
THE INSURANCE CODE OF 1956 (EXCERPT)
Act 218 of 1956

500.1270 Violation of chapter; findings and decision; order; violation of cease and desist order; civil fine;
injunction.

Sec. 1270.

    (1) If the director finds that a person has violated this chapter, after an opportunity for a hearing under the
administrative procedures act of 1969, 1969 PA 306, MCL 24.201 to 24.328, the director shall reduce the findings
and decision to writing and shall issue and cause to be served upon the person charged with the violation a copy of
the findings and an order requiring the person to cease and desist from the violation. In addition, the director may
order any of the following:
    (a) Payment of a civil fine of not more than $500.00 for each violation. However, if the person knew or
reasonably should have known that he or she was in violation of this chapter, the director may order the payment of
a civil fine of not more than $2,500.00 for each violation. An order of the director under this subsection shall not
require the payment of civil fines exceeding $25,000.00. A fine collected under this subdivision shall be turned over
to the state treasurer and credited to the general fund of this state.
     (b) The suspension or revocation of the certificate.
    (2) The director may by order, after notice and opportunity for hearing, reopen and alter, modify, or set aside, in
whole or in part, an order issued under this section, if in the opinion of the director conditions of fact or of law have
changed to require that action, or if the public interest requires that action.
    (3) If a person knowingly violates a cease and desist order under this chapter and has been given notice and an
opportunity for a hearing held under the administrative procedures act of 1969, 1969 PA 306, MCL 24.201 to
24.328, the director may order a civil fine of not more than $10,000.00 for each violation, or a suspension or
revocation of the certificate, or both. An order issued by the director under this subsection shall not require the
payment of civil fines exceeding $50,000.00. A fine collected under this subsection shall be turned over to the state
treasurer and credited to the general fund of this state.
    (4) The director may apply to the circuit court of Ingham county for an order of the court enjoining a violation of
this chapter.

History: Add. 2014, Act 566, Imd. Eff. Jan. 15, 2015 
Compiler's Notes: Enacting section 1 of Act 566 of 2014 provides:"Enacting section 1. (1) This amendatory act shall not be construed to do
any of the following: (a) Authorize this state or an agency of this state to conduct or oversee state-level governmental consumer assistance
functions for an American health benefit exchange established or operating in this state under the patient protection and affordable care act,
Public Law 111-148, as amended by the health care and education reconciliation act of 2010, Public Law 111-152. (b) Convey any
administrative, statutory, rule-making, or other power to this state or an agency of this state to authorize, establish, or operate an American
health benefit exchange in this state that did not exist before the effective date of this amendatory act. (2) It is the intent of this legislature that
any consumer assistance functions by or overseen by this state or an agency of this state with regard to an American health benefit exchange
shall be conducted in a manner that utilizes and highlights Michigan-based resources, including insurance producers, in order to best serve the
residents of this state and to ensure appropriate health care decisions."Enacting section 2 of Act 566 of 2014 provides:"Enacting section 2.
This amendatory act applies to policies, certificates, or contracts delivered, issued for delivery, or renewed in this state on and after the
effective date of this amendatory act."
Popular Name: Act 218

Rendered Friday, August 22, 2025
 Page 1

Michigan Compiled Laws Complete Through PA 9 of 2025
Courtesy of legislature.mi.gov


