
THE STATE SCHOOL AID ACT OF 1979 (EXCERPT)
Act 94 of 1979

388.1653a Special education programs and services; reimbursement of total approved costs; limitation;
costs of transportation; allocation.

Sec. 53a.

    (1) For districts, reimbursement for pupils described in subsection (2) is 100% of the total approved costs of
operating special education programs and services approved by the department and included in the intermediate
district plan adopted under article 3 of the revised school code, MCL 380.1701 to 380.1761, minus the district's
foundation allowance calculated under section 20 and minus the district's per-pupil allocation under section 20m.
For intermediate districts, the department shall calculate reimbursement for pupils described in subsection (2) in the
same manner as for a district, using the foundation allowance under section 20 of the pupil's district of residence,
not to exceed the target foundation allowance under section 20 for the current fiscal year plus the amount of the
district's per-pupil allocation under section 20m.
    (2) Reimbursement under subsection (1) is for the following special education pupils:
    (a) Pupils assigned to a district or intermediate district through the community placement program of the courts
or a state agency, if the pupil was a resident of another intermediate district at the time the pupil came under the
jurisdiction of the court or a state agency.
    (b) Pupils who are residents of institutions operated by the department of health and human services.
    (c) Pupils who are former residents of department of community health institutions for the developmentally
disabled who are placed in community settings other than the pupil's home.
    (d) Pupils enrolled in a department-approved on-grounds educational program longer than 180 days, but not
longer than 233 days, at a residential child care institution, if the child care institution offered in 1991-92 an on-
grounds educational program longer than 180 days but not longer than 233 days.
    (e) Pupils placed in a district by a parent for the purpose of seeking a suitable home, if the parent does not reside
in the same intermediate district as the district in which the pupil is placed.
    (3) Only those costs that are clearly and directly attributable to educational programs for pupils described in
subsection (2), and that would not have been incurred if the pupils were not being educated in a district or
intermediate district, are reimbursable under this section.
    (4) The costs of transportation are funded under this section and are not reimbursed under section 58.
    (5) The department shall not allocate more than $10,500,000.00 of the allocation for 2024-2025 in section
51a(1) under this section.
    
    

History: Add. 1996, Act 300, Eff. Oct. 1, 1996 ;-- Am. 1997, Act 93, Eff. Oct. 1, 1997 ;-- Am. 1997, Act 142, Imd. Eff. Nov. 19, 1997 ;--
Am. 1998, Act 339, Imd. Eff. Oct. 13, 1998 ;-- Am. 1999, Act 119, Imd. Eff. July 20, 1999 ;-- Am. 2000, Act 297, Imd. Eff. July 26, 2000 ;--
Am. 2001, Act 121, Imd. Eff. Sept. 28, 2001 ;-- Am. 2002, Act 191, Imd. Eff. Apr. 26, 2002 ;-- Am. 2002, Act 521, Imd. Eff. July 25, 2002
;-- Am. 2003, Act 158, Eff. Oct. 1, 2003 ;-- Am. 2004, Act 351, Eff. Oct. 1, 2004 ;-- Am. 2005, Act 155, Eff. Oct. 1, 2005 ;-- Am. 2006, Act
342, Eff. Oct. 1, 2006 ;-- Am. 2007, Act 137, Imd. Eff. Nov. 8, 2007 ;-- Am. 2008, Act 268, Eff. Oct. 1, 2008 ;-- Am. 2009, Act 73, Imd.
Eff. July 9, 2009 ;-- Am. 2009, Act 121, Imd. Eff. Oct. 19, 2009 ;-- Am. 2010, Act 110, Eff. Oct. 1, 2010 ;-- Am. 2011, Act 62, Eff. Oct. 1,
2011 ;-- Am. 2011, Act 299, Imd. Eff. Dec. 22, 2011 ;-- Am. 2012, Act 201, Eff. Oct. 1, 2012 ;-- Am. 2013, Act 60, Eff. Oct. 1, 2013 ;--
Am. 2014, Act 196, Eff. Oct. 1, 2014 ;-- Am. 2015, Act 85, Eff. Oct. 1, 2015 ;-- Am. 2016, Act 249, Eff. Oct. 1, 2016 ;-- Am. 2017, Act
108, Eff. Oct. 1, 2017 ;-- Am. 2018, Act 265, Eff. Oct. 1, 2018 ;-- Am. 2019, Act 58, Eff. Oct. 1, 2019 ;-- Am. 2020, Act 165, Eff. Oct. 1,
2020 ;-- Am. 2021, Act 48, Eff. Oct. 1, 2021 ;-- Am. 2022, Act 144, Eff. Oct. 1, 2022 ;-- Am. 2023, Act 3, Imd. Eff. Feb. 14, 2023 ;-- Am.
2023, Act 103, Eff. Oct. 1, 2023 ;-- Am. 2024, Act 120, Eff. Oct. 1, 2024 
Compiler's Notes: Former MCL 388.1653a, which pertained to competitive contract bidding process to provide education services to
emotionally impaired pupils, was repealed by Act 175 of 1993, Eff. Oct. 1, 1993.Enacting section 3 of Act 521 of 2002
provides:â€œEnacting section 3. This amendatory act does not take effect unless the tax on cigarettes under the tobacco products tax act, 1993
PA 327, MCL 205.421 to 205.436, is increased by 50 cents or more per pack of cigarettes (25 mills per cigarette) effective on or before
September 30, 2002 and the revenue from not less than 20 cents per pack of cigarettes (10 mills per cigarette) of that increase is dedicated by
law for deposit into the state school aid fund established by section 11 of article IX of the state constitution of 1963.â€​For legislation
increasing tax on cigarettes and dedicating a portion of increased revenue to state school aid fund, see 2002 PA 503, Imd. Eff. July 18,
2002.Enacting section 1 of Act 351 of 2004 provides:â€œEnacting section 1. In accordance with section 30 of article IX of the state
constitution of 1963, total state spending in this amendatory act from state sources for fiscal year 2004-2005 is estimated at
$11,173,900,000.00 and state appropriations to be paid to local units of government for fiscal year 2004-2005 are estimated at
$11,113,650,400.00.â€​Enacting section 1 of 2005 PA 155 provides:"Enacting section 1. In accordance with section 30 of article I of the state
constitution of 1963, total state spending in this amendatory act and in House Bill No. 4831 of the 93rd Legislature from state sources for
fiscal year 2005-2006 is estimated at $11,364,814,000.00 and state appropriations to be paid to local units of government for fiscal year
2005-2006 are estimated at $11,341,913,100.00."Enacting section 1 of Act 342 of 2006 provides:"Enacting section 1. (1) In accordance with
section 30 of article I of the state constitution of 1963, total state spending in this amendatory act from state sources for fiscal year 2006-2007
is estimated at $11,682,508,200.00 and state appropriations to be paid to local units of government for fiscal year 2006-2007 are estimated at
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$11,536,597,200.00.(2) In accordance with section 30 of article I of the state constitution of 1963, total state spending from state sources for
fiscal year 2005-2006 in this amendatory act and 2005 PA 155 is estimated at $11,308,027,200.00 and state appropriations to be paid to local
units of government for fiscal year 2004-2005 are estimated at $11,285,376,300.00."Enacting section 1 of Act 137 of 2007
provides:"Enacting section 1. In accordance with section 30 of article I of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2007-2008 is estimated at $11,527,973,800.00 and state appropriations to be paid to local
units of government for fiscal year 2007-2008 are estimated at $11,458,493,300.00."Enacting section 1 of Act 268 of 2008
provides:"Enacting section 1. In accordance with section 30 of article I of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2008-2009 is estimated at $11,816,898,200.00 and state appropriations to be paid to local
units of government for fiscal year 2008-2009 are estimated at $11,602,465,900.00."Enacting section 1 of Act 73 of 2009 provides:"Enacting
section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this amendatory act and in 2008
PA 268 from state sources for fiscal year 2008-2009 is estimated at $11,097,798,200.00 and state appropriations to be paid to local units of
government for fiscal year 2008-2009 are estimated at $10,890,765,900.00."Enacting section 1 of Act 121 of 2009 provides:"Enacting
section 1. In accordance with section 30 of article I of the state constitution of 1963, total state spending in this amendatory act from state
sources for fiscal year 2009-2010 is estimated at $10,825,754,100.00 and state appropriations to be paid to local units of government for
fiscal year 2009-2010 are estimated at $10,718,801,700.00."Enacting section 1 of Act 299 of 2011 provides:"Enacting section 1. In
accordance with section 30 of article IX of the state constitution of 1963, total state spending on school aid under article I of the state school
aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, in this amendatory act, in 2010 PA 110, in 2010 PA 204, in 2010 PA 205, in
2010 PA 217, and in 2011 PA 62 from state sources for fiscal year 2010-2011 is estimated at $10,803,402,900.00 and state appropriations to
be paid to local units of government for fiscal year 2010-2011 are estimated at $10,701,332.600.00."
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