THE INSURANCE CODE OF 1956 (EXCERPT)
Act 218 of 1956

500.4655 Applicability of terms and conditions in chapter 81 pertaining to administrative supervision,
conservation, rehabilitation, receivership, and liquidation of insurers; payment of expenses or claims from
assets of protected cell or from capital and surplus of sponsored captive insurance company.

Sec. 4655.

(1) Except as otherwise provided in this section, the terms and conditions under chapter 81 pertaining to
administrative supervision, conservation, rehabilitation, receivership, and liquidation of insurers apply in full to
captive insurers authorized under this chapter.

(2) For a sponsored captive insurance company, both of the following apply:

(a) The assets of the protected cell shall not be used to pay expenses or claims other than those attributable to
the protected cell.

(b) The capital and surplus of the sponsored captive insurance company shall at all times be available to pay
expenses of or claims against the sponsored captive insurance company and shall not be used to pay expenses or
claims attributable to a protected cell.

History: Add. 2008, Act 29, Imd. Eff. Mar. 13, 2008
Popular Name: Act 218
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