
SAVINGS BANK ACT (EXCERPT)
Act 354 of 1996

487.3314 Increase in capital stock.

Sec. 314.

    (1) By a vote of shareholders owning 2/3 of each class of the stock entitled to vote, a savings bank may amend
its articles to increase its capital stock to any sum approved by the commissioner, either by an increase in the par
value of authorized stock or by the authorization of new stock.
    (2) An increase in capital shall not be valid until the whole amount of the increase has been paid in, notice of the
payment signed by an officer of the savings bank has been transmitted to the commissioner, and the commissioner's
certificate of approval has been obtained specifying the amount of the increase in capital and that it has been duly
paid in as a part of the capital of the savings bank. The certificate shall be conclusive evidence that the stock has
been duly and validly issued.
    (3) In the case of the issuance of new stock, in voting upon the increase of capital stock, 2/3 of the shareholders
entitled to vote shall have power to fix the value of, and the price at which the stock shall be subscribed and paid
for by the shareholders, but not less than par, as well as the time and manner of the subscription and payment, and
to authorize the directors to sell the stock.
    (4) Notwithstanding this section, a savings bank, with the approval of the commissioner and by a vote of
shareholders owning 2/3 of each class of the stock entitled to vote, for the stated purpose of providing stock
options for 1 or more employees or directors, may increase its capital stock in an aggregate par value amount not
to exceed at any 1 time 5% of the par value of its then outstanding common stock. The additional stock, when duly
authorized, may be issued by the savings bank from time to time for this purpose but for no other purpose, as
options are exercised and payment for the stock is received, free from any preemptive rights to subscribe for stock.

History: 1996, Act 354, Imd. Eff. July 1, 1996 ;-- Am. 2000, Act 482, Imd. Eff. Jan. 11, 2001
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