MICHIGAN BROADBAND DEVELOPMENT AUTHORITY ACT (EXCERPT)
Act 49 of 2002

484.3209 Capital reserve fund; amount; deficiency; restoration; liability of state for notes or bonds.
Sec. 9.

(1) The authority shall accumulate in a capital reserve fund an amount equal to the capital reserve fund
requirement for that fund. If at any time the amount of a capital reserve fund falls below the capital reserve fund
requirement for that fund, the authority shall transfer from the reserve capital account to the capital reserve fund an
amount equal to the capital reserve fund requirement. If a deficiency exists in more than 1 capital reserve fund and
the amount in the reserve capital account is not sufficient to fully restore the capital reserve funds, the money in the
reserve capital account shall be allocated between the deficient capital reserve funds pro rata according to the
amounts of the deficiencies. If at any time the reserve capital account has been exhausted and the amount of the
capital reserve fund is insufficient to meet the capital reserve fund requirement, the authority on or before
September 1 shall certify to the governor the amount necessary to restore the capital reserve fund to an amount
equal to the capital reserve fund requirement for that fund. The governor shall include in his or her annual budget
the amount certified under this subsection by the authority.

(2) This state is not liable on notes or bonds of the authority and the notes and bonds are not a debt of this state.
The notes and bonds shall contain on their face a statement of the limitation contained under this section.

History: 2002, Act 49, Imd. Eff. Mar. 14, 2002
Compiler's Notes: For transfer of powers and duties of Michigan broadband development authority from department of treasury to
department of labor and economic growth by Type I transfer, see E.R.O. No. 2003-1, compiled at MCL 445.2011.
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