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CONSTITUTIONAL AMENDMENTS
ARTICLE IV

Legislative Branch

§ 12 State officers compensation commission.

Sec. 12. The state officers compensation commission is created which subject to this
section shall determine the salaries and expense allowances of the members of the
legislature, the governor, the lieutenant governor, the attorney general, the secretary of
state, and the justices of the supreme court. The commission shall consist of 7 members
appointed by the governor whose qualifications may be determined by law. Subject to the
legislature’s ability to amend the commission’s determinations as provided in this section,
the commission shall determine the salaries and expense allowances of the members of the
legislature, the governor, the lieutenant governor, the attorney general, the secretary of
state, and the justices of the supreme court which determinations shall be the salaries and
expense allowances only if the legislature by concurrent resolution adopted by a majority
of the members elected to and serving in each house of the legislature approve them. The
senate and house of representatives shall alternate on which house of the legislature shall
originate the concurrent resolution, with the senate originating the first concurrent resolution.

The concurrent resolution may amend the salary and expense determinations of the
state officers compensation commission to reduce the salary and expense determinations
by the same proportion for members of the legislature, the governor, the lieutenant
governor, the attorney general, the secretary of state, and the justices of the supreme
court. The legislature shall not amend the salary and expense determinations to reduce
them to below the salary and expense level that members of the legislature, the governor,
the lieutenant governor, the attorney general, the secretary of state, and the justices of
the supreme court receive on the date the salary and expense determinations are made.
If the salary and expense determinations are approved or amended as provided in this
section, the salary and expense determinations shall become effective for the legislative
session immediately following the next general election. The commission shall meet each
2 years for no more than 15 session days. The legislature shall implement this section by
law.

Compiler’s note: The constitutional amendment set out above was submitted to, and approved by, the electors as Proposal 02-1 at
the statewide primary election held August 6, 2002. This amendment to the Constitution of Michigan of 1963 became effective September 21,
2002.

ARTICLE IX

Finance and Taxation

§ 19 Subscription to or interest in stock by state prohibited; exceptions.

Sec. 19. The state shall not subscribe to, nor be interested in the stock of any company,
association or corporation, except as follows:

(a) Funds accumulated to provide retirement or pension benefits for public officials
and employees may be invested as provided by law.
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(b) Endowment funds created for charitable or educational purposes may be invested
as provided by law governing the investment of funds held in trust by trustees.

(¢) Funds held as permanent funds or endowment funds other than those described in
subdivision (b) may be invested as provided by law.

Except as otherwise provided in this section, other state funds or money may be
invested in accounts of a bank, savings and loan association, or credit union organized
under the laws of this state or federal law, as provided by law.

§ 35 Michigan natural resources trust fund.

Sec. 35. There is hereby established the Michigan natural resources trust fund. The
trust fund shall consist of all bonuses, rentals, delayed rentals, and royalties collected or
reserved by the state under provisions of leases for the extraction of nonrenewable
resources from state owned lands, except such revenues accruing under leases of state
owned lands acquired with money from state or federal game and fish protection funds or
revenues accruing from lands purchased with such revenues. The trust fund may receive
appropriations, money, or other things of value. The assets of the trust fund shall be
invested as provided by law.

Until the trust fund reaches an accumulated principal of $500,000,000.00, $10,000,000.00
of the revenues from bonuses, rentals, delayed rentals, and royalties described in this
section otherwise dedicated to the trust fund that are received by the state each state
fiscal year shall be deposited into the Michigan state parks endowment fund. However,
until the trust fund reaches an accumulated principal of $500,000,000.00, in any state fiscal
year, not more than 50 percent of the total revenues from bonuses, rentals, delayed
rentals, and royalties described in this section otherwise dedicated to the trust fund that
are received by the state each state fiscal year shall be deposited into the Michigan state
parks endowment fund.

The amount accumulated in the trust fund in any state fiscal year shall not exceed
$500,000,000.00, exclusive of interest and earnings and amounts authorized for expenditure
pursuant to this section. When the accumulated principal of the trust fund reaches
$500,000,000.00, all revenue from bonuses, rentals, delayed rentals, and royalties described
in this section that would be received by the trust fund but for this limitation shall be
deposited into the Michigan state parks endowment fund until the Michigan state parks
endowment fund reaches an accumulated principal of $800,000,000.00. When the Michigan
state parks endowment fund reaches an accumulated principal of $800,000,000.00, all
revenues from bonuses, rentals, delayed rentals, and royalties described in this section
shall be distributed as provided by law.

The interest and earnings of the trust fund shall be expended for the acquisition of
land or rights in land for recreational uses or protection of the land because of its
environmental importance or its scenic beauty, for the development of public recreation
facilities, and for the administration of the trust fund, which may include payments in lieu
of taxes on state owned land purchased through the trust fund. The trust fund may
provide grants to units of local government or public authorities which shall be used for
the purposes of this section. The legislature shall provide that a portion of the cost of a
project funded by such grants be provided by the local unit of government or public
authority.

Until the trust fund reaches an accumulated principal of $500,000,000.00, the legislature
may provide, in addition to the expenditure of interest and earnings authorized by this
section, that a portion, not to exceed 33-1/3 percent, of the revenues from bonuses, rentals,
delayed rentals, and royalties described in this section received by the trust fund during
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each state fiscal year may be expended during subsequent state fiscal years for the
purposes of this section.

Not less than 25 percent of the total amounts made available for expenditure from the
trust fund from any state fiscal year shall be expended for acquisition of land and rights
in land and not more than 25 percent of the total amounts made available for expenditure
from the trust fund from any state fiscal year shall be expended for development of public
recreation facilities.

The legislature shall provide by law for the establishment of a trust fund board within
the department of natural resources. The trust fund board shall recommend the projects
to be funded. The board shall submit its recommendations to the governor who shall
submit the board's recommendations to the legislature in an appropriations bill.

The legislature shall provide by law for the implementation of this section.

§ 35a Michigan state parks endowment fund.

Sec. 3ba. There is hereby established the Michigan state parks endowment fund. The
endowment fund shall consist of revenues as provided in section 35 of this article, and as
provided by law. The endowment fund may also receive private contributions of money or
other things of value. All money in the Genevieve Gillette state parks endowment fund
shall be transferred to the endowment fund. The assets of the endowment fund shall be
invested as provided by law.

The accumulated principal of the endowment fund shall not exceed $800,000,000.00,
which amount shall be annually adjusted pursuant to the rate of inflation beginning when
the endowment fund reaches $300,000,000.00. This annually adjusted figure is the accumulated
principal limit of the endowment fund.

Money available for expenditure from the endowment fund as provided in this section
shall be expended for operations, maintenance, and capital improvements at Michigan
state parks and for the acquisition of land or rights in land for Michigan state parks.

Money in the endowment fund shall be expended as follows:

(1) Until the endowment fund reaches an accumulated principal of $800,000,000.00,
each state fiscal year the legislature may appropriate not more than 50 percent of the
money received under section 35 of this article plus interest and earnings and any private
contributions or other revenue to the endowment fund.

(2) Once the accumulated principal in the endowment fund reaches $800,000,000.00,
only the interest and earnings of the endowment fund in excess of the amount necessary
to maintain the endowment fund’s accumulated principal limit may be made available for
expenditure.

Unexpended appropriations of the endowment fund from any state fiscal year as
authorized by this section may be carried forward or may be appropriated as determined
by the legislature for purposes of this section.

The legislature shall provide by law for implementation of this section.
Compiler’s note: This section was originally added to the Constitution by S.J.R. E as section 36, effective Dec. 24, 1994, but was

compiled as §36[1] to distinguish it from another section 36 added to Article 9, effective April 30, 1994, which pertained to a tax on
tobacco products. When this section §36[1] was amended by S.J.R. T, effective September 21, 2002, it was renumbered as section 35a.

§ 37 Michigan veterans’ trust fund.

Sec. 37. The Michigan veterans’ trust fund is established within the department of
treasury. All money in the fund established by 1946 (1st Ex Sess) PA 9 shall be
transferred to the Michigan veterans’ trust fund. The trust fund may additionally receive
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appropriations, money, or other things of value. The state treasurer shall direct
investment of the fund as provided by law, and credit interest and earnings of the fund to
the fund. Except for the state treasurer’s actions authorized under this section, an
expenditure or transfer of a trust fund asset, interest, or earnings may be made only upon
the authorization of a majority of the members of the Michigan veterans’ trust fund board
of trustees.

Compiler’s note: The constitutional amendment set out above was submitted to, and approved by, the electors as Proposal 02-2 at
the statewide primary election held August 6, 2002. This amendment to the Constitution of Michigan of 1963 became effective September 21,
2002.



