
SINGLE BUSINESS TAX ACT (EXCERPT)
Act 228 of 1975

***** 208.57 THIS SECTION IS REPEALED BY ACT 325 OF 2006 EFFECTIVE DECEMBER 31, 2007 
***** ***** 208.57 SUBSECTION (3) EXPIRES DECEMBER 31, 1982: See (3) of 208.57 ***** 

208.57 Transportation services; tax base attributable to Michigan sources; data;
computation; expiration of subsection (3).
Sec. 57. (1) In the case of a taxpayer under section 56 other than one whose activity consists of the

transportation of oil or gas by pipeline, the tax base attributable to Michigan sources shall be that portion of
the tax base of the taxpayer derived from transportation services wherever performed that the revenue miles
of the taxpayer in Michigan bear to the revenue miles of the taxpayer everywhere. A revenue mile means the
transportation for a consideration of 1 net ton in weight or 1 passenger the distance of 1 mile. The tax base
attributable to Michigan sources in the case of a taxpayer engaged in the transportation both of property and
of individuals, shall be that portion of the entire tax base of the taxpayer which is equal to the sum of his
passenger miles and ton mile fractions, separately computed and individually weighted by the ratio of gross
receipts from passenger transportation to total gross receipts from all transportation, and by the ratio of gross
receipts from freight transportation to total gross receipts from all transportation, respectively.

(2) If it is shown to the satisfaction of the commissioner that the foregoing information is not available or
cannot be obtained without unreasonable expense to the taxpayer, the commissioner may use such other data
which may be available and which in the opinion of the commissioner will result in an equitable allocation of
the receipts to this state.

(3) The tax base attributable to this state shall be the following percentage of the tax base otherwise
computed under subsection (1): 30% for the 1977, 1978, and 1979 tax years; 70% for the 1980 and 1981 tax
years; and 90% for the 1982 tax year. The tax computed shall not be less than an amount equal to the 5-year
average tax liability measured as a percentage of gross receipts, determined by computing the percentage that
the taxpayer's liability for the taxes levied under Act No. 85 of the Public Acts of 1921, as amended, being
sections 450.304 to 450.310 of the Michigan Compiled Laws, Act No. 281 of the Public Acts of 1967, as
amended, being sections 206.1 to 206.532 of the Michigan Compiled Laws, Act No. 301 of the Public Acts of
1939, as amended, being sections 205.131 to 205.147 of the Michigan Compiled Laws, and the tax levied on
the inventory portion of personal property under Act No. 206 of the Public Acts of 1893, as amended, being
sections 211.1 to 211.157 of the Michigan Compiled Laws, or Act No. 282 of the Public Acts of 1905, as
amended, being sections 207.1 to 207.21 of the Michigan Compiled Laws, bears to the gross receipts of the
taxpayer. The 5-year average tax liability under this subsection shall be computed and determined from the
1971 to 1975 tax years. For the tax years beginning after December 31, 1976, the percentage established for
the 5-year average liability for the 1976 tax year shall be used for calculating this minimum tax. This
subsection shall expire December 31, 1982.

History: 1975, Act 228, Eff. Jan. 1, 1976;Am. 1976, Act 389, Imd. Eff. Dec. 30, 1976;Am. 1977, Act 273, Imd. Eff. Dec. 15,
1977.
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