INDUSTRIAL DEVELOPMENT REVENUE BOND ACT OF 1963 (EXCERPT)
Act 62 of 1963

125.1254 Bonds; purpose; issuance; serial or term bonds; interest; form of bonds and coupons; execution;
payment; tax exemption; debt limitation inapplicable; registration; applicability of other acts.

Sec. 4.

(1) For the purpose of defraying the cost of the industrial building, the site for the building, and industrial
machinery and equipment, a municipality may borrow money and issue its negotiable bonds for that purpose. The
bonds shall be serial bonds or term bonds or a combination of these and if serial bonds they shall be payable either
semiannually or annually with the first maturity date not more than 5 years from the date of issuance. The last
maturity date of the bonds, whether term or serial, shall be not more than 40 years from the date of issuance. A
maturity date shall not fall due after the estimated period of usefulness of the industrial building, or, if the industrial
machinery and equipment represent more than 2/3 of the total cost of the project, after the average estimated
period of usefulness of said industrial machinery and equipment. The bonds shall bear a rate of interest as specified
therein not to exceed the maximum rate permitted by the revised municipal finance act, 2001 PA 34, MCL
141.2101 to 141.2821, payable semiannually, except that the first coupon may be for any number of months not
exceeding 10. The bonds and coupons shall be substantially in the form provided in the authorizing resolution and
shall be executed in the manner prescribed in this act, which as to coupons may be by facsimile signature. The
bonds and coupons shall be payable in lawful money of the United States, and shall be exempt from taxation by this
state or by any taxing authority within this state. The principal and interest of the bonds shall be payable from the
net revenues derived from the industrial building and site and industrial machinery and equipment, from the
proceeds of the sale of bonds issued to refund outstanding bonds, from the investment earnings of the proceeds, or
from any combination of these sources. A bond or coupon issued pursuant to this act shall not be a general
obligation of the issuer nor constitute a debt of the issuer within the meaning of the constitutional or statutory
limitation. Bonds may be made registerable as to principal or principal and interest under terms and conditions as
may be determined by the governing body of the municipality.

(2) Bonds issued under this act are not subject to the revenue bond act of 1933, 1933 PA 94, MCL 141.101 to
141.140.

(3) Bonds and notes issued under this act are not subject to the revised municipal finance act, 2001 PA 34, MCL
141.2101 to 141.2821.

(4) The issuance of bonds and notes under this act is subject to the agency financing reporting act.

History: 1963, Act 62, Imd. Eff. May 8, 1963 ;-- Am. 1966, Act 340, Imd. Eff. Sept. 21, 1966 ;-- Am. 1967, Act 48, Imd. Eff. June 14, 1967
;-- Am. 1973, Act 64, Imd. Eff. July 23, 1973 ;-- Am. 1978, Act 229, Imd. Eff. June 14, 1978 ;-- Am. 2002, Act 297, Imd. Eff. May 9, 2002
Admin Rule: R 18.301 et seq. and R 125.1001 et seq. of the Michigan Administrative Code.
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