THE STATE SCHOOL AID ACT OF 1979 (EXCERPT)
Act 94 of 1979

ARTICLE 3

388.1631 Repealed. 1993, Act 336, Eff. Oct. 1, 1994.
Compiler'snote: The repealed section pertained to comprehensive compensatory education programs.

388.1631a Funding to eligible districts and public school academies; additional allowance;
early intervening program; number of pupils meeting criteria for free breakfast, lunch, or
milk; "at-risk pupil” defined.

Sec. 3la (1) From the state school aid fund money appropriated in section 11, there is alocated for
2010-2011 an amount not to exceed $317,695,500.00 for payments to eligible districts and ligible public
school academies under this section. Subject to subsection (14), the amount of the additional allowance under
this section, other than funding under subsection (6) or (7), shall be based on the number of actual pupilsin
membership in the district or public school academy who met the income eligibility criteriafor free breakfast,
lunch, or milk in the immediately preceding state fiscal year, as determined under the Richard B. Russell
national school lunch act, 42 USC 1751 to 1769i, and reported to the department by October 31 of the
immediately preceding fiscal year and adjusted not later than December 31 of the immediately preceding
fiscal year. However, for a public school academy that began operations as a public school academy after the
pupil membership count day of the immediately preceding school year, the basis for the additional allowance
under this section shall be the number of actual pupils in membership in the public school academy who met
the income eligibility criteria for free breskfast, lunch, or milk in the current stete fiscal year, as determined
under the Richard B. Russell national school lunch act.

(2) To be digible to receive funding under this section, other than funding under subsection (6) or (7), a
district or public school academy that has not been previously determined to be eligible shall apply to the
department, in aform and manner prescribed by the department, and a district or public school academy must
meet all of the following:

(a) The sum of the district's or public school academy's combined state and local revenue per membership
pupil in the current state fiscal year, as calculated under section 20, plus the amount of the district's per pupil
allocation under section 20j(2), isless than or equal to the basic foundation allowance under section 20 for the
current state fiscal year.

(b) The district or public school academy agrees to use the funding only for purposes allowed under this
section and to comply with the program and accountability requirements under this section.

(3) Except as otherwise provided in this subsection, an eligible district or eligible public school academy
shall receive under this section for each membership pupil in the district or public school academy who met
the income eligibility criteria for free breakfast, lunch, or milk, as determined under the Richard B. Russell
national school lunch act and as reported to the department by October 31 of the immediately preceding fiscal
year and adjusted not later than December 31 of the immediately preceding fiscal year, an amount per pupil
equal to 11.5% of the sum of the district's foundation allowance or public school academy's per pupil amount
calculated under section 20, plus the amount of the district's per pupil alocation under section 20j(2), not to
exceed the basic foundation allowance under section 20 for the current state fiscal year, or of the public
school academy's per membership pupil amount calculated under section 20 for the current state fiscal year. A
public school academy that began operations as a public school academy after the pupil membership count
day of the immediately preceding school year shall receive under this section for each membership pupil in
the public school academy who met the income dligibility criteria for free breakfast, lunch, or milk, as
determined under the Richard B. Russell national school lunch act and as reported to the department by
October 31 of the current fiscal year and adjusted not later than December 31 of the current fiscal year, an
amount per pupil equal to 11.5% of the public school academy's per membership pupil amount calculated
under section 20 for the current state fiscal year.

(4) Except as otherwise provided in this section, a district or public school academy receiving funding
under this section shall use that money only to provide instructional programs and direct noninstructional
services, including, but not limited to, medical or counseling services, for at-risk pupils; for school health
clinics; and for the purposes of subsection (5), (6), or (7). In addition, a district that is a school district of the
first class or a district or public school academy in which at least 50% of the pupils in membership met the
income eligibility criteria for free breakfast, lunch, or milk in the immediately preceding state fiscal year, as
determined and reported as described in subsection (1), may use not more than 20% of the funds it receives
under this section for school security. A district or public school academy shall not use any of that money for
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administrative costs or to supplant another program or other funds, except for funds allocated to the district or
public school academy under this section in the immediately preceding year and already being used by the
district or public school academy for at-risk pupils. The instruction or direct noninstructional services
provided under this section may be conducted before or after regular school hours or by adding extra school
days to the school year and may include, but are not limited to, tutorial services, early childhood programs to
serve children age O to 5, and reading programs as described in former section 32f asin effect for 2001-2002.
A tutorial method may be conducted with paraprofessionals working under the supervision of a certificated
teacher. The ratio of pupils to paraprofessionals shall be between 10:1 and 15:1. Only 1 certificated teacher is
required to supervise instruction using a tutorial method. As used in this subsection, "to supplant another
program” means to take the place of a previously existing instructional program or direct noninstructional
services funded from a funding source other than funding under this section.

(5) Except as otherwise provided in subsection (12), adistrict or public school academy that receives funds
under this section and that operates a school breakfast program under section 1272a of the revised school
code, MCL 380.1272a, shall use from the funds received under this section an amount, not to exceed $10.00
per pupil for whom the district or public school academy receives funds under this section, necessary to pay
for costs associated with the operation of the school breakfast program.

(6) From the funds allocated under subsection (1), there is allocated for 2010-2011 an amount not to
exceed $3,557,300.00 to support child and adolescent health centers. These grants shall be awarded for 5
consecutive years beginning with 2003-2004 in a form and manner approved jointly by the department and
the department of community health. Each grant recipient shall remain in compliance with the terms of the
grant award or shall forfeit the grant award for the duration of the 5-year period after the noncompliance. To
continue to receive funding for a child and adolescent health center under this section a grant recipient shall
ensure that the child and adolescent health center has an advisory committee and that at least one-third of the
members of the advisory committee are parents or legal guardians of school-aged children. A child and
adolescent health center program shall recognize the role of a child's parents or legal guardian in the physical
and emotional well-being of the child. Funding under this subsection shall be used to support child and
adolescent health center services provided to children up to age 21. If any funds alocated under this
subsection are not used for the purposes of this subsection for the fiscal year in which they are allocated, those
unused funds shall be used that fiscal year to avoid or minimize any proration that would otherwise be
required under subsection (14) for that fiscal year.

(7) From the funds alocated under subsection (1), there is alocated for 2010-2011 an amount not to
exceed $5,150,000.00 for the state portion of the hearing and vision screenings as described in section 9301 of
the public health code, 1978 PA 368, MCL 333.9301. A loca public health department shall pay at |east 50%
of the total cost of the screenings. The frequency of the screenings shall be as required under R 325.13091 to
R 325.13096 and R 325.3271 to R 325.3276 of the Michigan administrative code. Funds shall be awarded in a
form and manner approved jointly by the department and the department of community health.
Notwithstanding section 17b, payments to eligible entities under this subsection shall be paid on a schedule
determined by the department.

(8) Each district or public school academy receiving funds under this section shall submit to the
department by July 15 of each fiscal year a report, not to exceed 10 pages, on the usage by the district or
public school academy of funds under this section, which report shall include at least a brief description of
each program conducted by the district or public school academy using funds under this section, the amount
of funds under this section allocated to each of those programs, the number of at-risk pupils eligible for free
or reduced price school lunch who were served by each of those programs, and the total number of at-risk
pupils served by each of those programs. If a district or public school academy does not comply with this
subsection, the department shall withhold an amount equal to the August payment due under this section until
the district or public school academy complies with this subsection. If the district or public school academy
does not comply with this subsection by the end of the state fiscal year, the withheld funds shall be forfeited
to the school aid fund.

(9) In order to receive funds under this section, a district or public school academy shall allow access for
the department or the department's designee to audit all records related to the program for which it receives
those funds. The district or public school academy shall reimburse the state for all disallowances found in the
audit.

(10) Subject to subsections (5), (6), (7), (12), and (13), any district may use up to 100% of the funds it
receives under this section to reduce the ratio of pupils to teachers in grades K-6, or any combination of those
grades, in school buildings in which the percentage of pupils described in subsection (1) exceeds the district's
aggregate percentage of those pupils. Subject to subsections (5), (6), (7), (12), and (13), if a district obtains a
waiver from the department, the district may use up to 100% of the funds it receives under this section to
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reduce the ratio of pupilsto teachersin grades K-6, or any combination of those grades, in school buildingsin
which the percentage of pupils described in subsection (1) is at least 60% of the district's aggregate percentage
of those pupils and at least 30% of the total number of pupils enrolled in the school building. To obtain a
waiver, a district must apply to the department and demonstrate to the satisfaction of the department that the
class size reductions would be in the best interests of the district's at-risk pupils.

(11) A district or public school academy may use funds received under this section for adult high school
completion, general educational development (G.E.D.) test preparation, adult English as a second language, or
adult basic education programs described in section 107.

(12) For an individual school or schools operated by a district or public school academy receiving funds
under this section that have been determined by the department to meet the adequate yearly progress
standards of the no child left behind act of 2001, Public Law 107-110, in both mathematics and English
language arts at all applicable grade levels for all applicable subgroups, the district or public school academy
may submit to the department an application for flexibility in using the funds received under this section that
are attributable to the pupils in the school or schools. The application shall identify the affected school or
schools and the affected funds and shall contain a plan for using the funds for specific purposes identified by
the district that are designed to benefit at-risk pupilsin the school, but that may be different from the purposes
otherwise alowable under this section. The department shall approve the application if the department
determines that the purposes identified in the plan are reasonably designed to benefit at-risk pupils in the
school. If the department does not act to approve or disapprove an application within 30 days after it is
submitted to the department, the application is considered to be approved. If an application for flexibility in
using the funds is approved, the district may use the funds identified in the application for any purpose
identified in the plan.

(13) A digtrict or public school academy that receives funds under this section may use funds it receives
under this section to implement and operate an early intervening program for pupils in grades K to 3 that
meets either or both of the following:

(a) Monitorsindividua pupil learning and provides specific support or learning strategies to pupils as early
as possible in order to reduce the need for specia education placement. The program shall include literacy
and numeracy supports, sensory motor skill development, behavior supports, instructional consultation for
teachers, and the development of a parent/school learning plan. Specific support or learning strategies may
include support in or out of the general classroom in areas including reading, writing, math, visual memory,
motor skill development, behavior, or language development. These would be provided based on an
understanding of the individual child's learning needs.

(b) Provides early intervening strategies using school-wide systems of academic and behavioral supports
and is scientifically research-based. The strategies to be provided shall include at least pupil performance
indicators based upon response to intervention, instructional consultation for teachers, and ongoing progress
monitoring. A school-wide system of academic and behavioral support should be based on a support team
available to the classroom teachers. The members of this team could include the principal, special education
staff, reading teachers, and other appropriate personnel who would be available to systematically study the
needs of the individual child and work with the teacher to match instruction to the needs of the individua
child.

(14) If necessary, and before any proration required under section 11, the department shall prorate
payments under this section by reducing the amount of the per pupil payment under this section by a dollar
amount calculated by determining the amount by which the amount necessary to fully fund the requirements
of this section exceeds the maximum amount allocated under this section and then dividing that amount by the
total statewide number of pupils who met the income €ligibility criteria for free breakfast, lunch, or milk in
the immediately preceding fiscal year, as described in subsection (1).

(15) If adistrict isformed by consolidation after June 1, 1995, and if 1 or more of the original districts was
not eligible before the consolidation for an additional allowance under this section, the amount of the
additional alowance under this section for the consolidated district shall be based on the number of pupils
described in subsection (1) enrolled in the consolidated district who reside in the territory of an origina
district that was eligible before the consolidation for an additional allowance under this section.

(16) Except as otherwise provided in subsection (18), a district or public school academy that does not
meet the eligibility requirement under subsection (2)(a) is eligible for funding under this section if at least 1/4
of the pupils in membership in the district or public school academy met the income eligibility criteriafor free
breakfast, lunch, or milk in the immediately preceding state fiscal year, as determined and reported as
described in subsection (1), and at least 4,500 of the pupils in membership in the district or public school
academy met the income eligibility criteria for free breakfast, lunch, or milk in the immediately preceding

state fiscal year, as determined and reported as described in subsection (1). A district or public school
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academy that is eligible for funding under this section because the district meets the requirements of this
subsection shall receive under this section for each membership pupil in the district or public school academy
who met the income eligibility criteria for free breakfast, lunch, or milk in the immediately preceding fiscal
year, as determined and reported as described in subsection (1), an amount per pupil equal to 11.5% of the
sum of the district's foundation allowance or public school academy's per pupil alocation under section 20,
plus the amount of the district's per pupil allocation under section 20j(2), not to exceed the basic foundation
allowance under section 20 for the current state fiscal year.

(17) A district that does not meet the eligibility requirement under subsection (2)(a) is eligible for funding
under this section if at least 75% of the pupils in membership in the district met the income eligibility criteria
for free breakfast, lunch, or milk in the immediately preceding state fiscal year, as determined and reported as
described in subsection (1), the district receives an adjustment under section 20(19), and the district does not
receive any state portion of its foundation allowance as calculated under section 20. A district that is eligible
for funding under this section because the district meets the requirements of this subsection shall receive
under this section for each membership pupil in the district who met the income eligibility criteria for free
breakfast, lunch, or milk in the immediately preceding fiscal year, as determined and reported as described in
subsection (1), an amount per pupil equal to 11.5% of the sum of the district's foundation allowance under
section 20, not to exceed the basic foundation allowance under section 20 for the current stete fiscal year.

(18) For adistrict described in subsection (16), the total allocation to the district otherwise due under this
section, after any reduction under subsection (14), shall be further reduced by 25%.

(19) As used in this section, "at-risk pupil” means a pupil for whom the district has documentation that the
pupil meets at least 2 of the following criteria: is a victim of child abuse or neglect; is below grade level in
English language and communication skills or mathematics; is a pregnant teenager or teenage parent; is
eligible for afedera free or reduced-price lunch subsidy; has atypical behavior or attendance patterns; or has
afamily history of school failure, incarceration, or substance abuse. For pupils for whom the results of at least
the applicable Michigan education assessment program (MEAP) test have been received, at-risk pupil also
includes a pupil who does not meet the other criteria under this subsection but who did not achieve at least a
score of level 2 on the most recent MEAP English language arts, mathematics, or science test for which
results for the pupil have been received. For pupils for whom the results of the Michigan merit examination
have been received, at-risk pupil also includes a pupil who does not meet the other criteria under this
subsection but who did not achieve proficiency on the reading component of the most recent Michigan merit
examination for which results for the pupil have been received, did not achieve proficiency on the
mathematics component of the most recent Michigan merit examination for which results for the pupil have
been received, or did not achieve basic competency on the science component of the most recent Michigan
merit examination for which results for the pupil have been received. For pupils in grades K-3, at-risk pupil
also includes a pupil who is at risk of not meeting the district's core academic curricular objectivesin English
language arts or mathematics.

History: Add. 1993, Act 336, Eff. Oct. 1, 1994;,00 Am. 1994, Act 283, Imd. Eff. July 12, 1994;,00 Am. 1994, Act 360, Imd. Eff. Dec.
22,1994;0 Am. 1995, Act 130, Eff. Oct. 1, 1995;00 Am. 1996, Act 180, Imd. Eff. Apr. 19, 1996;01 Am. 1996, Act 300, Eff. Oct. 1, 1996;
0 Am. 1997, Act 24, Imd. Eff. June 16, 1997;00 Am. 1997, Act 142, Imd. Eff. Nov. 19, 1997;0 Am. 1998, Act 339, Imd. Eff. Oct. 13,
1998;00 Am. 1998, Act 553, Imd. Eff. Jan. 27, 1999;00 Am. 1999, Act 119, Imd. Eff. July 20, 1999;00 Am. 2000, Act 297, Imd. Eff. July
26, 2000;00 Am. 2001, Act 121, Imd. Eff. Sept. 28, 2001;0 Am. 2002, Act 191, Imd. Eff. Apr. 26, 2002;0 Am. 2002, Act 521, Imd. Eff.
July 25, 2002;00 Am. 2003, Act 158, Eff. Oct. 1, 2003;0] Am. 2004, Act 351, Eff. Oct. 1, 2004;00 Am. 2004, Act 593, Imd. Eff. Jan. 5,
2005;00 Am. 2005, Act 155, Eff. Oct. 1, 2005;00 Am. 2006, Act 121, Imd. Eff. Apr. 14, 2006;0 Am. 2006, Act 342, Eff. Oct. 1, 2006;C
Am. 2007, Act 6, Imd. Eff. Apr. 30, 2007;01 Am. 2007, Act 137, Imd. Eff. Nov. 8, 2007;00 Am. 2008, Act 268, Eff. Oct. 1, 2008;(1 Am.
2009, Act 73, Imd. Eff. duly 9, 2009;0 Am. 2009, Act 121, Imd. Eff. Oct. 19, 2009;00 Am. 2010, Act 110, Eff. Oct. 1, 2010.

Compiler's note: In the first sentence of subsection (1), as amended by Act 121 of 2001, the phrase “and for 2002-2003 an amount
not to exceed $319,095,200.00" was vetoed by the governor September 28, 2001.

Enacting section 3 of Act 521 of 2002 provides:

“Enacting section 3. This amendatory act does not take effect unless the tax on cigarettes under the tobacco products tax act, 1993 PA
327, MCL 205.421 to 205.436, is increased by 50 cents or more per pack of cigarettes (25 mills per cigarette) effective on or before
September 30, 2002 and the revenue from not less than 20 cents per pack of cigarettes (10 mills per cigarette) of that increase is dedicated
by law for deposit into the state school aid fund established by section 11 of article IX of the state constitution of 1963.”

For legidation increasing tax on cigarettes and dedicating a portion of increased revenue to state school aid fund, see 2002 PA 503,
Imd. Eff. July 18, 2002.

Enacting section 1 of Act 351 of 2004 provides:

“Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2004-2005 is estimated at $11,173,900,000.00 and state appropriations to be paid to
local units of government for fiscal year 2004-2005 are estimated at $11,113,650,400.00.”

Enacting section 1 of 2005 PA 155 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act and in House Bill No. 4831 of the 93rd Legidature from state sources for fiscal year 2005-2006 is estimated at $11,364,814,000.00
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and state appropriations to be paid to local units of government for fiscal year 2005-2006 are estimated at $11,341,913,100.00."

Enacting section 1 of Act 342 of 2006 provides:

"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2006-2007 is estimated at $11,682,508,200.00 and state appropriations to be paid to
local units of government for fiscal year 2006-2007 are estimated at $11,536,597,200.00.

(2) In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources for fiscal year
2005-2006 in this amendatory act and 2005 PA 155 is estimated at $11,308,027,200.00 and state appropriations to be paid to local units
of government for fiscal year 2004-2005 are estimated at $11,285,376,300.00."

Enacting section 1 of Act 137 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2007-2008 is estimated at $11,527,973,800.00 and state appropriations to be paid to local units of
government for fiscal year 2007-2008 are estimated at $11,458,493,300.00."

Enacting section 1 of Act 268 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2008-2009 is estimated at $11,816,898,200.00 and state appropriations to be paid to local units of
government for fiscal year 2008-2009 are estimated at $11,602,465,900.00."

Enacting section 1 of Act 73 of 2009 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act and in 2008 PA 268 from state sources for fiscal year 2008-2009 is estimated at $11,097,798,200.00 and state
appropriations to be paid to local units of government for fiscal year 2008-2009 are estimated at $10,890,765,900.00."

Enacting section 1 of Act 121 of 2009 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2009-2010 is estimated at $10,825,754,100.00 and state appropriations to be paid to local units of
government for fiscal year 2009-2010 are estimated at $10,718,801,700.00."

388.1631b Repealed. 2006, Act 342, Eff. Oct. 1, 2006.

Compiler's note: The repealed section pertained to amounts appropriated for costs relating to enrollment in prekindergarten,
development kindergarten, or similar class.

388.1631c Repealed. 2007, Act 6, Imd. Eff. Apr. 30, 2007.

Compiler'snote: The repealed section pertained to pupils whose parent or parents are incarcerated.

388.1631d Reimbursement to districts providing school lunch programs.

Sec. 31d. (1) From the appropriations in section 11, there is alocated an amount not to exceed
$22,495,100.00 for 2010-2011 for the purpose of making payments to districts and other eligible entities
under this section.

(2) The amounts allocated from state sources under this section shall be used to pay the amount necessary
to reimburse districts for 6.0127% of the necessary costs of the state mandated portion of the school lunch
programs provided by those districts. The amount due to each district under this section shall be computed by
the department using the methods of calculation adopted by the Michigan supreme court in the consolidated
cases known as Durant v State of Michigan, Michigan supreme court docket no. 104458-104492.

(3) The payments made under this section include al state payments made to districts so that each district
receives at least 6.0127% of the necessary costs of operating the state mandated portion of the school lunch
program in afiscal year.

(4) The payments made under this section to districts and other eligible entities that are not required under
section 1272a of the revised school code, MCL 380.1272a, to provide a school lunch program shall bein an
amount not to exceed $10.00 per eligible pupil plus 5 cents for each free lunch and 2 cents for each reduced
price lunch provided, as determined by the department.

(5) From the federal funds appropriated in section 11, there is allocated for 2010-2011 all available federa
funding, estimated at $400,000,000.00, for the nationa school lunch program and all available federal
funding, estimated at $2,506,000.00, for the emergency food assistance program.

(6) Notwithstanding section 17b, payments to eligible entities other than districts under this section shall be
paid on a schedule determined by the department.

(7) In purchasing food for a school lunch program funded under this section, preference shall be given to
food that is grown or produced by Michigan businesses if it is competitively priced and of comparable
quality.

History: Add. 1999, Act 119, Imd. Eff. July 20, 1999;0 Am. 2000, Act 297, Imd. Eff. July 26, 2000;0 Am. 2001, Act 121, Imd. Eff.
Sept. 28, 2001;00 Am. 2002, Act 191, Imd. Eff. Apr. 26, 2002;0 Am. 2002, Act 521, Imd. Eff. July 25, 2002;,0 Am. 2003, Act 158, Imd.
Eff. Aug. 11, 2003;0 Am. 2004, Act 351, Eff. Oct. 1, 2004;0 Am. 2005, Act 155, Eff. Oct. 1, 2005;00 Am. 2006, Act 342, Eff. Oct. 1,
2006;0] Am. 2007, Act 137, Imd. Eff. Nov. 8, 2007;01 Am. 2008, Act 268, Eff. Oct. 1, 2008;0J Am. 2009, Act 121, Imd. Eff. Oct. 19,
2009;00 Am. 2010, Act 110, Eff. Oct. 1, 2010.

Compiler'snote: Enacting section 3 of Act 521 of 2002 provides:

“Enacting section 3. This amendatory act does not take effect unless the tax on cigarettes under the tobacco products tax act, 1993 PA
327, MCL 205.421 to 205.436, is increased by 50 cents or more per pack of cigarettes (25 mills per cigarette) effective on or before
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September 30, 2002 and the revenue from not less than 20 cents per pack of cigarettes (10 mills per cigarette) of that increase is dedicated
by law for deposit into the state school aid fund established by section 11 of article IX of the state constitution of 1963.”

For legislation increasing tax on cigarettes and dedicating a portion of increased revenue to state school aid fund, see 2002 PA 503,
Imd. Eff. July 18, 2002.

Enacting section 1 of Act 351 of 2004 provides:

“Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2004-2005 is estimated at $11,173,900,000.00 and state appropriations to be paid to
local units of government for fiscal year 2004-2005 are estimated at $11,113,650,400.00.”

Enacting section 1 of 2005 PA 155 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act and in House Bill No. 4831 of the 93rd Legisature from state sources for fiscal year 2005-2006 is estimated at $11,364,814,000.00
and state appropriations to be paid to local units of government for fiscal year 2005-2006 are estimated at $11,341,913,100.00."

Enacting section 1 of Act 342 of 2006 provides:

"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2006-2007 is estimated at $11,682,508,200.00 and state appropriations to be paid to
local units of government for fiscal year 2006-2007 are estimated at $11,536,597,200.00.

(2) In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources for fiscal year
2005-2006 in this amendatory act and 2005 PA 155 is estimated at $11,308,027,200.00 and state appropriations to be paid to local units
of government for fiscal year 2004-2005 are estimated at $11,285,376,300.00."

Enacting section 1 of Act 137 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fisca year 2007-2008 is estimated at $11,527,973,800.00 and state appropriations to be paid to local units of
government for fiscal year 2007-2008 are estimated at $11,458,493,300.00."

Enacting section 1 of Act 268 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2008-2009 is estimated at $11,816,898,200.00 and state appropriations to be paid to local units of
government for fiscal year 2008-2009 are estimated at $11,602,465,900.00."

Enacting section 1 of Act 121 of 2009 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fisca year 2009-2010 is estimated at $10,825,754,100.00 and state appropriations to be paid to local units of
government for fiscal year 2009-2010 are estimated at $10,718,801,700.00."

388.1631e Repealed. 2004, Act 351, Eff. Oct. 1, 2004.
Compiler's note: The repealed section pertained to reimbursement for cost of providing breakfast.

388.1631f Breakfast program costs; reimbursement payments.

Sec. 31f. (1) From the appropriations in section 11, there is allocated an amount not to exceed
$9,625,000.00 for 2010-2011 for the purpose of making payments to districts to reimburse for the cost of
providing breskfast.

(2) The funds allocated under this section for school breakfast programs shall be made available to all
eligible applicant districts that meet al of the following criteria:

(a) The district participates in the federal school breakfast program and meets all standards as prescribed
by 7 CFR parts 220 and 245.

(b) Each breakfast eligible for payment meets the federal standards described in subdivision (a).

(3) The payment for a district under this section is at a per meal rate equal to the lesser of the district's
actual cost or 100% of the statewide average cost of a breakfast served, as determined and approved by the
department, less federal reimbursement, participant payments, and other state reimbursement. The statewide
average cost shall be determined by the department using costs as reported in a manner approved by the
department for the preceding school year.

(4) Notwithstanding section 17b, payments under this section may be made pursuant to an agreement with
the department.

(5) In purchasing food for a school breakfast program funded under this section, preference shall be given
to food that is grown or produced by Michigan businesses if it is competitively priced and of comparable
quality.

History: Add. 2005, Act 155, Imd. Eff. Sept. 30, 2005;0 Am. 2006, Act 342, Eff. Oct. 1, 2006;0 Am. 2007, Act 137, Imd. Eff. Nov.
8, 2007;01 Am. 2008, Act 268, Eff. Oct. 1, 2008, Am. 2009, Act 121, Imd. Eff. Oct. 19, 2009;0 Am. 2010, Act 110, Eff. Oct. 1, 2010.

Compiler'snote: Enacting section 1 of 2005 PA 155 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act and in House Bill No. 4831 of the 93rd Legidature from state sources for fiscal year 2005-2006 is estimated at $11,364,814,000.00
and state appropriations to be paid to local units of government for fiscal year 2005-2006 are estimated at $11,341,913,100.00."

Enacting section 1 of Act 342 of 2006 provides:

"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2006-2007 is estimated at $11,682,508,200.00 and state appropriations to be paid to
local units of government for fiscal year 2006-2007 are estimated at $11,536,597,200.00.

(2) In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources for fiscal year
2005-2006 in this amendatory act and 2005 PA 155 is estimated at $11,308,027,200.00 and state appropriations to be paid to local units
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of government for fiscal year 2004-2005 are estimated at $11,285,376,300.00."

Enacting section 1 of Act 137 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2007-2008 is estimated at $11,527,973,800.00 and state appropriations to be paid to local units of
government for fiscal year 2007-2008 are estimated at $11,458,493,300.00."

Enacting section 1 of Act 268 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2008-2009 is estimated at $11,816,898,200.00 and state appropriations to be paid to loca units of
government for fiscal year 2008-2009 are estimated at $11,602,465,900.00."

Enacting section 1 of Act 121 of 2009 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fisca year 2009-2010 is estimated at $10,825,754,100.00 and state appropriations to be paid to local units of
government for fiscal year 2009-2010 are estimated at $10,718,801,700.00."

388.1632 Repealed. 2008, Act 268, Eff. Oct. 1, 2008.
Compiler'snote: The repealed section pertained to additional state school aid fund revenue.

388.1632a Repealed. 2003, Act 158, Eff. Oct. 1, 2003.

Compiler'snote: The repealed section pertained to funding for all students achieve program.

388.1632b Early childhood investment corporation; grants.

Sec. 32b. (1) From the funds appropriated under section 11, there is alocated an amount not to exceed
$6,000,000.00 for 2010-2011 for competitive grants to intermediate districts for the creation and continuance
of great start communities or other community purposes as identified by the early childhood investment
corporation. These dollars may not be expended until both of the following conditions have been met:

(a) The early childhood investment corporation has identified matching dollars of at least an amount equal
to the amount of the matching dollars for 2006-2007.

(b) The executive committee of the corporation includes, in addition to the members of the executive
committee provided for by the interlocal agreement creating the corporation under the urban cooperation act
of 1967, 1967 (Ex Sess) PA 7, MCL 124.510 to 124.512, 4 members appointed by the governor as provided
in this subdivision. Not later than 30 days after the convening of a regular legislative session in an
odd-numbered year, the speaker of the house of representatives, the house minority leader, the senate majority
leader, and the senate minority leader shall each submit to the governor a list of 3 or more individuals as
nominees for appointment as members of the executive committee of the corporation. The corporation shall
notify each of the legislative leaders of this requirement to submit a list of nominees not later than 30 days
before the date that the list is due. Within 60 days of the submission to the governor of nominees by each of
the 4 legislative leaders, the governor shall appoint 1 member of the executive committee from each list of
nominees submitted by each of the 4 legislative leaders. A member appointed under this subdivision shall
serve aterm as a member of the executive committee through the next regular legislative session unless he or
she resigns or is otherwise unable to serve. When a vacancy occurs other than by expiration of a term, the
corporation shall notify the legislative leader who originally nominated the member of the vacancy and that
legidlative leader shall submit to the governor alist of 3 or more individuals as nominees for appointment to
fill the vacancy within 30 days after being notified by the corporation of the vacancy. The governor shall
make an appointment to fill that vacancy in the same manner as the original appointment not later than 60
days after the date the vacancy occurs.

(2) The early childhood investment corporation shall award grants to eligible intermediate districts in an
amount to be determined by the corporation.

(3) In order to receive funding, each intermediate district applicant shall agree to convene alocal great start
collaborative to address the availability of the 6 components of a great start system in its communities:
physical health, social-emotiona health, family supports, basic needs, economic stability and safety, and
parenting education and early education and care, to ensure that every child in the community is ready for
kindergarten. Specifically, each grant will fund the following:

(@ The completion of a community needs assessment and strategic plan for the creation of a
comprehensive system of early childhood services and supports, accessible to al children from birth to
kindergarten and their families.

(b) Identification of local resources and services for children with disabilities, developmental delays, or
special needs and their families.

(c) Coordination and expansion of infrastructure to support high-quality early childhood and childcare
programs.

(d) Evaluation of local programs.

(4) Not later than December 1 of each fiscal year, for the grants awarded under this section for the
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immediately preceding fiscal year, the department shall provide to the house and senate appropriations
subcommittees on state school aid, the state budget director, and the house and senate fiscal agencies a report
detailing the amount of each grant awarded under this section, the grant recipients, the activities funded by
each grant under this section, and an analysis of each grant recipient's success in addressing the devel opment
of acomprehensive system of early childhood services and supports.

(5) An intermediate district receiving funds under this section may carry over any unexpended funds
received under this section into the next fiscal year and may expend those unused fundsin the next fiscal year.
A recipient of a grant shall return any unexpended grant funds to the department in the manner prescribed by
the department not later than September 30 of the next fiscal year after the fiscal year in which the funds are
received.

(6) Notwithstanding section 17b, payments under this section may be made pursuant to an agreement with
the department.

History: Add. 2006, Act 342, Eff. Oct. 1, 2006;C] Am. 2007, Act 137, Imd. Eff. Nov. 8, 2007;0 Am. 2008, Act 268, Eff. Oct. 1, 2008
;0 Am. 2008, Act 561, Imd. Eff. Jan. 16, 2009;0 Am. 2009, Act 121, Imd. Eff. Oct. 19, 2009;00 Am. 2010, Act 110, Eff. Oct. 1, 2010.

Compiler's note: Former MCL 388.1632b, which pertained to school readiness and parenting skills programs, was repealed by Act
351 of 2004, Eff. Oct. 1, 2004.

Enacting section 1 of Act 342 of 2006 provides:

"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2006-2007 is estimated at $11,682,508,200.00 and state appropriations to be paid to
local units of government for fiscal year 2006-2007 are estimated at $11,536,597,200.00.

(2) In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources for fiscal year
2005-2006 in this amendatory act and 2005 PA 155 is estimated at $11,308,027,200.00 and state appropriations to be paid to local units
of government for fiscal year 2004-2005 are estimated at $11,285,376,300.00."

Enacting section 1 of Act 137 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2007-2008 is estimated at $11,527,973,800.00 and state appropriations to be paid to local units of
government for fiscal year 2007-2008 are estimated at $11,458,493,300.00."

Enacting section 1 of Act 268 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2008-2009 is estimated at $11,816,898,200.00 and state appropriations to be paid to local units of
government for fiscal year 2008-2009 are estimated at $11,602,465,900.00."

Enacting section 1 of Act 121 of 2009 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fisca year 2009-2010 is estimated at $10,825,754,100.00 and state appropriations to be paid to local units of
government for fiscal year 2009-2010 are estimated at $10,718,801,700.00."

388.1632c Grants for community-based collaborative prevention services; distribution of
funds through joint request for proposals process; requirements; agreement; report.

Sec. 32c. (1) From the general fund appropriation in section 11, there is allocated an amount not to exceed
$2,125,000.00 for 2008-2009 to the department for grants for community-based collaborative prevention
services designed to foster positive parenting skills; improve parent/child interaction, especially for children
0-3 years of age; promote access to needed community services; increase local capacity to serve families at
risk; improve school readiness; and support healthy family environments that discourage alcohol, tobacco,
and other drug use. The allocation under this section is to fund secondary prevention programs as defined by
the children's trust fund for the prevention of child abuse and neglect.

(2) The funds allocated under subsection (1) shall be distributed through a joint request for proposals
process established by the department in conjunction with the children's trust fund and the interagency
director's workgroup. Projects funded with grants awarded under this section shall meet al of the following:

(8) Be secondary prevention initiatives and voluntary to consumers. This appropriation is not intended to
serve the needs of children for whom and families in which neglect or abuse has been substantiated.

(b) Demonstrate that the planned services are part of a community's integrated comprehensive family
support strategy endorsed by the community collaborative and, where there is a great start collaborative,
demonstrate that the planned services are part of the community's great start strategic plan.

(c) Provide a 25% local match, of which not more than 10% may be in-kind services, unless this
requirement is waived by the interagency director's workgroup.

(3) Notwithstanding section 17b, payments under this section may be made pursuant to an agreement with
the department.

(4) Not later than January 30 of the next fiscal year, the department shall prepare and submit to the
governor and the legislature an annual report of outcomes achieved by the providers of the community-based
collaborative prevention services funded under this section for afiscal year.

History: Add. 2000, Act 297, Imd. Eff. July 26, 2000;0 Am. 2001, Act 121, Imd. Eff. Sept. 28, 2001;00 Am. 2002, Act 191, Imd.
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Eff. Apr. 26, 2002;0 Am. 2002, Act 521, Imd. Eff. July 25, 2002;0 Am. 2003, Act 158, Eff. Oct. 1, 2003;J Am. 2004, Act 351, Eff. Oct.
1, 2004;0 Am. 2005, Act 155, Eff. Oct. 1, 2005;C0 Am. 2006, Act 342, Eff. Oct. 1, 2006;C0 Am. 2007, Act 137, Imd. Eff. Nov. 8, 2007,
Am. 2008, Act 268, Eff. Oct. 1, 2008.

Compiler'snote: Enacting section 3 of Act 521 of 2002 provides:

“Enacting section 3. This amendatory act does not take effect unless the tax on cigarettes under the tobacco products tax act, 1993 PA
327, MCL 205.421 to 205.436, is increased by 50 cents or more per pack of cigarettes (25 mills per cigarette) effective on or before
September 30, 2002 and the revenue from not less than 20 cents per pack of cigarettes (10 mills per cigarette) of that increase is dedicated
by law for deposit into the state school aid fund established by section 11 of article IX of the state constitution of 1963.”

For legislation increasing tax on cigarettes and dedicating a portion of increased revenue to state school aid fund, see 2002 PA 503,
Imd. Eff. July 18, 2002.

Enacting section 1 of Act 351 of 2004 provides:

“Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2004-2005 is estimated at $11,173,900,000.00 and state appropriations to be paid to
local units of government for fiscal year 2004-2005 are estimated at $11,113,650,400.00.”

Enacting section 1 of 2005 PA 155 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act and in House Bill No. 4831 of the 93rd Legidlature from state sources for fiscal year 2005-2006 is estimated at $11,364,814,000.00
and state appropriations to be paid to local units of government for fiscal year 2005-2006 are estimated at $11,341,913,100.00."

Enacting section 1 of Act 342 of 2006 provides:

"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2006-2007 is estimated at $11,682,508,200.00 and state appropriations to be paid to
local units of government for fiscal year 2006-2007 are estimated at $11,536,597,200.00.

(2) In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources for fiscal year
2005-2006 in this amendatory act and 2005 PA 155 is estimated at $11,308,027,200.00 and state appropriations to be paid to local units
of government for fiscal year 2004-2005 are estimated at $11,285,376,300.00."

Enacting section 1 of Act 137 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2007-2008 is estimated at $11,527,973,800.00 and state appropriations to be paid to local units of
government for fiscal year 2007-2008 are estimated at $11,458,493,300.00."

Enacting section 1 of Act 268 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2008-2009 is estimated at $11,816,898,200.00 and state appropriations to be paid to loca units of
government for fiscal year 2008-2009 are estimated at $11,602,465,900.00."

388.1632d Great start readiness programs; competitive grant payments; evaluation;
comprehensive part-day or full-day programs; application for funding; form and manner;
contract with for-profit or nonprofit preschool center providers; report; "employment
status” and "part-day program" defined; tuition rate sliding scale.

Sec. 32d. (1) For 2010-2011, there is alocated to €eligible districts for great start readiness programs an
amount not to exceed $89,400,000.00 from the state school aid fund money appropriated in section 11. In
addition, from the general fund appropriation in section 11, there is allocated an amount not to exceed
$8,875,000.00 for competitive great start readiness program grants. Funds allocated under this section shall be
used to provide part-day or full-day comprehensive free compensatory programs designed to do 1 or both of
the following:

(a) Improve the readiness and subsequent achievement of educationally disadvantaged children as defined
by the department who will be at least 4, but less than 5 years of age, as of December 1 of the school year in
which the programs are offered, and who show evidence of 2 or more risk factors as defined by the state
board.

(b) Provide preschool and parenting education programs similar to those under former section 32b asin
effect for 2001-2002. Beginning in 2007-2008, funds spent by a district for programs described in this
subdivision shall not exceed the lesser of the amount spent by the district under this subdivision for
2006-2007 or the amount spent under this subdivision in any subsequent fiscal year.

(2) To be dligible to receive payments under this section, a district shall comply with this section and
section 39. To receive competitive grant payments under this section, an eligible grant recipient shall comply
with this section and section 32I.

(3) In addition to the allocation under subsection (1), from the general fund money appropriated under
section 11, there is alocated an amount not to exceed $300,000.00 for 2010-2011 for a competitive grant to
continue a longitudinal evaluation of children who have participated in great start readiness programs.

(4) To be €ligible for funding under this section, a program shall prepare children for success in school
through comprehensive part-day or full-day programs that contain all of the following program components,
as determined by the department:

(a) Participation in a collaborative recruitment and enrollment process. At a minimum, the process shall
include all other funded preschool programs that may serve children in the same geographic area, to assure
that each child is enrolled in the program most appropriate to his or her needs and to maximize the use of
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federal, state, and local funds.

(b) An age-appropriate educational curriculum that is in compliance with the early childhood standards of
quality for prekindergarten children adopted by the state board.

(c) Nutritional servicesfor al program participants.

(d) Health and developmental screening services for all program participants.

(e) Referral services for families of program participants to community social service agencies, as
appropriate.

(f) Active and continuous involvement of the parents or guardians of the program participants.

() A plan to conduct and report annual great start readiness program evaluations and continuous
improvement plans using criteria approved by the department.

(h) Participation in a multidistrict, multiagency, school readiness advisory committee that provides for the
involvement of classroom teachers, parents or guardians of program participants, and community, volunteer,
and social service agencies and organizations, as appropriate. The advisory committee shall review the
program components listed in this subsection and make recommendations for changes to the great start
readiness program for which it is an advisory committee.

(i) For great start readiness programs operated by a district or consortium of districts, provide for the
ongoing articulation of the early childhood, kindergarten, and first grade programs offered by the district or
districts.

(5) An application for funding under this section shall provide for the following, in a form and manner
determined by the department:

(a) Ensure compliance with all program components described in subsection (4).

(b) Ensure that more than 75% of the children participating in an eligible great start readiness program are
children who live with families with a household income that is equa to or less than 300% of the federal
poverty level.

(c) Ensure that the applicant only employs qualified personnel for this program, as follows:

(i) Teachers possessing proper training. For programs the district manages itself, a valid teaching
certificate and an early childhood (ZA) endorsement are required. This provision does not apply to a district
that subcontracts with an eligible child development program. In that situation, a teacher must have a valid
Michigan teaching certificate with an early childhood (ZA) endorsement, a valid Michigan teaching
certificate with a child development associate credential, or a bachelor's degree in child development with
specialization in preschool teaching. However, both of the following apply to this subparagraph:

(A) If adistrict demonstrates to the department that it is unable to fully comply with this subparagraph
after making reasonable efforts to comply, teachers who have significant but incomplete training in early
childhood education or child development may be employed by the district if the district provides to the
department, and the department approves, a plan for each teacher to come into compliance with the standards
in this subparagraph. A teacher's compliance plan must be completed within 4 years of the date of
employment. Progress toward completion of the compliance plan shall consist of at least 2 courses per
calendar year.

(B) For a subcontracted program, the department shall consider a teacher with 90 credit hours and at least 4
years teaching experience in a qualified preschool program to meet the requirements under this subparagraph.

(i) Paraprofessionals possessing proper training in early childhood development, including an associate's
degree in early childhood education or child development or the equivalent, or a child development associate
(CDA) credential, or the equivalent as approved by the state board. However, if a district demonstrates to the
department that it is unable to fully comply with this subparagraph after making reasonable efforts to comply,
the district may employ paraprofessionals who have completed at least 1 course in early childhood education
or child development if the district provides to the department, and the department approves, a plan for each
paraprofessional to come into compliance with the standards in this subparagraph. A paraprofessiona’s
compliance plan must be completed within 2 years of the date of employment. Progress toward completion of
the compliance plan shall consist of at least 2 courses or 60 clock hours of training per calendar year.

(d) Include a program budget that contains only those costs that are not reimbursed or reimbursable by
federal funding, that are clearly and directly attributable to the great start readiness program, and that would
not be incurred if the program were not being offered. The program budget shall indicate the extent to which
these funds will supplement other federal, state, local, or private funds. Funds received under this section shall
not be used to supplant any federal funds by the applicant to serve children eligible for a federaly funded
existing preschool program that has the capacity to serve those children.

(6) For a grant recipient that enrolls pupils in a full-day program funded under this section, each child
enrolled in the full-day program shall be counted as 2 children served by the program for purposes of

determining the number of children to be served and for determining the amount of the grant award. A grant
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award shall not be increased solely on the basis of providing a full-day program. As used in this subsection,
"full-day program" means a program that operates for at least the same length of day as a district's first grade
program for a minimum of 4 days per week, 30 weeks per year. A classroom that offers a full-day program
must enroll al children for the full day to be considered a full-day program.

(7) A district or consortium of districts receiving a grant under this section may contract with for-profit or
nonprofit preschool center providers that meet all requirements of subsection (4) and retain for administrative
services an amount equal to not more than 5% of the grant amount. A district or consortium of districts may
expend not more than 10% of the total grant amount for administration of the program.

(8) Any public or private for-profit or nonprofit legal entity or agency may apply for a competitive grant
under this section. However, adistrict or intermediate district may not apply for a competitive grant under this
section unless the district, intermediate district, or consortium of districts or intermediate districts is acting as
alocal grantee for the federal head start program operating under the head start act, 42 USC 9831 to 9852.

(9) A recipient of funds under this section shall report to the department on the midyear report the number
of children participating in the program who meet the income or other eligibility criteria prescribed by the
department and the total number of children participating in the program. For children participating in the
program who meet the income or other eligibility criteria specified under subsection (5)(b), a recipient shall
also report whether or not a parent is available to provide care based on employment status. For the purposes
of this subsection, "employment status’ shall be defined by the department of human services in a manner
consistent with maximizing the amount of spending that may be claimed for temporary assistance for needy
families maintenance of effort purposes.

(10) Asused in this section, "part-day program" means a program that operates at least 4 days per week, 30
weeks per year, for at least 3 hours of teacher-child contact time per day but for fewer hours of teacher-child
contact time per day than afull-day program as defined in subsection (6).

(11) A district or intermediate district receiving funds under this section is encouraged to establish a dliding
scale of tuition rates based upon a child's family income for the purpose of expanding eligible programs under
this section. A district or intermediate district may charge tuition for programs provided under this section
according to that sliding scale of tuition rates on a uniform basis for any child who does not meet the program
eligibility requirements under this section.

History: Add. 2000, Act 297, Imd. Eff. July 26, 2000;0 Am. 2001, Act 121, Imd. Eff. Sept. 28, 2001;00 Am. 2002, Act 191, Imd.
Eff. Apr. 26, 2002;0 Am. 2002, Act 521, Imd. Eff. July 25, 2002;0 Am. 2003, Act 158, Eff. Oct. 1, 2003;J Am. 2004, Act 351, Eff. Oct.
1, 2004;00 Am. 2005, Act 155, Eff. Oct. 1, 2005;00 Am. 2006, Act 342, Eff. Oct. 1, 2006;00 Am. 2007, Act 137, Imd. Eff. Nov. 8, 2007;00
Am. 2008, Act 268, Eff. Oct. 1, 2008;00 Am. 2009, Act 121, Imd. Eff. Oct. 19, 2009;0 Am. 2010, Act 110, Eff. Oct. 1, 2010.

Compiler's note: In the first and last sentences of subsection (1), as amended by Act 121 of 2001, the phrases “and 2002-2003" and
“and for 2002-2003" were vetoed by the governor September 28, 2001.

In subsection (2), as amended by Act 121 of 2001, the phrase “and 2002-2003" was vetoed by the governor September 28, 2001.

Enacting section 3 of Act 521 of 2002 provides:

“Enacting section 3. This amendatory act does not take effect unless the tax on cigarettes under the tobacco products tax act, 1993 PA
327, MCL 205.421 to 205.436, is increased by 50 cents or more per pack of cigarettes (25 mills per cigarette) effective on or before
September 30, 2002 and the revenue from not less than 20 cents per pack of cigarettes (10 mills per cigarette) of that increase is dedicated
by law for deposit into the state school aid fund established by section 11 of article IX of the state constitution of 1963.”

For legidation increasing tax on cigarettes and dedicating a portion of increased revenue to state school aid fund, see 2002 PA 503,
Imd. Eff. July 18, 2002.

Enacting section 1 of Act 351 of 2004 provides:

“Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2004-2005 is estimated at $11,173,900,000.00 and state appropriations to be paid to
local units of government for fiscal year 2004-2005 are estimated at $11,113,650,400.00.”

Enacting section 1 of 2005 PA 155 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act and in House Bill No. 4831 of the 93rd Legidature from state sources for fiscal year 2005-2006 is estimated at $11,364,814,000.00
and state appropriations to be paid to local units of government for fiscal year 2005-2006 are estimated at $11,341,913,100.00."

Enacting section 1 of Act 342 of 2006 provides:

"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2006-2007 is estimated at $11,682,508,200.00 and state appropriations to be paid to
local units of government for fiscal year 2006-2007 are estimated at $11,536,597,200.00.

(2) In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources for fiscal year
2005-2006 in this amendatory act and 2005 PA 155 is estimated at $11,308,027,200.00 and state appropriations to be paid to local units
of government for fiscal year 2004-2005 are estimated at $11,285,376,300.00."

Enacting section 1 of Act 137 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2007-2008 is estimated at $11,527,973,800.00 and state appropriations to be paid to local units of
government for fiscal year 2007-2008 are estimated at $11,458,493,300.00."

Enacting section 1 of Act 268 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2008-2009 is estimated at $11,816,898,200.00 and state appropriations to be paid to local units of
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government for fiscal year 2008-2009 are estimated at $11,602,465,900.00."

Enacting section 1 of Act 121 of 2009 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2009-2010 is estimated at $10,825,754,100.00 and state appropriations to be paid to local units of
government for fiscal year 2009-2010 are estimated at $10,718,801,700.00."

388.1632e Repealed. 2008, Act 268, Eff. Oct. 1, 2008.
Compiler'snote: The repealed section pertained to funding under MCL 388.1632d.

388.1632f Repealed. 2005, Act 155, Eff. Oct. 1, 2005.
Compiler'snote: The repealed section pertained to read, education, and devel op youth kits.

388.1632¢, 388.1632h Repealed. 2002, Act 191, Imd. Eff. Apr. 26, 2002.

Compiler'snote: The repealed sections pertained to summer school instruction and counseling services.

388.1632i Repealed. 2003, Act 158, Eff. Oct. 1, 2003.
Compiler'snote: The repealed section pertained to May 2002 revenue estimating conference.

388.1632j Programs for parents with young children.

Sec. 32j. (1) From the appropriations in section 11, there is allocated an amount not to exceed
$5,000,000.00 for 2010-2011 for great parents, great start grants to intermediate districts to provide programs
for parents with young children. The purpose of these programs is to encourage early mathematics and
reading literacy, improve school readiness, reduce the need for special education services, and foster the
maintenance of stable families by encouraging positive parenting skills.

(2) To quaify for funding under this section, a program shall provide services to al families with children
age 5 or younger residing within the intermediate district who choose to participate, including at least all of
the following services:

(a) Providing parents with information on child development from birth to age 5.

(b) Providing parents with methods to enhance parent-child interaction that promote social and emotional
development and age-appropriate language, mathematics, and early reading skills for young children;
including, but not limited to, encouraging parents to read to their preschool children at least 1/2 hour per day.

(c) Providing parents with examples of learning opportunities to promote intellectual, physical, and social
growth of young children, including the acquisition of age-appropriate language, mathematics, and early
reading skills.

(d) Promoting access to needed community services through a community-school-home partnership.

(3) To receive a grant under this section, an intermediate district shall submit a plan to the department not
later than October 15, 2010 in the form and manner prescribed by the department. The plan shall do al of the
following in a manner prescribed by the department:

(a) Provide a plan for the delivery of the program components described in subsection (2) that targets
resources based on family need and provides for educators trained in child development to help parents
understand their role in their child's developmental process, thereby promoting school readiness and
mitigating the need for special education services.

(b) Demonstrate an adequate collaboration of local entities involved in providing programs and services for
preschool children and their parents and, where there is a great start collaborative, demonstrate that the
planned services are part of the community's great start strategic plan.

(c) Provide a projected budget for the program to be funded. The intermediate district shall provide at |east
a 20% local match from local public or private resources for the funds received under this section. Not more
than 1/2 of this matching requirement, up to a total of 10% of the total project budget, may be satisfied
through in-kind services provided by participating providers of programs or services. In addition, not more
than 10% of the grant may be used for program administration.

(4) Each intermediate district receiving a grant under this section shall agree to include a data collection
system approved by the department. The data collection system shall provide a report by October 15 of each
year on the number of children in families with income below 200% of the federal poverty level that received
services under this program and the total number of children who received services under this program.

(5) The department or superintendent, as applicable, shall do all of the following:

(8) The superintendent shall approve or disapprove the plans and notify the intermediate district of that
decision not later than November 15, 2010. The amount allocated to each intermediate district shall be at least
an amount equal to 100% of the intermediate district's 2009-2010 payment under this section.

(b) The department shall ensure that all programs funded under this section utilize the most current
validated research-based methods and curriculum for providing the program components described in
Rendered Thursday, July 28, 2011 Page 12 Michigan Compiled Laws Complete Through PA 61 and includes

63-71, 74-76, 79-82, 94, 95, 103, 104 & 106 of 2011

O Legislative Council, State of Michigan Courtesy of www.legislature.mi.gov



subsection (2).

(c) The department shall submit a report to the state budget director and the senate and house fiscal
agencies summarizing the data collection reports described in subsection (4) by December 1 of each year.

(6) An intermediate district receiving funds under this section shall use the funds only for the program
funded under this section. An intermediate district receiving funds under this section may carry over any
unexpended funds received under this section into the next fiscal year and may expend those unused fundsin
the next fiscal year. A recipient of a grant shall return any unexpended grant funds to the department in the
manner prescribed by the department not later than September 30 of the next fiscal year after the fiscal year in
which the funds are received.

History: Add. 2003, Act 158, Eff. Oct. 1, 2003;00 Am. 2004, Act 337, Imd. Eff. Sept. 23, 2004;0 Am. 2004, Act 351, Eff. Oct. 1,
2004;0 Am. 2005, Act 155, Eff. Oct. 1, 2005;00 Am. 2006, Act 342, Eff. Oct. 1, 2006;00 Am. 2007, Act 137, Imd. Eff. Nov. 8, 2007;0
Am. 2008, Act 268, Eff. Oct. 1, 2008;00 Am. 2009, Act 121, Imd. Eff. Oct. 19, 2009;0 Am. 2010, Act 110, Eff. Oct. 1, 2010.

Compiler'snote: Enacting section 1 of Act 351 of 2004 provides:

“Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2004-2005 is estimated at $11,173,900,000.00 and state appropriations to be paid to
local units of government for fiscal year 2004-2005 are estimated at $11,113,650,400.00.”

Enacting section 1 of 2005 PA 155 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act and in House Bill No. 4831 of the 93rd Legidature from state sources for fiscal year 2005-2006 is estimated at $11,364,814,000.00
and state appropriations to be paid to local units of government for fiscal year 2005-2006 are estimated at $11,341,913,100.00."

Enacting section 1 of Act 342 of 2006 provides:

"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2006-2007 is estimated at $11,682,508,200.00 and state appropriations to be paid to
local units of government for fiscal year 2006-2007 are estimated at $11,536,597,200.00.

(2) In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources for fiscal year
2005-2006 in this amendatory act and 2005 PA 155 is estimated at $11,308,027,200.00 and state appropriations to be paid to local units
of government for fiscal year 2004-2005 are estimated at $11,285,376,300.00."

Enacting section 1 of Act 137 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2007-2008 is estimated at $11,527,973,800.00 and state appropriations to be paid to local units of
government for fiscal year 2007-2008 are estimated at $11,458,493,300.00."

Enacting section 1 of Act 268 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fisca year 2008-2009 is estimated at $11,816,898,200.00 and state appropriations to be paid to local units of
government for fiscal year 2008-2009 are estimated at $11,602,465,900.00."

Enacting section 1 of Act 121 of 2009 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2009-2010 is estimated at $10,825,754,100.00 and state appropriations to be paid to local units of
government for fiscal year 2009-2010 are estimated at $10,718,801,700.00."

388.1632k Repealed. 2007, Act 137, Imd. Eff. Nov. 8, 2007.

Compiler'snote: The repealed section pertained to before- or after-school programs.

388.1632] Competitive grants under section 32d.

Sec. 321. (1) The department shall establish a diverse interagency committee to review the applications for
competitive grants under section 32d. The committee shall be composed of representatives of the department,
appropriate community, volunteer, and social service agencies and organizations, and parents.

(2) The superintendent shall award the competitive grants under section 32d to applicants that are in
compliance with that section and shall give priority for awarding the competitive grants to programs that offer
or contract with another nonprofit or for-profit early childhood program to provide supplementary day care
and thereby offers full-day programs as part of its early childhood devel opment program.

(3) The superintendent may award competitive grants under section 32d at whatever level the
superintendent determines appropriate. However, the amount of a competitive grant under that section, when
combined with other sources of state revenue for this program, shall not exceed $3,400.00 per participating
child or the cost of the program, whichever isless.

(4) All grant awards under this section are contingent on the availability of funds and documented evidence
of grantee compliance with early childhood standards of quality for prekindergarten, as approved by the state
board, and with al operational, fiscal, administrative, and other program requirements.

(5) Except as otherwise provided in this subsection, an applicant that received a grant under this section for
the immediately preceding fiscal year shall receive priority for funding under this section. However, after 3
fiscal years of continuous funding, an applicant is required to compete openly with new programs and other
programs completing their third year.

(6) Notwithstanding section 17b, competitive grant payments to eligible entities under section 32d shall be
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paid on a schedule and in a manner determined by the department.
History: Add. 2005, Act 155, Eff. Oct. 1, 2005;00 Am. 2006, Act 342, Eff. Oct. 1, 2006;] Am. 2007, Act 137, Imd. Eff. Nov. 8, 2007
;00 Am. 2008, Act 268, Eff. Oct. 1, 2008;00 Am. 2009, Act 121, Imd. Eff. Oct. 19, 2009;01 Am. 2010, Act 110, Eff. Oct. 1, 2010.

Compiler'snote: Enacting section 1 of 2005 PA 155 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act and in House Bill No. 4831 of the 93rd Legidature from state sources for fiscal year 2005-2006 is estimated at $11,364,814,000.00
and state appropriations to be paid to local units of government for fiscal year 2005-2006 are estimated at $11,341,913,100.00."

Enacting section 1 of Act 342 of 2006 provides:

"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2006-2007 is estimated at $11,682,508,200.00 and state appropriations to be paid to
local units of government for fiscal year 2006-2007 are estimated at $11,536,597,200.00.

(2) In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources for fiscal year
2005-2006 in this amendatory act and 2005 PA 155 is estimated at $11,308,027,200.00 and state appropriations to be paid to local units
of government for fiscal year 2004-2005 are estimated at $11,285,376,300.00."

Enacting section 1 of Act 137 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2007-2008 is estimated at $11,527,973,800.00 and state appropriations to be paid to local units of
government for fiscal year 2007-2008 are estimated at $11,458,493,300.00."

Enacting section 1 of Act 268 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2008-2009 is estimated at $11,816,898,200.00 and state appropriations to be paid to local units of
government for fiscal year 2008-2009 are estimated at $11,602,465,900.00."

Enacting section 1 of Act 121 of 2009 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fisca year 2009-2010 is estimated at $10,825,754,100.00 and state appropriations to be paid to local units of
government for fiscal year 2009-2010 are estimated at $10,718,801,700.00."

388.1632m Repealed. 2007, Act 6, Imd. Eff. Apr. 30, 2007.

Compiler's note: The repealed section pertained to providing preschool children with a book each month.

388.1632n Repealed. 2010, Act 110, Eff. Oct. 1, 2010.
Compiler'snote: The repealed section pertained to statewide before-or-after school programs.

388.1633 Repealed. 2006, Act 342, Eff. Oct. 1, 2006.

Compiler's note: The repealed section pertained to allocation to assist in transition from governance by a school reform board to
governance by an elected school board.

388.1634 Repealed. 2007, Act 6, Imd. Eff. Apr. 30, 2007.
Compiler'snote: The repealed section pertained to appropriation of funds for 2006-2007.

388.1634a Repealed. 1993, Act 336, Eff. Oct. 1, 1994.

Compiler's note: The repealed section pertained to achievement incentive grants.

388.1635 Repealed. 2001, Act 121, Imd. Eff. Sept. 28, 2001.
Compiler'snote: The repealed section pertained to family opportunity project.

388.1636, 388.1636a Repealed. 2000, Act 297, Eff. Oct. 1, 2000.

Compiler's note: The repealed sections pertained to comprehensive compensatory programs to improve readiness and achievement
of educationally disadvantaged children, and grants for community based collaborative prevention services.
388.1637 Repealed. 2009, Act 121, Imd. Eff. Oct. 19, 2009.

Compiler'snote: The repealed section pertained to eligibility of district for allocation under MCL 388.1632d.

388.1637a Repealed. 1995, Act 130, Eff. Oct. 1, 1995.
Compiler'snote: The repealed section pertained to conditions in which requirements of MCL 388.1637(h) are considered met.

388.1638 Repealed. 2009, Act 121, Imd. Eff. Oct. 19, 2009.
Compiler'snote: The repealed section pertained to number of prekindergarten children in need of special readiness assistance.

388.1639 Receipt of funds under MCL 388.1632d; preapplication; final application for
approval; distribution in decreasing order of concentration of eligible children; maximum
allocation; priority in funding; supplementary day care; district with 315 or more eligible
pupils; additional eligible children; allocation to consortium.

Sec. 39. (1) A district receiving funds under section 32d shall submit a preapplication, in a form and

Rendered Thursday, July 28, 2011 Page 14 Michigan Compiled Laws Complete Through PA 61 and includes
63-71, 74-76, 79-82, 94, 95, 103, 104 & 106 of 2011

O Legislative Council, State of Michigan Courtesy of www.legislature.mi.gov



manner prescribed by the department, by a date specified by the department in the immediately preceding
state fiscal year. The preapplication shall include a comprehensive needs assessment and community
collaboration plan, which is endorsed by the local great start collaborative and is part of the community's great
start strategic plan that includes, but is not limited to, great start readiness program and head start providers,
and shall identify all of the following:

(8) The estimated total number of children in the community who meet the criteria of section 32d and how
that calculation was made.

(b) The estimated number of children in the community who meet the criteria of section 32d and are being
served by other early childhood development programs operating in the community, and how that calculation
was made.

(c) The number of children the district will be able to serve who meet the criteria of section 32d including a
verification of physical facility and staff resources capacity.

(d) The estimated number of children who meet the criteria of section 32d who will remain unserved after
the district and community early childhood programs have met their funded enrollments. The school district
shall maintain awaiting list of identified unserved eligible children who would be served when openings are
available.

(2) A district receiving funds under section 32d shall also submit a final application for approval, in aform
and manner prescribed by the department, by a date specified by the department, that details how the district
complies with the program components established by the department pursuant to section 32d.

(3) The number of prekindergarten children construed to be in need of special readiness assistance under
section 32d shall be calculated for each district in the following manner: 1/2 of the percentage of the district's
pupils in grades 1 to 5 who are eligible for free lunch, as determined using the district's pupil membership
count as of the pupil membership count day in the school year prior to the fiscal year for which the calculation
is made, under the Richard B. Russell national school lunch act, 42 USC 1751 to 1769i, shall be multiplied by
the average kindergarten enrollment of the district on the pupil membership count day of the 2 immediately
preceding fiscal years.

(4) Beginning in 2008-2009, the initial allocation for each fiscal year to each eligible district under section
32d shall be determined by multiplying the number of children determined by the formula under subsection
(3) or the number of children the district indicates it will be able to serve under subsection (1)(c), whichever is
less, by $3,400.00 and shall be distributed among districts in decreasing order of concentration of eligible
children as determined by the formula under subsection (3). If the number of children a district indicates it
will be able to serve under subsection (1)(c) includes children able to be served in afull-day program, then the
number able to be served in afull-day program shall be doubled for the purposes of making this calculation of
the lesser of the number of children determined by the formula under subsection (3) and the number of
children the district indicates it will be able to serve under subsection (1)(c) and determining the amount of
theinitial allocation to the district under section 32d. A district may contract with a head start agency to serve
children enrolled in head start with afull-day program by blending head start funds with a part-day great start
readiness program allocation. All head start and great start readiness program policies and regulations apply
to the blended program.

(5) If funds appropriated for eligible districts in section 32d remain after the initial allocation under
subsection (4), the alocation under this subsection shall be distributed to each eligible district under section
32d in decreasing order of concentration of eligible children as determined by the formula under subsection
(3). The allocation shall be determined by multiplying the number of children each eligible district served in
the immediately preceding fiscal year, including the number of children the district would have served if it
had not satisfied al or part of the reduction under section 11d from funding under this section, or the number
of children the district indicates it will be able to serve under subsection (1)(c), whichever is less, minus the
number of children for which the district received funding in subsection (4) by $3,400.00.

(6) If funds appropriated for eligible districts in section 32d remain after the allocations under subsections
(4) and (5), remaining funds shall be distributed to each eligible district under section 32d in decreasing order
of concentration of eligible children as determined by the formula under subsection (3). If the number of
children the district indicates it will be able to serve under subsection (1)(c) exceeds the number of children
for which funds have been received under subsections (4) and (5), the allocation under this subsection shall be
determined by multiplying the number of children the district indicates it will be able to serve under
subsection (1)(c) less the number of children for which funds have been received under subsections (4) and
(5) by $3,400.00 until the funds allocated for eligible districtsin section 32d are distributed.

(7) If adistrict is participating in a program under section 32d for the first year, the maximum allocation
under this section is 32 multiplied by $3,400.00.

(8) A district that offers supplementary day care funded by funds other than those received under this
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section and therefore offers full-day programs as part of its early childhood development program shall
receive priority in the allocation of funds under section 32d over other eligible districts.

(9) For any district with 315 or more eligible pupils, the number of eligible pupils shall be 65% of the
number calculated using the formula under subsection (3). However, none of these districts may have less
than 315 pupils for purposes of calculating the tentative allocation for eligible districts under section 32d.

(20) If, taking into account the total amount to be allocated to the district as calculated under this section, a
district determines that it is able to include additional eligible children in the great start readiness program
without additional funds under section 32d, the district may include additional eligible children but shall not
receive additional funding under section 32d for those children.

(11) A consortium of 2 or more districts shall be eligible for an allocation under section 32d if the districts
designate a district or intermediate district to serve as the fiscal agent for the consortium's alocation. A
consortium shall submit a single application for the total number of children to be served. The consortium
may decide, with approval of al consortium members, to serve numbers of children based on the allocation to
each district or based on the alocation to the entire consortium, allowing children residing in any district in
the consortium to be served by the consortium at any location.

History: Add. 1987, Act 128, Eff. Oct. 1, 1987;,0 Am. 1987, Act 220, Eff. Dec. 28, 1987;0 Am. 1988, Act 318, Eff. Oct. 1, 1988;0
Am. 1988, Act 509, Imd. Eff. Dec. 29, 1988;00 Am. 1989, Act 197, Eff. Oct. 1, 1989;0 Am. 1989, Act 235, Imd. Eff. Dec. 21, 1989;0
Am. 1990, Act 207, Eff. Oct. 1, 1990;,00 Am. 1991, Act 118, Imd. Eff. Oct. 11, 1991;0 Am. 1992, Act 148, Eff. Oct. 1, 1992;0 Am.
1993, Act 175, Eff. Oct. 1, 1993;00 Am. 1993, Act 336, Eff. Oct. 1, 1994;00 Am. 1995, Act 130, Eff. Oct. 1, 1995;00 Am. 1996, Act 300,
Eff. Oct. 1, 1996;00 Am. 1997, Act 93, Eff. Oct. 1, 1997;00 Am. 1997, Act 142, Imd. Eff. Nov. 19, 1997;0 Am. 2000, Act 297, Imd. Eff.
July 26, 2000;00 Am. 2002, Act 191, Imd. Eff. Apr. 26, 2002;00 Am. 2005, Act 155, Eff. Oct. 1, 2005;C0 Am. 2007, Act 137, Imd. Eff.
Nov. 8, 2007;0 Am. 2008, Act 268, Eff. Oct. 1, 2008;0 Am. 2009, Act 121, Imd. Eff. Oct. 19, 2009;0 Am. 2010, Act 110, Eff. Oct. 1,
2010.

Compiler's note: Section 2 of Act 220 of 1987 provides: “In accordance with the provisions of section 30 of article IX of the state
constitution of 1963, total state spending in this amendatory act is $2,334,299,200.00 and state appropriations to be paid to local units of
government are $2,005,216,000.00.”

Section 4 of Act 220 of 1987 provides: “The changes effected by this amendatory act shall be applied retroactively to October 1,
1987.”

Enacting section 1 of 2005 PA 155 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act and in House Bill No. 4831 of the 93rd Legidature from state sources for fiscal year 2005-2006 is estimated at $11,364,814,000.00
and state appropriations to be paid to local units of government for fiscal year 2005-2006 are estimated at $11,341,913,100.00."

Enacting section 1 of Act 137 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fisca year 2007-2008 is estimated at $11,527,973,800.00 and state appropriations to be paid to local units of
government for fiscal year 2007-2008 are estimated at $11,458,493,300.00."

Enacting section 1 of Act 268 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2008-2009 is estimated at $11,816,898,200.00 and state appropriations to be paid to local units of
government for fiscal year 2008-2009 are estimated at $11,602,465,900.00."

Enacting section 1 of Act 121 of 2009 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2009-2010 is estimated at $10,825,754,100.00 and state appropriations to be paid to local units of
government for fiscal year 2009-2010 are estimated at $10,718,801,700.00."

388.1639a Allocation of federal funds; definitions.

Sec. 39a. (1) From the federa funds appropriated in section 11, there is alocated for 2010-2011 to
districts, intermediate districts, and other eligible entities all available federal funding, estimated at
$761,973,600.00, for the federal programs under the no child left behind act of 2001, Public Law 107-110.
These funds are allocated as follows:

(& An amount estimated at $10,808,600.00 to provide students with drug- and violence-prevention
programs and to implement strategies to improve school safety, funded from DED-OESE, drug-free schools
and communities funds.

(b) An amount estimated at $7,461,800.00 for the purpose of improving teaching and learning through a
more effective use of technology, funded from DED-OESE, educational technology state grant funds.

(¢) An amount estimated at $109,411,900.00 for the purpose of preparing, training, and recruiting
high-quality teachers and class size reduction, funded from DED-OESE, improving teacher quality funds.

(d) An amount estimated at $10,322,300.00 for programs to teach English to limited English proficient
(LEP) children, funded from DED-OESE, language acquisition state grant funds.

(e) An amount estimated at $8,550,000.00 for the Michigan charter school subgrant program, funded from
DED-OESE, charter school funds.

(f) An amount estimated at $1,760,000.00 for rural and low income schools, funded from DED-OESE,
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rural and low income school funds.

(9) An amount estimated at $1,000.00 to help schools develop and implement comprehensive school
reform programs, funded from DED-OESE, title | and title X, comprehensive school reform funds.

(h) An amount estimated at $517,479,800.00 to provide supplementa programs to enable educationally
disadvantaged children to meet challenging academic standards, funded from DED-OESE, title I,
disadvantaged children funds.

(i) An amount estimated at $2,152,700.00 for the purpose of providing unified family literacy programs,
funded from DED-OESE, title I, even start funds.

(1) An amount estimated at $8,807,200.00 for the purpose of identifying and serving migrant children,
funded from DED-OESE, title I, migrant education funds.

(k) An amount estimated at $24,733,200.00 to promote high-quality school reading instruction for grades
K-3, funded from DED-OESE, title I, reading first state grant funds.

() An amount estimated at $2,849,000.00 for the purpose of implementing innovative strategies for
improving student achievement, funded from DED-OESE, title VI, innovative strategies funds.

(m) An amount estimated at $40,050,000.00 for the purpose of providing high-quality extended learning
opportunities, after school and during the summer, for children in low-performing schools, funded from
DED-OESE, twenty-first century community learning center funds.

(n) An amount estimated at $17,586,100.00 to help support local school improvement efforts, funded from
DED-OESE, title |, local school improvement grants.

(2) From the federal funds appropriated in section 11, there is alocated for 2010-2011 to districts,
intermediate districts, and other eligible entities all available federal funding, estimated at $32,359,700.00, for
the following programs that are funded by federal grants:

(& An amount estimated at $600,000.00 for acquired immunodeficiency syndrome education grants,
funded from HHS — center for disease control, AIDS funding.

(b) An amount estimated at $1,814,100.00 to provide services to homeless children and youth, funded from
DED-OVAE, homeless children and youth funds.

() An amount estimated at $1,445,600.00 for serve America grants, funded from the corporation for
national and community service funds.

(d) An amount estimated at $28,500,000.00 for providing career and technical education services to pupils,
funded from DED-OV AE, basic grants to states.

(3) To the extent allowed under federal law, the funds alocated under subsection (1)(h), (i), (k), and (n)
may be used for 1 or more reading improvement programs that meet at least 1 of the following:

(a) A research-based, validated, structured reading program that aligns learning resources to state standards
and includes continuous assessment of pupils and individualized education plans for pupils.

(b) A mentoring program that is a research-based, validated program or a statewide 1-to-1 mentoring
program and is designed to enhance the independence and life quality of pupils who are mentally impaired by
providing opportunities for mentoring and integrated employment.

(c) A cognitive development program that is a research-based, validated educational service program
focused on assessing and building essential cognitive and perceptual learning abilities to strengthen pupil
concentration and learning.

(d) A structured mentoring-tutorial reading program for pupils in preschool to grade 4 that is a
research-based, validated program that develops individualized educational plans based on each pupil's age,
assessed needs, reading level, interests, and learning style.

(4) All federal funds allocated under this section shall be distributed in accordance with federal law and
with flexibility provisions outlined in Public Law 107-116, and in the education flexibility partnership act of
1999, Public Law 106-25. Notwithstanding section 17b, payments of federal funds to districts, intermediate
districts, and other eligible entities under this section shall be paid on a schedule determined by the
department.

(5) For the purposes of applying for federal grants appropriated under this act, the department shall allow
an intermediate district to submit a consolidated application on behaf of 2 or more districts with the
agreement of those districts.

(6) Asused in this section:

(a) "DED" means the United States department of education.

(b) "DED-OESE" means the DED office of elementary and secondary education.

(c) "DED-OVAE" means the DED office of vocational and adult education.

(d) "HHS" means the United States department of health and human services.

(e) "HHS-ACF" means the HHS administration for children and families.
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History: Add. 2002, Act 191, Imd. Eff. Apr. 26, 2002;00 Am. 2002, Act 521, Imd. Eff. July 25, 2002;0 Am. 2003, Act 158, Eff. Oct.
1, 2003;00 Am. 2004, Act 351, Eff. Oct. 1, 2004;00 Am. 2005, Act 155, Eff. Oct. 1, 2005;1 Am. 2006, Act 342, Eff. Oct. 1, 2006;1 Am.
2007, Act 92, Imd. Eff. Oct. 1, 2007;00 Am. 2007, Act 137, Imd. Eff. Nov. 8, 2007;00 Am. 2008, Act 268, Eff. Oct. 1, 2008;CJ Am. 2009,
Act 121, Imd. Eff. Oct. 19, 2009;00 Am. 2010, Act 110, Eff. Oct. 1, 2010;00 Am. 2010, Act 204, Imd. Eff. Oct. 12, 2010.

Compiler'snote: Enacting section 3 of Act 521 of 2002 provides:

“Enacting section 3. This amendatory act does not take effect unless the tax on cigarettes under the tobacco products tax act, 1993 PA
327, MCL 205.421 to 205.436, is increased by 50 cents or more per pack of cigarettes (25 mills per cigarette) effective on or before
September 30, 2002 and the revenue from not less than 20 cents per pack of cigarettes (10 mills per cigarette) of that increase is dedicated
by law for deposit into the state school aid fund established by section 11 of article IX of the state constitution of 1963.”

For legislation increasing tax on cigarettes and dedicating a portion of increased revenue to state school aid fund, see 2002 PA 503,
Imd. Eff. July 18, 2002.

Enacting section 1 of Act 351 of 2004 provides:

“Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2004-2005 is estimated at $11,173,900,000.00 and state appropriations to be paid to
local units of government for fiscal year 2004-2005 are estimated at $11,113,650,400.00.”

Enacting section 1 of 2005 PA 155 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act and in House Bill No. 4831 of the 93rd Legidature from state sources for fiscal year 2005-2006 is estimated at $11,364,814,000.00
and state appropriations to be paid to local units of government for fiscal year 2005-2006 are estimated at $11,341,913,100.00."

Enacting section 1 of Act 342 of 2006 provides:

"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2006-2007 is estimated at $11,682,508,200.00 and state appropriations to be paid to
local units of government for fiscal year 2006-2007 are estimated at $11,536,597,200.00.

(2) In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources for fiscal year
2005-2006 in this amendatory act and 2005 PA 155 is estimated at $11,308,027,200.00 and state appropriations to be paid to local units
of government for fiscal year 2004-2005 are estimated at $11,285,376,300.00."

Enacting section 1 of Act 92 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for the fiscal period beginning October 1, 2007 and ending October 31, 2007 is estimated at $1,052,305,700.00 .00
and state appropriations to be paid to local units of government for the fiscal period beginning October 1, 2007 and ending October 31,
2007 are estimated at $1,044,700,000.00."

Enacting section 1 of Act 137 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2007-2008 is estimated at $11,527,973,800.00 and state appropriations to be paid to local units of
government for fiscal year 2007-2008 are estimated at $11,458,493,300.00."

Enacting section 1 of Act 268 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2008-2009 is estimated at $11,816,898,200.00 and state appropriations to be paid to local units of
government for fiscal year 2008-2009 are estimated at $11,602,465,900.00."

The second sentence of subsection (1)(m), and subsections (1)(m)(i), (i), and (iii), as amended by Act 121 of 2009, were vetoed by
the governor on October 19, 2009.

Enacting section 1 of Act 121 of 2009 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fisca year 2009-2010 is estimated at $10,825,754,100.00 and state appropriations to be paid to local units of
government for fiscal year 2009-2010 are estimated at $10,718,801,700.00."

Enacting section 1 of Act 204 of 2010 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act and in 2010 PA 110 from state sources for fisca year 2010-2011 is estimated at $10,955,902,900.00 and state
appropriations to be paid to local units of government for fiscal year 2010-2011 are estimated at $10,824,041,900.00."
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