MICHIGAN EMPLOYMENT SECURITY ACT (EXCERPT)
Act 1 of 1936 (Ex. Sess.)

421.2 Declaration of public policy; findings.
Sec. 2.

(1) The legislature acting in the exercise of the police power of the state declares that the public policy of the
state is as follows: Economic insecurity due to unemployment is a serious menace to the health, morals, and welfare
of the people of this state. Involuntary unemployment is a subject of general interest and concern which requires
action by the legislature to prevent its spread and to lighten its burden which so often falls with crushing force upon
the unemployed worker and his or her family, to the detriment of the welfare of the people of this state. Social
security requires protection against this hazard of our economic life. Employers should be encouraged to provide
stable employment. The systematic accumulation of funds during periods of employment to provide benefits for
periods of unemployment by the setting aside of unemployment reserves to be used for the benefit of persons
unemployed through no fault of their own, thus maintaining purchasing power and limiting the serious social
consequences of relief assistance, is for the public good, and the general welfare of the people of this state.

(2) The legislature finds that from time to time high levels of unemployment have resulted in the exhaustion of
the funds in this state's account of the unemployment trust fund, has required advances or loans to the state from
the federal account of the unemployment trust fund, and has caused the imposition of lawful penalty taxes and
solvency taxes to repay those advances and the interest on those advances. The financing and payment of the
outstanding principal amount heretofore or hereafter advanced or loaned to this state from the federal account of
the unemployment trust fund and the interest on those loans, if any, the funding of unemployment compensation
benefits, and the financing and funding of this state's account in the unemployment trust fund including, without
limitation, the funding of sufficient fund balances in the unemployment trust fund, are an essential governmental
function and public purpose of this state. The legislature further finds that the issuance of bonds by the Michigan
finance authority or other issuer to finance the foregoing payments and to avoid or reduce the imposition of penalty
taxes and solvency taxes will further and facilitate an essential governmental function and public purpose of this
state that will encourage the development of industry and commerce, foster economic growth, provide employment
opportunities for the citizens and residents of this state and further other economic development and activities in
this state, and in general promote the public health and general welfare of the people of this state.
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