
MICHIGAN BIDCO ACT (EXCERPT)
Act 89 of 1986

487.1407 Dividend and distribution policies; buying back share of stock or membership interest.

Sec. 407.

    (1) A licensee shall not pay, or obligate itself to pay, a cash dividend or distribution or dividend and distribution
in kind to its owners, unless that payment is consistent with a dividend and distribution policy that has been adopted
by the licensee and approved by the commissioner. In reviewing dividend and distribution policies under this
section, the commissioner shall protect against unsafe or unsound acts which could threaten the viability of the
licensee as an ongoing BIDCO but be flexible in recognizing the special characteristics of BIDCOs and the diverse
range of potentially appropriate dividend policies for BIDCOs. The commissioner may at any time withdraw any
previous approval of a dividend and distribution policy if the commissioner determines that the withdrawal is
necessary to prevent unsafe or unsound acts.
    (2) Without the prior approval of the commissioner, a licensee shall not buy back, or obligate itself to buy back a
share of stock or a membership interest from an owner.

History: 1986, Act 89, Imd. Eff. May 1, 1986 ;-- Am. 1997, Act 150, Imd. Eff. Dec. 2, 1997
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