
RENTS AND PROFITS UNDER TRUST MORTGAGE
Act 228 of 1925

AN ACT to authorize the assignment of rents and profits of property mortgaged under a trust mortgage or
deed of trust, to secure bonds or obligations issued or to be issued thereunder.

History: 1925, Act 228, Eff. Aug. 27, 1925.

The People of the State of Michigan enact:

554.211 Assignment of rents and profits under trust mortgage or deed; lawfulness.
Sec. 1. Hereafter, in or in connection with any trust mortgage or deed of trust, to secure bonds or

obligations issued or to be issued thereunder, it shall be lawful to assign the rents and profits of the property
mortgaged to the trustee or trustees under the trust mortgage or deed of trust for the benefit of the bondholders
and holders of the obligations issued or to be issued under the trust mortgage or deed of trust.

History: 1925, Act 228, Eff. Aug. 27, 1925;CL 1929, 13498;CL 1948, 554.211.

554.212 Assignment; validity against mortgagor and occupiers of premises.
Sec. 2. The assignment of rents and profits, when so made, shall be a good and valid assignment of rents as

against the mortgagor or mortgagors or those claiming under or through them from the date of the recording
of the trust mortgage or deed of trust, and shall operate against and be binding upon the occupiers of the
premises from the date of the filing by the trustee or trustees in the office of the register of deeds for the
county in which the property is located of a notice of default in the terms and conditions of the trust mortgage
or deed of trust, and service of a copy of such notice upon the occupiers of the mortgaged premises.

History: 1925, Act 228, Eff. Aug. 27, 1925;CL 1929, 13499;CL 1948, 554.212.

554.213 Trust mortgage; definition.
Sec. 3. The term “trust mortgage” as used in this act, means and includes, among other forms of trust

mortgages, any mortgage given to any person or corporation engaged in the business of financing or
refinancing buildings or building enterprises, securing a note, notes, bonds or obligations, and which by its
terms contemplates a sale thereof in part or parts and which is actually sold in part or parts in form of
certificates of participation or by assignments of undivided interests therein.

History: Add. 1933, Act 55, Imd. Eff. Apr. 14, 1933;CL 1948, 554.213.

554.214 Emergency legislation; immediate necessity; liberal construction.
Sec. 4. That by reason of the acute financial and economic condition, which has arisen and now exists in

the state of Michigan an emergency exists, which requires special legislation under the police power of the
state, and that this act is enacted to meet such emergency and is hereby declared to be immediately necessary
for the preservation of the public peace, health and safety and shall be liberally construed.

History: Add. 1933, Act 55, Imd. Eff. Apr. 14, 1933;CL 1948, 554.214.
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