating in detail the boundaries of the
affected school districts before the alteration in boundaries and the boundaries of the affected school districts
as altered by the division of the school district.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977.

Popular name: Act 451

PART 10A
ANNEXATION AND TRANSFER

380.941 Division of school district by annexation and transfer; resolution; approval; election;
ballot; majority required.

Sec. 941. A school district shall be divided by annexation of a part of its area consisting of not less than
50% of its assessed value to another school district and the transfer of the remaining area of the school district
to 1 or more school districts contiguous to the dividing school district if the boards of the school district to be
divided, the annexing school district, and the school district or districts to which territory will be transferred
each adopt a resolution approving the annexation and transfer and, except as provided in this section, a
majority of the school electors of the school district to be divided approve the annexation and transfer at a
regular or special election to be called by the board of the dividing school district. The vote on the question
shall be by ballot. Before the election is held, the boards of the school district to be divided and the annexing
school district shall obtain the approval of the state superintendent of public instruction pursuant to section
944. The election shall be held not more than 180 days after the last date of passage of a resolution by the
board of either the dividing school district or the annexing school district. Effective January 1, 1986, a school
district shall not be divided by annexation and transfer unless a majority of the school electors of each school
district which receives 25% or more of the state equalized value of the school district being annexed and
transferred approve the annexation and transfer at a regular or special election to be called by the board of the
appropriate school district.
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History: Add. 1984, Act 154, Imd. Eff. June 25, 1984.
Popular name: Act 451

380.942 Resolution; minimum specifications.

Sec. 942. The resolution adopted by the boards of the school district being divided and the annexing school
district pursuant to section 941 shall specify at a minimum all of the following:

(a) The effective date of the division, annexation, and transfer.

(b) The territory that is to be annexed to the annexing school district.

(c) The territory or territories that are to be transferred and the school districts to which they are to be
transferred.

(d) A finding that the division, annexation, and transfer are in the best interests of the education of the
pupils within the affected school districts.

(e) The manner in which the annexing and dividing school districts propose to assign employees of the
dividing school district to bargaining units pursuant to section 948.

History: Add. 1984, Act 154, Imd. Eff. June 25, 1984.

Popular name: Act 451

380.943 Filing resolution; hearing; notice; designation of representative.

Sec. 943. Upon adoption, a copy of the resolutions adopted by the annexing and the dividing school
districts pursuant to section 941 promptly shall be filed with the superintendent of public instruction. Upon
receipt of the resolutions, the superintendent of public instruction shall schedule and hold or cause to be held a
hearing concerning the division of the school district by annexation and transfer. The hearing shall be held
within 30 days after receipt by the superintendent of public instruction of the resolutions from the boards of
the annexing and dividing school districts. The superintendent of public instruction shall give 10 days' notice
of the time and place of the hearing and of the proposed division and alterations in school district boundaries
to be considered by posting notice in at least 5 public places in each of the schoal districts whose territory will
be affected, by publication at least once before the meeting in a newspaper of general circulation in the
territory of the affected school districts, and by mailing a copy of the notice to the secretary of the board of
each school district whose territory will be affected. The board of each school district whose territory will be
affected by the proposed division and transfer shall designate a representative to attend the hearing.

History: Add. 1984, Act 154, Imd. Eff. June 25, 1984.

Popular name: Act 451

380.944 Written order approving or disapproving division; transmittal.

Sec. 944. If, within 30 days after the hearing, the superintendent of public instruction determines that the
division would be in the best interest of the education of the pupils in the school districts affected by the
division, including but not limited to consideration of such matters as class size, certified and noncertified
staff, physical plants, transportation, curriculum, administration, labor relations, racial makeup, and cost
effectiveness, he or she shall issue a written order approving the division of the school district. If the
superintendent of public instruction determines that the division would not be in the best interest of the
education of the pupils in the school districts affected by the division, he or she shall issue a written order
disapproving the division. A copy of the order shall be transmitted to the secretary of the board of education
of each school district whose boundaries are to be affected by the division.

History: Add. 1984, Act 154, Imd. Eff. June 25, 1984.

Popular name: Act 451

380.945 Election; resolution; conduct; canvass; question.

Sec. 945. Upon receipt of an order transmitted as prescribed by section 944 and approving the division of
the school district, the board of the school district to be annexed, divided, and transferred shall provide by
resolution for the election on the question of annexing, dividing, and transferring the school district. The
election shall be conducted and canvassed in the dividing district as provided in the Michigan election law.
The question to be submitted to the electors shall be whether the territory of the dividing school district shall
be annexed and transferred in the manner specified in the resolution of the dividing school district.

History: Add. 1984, Act 154, Imd. Eff. June 25, 1984;00 Am. 2003, Act 299, Eff. Jan. 1, 2005.

Popular name: Act 451

380.946 Filing certified statement of vote.
Sec. 946. Within 10 days after the election required by section 945, the secretary of the board of the school
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district in which the election was held shall file a certified statement of the vote for annexation and transfer
with the secretary of the board of the annexing school district and with the secretary of the board of each
school district to which some portion of the dividing school district isto be transferred.

History: Add. 1984, Act 154, Imd. Eff. June 25, 1984.

Popular name: Act 451

380.947 Bonded indebtedness; taxation; recertification of taxes by resolution; filing certified
copy of resolution; effect of reduction in taxes.

Sec. 947. (1) If the dividing school district has bonded indebtedness at the time of annexation and transfer,
the identity of the school district shall not be lost by virtue of annexation or transfer. The territory of the
dividing school district shall remain as a separate assessing unit for purposes of bonded indebtedness until the
indebtedness has been retired or the outstanding bonds refunded by the annexing school district. The board of
the annexing school district shall constitute the board of trustees for the divided school district having bonded
indebtedness. The officers of the annexing school district shall be the officers for the divided district for the
purpose of bonded indebtedness.

(2) The board of the annexing school district shall certify and order the levy of taxes for bonded
indebtedness in the name of the dividing school district, shall not commingle the debt retirement funds of the
dividing school district with those of the annexing school district, and shall do all things relating to the
indebtedness required by law and by the terms under which the issuance and sale of the bonds originally were
authorized.

(3) Other taxes of any nature levied for the purposes of any of the combined school districts formed by
annexation or transfer shall be spread uniformly over the entire area of the combined school district levying
the tax.

(4) If the electors of the dividing school district approve the annexation and transfer after September 15 but
before December 1 of any year, the boards of the newly formed school districts by resolution shall recertify
the taxes to be levied on the taxable property within the newly formed district to reflect any resulting
reduction or increase in millage caused or authorized by the division, annexation, and transfer. The secretary
of the board shall file a certified copy of the resolution with the county clerk and each city and township clerk
in which the newly formed district is situated. If a dividing school district, an annexing school district, or a
transferee school district has collected a portion of the taxes for the year in which the reduction occurs, the
amount of the reduction shall be applied in whole to the second levy for that year in that affected school
district.

History: Add. 1984, Act 154, Imd. Eff. June 25, 1984.

Popular name: Act 451

380.948 Assets and liabilities; employment contracts and agreements; applicability of
subsection (2); rights and benefits.

Sec. 948. (1) Upon the effective date of the division of the school district, al assets and liabilities of the
divided school district, with the exception of its bonded indebtedness, shall become the assets and liabilities
of the annexing school district except as provided in subsection (2).

(2) Except as provided in subsection (3), all employment contracts and agreements with authorized
bargaining agents in effect at the time of the annexation-transfer election with the annexing school district, the
annexed school district, and the school district or districts to which portions of the territory of the dividing
school district are to be transferred shall remain in full force and effect for the duration of those contracts for
the employees covered by them even after division of the district until representatives of employees, for the
purposes of collective bargaining, have been certified by the Michigan employment relations commission and
a successor agreement has been ratified by the bargaining agent of each bargaining unit and the boards of
education of the annexing school district or the district or districts to which portions of the territory of the
dividing school district have been transferred, as the case may be.

(3) In the event of an agreement of the authorized bargaining agents and the board of a district in which
employees are to be employed, not less than 60 days prior to the annexation-transfer election, the provisions
of subsection (2) shall not apply. All personnel employed under the provisions of this act shall be entitled to
all the rights and benefits to which they otherwise would be entitled had they been employed by the newly
formed school district originaly.

(4) Employees of the dividing school district employed by the annexing school district or any district to
which a portion of the territory of the dividing school district has been transferred shall be entitled to all rights
provided by Act No. 4 of the Public Acts of the Extra Session of 1937, being sections 38.71 to 38.191 of the
Michigan Compiled Laws, to which they would have been entitled if they had been employed originaly by
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the annexing school district or any school district to which a portion of the territory of the dividing school has
been transferred, as the case may be, including tenure status.

History: Add. 1984, Act 154, Imd. Eff. June 25, 1984.

Popular name: Act 451

380.949 Division effective when school in session; pupils; tuition; closing schools.

Sec. 949. If the division of a school district becomes effective at a time when school is in session, each
pupil may complete the school year at the school the pupil was attending before the division occurred without
payment of tuition, regardiess of the school district to which that school may have been annexed or
transferred. The boards of the newly formed school districts may agree to permit nonresident pupils who
attended school in the dividing school district to attend school in the newly formed school districts without
payment of tuition for the 2 school fiscal years after the effective date of the division. This section shall not
prevent the annexing school district from closing any schools included in the annexation the fiscal year
immediately following the effective date of the division.

History: Add. 1984, Act 154, Imd. Eff. June 25, 1984.

Popular name: Act 451

PART 11
TRANSFER OF TERRITORY

380.951 Transfer of territory between school districts; resolution or petition; final action;
territory being detached to be contiguous; approval of electors; request by board of
condominium association.

Sec. 951. (1) An intermediate school board may detach territory from 1 school district and attach the
territory to another school district if requested to do so by resolution of the board of a school district whose
boundaries would be changed by the action; subject to subsection (2), by resolution of the board of a
condominium association acting pursuant to a petition signed by not less than 2/3 of the co-owners of the
condominium association who reside on the land to be transferred; or if petitioned by not less than 2/3 of the
persons who own and reside on the land to be transferred. The intermediate school board shall take final
action within 60 days after the receipt of the resolution or petition. The territory to be detached shall be
contiguous to the school district to which it is attached. If the latest assessed valuation of the territory to be
detached is more than 10% of the latest assessed valuation of the entire school district from which the
territory is to be detached, the action of the intermediate school board shall not be effective unless approved
by an affirmative vote of a mgjority of the school electors of the school district from which the territory isto
be detached.

(2) The board of a condominium association may request that an intermediate school board detach territory
from 1 school district and attach the territory to another school district as described in subsection (1) only if
the board of the condominium association represents the co-owners of a condominium project that is
completed and not less than 75% of the units are sold and occupied.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;00 Am. 1988, Act 508, Imd. Eff. Dec. 29, 1988;(] Am. 1990, Act 147, Imd. Eff. June
27, 1990.

Popular name: Act 451

380.952 Notice of meeting and of proposed alterations in school district boundaries.

Sec. 952. The intermediate superintendent shall give 10 days notice of the time and place of the meeting of
the intermediate school board and of the proposed alterations in school district boundaries to be considered by
publication once before the meeting in newspapers of genera circulation in the territory of the affected school
districts.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977,0 Am. 1982, Act 370, Imd. Eff. Dec. 28, 1982.

Popular name: Act 451

380.953 Territory extending into 2 or more school districts; joint meeting of boards; filing
resolution or petition; notice of meeting; action on resolution or petition; quorum; election
of chairperson and secretary.

Sec. 953. If the territory of school districts the boundaries of which are affected by the proposed alteration
extendsinto 2 or more intermediate school districts, the intermediate school board of each intermediate school
district shall meet jointly and sit as a single board to act upon the request for the transfer of territory. The
resolution or petition for the transfer of territory may be filed with the intermediate school board of 1 of the
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intermediate school districts. The intermediate superintendent shall call the joint meeting of the affected
intermediate school boards and give the notice of the intermediate school districts meeting under section 952.
Action on the resolution or petition for transfer of territory shall be taken only at a meeting attended by at
least a quorum of each of the intermediate school boards. The intermediate school boards meeting jointly shall
elect 1 of their members chairperson and another secretary of the meeting.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977.

Popular name: Act 451

380.953a Transfer of territory; basis for decision.

Sec. 953a. In making a decision on a proposed transfer of territory under this part, the intermediate school
board, or the intermediate school boards meeting jointly, shall consider the welfare of the affected pupil,
including, but not limited to, the length of the pupil's commute to and from school, on a school bus or
otherwise.

History: Add. 1995, Act 289, Eff. July 1, 1996.

Popular name: Act 451

380.954 Map; preparation; contents; filing certified copy.

Sec. 954. If the intermediate school board or the joint intermediate school boards approve alterations in the
boundaries of school districts, the board or joint boards shall cause a map to be prepared showing in detail the
boundaries of the affected school districts before ateration and the boundaries of territory eattached or
detached. A copy of the map bearing the certification of the intermediate superintendent or the chairperson of
the joint boards shall be filed with the secretary of each affected school district and with each affected
township supervisor or city assessor.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977.

Popular name: Act 451

380.955 Effective date of transfer; transfer of personal property; payment for loss of
property; accounting; adjournment.

Sec. 955. The intermediate school board or joint intermediate school boards shall determine the effective
date of the transfer, which shall not be less than 10 days after the date of the determination, and shall
determine whether personal property of a school district is to be transferred. If real property owned by a
school district is transferred to another school district, the intermediate school board shall determine an
equitable payment for the loss of the property. The intermediate school board or joint intermediate school
boards may require an accounting from the affected boards of education and, for the purpose of making the
determination, may adjourn subject to the call of the president of the intermediate school board or chairperson
of the joint intermediate school boards.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977.

Popular name: Act 451

380.961 Territory detached from school district having bonded indebtedness; taxes; bond
issue; exemptions; collections; payment of present value of pro rata bonded
indebtedness; certifications; settlement of bonded indebtedness.

Sec. 961. (1) If territory is detached from a school district which has bonded indebtedness and transferred
to another school district, the territory shall remain as part of the district from which detached for the purpose
of levying debt retirement taxes for the bonded indebtedness until the bonds are redeemed or sufficient funds
are available in the debt retirement fund for that purpose. The transferred territory shall not be part of the
school district from which detached for the purpose of a subsequent bond issue, nor shall the detached
territory be part of the school district from which detached for tax levies imposed for the purpose of bonded
indebtedness created or assumed at a time when the portion of detached territory was not a part of the district
or territory approving or assuming the bonded indebtedness. The territory shall be a part of the school district
to which transferred for al other purposes.

(2) The territory shall not be subject to debt retirement tax levies for bonded indebtedness of the school
district to which transferred existing at the time of transfer until the bonded indebtedness of the school district
from which the territory was transferred existing at the time of the transfer is retired or sufficient funds are
available and earmarked in the debt retirement fund for that purpose. The board of the school district to which
the property is attached, by resolution, may exempt the property from the debt tax levies for not more than 3
years. The school officials of the district to which the territory is attached shall certify required debt
retirement levies for the bonds of the school district from which the territory was detached, and the territory
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over which the levies are to be spread, to the proper taxing officials when certifying other taxes to be levied
by the school district. The tax collecting officials shall remit the collections with other tax collections to the
school district to which the property is attached. The officials of that school district shall immediately transmit
the collections to the school district from which the territory was detached.

(3) The schooal district to which territory is attached may pay to the school district from which the land is
detached the present value of the pro rata bonded indebtedness of the detached territory. The intermediate
school board shall certify to the department of treasury the fact of the transfer, the description of the territory
transferred, the bonded indebtedness of the school district from which the territory is detached, the assessed
valuation of the school district from which the territory is detached, the assessed valuation of the detached
territory, and other information the department of treasury may require. The department of treasury shall
determine the pro rata share of the bonded indebtedness of the detached territory to the board of the school
district from which the territory is detached. The department of treasury shall certify the amount determined
to the intermediate school board. The intermediate school board shall certify the amounts to the boards of the
school districts affected. The school district to which the territory is transferred may pay the sum to the school
district from which the territory has been detached. Settlement of the bonded indebtedness shall be made on
the state equalized valuation in the year of transfer. The school district receiving the money shall apply it
under the terms and tenor of the bond issue.

(4) A transfer made after September 1 in a given year shall be a part of the territory from which detached
for the purpose of the succeeding December tax levy in the year of transfer. Upon settlement of the bonded
indebtedness by the school district to which the territory has been attached, the territory is subject to the bond
debt retirement tax levy for bonded indebtedness of the school district to which attached existing at the time
of transfer. For the purpose of making the settlement, the school district to which the territory is attached may
use up to 15% of state school aid in 1 year.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;00 Am. 1983, Act 118, Imd. Eff. July 18, 1983.
Popular name: Act 451

380.966 Levy of school operational millage; certification.

Sec. 966. If territory is attached to a school district effective before September 1 of a year, school
operationa millage for that year shall be levied on property in the territory by the attaching school district. If
territory is attached to a school district effective on or after September 1 of ayear, school operational millage
for that year shall be levied on property in the territory by the school district from which the territory is
detached. The school officials of the district entitled to levy school operational millage upon the transferred
territory shall certify the school operational millage, and the territory over which it is to be spread, to the
proper taxing officials when certifying the taxes to be levied by the school district.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977.

Popular name: Act 451

380.971 Appeal to state board of education.

Sec. 971. (1) One or more resident owners of land considered for transfer from 1 school district to another,
or the board of a school district whose territory is affected, may appeal the action of the intermediate school
board or joint intermediate school boards in transferring the land, the failure to transfer the land, or action
relative to the accounting determination to the state board within 10 days after the action or determination by
the intermediate school board or the joint intermediate school boards. If the intermediate school board or the
joint intermediate school boards fail to take action within the time limit under section 951, the appeal may be
made to the state board within 10 days following the termination of the period. The pendency of an appeal
shall suspend the action or determination of the intermediate school board or joint intermediate school boards.

(2) The state board may confirm, modify, or set aside the order of the intermediate school board or the
joint intermediate school boards. In considering an appedl, the state board shall consider the welfare of the
affected pupil, including, but not limited to, the length of the pupil's commute to and from school, on a school
bus or otherwise. The action of the state board on the appeal isfinal.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;00 Am. 1995, Act 289, Eff. July 1, 1996.

Popular name: Act 451

380.976 Change in boundaries; continued attendance of twelfth grade pupils without
payment of tuition.

Sec. 976. If the boundaries of a school district are changed pursuant to this part, a pupil in the twelfth grade
at the time of the change or entering twelfth grade at the beginning of the school year immediately following
the change shall be allowed to continue attending school in the school district which the pupil attended before
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the change without payment of tuition.
History: 1976, Act 451, Imd. Eff. Jan. 13, 1977.
Popular name: Act 451

PART 12
SCHOOL ELECTIONS

380.1001-380.1032 Repealed. 1992, Act 263, Eff. Jan. 1, 1993;—2003, Act 299, Eff. Jan. 1,
2005.

Popular name: Act 451

PART 13
SCHOOL ELECTIONS; REGISTRATION SCHOOL DISTRICTS

380.1051-380.1071 Repealed. 1992, Act 263, Eff. Jan. 1, 1993;—2003, Act 299, Eff. Jan. 1,
2005.

Popular name: Act 451

PART 14
BOARDS OF EDUCATION; MEMBERSHIP

380.1101-380.1106 Repealed. 2003, Act 299, Eff. Jan. 1, 2005.

Compiler'snote: The repealed sections pertained to election or appointment of board members, vacancies, and recall.
Popular name: Act 451

380.1107 Removal of board member; procedures; eligibility for election or appointment;
restriction.

Sec. 1107. (1) The governor may remove a member of a school board from office under this section if the
governor is satisfied from the evidence submitted to the governor that the member is guilty of gross neglect of
duty, corrupt conduct in office, or any other misfeasance or malfeasance in office.

(2) Before the governor removes a school board member under this section, all of the following procedures
shall be followed:

(a) Charges shall be submitted to the governor in writing specifying the grounds for removal. The charges
shall be accompanied by any supporting evidence and by the affidavit of the person making the charges
verifying that the person believes the chargesto be true.

(b) A copy of the charges shall be served on the school board member. Service shall be made as follows:

(i) If the school board member can be found, by handing the school board member a copy of the charges
and of any affidavits or exhibits accompanying the charges.

(i) If the school board member cannot be found, by leaving a copy of the charges and of any affidavits or
exhibits accompanying the charges with a person of suitable age at the school board member's last known
place of residence or, if a person of suitable age is not available, by posting the copy or copies in a
conspicuous place at the school board member's last known place of residence.

(c) The school board member shall be given an opportunity to respond to the charges.

(3) A person removed from office under this section is not eligible for election or appointment to a school
board or intermediate school board for aperiod of 3 years from the date of removal.

History: Add. 2004, Act 234, Imd. Eff. July 21, 2004.

Popular name: Act 451

PART 15
SCHOOL DISTRICTS, POWERS AND DUTIES GENERALLY

380.1131 Provisions governing school districts.

Sec. 1131. Each school district is subject to and governed by this article except as to those matters which
are specifically or by necessary implication provided for a first class school district under part 6, and by
articles 3 and 4. An intermediate school district is governed by the provisions of this article that relate
specifically to intermediate school districts and by articles 3 and 4.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;0 Am. 1995, Act 289, Eff. July 1, 1996.
Popular name: Act 451
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380.1132 Repealed. 1995, Act 289, Eff. July 1, 1996.
Compiler'snote: The repealed section pertained to powers, duties, obligations, and liabilities of a school district as body corporate.
Popular name: Act 451

380.1133 Commencement of fiscal school year.

Sec. 1133. The fiscal school year of alocal school district or an intermediate school district commences on
July 1.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977.

Popular name: Act 451

380.1134 Definitions; tagging record of missing student; removal of tag.

Sec. 1134. (1) Asused in this section and section 1135:

(a) “Local school district” means a local school district or local act school district that requires records to
be compiled for each student in the district.

(b) “Intermediate school district” means an intermediate school district that serves a student who does not
have arecord at the local school district, but does have arecord at the intermediate school district.

(2) Upon natification by alaw enforcement agency pursuant to section 8 of Act No. 319 of the Public Acts
of 1968, being section 28.258 of the Michigan Compiled Laws, that a student less than 17 years of age is
missing, a local school district or intermediate school district shall tag the record of the missing student in a
manner that will aert the local or intermediate school district to the fact that the record is that of a missing
person.

(3) Upon natification by alaw enforcement agency pursuant to section 8 of Act No. 319 of the Public Acts
of 1968 that the information entered into the law enforcement information network regarding a missing
student has been canceled, the local or intermediate school district shall remove the tag from the student's
school record not later than 7 days after receiving the notice from the law enforcement agency.

(4) The local or intermediate school district shall remove the tag on a missing student's school record as
soon as possible after the student becomes 18 years of age.

History: Add. 1987, Act 84, Imd. Eff. June 29, 1987.

Popular name: Act 451

380.1135 Proof of identity and age; notice of noncompliance; investigation; reporting
inaccurate or suspicious affidavit; school record of transfer student; compliance; effect of
tagged record; confidentiality.

Sec. 1135. (1) Upon enrollment of a student for the first time in alocal or intermediate school district, the
district shall notify in writing the person enrolling the student that within 30 days he or she shall provide to
thelocd or intermediate school district either of the following:

(a) A certified copy of the student's birth certificate.

(b) Other reliable proof, as determined by the school district, of the student's identity and age, and an
affidavit explaining the inability to produce a copy of the birth certificate.

(2) If a person enrolling a student fails to comply with subsection (1), the local or intermediate school
district shall notify the person enrolling the student in writing that, unless he or she complies within 30 days
after the notification, the case shall be referred to the local law enforcement agency for investigation. If the
person enrolling the student fails to comply within that 30-day period, the local or intermediate school district
shall notify the local law enforcement agency.

(3) Thelocal or intermediate school district shall immediately report to the local law enforcement agency
any affidavit received pursuant to this section that appears inaccurate or suspicious in form or content.

(4) Within 14 days after enrolling a transfer student, the school shall request in writing directly from the
student's previous school a copy of his or her school record. Any school that compiles records for each
student in the school and that is requested to forward a copy of a transferring student's record to the new
school shall comply within 30 days after receipt of the request unless the record has been tagged pursuant to
section 1134. If a student record has been tagged pursuant to section 1134, a copy of the student record shall
not be forwarded, and the requested school shall notify the law enforcement agency that notified the school
district of the missing student pursuant to section 8 of Act No. 319 of the Public Acts of 1968, being section
28.258 of the Michigan Compiled Laws, of the request.

(5) A loca or intermediate school district shall not disclose any personaly identifiable information
contained in a student record to alaw enforcement agency, except in compliance with the family educational
rights and privacy act, 20 U.S.C. 1232g.
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History: Add. 1987, Act 84, Imd. Eff. June 29, 1987.
Popular name: Act 451

380.1136 Protection of pupil privacy.

Sec. 1136. (1) To protect pupil privacy, the superintendent of public instruction shall ensure that the
department complies with all of the following and the state budget director shall ensure that CEPI complies
with all of the following:

(8) The department or CEPI shall not sell any information that is part of a pupil's education records.

(b) Within 30 days after the effective date of this section, the department and CEPI each shall post on its
website a notice of the information it collects for a pupil's education records. The notice shall include at least
an inventory of al pupil data elements collected by the department or CEPI and a description of each pupil
data element.

(c) At least 30 days before initiating the collection of any pupil data elements in addition to those already
disclosed in the inventory under subdivision (b), the department or CEPI shall post on its website a notice of
the additional pupil data elementsit is proposing to collect and an explanation of the reasons for the proposal.

(d) The department or CEPI shall not disclose any information concerning a pupil that is collected or
created by the department or CEPI except in accordance with a policy adopted and made publicly available by
the superintendent of public instruction or state budget director, as applicable, that clearly states the criteria
for the disclosure of the information.

(e) The department or CEPI shall ensure that any contract it has with a vendor that alows the vendor
access to education records contains express provisions requiring the vendor to protect the privacy of
education records and provides express penalties for noncompliance.

(f) If the department or CEPI provides any personally identifiable information concerning a pupil that is
collected or created by the department or CEPI as part of the pupil's education records to any person other
than the school district, intermediate school district, public school academy, authorizing body, preschool, or
postsecondary institution in which the pupil is currently or was formerly enrolled, or the pupil's parent or legal
guardian, then the department or CEPI shall, if the pupil is under 18 years of age or claimed as a dependent on
a parent's or legal guardian's federal income tax return, disclose to the pupil's parent or legal guardian upon
his or her written request all of the following:

(i) The specific data fields that were disclosed.

(if) The name and contact information of each person, agency, or organization to which the information has
been disclosed.

(iii) The reason for the disclosure.

(g) The department or CEPI shall disclose the information under subdivision (f) within 30 days after
receiving the written request and without charge to the parent or legal guardian. If the department or CEPI
considers it necessary to make redacted copies of all or part of a pupil's education records in order to protect
personally identifiable information of another pupil, the department or CEPI shall not charge the parent or
legal guardian for the cost of making those copies.

(2) To protect pupil privacy, the board of a school district or intermediate school district or board of
directors of a public school academy shall ensure that the school district, intermediate school district, or
public school academy complies with all of the following, and the governing board of an authorizing body
shall ensure that the authorizing body complies with all of the following:

(a) A schooal district, an intermediate school district, a public school academy, an educational management
organization, or an authorizing body shall not sell or otherwise provide to a for-profit business entity any
personally identifiable information that is part of a pupil's education records. This subdivision does not apply
to any of the following situations:

(i) For a pupil enrolled in a public school academy, if the public school academy has a management
agreement with an educational management organization, the public school academy providing the
information to that educational management organization.

(if) Providing the information as necessary for standardized testing that measures the pupil's academic
progress and achievement.

(iii) Providing the information as necessary to a person that is providing educational or educational support
services to the pupil under a contract with the school district, intermediate school district, public school
academy, or educational management organization.

(b) Upon written request by a pupil's parent or legal guardian, a school district, an intermediate school
district, a public school academy, or an authorizing body shall disclose to the parent or legal guardian any
personally identifiable information concerning the pupil that is collected or created by the school district,
intermediate school district, public school academy, or authorizing body as part of the pupil's education
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records.

(c) Subject to the exemptions under subsection (3), if a school district, intermediate school district, public
school academy, or authorizing body provides any information described in subdivision (b) to any person,
agency, or organization, then the school district, intermediate school district, public school academy, or
authorizing body shall disclose to the pupil's parent or legal guardian upon his or her written request all of the
following:

(i) The specific information that was disclosed.

(if) The name and contact information of each person, agency, or organization to which the information has
been disclosed.

(iii) The legitimate reason that the person, agency, or organization had in obtaining the information.

(d) A school district, an intermediate school district, a public school academy, or an authorizing body shall
disclose the information under subdivisions (b) and (c) within 30 days after receiving the written request and
without charge to the parent or legal guardian. If the school district, intermediate school district, public school
academy, or authorizing body considers it necessary to make redacted copies of al or part of a pupil's
education records in order to protect personally identifiable information of another pupil, the school district,
intermediate school district, public school academy, or authorizing body shall not charge the parent or legal
guardian for the cost of those copies.

(3) Subsection (2)(c) does not apply to any of the following situations:

(8 A school district, intermediate school district, public school academy, or authorizing body providing
the information to the department or CEPI.

(b) A school district, intermediate school district, public school academy, or authorizing body providing
the information to the pupil's parent or legal guardian.

(c) A public school academy providing the information to its authorizing body or to an educational
management organization with which it has a management agreement.

(d) A schoal district or public school academy providing the information to its intermediate school district
or to another intermediate school district providing services to the school district or public school academy or
its pupils pursuant to awritten agreement.

(e) An intermediate school district providing the information to a school district or public school academy
in which the pupil is enrolled or to a school district or public school academy for which the intermediate
school district is providing services pursuant to a written agreement.

(f) An authorizing body providing the information to a public school academy in which the pupil is
enrolled.

(g) Providing the information to a person, agency, or organization with written consent from the pupil's
parent or legal guardian or, if the pupil is at least age 18, the pupil.

(h) Providing the information to a person, agency, or organization seeking or receiving records in
accordance with an order, subpoena, or ex parte order issued by a court of competent jurisdiction.

(i) Providing the information as necessary for standardized testing that measures the pupil's academic
progress and achievement.

() A school district, intermediate school district, public school academy, or authorizing body providing
information that is covered by the opt-out form described in subsection (6), unless the pupil's parent or legal
guardian or, if the pupil is at least age 18 or is an emancipated minor, the pupil has signed and submitted the
opt-out form under subsection (6)(d).

(4) If an educational management organization receives information that is part of a pupil's education
records from any source as permitted under this section, the educational management organization shall not
sell or otherwise provide the information to any other person except as provided under this section.

(5) In addition to ensuring compliance with subsection (1), the superintendent of public instruction shall
ensure that the department, and the state budget director shall ensure that CEPI, complies with al other
applicable privacy law.

(6) For the purposes of this section, each school district, intermediate school district, public school
academy, or authorizing body shall do all of the following:

(a) Develop alist of uses for which the school district, intermediate school district, public school academy,
or authorizing body commonly would disclose a pupil's directory information.

(b) Develop an opt-out form that lists all of the uses or instances under subdivision (@) and allows a parent
or legal guardian to elect not to have his or her child's directory information disclosed for 1 or more of these
USes.

(c) Present the opt-out form under subdivision (b) to each pupil's parent or legal guardian within the first
30 days of the school year. A school district, intermediate school district, public school academy, or
authorizing body also shall make the form available to a parent or legal guardian at other times upon request.
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(d) If an opt-out form under subdivision (b) is signed and submitted to the school district, intermediate
school district, public school academy, or authorizing body by a pupil's parent or legal guardian, the school
district, intermediate school district, public school academy, or authorizing body shall not include the pupil's
directory information in any of the uses that have been opted out of in the opt-out form.

(7) If apupil is at least age 18 or is an emancipated minor, the pupil may act on his or her own behalf
under subsection (6).

(8) Asused in this section:

(a) "Authorizing body" means that term as defined in part 6a, 6¢, or 6e or section 1311b, as applicable.

(b) "CEPI" means the center for educational performance and information created under section 94a of the
state school aid act of 1979, MCL 388.1694a.

(c) "Directory information" means that term as defined in 34 CFR 99.3.

(d) "Education records’ means that term as defined in 34 CFR 99.3.

(e) "Educational management organization" means that term as defined in section 503c, 523c, or 553c, as
applicable.

(f) "Management agreement” means that term as defined in section 503c, 523c, or 553c, as applicable.

(g) "Personally identifiable information" means that term as defined in 34 CFR 99.3.

History: Add. 2016, Act 367, Eff. Mar. 22, 2017.

Popular name: Act 451

380.1137 Powers of parents and legal guardians; policies or guidelines.

Sec. 1137. (1) In recognition of the rights of parents and legal guardians, the board of a school district,
public school academy, university school, or intermediate school district shall ensure that a parent or legal
guardian responsible for the care and custody of a pupil enrolled in the school district, public school academy,
university school, or intermediate school district may do all of the following:

(a) Review the curriculum, textbooks, and teaching materials of the school in which the pupil is enrolled at
areasonable time and place and in areasonable manner.

(b) Be present, to a reasonable degree, and at reasonable times and subject to reasonable restrictions,
controls, and limits, to observe instructional activity in a class or course in which the pupil is enrolled and
present. As used in this subdivision, “instructional activity” does not include testing.

(2) The board of a school district, public school academy, university school, or intermediate school district
may adopt reasonable policies or guidelines under this section. Those policies or guidelines shall not
unreasonably prevent the exercise of the rights set forth in subsection (1) and shall not create an unreasonable
obstacle to teaching or learning, or to administering or maintaining proper discipline, in a school or school
program. If a board adopts policies or guidelines under this subsection, the board shall make the policies or
guidelines available to the public.

History: Add. 1995, Act 289, Eff. July 1, 1996.

Popular name: Act 451

380.1137a Release of information to parent who is subject of personal protection order;
prohibition.

Sec. 1137a. If a school district, local act school district, public school academy, intermediate school
district, or nonpublic school is the holder of records pertaining to a minor pupil, if a parent of the minor pupil
is prohibited by a personal protection order issued under section 2950 or 2950a of the revised judicature act of
1961, 1961 PA 236, MCL 600.2950 and 600.2950a, from having access to information in records concerning
the minor pupil that will inform the parent about the minor's or other parent's address or tel ephone number or
the other parent's employment address, and if the school district, local act school district, public school
academy, intermediate school district, or nonpublic school has received a copy of the personal protection
order, the school district, local act school district, public school academy, intermediate school district, or
nonpublic school shall not release that information to the parent who is subject to the personal protection
order.

History: Add. 1999, Act 272, Eff. July 1, 2000.

Popular name: Act 451

380.1138 Pupil absent from school due to deployment or return from active duty of parent,
legal guardian, or sibling; excused absence; definitions.

Sec. 1138. (1) If a pupil is absent from school for up to 1 full school day because his or her parent, lega
guardian, or sibling is a service member being deployed on or returning from active duty, or if a pupil is
absent from school for up to 2 full school days if the location of the deployment or return is more than 300
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miles from the pupil's home, the school officials of a public school shall consider that absence to be an
excused absence. The board of a school district or intermediate school district or board of directors of a public
school academy shall ensure that their attendance policy is consistent with this section.

(2) This section does not prohibit a public school from considering an absence for a reason described in
subsection (1) that is longer than the number of school days prescribed in subsection (1) to be an excused
absence.

(3) Asused in this section:

(a) "Active duty" means active duty pursuant to an executive order of the president of the United States, an
act of congress, or an order of the governor.

(b) "Armed forces' means that term as defined in section 2 of the veteran right to employment services act,
1994 PA 39, MCL 35.1092.

(c) "Michigan national guard” means that term as defined in section 105 of the Michigan military act, 1967
PA 150, MCL 32.505.

(d) "Service member" means a member of the armed forces, a reserve branch of the armed forces, or the
Michigan national guard.

History: Add. 2008, Act 141, Imd. Eff. May 28, 2008.

Popular name: Act 451

380.1139 Access to high school pupil directory by armed forces recruiting representatives.

Sec. 1139. (1) Except as otherwise provided in subsection (2), the school officias of a public high school
shall provide at least the same access to the high school campus and to pupil directory information of the
pupils enrolled in the high school as is provided to other entities offering educational or employment
opportunities to official recruiting representatives of all of the following for the purpose of informing pupils
of educational and career opportunities available in the following:

(a) The armed forces of the United States.

(b) The service academies of the armed forces of the United States.

(2) If ahigh school pupil or the parent or legal guardian of a high school pupil submits a signed, written
request to school officials of a public high school that indicates that the pupil or the parent or legal guardian
does not want the pupil's directory information to be accessible to official recruiting representatives under
subsection (1), then the school officials of the high school shall not allow that access to the pupil's directory
information. The governing board of the school district, intermediate school district, or public school academy
operating the high school shall ensure that pupils and parents and guardians are notified of the provisions of
this subsection.

(3) The school officials of a public high school shall provide any public notice required to be given under
section 444 of subpart 4 of part C of the general education provisions act, title IV of Public Law 90-247, 20
U.S.C. 1232g, commonly referred to as the family educational rights and privacy act of 1974, in order to
comply with this section and federal law.

(4) The school officias of a public high school may require an official recruiting representative described
in subsection (1) to pay a fee, not to exceed the actual costs incurred by the high school, for copying and
mailing pupil directory information under this section.

(5) An official recruiting representative who receives pupil directory information under this section shall
use that information only to provide information to pupils concerning educational and career opportunities
available in the armed forces of the United States or the service academies of the armed forces of the United
States. An official recruiting representative who receives pupil directory information under this section shall
not release that information to a person who is not involved in recruiting pupils for the armed forces of the
United States or the service academies of the armed forces of the United States.

(6) Public schools are encouraged to assign 1 or more school employees to notify male pupils age 18 or
older that they are required to register for the selective service.

(7) The armed forces of the United States are encouraged to work with each other to develop and use a
standardized form for reguesting access to a high school campus and for requesting atime for the access.

(8) Asused in this section:

(@) “Armed forces of the United States’ means the armed forces of the United States and their reserve
components and the United States coast guard.

(b) “Pupil directory information” means a pupil's name and address and, if it is a listed or published
telephone number, the pupil's telephone number.

History: Add. 2002, Act 39, Imd. Eff. Mar. 12, 2002.

Popular name: Act 451
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380.1140 Skilled trades training and apprenticeship programs; access to representatives of
associations to provide information.

Sec. 1140. If a school district, intermediate school district, or public school academy allows institutions of
higher education access to school facilities or activities to provide information to pupils about educational,
vocational, or apprenticeship opportunities, the board of the school district or intermediate school district or
board of directors of the public school academy shall allow the same access to representatives of associations
to provide information about skilled trades training and apprenticeship programs.

History: Add 2003, Act 264, Imd. Eff. Jan. 5, 2004.

Popular name: Act 451

380.1141 Property of school district exempt from taxation; exception; liability for special
assessments; agreement to pay special assessments for local improvements.

Sec. 1141. (1) The property of a school district is exempt from taxation, provisions of other acts to the
contrary notwithstanding, except that property owned by the school district that is used for private purposes
for more than 2 years is not exempt from taxation as long as the private use continues beyond the 2-year
period.

(2) School property not being utilized primarily for public school purposes and from which income is
being derived or which is being held out for income purposes at the time of final confirmation of special
assessment rolls by the governing body of a city, village, or township shall be liable to the city, village, or
township for special assessments attributable to the property. The property shall continue to be liable for the
special assessment for a period not longer than 2 years after the property is put to a public school use. The
board of a school district may enter into an agreement with a county or county agency, city, village, or
township to pay specia assessments for local improvements levied against school property irrespective of the
use to which the property is put.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977.

Popular name: Act 451

380.1146 Single-gender school, class, or program.

Sec. 1146. (1) Except as otherwise provided under subsection (2) and section 475, a separate school or
department shall not be kept for a person on account of race, color, or gender. This section shall not be
construed to prevent the grading of schools according to the intellectual progress of the pupil to be taught in
separate places as may be considered expedient.

(2) Subject to subsection (3), the board of a school district or intermediate school district or board of
directors of a public school academy may establish and maintain a school, class, or program within a school
in which enrollment is limited to pupils of asingle gender if the school district, intermediate school district, or
public school academy makes available to pupils a substantially equal coeducational school, class, or program
and a substantially equal school, class, or program for pupils of the other gender.

(3) If the board of a school district or intermediate school district or board of directors of a public school
academy establishes a single-gender school, class, or program described in subsection (1), the school district,
intermediate school district, or public school academy shall not require participation by any of its pupilsin the
single-gender school, class, or program. The board or board of directors shall ensure that participation by
pupils in a single-gender schooal, class, or program is wholly voluntary. For the purposes of this subsection,
participation by a pupil in a single-gender school, class, or program is not considered to be voluntary unless
the school district, intermediate school district, or public school academy also makes available to the pupil a
substantially equal coeducational school, class, or program.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;0 Am. 2006, Act 303, Imd. Eff. July 20, 2006.
Popular name: Act 451

380.1147 Enrollment of child in kindergarten; age; eligibility; notification.

Sec. 1147. (1) A child who is aresident of a school district that does not provide kindergarten and who is
at least 5 years of age on the first day of enrollment of the school year may attend school in a public school
operated by the school district or, for a community district or a school district that does not directly operate
schools on its own, in another public school located within the geographic boundaries of the school district.

(2) Subject to subsection (3), beginning with the 2015-2016 school year, a child who is at least 5 years of
age on September 1 of the school year of enrollment and who resides in the school district may enroll in
kindergarten in a public school operated by the school district or, for a community district or a school district
that does not directly operate schools on its own, in another public school located within the geographic
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boundaries of the school district.

(3) If achild residing in the school district or a child eligible to enroll in and be counted in membership in
the school district under section 105 or 105c of the state school aid act of 1979, MCL 388.1705 and
388.1705c¢, is not 5 years of age on the enrollment eligibility date specified in subsection (2), but will be 5
years of age not later than December 1 of a school year, the parent or legal guardian of that child may enroll
the child in kindergarten for that school year in a public school operated by the school district or, for a
community district or a school district that does not directly operate schools on its own, in another public
school located within the geographic boundaries of the school district if the parent or legal guardian notifies
the public school in writing that he or she intends to enroll the child in kindergarten for that school year. A
public school that receives this written notification may make a recommendation to the parent or legal
guardian of a child described in this subsection that the child is not ready to enroll in kindergarten due to the
child's age or other factors. However, regardless of this recommendation, the parent or legal guardian retains
the sole discretion to determine whether or not to enroll the child in kindergarten under this subsection.

(4) The ages prescribed in this section for a child's eligibility for enrollment in a public school also apply to
achild'seligibility to enroll in a public school academy.

(5) If apublic school enrolls any children in kindergarten for a school year under subsection (3), the public
school shall notify the department of the number of those children enrolled by not later than December 31 of
that school year.

(6) This section does not require a school district to operate a public school directly on its own.

(7) This section does not apply to a school district that does not operate a public school directly but retains
alimited separate identity for purposes of section 12, 12b, 863, 903, or 947.

(8) This section does not require a school district or public school academy that does not otherwise provide
kindergarten to provide kindergarten.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;00 Am. 2012, Act 198, Imd. Eff. June 26, 2012;(0 Am. 2014, Act 479, Imd. Eff. Jan.
13, 2015;00 Am. 2016, Act 192, Imd. Eff. June 21, 2016.

Constitutionality: Shared time instruction of sectarian, nonpublic school studentsin and of itself is not violative of the Establishment
Clause of the United States Constitution even where benefits to religion appear substantial; it is only where it is clear that the program
was motivated wholly by religious considerations that a conflict with the clause would exist. Snyder v Charlotte Schools, 421 Mich 517;
365 Nw2d 151 (1984).

Shared time instruction clearly is not intended to benefit one or al religions; rather, the purpose is secular: to provide educational

opportunities at public schools for al resident school-age children whether they attend public or religious or secular nonpublic schools.
Snyder v Charlotte Schools, 421 Mich 517; 365 NW2d 151 (1984).

Popular name: Act 451

380.1147b Repealed. 1995, Act 289, Eff. July 1, 1996.
Compiler'snote: The repealed section pertained to diversity of school populations.
Popular name: Act 451

380.1148 Residence of child placed in licensed home or home of relatives; admission to
school; child placed in foster care; enrollment and attendance of child regardless of
residence; transfer to another school.

Sec. 1148. (1) Except as provided in section 1711 and subsection (2), a child whose parents or lega
guardians are unable to provide a home for the child and who is placed in a licensed home or in a home of
relatives in the school district for the purpose of securing a suitable home for the child and not for an
educational purpose shall be considered a resident for education purposes of the school district where the
home in which the child isliving is located. The child shall be admitted to the school in the district.

(2) If achild who is under court jurisdiction under section 2(b) of chapter XI1A of the probate code of
1939, 1939 PA 288, MCL 712A.2, is placed in foster care, a school district shall allow the child to enroll in
and attend the appropriate grade in the school selected by the department of human services or a child placing
agency without regard to whether or not the child is residing in that school district. If the selection resultsin a
child transferring to another school, the child's school records shall be transferred as provided under section
1135.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;00 Am. 2009, Act 186, Imd. Eff. Dec. 17, 2009.

Popular name: Act 451

380.1148a Parents residing in different school districts; residency of child.

Sec. 1148a. For education purposes under this act, without regard to whether a parent or legal guardian has
custody of the child, if achild's parents, or a child's parent or parents and the child's legal guardian, reside in
different school districts, the child shall be considered to be a resident of a school district in which either of
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the child's parents resides, or in which the child's legal guardian resides. If the child meets the applicable age
requirements, the child may attend school in a school district in which either of the child's parents resides, or
in which the child's legal guardian resides.

History: Add. 1996, Act 394, Imd. Eff. Oct. 3, 1996.

Popular name: Act 451

380.1149, 380.1150 Repealed. 1995, Act 289, Eff. July 1, 1996.

Compiler'snote: The repealed sections pertained to special assistance to certain at risk students.
Popular name: Act 451

380.1151 English as basic language of instruction; exceptions.

Sec. 1151. (1) English shall be the basic language of instruction in the public and nonpublic schools of this
state and in state institutions.

(2) Subsection (1) shall not be construed as applying to:

(a) Religious instruction in a nonpublic school given in aforeign language in addition to the regular course
of study.

(b) A course of instruction in a foreign language in which the pupil acquires sufficient proficiency to be
conversant in the foreign language.

(c) Bilingual instruction, as defined in section 1152, which will assist children of limited English-speaking
ability to achieve reasonable efficiency in the English language.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977.

Popular name: Act 451

380.1152 “Bilingual instruction,”“children of limited English-speaking ability,” and

“in-service training” defined.

Sec. 1152. As used in sections 1152 to 1158:

(& “Bilingual instruction” means the use of 2 languages, 1 of which is English, as media of instruction for
speaking, reading, writing, or comprehension. “Bilingual instruction” may include instruction in the history
and culture of the country, territory, or geographic area associated with the language spoken by children of
limited English-speaking ability who are enrolled in the program and in the history and culture of the United
States.

(b) “Children of limited English-speaking ability” means children who have or reasonably may be
expected to have difficulty performing ordinary classwork in English because their native tongue is a
language other than English or because they come from a home or environment where the primary language
used is alanguage other than English.

(c) “In-service training” means short-term or part-time training for administrators, teachers, teacher aides,
paraprofessionals, or other education personnel engaged in bilingual instruction programs for children of
limited English-speaking ability.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977.

Popular name: Act 451

380.1153 Bilingual instruction program; establishment and operation.

Sec. 1153. (1) The board of a school district may establish and operate a bilingual instruction program for
children of limited English-speaking ability.

(2) A child of limited English-speaking ability residing in a district that does not have an appropriate
bilingual instruction program or that is not required to have a bilingual instruction program may enroll in a
bilingual instruction program in another school district.

(3) An intermediate school district may operate or contract for the operation of a bilingual program or
service, and may carry children enrolled in the program in membership in the same manner as a local school
district and be entitled to its proportionate share of state funds available for the program. Membership shall be
calculated under rules promulgated by the state board. The intermediate school board shall consider:

(a) Whether the cost of operating an intermediate bilingual instruction-support program is justified by the
number of children at each grade level who would benefit from its establishment.

(b) Whether alternative methods of providing a bilingual instruction-support program, such as visiting
teachers or part-time instruction, can be provided.

(4) The state shall continue to fund programs of bilingual instruction described in this section at |least at the
level that instruction is funded in the 1995-1996 state fiscal year.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;0 Am. 1977, Act 43, Imd. Eff. June 29, 1977;0 Am. 1995, Act 289, Eff. July 1,
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1996.
Popular name: Act 451
Administrativerules: R 388.701 et seg. of the Michigan Administrative Code.

380.1154 Repealed. 1995, Act 289, Eff. July 1, 1996.

Compiler'snote: The repealed section pertained to bilingual instruction programs.
Popular name: Act 451

380.1155 Bilingual instruction program; notice of enrollment.

Sec. 1155. (1) Prior to the placement of a child of limited English-speaking ability in abilingual instruction
program, the board of the local school district in which the child resides shall notify, by registered mail, the
child's parents or legal guardian that the child is being enrolled in a bilingua instruction program. The notice
shall contain a simple, nontechnical description of the purposes, method, and content of the program and shall
inform the parents or guardian that they have the right to visit bilingual instruction classes in which their child
isenrolled.

(2) The notice shall be written in English and in the native language of the child of limited
English-speaking ability.

(3) The notice shall inform the parents or guardian that they have the absolute right to refuse the placement
or to withdraw their child from the program by giving written notice to the board of the local school district in
which the child resides.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;0] Am. 1995, Act 289, Eff. July 1, 1996.

Popular name: Act 451

380.1156 Repealed. 1995, Act 289, Eff. July 1, 1996.
Compiler's note: The repealed section pertained to advisory committees.
Popular name: Act 451

380.1157 In-service training programs; rules; examination of testing mechanisms.

Sec. 1157. (1) The state board, in cooperation with intermediate school districts and local school districts,
shall develop and administer a program of in-service training for bilingual instruction programs. The state
board shall promulgate rules governing the conduct of and participation in the in-service training programs.

(2) The state board shall promulgate rules governing the endorsement of teachers as qualified bilingual
instructors in the public schools of this state. The teacher shall meet the requirements of part 22 and shall be
proficient in both the oral and written skills of the language for which the teacher is endorsed.

(3) The state board shall approve an examination or testing mechanism suitable for evaluating the
proficiency in English language skills of a child of limited English-speaking ability.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977.

Popular name: Act 451

Administrativerules: R 390.1101 et seq. of the Michigan Administrative Code.

380.1157a Repealed. 1993, Act 335, Imd. Eff. Dec. 31, 1993.
Compiler'snote: The repealed section pertained to high school credit in foreign language.
Popular name: Act 451

380.1157b High school credit in foreign language for American sign language.

Sec. 1157h. The board of a school district may grant high school credit in a foreign language to a pupil
enrolled in high school who has satisfactorily completed a high school course offered in American sign
language or who has attained proficiency in American sign language outside of a public or private high school
curriculum.

History: Add. 1987, Act 18, Imd. Eff. Apr. 24, 1987.
Popular name: Act 451

380.1158 Repealed. 1995, Act 289, Eff. July 1, 1996.
Compiler's note: The repealed section pertained to duties of the state board.
Popular name: Act 451

380.1163 Gun safety instruction for elementary school pupils; model program.
Sec. 1163. (1) Not later than August 1, 2011, the department shall develop or adopt, and shall make

Rendered Wednesday, June 28, 2017 Page 130 Michigan Compiled Laws Complete Through PA 58 of 2017
O Legislative Council, State of Michigan Courtesy of www.legislature.mi.gov



available to schools, 1 or more model programs for gun safety instruction for elementary school pupils. The
model program shall adopt or be based on the "Eddie Eagle" gunsafe accident prevention program devel oped
by the national rifle association.

(2) Each school district and public school academy is encouraged to adopt and implement the model gun
safety instruction program developed under subsection (1) in at least grade 3 beginning in the 2011-2012
school year.

History: Add. 2010, Act 367, Imd. Eff. Dec. 22, 2010.

Popular name: Act 451

380.1164b African history; course content.

Sec. 1164b. A school district or public school academy that teaches world history in a middle school or
high school grade is encouraged to focus the content of instruction regarding Africa on at least 1 or more of
the following kingdoms: Ghana, Mali, Songhay, Benin, Bornu, Nubia, Axum, Meroe, Monomotapa, or
medieval Ethiopia, or on the Swahili coast prior to 1750. This section is not intended to prohibit or limit
teaching about other areas of African history.

History: Add. 2008, Act 312, Imd. Eff. Dec. 18, 2008.

Popular name: Act 451

380.1165 Financial education programs.

Sec. 1165. (1) Not later than July 1, 2002, the department shall develop or adopt, and shall make available
to schools, 1 or more model programs for youth financial education. A program under this section shall be
designed to incorporate financial education throughout the curriculum for grades K to 12 and shall be based
on the concept of achieving financial literacy through the teaching of personal financia management skills
and the basic principles involved with earning, spending, saving, borrowing, and investing.

(2) Each schoal district, local act school district, and public school academy is encouraged to adopt and
implement the model financial education programs developed under subsection (1) or 1 or more similar
financial education programs.

(3) To the extent that federal funds are available for these purposes, the department shall use those funds
for grants to public schools and other measures to encourage implementation of financial education programs.

History: Add. 2002, Act 111, Imd. Eff. Apr. 1, 2002.

Popular name: Act 451

380.1166 Constitution and government; civics; mandatory courses; commencement of
instruction; exception; revision of state curriculum content standards for high school
social studies; definition.

Sec. 1166. (1) In al public and nonpublic schools in this state regular courses of instruction shall be given
in the constitution of the United States, in the constitution of Michigan, and in the history and present form of
government of the United States, Michigan, and its political subdivisions. Instruction shall begin not later than
the opening of the eighth grade, or its equivalent, except in schools maintaining ajunior high school, in which
case it may begin in the ninth grade.

(2) A high school in this state shall require a 1-semester course of study of 5 periods per week in civics.
The course shall include the form and functions of the federal, state, and local governments and shall stress
the rights and responsibilities of citizens. A diploma shall not be issued by a high school to a pupil who has
not successfully completed this course. This course requirement is not a graduation requirement for a high
school pupil who has enlisted or been inducted into military service.

(3) By not later than May 1, 2018 or the next update of the state curriculum content standards after the
effective date of this subsection, whichever occurs first, the state board shall revise the state curriculum
content standards for high school social studies to ensure that those content standards cover the same content
as covered by the 100 questions on the civics portion of the naturalization test used by the United States
Citizenship and Immigration Services as of December 1, 2016.

(4) Beginning with the first state high school social studies assessment administered after the state
academic curriculum content standards are revised as required under subsection (3), the superintendent of
public instruction shall ensure that the high school social studies assessment includes questions related to the
learning objectives in the state curriculum standards for high school social studies as revised under subsection
(3).
(5) Asused in this section, "state curriculum content standards' means the state board recommended model
curriculum content standards devel oped and periodically updated under section 1278.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;00 Am. 2016, Act 391, Eff. Mar. 29, 2017.
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Popular name: Act 451
380.1167, 380.1168 Repealed. 1995, Act 289, Eff. July 1, 1996.

Compiler'snote: The repealed sections pertained to dispute management, resolution, and consumer economics.
Popular name: Act 451

380.1168 Social studies curriculum; inclusion of age- and grade-appropriate instruction
about genocide; governor's council on genocide and Holocaust education; creation;
members; appointment; vacancy; removal; meetings; election of chairperson and other
officers; quorum; conduct of business at public meeting; writing subject to freedom of
information act; expenses; use of state funds; duties; advisory body; definitions.

Sec. 1168. (1) Beginning in the 2016-2017 school year, the board of a school district or board of directors
of a public school academy shall ensure that the school district's or public school academy's social studies
curriculum for grades 8 to 12 includes age- and grade-appropriate instruction about genocide, including, but
not limited to, the Holocaust and the Armenian Genocide. The legislature recommends a combined total of 6
hours of thisinstruction during grades 8 to 12.

(2) Subsection (1) does not preclude a school district or public school academy from including instruction
described in subsection (1) in other subject areas.

(3) The governor's council on genocide and Holocaust education is created as a temporary commission
described in section 4 of article V of the state constitution of 1963.

(4) The governor's council on genocide and Holocaust education shall consist of 15 members appointed by
the governor. Members shall be individuals who have a particular interest or expertise in genocide education
or Holocaust education, or both.

(5) If the governor determines that sufficient private funding is available for the operations of the
governor's council on genocide and Holocaust education, the governor shall appoint the members of the
governor's council on genocide and Holocaust education within 60 days after the effective date of this section.

(6) If avacancy occurs on the governor's council on genocide and Holocaust education, the governor shall
make an appointment for the unexpired term in the same manner as the original appointment.

(7) The governor may remove a member of the governor's council on genocide and Holocaust education
for incompetence, dereliction of duty, malfeasance, misfeasance, or nonfeasance in office, or any other good
cause.

(8) The first meeting of the governor's council on genocide and Holocaust education shall be called by the
governor. At the first meeting, the governor's council on genocide and Holocaust education shall elect from
among its members a chairperson and other officers as it considers necessary or appropriate. After the first
meeting, the governor's council on genocide and Holocaust education shall meet at least quarterly, or more
frequently at the call of the chairperson or if requested by 8 or more members.

(9) A majority of the members of the governor's council on genocide and Holocaust education appointed
and serving constitute a quorum for the transaction of business at a meeting of the council. A majority of the
members present and serving are required for official action of the council. A member may not vote by proxy.

(10) The business that the governor's council on genocide and Holocaust education may perform shall be
conducted at a public meeting of the council held in compliance with the open meetings act, 1976 PA 267,
MCL 15.261 to 15.275.

(11) A writing prepared, owned, used, in the possession of, or retained by the governor's council on
genocide and Holocaust education in the performance of an official function is subject to the freedom of
information act, 1976 PA 442, MCL 15.231 to 15.246.

(12) Members of the governor's council on genocide and Holocaust education shall serve without
compensation. However, if funding is available for this purpose from private sources, members of the council
may be reimbursed for their actual and necessary expenses incurred in the performance of their official duties
as members of the council.

(13) State funds shall not be used for the operations of the governor's council on genocide and Holocaust
education.

(14) The governor's council on genocide and Holocaust education shall do all of the following:

(8 ldentify, to the extent possible, al sources of strategies and content for providing and enhancing
genocide education to students.

(b) Advise the superintendent of public instruction, school districts, public school academies, and
nonpublic schools in this state on strategies and content for providing and enhancing genocide education to
students.

(c) Identify, to the extent possible, al programs and resources to train teachers in providing genocide
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education to students and share these programs and resources with the superintendent of public instruction,
school districts, public school academies, and nonpublic schoolsin this state.

(d) Promote, within the schools and general population of this state, implementation of genocide education.
This duty includes, but is not limited to, all of the following:

() In accordance with 2004 PA 10, engendering and coordinating events, activities, and education that will
appropriately memorialize the victims of the Holocaust, such as observance of Holocaust Remembrance Day
and the Days of Remembrance.

(i) In accordance with 2002 PA 558, engendering and coordinating events, activities, and education that
will appropriately memorialize the victims of the Armenian Genocide, such as observance of the Michigan
Days of Remembrance of the Armenian Genocide.

(iii) Engendering and coordinating events, activities, and education that will appropriately memorialize the
victims of other genocides.

(e) Secure private funding for the governor's council on genocide and Holocaust education. The governor's
council on genocide and Holocaust education may also apply for and accept grants and receive gifts,
donations, and other financial support from private sources, in accordance with state law, for the purpose of
carrying out its duties under this section.

(f) Carry out any other tasks that it considers to be advisable to support the ability of this state to meet its
goalsin providing genocide education.

(g) Submit an annual report to the legislature on the progress and status of the council.

(15) With respect to its duties, the governor's council on genocide and Holocaust education is an advisory
body only. Thereis no right or obligation on the part of this state or its subdivisions, officials, or employeesto
implement the findings or recommendations of the governor's council on genocide and Holocaust education
unless further legidation is enacted that specifically authorizes implementation of those findings or
recommendations.

(16) Asused in this section:

(a) "Armenian Genocide" means the systematic, bureaucratic, state-sponsored persecution and murder of
approximately 1,500,000 Armenians by the Ottoman Turkish Empire and its collaborators.

(b) "Genocide" means any of the following acts committed with intent to destroy, in whole or in part, a
national, ethnical, racial, or religious group, as such: killing members of the group; causing serious bodily or
mental harm to members of the group; deliberately inflicting on the group conditions of life calculated to
bring about its physical destruction in whole or in part; imposing measures intended to prevent births within
the group; or forcibly transferring children of the group to another group.

() "Holocaust" means the systematic, bureaucratic, state-sponsored persecution and murder of
approximately 6,000,000 Jews and 5,000,000 other individuals by the Nazi regime and its collaborators.

History: Add. 2016, Act 170, Imd. Eff. June 14, 2016.

Popular name: Act 451

380.1169 Dangerous communicable diseases; human immunodeficiency virus infection and
acquired immunodeficiency virus infection; teacher training; teaching materials; curricula;
teaching of abstinence from sex.

Sec. 1169. (1) The principal modes by which dangerous communicable diseases, including, but not limited
to, human immunodeficiency virus infection and acquired immunodeficiency syndrome, are spread and the
best methods for the restriction and prevention of these diseases shall be taught in every public school in this
state. Subject to subsection (3) and section 1507b, the teaching under this section shall stress that abstinence
from sex is a responsible and effective method for restriction and prevention of these diseases and is a
positive lifestyle for unmarried young people.

(2) Except for licensed health care professionals who have received training on human immunodeficiency
virus infection and acquired immunodeficiency syndrome, each person who teaches K to 12 pupils about
human immunaodeficiency virus infection and acquired immunodeficiency syndrome pursuant to subsection
(2) shall have training in human immunodeficiency virus infection and acquired immunodeficiency syndrome
education for young people. The superintendent of public instruction, in cooperation with the department of
public health, shall train trainers to provide the teacher training required by this subsection and shall provide
for the development and distribution to school districts of medically accurate material on the teaching of
human immunodeficiency virus infection and acquired immunodeficiency syndrome to young people.

(3) The choice of curricula to be used for human immunodeficiency virus infection and acquired
immunodeficiency syndrome education required to be taught under subsection (1) shall be approved by the
appropriate school board and implemented in the school setting not later than October 1, 1990. Before
adopting any revisions to the curriculum implemented under this section, including, but not limited to,
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revisions to provide for the teaching of abstinence from sex as a responsible method for restriction and
prevention of disease, a school board shall hold at least 2 public hearings on the proposed revisions. The
hearings shall be held at least 1 week apart and public notice of the hearings shall be given in the manner
required under section 1201 for board meetings. A public hearing held pursuant to this section may be held in
conjunction with a public hearing held pursuant to section 1507.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;0 Am. 1987, Act 185, Imd. Eff. Nov. 30, 1987;00 Am. 1990, Act 139, Imd. Eff. June
26, 1990;00 Am. 1993, Act 335, Imd. Eff. Dec. 31, 1993;[] Am. 2004, Act 165, Imd. Eff. June 24, 2004.

Popular name: Act 451

380.1170 Physiology and hygiene; instruction; development of comprehensive health
education programs; conflict with religious beliefs.

Sec. 1170. (1) Instruction shall be given in physiology and hygiene, with special reference to substance
abuse, including the abusive use of tobacco, alcohol, and drugs, and their effect upon the human system.

(2) Comprehensive hedlth education programs shall be developed as prescribed by Act No. 226 of the
Public Acts of 1969, being sections 388.381 to 388.385 of the Michigan Compiled Laws.

(3) A child upon the written statement of parent or guardian that instruction in the characteristics or
symptoms of disease is in conflict with his or her sincerely held religious beliefs shall be excused from
attending classes where such instruction is being given and no penalties as to credit or graduation shall result
therefrom.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977.

Popular name: Act 451

380.1170a Model core academic curriculum content standards for health education; subject
area content expectations and guidelines for health education; instruction in
cardiopulmonary resuscitation and automated external defibrillators; individuals providing
instruction; use of local resources; exemption; definitions.

Sec. 1170a. (1) By not later than the 2017-2018 school year, the department shall ensure that the model
core academic curriculum content standards for health education and the subject area content expectations and
guidelines for health education under section 1278a provide for all of the following:

(a) Instruction in cardiopulmonary resuscitation for pupils enrolled in grades 7 to 12. Subject to subsection
(5), the content standards and subject area content expectations shall ensure that the psychomotor skills
necessary to perform cardiopulmonary resuscitation are incorporated into the instruction and that the
instruction is based on either of the following:

(i) Aninstructional program developed by the American Red Cross or the American Heart Association.

(i) Nationally recognized, evidence-based guidelines for cardiopulmonary resuscitation.

(b) Instruction about automated external defibrillators for pupils enrolled in grades 7 to 12.

(2) The content standards or subject area content expectations and guidelines under subsection (1) shall not
require a certificated teacher to be an authorized CPR/AED instructor to facilitate, provide, or oversee
instruction described in subsection (1)(a) if that instruction does not result in a pupil earning a CPR
certification card or status.

(3) If instruction described in subsection (1)(a) will result in a pupil earning a CPR certification card or
status, that instruction must be taught by an authorized CPR/AED instructor, as applicable.

(4) School districts, public school academies, and nonpublic schools are encouraged to use locally
available resources to provide the instruction required to meet the content standards or subject area content
expectations and guidelines under subsection (1), including, but not limited to, emergency medica
technicians, paramedics, police officers, firefighters, representatives of the American Heart Association or
American Red Cross, or properly trained teachers or other school employees.

(5) The content standards and subject area content expectations and guidelines required under subsection
(1) shall provide that a school or program that provides 100% online instruction is exempt from having to
incorporate psychomotor skillsinto the instruction under this section.

(6) Asused in this section:

(a) "Authorized CPR/AED instructor" means an instructor who is authorized by the American Heart
Association, American Red Cross, or a similar nationally recognized association to provide instruction in
cardiopulmonary resuscitation that results in the issuance of a CPR certification card or status.

(b) "CPR certification card or status' means a card or other credential evidencing successful completion of
instruction in cardiopulmonary resuscitation that is issued by the American Heart Association, American Red
Cross, or a similar nationally recognized organization using evidence-based guidelines for the teaching of
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cardiopulmonary resuscitation.
History: Add. 2016, Act 388, Eff. Mar. 29, 2017.
Popular name: Act 451

380.1171 Suicide prevention and awareness; instruction and professional development;
availability of model programs and materials to school districts and public school
academies; notice to parents; cause of action or legal duty not created; section known as
"Chase Edwards law."

Sec. 1171. (1) The board of a school district or board of directors of a public school academy is
encouraged to provide age-appropriate instruction for pupils and professional development for school
personnel concerning the warning signs and risk factors for suicide and depression and the protective factors
that help prevent suicide. The instruction and professional development shall be designed to achieve the
following goals:

(a) To prevent both fatal and nonfatal suicide behaviors among youth.

(b) To increase pupil awareness of the warning signs and risk factors for suicide and depression.

(c) To improve access to appropriate prevention services for vulnerable youth groups.

(2) The board of a school district or board of directors of a public school academy is encouraged to work
with school personnel and local or state organizations and resources specializing in suicide prevention and
awareness.

(3) The department shall develop or select model programs and materials on suicide prevention and
awareness that are appropriate for the purposes of this section, such as the Michigan model for comprehensive
school health education, and shall make those model programs and materials available to school districts and
public school academies.

(4) If aschool district or public school academy provides instruction described in subsection (1), the board
of the school district or board of directors of the public school academy shall notify the parents of al pupils of
each school in which the instruction is provided about the instruction using the communication method the
school district or public school academy normally uses for regular communications with parents.

(5) Failure of a school district or public school academy to comply with subsection (4) does not create a
cause of action or congtitute a breach of any legal duty in acivil action.

(6) This section shall be known as the " Chase Edwards law".

History: Add. 2006, Act 324, Imd. Eff. July 20, 2006.

Compiler'snote: Former MCL 380.1171, which pertained to instruction on animals and birds, was repealed by Act 289 of 1995, Eff.
July 1, 1996.

Popular name: Act 451

380.1171a Repealed. 1995, Act 289, Eff. July 1, 1996.
Compiler'snote: The repealed section pertained to development of nature study area.
Popular name: Act 451

380.1172 Repealed. 2016, Act 535, Eff. April 9, 2017.

Compiler'snote: The repealed section pertained to promulgation of rules concerning personality tests.

380.1173-380.1174a Repealed. 1995, Act 289, Eff. July 1, 1996.

Compiler's note: The repealed sections pertained to selection of social studies materials; guidelines pertaining to culture of ethnic,
religious, and racial minorities, and to the contributions of women; and curriculum for multicultural education.

Popular name: Act 451

380.1175 Public holidays; salaries not affected; commemorative exercises.

Sec. 1175. (1) January 1, New Year's day; the last Monday of May, Memoria or Decoration day; July 4;
the first Monday in September, Labor day; the fourth Thursday of November, Thanksgiving day, and
December 25, Christmas day, shall be public holidays in the public schools of this state. If 1 of these days
falls on Sunday, the Monday following shall be a public holiday in the public schools. A school session shall
not be held on the public holidays described in this subsection in a public school in this state. The salary of a
school officer or ateacher shall not be affected by reason of the dismissal of school on the days described in
this subsection.

(2) On the third Monday in January in conjunction with the federal holiday, Martin Luther King, Jr. day;
February 12, Lincoln's birthday; the third Monday of February, Washington's birthday; September 17, the
date of the adoption of the federal constitution; the second Monday in October, Columbus day; and November
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11, Veteran's day, a school officer or teacher shall have each school under the officer's or teacher's control
observe the day by a proper and appropriate commemorative exercise. A commemorative exercise may
include or involve the assignment of schoolwork to teach the significance of the days described in this
subsection, which shall not be considered as legal holidays for schools.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;00 Am. 1977, Act 43, Imd. Eff. June 29, 1977;00 Am. 1984, Act 389, Eff. Mar. 29,
1985;00 Am. 1995, Act 289, Eff. July 1, 1996.

Popular name: Act 451

380.1176 Repealed. 1995, Act 289, Eff. July 1, 1996.
Compiler'snote: The repealed section pertained to adoption of certain act provisions by local district.
Popular name: Act 451

380.1177 Immunization statements; vision screening test; immunization status and vision
report; rules.

Sec. 1177. (1) A child enrolling in a public or nonpublic school for the first time or, beginning in the
2014-2015 school year, enrolling in grade 7 for the first time shall submit 1 of the following:

(a) A statement signed by a physician that the child has been tested for and immunized or protected against
diseases specified by the director of the department of community health.

(b) A statement signed by a parent or guardian to the effect that the child has not been immunized because
of religious convictions or other objection to immunization.

(c) A statement signed by a physician that certifies that the child is in the process of complying with all
immunization requirements.

(2) In addition, the parent or guardian of each child enrolling in kindergarten for the first time shall submit
a statement signed by a district, county, or city health department director stating that the child has been
administered the department of community health preschool vision screening test, or signed by a licensed
medical or osteopathic physician or a licensed optometrist stating that the child's eyes have been examined
during the preschool years after age 3 and before initial entrance. A vision test is not required if there is a
statement signed by a parent or guardian to the effect that the child cannot be submitted to the test because of
religious convictions.

(3) Not later than November 1 of each year, the administrator of each school shall provide the director of
the department of community health with the immunization status of each pupil in grades K through 12 who
enrolled in the school for the first time, or, beginning in the 2014-2015 school year, enrolled in grade 7 in the
school for the first time, between the immediately preceding January 1 and the immediately preceding
September 30, as well as a vision report of each child entering kindergarten during that time period. This
information shall be transmitted through the approved local full-time health department, if available, and shall
be on forms provided by the director of community health or otherwise reported in a manner approved by the
director of the department of community health. Not later than February 1 of each year, the administrator of
each school shall provide an update to the report due the previous November 1 to show the immunization
status of each pupil in grades K through 12 who enrolled in the school for the first time, or, beginning in the
2014-2015 schooal year, enrolled in grade 7 in the school for the first time, during the calendar year ending the
immediately preceding December 31. This information shall be transmitted in the same manner as the report
due the previous November 1.

(4) The department of community health shall promulgate rules, including rules identifying the diseases
specified under subsection (1)(a), for the implementation of this section.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977,0 Am. 1995, Act 289, Eff. July 1, 1996;0 Am. 1996, Act 399, Imd. Eff. Oct. 11,
1996;00 Am. 2000, Act 91, Imd. Eff. May 1, 2000;00 Am. 2013, Act 121, Imd. Eff. Oct. 1, 2013.

Compiler'snote: Enacting section 1 of Act 121 of 2013 provides:

"Enacting section 1. This amendatory act takes effect July 1, 2013."

Popular name: Act 451

Administrativerules: R 325.3501 et seq. of the Michigan Administrative Code.

380.1177a Meningococcal meningitis; human papillomavirus; vaccines; information to be
provided to parents and guardians.

Sec. 1177a. (1) If, at the beginning of a school year, the board of a school district or board of directors of a
public school academy provides information on immunizations, infectious disease, medications, or other
school hedlth issues to parents and guardians of pupils in at least grades 6, 9, and 12, then with that
information the board or board of directors shall include information about meningococcal meningitis and the
vaccine for meningococcal meningitis. The information shall include at least the causes and symptoms of
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meningococcal meningitis, how it is spread, and sources where parents and guardians may obtain additional
information about meningococcal meningitis and may obtain vaccination of a child against meningococcal
meningitis.

(2) If, at the beginning of a school year, the board of a school district or board of directors of a public
school academy provides information on immunizations, infectious disease, medications, or other school
health issues to parents and guardians of pupilsin at least grades 6, 9, and 12, then with that information the
board or board of directors shall include information about human papillomavirus and the vaccine for human
papillomavirus. The information shall include at least the risks associated with human papillomavirus; the
availability, effectiveness, and potential risks of immunization for human papillomavirus; and sources where
parents and guardians may obtain additional information about human papillomavirus and may obtain
vaccination of achild against human papillomavirus.

(3) The department, in cooperation with the department of community health, shall develop and make
available to school districts, public school academies, and nonpublic schools information that meets the
requirements of subsections (1) and (2). The department shall do this in the manner the department determines
to be the most cost-effective and programmatically effective, which shall include at least posting the
information on its website.

History: Add. 2005, Act 240, Imd. Eff. Nov. 22, 2005;0 Am. 2008, Act 121, Imd. Eff. May 9, 2008.
Popular name: Act 451

380.1178 Administration of medication, epinephrine auto-injector, or opioid antagonist to
pupil or individual; liability; school employee as licensed registered professional nurse.
Sec. 1178. (1) Subject to subsection (2), a school administrator, teacher, or other school employee

designated by the school administrator, who in good faith administers medication to a pupil in the presence of
another adult or in an emergency that threatens the life or health of the pupil, pursuant to written permission
of the pupil's parent or guardian, and in compliance with the instructions of a physician, physician's assistant,
or certified nurse practitioner, or a school employee who in good faith administers an epinephrine
auto-injector to an individual consistent with the policies under section 1179a or in good faith administers an
opioid antagonist to an individual consistent with the policies under section 1179b, is not liable in a criminal
action or for civil damages as a result of an act or omission in the administration of the medication,
epinephrine auto-injector, or opioid antagonist, except for an act or omission amounting to gross negligence
or willful and wanton misconduct.

(2) If aschool employee is a licensed registered professional nurse, subsection (1) applies to that school
employee regardless of whether the medication, epinephrine auto-injector, or opioid antagonist is
administered in the presence of another adult.

(3) A school district, nonpublic school, member of a school board, or director or officer of a nonpublic
school is not liable for damages in a civil action for injury, death, or loss to person or property allegedly
arising from a person acting under this section.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;0 Am. 1978, Act 431, Imd. Eff. Oct. 5, 1978;00 Am. 1995, Act 289, Eff. July 1, 1996
;0 Am. 2000, Act 9, Imd. Eff. Mar. 7, 2000, Am. 2006, Act 48, Imd. Eff. Mar. 9, 2006;C1 Am. 2013, Act 187, Eff. Mar. 14, 2014;0
Am. 2016, Act 385, Eff. Mar. 29, 2017.

Popular name: Act 451

380.1178a Administration of medications; duties of department.

Sec. 1178a. (1) Not later than October 1, 2002, the department shall do all of the following:

(a) Review al guidelines, palicies, or other publications produced by the department or another state
agency concerning administration of medications to pupils at school and revise them as necessary.

(b) Make available to all school districts, intermediate school districts, and public school academies a
model local policy concerning administration of medications to pupils at school.

(2) The model local policy developed under subsection (1) shall address the type and amount of training
that may be required for persons who participate in administering medications to pupils at school. In
developing this part of the policy, the department may consider training programs offered by the Michigan
association of school nurses and by other public health organizations.

(3) Not later than 1 year after the effective date of this section, each school board, intermediate school
board, and public school academy board of directors shall review itslocal policy concerning administration of
medications to pupils at school. This review shall take place at a public meeting.

(4) School boards, intermediate school boards, and public school academy boards of directors are
encouraged to align their local policies with the model policy developed under subsection (1) and are
encouraged to provide appropriate training to persons who participate in administering medications to pupils
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at school.
History: Add. 2002, Act 51, Imd. Eff. Mar. 15, 2002.
Popular name: Act 451

380.1179 Use of inhaler or epinephrine auto-injector permitted; conditions; liability; extra
inhaler or epinephrine auto-injector; notice to classroom teachers; definitions.

Sec. 1179. (1) If the conditions prescribed in subsection (2) are met, notwithstanding any school or school
district policy to the contrary, a pupil of apublic school or nonpublic school may possess and use 1 or more of
the following at school, on school-sponsored transportation, or at any activity, event, or program sponsored by
or in which the pupil's school is participating:

(8 A metered dose inhaler or a dry powder inhaler to alleviate asthmatic symptoms or for use before
exercise to prevent the onset of asthmatic symptoms.

(b) An epinephrine auto-injector or epinephrine inhaler to treat anaphylaxis.

(2) Subsection (1) appliesto a pupil if al of the following conditions are met:

(a) The pupil has written approval to possess and use the inhaler or epinephrine auto-injector as described
in subsection (1) from the pupil's physician or other health care provider authorized by law to prescribe an
inhaler or epinephrine auto-injector and, if the pupil isaminor, from the pupil's parent or legal guardian.

(b) The principa or other chief administrator of the pupil's school has received a copy of each written
approval required under subdivision (a) for the pupil.

(c) Thereison file at the pupil's school awritten emergency care plan that contains specific instructions for
the pupil's needs, that is prepared by a physician licensed in this state in collaboration with the pupil and the
pupil's parent or legal guardian, and that is updated as necessary for changing circumstances.

(3) A school district, nonpublic school, member of a school board, director or officer of a nonpublic
school, or employee of a school district or nonpublic school is not liable for damages in a civil action for
injury, death, or loss to person or property allegedly arising from a pupil being prohibited by an employee of
the school or school district from using an inhaler or epinephrine auto-injector because of the employee's
reasonable belief formed after a reasonable and ordinary inquiry that the conditions prescribed in subsection
(2) had not been satisfied. A school district, nonpublic school, member of a school board, director or officer
of anonpublic school, or employee of a school district or nonpublic school is not liable for damages in a civil
action for injury, death, or loss to person or property alegedly arising from a pupil being permitted by an
employee of the school or school district to use or possess an inhaler or epinephrine auto-injector because of
the employee's reasonable belief formed after areasonable and ordinary inquiry that the conditions prescribed
in subsection (2) had been setisfied. This subsection does not eliminate, limit, or reduce any other immunity
or defense that a school district, nonpublic school, member of a school board, director or officer of a
nonpublic school, or employee of a school district or nonpublic school may have under section 1178 or other
state law.

(4) As part of its genera powers, a school district may request a pupil's parent or legal guardian to provide
an extrainhaler or epinephrine auto-injector to designated school personnel for use in case of emergency. A
parent or legal guardian is not required to provide an extra inhaler or epinephrine auto-injector to school
personnel.

(5) A principal or other chief administrator who is aware that a pupil is in possession of an inhaler or
epinephrine auto-injector pursuant to this section shall notify each of the pupil's classroom teachers of that
fact and of the provisions of this section.

(6) Asused in this section and in section 1179a

(a) "School board" includes a school board, intermediate school board, or the board of directors of a public
school academy.

(b) "School district" includes a school district, intermediate school district, or public school academy.

History: Add. 2000, Act 10, Imd. Eff. Mar. 7, 2000;0 Am. 2004, Act 73, Imd. Eff. Apr. 20, 2004;00 Am. 2013, Act 187, Eff. Mar.
14, 2014.

Popular name: Act 451

380.1179a Employees trained in use and administration of epinephrine auto-injector;
requirements; development and implementation of policies by school board; identification,
development, and adoption of revisions to department medication administration
guidelines; report; alternative funding.

Sec. 1179a. (1) Beginning with the 2014-2015 school year, a school board shall ensure that, in each school
it operates with an instructional and administrative staff of at least 10, there are at least 2 employees at the
school who have been trained in the appropriate use and administration of an epinephrine auto-injector and
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that, in each school it operates with an instructional and administrative staff of fewer than 10, there is at least
1 employee at the school who has been trained in the appropriate use and administration of an epinephrine
auto-injector. The training required under this subsection shall be conducted under the supervision of, and
shall include evaluation by, alicensed registered professional nurse.

(2) Not later than the beginning of the 2014-2015 school year, a school board shall develop and implement
policies that are consistent with the department's medication administration guidelines, as revised under
subsection (4), and that provide for the possession of at least 2 epinephrine auto-injectors in each school
operated by the school board to be used for administration by a licensed registered professional nurse who is
employed or contracted by the school district or by a school employee who is trained in the administration of
an epinephrine auto-injector under subsection (1) and is authorized to administer an epinephrine auto-injector
under the policies. The policies shall authorize a licensed registered professional nurse who is employed or
contracted by the school district or a school employee who is trained in the administration of an epinephrine
auto-injector under subsection (1) to administer an epinephrine auto-injector to a pupil who has a prescription
on file a the school. The policies also shall authorize a licensed registered professional nurse who is
employed or contracted by the school district or a school employee who is trained in the administration of an
epinephrine auto-injector under subsection (1) to administer an epinephrine auto-injector to any other
individual on school grounds who is believed to be having an anaphylactic reaction. The policies aso shall
require notification to the parent or legal guardian of a pupil to whom an epinephrine auto-injector has been
administered.

(3) A licensed registered professional nurse who is employed or contracted by the school district or a
school employee who is trained in the administration of an epinephrine auto-injector under subsection (1) may
possess and administer an epinephrine auto-injector.

(4) The department, in conjunction with the department of community health and with input from the
Michigan association of school nurses, the Michigan nurses association, the Michigan parent teacher
association, the American college of alergy, asthma, and immunology, the Michigan chapter of the American
academy of pediatrics, the school-community health aliance of Michigan, and other school health
organizations and entities, shall identify, develop, and adopt appropriaie revisions to the medication
administration guidelines issued by the department, including, but not limited to, those relating to the
specification of training needs and requirements for the administration and maintenance of stock epinephrine
auto-injectors, including stocking of both junior and regular dose epinephrine auto-injectors, as necessary, and
storage requirements.

(5) At least annually, a school district shall report to the department, in the form and manner prescribed by
the department, all instances of administration of an epinephrine auto-injector to a pupil at school. The
reporting shall include at least all of the following:

(8 The number of instances of administration of an epinephrine auto-injector to a pupil at school in a
school year.

(b) The number of pupils who were administered an epinephrine auto-injector at school who were not
previously known to be severely allergic.

(c) The number of pupils who were administered an epinephrine auto-injector at school using the school's
stock of epinephrine auto-injectors.

(6) A school board shall attempt to obtain funding or resources from private sources, or from another
source other than this state, for fulfilling the requirements of this section. If a school board is unable to obtain
this aternative funding for all or part of its costs of complying with this section, the school board may apply
to the department for reimbursement for the unfunded costs of complying with this section, in the form and
manner prescribed by the department. The legislature shall appropriate funds for making this reimbursement.
The department shall make the reimbursement according to the appropriation that is made for this purpose.
The department annually shall submit a report to the legislature detailing the number of school boards that
apply for reimbursement and the number of school boards that are able to secure alternative funding.

History: Add. 2013, Act 187, Eff. Mar. 14, 2014.
Popular name: Act 451

380.1179b Employees to be trained in use and administration of opioid antagonist;
requirement; policy; revisions to medication administration guidelines; report; definitions.
Sec. 1179b. (1) Subject to this section, beginning with the 2017-2018 school year, a school board may

require that, in each school it operates, there are not fewer than 2 employees at the school who have been

trained in the appropriate use and administration of an opioid antagonist. A school board that requires an

employee to be trained under this subsection shall ensure that the training has been approved by a licensed

registered professional nurse.
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(2) A school board that reguires an employee to be trained in the use and administration of an opioid
antagonist under subsection (1) shall, not later than the beginning of the 2017-2018 school year, develop and
implement a policy that does all of the following:

(a) Is consistent with the department's medication administration guidelines, as revised under subsection
4.

(b) Provides for the possession of not fewer than 1 package of an opioid antagonist in each school operated
by the school board to be used for administration by a licensed registered professiona nurse who is employed
or contracted by the school district or by a school employee who is trained in the administration of an opioid
antagonist under subsection (1) and is authorized to administer an opioid antagonist under the policy.

(c) Authorizes alicensed registered professional nurse who is employed or contracted by the school district
or a school employee who is trained in the administration of an opioid antagonist under subsection (1) to
administer an opioid antagonist to a pupil or other individual on school grounds who is believed to be having
an opioid-related overdose.

(d) Requires school personnel to notify the parent or legal guardian of a pupil to whom an opioid
antagonist has been administered. The policy shall aso require school personnel to, when notifying the parent
or legal guardian, encourage the parent or legal guardian to seek treatment for the pupil from a substance use
disorder services program licensed under part 62 of the public health code, 1978 PA 368, MCL 333.6230 to
333.6251.

(e) Requires school personnel to call 9-1-1 if a pupil is believed to be having an opioid-related overdose.

(3) A licensed registered professional nurse who is employed or contracted by the school district or a
school employee who is trained in the administration of an opioid antagonist under subsection (1) may
possess and administer an opioid antagonist.

(4) The department, in conjunction with the department of health and human services and with input from
the Michigan Assaciation of School Nurses, the Michigan Nurses Association, the Michigan Parent Teacher
Association, the Michigan chapter of the American Academy of Pediatrics, the School-Community Health
Alliance of Michigan, and other school health organizations and entities, shall identify, develop, and adopt
appropriate revisions to the medication administration guidelines issued by the department, including, but not
limited to, those relating to the specification of training needs and requirements for the administration and
maintenance of stock opioid antagonists and storage requirements.

(5) At least annually, a school district shall report to the department, in the form and manner prescribed by
the department, all instances of administration of an opioid antagonist to a pupil at school. The reporting shall
include, but is not limited to, the number of pupils who were administered an opioid antagonist at school
using the school's stock of opioid antagonists.

(6) Asused in this section:

(a) "School board" includes a school board, intermediate school board, or the board of directors of a public
school academy.

(b) "School district" includes a school district, intermediate school district, or public school academy.

History: Add. 2016, Act 385, Eff. Mar. 29, 2017.

Popular name: Act 451

380.1186 Repealed. 1995, Act 289, Eff. July 1, 1996.

Compiler'snote: The repealed section pertained to homes for superintendent, administrators and teachers.
Popular name: Act 451

PART 16
BOARDS OF EDUCATION; POWERS AND DUTIES GENERALLY

380.1201 Board; business to be conducted at public meetings; validity of board actions;
closed sessions; legal meetings; notice of meetings; signing of minutes; vice-president to
act in absence of president.

Sec. 1201. (1) The business that the board of a school district is authorized to perform shall be conducted
at a public meeting of the board held in compliance with the open meetings act, 1976 PA 267, MCL 15.261 to
15.275. An act of the board is not valid unless the act is authorized at a meeting by a majority vote of the
members elected or appointed to and serving on the board and a proper record is made of the vote.

(2) The board may hold closed sessions only as authorized by section 8 of the open meetings act, 1976 PA
267, MCL 15.268.

(3) A meeting at which all members are present, with or without proper notice to members of the board,
and for which proper notice is given to the public pursuant to subsection (4), is considered alegal meeting for
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the transaction of business.

(4) The board shall give public notice of the time, date, and place of the meeting in the manner required by
the open meetings act, 1976 PA 267, MCL 15.261 to 15.275.

(5) The minutes of each board meeting shall be signed by the secretary. In the absence of the secretary, the
president shall appoint a temporary secretary who shall sign the minutes of the meeting. The vice-president
shall act in the absence of the president.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;0 Am. 2001, Act 27, Imd. Eff. June 22, 2001.
Popular name: Act 451

380.1202 Record of proceedings, accounts, and business; public records; inspection.

Sec. 1202. The board of a school district shall maintain records of the proceedings of the board, the
accounts of the treasurer, and the business of the district in an orderly manner. The records of the board shall
be public records subject to inspection under section 492 of Act No. 328 of the Public Acts of 1931, as
amended, being section 750.492 of the Michigan Compiled Laws.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977.

Popular name: Act 451

380.1202a-380.1204 Repealed. 1995, Act 289, Eff. July 1, 1996.
Compiler'snote: The repealed sections pertained to site-based decision making, financial reports, and audits.
Popular name: Act 451

380.1203 Conflict of interest.

Sec. 1203. (1) A member of the board of a school district or intermediate school district or board of
directors of a public school academy who believes or has reason to believe that he or she has a conflict of
interest with regard to a contract or other financial transaction that requires the approval of the board or board
of directors shall abstain from voting on the contract or other financial transaction and shall disclose the
specific conflict of interest. A member of the board of a school district or intermediate school district or board
of directors of a public school academy is presumed to have a conflict of interest if the member or his or her
family member has a financia interest, or a competing financial interest, in the contract or other financial
transaction or is an employee of the school district, intermediate school district, or public school academy.

(2) A person serving as the legal counsel to the board of a school district or intermediate school district or
board of directors of a public school academy, or otherwise acting as an advisor or consultant to the board or
board of directors, who believes or has reason to believe that the person has a conflict of interest with regard
to a contract or other financial transaction that requires the approval of the board or board of directors shall
disclose the conflict of interest to the board or board of directors before the vote on the contract or other
financial transaction. A person serving as the legal counsel to the board of a school district or intermediate
school district or board of directors of a public school academy or otherwise acting as an advisor or consultant
to the board or board of directors is presumed to have a conflict of interest if the person or his or her family
member has a financial interest, or a competing financial interest, in the contract or other financial transaction.

(3) For the purposes of this section, if a member of the board of a school district or intermediate school
district or board of directors of a public school academy, or a person serving as the legal counsel to the board
or board of directors, has a child who is a pupil of the school district, intermediate school district, or public
school academy, that relationship alone does not constitute a conflict of interest or financia interest in a
contract or other financial transaction of the school district, intermediate school district, or public school
academy.

(4) For the purposes of this section, an individual is not considered to have a financial interest in any of the
following instances:

(& A contract or other financial transaction between the school district, intermediate school district, or
public school academy and any of the following:

(i) A corporation in which the individual is a stockholder owning 1% or less of the total stock outstanding
in any class if the stock is not listed on a stock exchange or owning stock that has a present market value of
$25,000.00 or lessif the stock islisted on a stock exchange.

(if) A corporation in which atrugt, if the individual is a beneficiary under the trust, owns 1% or less of the
total stock outstanding in any class if the stock is not listed on a stock exchange or owns stock that has a
present market value of $25,000.00 or lessif the stock is listed on a stock exchange.

(iii) A professional limited liability company organized pursuant to the Michigan limited liability company
act, 1993 PA 23, MCL 450.4101 to 450.5200, if the individual is an employee but not a member of the
company.
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(b) A contract or other financia transaction between the school district, intermediate school district, or
public school academy and any of the following:

(i) A corporation in which the individual is not a director, officer, or employee.

(if) A firm, partnership, or other unincorporated association, in which the individua is not a partner,
member, or employee.

(i) A corporation or firm that has an indebtedness owed to the individual.

(c) A contract between an intermediate school district and a constituent district.

(d) A contract awarded to the lowest qualified bidder, upon receipt of sealed bids pursuant to a published
notice for bids if the notice does not bar, except as authorized by law, any qualified person, firm, corporation,
or trust from bidding. This subdivision does not apply to amendments or renegotiations of a contract or to
additional payments under the contract that were not authorized by the contract at the time of award.

(5) If amajority of the members of the board of a school district or intermediate school district or of the
board of directors of a public school academy are required to abstain from voting on a contract or other
financial transaction due to the operation of this section, then, notwithstanding any other provision of law or
any bylaw, for the purposes of that contract or other financial transaction, the members who are not required
to abstain constitute a quorum of the board or board of directors and a majority of those members eligible to
voteis required for approval of the question.

(6) The provisions of this section are in addition to other provisions of law concerning conflicts of interest
that apply to school districts, intermediate school districts, and public school academies.

(7) As used in this section, "family member" means a person's spouse or spouse's sibling or child; a
person's sibling or sibling's spouse or child; a person's child or child's spouse; or a person's parent or parent's
spouse, and includes these relationships as created by adoption or marriage.

History: Add. 2012, Act 606, Imd. Eff. Jan. 9, 2013.

380.1204a Annual educational report.

Sec. 1204a. (1) In addition to the requirements specified in section 1280 for accreditation under that
section, if the board of a school district wants al of its schools to be accredited under section 1280, the board
shall prepare and submit to the state board not later than September 1 each year, and shall provide that each
school in the school district distributes to the public at an open meeting not later than October 15 each year,
an annual educational report. The annual educational report shall include, but is not limited to, all of the
following information for each public school in the school district:

(8) The accreditation status of each school within the school district, the process by which pupils are
assigned to particular schools, and a description of each specialized school.

(b) The status of the 3- to 5-year school improvement plan as described in section 1277 for each school
within the school district.

(c) A copy of the core academic curriculum and a description of its implementation, including how pupils
are ensured enrollment in those courses or subjects necessary for them to receive adequate instruction in all of
the core academic curriculum, and the variances and explanation for the variances from the model core
academic curriculum devel oped by the state board pursuant to section 1278(2).

(d) A report for each school of aggregate student achievement based upon the results of any
locally-administered student competency tests, statewide assessment tests, or nationally normed achievement
tests that were given to pupils attending school in the school district.

(e) For the year in which the report is filed and the previous school year, the district pupil retention report
as defined in section 6 of the state school aid act of 1979, being section 388.1606 of the Michigan Compiled
Laws.

(f) The number and percentage of parents, legal guardians, or persons in loco parentis with pupils enrolled
in the school district who participate in parent-teacher conferences for pupils at the elementary, middle, and
secondary school level, as appropriate.

(g) Beginning in the 1996-97 school year, if the school is ahigh schoal, all of the following:

(i) The number and percentage of pupils enrolled in the school who enrolled during the immediately
preceding school year in 1 or more postsecondary courses under the postsecondary enrollment options act or
under section 21b of the state school aid act of 1979, being section 388.1621b of the Michigan Compiled
Laws.

(if) The number of college level equivalent courses offered to pupils enrolled in the school, in the school
district, and in consortia or cooperative programs available to pupils of the school district.

(iii) The number and percentage of pupils enrolled in the school who were enrolled in at least 1 college
level equivalent course during the immediately preceding school year, disaggregated by grade level.

(iv) The number and percentage of pupils described in subparagraph (iii) who took a college level
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equivalent credit examination.

(v) The number and percentage of pupils described in subparagraph (iv) who achieved a score on a college
level equivalent credit examination that is at or above the level recommended by the testing service for
college credit.

(h) A comparison with the immediately preceding school year of the information required by subdivisions
(a) through (g).

(2) At least annually, the department shall prepare and submit to the legislature a report of the information
described in subsection (1)(g), aggregated for statewide and intermediate school district totals, using the
information submitted by school districts.

(3) The state board shall prepare and make available to school districts suggestions for accumulating the
information listed in subsection (1) and a model annual educational report for school districts to consider in
the implementation of this section.

(4) As used in this section, “college level equivalent course” and “college level equivalent credit
examination” mean those terms as defined in part 14a.

History: Add. 1989, Act 159, Eff. Mar. 13, 1990;01 Am. 1990, Act 25, Eff. Apr. 13, 1990;00 Am. 1993, Act 335, Imd. Eff. Dec. 31,
1993;0 Am. 1996, Act 159, Eff. July 1, 1996.

Popular name: Act 451

380.1204b Repealed. 1990, Act 25, Eff. Apr. 13, 1990.

Compiler'snote: The repealed section pertained to annual reports.
Popular name: Act 451

380.1205 Repealed. 1995, Act 289, Eff. July 1, 1996.
Compiler'snote: The repealed section pertained to administration of oaths.
Popular name: Act 451

380.1206 Conduct of elections under MCL 168.301 to 168.315.

Sec. 1206. (1) The Michigan €election law governs election procedures for a school district, local act school
district, or intermediate school district regular school election or special school election.

(2) A school district, local act school district, or intermediate school district regular school €election or
specia school election shall be administered and conducted as provided in chapter X1V of the Michigan
election law, MCL 168.301 to 168.315. A school district, local act school district, or intermediate school
district may use general operating funds to reimburse units of local government involved in administering and
conducting a regular school election or special school election for the school district, local act school district,
or intermediate school district, as required under the Michigan election law.

History: Add. 2003, Act 299, Eff. Jan. 1, 2005.

Popular name: Act 451

380.1210 Repealed. 1995, Act 289, Eff. July 1, 1996.

Compiler's note: The repealed section pertained to receipt of property for scholarships or other educational purposes.
Popular name: Act 451

380.1211 Mills levied for school operating purposes; limitation; reduction of mills from which
homestead, qualified agricultural property, qualified forest property, supportive housing
property, property occupied by public school academy, and industrial personal property
are exempt; effect of insufficient mills allowed to be levied under subsection (1); additional
mills; number of mills school district may levy after 1994; exemption of commercial
personal property; approval by school electors; excess tax revenue; shortfall; allocation
under property tax limitation act; reducing number of mills; definitions.

Sec. 1211. (1) Except as otherwise provided in this section and section 1211c, the board of a school district
shall levy not more than 18 mills for school operating purposes or the number of mills levied in 1993 for
school operating purposes, whichever is less. A principal residence, qualified agricultural property, qualified
forest property, supportive housing property, property occupied by a public school academy, and industrial
personal property are exempt from the mills levied under this subsection except for the number of mills by
which that exemption is reduced under this subsection. Except as otherwise provided in subsection (9), the
board of a school district that had a foundation allowance for the 1994-95 state fiscal year greater than
$6,500.00 may reduce the number of mills from which a principal residence, qualified agricultural property,
qualified forest property, supportive housing property, property occupied by a public school academy, and
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industrial personal property are exempted under this subsection by up to the number of mills, as certified
under section 1211a, required to be levied on a principal residence, qualified agricultural property, qualified
forest property, supportive housing property, property occupied by a public school academy, and industrial
personal property for the school district's combined state and local revenue per membership pupil for the
school fiscal year ending in 1995 to be equal to the school district's foundation allowance for the state fiscal
year ending in 1995, and the board also may levy in 1994 or a succeeding year that number of mills for school
operating purposes on a principal residence, qualified agricultural property, qualified forest property,
supportive housing property, property occupied by a public school academy, and industrial personal property.

(2) Subject to subsection (3), if the department of treasury determines that the maximum number of mills
allowed to be levied under subsection (1) on all classes of property was not sufficient for a school district's
combined state and local revenue per membership pupil for the school fiscal year ending in 1995 to be equal
to the school district's foundation allowance for that school fiscal year, the board of the school district may
levy in 1994 or a succeeding year additional mills uniformly on all property up to the number of mills
required for the school district's combined state and local revenue per membership pupil for the school fiscal
year ending in 1995 to be equal to the school district's foundation allowance for the state fiscal year ending in
1995. However, the board of a school district described in this subsection, by board resolution, may elect to
exempt each principal residence and all qualified agricultural property, qualified forest property, supportive
housing property, property occupied by a public school academy, and industrial personal property located in
the schooal district from some or al of the mills that the board is authorized to levy under this subsection.

(3) After 1994, the number of mills a school district may levy under this section on any class of property
shall not exceed the lesser of the number of mills the school district was certified by the department of
treasury under section 1211a to levy on that class of property under this section in 1994 or the number of
mills required to be levied on that class of property under this section to ensure that the increase from the
immediately preceding state fiscal year in the school district's combined state and local revenue per
membership pupil, calculated as if the school district had levied the maximum number of mills the school
district was allowed to levy under this section regardiess of the number of mills the school district actually
levied, does not exceed the lesser of the dollar amount of the increase in the basic foundation allowance under
section 20 of the state school aid act of 1979, MCL 388.1620, from the immediately preceding state fiscal
year or the percentage increase in the general price level in the immediately preceding calendar year. If the
number of mills a school district is allowed to levy under this section in a year after 1994 is less than the
number of mills the school district was allowed to levy under this section in the immediately preceding year,
any reduction required by this subsection in the school district's millage rate shall be calculated by first
reducing the number of mills the school district is alowed to levy under subsection (2) and then increasing
the number of mills from which a principa residence, qualified agricultural property, qualified forest
property, supportive housing property, property occupied by a public school academy, and industrial personal
property are exempted under subsection (1).

(4) Commercial personal property is exempt from 12 of the mills levied under this section. However, if the
number of mills from which industrial personal property is exempted for a specific school district is reduced
under this section, then the number of mills from which commercial personal property is exempted for that
school district shall be reduced by that same number of mills.

(5) Except as otherwise provided under this subsection, millage levied under this section must be approved
by the school electors. For the purposes of this section, millage approved by the school electors before
January 1, 1994 for which the authorization has not expired is considered to be approved by the school
electors. With the approval of the state treasurer, a school district may pledge millage levied under this section
for the repayment of aloan under the emergency municipal loan act, 1980 PA 243, MCL 141.931 to 141.942,
money borrowed by the school district under section 1225, or the repayment of advances, overpayments, or
other obligations of the school district to this state under section 15 of the state school aid act of 1979, MCL
388.1615.

(6) If a school district levies millage for school operating purposes that is in excess of the limits of this
section, the amount of the resulting excess tax revenue shall be deducted from the school district's next
regular tax levy.

(7) If a school district levies millage for school operating purposes that is less than the limits of this
section, the board of the school district may levy at the school district's next regular tax levy an additional
number of mills not to exceed the additional millage needed to make up the shortfall.

(8) A schoal district shall not levy mills alocated under the property tax limitation act, 1933 PA 62, MCL
211.201 to 211.217a, other than mills allocated to a school district of the first class or a school district that
was previously a school district of the first class, for payment to a public library commission under section
11(4) of the property tax limitation act, 1933 PA 62, MCL 211.211, after 1993.
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(9) Beginning with taxes levied for 2011, if a school district had a foundation allowance for the 1994-95
state fiscal year greater than $6,500.00 and if the school district's foundation alowance for the 2009-2010
state fiscal year was less than the basic foundation allowance prescribed for the 2009-2010 state fiscal year
under section 20 of the state school aid act of 1979, MCL 388.1620, the school district may not reduce the
number of mills from which certain classes of property are exempted from the levy of millage under
subsection (1) and may not levy that number of mills on those classes of property as would otherwise be
allowed under subsection (1).

(10) Asused in this section:

(a) "Combined state and local revenue per membership pupil” means that term as defined in section 20 of
the state school aid act of 1979, MCL 388.1620.

(b) "Commercia personal property" means property classified as commercial personal property under
section 34c of the general property tax act, 1893 PA 206, MCL 211.34c.

(¢) "Foundation allowance" means a school district's foundation allowance as calculated under section 20
of the state school aid act of 1979, MCL 388.1620.

(d) "General price level" means that term as defined in section 33 of article IX of the state constitution of
1963.

(e) "Industria personal property" means the following:

(i) Except as otherwise provided in subparagraph (ii), property classified as industrial personal property
under section 34c of the general property tax act, 1893 PA 206, MCL 211.34c.

(i) Beginning December 31, 2011, industrial personal property does not include a turbine powered by gas,
steam, nuclear energy, coal, or oil the primary purpose of which is the generation of electricity for sale.

(f) "Membership" means that term as defined in section 6 of the state school aid act of 1979, MCL
388.1606.

(g) "Owner", "person”, "principal residence”, and "qualified agricultural property” mean those terms as
defined in section 7dd of the general property tax act, 1893 PA 206, MCL 211.7dd.

(h) "Property occupied by a public school academy” means property occupied by a public school academy,
urban high school academy, or school of excellence that is used exclusively for educational purposes.

(i) "Qualified forest property” means that term as defined in section 7jj of the general property tax act,
1893 PA 206, MCL 211.7jj[1].

(j) "School operating purposes’ includes expenditures for furniture and equipment, for alterations
necessary to maintain school facilities in a safe and sanitary condition, for funding the cost of energy
conservation improvements in school facilities, for deficiencies in operating expenses for the preceding year
or preceding years, including, but not limited to, repayment of an emergency loan under the emergency
municipal loan act, 1980 PA 243, MCL 141.931 to 141.942, and for paying the operating allowance due from
the school district to a joint high school district in which the school district is a participating school district
under former part 3a. Taxes levied for school operating purposes do not include any of the following:

(i) Taxes levied by a school district for operating a community college under part 25.

(i) Taxeslevied under section 1212.

(iii) Taxes levied under section 1356 for eliminating an operating deficit.

(iv) Taxes levied for operation of a library under section 1451 or for operation of a library established
pursuant to 1913 PA 261, MCL 397.261 to 397.262, that were not included in the operating millage reported
by the district to the department as of April 1, 1993. However, adistrict may report to the department not later
than April 1, 1994 the number of mills it levied in 1993 for a purpose described in this subparagraph that the
school district does not want considered as operating millage and then that number of millsis excluded under
this section from taxes levied for school operating purposes.

(v) Taxes paid by a school district of the first class or a school district that was previously a school district
of the first class to a public library commission pursuant to section 11(4) of the property tax limitation act,
1933 PA 62, MCL 211.211.

(vi) Taxes levied under former section 1512 for operation of a community swimming pool. In addition, if a
school district included the millage it levied in 1993 for operation of a community swimming pool as part of
its operating millage reported to the department for 1993, the school district may report to the department not
later than June 17, 1994 the number of mills it levied in 1993 for operation of a community swimming pool
that the school district does not want considered as operating millage and then that number of mills is
excluded under this section from taxes levied for school operating purposes.

(k) "Supportive housing property” means real property certified as supportive housing property under
chapter 3B of the state housing development authority act of 1966, 1966 PA 346, MCL 125.1459 to
125.1459a.
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History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;00 Am. 1982, Act 431, Imd. Eff. Dec. 29, 1982;(1 Am. 1991, Act 108, Imd. Eff. Oct.
9, 1991;00 Am. 1992, Act 236, Imd. Eff. Oct. 22, 1992;[1 Am. 1993, Act 312, Eff. Mar. 15, 1994;[1 Am. 1994, Act 136, Imd. Eff. May
24, 1994;00 Am. 1994, Act 173, Imd. Eff. June 17, 1994;00 Am. 1994, Act 258, Imd. Eff. July 5, 1994;(0 Am. 2003, Act 126, Eff. Jan. 1,
2004;0 Am. 2006, Act 380, Imd. Eff. Sept. 27, 2006;0 Am. 2006, Act 648, Imd. Eff. Jan. 5, 2007;0 Am. 2007, Act 37, Imd. Eff. July
12, 2007;00 Am. 2008, Act 455, Imd. Eff. Jan. 9, 2009;0 Am. 2010, Act 216, Eff. Mar. 30, 2011;00 Am. 2011, Act 317, Eff. Dec. 31,
2011;0 Am. 2012, Act 232, Imd. Eff. June 29, 2012;0 Am. 2012, Act 285, Imd. Eff. Aug. 1, 2012.

Compiler'snote: Enacting section 1 of Act 37 of 2007 provides:

"Enacting section 1. This amendatory act applies to taxes levied after December 31, 2007."

Popular name: Act 451

380.1211a Certifications by department of treasury; appeal of determinations; appeal
conference; final decision.

Sec. 1211a. Not later than June 20, 1994, the department of treasury shall certify each school district's
combined state and local revenue per membership pupil, as defined in section 1211, for the school fiscal year
ending in 1994, the number of mills the school district may levy beginning in 1994 under section 1211, and
the number of mills by which the school district may reduce the exemption for a homestead and qualified
agricultural property for 1994 under section 1211. The department of education shall provide to the
department of treasury all information necessary for the department of treasury to make the certifications
under this section. Not later than July 20, 1994, a school district may appeal the determinations made by the
department of treasury for the district under this section. An appeal under this subsection shall be made to the
superintendent of public instruction, who may assign the appeal to a hearing officer. The superintendent of
public instruction shall offer any appealing school district an appeal conference to attempt to resolve the
issues raised in the appeal without a hearing. If the appeal conference does not resolve the issues, the
superintendent of public instruction or hearing officer may conduct a hearing. Based upon the appeal, the
information submitted by the school district, and the information provided by the department of treasury, the
hearing officer shall submit a proposed decision to the superintendent of public instruction either affirming
the determinations made by the department of treasury or directing the department of treasury to make
specific adjustments. Not later than 30 days after receiving the proposed decision, or not later than 30 days
after hearing the appeal, the superintendent of public instruction shall issue a final decision either affirming
the determinations made by the department of treasury or directing the department of treasury to make
specific adjustments and provide a copy to the schoal district.

History: Add. 1993, Act 312, Eff. Mar. 15, 1994;00 Am. 1994, Act 258, Imd. Eff. July 5, 1994.

Popular name: Act 451

380.1211b Repealed. 1994, Act 258, Imd. Eff. July 5, 1994.
Compiler'snote: The repealed section pertained to establishment of school district as charter authority.
Popular name: Act 451

380.1211c Additional mills; limitation; presentation to school electors as separate questions;

school district not described in MCL 388.1620.

Sec. 1211c. For 1994 through 1996, a school district may levy, in addition to the millage authorized under
section 1211, not more than 3 additional mills for enhancing operating revenue if approved by the school
electors at an election held after 1993. The question of levying mills authorized under this section shall be
presented to school electors as a separate question and identified as being for enhancement of operating
revenue. A school district that is not a school district described in section 20(12) or (13) of the state school aid
act of 1979, being section 388.1620 of the Michigan Compiled Laws, shall not levy any millage under this
section that was approved by the school electors after September 30, 1994, unless the school district levies,
for the same tax year, the maximum number of mills under section 1211 that does not exceed the limitations
imposed by section 1211(3).

History: Add. 1993, Act 312, Eff. Mar. 15, 1994;01 Am. 1994, Act 258, Imd. Eff. July 5, 1994;0] Am. 1994, Act 344, Imd. Eff. Dec.
12,1994

Popular name: Act 451

380.1211d Repealed. 2003, Act 126, Eff. Jan. 1, 2004.
Compiler'snote: The repealed section pertained to definitions.
Popular name: Act 451

380.1211e Affidavit claiming exemption on qualified agricultural property; filing.

Sec. 1211e. (1) Subject to subsection (2), to claim an exemption under section 1211(1) for qualified
Rendered Wednesday, June 28, 2017 Page 146 Michigan Compiled Laws Complete Through PA 58 of 2017

O Legislative Council, State of Michigan Courtesy of www.legislature.mi.gov



agricultural property for the 1994 tax year, if an affidavit claiming an exemption on a principal residence was
not filed for the property by May 1, 1994, an affidavit claiming the exemption on qualified agricultural
property shall be filed with the local assessing unit by June 1, 1994. If property is qualified agricultural
property and is classified as agricultural property under section 34c of the general property tax act, 1893 PA
206, MCL 211.34c, that property is exempt and an affidavit claiming the exemption does not need to be filed.

(2) If there are provisions in the general property tax act, 1893 PA 206, MCL 211.1 to 211.157, that are
inconsistent with subsection (1), the provisions of the general property tax act, 1893 PA 206, MCL 211.1 to
211.157, prevail.

History: Add. 1994, Act 258, Imd. Eff. July 5, 1994;0 Am. 2003, Act 126, Eff. Jan. 1, 2004.
Popular name: Act 451

380.1212 Sinking fund; creation; purpose; tax levy; audit; submission of proposition to
school electors; election; ballot; approval; definitions.

Sec. 1212. (1) If approved by the school electors of the school district, the board of a school district may
levy atax on the taxable value of the real and personal property of the school district each year for the
purpose of creating a sinking fund. All of the following apply to a sinking fund tax authorized under this
section:

(a) For asinking fund tax authorized before the effective date of the amendatory act that added subsection
(6), the sinking fund tax may be used for the purchase of rea estate for sites for, and the construction or repair
of, school buildings. For a sinking fund tax authorized on or after the effective date of the amendatory act that
added subsection (6), the sinking fund tax may be used for the purchase of real estate for sites for, and the
construction or repair of, school buildings, for school security improvements, or for the acquisition or
upgrading of technology.

(b) For a sinking fund tax authorized before the effective date of the amendatory act that added subsection
(6), the sinking fund tax shall not exceed 5 mills. For a sinking fund tax authorized on or after the effective
date of the amendatory act that added subsection (6), the sinking fund tax shall not exceed 3 mills.

(c) For asinking fund tax authorized before the effective date of the amendatory act that added subsection
(6), the sinking fund tax may be levied each year for a period not to exceed 20 years. For a sinking fund tax
authorized on or after the effective date of the amendatory act that added subsection (6), the sinking fund tax
may be levied each year for a period not to exceed 10 years.

(d) The sinking fund tax levy is subject to the 15 mill tax limitation provisions of section 6 of article IX of
the state constitution of 1963 and the property tax limitation act, 1933 PA 62, MCL 211.201 to 211.217a.

(2) A school district that levies a sinking fund tax under this section shall have an independent audit of its
sinking fund conducted annually, including areview of the uses of the sinking fund, and shall submit the audit
report to the department of treasury. If the department of treasury determines from the audit report that the
sinking fund has been used for a purpose other than those authorized for the sinking fund under this section,
the school district shall repay the misused funds to the sinking fund from the school district's operating funds
and shall not levy a sinking fund tax under this section after the date the department of treasury makes that
determination.

(3) The proposition of levying a sinking fund tax shall be submitted to the school electors of the school
district at aregular or special school election.

(4) The question of levying taxes for the purpose of creating a sinking fund shall be by ballot in
substantially the following form:

" Shal | | evy mlls
(legal name of school district)
to create a sinking fund for the purpose of

for a period of years?

Yes()

No ()".

(5) For the purposes of this section, millage approved by the school electors before December 1, 1993 for
which the authorization has not expired is considered to be approved by the school electors.

(6) Asused in this section:

(a) "School security improvement™ means any capital improvement or purchase that is designed to act as a
deterrent to unauthorized entry of persons or items onto school premises or to otherwise promote security,
including, but not limited to, metal detectors, locks, doors, lighting, cameras, and enhancements to entryways.
School security improvement also includes a mobile telephone application that provides the ability to
communicate with personnel on site while also connecting an emergency telephone call to a 9-1-1 center.
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School security improvement does not include personnel costs or operation costs related to a capital
improvement or purchase or related to a mobile tel ephone application.
(b) "Technology" means that term as defined in section 1351a.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;0 Am. 1993, Act 312, Eff. Mar. 15, 1994;00 Am. 2003, Act 299, Eff. Jan. 1, 2005;0
Am. 2016, Act 319, Eff. Mar. 29, 2017.

380.1213 Filing certified copy of resolution certifying taxes to be levied; time.

Sec. 1213. The secretary of the board of a school district shall file a certified copy of a resolution of the
board certifying the taxes to be levied on the taxable property within the district as approved by the school
electors of the district or the board with each city and township clerk in which the school district is situated
according to the following:

(a) Not later than September 30 of each year.

(b) Within 10 days after the annual meeting if held in September.

(c) Not later than 5 days after the election if taxes are authorized at an election held pursuant to section
36(2) or (3) of the general property tax act, Act No. 206 of the Public Acts of 1893, as amended, being section
211.36 of the Michigan Compiled Laws.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;00 Am. 1979, Act 75, Imd. Eff. July 31, 1979;00 Am. 1986, Act 263, Imd. Eff. Dec. 9,
1986.

Popular name: Act 451

380.1214 Additional millage; authorization by resolution; levy, collection, and enforcement
procedure; proceedings as to first debt retirement fund tax; proceedings as to separate
tax rate limitations.

Sec. 1214. (1) If the school electors of a school district vote the authorization of a tax rate in addition to
that allocated to the district under the property tax limitation act, Act No. 62 of the Public Acts of 1933, as
amended, being sections 211.201 to 211.217a of the Michigan Compiled Laws, before September 30 in any
year, or for any school district on or before the last day permitted for an election held pursuant to section
36(2) or (3) of the general property tax act, Act No. 206 of the Public Acts of 1893, as amended, being section
211.36 of the Michigan Compiled Laws, then the board, by resolution, may authorize the additional millage
so voted to be levied and collected, in the year voted, with the county taxes. The levy, collection, and
enforcement procedure for the additional tax shall be pursuant to the laws in effect for the levy, collection,
and enforcement procedure of county taxes against property lying within the boundaries of the school district.

(2) The same proceedings may be taken for the levy, collection, and enforcement procedure of the first
debt retirement fund tax when a bond issue is approved by the school electors before September 30 in any
year. However, if abond issueis approved after September 14, 1986 and before September 30, 1986, the levy,
collection, and enforcement procedure of the first debt retirement fund tax shall not be taken unless, within 10
days after the effective date of this 1986 amendatory act, the secretary of the board of the school district files
a certified copy of the resolution of the board certifying the taxes to be levied with the clerk of each city and
township in which the school district is located.

(3) The same proceedings may be taken for the levy, collection, and enforcement of an additional tax rate
if the electors of a county adopt separate tax rate limitations pursuant to sections 5ato 5m of Act No. 62 of the
Public Acts of 1933, as amended, being sections 211.205a to 211.205m of the Michigan Compiled Laws,
giving a school district a higher tax rate than the maximum tax rate determined by the county tax allocation
board, and the separate limitation is adopted after June 1 and effective for taxes levied during that calendar
year.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;0 Am. 1979, Act 75, Imd. Eff. July 31, 1979;00 Am. 1980, Act 267, Imd. Eff. Sept.
30, 1980;00 Am. 1986, Act 263, Imd. Eff. Dec. 9, 1986.

Popular name: Act 451

380.1215 Accounting for moneys; fund designations.

Sec. 1215. (1) Operating taxes shall be accounted for under the title of “general fund”. The state board may
establish other fund designations to clarify further the expenditure classifications for which general fund
moneys may be used.

(2) Library money shall be accounted for under thetitle of “library fund”.

(3) Building and site money shall be accounted for under thetitle of “building and site fund”.

(4) Taxes collected for retiring bonded indebtedness shall be accounted for as required by the revised
municipal finance act, 2001 PA 34, MCL 141.2101 to 141.2821.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;0 Am. 2002, Act 63, Imd. Eff. Mar. 15, 2002.
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Popular name: Act 451

380.1216 Use of money raised by tax.

Sec. 1216. Except as provided in the revised municipa finance act, 2001 PA 34, MCL 141.2101 to
141.2821, as provided in section 15 of the state school aid act of 1979, MCL 388.1615, or for purposes
authorized under section 1211(5), money raised by tax shall not be used for a purpose other than that for
which it was raised without the consent of a majority of the school electors of the district voting on the
guestion at aregular or specia school election.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;0 Am. 1978, Act 473, Imd. Eff. Oct. 19, 1978;0 Am. 1991, Act 108, Imd. Eff. Oct.
9, 1991;0 Am. 1992, Act 236, Imd. Eff. Oct. 22, 1992;01 Am. 2002, Act 64, Imd. Eff. Mar. 15, 2002;0J Am. 2003, Act 299, Eff. Jan. 1,
2005;0 Am. 2012, Act 285, Imd. Eff. Aug. 1, 2012.

Popular name: Act 451

380.1217 Support and maintenance of sectarian schools prohibited; transportation of
nonpublic school pupils.

Sec. 1217. A board of a school district or board of directors of a public school academy shall not apply
money received by it from any source for the support and maintenance of a school sectarian in character. This
section does not prohibit the transportation to school and from school of pupils attending nonpublic schools
under sections 1321 and 1322.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977,00 Am. 1994, Act 416, Eff. Mar. 30, 1995.

Popular name: Act 451

380.1217a Purchase, rental, or lease of cars for board members or for chauffeurs for board
members prohibited.

Sec. 1217a. For travel within the boundaries of its district, a board of a school district or intermediate
school district shall not expend funds received by the district from any source for the purchase, rental, or lease
of carsfor board members or for chauffeurs for board members.

History: Add. 1988, Act 257, Imd. Eff. July 15, 1988.

Popular name: Act 451

380.1218 Assessment, levy, and collection of school taxes; budgets; provisions governing

school districts.

Sec. 1218. (1) School taxes shall be assessed, levied, and collected in the manner provided in Act No. 206
of the Public Acts of 1893, as amended, being sections 211.1 to 211.157 of the Michigan Compiled Laws.

(2) Budgets shall be submitted and school districts shall be governed by Act No. 62 of the Public Acts of
1933, as amended.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977.

Popular name: Act 451

380.1219 Annual budget; adoption; budgetary assumptions; transmission to CEPI;
submission to department of treasury; information; potential for existence of fiscal stress
within school district, intermediate school district, or public school academy;
determination; basis; duties of state treasurer; administrative review of financial status;
contract; provisions; waiver of certain requirements; periodic financial status reports;
submission of enhanced deficit elimination plan; conditions; determination under
subsection (13); availability of documents on website; administrative review of financial
status of public school academy; definitions.

Sec. 1219. (1) Except as otherwise provided in subsection (2), before July 7 of each school fiscal year,
each school district and public school academy shall transmit to CEPI the budgetary assumptions used when
adopting its annual budget pursuant to the uniform budgeting and accounting act, 1968 PA 2, MCL 141.421
to 141.440a. However, a school district or public school academy that had a positive genera fund balance of
at least 5% of total general fund revenues for each of 2 most recently completed school fiscal years is not
required to transmit the budgetary assumptions under this subsection. After receipt by CEPI, CEPI shall
compile and transmit the budgetary assumptions to the department of treasury. The submission of the
budgetary assumptions under this subsection shall be in the form prescribed by CEPI and shall include at |east
al of the following information:

(a) The projected foundation alowance for the school district or public school academy used by its
governing body when adopting the budget for the school district or public school academy for the current
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school fiscal year.

(b) The projected membership of the school district or public school academy used when adopting the
budget of the school district or public school academy for the current school fiscal year.

(c) The estimated expenditures per pupil for the school district or public school academy for the
immediately preceding school fiscal year, calculated by dividing total general fund operating expenditures for
the school district or public school academy during that school fiscal year by the membership for the school
district or public school academy reported by the department in the most recent state aid financial status report
for the month of May.

(d) The projected expenditures per pupil for the school district or public school academy for the current
school fiscal year, calculated by dividing the total general fund operating expenditures authorized by the
governing body of the school district or the public school academy when adopting the budget for the current
school fiscal year by the projected membership of the school district or public school academy used when
adopting the budget of the school district or public school academy for the current school fiscal year.

(2) If an authorizing body submits a budgetary assumption report required under subsection (1) on behalf
of each public school academy authorized by that authorizing body that would otherwise be required to
submit budgetary assumptions under subsection (1), then those public school academies are not required to
submit the budgetary assumption report required under subsection (1).

(3) If, based on the factors enumerated in this subsection, the state treasurer determines that the potential
for fiscal stress exists within a school district, intermediate school district, or public school academy; that an
operating deficit may arise within a school district, intermediate school district, or public school academy
during the current school fiscal year or the following 2 school fiscal years; or that a school district,
intermediate school district, or public school academy may be unable to meet its financial obligations while
also satisfying the school district's, intermediate school district's, or public school academy's obligations or
abilities to provide public educational servicesin a manner that complies with this act, the state school aid act
of 1979, and applicable rules, then the state treasurer may declare that the potential for fiscal stress exists for
the school district, intermediate school district, or public school academy. This determination shall be based
on consideration of the following factors:

(8) Financial data or other information submitted by the school district, intermediate school district, or
public school academy to a state department or agency.

(b) Financial data or other information included within an audited financial statement of the school district,
intermediate school district, or public school academy.

(c) Financial data or other information provided to a state department, agency, or authority in connection
with a request to issue bonds, notes, or other debt obligations, including, but not limited to, information
relating to a request for a loan under the emergency municipal loan act, 1980 PA 243, MCL 141.931 to
141.942.

(d) Financial data or other information included within a recommended budget, budget, or genera
appropriations act of the school district, intermediate school district, or public school academy.

(e) Financial data or other information provided to a state department, agency, or authority by an officer,
employee, contractor, or agent of the school district, intermediate school district, or public school academy.

(f) For a school district, data relating to pupil enrollment, including, but not limited to, residents of other
school districts enrolled in the school district and residents of the school district enrolled in another school
district or in a public school not operated by the school district.

(g) For a school district, financial data or other information provided to the department or department of
treasury by the intermediate school district in which the school district is located.

(h) For a public school academy, financia data or other information provided to the department or
department of treasury by the authorizing body of the public school academy.

(4) If the state treasurer declares under subsection (3) that the potential for fiscal stress exists for a school
district, intermediate school district, or public school academy, then not less than 14 days after the declaration
the state treasurer shall do al of the following:

(a) Notify the governing body of the school district, intermediate school district, or public school academy
that the state treasurer has declared that the potential for fiscal stress exists for the school district, intermediate
school district, or public school academy.

(b) For a school district or public school academy, notify the governing body of the school district or
public school academy that it may establish a contract under subsection (5) with an intermediate school
district to perform an administrative review of the financial status of the school district or public school
academy.

(5) Subject to subsection (16), if the state treasurer declares under subsection (3) that the potential for fiscal
stress exists for a school district or public school academy, the governing body of the school district or public
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school academy may choose to establish a contract with an intermediate school district to perform an
administrative review of the financial status of the school district or public school academy. An intermediate
school district that is working with a school district or public school academy to establish a contract under this
subsection shall consult with the department of treasury on the development of the contract. A school district
or public school academy must enter into this contract within 60 days after receiving notification of the
declaration from the state treasurer under subsection (4). A contract under this subsection between an
intermediate school district and a school district or public school academy shall provide for all of the
following:

(a) Within 90 days after entering into the contract, the intermediate school district shall complete an
administrative review and issue recommendations to the school district or public school academy concerning
those steps the school district or public school academy should consider taking to avoid a deficit.

(b) After completion of the administrative review, the intermediate school district shall present the
recommendations under subdivision (&) at the next scheduled public meeting of the governing body of the
school district or public school academy.

(c) The intermediate school district shall send a copy of the recommendations to the department and the
department of treasury.

(d) Subject to subsection (6), the intermediate school district's administrative review under subdivision (a)
shall include, but is not limited to, all of the following:

(i) An examination of financia practices, including at least an examination of the school district's or public
school academy's compliance with the uniform budgeting and accounting act, 1968 PA 2, MCL 141.421 to
141.440a, budget to actual expense report monitoring, and budget amendment practices after budget adoption.

(i) An examination of staffing and a comparison of staffing to other school districts and public school
academies, as applicable.

(iii) An examination of wages and a comparison of wages to other school districts and public school
academies in the area, as applicable.

(iv) An examination of benefit costs as a percentage of wages and a comparison of benefit costs as a
percentage of wages to other school districts and public school academiesin the area, as applicable.

(v) A school building student capacity utilization review.

(vi) An examination of non-instructional costs by function and a comparison of those costs to other school
districts and public school academies, as applicable.

(vii) A review of enrollment projection methods and history.

(viii) An examination of deferred maintenance and capital investment needs. Capital investment needs
include technology equipment and technology infrastructure needs.

(ixX) An examination of substitute costs, workers compensation costs, unemployment compensation costs
and forecasts, and areview of other insurance programs.

(X) An examination of pupil transportation costs and routing.

(xi) An examination of the current and future costs of existing bargaining agreements.

(e) The school district or public school academy shall give the intermediate school district or its contracted
agents access to any and all financial data or information relating to the financial condition of the school
district or public school academy as requested by the intermediate school district.

(f) The school district or public school academy shall alow the intermediate school district or its
contracted agents to examine al financial records and books of account of the school district or public school
academy.

(g) The school district or public school academy shall promptly and fully provide the assistance and
information necessary and properly requested by the intermediate school district or its contracted agent in the
effectuation of the intermediate school district's duties under this subsection, including, but not limited to,
complying with a request that the school district or public school academy provide a facility condition
assessment or a physical asset inventory if either of these has not been completed in the immediately
preceding 24 months.

(h) The school district or public school academy shall allow the intermediate school district to work in a
consortium with another intermediate school district or multiple intermediate school districts in the
effectuation of the intermediate school district's duties under this subsection.

(i) The school district or public school academy shall alow the intermediate school district to use a
contractor or contractors to assist in the review on a cost recovery basis as determined by the intermediate
school district.

(j) Either the intermediate school district or the school district or public school academy may rescind the
contract, as follows:

(i) The intermediate school district may rescind the contract if the school district or public school academy
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is not complying with 1 or more of the recommendations issued to the school district or public school
academy under subdivision (a).

(i) The school district or public school academy may rescind the contract for any reason.

(6) The parties to a contract under subsection (5) may request the department of treasury to waive 1 or
more of the requirements for items to be included in the intermediate school district's administrative review
under subsection (5)(d). If the department of treasury grants a waiver under this subsection, then the
intermediate school district's administrative review under subsection (5)(d) is not required to include the
waived item or items.

(7) If aschool district or public school academy establishes a contract with an intermediate school district
under subsection (5), the intermediate school district shall submit quarterly reports to the department of
treasury on the status of the implementation of the recommendations issued to the school district or
intermediate school district by the intermediate school district under subsection (5)(a).

(8) Subject to subsection (9), the state treasurer may require a school district, intermediate school district,
or public school academy to submit periodic financial status reports under this section if al of the following
occur:

(a) The state treasurer has declared under subsection (3) that the potential for fiscal stress exists for the
school district, intermediate school district, or public school academy.

(b) More than 60 days have passed since the school district, intermediate school district, or public school
academy was notified of the declaration as required under subsection (4)(a).

(c) For a school district or public school academy, that school district or public school academy has not
established a contract with an intermediate school district in the time and manner required under subsection
(5), has rescinded a contract with an intermediate school district under subsection (5)(j), or has had its
contract with an intermediate school district under subsection (5) rescinded by the intermediate school district
under subsection (5)(j)-

(d) The school district, intermediate school district, or public school academy has not had a positive
general fund balance of at least 5% of total general fund revenues for each of the 2 most recently completed
school fiscal years.

(e) The school district, intermediate school district, or public school academy has had a declining genera
fund balancein 1 or both of the 2 most recently completed school fiscal years.

(f) The school district, intermediate school district, or public school academy is not required to submit a
deficit elimination plan or an enhanced deficit elimination plan under section 1220.

(9) If aschool district or public school academy enters into a contract with an intermediate school district
as described under subsection (5), the state treasurer shall not require the school district or public school
academy to submit periodic financial status reports under this section until at least 730 days after the
governing body of the school district or public school academy was notified of the declaration of the state
treasurer under subsection (4)(a). However, the state treasurer may require the school district or public school
academy to submit periodic financial status reports under this section if the state treasurer determines that the
school district or public school academy has not implemented any of the recommendations within 365 days
after the governing body of the school district or public school academy was notified of the declaration of the
state treasurer under subsection (4)(a).

(10) If a school district, intermediate school district, or public school academy is required to submit
periodic financial status reports under this section, the school district, intermediate school district, or public
school academy shall do all of the following:

(a) Submit a periodic financial status report in the form and manner and on the periodic basis prescribed by
the department of treasury, after approval by the governing body of the school district or public school
academy.

(b) Transmit a copy of each periodic financia status report required under this section to the members of
its governing body.

(c) Provide the department of treasury with other financial data or information relating to the financial
conditions of the school district, intermediate school district, or public school academy as requested by the
department of treasury.

(d) Allow the department of treasury to examine financial records and books of account of the school
district, intermediate school district, or public school academy.

(e) Promptly and fully provide the assistance and information necessary and properly requested by the
department of treasury in the exercise of the department of treasury's duties under this section.

(11) If a school district, intermediate school district, or public school academy fails to submit a periodic
financial status report required under this section, or if the state treasurer determines that information included
on a periodic financial status report indicates that fiscal stress exists within the school district, intermediate
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school district, or public school academy, or that a deficit has occurred or is projected to occur within the
school district, intermediate school district, or public school academy within the current school fiscal year or
the next school fiscal year and that the school district, intermediate school district, or public school academy
lacks the capacity to address the deficit without state assistance, then the state treasurer may require the
school digtrict, intermediate school district, or public school academy to submit an enhanced deficit
elimination plan under section 1220.

(12) If aschool district is required to submit periodic financial status reports under this section and a loan
isissued to the school district under the emergency loan act, 1980 PA 243, MCL 141.931 to 141.942, the state
treasurer shall require the school district to submit periodic financial status reports under this section for not
more than 4 years after the date of issuance of the loan.

(13) A school district, intermediate school district, or public school academy is no longer required to
submit periodic financial status reports under this section if the state treasurer determines that the periodic
financial status reports submitted by the school district, intermediate school district, or public school academy
indicate that potential fiscal stress does not exist within the school district, intermediate school district, or
public school academy; that a deficit is not projected to arise within the school district, intermediate school
district, or public school academy within the current school fiscal year or the next 2 school fiscal years; and
that the school district, intermediate school district, or public school academy will be able to meet its financial
obligations while also satisfying the school district's, intermediate school district's, or public school academy'’s
obligations or ability to provide public educational servicesin a manner that complies with this act, the state
school aid act, and applicable rules.

(14) If the state treasurer makes a determination under subsection (13) that the conditions under that
subsection apply to a school district, intermediate school district, or public school academy, the state treasurer
shall notify the school district, intermediate school district, or public school academy within 14 days after
making that determination.

(15) CEPI shall make available to the public on its website al of the periodic financial status reports
submitted to the state treasurer under this section. The state treasurer shall transmit to CEPI any documents
needed by CEPI to comply with this subsection.

(16) If the state treasurer declares under subsection (3) that the potential for fiscal stress exists for a public
school academy, then, in addition to the option under subsection (5) for the public school academy to
establish a contract with an intermediate school district to perform an administrative review under subsection
(5), the governing body of the public school academy may establish a contract with its authorizing body for
the authorizing body to perform an administrative review of the financial status of the public school academy.
If a public school academy and its authorizing body establish a contract for the authorizing body to perform
an administrative review under this subsection, then all of the following apply:

(a) The authorizing body shall perform all of the same functions with respect to the public school academy
as an intermediate school district performs for an administrative review under subsection (5).

(b) The contract and administrative review shall include al of the same items as a contract and
administrative review under subsection (5).

(c) The authorizing body has all of the same powers and duties with respect to the contract and the
administrative review as an intermediate school district has for a contract and administrative review under
subsection (5), including, but not limited to, the duty to consult with the department of treasury when working
to establish the contract.

(d) The department of treasury shall perform the same role and shall treat the contract and administrative
review, and the public school academy, in the same manner as if it were a contract and administrative review
under subsection (5).

(e) All of the provisions under this section that apply to a contract and administrative review under
subsection (5) also apply to the contract and administrative review under this subsection.

(17) Asused in this section:

(a) "Authorizing body" means an authorizing body for a public school academy under this act.

(b) "CEPI" means the center for educational performance and information created in section 94a of the
state school aid act of 1979, MCL 388.1694a.

(c) "Deficit" means a condition prohibited under section 15(2) of the uniform budgeting and accounting
act, 1968 PA 2, MCL 141.435, or under section 102(1) of the state school aid act of 1979, MCL 388.1702.
Deficit also includes 1 or both of the following circumstances for a school district, intermediate school
district, or public school academy:

(i) The total general fund balance of the school district, intermediate school district, or public school
academy is negative or is projected to be negative at the end of the current school fiscal year.

(if) One or more of the funds of the school district, intermediate school district, or public school academy
Rendered Wednesday, June 28, 2017 Page 153 Michigan Compiled Laws Complete Through PA 58 of 2017

O Legislative Council, State of Michigan Courtesy of www.legislature.mi.gov



other than the general fund have a negative balance or projected negative balance that is greater than the total
genera fund balance.

(d) "Financial emergency" means that 1 or more of the conditions described in section 5(3)(a) to (m) of the
local financial stability and choice act, 2012 PA 436, MCL 141.1545, exist or are likely to occur within a
school district, intermediate school district, or public school academy in the current or next school fiscal year
and threaten the ability of the school district, intermediate school district, or public school academy to provide
necessary governmental services essential to public health, safety, and welfare.

(e) "Fiscal stress’ means 1 or both of the following:

(i) That a school district, intermediate school district, or public school academy is unable to meet its
short-term or long-term financial obligations as those obligations arise.

(i) That 1 or more of the conditions described in section 4(1)(a) to (i), (k) to (q), or (s) of the loca
financial stability and choice act, 2012 PA 436, MCL 141.1544, exist or are likely to occur within a school
district, intermediate school district, or public school academy.

(f) "Governing body" means, for a school district, the school board of the school district and, for a public
school academy, the board of directors of the public school academy.

(g) "Membership" means that term as defined in section 6 of the state school aid act of 1979, MCL
388.1606.

(h) "Pupil™ means that term as defined in section 6 of the state school aid act of 1979, MCL 388.1606.

History: Add. 2015, Act 109, Imd. Eff. July 7, 2015.

380.1220 Adoption of or operation under deficit budget; prohibition; requirements; reports;
deficit elimination plan; approval; likelihood of recurring operating deficits or recurring
financial stress; failure to eliminate deficit; enhanced deficit elimination plan required;
enhanced monthly monitoring report; definitions.

Sec. 1220. (1) A school district, intermediate schoal district, or public school academy shall not adopt or
operate under a deficit budget, and a school district, intermediate school district, or public school academy
shall not incur an operating deficit in a fund during a school fiscal year. If a school district, intermediate
school district, or public school academy has an existing deficit fund balance, incurs a deficit fund balance in
the most recently completed school fiscal year, or adopts a current year budget that projects a deficit fund
balance, al of the following apply:

(8 The school district, intermediate school district, or public school academy shall notify the
superintendent of public instruction and the state treasurer immediately upon the occurrence of the
circumstance. A school district shall provide a copy of the notice under this subdivision to the intermediate
superintendent of the intermediate school district in which the school district is located. A public school
academy shall provide a copy of the notice under this subdivision to the authorizing body of the public school
academy.

(b) Within 30 days after making notification under subdivision (a), the school district, intermediate school
district, or public school academy shall submit to the superintendent of public instruction in the form and
manner prescribed by the department an amended budget for the current school fiscal year and a deficit
elimination plan approved by the board of the school district, intermediate school district, or public school
academy, with a copy to the state treasurer. A school district shall transmit a copy of the amended budget and
the deficit elimination plan to the intermediate superintendent of the intermediate school district in which the
school district is located. A public school academy shall transmit a copy of the amended budget and the
deficit elimination plan to its authorizing body.

(c) The department may withhold and release some or all of the money payable to the school district,
intermediate school district, or public school academy as provided under section 102(1) of the state school aid
act of 1979, MCL 388.1702.

(d) The superintendent of public instruction may require a deficit elimination plan to include an academic
plan for the school district, intermediate school district, or public school academy.

(e) After the superintendent of public instruction approves a school district's, intermediate school district's,
or public school academy's deficit elimination plan, the school district, intermediate school district, or public
school academy shall post the deficit elimination plan on the school district's, intermediate school district's, or
public school academy's website.

(2) Thefollowing reporting requirements apply for the purposes of this section and section 1219:

(8) Not later than March 1 of each year, the department shall prepare a report of deficits incurred or
projected by school districts, intermediate school districts, and public school academies in the immediately
preceding fiscal year and the progress made in reducing those deficits and submit the report to the standing
committees of the legislature responsible for K-12 education legislation, the appropriations subcommittees of
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the legidature responsible for K-12 school aid appropriations, the house and senate fiscal agencies, the state
treasurer, and the state budget director. The department also shall submit quarterly interim reports concerning
the progress made by school districts, intermediate school districts, and public school academies in reducing
those deficits to the standing committees of the legislature responsible for K-12 education legidlation, the
appropriations subcommittees of the legislature responsible for K-12 school aid appropriations, the house and
senate fiscal agencies, the state treasurer, and the state budget director. On a quarterly basis, the
superintendent of public instruction shall publicly present those reports to the appropriations subcommittees
of the legislature responsible for K-12 school aid appropriations.

(b) Not later than March 1 of each year, the state treasurer shall prepare a report of school districts,
intermediate school districts, and public school academies that were required under section 1219 to submit
periodic financial status reports in the immediately preceding state fiscal year or required under this section to
submit an enhanced deficit elimination plan in the immediately preceding state fiscal year, and the progress
made in adhering to that plan, and submit the report to the standing committees of the legislature responsible
for K-12 education legidlation, the appropriations subcommittees of the legislature responsible for K-12 state
school aid appropriations, the house and senate fiscal agencies, the department, and the state budget director.
The state treasurer also shall submit quarterly interim reports concerning school districts, intermediate school
districts, and public school academies that are subject to periodic financial status reports or are under an
enhanced deficit elimination plan to the standing committees of the legislature responsible for K-12 education
legidlation, the appropriations subcommittees of the legislature responsible for K-12 state school aid
appropriations, the house and senate fiscal agencies, the department, and the state budget director. On a
quarterly basis, the state treasurer shall publicly present those quarterly interim reports to the appropriations
subcommittees of the legislature responsible for K-12 state school aid appropriations.

(3) A school district, intermediate school district, or public school academy required to submit a deficit
elimination plan under this section shall submit to the superintendent of public instruction and the state
treasurer a monthly monitoring report on revenue and expenditures in a form and manner prescribed by the
department and shall post these reports on its website. A school district shall transmit a copy of each report
under this subsection to the intermediate superintendent of the intermediate school district in which the school
district is located. A public school academy shall transmit a copy of each report under this section to the
authorizing body of the public school academy. A school district may contract with its intermediate school
district or another entity to provide the monthly monitoring report.

(4) If aschool district, intermediate school district, or public school academy is required to submit a deficit
elimination plan under this section, and the deficit elimination plan is approved by the department, the
superintendent of public instruction may continue allotment and payment of funds as provided under section
102 of the state school aid act of 1979, MCL 388.1702. When approving a deficit elimination plan, the
superintendent of public instruction shall establish the period of time within which a school district,
intermediate school district, or public school academy must eliminate its deficit and may set special
conditions that the school district, intermediate school district, or public school academy must meet while the
deficit elimination plan is in effect. After the department approves a school district's, intermediate school
district's, or public school academy's deficit elimination plan under this subsection, the school district,
intermediate school district, or public school academy shall post the deficit elimination plan on the school
district's, intermediate school district's, or public school academy's website. The requirements of this section
relating to a deficit elimination plan do not apply to a school district, intermediate school district, or public
school academy if the school district, intermediate school district, or public school academy is required to
submit an enhanced deficit elimination plan under subsection (5).

(5) If, based upon information included in a periodic financial status report required under section 1219, a
deficit elimination plan required under this section, or a request by the superintendent of public instruction,
the state treasurer determines that a school district, intermediate school district, or public school academy is
subject to rapidly deteriorating financial circumstances, persistently declining enrollment, or other indicators
of financial stress likely to result in recurring operating deficits or recurring financial stress within the school
district, intermediate school district, or public school academy, the state treasurer may require the school
district, intermediate school district, or public school academy to submit an enhanced deficit elimination plan
in the form and manner determined by the department of treasury. If the deficit for a school district,
intermediate school district, or public school academy that is subject to a deficit elimination plan has not been
completely eliminated within 5 years after it submitted its initial deficit elimination plan, the state treasurer
shall require the school district, intermediate school district, or public school academy to submit an enhanced
deficit elimination plan under this subsection. An enhanced deficit elimination plan shall provide for the
resolution of the deteriorating financial circumstances, persistently declining enrollment, or other indicators of
recurring operating deficits or recurring financial stress and is subject to approval by the state treasurer. As a
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condition of approving the enhanced deficit elimination plan, the state treasurer may require a school district,
intermediate school district, or public school academy required to submit an enhanced deficit elimination plan
under this section to enter into a financial recovery agreement with the state treasurer. A financia recovery
agreement may provide for, but is not limited to, al of the following:

(a) Assistance and guidance from the department of treasury and other state departments and agencies.

(b) A financial and operating plan for the school district, intermediate school district, or public school
academy.

(c) The appointment of alocal auditor or inspector, or both.

(d) Remedial measures or other action under this act necessary to address the financial circumstances of
the school district, intermediate school district, or public school academy.

(e) The required retention by the school district, intermediate school district, or public school academy of a
consultant or 1 or more other experts for the purpose of assisting the school district, intermediate school
district, or public school academy to achieve the goals and objectives of the financial recovery agreement.

(6) Before a school district, intermediate school district, or public school academy submits an enhanced
deficit elimination plan to the state treasurer under subsection (5), the board of the school district or
intermediate school district or board of directors of the public school academy shall approve the plan. If a
school district, intermediate school district, or public school academy is required to submit an enhanced
deficit elimination plan under subsection (5), some or all of the money payable to the school district,
intermediate school district, or public school academy under the state school aid act of 1979 may be withheld
by the state treasurer and released as provided under section 102(3) of the state school aid act of 1979, MCL
388.1702. When approving an enhanced deficit elimination plan, the state treasurer may establish the period
of time within which a school district, intermediate school district, or public school academy must eliminate
its deficit and may set special conditions that the school district, intermediate school district, or public school
academy must meet while the enhanced deficit elimination plan isin effect.

(7) To assure greater coordination and effective partnerships in the development and implementation of an
enhanced deficit elimination plan under subsection (5), when administering subsections (5), (6), and (9), the
department of treasury shall consult with all of the following:

(8) The department.

(b) The school district, intermediate school district, or public school academy required to submit an
enhanced deficit elimination plan under subsection (5).

(c) For a school district required to submit an enhanced deficit elimination plan under subsection (5), the
intermediate superintendent of the intermediate school district in which the school district is located.

(d) For a public school academy required to submit an enhanced deficit elimination plan under subsection
(5), the authorizing body of the public school academy.

(8) After the state treasurer approves an enhanced deficit elimination plan for a school district, intermediate
school district, or public school academy, the school district, intermediate school district, or public school
academy shall post the enhanced deficit elimination plan on the school district's, intermediate school district's,
or public school academy's website.

(9) If a school district, intermediate school district, or public school academy is required to submit an
enhanced deficit elimination plan under subsection (5), the school district, intermediate school district, or
public school academy shall submit to the superintendent of public instruction and the state treasurer an
enhanced monthly monitoring report on revenue, expenditures, cash flow, debt, other liabilities, assets, budget
amendments, pupil membership, and other data relating to the finances of the school district, intermediate
school district, or public school academy in a form and manner prescribed by the department of treasury and
shall post these reports on its website.

(10) Asused in this section:

(a) "Authorizing body" means an authorizing body for a public school academy under this act.

(b) "Deficit elimination plan” means a plan required under this section for the elimination of a deficit that
sets forth actions to be taken to eliminate the deficit within the time period prescribed by the department.

(c) "Deficit fund balance" means that term as defined in the "Michigan Public School Accounting Manual™
published by the department.

(d) "Enhanced deficit elimination plan" means measures required by the state treasurer under this section
to address the financia conditions within a school district, intermediate school district, or public school
academy and resolve any deficit within the time period prescribed by the state treasurer.

History: Add. 2015, Act 111, Imd. Eff. July 7, 2015.

380.1221 Deposit of district or academy funds; designation of financial institution; limitation
on deposit or investment of additional funds; “deposit” and “financial institution” defined.
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Sec. 1221. (1) The treasurer of aboard of a school district or board of directors of a public school academy
shall deposit the funds of the school district or public school academy in a financial institution or in a joint
investment authorized by section 1223. The deposit shall be made in the name of the treasurer as an officer of
the school district or public school academy. The board or board of directors shall designate the financial
institution or institutions in which the funds of the school district or public school academy shall be deposited.
The treasurer shall deposit funds of the school district or public school academy in 1 or more depositories in
the proportion and manner determined by the board or board of directors.

(2) Notwithstanding subsection (1), additional funds of a school district or public school academy shall not
be deposited or invested in a financia ingtitution that is not eligible to be a depository of surplus funds
belonging to this state under section 6 of 1855 PA 105, MCL 21.146.

(3) Asused in this section, “deposit” includes purchases of or investment in shares of a credit union.

(4) As used in this section, “financial institution” means a state or nationally chartered bank or a state or
federally chartered savings and loan association, savings bank, or credit union whose deposits are insured by
an agency of the United States government and which maintains a principal office or branch office located in
this state under the laws of this state or the United States.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;0 Am. 1979, Act 87, Imd. Eff. Aug. 1, 1979;00 Am. 1986, Act 132, Imd. Eff. June
16, 1986;01 Am. 1994, Act 416, Eff. Mar. 30, 1995;01 Am. 1997, Act 47, Imd. Eff. June 30, 1997.

Popular name: Act 451

380.1222 Deposit of district funds; limitation.

Sec. 1222. A bank whose combined capital and surplus exceeds $50,000.00 may receive deposits of funds
in an amount not more than double the combined capital and unimpaired surplus of the bank.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977.

Popular name: Act 451

380.1223 Investment of funds; authorization; restrictions; deposit of obligations;
commingling prohibited; exceptions; earnings; deposit of funds accumulated under
deferred compensation program; security; limitation on deposit or investment of
additional funds; “deposit” and “financial institution” defined.

Sec. 1223. (1) If authorized by resolution of the board of a school district, the treasurer may invest debt
retirement funds, building and site funds, building and site sinking funds, or general funds of the district. The
investment shall be made subject to subsection (7) and shall be restricted to the following:

(a) Bonds, hills, or notes of the United States; obligations, the principal and interest of which are fully
guaranteed by the United States; or aobligations of the state. In a primary or fourth class school district, the
bonds, bills, or notes shall be payable, at the option of the holder, upon not more than 90 days' notice, or if not
so payable, shall have maturity dates not more than 5 years after the purchase dates.

(b) Certificates of deposit issued by a financial institution or share certificates of a state or federal credit
union that is afinancial ingtitution.

(c) Commercial paper rated prime at the time of purchase and maturing not more than 270 days after the
date of purchase.

(d) Securitiesissued or guaranteed by agencies or instrumentalities of the United States government.

(e) United States government or federal agency obligation repurchase agreements.

(f) Bankers acceptances issued by abank that is a member of the federal deposit insurance corporation.

(9) Mutual funds composed entirely of investment vehicles that are legal for direct investment by a school
district.

(h) Investment pools, as authorized by the surplus funds investment pool act, 1982 PA 367, MCL 129.111
t0 129.118, composed entirely of instruments that are legal for direct investment by a school district.

(i) Certificates of deposit issued in accordance with the following conditions:

(i) The funds are initially invested through afinancial institution that is not ineligible to be a depository of
surplus funds belonging to this state under section 6 of 1855 PA 105, MCL 21.146.

(if) The financial institution arranges for the investment of the funds in certificates of deposit in 1 or more
insured depository institutions, as defined in 12 USC 1813, or 1 or more insured credit unions, as defined in
12 USC 1752, for the account of the school district.

(iii) The full amount of the principal and any accrued interest of each certificate of deposit isinsured by an
agency of the United States.

(iv) The financia institution acts as custodian for the school district with respect to each certificate of
deposit.

(v) At the same time that the funds of the school district are deposited and the certificate or certificates of
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deposit are issued, the financial institution receives an amount of deposits from customers of other insured
depository institutions or insured credit unions equal to or greater than the amount of the funds initially
invested by the school district through the financial institution.

() Deposit accounts that meet all of the following conditions:

(i) The funds are initially deposited in a financial institution that is not ineligible to be a depository of
surplus funds belonging to this state under section 6 of 1855 PA 105, MCL 21.146.

(i) The financial ingtitution arranges for the deposit of the funds in deposit accounts in 1 or more insured
depository ingtitutions, as defined in 12 USC 1813, or 1 or more insured credit unions, as defined in 12 USC
1752, for the account of the school district.

(iif) The full amount of the principal and any accrued interest of each deposit account is insured by an
agency of the United States.

(iv) Thefinancial institution acts as custodian for the school district with respect to each deposit account.

(v) On the same date that the funds of the school district are deposited under subparagraph (ii), the
financial institution receives an amount of deposits from customers of other insured depository institutions or
insured credit unions equal to or greater than the amount of the funds initially deposited by the school district
in the financial institution.

(2) An obligation purchased under this section, when received by the treasurer, shall be deposited with the
financial institution having the deposit of the money of the particular fund from which the obligation was
purchased.

(3) Money in the several funds of a school district shall not be commingled for the purpose of making an
investment authorized by this section except as follows:

(8) The board of a school district may establish and maintain 1 common debt retirement fund for issues of
bonds of similar character.

(b) The board of a school district, by resolution, may authorize the treasurer to combine money from more
than 1 fund for the purpose of making an investment authorized by subsection (1)(h).

(4) Earnings of an investment shall become a part of the fund for which the investment was made. When
money of more than 1 fund of a single district or money of more than 1 district are combined for an
investment pool authorized by subsection (1)(h), the money shall be accounted for separately, and the
earnings from the investment shall be separately and individually computed, recorded, and credited to the
fund or district, as the case may be, for which the investment was acquired.

(5) The treasurer of a school district, if authorized by resolution of the board, may deposit upon approval of
the employee, funds accumulated under a deferred compensation program in a federally insured financia
institution authorized by law to do business in this state. If authorized by a resolution of the board, the
treasurer of a school district, with the prior consent of the employee, may use funds accumulated under a
deferred compensation plan to purchase from alife insurance company authorized to do business in this state
an annuity contract or life insurance policy in the manner and for the purposes described in section 457 of the
internal revenue code.

(6) Security in the form of collateral, surety bond, or another form may be taken for the deposits or
investments of a school district in afinancia institution. However, an investment under subsection (1)(€e) or in
an investment pool that includes instruments eligible for investments under subsection (1)(e) shall be secured
by the transfer of title and custody of the obligations to which the repurchase agreements relate and an
undivided interest in those obligations must be pledged to the school district for these agreements.

(7) Notwithstanding subsection (1), additional funds of a school district shall not be deposited or invested
in a financial institution that is not eligible to be a depository of surplus funds belonging to this state under
section 6 of 1855 PA 105, MCL 21.146.

(8) Asused in this section, "deposit" includes purchase of or investment in shares of a credit union.

(9) As used in this section, "financial institution" means a state or nationally chartered bank or a state or
federally chartered savings and loan association, savings bank, or credit union whose deposits are insured by
an agency of the United States government and which maintains a principal office or branch office located in
this state under the laws of this state or the United States.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;00 Am. 1977, Act 281, Imd. Eff. Dec. 23, 1977;00 Am. 1979, Act 87, Imd. Eff. Aug.
1, 1979;0 Am. 1980, Act 273, Imd. Eff. Oct. 8, 1980;00 Am. 1981, Act 85, Imd. Eff. July 2, 1981;00 Am. 1986, Act 132, Imd. Eff. June
16, 1986;00 Am. 1997, Act 47, Imd. Eff. June 30, 1997;0 Am. 2008, Act 307, Imd. Eff. Dec. 18, 2008;0 Am. 2009, Act 22, Imd. Eff.
May 5, 2009;00 Am. 2012, Act 232, Imd. Eff. June 29, 2012.

Popular name: Act 451

380.1224 Tax-deferred investments for employees; purchase; payroll allocations; ownership;
rights nonforfeitable; liability for purchase; nondiscriminatory application of section;
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“tax-deferred investment” defined.

Sec. 1224. (1) At the request of an employee and as part of the employee's compensation arrangement, the
board of a school district may purchase a tax-deferred investment for an employee for retirement or other
purposes and may make payroll alocations in accordance with the arrangement to pay for the tax-deferred
investment. The alocation shall be made in a manner which will qualify all or part of the tax-deferred
investment for the benefit afforded under the federal internal revenue code or other federal income tax law.
The employee shall own the tax-deferred investment. The employee's rights under it shall be nonforfeitable
except for failure to make required payments.

(2) The board shall not have liability because of its purchase of tax-deferred investments for employees.

(3) This section shall be applied in a nondiscriminatory manner to employees of the school district.

(4) Asused in this section, “tax-deferred investment” means an annuity contract, interest in a mutual fund,
or other investment device that qualifies for deferral of federal income taxes under the federal interna
revenue code or other federal income tax law.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;0 Am. 1992, Act 19, Imd. Eff. Mar. 19, 1992.
Popular name: Act 451

380.1225 Power of board to borrow money and issue notes; purpose; pledging money to be
received from state school aid; notes as full faith and credit obligations; agreement with
Michigan finance authority; due date; limitation; school district not able to redeem notes
within 372 days of issuance; multi-year repayment agreement; notes issued for next
succeeding fiscal year; maturity; failure to receive state school aid; number of borrowings;
obtaining line of credit.

Sec. 1225. (1) Subject to restrictions of this section, a school board or intermediate school board may
borrow money and issue notes of the school district or intermediate school district for the borrowed money to
secure funds for school operations or to pay previous |oans obtained for school operations under this or any
other statute. The school board or intermediate school board shall pledge money to be received by it from
state school aid for the payment of notes issued under this section. A pledge of state school aid by a school
district or intermediate school district for the payment of notes issued pursuant to this section is valid and
binding from the time when the pledge is made. A pledge made pursuant to this section for the benefit of the
holders of notes or for the benefit of others is perfected without delivery, recording, or notice. Notes issued
pursuant to this section are full faith and credit obligations of the school district or intermediate school district
and are payable from tax levies or from unencumbered funds of the school district or intermediate school
district in event of the unavailability or insufficiency of state school aid for any reason.

(2) A schoal district or intermediate school district for which an emergency manager has been appointed
pursuant to the local financial stability and choice act, 2012 PA 436, MCL 141.1541 to 141.1575, or a school
district or intermediate school district that has an approved deficit elimination plan or an enhanced deficit
elimination plan required under section 102 of the state school aid act of 1979, MCL 388.1702, may enter into
an agreement with the Michigan finance authority in accordance with section 17a(4) of the state school aid act
of 1979, MCL 388.1617a, providing for the direct payment on behalf of the school district or intermediate
school district to the Michigan finance authority, or to a trustee designated by the Michigan finance authority,
of state school aid pledged and to be used for the sole purpose of paying the principal of and interest on the
notes issued pursuant to this section and secured by state school aid.

(3) Notes issued under this section shall become due not later than 372 days after the date on which they
are issued, except as otherwise provided in this section. Notes issued within afiscal year shall not exceed 70%
of the difference between the total state aid funds apportioned to the school district or intermediate school
district for that fiscal year and the portion aready received or pledged, except secondary pledges made under
section 1356.

(4) A school district or intermediate school district that is not able to redeem its notes within 372 days after
the date on which the notes were issued may enter into a multi-year agreement with a lending institution to
repay its obligation. A repayment agreement shall not be executed without the prior approval of an authorized
representative of the state board or, for notes sold to the Michigan finance authority only, without the
approval of an authorized representative of the department of treasury.

(5) During the last 4 months of a fiscal year, notes may be issued pledging state school aid for the next
succeeding fiscal year. Except as otherwise provided in this subsection, the notes shall not exceed 50% of the
state school aid apportioned to the school district or intermediate school district for the next succeeding fiscal
year or, if the apportionment has not been made, 50% of the apportionment for the then current fiscal year.
The notes shall mature not later than 372 days after the date of issuance.
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(6) Notes issued under this section are subject to the revised municipa finance act, 2001 PA 34, MCL
141.2101 to 141.2821. Failure of a school district or intermediate school district to receive state school aid
does not affect the validity or enforceability of a note issued under this section.

(7) A school board or intermediate school board, including, but not limited to, the school board of a
community district, may make more than 1 borrowing under this section during a school year.

(8) In addition to other powers under this section, with the approval of the state treasurer, a school board or
intermediate school board, including, but not limited to, the school board of a community district, may obtain
aline of credit to secure funds for school operations or to pay previous loans obtained for school operations
under this or any other statute. The school board or intermediate school board shall pledge not more than 30%
of the state school aid apportioned to the school district or intermediate school district for that fiscal year for
repayment of funds received pursuant to a line of credit obtained under this subsection. However, the school
board or intermediate school board shall not borrow against the line of credit an amount greater than the
difference, as of the date of the borrowing, between the total state school aid funds apportioned to the school
district or intermediate school district for that fiscal year and the portion already received or pledged, except
secondary pledges made under section 1356. To obtain approval for obtaining a line of credit under this
subsection, a school board or intermediate school board shall apply to the state treasurer in the form and
manner prescribed by the state treasurer, and shall provide information as requested by the state treasurer for
evaluating the application. The state treasurer shall approve or disapprove an application and notify the school
board or intermediate school board within 20 business days after receiving a proper application. If the state
treasurer disapproves an application, the state treasurer shall include the reasons for disapproval in the
notification to the school board or intermediate school board.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;00 Am. 1977, Act 43, Imd. Eff. June 29, 1977;00 Am. 1980, Act 88, Imd. Eff. Apr. 8,
1980;00 Am. 1981, Act 42, Imd. Eff. May 13, 1981;00 Am. 1981, Act 226, Imd. Eff. Jan. 7, 1982;01 Am. 1982, Act 306, Imd. Eff. Oct. 13,
1982;0 Am. 1992, Act 14, Imd. Eff. Mar. 10, 1992;0 Am. 1994, Act 103, Imd. Eff. Apr. 18, 1994;] Am. 1997, Act 152, Imd. Eff. Dec.
22, 1997;00 Am. 2002, Act 246, Eff. May 1, 2002;01 Am. 2006, Act 285, Imd. Eff. July 10, 2006;01 Am. 2012, Act 1, Imd. Eff. Feb. 7,
2012;00 Am. 2016, Act 192, Imd. Eff. June 21, 2016.

Compiler's note: For creation of Michigan public educationa facilities authority within department of treasury; transfer of certain
powers and duties from Michigan strategic fund and Michigan strategic fund board of directors to Michigan public educational facilities
authority and Michigan public educational facilities authority board of trustees; transfer of certain powers and duties of Michigan
municipal bond authority and Michigan municipal bond authority board of trustees to Michigan public and educational facilities authority

and Michigan public education facilities authority board of trustees, see E.R.O. No. 2002-3, compiled at MCL 12.192 of the Michigan
Compiled Laws.

Popular name: Act 451

380.1226 Statement of assessed valuation of school district.

Sec. 1226. Each county treasurer shall furnish the state board on or before May 1 following the receipt of
the assessment rolls a statement of the assessed valuation of each school district and fraction of a school
district within the county upon forms furnished by the state board.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977.

Popular name: Act 451

380.1227 Estimates of necessary taxes; insurance reserve funds; adoption of budget;
apportionment of school taxes.

Sec. 1227. (1) The board of a school district shall prepare annual estimates of the amount of taxes
necessary for the school district's needs for the ensuing fiscal year. The estimates shall specify the amount
required for the “general fund”, the amount required for the “capital projects fund”, and the amount required
for the “debt retirement fund”, in accordance with the revised municipal finance act, 2001 PA 34, MCL
141.2101 to 141.2821, and outstanding bonding resol utions.

(2) The school board may include in the “capital projects fund” an amount not exceeding in 1 year .01% of
the school district's taxable value to establish and maintain a school district insurance reserve fund from
which school buildings or other school property damaged or destroyed by fire, lightning, or otherwise may be
repaired, rebuilt, or replaced by other buildings or property to be used in its place. Taxes shall not be levied
for this purpose while the insurance reserve fund exceeds or equals .1% of the school district's taxable value.
The board shall carry the insurance reserves forward as an encumbered reserve and may add to the reserve in
the manner prescribed in this section. Insurance reserve funds may be invested in the manner provided in
section 1223. Income from the investment shall be considered a part of the “general fund”. If an emergency is
declared by a 2/3 vote of the members elected to and serving on the board, the insurance reserve funds may be
borrowed for the emergency, but the funds shall be returned to the insurance reserve fund from the collection
of taxes in the next ensuing fiscal year.
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(3) The school board shall adopt a budget in the same manner and form as required for its estimates and,
subject to limitations under law, determine the amount of tax levy necessary for the budget. The board shall
certify the amount to the city and township before the date required by law.

(4) The proper officials of the city and township shall apportion the school taxes in the school district in
the same manner as the other taxes of the city or township are apportioned. Except as otherwise provided
under part 26, the amount apportioned shall be assessed, levied, collected, and returned for each portion of the
school district in the same manner as taxes of the city or township in which the portion of the school district is
located.

History: Add. 1995, Act 289, Eff. July 1, 1996;0 Am. 2002, Act 66, Imd. Eff. Mar. 15, 2002.
Popular name: Act 451

380.1228 Contract between school or intermediate district and public school academy to
provide services.

Sec. 1228. The board of a school district or intermediate school district may enter into an agreement with a
public school academy to provide services to the public school academy or to pupils of the public school
academy, or for the public school academy to provide services to the school district or intermediate school
district or to pupils of the school district or intermediate school district. The services may be provided on a
cooperative basis. A school district or intermediate school district may charge the public school academy, or a
public school academy may charge the school district or intermediate school district, for services described in
this section.

History: Add. 1995, Act 289, Eff. July 1, 1996.

Popular name: Act 451

380.1229 Employment of superintendent and administrators; notification of contract
nonrenewal; meeting with board; contract with intermediate school district or another
person to serve as superintendent of schools.

Sec. 1229. (1) Except as otherwise provided in subsection (4), the board of a school district, other than a
school district that was organized as a primary school district during the 1995-1996 school year, or of an
intermediate school district shall employ a superintendent of schools, who shall meet the requirements of
section 1246. The superintendent shall not be a member of the board. Employment of a superintendent shall
be by written contract. The term of the superintendent's contract shall be fixed by the board, not to exceed 5
years. |f written notice of nonrenewal of the contract of a superintendent is not given at least 90 days before
the termination of the contract, the contract is renewed for an additional 1-year period. However, for the
superintendent of a community district, the minimum time period for the written notice required under this
subsection is 30 days.

(2) The board of a schoal district or intermediate school district may employ assistant superintendents,
principals, assistant principals, guidance directors, and other administrators who do not assume tenure in that
position under 1937 (Ex Sess) PA 4, MCL 38.71 to 38.191. The employment shall be by written contract. The
term of the employment contract shall be fixed by the board, not to exceed 3 years. The board shall prescribe
the duties of an individual described in this subsection. If written notice of nonrenewal of the contract of an
individual described in this subsection is not given at least 60 days before the termination date of the contract,
the contract is renewed for an additional 1-year period. However, for an individual described in this
subsection who is employed by a community district, the minimum time period for the written notice required
under this subsection is 30 days.

(3) A natification of nonrenewal of contract of an individual described in subsection (2) may be given only
for a reason that is not arbitrary or capricious. The board shall not issue a notice of nonrenewal under this
section unless the affected individual has been provided with not less than 30 days advance notice that the
board is considering the nonrenewal together with a written statement of the reasons the board is considering
the nonrenewal. However, for an individual described in subsection (2) who is employed by a community
district, the minimum time period for the advance notice required under this subsection is 7 days. After the
issuance of the written statement, but before the nonrenewal statement is issued, the affected individual shall
be given the opportunity to meet with not less than a majority of the board to discuss the reasons stated in the
written statement. The meeting shall be open to the public or a closed session, as the affected individual elects
under section 8 of the open meetings act, 1976 PA 267, MCL 15.268. If the board fails to provide for a
meeting with the board, or if a court finds that the reason for nonrenewal is arbitrary or capricious, the
affected individual's contract is renewed for an additional 1-year period. This subsection does not apply to the
nonrenewal of the contract of a superintendent of schools described in subsection (1).
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(4) A schoal district, instead of directly employing a superintendent of schools, may contract with its
intermediate school district for the intermediate superintendent to serve as the superintendent of schools for
the school district or for the intermediate school district to provide another person to serve as superintendent
of schools for the school district or may contract with another person, including, but not limited to, the
superintendent of another school district, to serve as superintendent of schools for the school district. If a
school district does not operate a public school directly on its own, the school district is not required to
employ a superintendent.

History: Add. 1995, Act 289, Eff. Mar. 28, 1996;00 Am. 2011, Act 105, Imd. Eff. July 19, 2011;0 Am. 2016, Act 192, Imd. Eff. June
21, 2016.

Popular name: Act 451

380.1229a Removal of person as superintendent of public instruction; settlement prohibited;
limitations.

Sec. 1229a. (1) If a person employed by this state as superintendent of public instruction is removed from
that position, the state board, or another state agency, shall not enter into a settlement agreement concerning
that removal unless the agreement isin settlement of alawsuit filed against this state.

(2) The state board shall not grant administrative leave for more than a total of 6 months to a person
employed, or previously employed, as state superintendent of public instruction.

(3) The state board shall not offer a contract for a person to be employed by this state as superintendent of
public instruction, or extend the contract of a superintendent of public instruction, within 6 months before a
general election at which state board members are elected or within 2 months after a general election at which
state board members are elected. The state board shall not offer a contract for employment of a superintendent
of public instruction in excess of 3 years and shall not extend a contract in increments of more than 1 year.
This subsection does not prohibit the state board from employing an interim superintendent of public
instruction at any time there is a vacancy.

History: Add. 1995, Act 289, Eff. July 1, 1996.

Popular name: Act 451

380.1230 Offer of full-time, part-time, or contract employment; criminal history check;
employment as conditional employee; conditions; voiding contract and terminating
employment; position as substitute teacher or substitute bus drivers; report received by
another district; consent; request; conducting criminal history check; report; disclosure of
conviction of listed offense or felony; verification; use; disclosure; violation as
misdemeanor; penalty; exception; verification information; definitions.

Sec. 1230. (1) Except as otherwise provided in this section, upon an offer of initial employment being
made by the board of a school district or intermediate school district or the governing body of a public school
academy or nonpublic school to an individual for any full-time or part-time employment or when school
officials learn that an individual is being assigned to regularly and continuously work under contract in any of
its schools, the district, public school academy, or nonpublic school shall request from the criminal records
division of the department of state police a criminal history check on the individual and, before employing the
individual as aregular employee or allowing the individual to regularly and continuously work under contract
in any of its schools, shall have received from the department of state police the report described in subsection
(8).

(2) If the board of a school district or intermediate school district or the governing body of a public school
academy or nonpublic school determines it necessary to hire an individua or to allow an individua to
regularly and continuously work under contract for a particular school year during that school year or within
30 days before the beginning of that school year, the board or governing body may employ the individual as a
conditional employee or conditionally alow the individual to regularly and continuously work under contract
under this subsection without first receiving the report described in subsection (8) if all of the following
apply:

(a) The board or governing body requests the criminal history check required under subsection (1) before
conditionally employing the individual or conditionally allowing the individual to regularly and continuously
work under contract in any of its schools.

(b) The individual signs a statement identifying all crimes for which he or she has been convicted, if any,
and agreeing that, if the report described in subsection (8) is not the same as the individual's statement, his or
her employment contract is voidable at the option of the board or governing body. The department shall
develop and distribute to districts and nonpublic schools a model form for the statement required under this
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subdivision. The department shall make the model form available to public school academies. A district,
public school academy, or nonpublic school shall use the model form for the purposes of this subsection.

(3) If anindividual is employed as a conditional employee under subsection (2) and the report described in
subsection (8) is not the same as the individual's statement under subsection (2), the board or governing body
may void the individual's employment contract. If an employment contract is voided under this subsection,
the individual's employment is terminated, a collective bargaining agreement that would otherwise apply to
the individual's employment does not apply to the termination, and the district, public school academy, or
nonpublic school or the board or governing body is not liable for the termination.

(4) For an applicant for a position as a substitute teacher or substitute bus driver, or for an individual who
regularly and continuously works under contract in more than 1 school district, intermediate school district,
public school academy, or nonpublic school, if the applicant or individual agreesin writing to allow a district,
public school academy, or nonpublic school to share the results of the crimina history check with another
district, public school academy, or nonpublic school, then instead of requesting a criminal history check under
subsection (1), a school district, intermediate school district, public school academy, or nonpublic school may
use a report received by another district, public school academy, or nonpublic school or maintained by the
department to confirm that the applicant or individual does not have any criminal history. If that confirmation
is not available, subsection (1) applies to the applicant or individual .

(5) If an applicant is being considered for employment by more than 1 school district, intermediate school
district, public school academy, or nonpublic school and if the applicant agrees in writing to allow a district,
public school academy, or nonpublic school to share the report described in subsection (8) with another
district, public school academy, or nonpublic school, a district, public school academy, or nonpublic school
may satisfy the requirements of subsection (1) by obtaining a copy of the report described in subsection (8)
from another district, public school academy, or nonpublic school.

(6) An applicant for employment shall give written consent at the time of application for the criminal
records division of the department of state police to conduct the criminal history check required under this
section.

(7) A school district, intermediate school district, public school academy, or nonpublic school shall make a
reguest to the criminal records division of the department of state police for a criminal history check required
under this section on a form and in a manner prescribed by the criminal records division of the department of
state police.

(8) Within 30 days after receiving a proper request by a school district, intermediate school district, public
school academy, or nonpublic school for a crimina history check on an individual under this section, the
criminal records division of the department of state police shall conduct the criminal history check and, after
conducting the criminal history check and within that time period, provide a report of the results of the
criminal history check to the district, public school academy, or nonpublic school. The report shall contain
any criminal history record information on the individual maintained by the criminal records division of the
department of state police. A school district, intermediate school district, public school academy, or nonpublic
school that receives a report from the department of state police under this subsection shall retain that report
in the individual's employment records.

(9) If the report received by a school district, intermediate school district, public school academy, or
nonpublic school under subsection (8), or a report received under section 1230a, 1230d(7), 1535a(15), or
1539h(15), discloses that an individual has been convicted of a listed offense, then the school district,
intermediate school district, public school academy, or nonpublic school shall take steps to verify that
information using public records and, if the information is verified, shall not employ the individual in any
capacity, as provided under section 1230c, and shall not allow the individual to regularly and continuously
work under contract in any of its schools. If the report received by a school district, intermediate school
district, public school academy, or nonpublic school under subsection (8), or a report received under section
123083, 1230d(7), 1535a(15), or 1539b(15), discloses that an individual has been convicted of a felony other
than a listed offense, then the school district, intermediate school district, public school academy, or
nonpublic school shall take steps to verify that information using public records and, if the information is
verified using public records, shal not employ the individua in any capacity or alow the individua to
regularly and continuously work under contract in any of its schools unless the superintendent or chief
administrator and the governing board or governing body, if any, of the school district, intermediate school
district, public school academy, or nonpublic school each specifically approves the employment or work
assignment in writing. If a school district, intermediate school district, public school academy, or nonpublic
school receives results described in this subsection, within 60 days after receiving those results the school
district, intermediate school district, public school academy, or nonpublic school shall submit to the
department in the form and manner prescribed by the department a report detailing the information and any
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action taken as a result by the school district, intermediate school district, public school academy, or
nonpublic school. The department shall maintain a copy of thisreport for at least 6 years.

(20) Criminal history record information received from the criminal records division of the department of
state police under subsection (8) shall be used by a school district, intermediate school district, public school
academy, or nonpublic school only for the purpose of evaluating an individual's qualifications for
employment or assignment in the position for which he or she has applied or been assigned and for the
purposes of subsections (3), (4), (5), and (12). A member of the board of a district or of the governing body of
a public school academy or nonpublic school or an employee of a district, public school academy, or
nonpublic school shall not disclose the report or its contents received under this section, except a
misdemeanor conviction involving sexual or physical abuse or any felony conviction, to any person who is
not directly involved in evaluating the applicant's qualifications for employment or assignment. However, for
the purposes of subsections (4) and (5), a person described in this subsection may confirm to an employee of
another district, public school academy, or nonpublic school that a report under subsection (8) has reveaed
that an individual does not have any criminal history or may disclose that no report under subsection (8) has
been received concerning the individual, and for the purposes of subsections (4), (5), and (12), a person
described in this subsection may provide a copy of the report under subsection (8) concerning the individual
to an appropriate representative of another district, public school academy, or nonpublic school. For an
individual who is regularly and continuously working under contract, if the individual agrees in writing, a
district, public school academy, or nonpublic school may provide a copy of the results received under this
section concerning the individua to an appropriate representative of the individua’s employer. A
representative of the individual’s employer who receives a copy of a report, or receives results of a report
from another source as authorized by this subsection, shall not disclose the report or its contents or the results
of the report to any person outside of the employer’s business or to any of the employer’s personnel who are
not directly involved in evaluating the individual’s qualifications for employment or assignment. A person
who violates this subsection is guilty of a misdemeanor punishable by afine of hot more than $10,000.00, but
is not subject to the penalties under section 1804. As used in this subsection, "misdemeanor conviction
involving sexual or physical abuse" includes, but is not limited to, a misdemeanor conviction for a listed
offense; a misdemeanor conviction for violation of section 617a of the Michigan vehicle code, 1949 PA 300,
MCL 257.617a; a misdemeanor conviction for violation of section 701 of the Michigan liquor control code of
1998, 1998 PA 58, MCL 436.1701; a misdemeanor conviction for violation of section 81, 81a, 81c, 90c,
136b, 141a, 145, 145d, 145n, 233, 3353, or 411h of the Michigan penal code, 1931 PA 328, MCL 750.81,
750.81a, 750.81c, 750.90c, 750.136b, 750.141a, 750.145, 750.145d, 750.145n, 750.233, 750.335a, and
750.411h; amisdemeanor conviction of section 6 of 1979 PA 53, MCL 752.796; or a misdemeanor conviction
for violation of a substantially similar law of another state, of a political subdivision of this state or another
state, or of the United States.

(11) Subject to subsection (12), if the criminal history check required under this section has been
completed for a particular individual and the results reported to a school district, intermediate school district,
public school academy, or nonpublic school as provided under this section, then another criminal history
check is not required under this section for that individual as long as the individual remains employed with no
separation from service by any school district, intermediate school district, public school academy, or
nonpublic school in this state or remains regularly and continuously working under contract with no
separation from service for the same employer in any school district, intermediate school district, public
school academy, or nonpublic school in this state. For the purposes of this subsection, an employee is not
considered to have a separation from service in any of the following circumstances:

(a) The employee is laid off or placed on a leave of absence by his or her employer and returns to active
employment with the same employer within 1 year after being laid off or placed on the leave of absence.

(b) The employee transfers to another school district, intermediate school district, public school academy,
or nonpublic school and remains continuously employed by any school district, intermediate school district,
public school academy, or nonpublic school in this state.

(12) If an individual described in subsection (11) is an applicant for employment in a different school
district, intermediate school district, public school academy, or nonpublic school than the one that originally
received the results of the criminal history check or that currently isin possession of the results of the criminal
history check, or is being assigned to regularly and continuously work under contract in a different school
district, intermediate school district, public school academy, or nonpublic school than the one that originally
received the results of the criminal history check or that currently isin possession of the results of the crimina
history check, then all of the following apply:

(a) If the results of the individual's crimina history check have not already been forwarded to the new
school district, intermediate school district, public school academy, or nonpublic school, the new school
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district, intermediate school district, public school academy, or nonpublic school shall request the school
district, intermediate school district, public school academy, or nonpublic school that has the results to
forward them to the new school district, intermediate school district, public school academy, or nonpublic
school. Upon receipt of such a request, a school district, intermediate school district, public school academy,
or nonpublic school that has the results shall forward them to the requesting school district, intermediate
school district, public school academy, or nonpublic school.

(b) If the results of the individual's criminal history check are not received by the new school district,
intermediate school district, public school academy, or nonpublic school under this subsection or otherwise,
then this section applies to the individual to the same extent asif he or she has had a separation from service.

(c) If the results of the individua's criminal history check are received by the new school district,
intermediate school district, public school academy, or nonpublic school under this subsection or otherwise,
then that school district, intermediate school district, public school academy, or nonpublic school shall
perform a criminal history check on that individual using the department of state police's internet criminal
history access tool (ICHAT), ensuring that this criminal history check is based on the personal identifying
information, including at least the individual's name, sex, and date of birth, that was associated with the
results received from the previous school district, intermediate school district, public school academy, or
nonpublic schooal.

(d) If the search of the department of state police's ICHAT under subdivision (c) reveals that the individual
has been convicted of a listed offense, then the school district, intermediate school district, public school
academy, or nonpublic school shall take steps to verify that information using public records and, if the
information is verified using public records, shall not employ the individual in any capacity, as provided
under section 1230c, and shall not alow the individual to regularly and continuously work under contract in
any of its schools. If a search of the department of state police's ICHAT under subdivision (c) reveals that the
individual has been convicted of a felony other than a listed offense, then the school district, intermediate
school district, public school academy, or nonpublic school shall take steps to verify that information using
public records and, if the information is verified using public records, shall not employ the individual in any
capacity or allow the individual to regularly and continuously work under contract in any of its schools unless
the superintendent or chief administrator and the board or governing body, if any, of the school district,
intermediate school district, public school academy, or nonpublic school each specifically approves the
employment or work assignment in writing.

(13) Subsection (1) does not apply to an individual who is being employed by or assigned to regularly and
continuously work under contract in a school of a school district, intermediate school district, public school
academy, or nonpublic schoal if the individual is not more than 19 years of age and is enrolled as a genera
education pupil of a school district, intermediate school district, public school academy, or nonpublic school
or is not more than 26 years of age and is enrolled in special education programs or services in a school
district, intermediate school district, public school academy, or nonpublic school. However, before employing
the individua or assigning the individual to regularly and continuously work under contract in a school, the
school district, intermediate school district, public school academy, or nonpublic school shall perform a
criminal history check on that person using the department of state police's internet criminal history access
tool (ICHAT). If a search of the department of state police's ICHAT reveals that the individual has been
convicted of alisted offense, then the school district, intermediate school district, public school academy, or
nonpublic school shall take steps to verify that information using public records and, if the information is
verified using public records, shall not employ the individual in any capacity, as provided under section
1230c, and shall not alow the individua to regularly and continuously work under contract in any of its
schools. If a search of the department of state police's ICHAT reveals that the individual has been convicted
of a felony other than a listed offense, then the school district, intermediate school district, public school
academy, or nonpublic school shall take steps to verify that information using public records and, if the
information is verified using public records, shall not employ the individual in any capacity or allow the
individual to regularly and continuously work under contract in any of its schools unless the superintendent or
chief administrator and the board or governing body, if any, of the school district, intermediate school district,
public school academy, or nonpublic school each specifically approves the employment or work assignment
inwriting.

(14) For the purposes of subsections (9) and (13), the department shall make available to school districts,
intermediate school districts, public school academies, and nonpublic schools information on how to verify a
conviction using public records.

(15) Asused in this section:

(@) "At school" means in a classroom, elsewhere on school property, or on a school bus or other
school-related vehicle.
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(b) "Criminal history record information" means that term as defined in section 1a of 1925 PA 289, MCL
28.241a

(c) "Felony" means that term as defined in section 1 of chapter | of the code of crimina procedure, 1927
PA 175, MCL 761.1.

(d) "Listed offense" means that term as defined in section 2 of the sex offenders registration act, 1994 PA
295, MCL 28.722.

(e) "Regularly and continuously work under contract" means any of the following:

(i) To work at school on a more than intermittent or sporadic basis as an owner or employee of an entity
that has a contract with a school district, intermediate school district, public school academy, or nonpublic
school to provide food, custodial, transportation, counseling, or administrative services, or to provide
instructional servicesto pupils or related and auxiliary servicesto special education pupils.

(if) To work at school on a more than intermittent or sporadic basis as an individual under a contract with a
school district, intermediate school district, public school academy, or nonpublic school to provide food,
custodial, transportation, counseling, or administrative services, or to provide instructional services to pupils
or related and auxiliary servicesto specia education pupils.

(f) "School property” means that term as defined in section 33 of the sex offenders registration act, 1994
PA 295, MCL 28.733.

History: Add. 1992, Act 99, Imd. Eff. June 23, 1992;(0 Am. 1993, Act 68, Imd. Eff. June 21, 1993;00 Am. 1993, Act 284, Eff. Apr. 1,
1994;01 Am. 2005, Act 129, Eff. Jan. 1, 2006;00 Am. 2006, Act 84, Imd. Eff. Mar. 31, 2006;0 Am. 2006, Act 680, Imd. Eff. Jan. 10,
2007;0 Am. 2008, Act 583, Imd. Eff. Jan. 16, 2009.

Popular name: Act 451

380.1230a Criminal records check through federal bureau of investigation; employment as
conditional employee; voiding contract and terminating employment; application as
substitute teacher or substitute bus drivers; obtaining copy of results from another
district, public school academy, or nonpublic school; consent; form and manner of
request; use and disclosure of results; violation as misdemeanor; penalty; definition;
initiation of criminal records check by department of state police; disclosure that
individual convicted of listed offense or other felony; verification; exception; verification
information; definitions.

Sec. 1230a. (1) In addition to the criminal history check required under section 1230, the board of a school
district or intermediate school district or the governing body of a public school academy or nonpublic school
shall request the department of state police to conduct a criminal records check through the federal bureau of
investigation on an applicant for, or an individual who is hired for, any full-time or part-time employment or
who is assigned to regularly and continuously work under contract in any of its schools. Except as otherwise
provided in this section, a board or governing body shall not employ an individual or allow an individual to
regularly and continuously work under contract in any of its schools until after the board or governing body
receives the results of the criminal records check. A board or governing body requesting a criminal records
check under this section shall require the individual to submit his or her fingerprints to the department of state
police for that purpose. The department of state police may charge a fee for conducting the criminal records
check. Subject to section 1230g, a board or governing body shall require an individual to submit his or her
fingerprints for the purposes of this section only at the time the individual initialy applies for employment
with the board or governing body or is initially employed by the board or governing body or is initialy
assigned to regularly and continuously work under contract in any of its schools.

(2) If the board of a schooal district or intermediate school district or the governing body of a public school
academy or nonpublic school determines it necessary to hire an individua or to alow an individua to
regularly and continuously work under contract for a particular school year during that school year or within
30 days before the beginning of that school year, the board or governing body may employ the individual as a
conditional employee or conditionally alow the individual to regularly and continuously work under contract
under this subsection without first receiving the results of the criminal records check under subsection (1) if
all of the following apply:

(8 The board or governing body requests the criminal records check under subsection (1) before
conditionally employing the individual or conditionally allowing the individual to regularly and continuously
work under contract in any of its schools.

(b) The individual signs a statement identifying all crimes for which he or she has been convicted, if any,
and agreeing that, if the results of the criminal records check under subsection (1) reveal information that is
inconsistent with the individual's statement, his or her employment contract is voidable at the option of the
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board or governing body. The department shall develop and distribute to districts and nonpublic schools a
model form for the statement required under this subdivision. The department shall make the model form
available to public school academies. A district, public school academy, or nonpublic school shall use the
model form for the purposes of this subsection.

(3) If an individual is employed as a conditional employee under subsection (2) and the results of the
criminal records check under subsection (1) reveal information that is inconsistent with the individua's
statement under subsection (2), the board or governing body may void the individual's employment contract.
If an employment contract is voided under this subsection, the individual's employment is terminated, a
collective bargaining agreement that would otherwise apply to the individual's employment does not apply to
the termination, and the district, public school academy, or nonpublic school or the board or governing body
isnot liable for the termination.

(4) For an applicant for a position as a substitute teacher or substitute bus driver, or for an individual who
regularly and continuously works under contract in more than 1 school district, intermediate school district,
public school academy, or nonpublic school, if the applicant or individual agreesin writing to alow a district,
public school academy, or nonpublic school to share the results of the criminal records check with another
district, public school academy, or nonpublic school, then instead of requesting a criminal records check
under subsection (1), a school district, intermediate school district, public school academy, or nonpublic
school may use results received by another district, public school academy, or nonpublic school or maintained
by the department to confirm that the applicant or individual does not have any crimina history. If that
confirmation is not available, subsection (1) applies to the applicant or individual.

(5) If an applicant is being considered for employment by more than 1 school district, intermediate school
district, public school academy, or nonpublic school and if the applicant agrees in writing to allow a district,
public school academy, or nonpublic school to share the results of the criminal records check with another
district, public school academy, or nonpublic school, then a district, public school academy, or nonpublic
school may satisfy the requirements of subsection (1) by obtaining a copy of the results of the criminal
records check from another district, public school academy, or nonpublic school.

(6) An applicant for employment shall give written consent at the time of application for the criminal
records division of the department of state police to conduct the criminal records check required under this
section.

(7) A school district, intermediate school district, public school academy, or nonpublic school shall make a
request to the department of state police for a criminal records check under this section on aform and in a
manner prescribed by the department of state police.

(8) The results of a crimina records check under this section shall be used by a school district,
intermediate school district, public school academy, or nonpublic school only for the purpose of evaluating an
individual's qualifications for employment or assignment in the position for which he or she has applied or
been assigned and for the purposes of subsections (3), (4), (5), and (12). A member of the board of a district
or of the governing body of a public school academy or nonpublic school or an employee of a district, public
school academy, or nonpublic school shall not disclose those results received under this section, except a
misdemeanor conviction involving sexual or physical abuse or any felony conviction, to any person who is
not directly involved in evaluating the individual's qualifications for employment or assignment. However, for
the purposes of subsections (4), (5), and (12) a person described in this subsection may provide a copy of the
results received under this section concerning the individua to an appropriate representative of another
district, public school academy, or nonpublic school. For an individual who is regularly and continuously
working under contract, if the individual agrees in writing, a district, public school academy, or nonpublic
school may provide a copy of the results received under this section concerning the individua to an
appropriate representative of the individual’s employer. A representative of the individual’s employer who
receives a copy of the results, or receives the results from another source as authorized by this subsection,
shall not disclose the results to any person outside of the employer’s business or to any of the employer’s
personnel who are not directly involved in evaluating the individual’s qudifications for employment or
assignment. A person who violates this subsection is guilty of a misdemeanor punishable by a fine of not
more than $10,000.00, but is not subject to the penalties under section 1804. As used in this subsection,
"misdemeanor conviction involving sexual or physical abuse" includes, but is not limited to, a misdemeanor
conviction for a listed offense; a misdemeanor conviction for violation of section 617a of the Michigan
vehicle code, 1949 PA 300, MCL 257.617a; a misdemeanor conviction for violation of section 701 of the
Michigan liquor control code of 1998, 1998 PA 58, MCL 436.1701; a misdemeanor conviction for violation
of section 81, 81a, 81c, 90c, 136b, 141a, 145, 145d, 145n, 233, 335a, or 411h of the Michigan penal code,
1931 PA 328, MCL 750.81, 750.81a, 750.81c, 750.90c, 750.136b, 750.141a, 750.145, 750.145d, 750.145n,
750.233, 750.335a, and 750.411h; a misdemeanor conviction of section 6 of 1979 PA 53, MCL 752.796; or a
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misdemeanor conviction for violation of a substantially similar law of another state, of a political subdivision
of this state or another state, or of the United States.

(9) Within 30 days after receiving a proper request by a school district, intermediate school district, public
school academy, or nonpublic school for a criminal records check on an individual under this section, the
criminal records division of the department of state police shall initiate the criminal records check through the
federal bureau of investigation. After conducting the criminal records check required under this section for a
school district, intermediate school district, public school academy, or nonpublic school, the criminal records
division of the department of state police shall provide the results of the criminal records check to the district,
public school academy, or nonpublic school. A school district, intermediate school district, public school
academy, or nonpublic school that receives results from the department of state police under this subsection
shall retain those resultsin the individual's employment records.

(10) If the results received by a school district, intermediate school district, public school academy, or
nonpublic school under subsection (9), or a report received under section 1230, 1230d(7), 1535a(15), or
1539h(15), disclose that an individual has been convicted of a listed offense, then the school district,
intermediate school district, public school academy, or nonpublic school shall take steps to verify that
information using public records and, if the information is verified, shall not employ the individual in any
capacity, as provided under section 1230c, and shall not allow the individual to regularly and continuously
work under contract in any of its schools. If the results received by a school district, intermediate school
district, public school academy, or nonpublic school under subsection (9), or a report received under section
1230, 1230d(7), 1535a(15), or 1539b(15), disclose that an individual has been convicted of a felony other
than a listed offense, then the school district, intermediate school district, public school academy, or
nonpublic school shall take steps to verify that information using public records and, if the information is
verified using public records, shal not employ the individua in any capacity or alow the individua to
regularly and continuously work under contract in any of its schools unless the superintendent or chief
administrator and the governing board or governing body, if any, of the school district, intermediate school
district, public school academy, or nonpublic school each specifically approves the employment or work
assignment in writing. If a school district, intermediate school district, public school academy, or nonpublic
school receives results described in this subsection, within 60 days after receiving those results the school
district, intermediate school district, public school academy, or nonpublic school shall submit to the
department in the form and manner prescribed by the department a report detailing the information and any
action taken as a result by the school district, intermediate school district, public school academy, or
nonpublic school. The department shall maintain a copy of thisreport for at least 6 years.

(11) Subject to subsection (12), if the criminal records check required under this section has been
completed for a particular individual and the results reported to a school district, intermediate school district,
public school academy, or nonpublic school as provided under this section, then ancther criminal records
check is not required under this section for that individual as long as the individual remains employed with no
separation from service by any school district, intermediate school district, public school academy, or
nonpublic school in this state or remains regularly and continuously working under contract with no
separation from service for the same employer in any school district, intermediate school district, public
school academy, or nonpublic school in this state. For the purposes of this subsection, an employee is not
considered to have a separation from service in any of the following circumstances:

(a) The employee is laid off or placed on a leave of absence by his or her employer and returns to active
employment with the same employer within 1 year after being laid off or placed on the leave of absence.

(b) The employee transfers to another school district, intermediate school district, public school academy,
or nonpublic school and remains continuously employed by any school district, intermediate school district,
public school academy, or nonpublic school in this state.

(12) If an individual described in subsection (11) is an applicant for employment in a different school
district, intermediate school district, public school academy, or nonpublic school than the one that originally
received the results of the crimina records check or that currently is in possession of the results of the
criminal records check, or is being assigned to regularly and continuously work under contract in a different
school district, intermediate school district, public school academy, or nonpublic school than the one that
originally received the results of the criminal records check or that currently isin possession of the results of
the criminal records check, then all of the following apply:

(a) If the results of the individual's criminal records check have not already been forwarded to the new
school district, intermediate school district, public school academy, or nonpublic school, the new school
district, intermediate school district, public school academy, or nonpublic school shall request the school
district, intermediate school district, public school academy, or nonpublic school that has the results to
forward them to the new school district, intermediate school district, public school academy, or nonpublic
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school. Upon receipt of such a request, a school district, intermediate school district, public school academy,
or nonpublic school that has the results shall forward them to the requesting school district, intermediate
school district, public school academy, or nonpublic school.

(b) If the results of the individual's criminal records check are not received by the new school district,
intermediate school district, public school academy, or nonpublic school under this subsection or otherwise,
then this section applies to the individual to the same extent asif he or she has had a separation from service.

(13) Subsection (1) does not apply to an individual who is being employed by or assigned to regularly and
continuously work under contract in a school of a school district, intermediate school district, public school
academy, or nonpublic school if the individual is not more than 19 years of age and is enrolled as a genera
education pupil of a school district, intermediate school district, public school academy, or nonpublic school
or is not more than 26 years of age and is enrolled in special education programs or services in a school
district, intermediate school district, public school academy, or nonpublic school. However, before employing
the individual or assigning the individual to regularly and continuously work under contract in a school, the
school district, intermediate school district, public school academy, or nonpublic school shall perform a
criminal history check on that person using the department of state police's internet criminal history access
tool (ICHAT). If a search of the department of state police's ICHAT reveals that the individual has been
convicted of alisted offense, then the school district, intermediate school district, public school academy, or
nonpublic school shall take steps to verify that information using public records and, if the information is
verified using public records, shall not employ the individual in any capacity, as provided under section
1230c, and shall not alow the individua to regularly and continuously work under contract in any of its
schools. If a search of the department of state police's ICHAT reveals that the individual has been convicted
of a felony other than a listed offense, then the school district, intermediate school district, public school
academy, or nonpublic school shall take steps to verify that information using public records and, if the
information is verified using public records, shall not employ the individual in any capacity or allow the
individual to regularly and continuously work under contract in any of its schools uniess the superintendent or
chief administrator and the board or governing body of the school district, intermediate school district, public
school academy, or nonpublic school each specifically approves the employment or work assignment in
writing.

(14) For the purposes of subsections (10) and (13), the department shall make available to school districts,
intermediate school districts, public school academies, and nonpublic schools information on how to verify a
conviction using public records.

(15) Asused in this section:

(&) "At school" means in a classroom, elsewhere on school property, or on a school bus or other
school-related vehicle.

(b) "Felony" means that term as defined in section 1 of chapter | of the code of crimina procedure, 1927
PA 175, MCL 761.1.

(c) "Listed offense" means that term as defined in section 2 of the sex offenders registration act, 1994 PA
295, MCL 28.722.

(d) "Regularly and continuously work under contract" means any of the following:

(i) To work at school on a more than intermittent or sporadic basis as an owner or employee of an entity
that has a contract with a school district, intermediate school district, public school academy, or nonpublic
school to provide food, custodial, transportation, counseling, or administrative services, or to provide
instructional servicesto pupils or related and auxiliary servicesto special education pupils.

(if) To work at school on a more than intermittent or sporadic basis as an individual under a contract with a
school district, intermediate school district, public school academy, or nonpublic school to provide food,
custodial, transportation, counseling, or administrative services, or to provide instructional services to pupils
or related and auxiliary servicesto specia education pupils.

(e) "School property” means that term as defined in section 33 of the sex offenders registration act, 1994
PA 295, MCL 28.733.

History: Add. 1995, Act 83, Eff. Aug. 1, 1995;(1 Am. 2005, Act 138, Eff. Jan. 1, 2006;0 Am. 2006, Act 84, Imd. Eff. Mar. 31, 2006;
0 Am. 2006, Act 680, Imd. Eff. Jan. 10, 2007;01 Am. 2008, Act 583, Imd. Eff. Jan. 16, 2000.

Popular name: Act 451

380.1230b Applicant for employment; information regarding unprofessional conduct to be
provided by previous employer; signed statement authorizing disclosure; request;
immunity from civil liability; prohibition; use of information; violation of subsection (5) as
misdemeanor; effect of contract or agreement; other information; definitions.
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Sec. 1230b. (1) Before hiring an applicant for employment, a school district, local act school district,
public school academy, intermediate school district, or nonpublic school shall request the applicant for
employment to sign a statement that does both of the following:

(a) Authorizes the applicant's current or former employer or employers to disclose to the school district,
local act school district, public school academy, intermediate school district, or nonpublic school any
unprofessional conduct by the applicant and to make available to the school district, local act school district,
public school academy, intermediate school district, or nonpublic school copies of al documents in the
employee's personnel record maintained by the current or former employer relating to that unprofessional
conduct.

(b) Releases the current or former employer, and employees acting on behalf of the current or former
employer, from any liability for providing information described in subdivision (a), as provided in subsection
(3), and waives any written notice required under section 6 of the Bullard-Plawecki employee right to know
act, Act No. 397 of the Public Acts of 1978, being section 423.506 of the Michigan Compiled Laws.

(2) Before hiring an applicant for employment, a school district, local act school district, public school
academy, intermediate school district, or nonpublic school shall request at least the applicant's current
employer or, if the applicant is not currently employed, the applicant's immediately previous employer to
provide the information described in subsection (1)(@), if any. The request shall include a copy of the
statement signed by the applicant under subsection (1).

(3) Not later than 20 business days after receiving a request under subsection (2), an employer shall
provide the information requested and make available to the requesting school district, local act school
district, public school academy, intermediate school district, or nonpublic school copies of all documents in
the employee's personnel record relating to the unprofessional conduct. An employer, or an employee acting
on behalf of the employer, that discloses information under this section in good faith is immune from civil
liahility for the disclosure. An employer, or an employee acting on behalf of the employer, is presumed to be
acting in good faith at the time of a disclosure under this section unless a preponderance of the evidence
establishes 1 or more of the following:

(a) That the employer, or employee, knew the information disclosed was false or misleading.

(b) That the employer, or employee, disclosed the information with a reckless disregard for the truth.

(c) That the disclosure was specifically prohibited by a state or federal statute.

(4) The board or governing body of a school district, local act school district, public school academy,
intermediate school district, or nonpublic school shall not hire an applicant who does not sign the statement
described in subsection (1).

(5) Information received under this section shall be used by a school district, local act school district,
public school academy, intermediate school district, or nonpublic school only for the purpose of evaluating an
applicant's qualifications for employment in the position for which he or she has applied. Except as otherwise
provided by law, a board member or employee of a school district, local act school district, public school
academy, intermediate school district, or nonpublic school shall not disclose the information to any person,
other than the applicant, who is not directly involved in the process of evaluating the applicant's qualifications
for employment. A person who violates this subsection is guilty of a misdemeanor punishable by a fine of not
more than $10,000.00, but is not subject to the penalties under section 1804.

(6) The board or an official of a school district, local act school district, public school academy,
intermediate school district, or nonpublic school shall not enter into a collective bargaining agreement,
individual employment contract, resignation agreement, severance agreement, or any other contract or
agreement that has the effect of suppressing information about unprofessional conduct of an employee or
former employee or of expunging information about that unprofessional conduct from personnel records. Any
provision of a contract or agreement that is contrary to this subsection is void and unenforceable. This
subsection does not restrict the expungement from a personnel file of information about aleged
unprofessional conduct that has not been substantiated.

(7) This section does not prevent a school district, local act school district, public school academy,
intermediate school district, or nonpublic school from requesting or requiring an applicant for employment to
provide information other than that described in this section.

(8) Asused in this section:

(a) “Personnel record” means that term as defined in section 1 of Act No. 397 of the Public Acts of 1978,
being section 423.501 of the Michigan Compiled Laws.

(b) “Unprofessional conduct” means 1 or more acts of misconduct; 1 or more acts of immorality, moral
turpitude, or inappropriate behavior involving a minor; or commission of a crime involving a minor. A
criminal conviction is not an essential element of determining whether or not a particular act constitutes
unprofessional conduct.
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History: Add. 1996, Act 189, Imd. Eff. May 8, 1996.
Popular name: Act 451

380.1230c Notice of conviction of listed offense; report to department; employment
prohibited; definitions.

Sec. 1230c. (1) If aschool official of aschool district, intermediate school district, public school academy,
or nonpublic school has notice from an authoritative source that an individual has been convicted of alisted
offense, the board of the school district or intermediate school district, board of directors of the public school
academy, or governing board of the nonpublic school shall take steps to verify that information using public
records and, if the information is verified using public records, shall not employ that individua in any
capacity or allow that person to regularly and continuously work under contract in any of its schools. If a
school digtrict, intermediate school district, public school academy, or nonpublic school receives notice
described in this subsection, within 60 days after receiving that notice the school district, intermediate school
district, public school academy, or nonpublic school shall submit to the department in the form and manner
prescribed by the department a report detailing the information received and any action taken as a result by
the school district, intermediate school district, public school academy, or nonpublic school. The department
shall maintain a copy of this report for at least 6 years.

(2) Asused in this section:

(a8 "At school" means in a classroom, elsewhere on school property, or on a school bus or other
school-related vehicle.

(b) "Listed offense" means that term as defined in section 2 of the sex offenders registration act, 1994 PA
295, MCL 28.722.

(c) "Regularly and continuously work under contract" means any of the following:

(i) To work at school on a more than intermittent or sporadic basis as an owner or employee of an entity
that has a contract with a school district, intermediate school district, public school academy, or nonpublic
school to provide food, custodial, transportation, counseling, or administrative services, or to provide
instructional servicesto pupils or related and auxiliary servicesto special education pupils.

(if) Towork at school on a more than intermittent or sporadic basis as an individual under a contract with a
school district, intermediate school district, public school academy, or nonpublic school to provide food,
custodial, transportation, counseling, or administrative services, or to provide instructional services to pupils
or related and auxiliary services to special education pupils.

(d) "School property" means that term as defined in section 33 of the sex offenders registration act, 1994
PA 295, MCL 28.733.

History: Add. 2005, Act 129, Eff. Jan. 1, 2006;(1 Am. 2006, Act 84, Imd. Eff. Mar. 31, 2006;(1 Am. 2006, Act 680, Imd. Eff. Jan.
10, 2007.

Popular name: Act 451

380.1230d Employee or applicant for employment of school district, intermediate school
district, public school academy, or nonpublic school charged with crime; requirements;
violation of subsection (1) or (2); person not convicted of crime; forwarding of form;
development and implementation of automated program; report; definitions.

Sec. 1230d. (1) If a person who is employed in any capacity by a school district, intermediate school
district, public school academy, or nonpublic school; who has applied for a position with a school district,
intermediate school district, public school academy, or nonpublic school and has had an initial criminal
history check under section 1230 or criminal records check under section 1230a; or who is regularly and
continuously working under contract in a school district, intermediate school district, public school academy,
or nonpublic school, is charged with a crime listed in section 1535a(1) or 1539b(1) or a violation of a
substantially similar law of another state, a political subdivision of this state or another state, or of the United
States, the person shall report to the department and to the school district, intermediate school district, public
school academy, or nonpublic school that he or she has been charged with the crime. All of the following
apply to this reporting requirement:

(a) The person shall make the report on aform prescribed by the department.

(b) The person shall submit the report to the department and to the superintendent of the school district or
intermediate school district or chief administrator of the public school academy or nonpublic school.

(c) The person shall submit the report within 3 business days after being arraigned for the crime.

(2) If aperson who is employed in any capacity by or isregularly and continuously working under contract
in a school district, intermediate school district, public school academy, or nonpublic school enters a plea of
guilt or no contest to or is the subject of afinding of guilt by ajudge or jury of any crime after having been
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initially charged with a crime described in section 1535a(1) or 1539b(1), then the person immediately shall
disclose to the court, on aform prescribed by the state court administrative office, that he or she is employed
by or regularly and continuously working under contract in a school district, intermediate school district,
public school academy, or nonpublic school. The person shall immediately provide a copy of the form to the
prosecuting attorney in charge of the case, to the superintendent of public instruction, and to the
superintendent or chief administrator of the school district, intermediate school district, public school
academy, or nonpublic school.

(3) A person who violates subsection (1) or (2) is guilty of acrime, asfollows:

(@) If the person violates either subsection (1) or (2) and the crime involved in the violation is a
misdemeanor that is a listed offense or is a felony, the person is guilty of a felony punishable by
imprisonment for not more than 2 years or afine of not more than $2,000.00, or both.

(b) If the person violates either subsection (1) or (2) and the crime involved in the violation is a
misdemeanor that is not a listed offense, the person is guilty of a misdemeanor punishable by imprisonment
for not more than 1 year or afine of not more than $1,000.00, or both.

(4) A person who violates subsection (1) or (2) may be discharged from his or her employment or have his
or her contract terminated. If the board of a school district or intermediate school district or board of directors
of a public school academy finds, after providing notice and the opportunity for a hearing, that a person
employed by the school district, intermediate school district, or public school academy has violated
subsection (1) or (2), the board or board of directors may discharge the person from his or her employment.

(5) If a person submits a report that he or she has been charged with a crime, as required under subsection
(1), and the person is subsequently not convicted of any crime after the completion of judicia proceedings
resulting from that charge, then the person may request the department and the school district, intermediate
school district, public school academy, or nonpublic school to delete the report from its records concerning
the person. Upon receipt of the request from the person and of documentation verifying that the person was
not convicted of any crime after the completion of judicia proceedings resulting from that charge, the
department or a school district, intermediate school district, public school academy, or nonpublic school shall
delete the report from its records concerning the person.

(6) If the prosecuting attorney in charge of a case receives a form as provided under subsection (2), the
prosecuting attorney shall notify the superintendent of public instruction and the superintendent or chief
administrator of any school district, intermediate school district, public school academy, or nonpublic school
in which the person is employed by forwarding a copy of the form to each of them not later than 7 days after
receiving the form. If the court receives a form as provided under subsection (2), the court shall notify the
superintendent of public instruction and the superintendent or chief administrator of any school district,
intermediate school district, public school academy, or nonpublic school in which the person is employed by
forwarding to each of them a copy of the form and information regarding the sentence imposed on the person
not later than 7 days after the date of sentencing, even if the court is maintaining the file as a nonpublic
record.

(7) The department of technology, management, and budget shall work with the department and the
department of state police to develop and implement an automated program that does a comparison of the
department's list of registered educational personnel, and of any other list maintained by the department of
individuals employed or regularly and continuously working under contract in a school, with the conviction
information received by the department of state police. This comparison shall only include individuals who
are actually school employees at the time of the comparison or who are regularly and continuously working
under contract at the time of the comparison. Unless otherwise prohibited by law, this comparison shall
include convictions contained in a honpublic record. The department and the department of state police shall
perform this comparison during January and June of each year until July 1, 2008. The department of state
police shall take all reasonable and necessary measures using the available technology to ensure the accuracy
of this comparison before transmitting the information under this subsection to the department. The
department shall take all reasonable and necessary measures using the available technology to ensure the
accuracy of this comparison before notifying a school district, intermediate school district, public school
academy, or nonpublic school of a conviction. If a comparison discloses that a person on the department's list
of registered educational personnel has been convicted of a crime, or if the department is otherwise notified
by the department of state police that such a person has been convicted of a crime, the department shall notify
the superintendent or chief administrator and the board or governing body of the school district, intermediate
school district, public school academy, or nonpublic school in which the person is employed of that
conviction.

(8) If aschool digtrict, intermediate school district, public school academy, or nonpublic school receives a
report under this section of a conviction, within 60 days after receiving the report the school district,
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intermediate school district, public school academy, or nonpublic school shall submit to the department in the
form and manner prescribed by the department a report detailing the information received and any action
taken as a result by the school district, intermediate school district, public school academy, or nonpublic
school. The department shall maintain a copy of thisreport for at least 6 years.

(9) Asused in this section:

(8) "At school" means in a classroom, elsewhere on school property, or on a school bus or other
school-related vehicle.

(b) "Felony" means that term as defined in section 1 of chapter | of the code of criminal procedure, 1927
PA 175, MCL 761.1.

(c) "Listed offense” means that term as defined in section 2 of the sex offenders registration act, 1994 PA
295, MCL 28.722.

(d) "Regularly and continuously work under contract”" means any of the following:

(i) To work at school on a more than intermittent or sporadic basis as an owner or employee of an entity
that has a contract with a school district, intermediate school district, public school academy, or nonpublic
school to provide food, custodial, transportation, counseling, or administrative services, or to provide
instructional servicesto pupils or related and auxiliary servicesto specia education pupils.

(if) Towork at school on a more than intermittent or sporadic basis as an individual under a contract with a
school district, intermediate school district, public school academy, or nonpublic school to provide food,
custodial, transportation, counseling, or administrative services, or to provide instructional services to pupils
or related and auxiliary servicesto special education pupils.

(e) "School property" means that term as defined in section 33 of the sex offenders registration act, 1994
PA 295, MCL 28.733.

History: Add. 2005, Act 131, Eff. Jan. 1, 2006;0 Am. 2006, Act 84, Imd. Eff. Mar. 31, 2006;1] Am. 2006, Act 680, Imd. Eff. Jan.
10, 2007;0 Am. 2016, Act 532, Eff. Apr. 9, 2017.

Popular name: Act 451

380.1230e List of registered educational personnel; definitions.

Sec. 1230e. (1) Not later than January 1, 2007, the department shall include in its list of registered
educational personnel al individuals who are employed by a school district, intermediate school district,
public school academy, or nonpublic school and al individuals who are assigned to regularly and
continuously work under contract in a school operated by a school district, intermediate school district, public
school academy, or nonpublic school.

(2) Asused in this section:

(@ "At school" means in a classroom, elsewhere on school property, or on a school bus or other
school-related vehicle.

(b) "Regularly and continuously work under contract" means any of the following:

(i) To work at school on a more than intermittent or sporadic basis as an owner or employee of an entity
that has a contract with a school district, intermediate school district, public school academy, or nonpublic
school to provide food, custodial, transportation, counseling, or administrative services, or to provide
instructional servicesto pupils or related and auxiliary servicesto special education pupils.

(if) To work at school on a more than intermittent or sporadic basis as an individual under a contract with a
school district, intermediate school district, public school academy, or nonpublic school to provide food,
custodial, transportation, counseling, or administrative services, or to provide instructional services to pupils
or related and auxiliary servicesto special education pupils.

(c) "School property” means that term as defined in section 33 of the sex offenders registration act, 1994
PA 295, MCL 28.733.

History: Add. 2006, Act 680, Imd. Eff. Jan. 10, 2007.

Compiler'snote: Act 451

380.1230f Fingerprints submitted under MCL 380.1230a and 380.1230g; maintenance in AFIS
database.

Sec. 1230f. The department of information technology shall work with the department of state police to
establish a system for the department of state police to save and maintain in its automated fingerprint
identification system (AFIS) database al fingerprints that are submitted to the department of state police
under sections 1230a and 1230g. If a criminal arrest fingerprint card is subsequently submitted to the
department of state police and matches against a fingerprint that was submitted under section 1230a or 1230g
and stored in the AFIS database, the department of state police shall notify the department.

History: Add. 2005, Act 130, Eff. Jan. 1, 2006.
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Popular name: Act 451

380.1230g Individual employed or working under contract; criminal history check or records
check; use of results received by another district; consent; request; use of results for
limited purpose; "misdemeanor conviction involving sexual or physical abuse" defined;
duties of department of state police; verification; disclosure of conviction for listed
offense or other felony; exception; definitions.

Sec. 1230g. (1) Not later than July 1, 2008, the board of a school district or intermediate school district, the
board of directors of a public school academy, or the governing body of a nonpublic school shall do both of
the following for each individual who, as of December 1, 2005, is either a full-time or part-time employee of
the school district, intermediate school district, public school academy, or nonpublic school or is assigned to
regularly and continuously work under contract in any of its schools and who either is still a full-time or
part-time employee of the school district, intermediate school district, public school academy, or nonpublic
school on the date that the criminal history and criminal records checks under this section are initiated or is
still assigned to regularly and continuously work under contract in any of its schools on the date that the
criminal history and criminal records checks under this section are initiated:

(a) Reguest from the criminal records division of the department of state police a criminal history check on
the individual.

(b) Request the department of state police to conduct a criminal records check on the individual through
the federal bureau of investigation. The board, board of directors, or governing board shall require the
individual to submit his or her fingerprints to the department of state police for the purposes of this
subdivision. The department of state police may charge afee for conducting the criminal records check.

(2) For an individual employed or regularly and continuously working under contract as a substitute
teacher or substitute bus driver, if the individual agrees in writing to allow a district, public school academy,
or nonpublic school to share the results of the criminal history check or criminal records check with another
district, public school academy, or nonpublic school, then instead of requesting a criminal history check and
criminal records check under subsection (1), a school district, intermediate school district, public school
academy, or nonpublic school may use results received by another district, public school academy, or
nonpublic school to confirm that the individual does not have any crimina history. Alternatively, a school
district, intermediate school district, public school academy, or nonpublic school may use results maintained
by the department to confirm that the individual does not have any criminal history. If confirmation is not
available from any of these sources, subsection (1) applies to the individual.

(3) If an individual described in subsection (1) is employed by or regularly and continuously working
under contract in more than 1 school district, intermediate school district, public school academy, or
nonpublic school and if the individual agrees in writing to alow a district, public school academy, or
nonpublic school to share the results of the criminal history check or criminal records check with another
district, public school academy, or nonpublic school, then a district, public school academy, or nonpublic
school may satisfy the requirements of subsection (1) by obtaining a copy of the results of the criminal history
check or criminal records check from another district, public school academy, or nonpublic school.

(4) Anindividual described in subsection (1) shall give written consent for the criminal records division of
the department of state police to conduct the criminal history check and criminal records check required under
this section and shall submit his or her fingerprints to the department of state police for the purposes of the
criminal records check. If an individual does not comply with this subsection or otherwise fails to cooperate
with a school district, intermediate school district, public school academy, or nonpublic school that is seeking
to comply with subsection (1) concerning the individual, then the school district, intermediate school district,
public school academy, or nonpublic school shall not employ the individual in any capacity and shall not
allow the individual to regularly and continuously work under contract in any of its schools.

(5) A school district, intermediate school district, public school academy, or nonpublic school shall make a
request to the department of state police for the criminal history check and criminal records check under this
section on aform and in a manner prescribed by the department of state police.

(6) The results of a criminal history check and criminal records check under this section shall be used by a
school district, intermediate school district, public school academy, or nonpublic school only for the purpose
of evaluating an individual's qualifications for employment or assignment in his or her position and for the
purposes of subsections (2) and (3). A member of the board of a school district or intermediate school district,
of the board of directors of a public school academy, or of the governing body of a nonpublic school or an
employee of a district, public school academy, or nonpublic school shall not disclose those results received
under this section, except a misdemeanor conviction involving sexua or physica abuse or any felony
conviction, to any person who is not directly involved in evaluating the individual's qualifications for
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employment or assignment. However, for the purposes of subsections (2) and (3), a person described in this
subsection may provide a copy of the results received under this section concerning the individual to an
appropriate representative of another district, public school academy, or nonpublic school. For an individua
who isregularly and continuously working under contract, if the individual agreesin writing, a district, public
school academy, or nonpublic school may provide a copy of the results received under this section concerning
the individual to an appropriate representative of the individual’s employer. A representative of the
individual’s employer who receives a copy of the results, or receives the results from another source as
authorized by this subsection, shall not disclose the results to any person outside of the employer’ s business or
to any of the employer’s personnel who are not directly involved in evaluating the individual’s qualifications
for employment or assignment. A person who violates this subsection is guilty of a misdemeanor punishable
by a fine of not more than $10,000.00, but is not subject to the penalties under section 1804. As used in this
subsection, "misdemeanor conviction involving sexual or physical abuse" includes, but is not limited to, a
misdemeanor conviction for a listed offense; a misdemeanor conviction for violation of section 617a of the
Michigan vehicle code, 1949 PA 300, MCL 257.617a; a misdemeanor conviction for violation of section 701
of the Michigan liquor control code of 1998, 1998 PA 58, MCL 436.1701; a misdemeanor conviction for
violation of section 81, 81a, 81c, 90c, 136b, 141a, 145, 145d, 145n, 233, 335a, or 411h of the Michigan penal
code, 1931 PA 328, MCL 750.81, 750.81a, 750.81c, 750.90c, 750.136b, 750.141a, 750.145, 750.145d,
750.145n, 750.233, 750.335a, and 750.411h; a misdemeanor conviction of section 6 of 1979 PA 53, MCL
752.796; or a misdemeanor conviction for violation of a substantially similar law of another state, of a
political subdivision of this state or another state, or of the United States.

(7) Within 30 days after receiving a proper request by a school district, intermediate school district, public
school academy, or nonpublic school for a criminal history check and crimina records check on an individual
under this section, the criminal records division of the department of state police shal do both of the
following:

(a) Conduct the crimina history check and, after conducting the criminal history check and within that
time period, provide areport of the results of the criminal history check to the district, public school academy,
or nonpublic school. The report shall contain any criminal history record information on the individual that is
maintained by the criminal records division of the department of state police. A school district, intermediate
school district, public school academy, or nonpublic school that receives a report from the department of state
police under this subdivision shall retain that report in the individual's employment records.

(b) Initiate the criminal records check through the federal bureau of investigation. After conducting the
criminal records check required under this section for a school district, intermediate school district, public
school academy, or nonpublic school, the crimina records division of the department of state police shall
provide the results of the criminal records check to the district, public school academy, or nonpublic school. A
school district, intermediate school district, public school academy, or nonpublic school that receives results
from the department of state police under this subdivision shall retain those results in the individual's
employment records.

(8) If the results received by a school district, intermediate school district, public school academy, or
nonpublic school under subsection (7), or a report received under section 1230a, 1230d(7), 1535a(15), or
1539h(15), disclose that an individual has been convicted of a listed offense, then the school district,
intermediate school district, public school academy, or nonpublic school shall take steps to verify that
information using public records and, if the information is verified using public records, shall not employ the
individual in any capacity, as provided under section 1230c, and shall not alow the individua to regularly
and continuously work under contract in any of its schools. If the results received by a school district,
intermediate school district, public school academy, or nonpublic school under subsection (7), or a report
received under section 1230a, 1230d(7), 1535a(15), or 1539b(15), disclose that an individual has been
convicted of afelony other than a listed offense, then the school district, intermediate school district, public
school academy, or nonpublic school shall take steps to verify that information using public records and, if the
information is verified using public records, shall not employ the individual in any capacity or allow the
individual to regularly and continuously work under contract in any of its schools unless the superintendent or
chief administrator and the governing board or governing body, if any, of the school district, intermediate
school district, public school academy, or nonpublic school each specifically approves the employment or
work assignment in writing. If a school district, intermediate school district, public school academy, or
nonpublic school receives results described in this subsection, within 60 days after receiving those results the
school district, intermediate school district, public school academy, or nonpublic school shall submit to the
department in the form and manner prescribed by the department a report detailing the information received
and any action taken as a result by the school district, intermediate school district, public school academy, or
nonpublic school. The department shall maintain a copy of thisreport for at least 6 years.
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(9) If the crimina history check and criminal records check required under this section have been
completed for a particular individual and the results reported to a school district, intermediate school district,
public school academy, or nonpublic school as provided under this section, then another crimina history
check or criminal records check is not required under this section for that individual aslong as the individual
remains employed with no separation from service by any school district, intermediate school district, public
school academy, or nonpublic school in this state or remains regularly and continuously working under
contract with no separation from service for the same employer in any school district, intermediate school
district, public school academy, or nonpublic school in this state. For the purposes of this subsection, an
employee is not considered to have a separation from service in any of the following circumstances:

(a) The employee is laid off or placed on a leave of absence by his or her employer and returns to active
employment with the same employer within 1 year after being laid off or placed on the leave of absence.

(b) The employee transfers to another school district, intermediate school district, public school academy,
or nonpublic school and remains continuously employed by any school district, intermediate school district,
public school academy, or nonpublic school in this state.

(10) Subsection (1) does not apply to an individual who is an employee or is assigned to regularly and
continuously work under contract in a school of a school district, intermediate school district, public school
academy, or nonpublic school if the individual is not more than 19 years of age and is enrolled as a genera
education pupil of a school district, intermediate school district, public school academy, or nonpublic school
or is not more than 26 years of age and is enrolled in special education programs or services in a school
district, intermediate school district, public school academy, or nonpublic school. However, the school
district, intermediate school district, public school academy, or nonpublic school shall perform a crimina
history check on that person using the department of state police's internet criminal history access tool
(ICHAT). If asearch of the department of state police's ICHAT reveals that the individua has been convicted
of alisted offense, then the school district, intermediate school district, public school academy, or nonpublic
school shall take steps to verify that information using public records and, if the information is verified using
public records, shall not employ the individual in any capacity, as provided under section 1230c, and shall not
allow the individua to regularly and continuously work under contract in any of its schools. If a search of the
department of state police's ICHAT reveals that the individual has been convicted of a felony other than a
listed offense, then the school district, intermediate school district, public school academy, or nonpublic
school shall take steps to verify that information using public records and, if the information is verified using
public records, shall not employ the individual in any capacity or alow the individua to regularly and
continuously work under contract in any of its schools unless the superintendent or chief administrator and the
board or governing body of the school district, intermediate school district, public school academy, or
nonpublic school each specifically approves the employment or work assignment in writing.

(11) For the purposes of subsections (8) and (10), the department shall make available to school districts,
intermediate school districts, public school academies, and nonpublic schools information on how to verify a
conviction using public records.

(12) Asused in this section:

(@) "At school" means in a classroom, elsewhere on school property, or on a school bus or other
school-related vehicle.

(b) "Felony" means that term as defined in section 1 of chapter | of the code of crimina procedure, 1927
PA 175, MCL 761.1.

(c) "Listed offense" means that term as defined in section 2 of the sex offenders registration act, 1994 PA
295, MCL 28.722.

(d) "Regularly and continuously work under contract" means any of the following:

(i) To work at school on a more than intermittent or sporadic basis as an owner or employee of an entity
that has a contract with a school district, intermediate school district, public school academy, or nonpublic
school to provide food, custodial, transportation, counseling, or administrative services, or to provide
instructional servicesto pupils or related and auxiliary servicesto specia education pupils.

(if) To work at school on a more than intermittent or sporadic basis as an individual under a contract with a
school district, intermediate school district, public school academy, or nonpublic school to provide food,
custodial, transportation, counseling, or administrative services, or to provide instructional services to pupils
or related and auxiliary servicesto specia education pupils.

(e) "School property” means that term as defined in section 33 of the sex offenders registration act, 1994
PA 295, MCL 28.733.

History: Add. 2005, Act 130, Eff. Jan. 1, 2006;,00 Am. 2006, Act 84, Imd. Eff. Mar. 31, 2006;0 Am. 2006, Act 680, Imd. EFff. Jan.
10, 2007;00 Am. 2008, Act 583, Imd. Eff. Jan. 16, 2009.
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Popular name: Act 451

380.1230h Disclosure.

Sec. 1230h. (1) A record prepared by a state agency under section 1230d(7), 1535a(15), or 1539b(15) is
exempt from disclosure under the freedom of information act, 1976 PA 442, MCL 15.231 to 15.246.
However, subject to subsections (2) and (3), a record described in this subsection is only exempt from
disclosure as provided in this subsection until the expiration of 15 business days after the date the record is
received by a school district, intermediate school district, public school academy, or nonpublic school.

(2) If information described in subsection (1) is determined during the 15 business days exemption period
to be inaccurate, then that information is exempt from disclosure under the freedom of information act, 1976
PA 442, MCL 15.231 to 15.246.

(3) After the 15 business days exemption period under subsection (1), all of the following apply:

(a) A state agency shall disclose information in a record described in subsection (1) if the information
concerns a conviction that is the type of conviction that is allowed to be disclosed to the public under section
1230(10), 1230a(8), or 1230g(6).

(b) If the information concerns a type of conviction other than a conviction described in subdivision (a),
the information is exempt from disclosure under the freedom of information act, 1976 PA 442, MCL 15.231
to 15.246. However, a state agency shall disclose the information to the public upon request, sorted and
identified by school district, intermediate school district, public school academy, or nonpublic school, except
that the state agency shall ensure that the information does not include any personal identifying information.

(4) This section does not affect any other rights, duties, or exemptions under the freedom of information
act, 1976 PA 442, MCL 15.231 to 15.246, or under any other law.

History: Add. 2006, Act 84, Imd. Eff. Mar. 31, 2006.

Popular name: Act 451

380.1231 Hiring of teachers; teachers' contracts generally.

Sec. 1231. (1) Except as otherwise provided in subsection (5), the board of a school district shall hire and
contract with qualified teachers. Contracts with teachers shall be in writing and signed on behalf of the school
district by a majority of the board, by the president and secretary of the board, or by the superintendent of
schools or an authorized representetive of the board. The contracts shall specify the wages agreed upon.

(2) A teacher's contract shall be filed with the secretary of the board and a duplicate copy of the contract
shall be furnished to the teacher.

(3) Except as otherwise provided under this act, a contract with a teacher is not valid unless the individual
holds avalid teaching certificate at the time the contractual period begins or the individual is engaged to teach
in a community district under section 1233c. A contract shall terminate if the certificate expires by limitation
and is not renewed immediately or if it is suspended or revoked by proper legal authority.

(4) The board of a school district, after a teacher has been employed at least 2 consecutive years by the
board, may enter into a continuing contract with a certificated teacher or, for a community district, with an
individual engaged to teach in a community district under section 1233c.

(5) The school board of a school district that is a community district may employ or contract for, or both,
qualified teachers and other qualified instructional personnel at a public school that formerly operated as an
achievement school, as defined in section 3 of the state school aid act of 1979, MCL 388.1603, as necessary
to carry out the purposes of the community district.

(6) Asused in this section, "teacher" does not include a substitute teacher.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;,0 Am. 2002, Act 735, Eff. Mar. 31, 2003;00 Am. 2016, Act 192, Imd. Eff. June 21,
2016.

Popular name: Act 451

380.1232 Repealed. 1995, Act 289, Eff. July 1, 1996.
Compiler'snote: The repealed section pertained to teachers' contracts.
Popular name: Act 451

380.1233 Teaching or counseling by noncertificated teacher; prohibition; exceptions; notice
to superintendent of public instruction; waiving student teaching as requirement for
vocational certification; competency test; employment as substitute teacher; requirements
for service as counselor without valid teaching certificate.

Sec. 1233. (1) Except as otherwise provided by law, and subject to section 1233c, the board of a school
district or intermediate school board of an intermediate school district shall not permit a teacher who does not
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hold avalid teaching certificate to teach in a grade or department of the schooal.

(2) The board of a school district or intermediate school board of an intermediate school district shall not
allow an individua to serve in a counseling role in the school district or intermediate school district, as the
role is defined by the superintendent of public instruction, unless the individual meets 1 or more of the
following and the board or intermediate school board complies with subsection (7):

(a) Theindividual holds a valid teaching certificate with a school counseling endorsement.

(b) The individual meets al of the following:

(i) Holds a master's degree awarded after completion of an approved school counselor education program
that includes at least al of the following skills and content areas or their equivalent:

(A) Guidance services--philosophy, principles, and practices.

(B) Individual and group analysis--nature and range of human characteristics and appraisal methods.

(C) Guidance information--vocational development theory, educational and occupational information.

(D) Counseling theory and practice--individual and group procedures, administration and coordination
relationships, professional relationships, and ethics.

(E) Supervised experiences--laboratory, practicum, or internship.

(F) Evaluation--statistics and research methodol ogy, follow-up evaluation, and measurement methods.

(i) Has successfully completed the department's guidance counsel or examination.

(iii) Has been recommended by an approved school counselor education program to provide services as a
school counselor.

(c) Theindividual meets both of the following:

(i) Has at least 5 years of successful experience serving in a school counseling role in another state within
the immediately preceding 7-year period.

(i) Has successfully completed the department's guidance counsel or examination.

(3) Except for teachers engaged to teach in a community district under section 1233c, the intermediate
superintendent shall notify the superintendent of public instruction immediately of the names of
noncertificated teachers teaching in violation of subsection (1) and the names of individuals serving in
counseling roles in violation of subsection (2), the employing district, and the amount of time the
noncertificated teachers or unqualified individuals were employed.

(4) A vocational teacher preparation institution shall utilize the employment experience of an annually
authorized teacher for the purpose of waiving student teaching as a requirement for vocational certification if
the annually authorized teacher is supervised by the teacher preparation institution.

(5) All vocational education teachers certified after June 1, 1995 shall pass a competency test.

(6) The board of a school district or intermediate school district may employ an individual without a
teaching certificate as a substitute teacher if the individual has at least 90 semester hours of college credit
from a college or university.

(7) If the board of a school district or intermediate school board of an intermediate school district chooses
to employ an individual who does not hold a valid teaching certificate to serve in a counseling role, as
permitted under subsection (2), the school board or intermediate school board shall comply with sections
1230 and 1230a with respect to that individual to the same extent as required for employing an individual
with ateaching certificate to serve as ateacher.

History: 1976, Act 451, Imd. Eff. Jan. 13, 1977;0 Am. 1987, Act 56, Imd. Eff. June 22, 1987;00 Am. 1990, Act 25, Eff. Apr. 13,
1990;0 Am. 1995, Act 289, Eff. July 1, 1996;0 Am. 2000, Act 288, Imd. Eff. July 10, 2000;C0 Am. 2016, Act 192, Imd. Eff. June 21,
2016.

Popular name: Act 451

380.1233a Employment counseling and placement services; agreement to establish joint or
cooperative service; assistance; MCL 338.2006 inapplicable.

Sec. 1233a. (1) Counseling or guidance staff employed by a school district, which for purposes of this
section may include noncertified, nonendorsed personnel, shall devote an appropriate portion of working time
and effort to employment counseling and placement services for pupils 16 to 19 years of age who do not
intend to enroll in an institution of higher education after graduating from high school or who require or
desire employment in conjunction with their continued education.

(2) A school district may enter into an agreement with 1 or more school districts, with the intermediate
school district to which the school district is constituent, or with any other appropriate unit of local
government to establish ajoint or cooperative employment counseling or placement service. Upon the request
of a school district, the Michigan employment security commission, the department of labor, or any other
appropriate state agency shall provide assistance in establishing or conducting the service. A school district
operating a placement service shall not be subject to section 6 of Act No. 301 of the Public Acts of 1974,
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being section 338.2006 of the Michigan Compiled Laws, and shall not charge a fee or any other
consideration.

History: Add. 1978, Act 536, Imd. Eff. Dec. 21, 1978.

Popular name: Act 451

380.1233b Teaching of certain courses by noncertificated, nonendorsed teacher;
requirements; effect of ability to engage certificated, endorsed teacher; waiving student
teaching.

Sec. 1233h. (1) Except as provided in subsection (3), the board of a local or intermediate school district
may engage a full-time or part-time noncertificated, nonendorsed teacher to teach a course in computer
science, a foreign language, mathematics, biology, chemistry, engineering, physics, robotics, or in another
subject area determined by the state board to be appropriate to be included under this section and so
designated by the state board, or any combination of these subject areas, in grades 9 through 12.

(2) Subject to subsection (3), a noncertificated, nonendorsed teacher is qualified to teach pursuant to this
section if he or she meets all of the following minimum requirements:

(a) Possesses an earned bachel or's degree from an accredited postsecondary institution.

(b) Has amajor or a graduate degree in the field of speciaization in which he or she will teach.

(c) If the teacher desires to teach for more than 1 year, has passed both a basic skills examination and a
subject area examination, if a subject area examination exists, in the field of specialization in which he or she
will teach.

(d) Except in the case of persons engaged to teach a foreign language, has, in the 5-year period
immediately preceding the date of hire, not less than 2 years of occupational experience in the field of
speciaization in which he or she will teach.

(3) The requirements listed in subsection (2) for ateacher engaged to teach pursuant to this section shall be
in addition to any other requirements established by the board of aloca or intermediate school district, as
applicable.

(4) Except as provided in subsection (5), the board of a local or intermediate school district shall not
engage a full-time or part-time noncertificated, nonendorsed teacher to teach a course described in subsection
(2) if thedistrict is able to engage a certificated, endorsed teacher.

(5) If the board of alocal or intermediate school district is able to engage a certificated, endorsed teacher to
teach a course described in subsection (1), the local or intermediate school board may employ or continue to
employ a