
THE INSURANCE CODE OF 1956 (EXCERPT)
Act 218 of 1956

500.839 Capital notes.

Sec. 839.

    (1) A domestic insurer may issue capital notes under this section.
    (2) A capital note issued by a domestic insurer may provide for interest payments at fixed or adjustable rates, for
sinking fund payments, and for payments and redemptions of principal under the terms of the capital note.
    (3) The issuance of a capital note is not subject to the commissioner's prior approval.
    (4) A capital note shall be treated as a liability in the computation of statutory surplus and shall be reported as a
liability on the domestic insurer's annual statement filed with the commissioner under section 438.
    (5) In a liquidation proceeding pursuant to chapter 81, a capital note is a similar obligation under section 8142(1)
(h).
    (6) A capital note may be included in a domestic insurer's total adjusted capital. For a capital note to be so
included, the commissioner may require the capital note to contain other features as the commissioner determines
are adequate and appropriate to ensure that the insurer continues to be safe, reliable, and entitled to public
confidence.
    (7) As used in this section:
    (a) "Capital note" means a debt instrument that complies with this section.
    (b) "Total adjusted capital" means the sum of an insurer's statutory capital and surplus as determined under the
annual statement filed with the commissioner under section 438.

History: Add. 1998, Act 457, Imd. Eff. Jan. 4, 1999 
Compiler's Notes: Former MCL 500.839, which pertained to group life insurance premiums, rules, and regulations, was repealed by Act 318
of 1969, Eff. Mar. 20, 1970.
Popular Name: Act 218
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